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than in IMPORTS 
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1965 1966 
ALL DATA SEASONALLY ADJUSTED, AT ANNUAL RATES 


INTRODUCTORY REVIEW 


Gross National Product rose to a level of $55.7 billion in the first quarter, an increase of 
3-6 per cant from the preceding quarter. Prices again advanced by approximately 1 per cent reducing 
the gain to 2.5 per cent in real terms. This strong advance was partly attributable to irregular 
factors in the external sector, 


Exports of goods and services showed the strongest advance of any quarter in the five year 
expansion. Most of this irregular inmrease was in merchandise exports which were unusuaily high 
for this season. This was supplemented by sharp advances in travel, freight ani shipping and 
interest and dividend receipts. In addition imports advanced by only a small amount because of the 
Ontario trucking strike and other factors. The net effect of these external transactions was to 
narrow the deficit on current account, (on a National Accounts basis), from $1.5 billion in the fourth 
quarter to $.8 billion in the first quarter. 


Fixed capital formation imreased by less than 3 per cent between the fourth and first quarters, 
but this summary figure obscures some divergent movements among the components. Housing showed only 
a fractional increase and investment in machinery and equipment declined slightly. On the other hand, 
investment in plant continued to rise sharply. As in the last quarter, business accumulated stocks, 
thus adding to the demands on production, but the rate of accumulation was somewhat lower than in the 
preceding period. 


Personal spending in the current quarter continued to show strength, advancing by 2 per cent 
from the previous quarter. 


Expenditure on goods and services by all levels of government rose by nearly ) per cent; the 
increase of 5 per cent at the federal level being almost entirely attributable to special increases 
in military pay and allowances, while provincial and mmicipal expenditures rose by 3 pe cent. With 
revenies rising more than expenditures, the surplus for all levels combined reached a level of three 
quarters of a billion dollars, the highest since 1951. Most of this increase resulted from receipts 
from the Canada and Quebec pension plans. 


The salient developments on the incane side of the Accounts in the quarter were a marked gain in 
labour income, reflecting not only the buoyancy of the labour market but also sharp increases in 
supplementary labour income, following the introdwtion of the Canada and Quebec pension plans at the 
beginning of the year. There was a modest increase in corporate profits after a slight decline in 
the preceding period. Accrued net incom of farm operators from farm production was estimated to 
have been somewhat higher, with larger receipts from livestock production exceeding the assumed drop 
in income from grain production if the 1966 crop is average rather than unusually large as it was 
last year. A decidedly large gain in military pay and allowmces was the result of the payment of a 
bonus for re-engagement. The quarterly charge in persoml incame in relation to Gross National 
Product and in the composition of personal income are of considerable interest and are described in 
some detail under a separate heading. 


Price Movements 


As previously mentioned, gross national product rose by 23 per cent in constant dollars, while 
the price component of GNP increased by a little over 1 per cat. 


The implicit price index of consumr expeniiture rose by about 1 per cent on a seasonally 
adjusted basis. This increase is shown in some detail in the followirg table. 


Personal Expenditure 
Per cent Change in Implicit Price Indexes, Seasonally Adjusted 


IVQ to IQ 66 IQ 65 to IQ 66 


Total e@eeeeeoeeeeoeoeoeeeonee Lol 3eL 
Services @eeeeoeveeeveeeeee 1.0 303 
Durable Goods e@rceeceerse -.5 -1.0 
Non-durables (excluding food) .6 1.8 
Non-food Commodities ... 3 2 
Food eee eeeeeeeeeeeeoeee 3e1 75 
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It is apparent that much of the rise in prices in both the current quarter and over the past 
twelve months has occurred in food prices. Within food the increase is largely attributable to meat. 
Non-durable goods price increases were noted in items sum as clothing. The following table 
onan selected food price movements in the consumer price index based on data unadjusted for 
seas ye 


Conswrer Price Index 
Percentage Change for Selected Food Prices 


Item IVQ 6 toI Q 66 IQ & tw IQ 66 
BeeLl .cvecsccvvcosseccccveces 6.8 14.0 
Pork eeeeeeeeeeoeeoeereeeev eee 9.5 S304 
Other Meats @eveeseseereoorre 6.6 11.3 
Fish Seoeeceveeeereesoeeeveovee 3.0 10.8 
Poultry @oeerseeveeereoree ood 5.5 8.7 
Total Meat, Fish and Poultry Tel 177 


The substantial rise in meat prices, especially beef and pork, was largely the result of supply 
shortages in the United States, 


The implicit price index for business gross fixed capital rose by 0.9 per cent as canpared with 
1.2 per cent for the fourth quarter 1965. Machinery and equipment prices showed a rise of 0.6 per 
cent for the second consecutive quarter. However, the bulk of the rise in the over-all index was due 
to sharp cost increases in the construction industry -- 1.6 per cent for new residential construction 
and 0.9 per cent for non-residential construction. Both wage rates and ost of materials moved upward, 
the former by 2.1 per cent and the latter by 0.8 per cent. 


Discounting weighting shifts, prices of merchandise exports rose by 1 per cent. However, this 
rise concealed fairly sharp compensating movements within constituent groups. Export prices of live 
animals rose 10.2 per cent; of meats and preparations 6.2 per cent; of wheat 3.1 per cent; and of 
copper 12.5 per cent, reflecting supply conditions in world markets. There were significant declines 
in the export prices of lumber, wood pulp and certain metals. 


The Demand Components 


Consumer expenditure on goods and services advamed about 2 per cent to reach a level of $34.0 
billion at seasonally adjusted anmal rates. With prices increasing by about 1 per cent, there was 
an equivalent rise in real terms. Durable goods set the pace with a 5 per cent gain after showing a 
decline of 1 per cant in the previous quarter. Non-durable goods and services registered snaller 
gains of 1 and 2 per cent respectively. 


Within the durable goods group, the pace was set by home furnishings, fumiture and appliances 
which taken together showed a gain of about 7 per cent, the largest increase since the beginning of 
the current expansion. Purchases of new cars declined fractiom lly as did personal purchases of used 
cars. However trade-ins, which are deducted from purchases of new and used cars, declined 
substantially, with the result that net expenditures on new and used cars imreased by close to 2 per 
cent. 


During the first quarter of 1966 spending on most types of services increased. Expenditures on 
shelter and on household operations expanded by about 24 par cent, a higher growth rate than at any 
time during the previous year. Expenditures on medical care, purchased transportation, and personal 
care were up between 1% and 2 per cent. User operated transportation was off about 14 per cent from 
its level in the previous quarter. 


Most of the canponents contributed to the slightly more than 1 per cent rise in non-durable goods. 
In a period of rising prices outlays on food rose by 2 per cent. Purchases of alcoholic beverages 
and tobacco also increased, the latter by almost 6 per cent following a drop in the fourth quarter. 
Outlays on clothing continued the quarterly advances evident from the third quarter of 1962, rising 
by 24 per cent in the most recent quarter. The strength exhibited by these commodities was dampened 
by a 14 per cent decline in the purchasesof fuel for home heating, while expenditures on gas, oil 
and grease were unchanged from the previous quarter e 


Turning to capital formation,outlays for housing at $2.1 billion were practically unchanged from 
the previous quarter, There may be same under-estimation in this figure as it is based partly on 
completions, The deadline under the Winter House-Building Incentive Program for single and small 
multiple dwelling structures was stretched from March 31 to April 15. This has caused a shift from 
March to April in the number of completions which may not represent a corresponding shift in the 
value of construction which took place, 


The value of new non-residential construction totalled $.6 million in the first quarter, up 
8 per cent from the fourth. Strong employment increases reported in both building and engineering 
construction, together with some increases in both labour and material input prices, raised the 
estimated value of work put in place, 


Outlays on new machinery and equipment dropped 1 par cent to a level of $.8 billion in the 
first quarter. The drop was centered in spending on farm and non-farm machinery and equipment, 
partly reflecting less buoyant imports, which more thm offset a sharp rise in outlays for comercial 
and passenger vehicles for business use. 


Non-farm business inventories continued to increase but at a slightly diminished rate; allowing 
for seasonal variation, stocks were accumulated at an annual rate of $6) million in the first quarter. 
While manufacturing and retail trade contributed equally to this stock build-up, whdlesale trade 
showed a depletion. The following table shows the value of the physical change in non-farm business 
inventories in the first and previous quarter. 


Change in Non-Farm Business Inventories 
(Seasonally adjusted, annual rates) 


hQ 1965 1Q 1966 

(millions of dollars) 

Manufacturing @eeeeoeoeoeooeose eee ee? eeoeene@ 88 320 
Durables @e@eeeeveaea Cceeonneoeosves eee 08 476 396 
Non-~-durables COCC Ceo CC LCOS OCoeoLO® 12 -76 
Wholesale COCO AH ALOE LELE COCO EEOSELE Te -10h 
Retail @eeeeeoeeoeooeeoveeeeeeeaeeeeve 108 32h 
MOther™ dntustrles s.csccccscce sees 28 10h, 
Grand Total: As2220, vests sce 696 6b) 


Manufacturing stocks, at the total level, continued to increase but at a substantially reduced 
rate when compared with the previous quarter. This reduction was due to the slow-down in the addition 
to the stocks of durables and to the depletion in the stocks of non-durables. Within durables, all 
manufacturers increased their stock except those of primary metal, machinery and mtal fabricating. 
Within non-durables, the accumulation of stock of the food and rubber industries was to a large extent 
offset by depletinns in the leather, textiles and particularly the paper industries. Additions to 
stocks were evident at every stage of mamfacture, with the stocks of finished products recording the 
highest rate. With new orders increasing by more than shipments, the quarter ended with an increase 
in the backlog of unfilled orders. The stock-to-shipments ratio fell below the average ratio of the 
present economic expansion. 


Wholesale inventories were depleted as both durable and non-durable trades, at the total level, 
drew down their stocks. The stock-to-sales ratio increased slightly. Retail inventories increased 
faster than in the previous quarter. The small increment in the stcks of motor vehicle dealers in 
the first quarter, in part reflected the exceptionally high level of motor vehicle sales in the month 
of March, a sales level that may have been influenced by purchases made in anticipation of the 
increased sales tax in the province of Ontario, Data for April indicate that stocks subsequently 
rose. 


The deficit in Canada's external account on a national accounts basis moved from a seasonally 
adjusted annual rate of $1,50); million in the fourth quarter to $796 million in the first. The change 
of $708 million resulted from a turn-round of $58) million from deficit to surplus in merchandise 


Exports and Imports of Goods and Services 
(Seasonally adjusted at armual rates in millions of dollars) 


Year Quarter Goods Services Current 
Exports Imports Net Exports imports Net balance 


1965 = Ist 8,268 8,120 Up 2,356 3,468 -1,112 - 9& 
ond 8,552 8,312 210 2,420 3,680 -1,260 1,020 
3rd 8,812 8,652 160 2,50, 3,740 -1,236  =1,076 
hth 9,316 9 460 -Uyh 2 5396 3,756 -1,360 -1,50) 

1966s Ast 10,012 9,572 hho 2,600 3,83 1,236 - 796 

65Qh to 66Q1 % 7.5 1.2 8.5 201 


trade augmenting an improvement by $12 million in non-merchandise trade. 


Discounting for normal seasonality, export gains were made in wheat clearances, aluminum, copper, 
iron ore and scrap iron, asbestos, newsprint, motor vehicles and non-farm machinery. But exports of 
motor vehicles ami parts have recently risen sharply md the new eventual seasonal patterns of these 
movements have not yet been established, 


Declines were recorded in fish, lumber and wood pulp, nickel and zinc, natural gas, crude 
petroleum, fertilizers and farm machinery. Data are not yet available to identify import commodity 
charges. The Ontario trucking strike in the first quarter was a significant factor in retarding some 


impor tse 


The improveanent in service transactions can be ascribed mainly to changes in the interest and 
dividend and the tourist and travel accounts. 


The Income Components 


Seasonally adjusted wages, salaries, and supplementary labour income had a record increase of 
.2 per cent in the first quarter. The supplementary labour income component, which includes 
employer contributions under pension plans, rose sharply this quarter because of the introduction of 
the Canada and Quebec pension plans, Total wages and salaries in the first quarter advanced 3.6 per 
cent from the previous quarter, This disparity in rates of increase is the result of the introduction 
of the Canada and Quebec pensim plans through which employer contributions raised supplementary 
labour income payments to a new high level, The gain in total wages and salaries was about equally 
shared by higher average earnings and an increase in the numbers of paid workers. 


The goods-producing imlustries advanced per cent. Wages and salaries in both the primary 
industry group and in manufacturing rose about 3% per cent in the first quarter. 


Seasonally-adjusted wages and salaries in the service-producing imustries advanced more than 
3 per cent in the quarter. The effect of retroactive wage payments to federal goverrment employees 
was almost completely offset by industrial disputes in transportatio and in commmnity services. 
The gain of over 5 per cent in goverrment non-military wages and salaries reflects the retroactive 
wage payments, while the smaller increase of 14 per cent in the transportation, communication and 
other utilities group reflects industrial disputes in the Ontario trucking iniustry. Advances of over 
3 per cent were recorded in the finance and service industries and wages and salaries in trade 
increased almost 34 per cent in the first quarter. 


V7 Estimates of Labour income in the National Accounts are usually based on complete data for the 
quarter. However, on this occasion, because of implementation of the new standard industrial 
classification, together with methodological charges affecting the underlying employment data, 
it was necessary to make the estimates on the basis of figures for the first two months of the 
year only. 


= 160< 


Corporation profits (before taxes and before dividends paid to non-residents) rose in the 
first quarter to a seasonally adjusted anmal rate of § 5.5 billion, an advance of about 3 per cent 
over the previous quarter. 


Total profits of the mamfacturing group increased 10 per cent or $236 million at amual rates. 
Considerable strength was displayed by the wood, chemical and metals industries, advancing 49, 16 
and 14 per cent respectively. In absolute terms these advances amounted to $68, $36 and $108 
million. Further increases were recorded by petroleum and mal, 23 per cent, and food and 
beverages, 8 per cent. Profits in the paper imiustry declined for the fifth consecutive quarter; 
first quarter profits were down $8 million, 2 per cent fran the previous quarter. 


Other industries advancing vigorously were wholesale trade which was up 16 per cent, and 
services which were up 37 per cent. Mining profits remained unchanged. Profits fell in transporta- 
tion, storage and communication by $1) million, in finance by $28 million, and in other non- 
manufacturing by $l} million, 


Rent, interest and miscellaneous investment incame declined by one per cent over the fourth 
quarter of last year. 


Accrued net income of farm operators from farm production increased by almost 7 per cent in the 
first quarter from the fourth quarter rate. The strength in farm net income came mainly from much 
higher livestock production in large part a reflection of sharply rising livestock prices, 
Income from grain production is estimated to have declined during the quarter as the value of the 
1966 crop, based on acreage intentions and ten year average yields, would be 10 per cent lower than 
the value of the 1965 crop. 


Net income received by farm operators increased by over 16 per cent to a level of $1992 million 
in the quarter. This very sharp increase was due to large payments made by the Canadian Wheat Board, 


Net income of unincorporated business, seasonally adjusted at annual rates, showed little 
change in the first quarter of 1966; the changes in the individual industries were small and largely 
offsetting. 


The Personal Sector 


To summarize developments in the personal sectar, the 3.3 per cent increase in personal income 
in the first quarter was significantly lower than the 3.6 per cent increase in Gross National 
Product. The inauguration af the Canada and Quebec pension plans at the beginning of the year 
raised the outlays in respect of employer and employee cmtributions to social insurance and 
government pension funds (which are deducted from personal income) to approximately $1.5 billion, 
that is more than $500 million higher than in the previous quarter. These supplementary payments 
explain in part the relatively large increase in total labour incom of .2 per cent when wages 
and salaries were up only 3,6 per cent. Other changes in the composition of personal income may be 
noted. The effect on farm income of higher receipts from livestock production has already been 
referred to. In addition, large payments were made to farmers by the Wheat Board, In this 
situation net income received by farm operators rose 16} per cent in the quarter. Military pay and 
allowances rose more than 20 per cent, largely as a result of the boms given to members of the 
Armed Services who re-engaged for a specified period of years, 


Personal disposable income rose fractionally less than personal income, partly as a result of 
higher income tax payments. With personal spending rising 2 per cent as against a gain of 3,2 per 
cent in incane available for spending, the quarterly rate of personal saving rose sharply. The 
large payment to farmers by the Wheat Board is undoubtedly one of the important factors in this 
development. 


The Government Sector 


Seasonally adjusted at annual rates, total revemes of all governments combined, excluding 
inter-governmental transfers, rose by almost per cent in the first quarter to a rate of $17,82) 
million. Most of the increase was the result of employer and employee contributions to the Canada 
and Quebec pension plans which began operations lst Jamary 1966. Other revenue components showed 
partially offsetting movements. Revenue from direct taxes remained virwally flat as the gain in 
personal direct taxes was almost offset by a decline in corparation direct taxes, Revenue from 
indirect taxes rose by about 3 per cent, the largest gain occurring in municipal real property 
taxes. Investment incane declined by per cent from an irregularly high fourth quarter rate, 
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Total expenditures of all governments combined increased by almost 2 per cent to a rate of 
$17,076 million, Expenditures on goods and services experienced the largest absolute gain. At the 
federal level, defence outlays rose sharply largely due to the re-engagement bomuses received by 
service personnel. Non-defence outlays were almost unchanged as increases in salaries and wages and 
payments out of the International Assistance Fund were offset by declines in most of the other 
components. 


Transfer payment to persons rose by $200 million during the quarter. Old age security payments, 
reflecting the lowering of the age limit, effective at the beginning of the year, showed the largest 
increase. 


With total goverment revenues rising more sharply than expenditures, the government surplus, 
on a National Accounts basis, almost doubled from a rate of $00 million in the fourth quarter twa 
rate of $748 million in the first quarter, the highest since 19513 much of this improvement in the 
surplus position was caused by the employer and employee contributions to the Canada and Quebec 
pension plans, 


Produc tion by Industry 


Seasonally adjusted Real Domestic Product (at factor cost), less agriculture, for the first 
quarter of 1966 was about 2 per cent higher than in the preceding quarter and 38 per cent above its 
first quarter, 1961, cyclical low. 


Manufacturing was the largest single contributor to the first quarter gain in non-agricultural 
real output, followed by trade and construction. Jointly these industry groups accounted for almost 
60 per cent of the aggregate increase. Most of the other major imiustry groupings also showed 
advances in output from their fourth quarter levels, the exceptions being public administration and 
defence and fishing and trapping. 


Mamifacturing advanced by 2 per cent in the first quarter, with the non-durable manufacturing 
component accounting for close to 60 per cent of this gain. Within non-durables, which increased 
by 2.2 per cent, most major groups (except clothing and leather products) showed gains fran the 
fourth quarter. The largest contributor was paper products (up by 63 per cent), which accounted 
for nearly half of the total increase in non-durables. Chemicals and the foods and beverages group 
contributed another 27 per cent of the gain in non-durable manufacturing. Within durable 
manufacturing, which was up by 1.9 per cent, most of the imrease came from the 3.7 per cent gain 
in iron and steel products and the 1.8 per cent advance in the output of transportation equipment. 
A strong increase of }}.6 per cent was also shown by the non-metallic mineral products group. The 
only major industry group to shar a decline in the first quarter was wood products, which declined 
by 2.7 per cent, largely as a result of a drop in the output of sawmills. 


The next largest contribution to the first quarter gain in non-agricultural real output came 
from trade, which was up by 1.7 per cent, construction, up by 3.1 per cent, and finance, insurance 
and real estate ami electric powar and gas utilities, which increased by 1.9 and . per cent, 
respectively. Within trade, the retail trade component showed a gain of 3.5 per cent, while whole- 
sale trade declined moderately. Department stores, furmiture and appliance stores, lumber and 
building material dealers, farm implement dealers and farm feed stores were among the retail trades 
to show the largest gains. Sales of motor vehicle dealers showed little change from the levels 
achieved in the previous quarter, although sales for the month of March were quite high. Among the 
components of wholesale trade to show strom gains in the first quarter were farm machinery, 
construction material and supply dealers, hardware dealers, wholesalers of meat and dairy products 
and clothing products. Sales of commercial, institutional and service equipment ami industrial 
and transportation equipment and supplies also increased sharply. These gains, however, were more 
than offset by declines in many of the other components of wholesale trade. 


First quarter gains among other major industry groupings ranged from about 1 to 7 per 
cent. Transportation, storage and communication showed an increase of 1.3 per cent, with most of 
the gain coming from the transportation industries. Within transpartation, which advanced by 
1.8 per cent, the strong gains in railway and water transport were considerably dampmed by the 
decline in the output of the strike-affected trucking industry. Mining increased by 2.2 per cent 
in the first quarter, largely as a result of the 3 per cent advance in metal mining. The community, 
recreation, business and personal services group advanced by 1.2 per cent, with the business service 
component accounting for most of this gain. lEHlectric power and gas utilities and forestry increased 
by about and 7 per cent respectively. 


s 
oa 
ue was, 


(ae waters ay’ 
- ib eo. Pega 


‘ce ed Wa — 


=. — = eae “We = = get. 


sabiademtnt tt ‘a: Sani 
= bapa a ted 2S eh 


dey 72 aycel 
Tru) Gh ete t Fog ha 
4 ¥, oe Oa 
"yy Gia ee ees ce - 7 
" ai ges~ Bile Fesatias * a a » p 
“s “i = pss or SeokS | 
ty “yuse chm bae 


toe at2> tr -_ axtn; E 
se La al 4 . » a 
Ae Pt : re egotet? a 


hg i Ae ve 5 mia? . , se 


ers ut tive ie xiniaeet AN ens :s. 


rty' ; = ye, iva 7 ; i '-{ vive Aine 


fat a, my - 
pe wale Sane Oe ert — 
sen weenie: ~ ihlay 6h 


, aXe Ae wT) &» abide ua 
ay ent Bee ot bower oy 


( 


aah 


“* 4 A 


2 eee : 
im. | oe. 


Pe 5a. 5G 2 


4 — _ aa 


TABLES UNADJUSTED FOR SEASONAL VARIATION 


hal oe 


TABLE 1. National Income and Gross National Product, by Quarters, 1965 and 1966 
(millions of dollars) 


1966 


1. Wages, salaries, and supplementary labour income .. 6,741 6,840 
2. Military way andi al lOwanCeS ‘s.c css sci sis eieere cle eecee 149 168 
3. Corporation profits before taxes ....ccececcccssccs 1,330 L133 
4, Deduct: Dividends paid to non-residents(l) ........ - 161 - 187 
5. Rent, interest, and miscellaneous investment income 874 933 
6. Accrued net income of farm operators from farm 
MEOAUCE LOM CZ)ilre se crebelete stelelaleleleteleneierat cia letslele ictal steleretetelels 15305 107 
7. Net income of non-farm unincorporated business(3) 712 620 
8. Imventory valuation ‘adjustment (4)! <.u. 0s ec erences - 55 - 112 
9. NET NATIONAL INCOME AT FACTOR COST ....cccsscnecsee 10,895 95,502 
10. Indirect taxes less subsidies ........scescsceccccce 1,841 1,881 
11. Capital consumption allowances and miscellaneous 


valuationvadjustments 2 yic.o0 5 ccs «oslsieleiels!s'e sles. ss IDLO 1,545 
127 Residual) error of) GS tlmate teas osicisece cis eieiaharavere sietalehe 33 - 180 


13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... sy 14,285 12,748 


14. (Gross national product at market prices excluding 
accrued net income of farm operators) .......-+-- {(11,413) (12,552) (12,980) (13,406) |(50,351) | (12,641) 


(1) Includes the withholding tax applicable to this item. 

(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

(3) Includes net income of independent professional practitioners. 

(4) See footnote 4, Table 2, 


TABLE 2. Gross National Expenditure, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 


Il iI 


1. Personal expenditure on consumer goods and services 7,976 7,828 
2. Government expenditure on goods and services(l, 2) 2,091 Al Py} 2,606 
3. Business gross fixed capital formation(3) ......... ZROAS 2,578 ID US) 
4. New residential’ construction <./c..< s«sjsisiesieete overs 469 510 548 
Die New non-residential constxuctiion occ cs ssi sie cisions 685 893 L295 
6. New machinery and! equipment %..).).\-j.\c\cis.e ojo wsleisicssis ic 924 ibe ilies 1,049 
7. Value of physical change in inventories(4) ........ 214 mie 1,085 
Se Non=farm business inventorles: Sn ccccccecceeece se 492 96 164 
95 Farm inventories and grain in commercial channels = 278 =o fila 921 
10. Exports of goods and services ..... Srayeielale ciate nists stevens 2,264 2,764 33093 
iy Deduct: Imports: ofvgoods and sservicesiircacc<lsecle ses = 2,667 = 3,138) ="35,086 
12. Residual error of estimate ...... afelsiatalataveteieraiatsleiaislele 60 - 33 


13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... P2302, 14,285 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditures see line 3, Table 6. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 


8. 


9. 


= [5 = 


TABLE 3. Source of Personal Income, by Quarters, 1965 and 1966 
(millions of dollars) 


Wages, salaries, and supplementary labour income .... 6,840 
Deduct: Employer and employee contributions to social 

insurance and government pension funds ............ - 380 
Breeoy pays and al LOWANCES: o\c.016 alot o:s's.6x0/6 61s 0 0,0)5 ese «0,0 168 
Net income received by farm operators from farm 

PEQUUGELOM(L) -.nc cs aclsces sce sisieielsisiaie«) se sroisiercieietels ets 283 
Net income of non-farm unincorporated business ...... 620 
Interest, dividends, and net rental income of 

ERPTIE RIED S| (C2\) relate tetalalcte: «stele (nceetate e\e/sfote ote <vcteete.s .e'siereies sratene 1,071 
Transfer payments to persons: 

From government (excluding interest) ...,....... microns eo 

Charitable contributions by corporations .......... iti 
MARU INCE Suir es oslo es sist slee eats sss teeta eee h8, 995 9,258 10,707 9,904 


1966 


pee 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 


(2) 


12. 


cB 


(1) 
(2) 


net earnings arising out of the operations of the Canadian Wheat Board. 
Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1965 and 1966 
(millions of dollars) 


Berens mdi VectmeaXxe Samtats (sis e's sisiciele else eles sie's @sieie ess Spier: 1,027 
HIGOMC MEA XCS Me sleissiclslsiviele © o's ee [el ® Cis sic'e ee. sla es 0 61s) 6 5 o:0 850 
Saccessionm dubies and estate! Taxes <5 %.os sss cscs siece ss By 
Pieced ANG OUSMn isis lelelslsleteleie ss siete otis s1014¢\e)e! se s/sle/sieisisierel 125 

Personal expenditure on consumer goods and services .. 8,015 
Non= Geax! Peo OOGISN Ks kyle sites 2, o's/si6- 6 sto sb /e 0.66 6a.4. Sle esas ss a vic. 
Peiaaet Dal emeeO OGG Meters ic ecrsis/e.0 leis 010 iets aire viele) ese e's seein 3 400r 958 
SOUSA COS 1) in clots misletee stele lee s.0.% siclele wie oe 6'65/s 51% obs SSSS5 3,336 

PemsOnaIwnet SAVIN: select acces selon ee casGiee Sense a ee eiaiete 862 
Personal saving excluding change in farm inventories 1,161 
Value of physical change in farm inventories ....... - 299 

PERSONAL INCOME ......... Cec rcccccccccccccsece cvcesens 9,904 


(Personal disposable income) (2) .erececcrecscecsscsoes ((8,084) (8,214) (9,749) (8,943) 1(34,990) | (8,877) 


Includes net expenditure abroad. 
Personal Income less Total Personal Direct Taxes. 


1966 


Il 


DEL 


l. 


a 


21, 


ae 
23 
24, 
Zon 
26. 


(1) 


amG t= 


TABLE 5. Government Revenue, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 


At II jiagie IV Year aw LL IIl 


Direct taxes = “Persons. chic sects oc elecclenielcisies Meiavsticneva es: = = O27 
Bedena: Mester. «+5 ctsteie sini< eo aiekaya. ai ahs sisi SOOT Sa Hiejere) e's cists 661 


Provincial and municipal ....... 5 Fete Bee a ieats aieee oe 366 


Direct taxes - Corporations ..........--cceeee- ane ‘ 452 
BEderaliwenvsiscetsterste icicle A GREEK ODO OES Cae Sees 339 
(Federal tax collections) .........- SEARS e Sisicte aieks (399) 
Provinctaly i cen stele" oes SIC CG os BORO Coe ARO 113 


(Provincial tax collections) ...... Fe Pera EIR AOE (150) 


Witholding taxes: 


Readerali@ls)\ime. se ccmtete ors cts Biel oiieie weiss cree eclerererce Recent 39 
Indirectstaxesi..smtcit RSS BES ly ee rea eitie aie eres 1,944 
Redena ly aececie Eines chee cereals Bieit eaacieine mee Lae 805 
Provincial) and: municipal lia aersctetererersioleie= aelslerae SD SCO 189 
Investment income ........ oie Bhs er Biel eteva ei ale level averetarave 431 
Rederallgn cise cce.ctelastecislare St retieccne. Selene eras ecins Seeterers 144 
Provincial and municipal .......c ccc ccececcccccces Oe 287 
Employer and employee contributions to social 
insurance and government pension funds ........ anos 380 
Bederailin. wares crcmicle cise ace. siels ee ieteie ARES Ci GOCE sist 154 
Provincial ands mundcd paler slelelelee ocese BRIE e aioe ecars: oie 100 
@anadat Pens loneP Lanne ame in tees cae es Sacks ese Bec 95 
Quebec! PenstionmPanwan se. nie co eiies el = <leiaiatelele Fee ete 31 
Transfers from Federal: 
Provincial and municipal ....... AE OR ee Se 400 
TOYAL REVENUE occ. ccceccs sa eseceeeqarcesacssas ees gests 4,673 
EDERAL, (cc clcciatestaisia ecole Gina sisters BACCO CRREIS SOD OCCU DOD 2,142 
PROVINCIAL AND MUNICIPAL ....... Pee ee But. cee 2,405 
GANADAW PENS LON PEAN smite cttis <fale aie cre sateie ss Be 95 
QUEBEC PENSION PLAN ......... RRR Iie Ses ae Pete eae 31 


Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents, 


14, 


Ss 
16. 
17, 
18. 
195 
20. 
“Ns 
225 
23. 
24, 
as 
26. 
74 


28. 


e7i- 


TABLE 6. Government Expenditure, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 


BOOUSMANOMSOXL VICES |. <.cec ec dics tie eS es Cee ssisew ese s8is'6 oe 
EGE LAN Malet cle wis ic .ore cielo aitisisicie-e ie siieie\ersiarelasierere elamersisre 
(OSES) SAS Aisa SAAS ON Coe eee eee ee I Peciche 
Provincial and smunieepa le. 6..c, dese a wise wieis.cieiesicteis s 5 


Transfer payments to persons (excluding interest on 
EREMDUDLIGKdEDE)) c.is-Potersie-c s/aletcie eile sisieress Teieieisrs Seikos 


Meer alice soit es.s eo. Sao adEORO Go LOO OD Ode SiO OBEROI 
Provincial ande municipal ..oc.. cieiete sce ces ces biceeceee 
MnEeresc Onetne spublicsdebt 5c cfesiers sie cre is e1e/s6re oe sis ieie'e 
INGGET Allulsicists sleeve) 15\s\e\efolciatee.e.e\cie eieteteleleiciotsielcteielcisicietelatelots 
Provincial (and municipal <6 .icjc.ss GICGEAOOCOGOODOGO 
REID SIUC CSlirctovsisietoicte cel sisisisieacleier~ieie\sioioieleiaieloiesisisroxeisicieieseieisicrei« 
Header 4 oaanesoocounce vod UmOOsGCouIn SOB OOOUUOCONOUR 


POVANEGLAL: parstetsiele s o\ereieve sissies sie 6 sisi aieleie:6 areieieisie 80/616 a: 0)0% 


Capital Assistance: (1) 


ECOL ALE ce telatata als ele sie ce e's cS os e's siels s\slele's’slelelsie eisisiee eveve 


Transfers to other levels of government: 
Hie Ceti ailmmrscrsers(s el ccctaste relate « sletereisie's cleselsielerel= a sverehs:s erereievess 
Dp eaimex DENG 1E11% Cur. eiareteicisie/ove/eleieisisioisicleisisiais/s)sisie/slei~ie\e\evsioia 


Federaly.. ...«.< nes A a a a SII RCL OR TERIOR 


BrovinerLal and municipal Jos ceccee0 cess « assis sayele ereie.e 
Dettelt(=)) or Surplus! Ch) sass. Sara lsissarsvevarel ais. eis1ereleexe 
Hede neul etre cee Peetetere oles istersicistonsiers Pratetersterers isielele sc crsiereatets 
Puovaneral and municipal. cc 5.<eecjee,0.0/016. e016 SO SOCIOES 
GanadavPens Lon. Plat %, <<,6,s,0 seis: o:2j010)6,5,6:6. 6/41016:616,6,<.6,6-8,9 6 
Quebec Pension Pla fos. os. 06s Maree Does wales Siavelsvslers 


TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 


REDERAT: (5.5\<16/5.6 010 occ ccccccccocees ec cecescese oo ceccese 
PROVINCIAL AND MUNICIPAL ..... ee eee cecccccccssescess 
CANADA PENSION PLAN ...... ewe cccccccees eee ccceccocs 
QUEBEC PENSEON PLAN! (5) sess ole sis s\cle. oicjeicie «16 oc eeccecee 


Year 


2,419 
943 
(487) 


1,476 


1,291 
677 
614 
393 
263 


130 


4,673 
2,142 
2,405 

95 


By 


1966 


LE 


ELE 


(1) From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer. 
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TABLE 7. Source of National Saving, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 


laabersona linet saving i. J... eeeiato Oeiele oreta ela aerecrsiere 774 238 1,921 = 862 
2. Business pross* saving /. G02 2... 2.052.865... 900 oo ea 2,100 2,043 2,036 1,645 
3. Undistributed corporation profits ..........e00. 215 488 427 314 268 
4, Capital consumption allowances and miscellaneous 
valuation adjustments ..... Soca ccpecvacénoncns 1,432 1,546 1,516 1,616 1,545 
b Adjustment on grain transactions(1l) ............ = sy 45 79 84 - 176 
6. Capital assis tance ia. ox wera sia. stereo aie sls oer otersia ere 20 21 21 22 8 
Fi Loventory wa luacionad | Usementt were ei -<1e)otertera ois ote - 41 eg 7) = 155 - 112 - 112 
8. Government surplus (+) or deficit (-) ........... : 7 88 - 91 242 99 
9, Residual error of estimate ...... aorereneterstclecs ware ceseats - 133 - 60 33 55 - 180 
10. MotaliSsic erate: sa tels) stews oasis AAG SeeECOCacedd Gooodsc 27,022 2,249 shite! 225 2,314 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1965 and 1966 
(millions of dollars) 


1966 
fig i 8 IV aL a1 aus 

lL, Business! gross) fixed capital formation ~-.c...<.s 16 2,501 
2 New. residentsalea cOnStCuUcteLon: tisieis/s'oiccrereterelcislersiciere 492 
oe New non-residential construction ...cecrccecccee 890 
4. New machinery and equipment ....ceeececcccccccce Hae) 
5. Value of physical change in inventories .......... 38 
6. Surplus (+) or deficit (-) on current account with 

MOM = OS UCM Smee aie ole ele reral sisie si etelaiaiere) silsts! ete) slates ate oisl - 405 
7. Residual error of estimate ......cccccccceccececcs 180 


2,314 


8. PROUSAIES. siteintctelctercte sie ieieiels’s elsisic alse icralete eiaietel ater ets 


a 19 = 


TABLE 9. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1) 


1. Personal expenditure on consumer goods and 


MES heGTy 8 conic S eiabe cio Bicadia aicoino 0 Moin cieicag Solos 
a NGM=AUTADL eC (COOUS. o6.0.'s\ciia)-ate: 0 avs isl oie, 3180019) 6 pr 0lr - 
Ss MMs AID MENG OOS, \anaietare ovis lace oie ou sie ve"ene) o'ete i) 6 aime 8.08 
4. REN COG ie 6) cle) o' s)isiieinsvere.0 So av An do woe aioDEsC 


5. Government expenditure on goods and services 


6. Business gross fixed capital formation 


#66) Slee 


? fe New residential construction 


2 (el (01/0, jm 60) 8\-s\ hie 16 


8. New non-residential construction 


or New machinery and equipment 


a * Mls Ce 6 Viewd6 6 


10. Change in inventories 


i. Non-farm business inventories ............. 
d2. Farm inventories and grain in commercial 
channels 


ee 


13. Exports of goods and services 


eal s\n; @) wie Sie le,1e Sl eirele 


14. Deduct: Imports of goods and services ....... 


15. Residual error of estimate 


a 


16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLLARS 


ie ae 40) 6 00 8 Sle Bi Wi a 6 006 016 «(65 0 6 60 6 6 6 8 6 


(millions of dollars) 


1965 


6,564 7,111 6,896 7,891| 28,462 
3,046, 3,314 3,436 4,017] 13,913 
$27 1, 116 892 2-176 4,005 
2,591 2,681 2,568 2,704] 10,544 
1,595 1,929°- 25150 1,893 7,567 
Ly680% 22070 ~ a2, 235 2,362 8,347 
370 396 423 455 1,644 
553 710 951 925 3,139 
757 964 861 982 3,564 
253 - 36 976 - 255 938 
481 109 115 169 874 

= Oe s =) 105 861 - 424 64 
2,062 2,495 2,759 2,707 10,023 
=< ONS35 = 22750. = 2,683 = 2,982] = 10,750 
115 52 «198 - 46 93 
9,934 10,871 12,305 11,570| 44,680 


I 


6,987 
3,284 
sual 


Pag Yew 


Woz 


1,962 
369 
683 


910 


101 


378 


- 277 


25385 


- 2,671 


149 


10,643 


1966 


LE 


IIl 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 9, are not suitable as indicators of quarter-to- 


quarter price change. 


which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 


used as a measure of price change. 


This is because they are currently weighted and therefore are affected by compositional shifts 


Quarter-to- 
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TABLE 10. National Income and Gross National Product, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 1966 


iE je LEY IV I EE LEH 


1. Wages, salaries, and supplementary labour income 25,008 25,600 26,344 27,180 26,033 28,320 
DeoMalitarvepay and allowances | cml-.cirts cre veiiselels ore 596 592 600 560 587 680 
3. Corporation profits before taxes .........++-+--- 5,040 5,112 5,344 5,300 5,199 5,452 
4. Deduct: Dividends paid to non-residents(1l) ...... - 700 - 788 - 772 - 744 eho - 740 
5. Rent, interest, and miscellaneous investment 
PTVCOMC) cave eisie tatetiere oe) eeliel eters, ee). ele) svete jis) e)'6)'0)- v's olisneeitey ere 3,384 3,516 3516 3, 800 3,554 3,764 
6. Accrued net income of farm operators from farm 
production (2) situital (eviolel 6) ee tal'e! oie) ele “e'-6 © eile) a)» 66/4/16) e. wlisiiulieice 1,564 1,496 1,780 1,740 1,645 1,856 
7. Net income of non-farm unincorporated business(3) 2,736 2,872 2,980 2,920 2,877 2,940 
8. Inventory valuation adjustment ................-- - 188 - 308 - 340 - 464 - 325 - 472 
9. NET NATIONAL INCOME AT FACTOR COST ...........-+- 37,440 38,092 39,452 40,292 38,819 41,800 
102 Indirect taxes Less subsidies) 6 cs ctewsicrcceieee lace 6,924 Tp l28 T5320 URS Ue lgi? 7,740 
11. Capital consumption allowances and miscellaneous 
Valuat 1omeadjUSEMene Ss cyclers cpale else lo cine seieta ers 5,944 6,092 6,128 6,276 6,110 6,388 
Ie ResiidualsrecrorO LNeStAMAEC! ect. asic wie) ore sicienesereieyens =— £2. Ly - 196 - 124 - 105 - 216 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 50,196 yh side: 52,704 53,760 51,996 Spey LZ 


14. (Gross national product at market prices exclud- 
ing accrued net income of farm operators) ..... (48,632) (49,828) (50,924) (52,020) | (50,351) | (53,856) 


(1) See footnote 1, Table 1. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 


TABLE 11. Gross National Expenditure, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(million of dollars) 


1965 1966 


if Jip UIE IV 1 1g IIl 


1. Personal expenditure on consumer goods and 
YD ABE OO CO DOOD So OBOE OHIO OD ODIO © SCO CON esc 30,748 31,644 3275520 
2. Government expenditure on goods and services(1, 2) 9,248 9,540 9,660 
3. Business gross fixed capital formation(3) ........ 9,760 10,004 10,672 
4. NewarestidenttalmconstitCe 1 Onc uerdsleteneteneretiarereten: 2,044 PAS }p2 Delis 2 
Sy. New non-residential construction .............+- BUN Big PAO, 4,036 
6. New machinery and equipment ..........--..+++04-- 3,920 4,092 4,504 
7. Value of physical change in inventories .......... 1,288 1,168 728 
8. Non-farm business inventories ............0+-0e- Leos 980 836 

Ne Farm inventories and grain in commercial 
Chanwelisi(4 ime eretetererheletc ei oie etaleielieeiele okeretenenenene onette 180 188 =Os 
10. Exports of goods and services .............+s0.0-- 1L0'1,624. 105972 11,316 
11. Deduct: Imports of goods and services ..........-- 11,588- 11,992 12,392 
V2e Residual error Of eSEAMAE eC) Taye ore) nies ateter esta sie) eerste s: si 116 - 12 200 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 50,196 51,324 52,704 


Detail of Farm Inventories and GICC: 


Value of grain crop, product Lomy se. vem « 6 sles 1,300 1,300 1,300 1,304 1,168 
Depletions of farm stocks of grain ............ - 1,188 - 1,168 - 1,116 - 1,340 - 1,208 
Change in livestock inventories .............-- ay Hh - 40 = Is - 96 - 156 
Grain in commercial channels? feicmicciec se cre cis cle es HD 96 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 15. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 10). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 
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TABLE 12. Source of Personal Income, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 
1. Wages, salaries, and supplementary labour income .... 26,344 28,320 
2. Deduct: Employer and employee contributions to social 
' insurance and government pension funds ............ - 980 ale SL: 2: 

PeeMeat tary pay, and allowances. oo. ../6ns-5 6.06 p.0:01sisi sions eisaaye 600 680 
4. Net income received by farm operators from farm 

PCE HOMIE) ire clase oils venues) gees 6 wieiausis esis, ¢ ayes Wioielaeieusicus 1,720 1,992 
5. Net income of non-farm unincorporated business ...... 2,980 2,940 
6. Interest, dividends, and net rental income of 

BGMSONS C2) Mier arer ciel cic ches sce dre! ele bie sated cle eleliatn a lenses aie 4,164 4,344 

Transfer payments to persons: 

7. From government (excluding interest) ............... 4,784 
8. Charitable contributions by corporations ........... 44 
ECR OMA ENGOMIES cy ertey ctotsisia!s) «ais gist aise) aiia)(eus 6:06.01 (67e: sles eiierele ays 37,996 37,872 39,476 40,264 41,592 


(1) This item differs from line 6, Table 10, by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 13. Disposition of Personas; Income, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
2 (millions of dollars) 


1965 1966 
af Il rd: IV I Il TEE 


PeePETSomal sd1reCe sEAXCS:. osc 5 aie aos eis) sic: 616, «1m fos; ave 4,244 
Ie RESPC OME CAKES darelaie. oi «5; are taxcie.'e Sersiis os isuctedavena:e'e : 3,680 
Se Succession duties and estate taxes ....... 208 
4. Meus COULATICOUS Mate oom) eiale oo a afer se sc)'o'cvetashel or serer ee 356 
5. Personal expenditure on consumer goods and 

MOAlOR - hoe. gnu D UO DUO DOUOO OOD DOO gOmc 33,996 
6. NOUNS dusAaDLe POOdS) aces fee oicte sss oie 16,304 
EDU A DLC 92 OOGSiN sls ciayers)s, 2 os) <01219) + en s)e ie «.0 seal 4,376 
8. Services(l) ...... Apretresct yah cica Sea aR ee at ae iso 16 
Pence KSONnaL net, SAVING. Soc. se eicsccerde cs ceeees Sys eys 
PERSONAL TNCOMEN. lo srelel eal eioue @1 0:16, eps. sps0,9) a0 a6 41,592 
Hie (versonal disposablé incomé)(2) ............ (37, 348) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 14. Government Revenue, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 1966 


I II III IV Year BY II II! 


i oDarect, taxes = PErsOnsS. cracieresioiatsccec sic etal eL.c\e ecerestener eretere 3,800 3,852 3,932 Sen 
the Federal “cs ssiee A aie picialeia ote evetaie ieielgieve «a o[iaid, e¥s)0) aes eta DaiZ0 2,760 2,660 PETS: 
Sie Provincial and municipal ..... Meslay, « s-euuabieie is ere svereree 1,080 1,092 ee. 1,197 
a Daecect taxes = COGDPOLACIONGS cic cic ciciv e.0's/e se 4 elsieies\s)areiare 2,060 2.136 2,192 2,164 
De Bederal S camarcte slereietelelaieiaielolstatelelelaieisiarele sieve! sis oie (steisisiscis 1,544 1,600 1,636 16235 
6. (ederal ‘tax collections) .pectocicis ciice cece celeistesiel 1s 70)um Cle CoO) nmnGLE O26) Ci 7iS) 
is PrOVIMGES Ly <aiale aie cle cueie/eialsie je\evereilels!wislleia!e (ais) s/ le /s'e oie Slasate 516 536 556 541 


8. (Brovinela lmtaxncomlLectlone)) mcies slers cals cieleiiererclelete ere (544) (584) (544) (552) 


Withholding taxes: 
oF, Redera il (1))imtestatntalets,stalelcrelele creieierele eislala lore oisists teletoretriicte 
10. Indirect taxes wcccccccccccccccccssscscccvcccccccere 
pi HP ME cen 6 ABD ONOHACOUOTOOUO OOOO OOOO OUOOUQONOOOG 
123 Provincial and municipal (2) 2... siatoterelstalatsteratatels 
13. Investment income Toss. s cc ccwcclavescevivievecvecccesvic 
14. INC GETAL Mery ors\eicie)s/aejsia(everelelerel olelelaiels)sislaies eels) einie.ee sioreteie 
IS Provincial and municipal ...s 0. .s.s Rie sierate eicleta ote stars 


16. Employer and employee contributions to social 
insurance and government pension funds ........... 


iis Beta lame leletislielel efsieisl sole istcts arere (ole ioleiaiotsl eis elo) aferarele/atcyorevetens 
18. Provincial and munici pals c.scccislelsieieisie-8 4:0 < 0.6) 600156107 
bor Canada’ PensLon ar lan' | sic ssisisie.e s1c1s\6 a6 eie s\s)v\o//ssisisisisie © 


20. Oulebecs Pens Opel anim cteietuicisysieleia ete isisiere oo 101 6) ss ersni slates 


Transfers from Federal: 
21s Provincial sandumunici pa lis ace cre\es sveisisiovs 0.4) ¢/s\eiaisle sys © 1,444 
22, TOTAL REVENUE cisec ccc. 0 0 e606 00/000 eble.e 0/6 5's 0 o/elecisialcie's 17,584 
7a8\c FEDERAL .ccccccciciecc cececiccs ccc ee 0ag0eeseccssinceces 8,916 
24, PROVINCIAL AND MUNTCTPAL Ss cicislelsic oicivisis ss ¢ oc 6 ee sicieo 8,668 
De CANADA PENSION PLAN ....cccccccccccccccvccccccccce 


26. QUEBEC PENSION PLAN 2 .cccccccc ccc cccccscccccccccce 


(1) "See footnote 1, Table 5." 

(2) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 
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TABLE 15. Government Expenditure, by Quarters, 1965 and 1966 
(millions of dollars) 


mi wae 
PIM MAOM SE VLCC: 15/6 1siere/siclele'sele win aleleie(s 4 «S016 ele) es.6/e/0s.6 9,248 9,540 
HETIL MPT ofalel ete\s cle! nie ¢ ele! e/isteye\lfe\elfe)ie recs s) seis) e'/elieiele\e/level.e eenere 3,204 Ss) ls 
TEES NCE) le acy teleieustel sos clete eels .5 cterelsushe: s. wiovcletedeueies ears smalls OZOD RM GL, 5142) 


ELOvineral ange mun TCA pall yess aelele «oes e/eiclefelclsicieicie ae 6,044 6,408 


Transfer payments to persons (excluding interest on 
Ehempaplic debt) co ca.<< os 0s shaperateneer austen sieiavarralatcverere 4,404 4,424 


Federal 


Pelewlele sie elas ei sclesiveSeescsccscceseccevivice 12 DDD 2,348 


Pinonakayerkeyl weieval fiber Kosh SAG Arico cooDOOOC OOO OOOO Diy. 2,076 


Poeereo tn CHempUublic 1GEDE, sis ss steleds ove o o.claiels ele 100.6 1,608 1,624 
MOG 85 GRO OG OOO BOO CIO OND CIOS OD OOK ECU OODLES 1,052 1,036 
EEOvVINCial AnGeMUMNLCIP aL: siete cieierslesicieleis selec. eles ae sis 556 588 

SWODRIEIAGS, 65665 FOSORS SOO SC ODO GOH OD OO CDOODOODUOROOG 240 244 
IkCMAL o Se sa 6eonnd Goode gugDooUGUOsOUOOeuoU On aad 192 192 
AAO ALTE CH ALA to iahe' s) s)e10!6\'s/'s\e 6's) siele ee Breyaieisceyalsieleisters (elore eter ete 48 52 


Capital Assistance: (1) 


Federal 


cele ofereiie cies svete slelellaveisters olsboteleleyeteletets aelehere: delete 80 84 


Transfers to other levels of government: 


Federal 


5285 REA PPE RE RE MM Ta IS 


QE ACKDENGL EUG IMs. 5/4 fo sleletelels) oiere ele lelete evs) s\6:s sie ele, e016 016 IWPALOWAS: 17,360 


eR CNr AMP tend eioiuie lee torere\ecielevelerelnrs cl eiei eleiece.o wisi area se eve 8,316 8,236 
PeoOuda Cla Lean de mune L Dal Seis ¢.cis-s.cicie sis ewisies sicree etree 8,760 9,124 

Detierta(=) lor surpluses (sb) cesses ossase sc eer Meletel clare 6 + 224 
WEGISe soo doaDDOOard COOFDUGOUDODOROUDOO DOGO UNnUOUG + 300 + 680 
EEOviMetal ands Mund 1 Pal ..0\s\s\sie\sieisicis ee 6 e\ele/eiereie / sis - 184 - 456 
Canada Pension Elan fs cs «sa DOT OC OOO O00 GOUT 


RePEc Lens LONe PLat is stetere coisa otehete. 6. eeie tekers ce.eieis/ sie 


TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... Why 17,584 


FEDERAL 


$015 Sele © cn oe ee cis coerce cewisisieseacccecesces es 8,616 8,916 


BROVENG EAL CAND! MUNE CH PATI sys srcleielccsis) ave avsisinic cle eters cre ye 8,576 8,668 


GANA) AeaEN STON SELAN | tya/a oe slsie/<lsieleis'e s)siclele’s stele) eisiels) clei 


DUBE EGE PENG TON PLANE. oss cise sisiailaie:sie/0)a)s' 4/010 «10 6/0100 = ° 


See footnote 1, Table 6. 


Seasonally Adjusted at Annual Rates 


1965 


aoe 


9,660 
Sigel 
(1,584) 


6,348 


4,604 
2,360 
2,244 
1,640 
1,040 

600 


272 


84 


1,316 
17,576 
8,332 
9,244 
+ 244 
+ 640 


- 396 


17,820 
8,972 


8,848 


95930 
3,420 
Gly 532) 


6,516 


4,576 
2,264 
22 
1,668 
1,080 

588 


484 


88 


1,452 
18,204 
8,736 
9,468 
+ 400 
+ 652 


= 252 


18,604 
9,388 


AS) 


Year 


9,596 
3,267 
(1,562) 


6,329 


4,502 
2596 
2,186 
1,635 
1,052 
583 
310 
29 


51 


84 


1,427 
17,554 
8,405 
9,149 
+ 246 
+ 568 


- 322 


17,800 
Shae} 


Shtev27/ 


10,312 
3,580 
(1,664) 


6,732 


4,784 
2,396 
2,388 
1,680 
1,092 
588 
268 
244 


24 


32 


1,544 
18,620 
8,888 
Seo 
+ 748 
+7452 
- 208 
+ 380 
+1124 
19,368 
9,340 
9,524 

380 


124 


1966 


Vent 


III 


= 3G. 


TABLE 16. Source of National Saving, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 1966 
I FE III IV rE II TIE 


1. Personal net saving ....... stall siie.'n Cote jeieve eee tone atecsreyels 3,448 Pa ahs 3,024 2,860 Shin say 
Ze BUSiness gross Saving aes os 1/2 SAO OOS Gus 8 SOAS 6,936 7,836 Vint SP? Tig oee 7; 992 
Sr Undistributed corporation profits .......... eee 1,428 1,408 1,520 1,420 1,708 
4. Capital consumption allowances and miscellaneous 

Valuation ‘adjustments. srctererartele « ole cloralateiors sets 5,944 6,092 6,128 6,276 6,388 
Dis Adjustment on grain transactions(1l) ............ - 516 252 60 28 - 136 
6. GapPEal ass iS CAN Cec a cterete ciele crele oicvel etatele eicistereietevers 80 84 84 88 32 
iin INVeRtOry, ValuatdonsadsitgEMents o. cccls sc aelai ci siets eletet lets - 188 - 308 - 340 - 464 - 472 
8. Government surplus (+) or deficit (-) ............ 116 224 244 400 748 
QO. Residual “error Of estimate... severe «1s areteietete «<n ots - 112 12 - 196 - 124 - 216 
10. TOCALS Soiree cispcteccierore acvis cists sieve Saree al cxeusiiors sated eens 10,200 10,140 10,524 10,484 11,404 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 17. Disposition of National Saving, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 


I Lt IIl 


1. Business gross fixed capital formation ........... 10,004 10,672 11,576 
2 New residential construction Giome« «ma-orc ecie 2 EOZ Paes 2,140 
Bis New non-residential construction ............... 3,720 4,036 4,612 


4. New machinery and equipment ............. se siatpilats) = 4,092 4,504 4,824 
5. Value of physical change in inventories ....... cnet 1,168 728 408 


6. Surplus (+) or deficit (-) on current account with 


HON=TESLGENES . sh5 sc oes ais) 016 wietalene arse. «1s, ep ayaie, Oats a's, ae - 796 


PesRestduaw Creor OL CSEdmate’ wicten citnierniets oie cies <tc eis 6 216 


8. TOGAV GS) wiece ce cterso ciaiesia else. oft ae ahel ele ret este ceases ad 10,200 10,140 10,524 11,404 


10. 


ite 


LB 


13). 


14. 


U5. 


16. 


. Personal expenditure on consumer goods and 


. Government expenditure on goods and services 


. Business gross fixed capital formation ...... 


Rey mg 


TABLE 18. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


HEN GIGS +36 505 Bigee 6 eo eo obec ono soo seme 
Ran CUraD Les POOdS s ajo cite aleve. aie isiavas) s/s aaa) eels «16 
Sppte reg em OO S aaeieltal oso eueueierci al onal aie Graves sashs, wisi sie 


OR Ned EOE OMIM M eT West ol al cll caviar sile® a) s/au,actsi/oiis: Gjere wo:l6,'elig, Syeusilenatalie 


Neweresadential CONSETUCELON wa. 60066 s soe 
New non-residential construction .......... 


New machinery and equipment ............... 


GaAneew In aNVeENtOLLES: 26 oS aiceic as 6 css oes 0 sone 
Non-farm business inventories ............. 


Farm inventories and grain in commercial 


ZMANTOIIEY hia/g cid cl bin io Gor canine O Clu ecko clemson 
Exports of goods; and services ©. 23.06.22. scee0 
Deduct: Imports of goods and services ....... 
Residual error of estimate ...... Sato oasnsoon 


GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
(ula iy RRS ARS a 43,704 45,156 


(1) See footnote 1, Table 9. 


29,568 
14, 280 
4,416 


10,872 


7,724 


9,088 
1,604 
3,564 


351920 


548 


648 


- 100 


11, 160 


- 11,548 


180 


46,720 


1966 


Il 


eh 


Government 
Publications 


CATALOGUE No. 


13-001 


QUARTERLY 


ap al) 


im, \/ gin 
pS NY Gay 
eT Ba 


ED 


Bins 2 < 40 pe 
CANADA 


NATIONAL ACCOUNTS ~~ 
INCOME AND EXPENDITURE — 


SECOND QUARTER 1966 


Published by Authority of 
The Minister of Trade and Commerce 


(DOMINION BUREAU OF STATISTICS 


National Accounts and Balance 
of Payments Division 


October 1966 Price: 50 cents 
2202-513 $2.00 a year Vol. 14—No. 2 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it, 


In order to obtain a complete historical record of the 
quarterly National Accounts, the following publications should 
be consulted: 


"National Accounts, Income and Expenditure, by 
Quarters, 1947-61", for the years 1947-58. 


"National Accounts, Income and Expenditure, 
Fourth Quarter and Preliminary Annual, 1963", 
for the year 1959. 


"National Accounts, Income and Expenditure, 
Fourth Quarter and Preliminary Annual, 1964", 
for the year 1960. 


"National Accounts, Income and Expenditure, 


Fourth Quarter and Preliminary Annual, 1965", 
for the years 1961-64, 


ROGER DUHAMEL, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa 


TABLE OF CONTENTS 


NESS TVR VL Witter cal el eter elcl elie lel oc is ats 'a)/eNevotcyatene 6: «lic e's «os. 6 © ev aves ae's, 0.5) 0 sie vi cieielsie ve siecle 6 se) 60 a8 aes 


Tables Unadjusted for Seasonal Variation: 


Table 


Table 


Table 


Table 


Table 


Table 


Table 


Table 


Table 


Table 


es 


2. 


10., 


National Income and Gross National Product, by Quarters, 1965 and 1966 .......... 


Gross=Nattonal= Expenditures spy, Quarters, 1965-and 1966 <%. one... oes cece ce es 


MoiLce OL Personal. come, OveGuarters, 1965 and 1966) 2.0... 60050900 sos eee eos me 
EDLSpOSLELONLOL eLernsonala income, (by Quarters. 1965 and 1966 S25... esse wes dee tee 
Pcouernment Revenue. py Quarters, 1965°and 1966.2 05. a ie ce eee saws ee ewccceees 


Pi MecnmenLacspenG@iturenebyousrters, 1965 and 1966 . 005.6 6 ce aw sa ti5 se we ae wee wee 


Source vor-nat ional eSaving.—by-Quarters, 1965 and “1966 2.298. 20S 2.8. Pe ek 
Dispos cL OnLOr National Saving. by Quarters, 1965 and 1966. 25 020. csecc cee dwiwes eee 


Relation between Gross National Product at Market Prices and Gross Domestic 
RProductseo Bactor Cost, byrOuarters; 1965 ando 1966 2... ess okies cle newlinccewes 


Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966 


Tables Adjusted for Seasonal Variation and at Annual Rates: 


Table 


Table 


Table 


Table 


Table 


Table 


Table 


Table 


Table 


Table 


als 


12. 


13. 


14. 


De 


16. 


iT 


18. 


£95 


ZO 


National Income and Gross National Product, by Quarters, 1965 and 1966 .......... 
Gross National Expenditure, by Quarters, 1965 and 1966 .......ssecsesccesessecces 
Source of Personal Income, by Quarters, 1965 and 1966 ......csccccecccrccscvececs 
Disposition of Personal Income, by Quarters, 1965 and 1966 ...........+e4.- 3 sere 
Government Revenue, by Quarters, 1965 and 1966 ......--eececcccccreccscccesvevees 
Government Expenditure, by Quarters, 1965 and 1966 ............4.. afebstakeleteronevelever-t aie 
Source of National Saving, by Quarters, 1965 and 1966 ......csceeseerercerrevvnns 
Disposition of National Saving, by Quarters, 1965 and 1966 .........eeeeeeeeeeees 


Relation between Gross National Product at Market Prices and Gross Domestic 
Product at Factor Cost, by Quarters, 1965 and 1966 .......esseeeeececrceveees 


Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966 


Page 


16 
16 
17 
17 
18 
Le, 
20 


20 


21 


24 


24 
24 
25 
25 
26 
27 
28 


28 


29 


29 


FOLLOWING THE SHARP INCREASE IN 

THE PREVIOUS QUARTER, G.N.R SHOWED 

A RISE OF 1.6 PER CENT OF WHICH 
| PER CENT WAS PRICE CHANGE 


(Seasonally adjusted at annual rates) 
(Ratio Scale) 
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SHOWN BELOW ARE THE 
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IN THE GNP. 
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AT RETAIL, PRICES CONTINUED TO 
RISE AT ABOUT | PER CENT WHILE THE 
ADVANCE IN THE EARLIER DISTRIBUTIVE 
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BUSINESS SPENDING ON PLANT 
AND EQUIPMENT CONTINUED TO 
INCREASE WHILE INVESTMENT 
IN INVENTORIES ROSE SHARPLY 


(Seasonally adjusted at annual rates) 
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INTRODUCTORY REVIEW 


Following an unusually strong rate of advance in the level of economic activity in the first 
quarter, gross national product in the second quarter increased by 1.6 per cent, of which 1 per cent 


was attributable to price change. 


Domestic demand originating in the government and business sectors continued to show significant 
increases, while consumer spending on goods and on services moderated considerably. 


A feature of the second quarter was the sharp drop in demand for new cars, a drop which had a 
pervasive effect throughout the economy. The decrease in automobile purchases was evident in most of 
Canada, and in Ontario it was reinforced by high level first quarter purchases associated with the 
April 1st increase in the Ontario sales tax. With production of new cars declining by less than 
the decrease in final demand, there was a build-up of automobile inventories at the manufacturing, 
wholesale, and, most notably at the retail level. There was also a decline in demand for new cars in 
the United States which, in turn, may possibly have affected Canadian exports of automobiles, which 


decreased from their high first quarter level, discounting seasonality. By the end of the quarter 
sales of new cars once again increased, but to a level that was well below that of the preceding four 


quarters. 


Consumer expenditure on non-durable goods and on services showed moderate increases from the 
first quarter which, however, were largely offset by the decline in durable goods spending. 


Consequently, total personal expenditure rose by only half of one per cent. After taking account of 


price increases, personal expenditure showed a fractional decline. 


Expenditure on goods and services by all levels of government combined rose by nearly 25 per cent. 


This increase was concentrated at the provincial-municipal level. Federal outlays increased only 


marginally. 


Business investment in plant and equipment continued to increase, with a fractional decline in 
investment in machinery and equipment moderating a gain in expenditures on new non-residential 
construction. Investment in housing increased by about 3s per cent, although starts, particularly 
of apartment dwellings, were down in the first half of this year, when compared with the like period 


of last year. 


Investment in inventories in the second quarter reached a level of $1.2 billion, at annual rates, 


strongly up from the $0.7 billion first quarter level. All the major industries showed a build-up of 


inventories in the second quarter. 


Following a sharp contraction in the current account deficitd/ in the first quarter of 1966 to 
$0.7 billion ,the deficit widened to $1.0 billion at annual rates in the second quarter. A decline in 
the merchandise balance was the cause of the increased deficit, with exports of goods declining by 
about 2 per cent, and imports rising by about 13 per cent. In the first quarter the Ontario trucking 
strike had somewhat affected the flow of imports, while in the second quarter strikes at St. Lawrence 
ports coupled with the strikes of British seamen had the same effect on the flows of overseas trade. 


Turning to the income components, labour income advanced by about 2 per cent between the first 
and second quarters, the smallest quarter-to-quarter change in this component since the fourth quarter 
of 1964. Profits showed a fractional decline from a continuing high level. While accrued farm 
income2/showed little change, net income of non-farm unincorporated business declined by 3 per cent, 
partly as a result of a decline at the retail level. 


1/ National Accounts basis. 


2/ The original estimate of Gross National Product for the first quarter assumed an average crop. 
This estimate was based on acreage intentions and ten-year average yields. Gross National Product 
for the first quarter has been revised upward by $332 million to take account of the August forecast 
of a record crop. 
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In summary, the second quarter was characterized by continued increases in demand in most arees 
other than consumer spending on durable goods, a large build-up in non-farm business inventories, 
and a widening of the deficit on current account in part due to special factors. By the last month 
of the quarter, however, retail trade showed an increase following two months of declines both for 
motor vehicle dealers and for all other trades taken together. On the other hand, the June index of 
industrial production showed for the second consecutive month a fractional decline from its April 


peak. 
Price Movements 


As previously mentioned, the price component of Gross National Product advanced by 1 per cent 
between the first and second quarters. Prices for each of the personal expenditure, business gross 
fixed capital formation, export and import components increased by sbout 1 per cent or more, but a 
decline in the implicit price index of government expenditure, the result of special factors, 
slightly moderated the over-all rate of price change. 


The implicit price index of consumer expenditure advanced by over 1 per cent for the second 
consecutive quarter. The rate of increase in food prices moderated somewhat, but non-food commodities 
increased by over 1 per cent, 0.6 per cent of which was attributable to the increase in the Ontario 
sales tax. A large part of the increase in the prices of durable goods also was the result of the 
sales tax chenge. The following table details quarter-to-quarter changes in consumer prices over the 
past five quarters. 


Personal Expenditure Price Indexes 
Percentage Change from the Preceding Quarter 
(Based on Seasonally Adjusted Data) 


1Q 2 ee 1Q 2Q 

Food ceoeee eee sre ee oeoreeeeeeseeseeereoeeeeoereeoeeee ee Fee O55 Poe Os5 thays 3oL ee 
Non-Food Commodities @eececeoaocuvoeceeoeoe eee eeeeveevs ee eee ee eee @ — Op Oo2 0.3 0.4 1.3 
Total Goods e@eeoeeeeeereeeeeoeeeeeeeeeeoeeeeoeeeeeoeeerer OFZ 0.9 0.2 0.6 tsys 3 
Of which: Non-durable Goods cecsececeresvececccoces 0.4 1.2 0.5 wet es Tei 
Durable Goods eeereereceeerereo eer eee eee eee Bees -0.3 -0.1 =-0.3 -0O.1 -0.4 0.9 

Services eeeereeeeooeeeeoeeeeeorsreeeereeoeeeeeeeveeee eee eee & Oe Onl 0.9 Oo 150) 0.9 
Total Personal Expenditure eeeeeveeeoeeoevoereeoereee eo ee eee Os3 0.8 O04 Oc7/ dig 3 Jbl. 


Price data for July and August suggest an advance of a little less than 1 per cent for consumer 
expenditure prices between the second and third quarters, with continued increases in food prices. 


The seasonally adjusted implicit price index for gross fixed capital formation rose by one 
per cent this quarter as compared to 0.9 per cent last quarter and 1.2 per cent for the fourth quarter 
of 1965. However, price increases were not uniformly distributed among the three broad investment 
categories. The rate of price increase in new residential construction was slightly less this 
quarter than last quarter - 1.2 per cent versus 1.4 per cent. In new non-residential construction, 
however, there was a sharp acceleration in the rate of price increase, the index rising 1.6 per cent 
as contrasted to a rise of 0.9 per cent last quarter. This seems largely due to sharp rises in 
average hourly earnings in engineering construction. 


In contrast to price experience in construction, the implicit price index for new machinery and 
equipment showed only a marginal increase. (However, an examination of machinery and equipment 
prices used by various industry groups shows a somewhat larger price increase for manufacturing 
equipment than for the other major industrial groups. ) 


wk ee 


These movements are portrayed in the following table, which summarizes recent price experience 
in gross fixed capital formation. 


Implicit Price Indexest/ 


Gross Fixed Capital Formation. Per Cent Change from the 
Preceding Quarter and over The Twelve Month Period. 


20/65 
to 
sania SS ee eee Seer ee ee 


3Q/65 40/65 
to to 


Business Gross Fixed Capital Formation ...... Oak ez 0.9 1.0 362 
New residential construction ..ccccccececce Ose 365 ded Eue 4.6 
New non-residential construction .eccccccee 0.5 2.8 0.9 16 AeJ 
New machinery & equipment ......ccccccccccce - 0.6 0.6 0.2 ro 


1/Seasonally adjusted. 


Prices of merchandise exports increased by 0.5 per cent. Declines in the prices of goods 
such as livestock and meat products partially offset increases in the prices of wheat, lumber and 
copper. Supply conditions coupled with increased demand have resulted in an increase in copper 
prices of over 20 per cent during the past twelve months, 


Demand Components 


Personal expenditure on goods and services, seasonally adjusted at annual rates, reached a 
level of $34.1 billion in the second quarter, an advance of only 0.5 per cent over the first 
quarter. The advance, smallest since the beginning of the current expansion, occurred despite a 
slight decrease in personal income, After adjustment for price changes, expenditure on goods and 
services in real terms showed a decline of 0.7 per cent, the first decrease since the first 
quarter of 1961. 


Expenditure on services continued to advance, with a gain of 1.5 per cent over the previous 
quarter, while expenditures on goods fell 0.2 per cent below their high first quarter level, 


Expenditures on non=-durable goods showed the greatest buoyancy of any ot the major components 
of consumer expenditure by advancing 2.7 per cent over the first quarter level, The main contri- 
butors to this increase were heating fuels and gas, each advancing over $ per cent, attributable 
in part to the below normal temperatures in the spring, and provincial and local sales taxes which 
advanced almost 9 per cent. Food showed an increase of almost 2 per cent. In real terms the 
advance over the preceding quarter was dampened to 0.6 per cent. Total clothing expenditure, 
including footwear, after increasing steadily from the third quarter of 1962, declined by 2 per cent 
from the first quarter. All components of the clothing group turned down after having shown gains 
in the first quarter of the year. The same was true for household supplies, with soaps and 
cleaning supplies showing a loss of nearly 4 per cent and other household supplies a loss of about 
13 per cent, 


Demand for durable goods fell 11.0 per cent below the first quarter level, the greatest 
decrease in the demand for any major component of consumer expenditure since the beginning of the 
current expansion. The greatest weakness was in new car sales which fell almost 19 per cent below 
their first quarter level. Both purchases and trade-ins of used cars showed similar sharp declines. 
Home furnishings and furniture showed declines of between 6 and 7 per cent after making gains of 
between 7 and 9 per cent in the first quarter, Appliances and television sales declined by nearly 


£9 .. 


4 per cent in the second quarter, ending a series of continuous gains beginning in the first 
quarter of 1965. The decline in purchases of non-automotive durable goods as well as the sharp 
drop in spending on mew cars was evident throughout most of Canada, although in Ontario the trend 
was considerably reinforced by high level first quarter anticipatory buying related to the April 
lst increase of 2 per cent in the Ontario sales tax. 


In contrast to durable goods, where all the components showed marked decreases, nearly all the 
components of service expenditures showed an increase over their first quarter levels. Owner- 
operated transportation showed an increase of 45 per cent after declining by 1% per cent in the 
first quarter. Personal care expanded by over 23 per cent as against nearly 2 per cent in the 
preceding quarter. Personal services was the only component to show a decline in sales from the 
second quarter, dropping by 1 per cent. 


The rise in business fixed capital expenditure was $264 million, seasonally adjusted and at 
annual rates, or about 2} per cent. Outlays increased for housing $80 million over the first 
quarter rate; for new construction, other than housing, $208 million; but outlays for new 
machinery and equipment edged down $24 million. Total business spending on capital goods, at a 
seasonally adjusted annual rate, during the first half of the year ran 13 per cent ahead of the 
year 1965. The latest joint survey by DBS and the Department of Trade and Commerce of capital 
spending intentions,conducted in late May,and June, reported business fixed investment intentions 
to be $12,305 million, or 18 per cent higher than 1965. An earlier survey, conducted in late-1965 
and January 1966, had reported capital budgets $11,865 million, or 14 per cent higher. 
Manufacturing industries with significantly higher capital intentions included foods and 
beverages, paper, primary metals, and transportation equipment. Utilities with higher budgets 
included electric power, railway transport, telephones, air transport, and oil and gas pipe lines. 


Outlays for new residential construction rose 3s per cent in the second quarter. In contrast 
to a year earlier, the work put into place for single-detached houses increased and for multiple 
units decreased. Overall, the volume of work put into place was higher. A correction was made 
for the shift in the number of completions between March and April resulting from the extension of 
the deadline under the Winter House Building Incentive Programme for single and small multiple 
dwelling units from March 31 to April 15. 


The number of both starts and building permits declined in the second quarter, and the level 
of new residential outlays may be expected to reflect this decline in the remainder of this year. 
The federal government has announced its decision against continuing the $500 winter works bonus 
in the coming winter, the purpose of stimulating winter building having been accomplished. 
Despite the boost in NHA interest rates and the rise in conventional mortgage interest rates, 
the volume of money being attracted into housing has declined. In these circumstances CMHC 
direct loans have been maintained permitting, as in other recent years, construction under the 
merchant builder programme. 


The annual rate of nomresidential construction activity moved from $4,512 to $4,720 million, 
after allowance for seasonal factors. A large part of the gain appeared to be in bujlding-type 
construction work. Outlays on new machinery and equipment dropped from $4,928 to $4,904 million, 
mainly reflecting a lower rate of investment in automotive transportation equipment. 


Exports and Imports of Goods and Services 


The deficit in Canada's external account, on a national accounts' basis, moved from a 
seasonally adjusted annual rate of $732 million in the first quarter to $1,032 million in the 
second. The change of $300 million resulted from a drop in the merchandise trade surplus of 
$312 million offsetting an improvement of $12 million in non-merchandise trade. 
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Exports and Imports of Goods and Services* 
(Seasonally adjusted, at annual rates, in millions of dollars) 


Goods Services Current 
Year Quarter Exports Imports Net Exports Imports Net balance 
1965 1st 8,268 8,120 148 25356 3,468 -1,112 - 964 
2nd 8,552 8,312 240 2,420 3,680 -1,260 -1,020 
3rd 8,812 8,652 160 2,504 3,740 -1,236 -1,076 
4th 9,316 9,460 -14L 25396 3,756 -1,360 —1,504 
1966 lst 10,056 9,528 528 2,624 3,884 -1,260 - 732 
2nd 9,888 9,672 216 25644 3,892 -1,248 -1,032 
1Q66 to 2Q66 % -1.7 1.5 0.8 Os2 


$$$ 
* Seasonally adjusted figures for 1965 do not incorporate revisions to the original data made by 
the Balance of Payments Section as shown in DBS 67-001 for the second quarter 1966. National 
Agcounts figures do not include allowances for immigrants! or emigrants! funds and inheritances, 


The improvement in non-merchandise trade can be ascribed mainly to a drop in net payments in 
the miscellaneous account, including a much smaller total of official contributions, 


Gains were made in exports over the first quarter in wheat clearances, copper, iron ore, 
crude petroleum, zinc, natural gas, lumber, wood pulp, fertilizers, farm and non-farm machinery. 
Export declines were recorded in fish, aluminum, nickel, asbestos, and newsprint. Import commodity 
deteil is still incomplete for the second quarter. However, the advance in outlays for machinery, 
transportation and communication equipment, and other equipment and tools from office furniture to 
electronic computers, registered in the first quarter over year earlier levels, continued into April. 


Labour disputes disrupted trade in both quarters. The trucking strike in Ontario retarded 
imports from the United States in the first quarter. Work stoppages involving stevedores and 
freight handlers in some St. Lawrence ports and the strike of British seamen affected overseas 
trade in the second quarter, 


Export gains in United States markets in the second quarter were more than offset by declines 
in the United Kingdom and most other areas. United States suppliers accounted for all of the 
increase in imports. The deficit in merchandise trade with the United States widened in the 
second quarter, 


Business investment in inventories experienced continuing growth,registering an accumlation 
of $1,220 million at annual rates as compared to $660 million in the first quarter, after allowing 
for seasonal movements. Much of the increase in production in the second quarter found its way 
into inventory investment. Although the strength was dominated by a heavy investment in all the 
major industrial groups, the most important expansionary stimulus to inventories in the second 
quarter came from trade. The following table shows the value of physical change in nomfarm 
business inventories in the first and the second quarters of 1966, 


Changes in Non-farm Business Inventories 


(Seasonally adjusted at annual rates) 
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1 Q 1966 2 Q 1966 
(millions of dollars) 

Mamfacturing <sicccscasosenerromecre cette cot ee 432 388 
Durahles bt et ee Oe 436 332 
Non-durables Coe ere eee er ee ere eerereeereereereereseeeeoeecso®s - 4 56 
Wholesale CPCS SHH SCHL EME OHOCEEEOOC EERO OC COS CCC OCC OC CODECS OC COO -88 384 
Retail SES OOOO O06 C'C1C 00.0 © 0:0 0101010001010) '0: 00 001001016. 0 01016 0:6 6 01616 6 6141616 6 6 240 404 
"Other" industries ed ee ee ee 76 44 
Grand Total OPP CHOCH OHH CCC CEO CC CCRC CORE C CC OOOO COCO CS 660 1,220 
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Manufacturers continued to accumulate inventories in the second quarter but at a lower rate 
than in the previous quarter. The accumulation in durables, almost six times more than that in 
non-durables, was concentrated mostly in the transportation and electrical goods. producing 
industries. In the stocks of non-durable goods, offsetting movements resulted in a very low invest 
ment; sizeable liquidations in the stocks of tobacco, clothing and knitting mills were barely 
offset by accumulations in food, rubber, textiles, paper and chemicals-producing industries. 


Accumulation was evident at all levels of production, most noticeably in the finished goods 
stage of fabrication. The stock-to-shipments ratio for manufacturing as a whole was higher when 
compared with the ratio of the previous quarter, but slightly lower than the average ratio of the 
current economic expansion. 


The heaviest rate of accumulation occurred in the hands of wholesale traders, where the first 
quarter trend of liquidation reversed to a substantial accumulation. Stocks of durable goods 
particularly in commercial, institutional and service equipment and supplies, industrial and 
transportation equipment and supplies, hardware and construction showed substantial gains. 
Inventory movements of non-durable goods exerted a moderating influence on the pace of accumulation 
of total wholesalers' stocks, The stock-to-sales ratio for the industry as a whole was above the 
average ratio of the current economic expansion. 


The strongest influence in the total accumulation was provided by the investment in retail 
channels. Increases were recorded both in durable and non-durable trades. Stock accumulation in 
retail trade followed the first quarter pattern of accumlation with a larger build-up particularly 
in durable goods. Increased holdings of automobiles accounted for about one-third of the total 
accumulation in retail trade. The stock-to-sales ratio for retail as a whole was much higher than 
the average ratio of the current expansion. 


Government Sector 


Seasonally adjusted at annual rates, total revenues of all governments combined, excluding 
intergovernmental transfers, increased by 25 per cent in the second quarter to a rate of $18,340 
million, Total expenditures rose by 3$ per cent, to a rate of $17,784 million, resulting in a 
decline in the surplus (on a National Accounts basis) from a first quarter rate of $696 million to 
a rate of $556 million. 


All components of government expenditure increased during the quarter, with the largest 
absolute increase occurring in expenditures on goods and services. This increase was concentrated 
at the provincial - municipal level, caused mainly by higher capital spending. Federal outlays on 
goods and services increased marginally as the decline in defence outlays from the high level of 
the first quarter almost offset increased non-defence outlays. 


About half of the increase in government revenue was the result of higher employer and 
employee contributions to the Canada and Quebec Pension Plans. (As mentioned later, only two 
months' data are recorded for thefirst quarter). Revenue from direct taxes remained virtually level 
as an increase in returns from corporation direct taxes was almost offset by a decline in personal 
direct tax revenues. The decline occurred entirely at the federal level and was caused in part by 
some shift in tax refunds from the first quarter to the second quarter, Indirect tax revenues 
increased by 1 per cent during the quarter. Most of the increase was at the provincial-municipal 
level and was associated with increased sales tax rates in Ontario and extended tax bases in both 


Ontario and Saskatchewan. 


Income Components 


Seasonally adjusted wages, salaries, and supplementary labour income advanced 1.9 per cent in 
the second quarter+/ with total wages and salaries recording an identical increase. This was the 
smallest quarter—to-quarter change since the fourth quarter of 1964. 

1/ Estimates of labour income are usually the summation of monthly figures for the respective 
quarter. However, because of implementation of the new standard industrial classification, 
together with methodological changes affecting the monthly indicators, it was necessary to make 
the estimates (for the quarter) on the basis of figures for the first two months of the quarter. 
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The goods—producing industries rose 1.8 per cent and this rate of advance was well below the 
5 per cent (fourth quarter of 1965) and 4 per cent (first quarter of 1966) gains occurring in the 
previous two quarters. Wages and salaries in the second quarter advanced by almost 23 per cent 
for the primary group and construction was up slightly more than 2 per cent. Manufacturing wages 
and salaries increased 1g per cent. Data for manufacturing indicate that unit labour coets have 
been increasing since the latter part of 1965. 


The service-producing industries recorded a gain of 2 per cent in the second quarter. 
Seasonally-adjusted wages and salaries were up 2$ per cent for the finance, insurance and real 
estate and non-government service industries. Government salaries and wages advanced by about 2 
per cent. Wages and salaries in trade recorded a gain of just over 1s per cent and this was the 
smallest increase in this industry since the fourth quarter of 1962. Transportation, communica-~ 
tion and other utilities increased by about 1 per cent in the second quarter. 


Corporation profits (before taxes and before dividends paid to non-residents) declined about 
1 per cent from the previous quarter. The decline was noted among most manufacturing industries 
contributing: the exceptions were paper, non-metallic minerals and petroleum and coal. Profits for 
manufacturing in total showed a 4 per cent decrease and trade also declined noticeably, These 
movements were tempered by increases in some other industries. Transportation, storage and 
communication showed one of the larger increases, a rise of 20 per cent, reflecting subsidies 
paid to railways under freight rate legislation, and the profits of mines, quarries and oil wells 


increased by about 5 per cent, 


Larger capital consumption allowances taken in some industries contributed to the decline in 
profits. In total, corporate capital consumption allowances increased by $148 million, seasonally 
adjusted at annual rates, 


Rent, interest and miscellaneous investment income increased by almost 3 per cent over the 
first quarter, Trading profits of federal enterprises were up by $80 million at annual rates, 
partly on account of higher interim subsidies to the railways. 


During the second quarter accrued net income of farm operators, seasonally adjusted at 
annual rates, remained virtually unchanged from the first quarter rate. Rising grain exports 
increased the profits of the Canadian Wheat Board leading to a higher increase from grain produc- 
tion. This gain was, however, more or less offset by the decline in income from other farm 
products, particularly tobacco, while income from livestock production remained virtually 
unchanged. 


Net income of non-farm unincorporated business declined by 3 per cent in the second quarter, 
Net income from retail trade declined sharply, but this was partly offset by small increases in 
most of the other industries.e 


Personal Sector 


Personal income declined slightly from the first to the second quarter, a reflection of 
several irregular factors in the two quarters. Net income received by farm operators from farm 
production fell sharply from the high level of the first quarter when large payments were made to 
the farmers by the Canadian Wheat Board. Military pay and allowances also fell sharply from an 
irregularly high first quarter rate. Employer and employee contributions to social insurance and 
government pension funds, a deduction from personal income, rose by over $200 million in the 
quarter due to higher contributions to the Canada and Quebec Pension Plans, Estimates of contribu- 
tions to the two plans are based on collections rather than amounts accruing with the result that 
the first quarter estimates included two months data whereas the second quarter includes three 
months data, 


With total personal income declining and personal spending increasing fractionally, the 
quarterly rate of saving fell by $220 million, 


Se ke es 


Production by Industry 


Seasonally adjusted Real Domestic Product less 4griculture for the second quarter of 1966 
was 0.8 per cent higher than in the first quarter and 2.8 per cent above the fourth quarter 1965, 


Transportation was the largest contributor to the second quarter increase in total non 
agricultural real output, followed by mining and forestry. Jointly these three industry 
divisions accounted for over two-thirds of the second quarter increase in normagricultural real 
output. Trade was the only industry division to show a decline from the first quarter level, 


Almost three-quarters of the 3.5 per cent gain in transportation came from strong increases 
in air, pipeline and truck transport, which showed increases ranging from 6} to 7 per cente 


The next largest contribution to the second quarter increase in non-agricultural real output 
came from the 2.7 per cent advance in mining, which accounted for about one-fifth of the increase. 
Within mining, the 9.4 per cent gain in fuel mining, originating mostly with crude petroleum 
mining, accounted for all the gain. The 8.6 per cent increase in the output of the forestry 
industry accounted for almost another one-fifth of the 0.8 per cent gain in non-agricultural real 
output, largely as a result of substantial increases in pulpwood production. 


Manufacturing, which is usually the largest contributor to changes in non-agricultural real 
output, showed only a fractional gain in the second quarter, thus accounting for only about 14 
per cent of the total gain. Within manufacturing, a 0.9 per cent increase in nondurable 
manufacturing was considerably dampened by a 0.3 per cent decline in durables, which originated 
largely with 1.4 and 3.7 per cent decreases in the iron and steel products and transportation 


equipment groups. 


Most of the remaining industry groups showed increases in the second quarter. Gains of about 
2 per cent were recorded by construction and electric power and gas utilities. Public administra~ 
tion and defence and finance,insurance, and real estate showed increases in excess of 1 per cent 
while personal and business and community services showed fractional gains. Trade was the only 
industry group to show a decline in the second quarter, with most of the decrease coming from a 
Ael per cent decline in retail trade, while wholesale trade declined fractionally. 


Sie £20GP- 6? PF 0tNSS tax eRz,%2 


Par Ont tyes is mdi tes 


RO, “? yew os ees 
eer as io ed Pa a #, mls yet 

7 : Nw 
ine? > enlat: jase aohah bebe ns 


inAige{ 9 


Aft fe ee 


409 


“s* £ 


Moe ip 


>,.©& 


Svea, a 


titalot 


Le nti ey TALS Wa , ieee " Saihicek cadiae a 


7 
‘ 


Fe 


» 


jay 


’ Te 


De 


» aa eeN y: 


Bic of He CA A Marto atin Latevolemeres es 


42609 4 BBE Ton ie aad Rie Pr ee Mae Gah 


Ae = ara j St wp Ca aha ac aa is a longs ee 


Ge Seed? abet? «ete oe Ie <tr ek Gee 
oi eee p 1g 2 3 ? sf : 


» hepa Nas ae. 


rin 
= » YS > : 4 > 


‘A 24 ol Meter 

ou) fob ‘ene rig re | 

70H 9 hve spa Laver aaetelh 
oe il a Th, qi PRPelo Avg Shee 


Ving @, CRO HE ay AP), OBEN Ely eet - 

Atty ee Ul Te aa) asa eds he latasgs: ome. 7 
tie cool! eeran inoes Cat Gh waae Saud lsieth 0 : 
ae tay Oe gaediadegiage aise dee. lector: me 
Lé Af ek “ad + eon ek PP Mel EEL aka Ope 


Aa CM OR WE ne agp rar venpregrmy ? 


~~ ey Phd ae [Stee RS + weaterscert! wnt? tom ewe 
is fafoeda S65.00808 VA Miamminn tas conte) bee ee 


Che Athen te A Qi eM aM eB odie agiag 


bie neal 
Dw z a 
5 v > pt! f i 
[att i # 
is}. 
‘4 » wi @) 1 } 
« 4 Le ail ho 
4 
i 
x t 
ih me 
yy j } * ig 
i f “ oe te | 77 ¢ 
4 7 ob is e 
Ta ‘ at pi) 


i P 
i bet = i= 
‘y “te, : 
owt »rinww of a 
6 ’ 
6 


TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 
ab iB DE IV I EE TEL 

1. Wages, salaries, and supplementary labour income .. 6,026 6,431 6,741 6,840 7,246 

2. Military pay and Alowances: qc cseris\civerrete Shee leletere . 145 153 149 168 145 

J. Corporation profits: bebore axes q nicieciewrere cise csicer 1,055 1,409 1,330 15124: 1,449 

4. Deduct: Dividends paid to non-residents(1l) ........ - 178 = £55 - 161 - 186 - 159 

5. Rent, interest, and miscellaneous investment income 833 845 874 DS 930 

6. Accrued net income of farm operators from farm 

PUOGMOCHOMIGZ)) stereishersuavere seis ie cekare forsvaperouensiotershere slates ivnsite 10 100 1305 109 211 

7. Net income of non-farm unincorporated business (3) 581 720 ale: 619 713 

8. Inventory valuation adjustment(4) ............. 588.5 - 4l 7 eo) - 118 - 94 

9. NET NATIONAL INCOME AT FACTOR COST ......... <.010 wees 8,431 9,386 10,895 9,475 10,441 

10. Indirect taxes less subsidies ...... eredehoietersenarepa ices 45 1,693 1,780 1,841 1,892 L932 
ll. Capital consumption allowances and miscellaneous 

valuation adjustments .......... SOIC S Soe ao 432 1,546 DLO 1,554 1,691 

i. Residual Serio WE Gee aichevcis lensed lavekovalerotarsnieeennae - 133. - 60 33 - 146 = als7, 

13, GROSS NATIONAL PRODUCT AT MARKET PRICES ....... eeee Valse) TZ 6a2 14,285 12,775 14,047 


14, (Gross national product at market prices excluding 
accrued net income of farm operators) ........... (11,413) (12,552) (12,980) (13,406) |(50,351) (12,666) (13,836) 


(1) Includes the withholding tax applicable to this item. 

(2) Includes change in farm inventories as shown in line ll, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

(3) Includes net income of independent professional practitioners, 

(4) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1965 and 1966 
(millions of dollars) 


1966 
ad TET TTS 
1, Personal expenditure on consumer goods and services UDG 7,828 8,054 8,554 
2. Government expenditure on goods and services(l, 2) Det7] 2,606 2,426 2,689 
3. Business gross fixed capital formation(3) ......... 2,578 2,792 2,021 3,070 
4. New residential tconsitmuctiion! ..ccecwiewuiiente ss 0585¢ 510 548 509 554 
Bie New non-residential construction ......... auckeusnaucke 893 1,195 884 1,140 
6. New machinery and equipment .............. paekelereters bee ass 1,049 1,128 1,376 
7. Value of physical change in inventories(4) ........ - 15 1,085 40 92 
8. Non-farm business inventories ........ccccecccces 96 164 390 248 
9. Farm inventories and grain in commercial channels Spalalit 921 S50) - 156 
10. Exports of goods and services ........ccececcce siejois 2,764 3,093 2,702 3,207 
ll. Deduct: Imports of goods and services ....... oweteseneiia - 3,138 - 3,086 - 3,114 - 3,583 
LiZe eREGAA veto tok wemtidmiatte!r.c.<nverrste ee ieeoneie oeiemeciaeis 60 - 33 146 18 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES 010 0 0.0%0 12,652 14,285 Na TEES 14,047 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditures see line 31, able: 6: 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table ib Ys 
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TABLE 3. Source of Personal Income, by Quarters, 1965 and 1966 
(millions of dollars) 


Wages, salaries, and supplementary labour income .... 
Deduct: Employer and employee contributions to social 

insurance and government pension funds ............ 
Paibasy pay ARG AAVOWANCE'S, (0 .c.0ic-crouw ao. woo owisseiele eas 
Net income received by farm operators from farm 

PAINE TOT A) ois ions snice auoiihsharone is iniios cals wis eyo-ous w 0isio iste iene wie 
Net income of non-farm unincorporated business ...... 
Interest, dividends, and net rental income of 

SEE SOND.EA) a4 seas 5 ees h. SSS Saas ose 


Transfer payments to persons: 


From government (excluding interest) .........2..0. 
Charitable contributions by corporations ........-- 


RI EMERG Scr leneeslcinpt ntersioressteneceswusiamectooat owe notes dig, O95 9,258 10,707 9,942 


L279 
11 


9,895 


1966 


Il 


1,214 
abe 


10,094 


III 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 


(2) 


12. 


LW 


(1) 
(2) 


net earnings arising out of the operations of the Canadian Wheat Board. 
Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1965 and 1966 
(millions of dollars) 


eternal sodmaert EAMES C. c: opens ieusiaceis eisinnscolsiovenscolakeiouoseieie.elensnaie 3,912 
ania CRLEROIENS) sev skeu ic vonoia ie ious'anssnoiaveimisusxeiacsiensie Ra a, Ane HIDE 
Succession duties and estate taxes ......cccccscccce 209 
PB seers oe NG LSAIR ENS 191S I sue Lola euetayheus in cosskouexovenal= aussie. pjarevoxeseiaksnsxeieinus iene 348 

Personal expenditure on consumer goods and services .. 32,063 
Non =duxablic WS OOdS) <5 .5.2.<1o 10000100 0.00 910.0101 .010)0 wie 164000000 (0))0,.0 15,434 
Dep LS WEOOdE! Ci. .0.0.0-0 010.010.0.000-010 pialstoustoisiaioiaie aielolousioieiebeioraie) 4,001 
Reser giesers (010) woue ierapotstsuaiatets ucts cckoestersin te eerie ines es oie me uelsiexeneroreasiays 12,628 

DEMS ORa INET AVIS 1... ...s.0.0 wie.s.0 0.0 ussesenssoiend one ssuereneve .e)e..06 8\ai0 2,927 
Personal saving excluding change in farm inventories 2,871 
Value of physical change in farm inventories ....... 56 

PERSONAL INCOME 2.0.0.0 oi0.00.010.0.0 0.010:0,0.0:0.0.0-0.0:0.2 010.0010 0.0.0.0.0.0.0 0 38,902 


9,895 


(Personal disposable income) (2) ....sseececececeeeeees [(8,084) (8,214) (9,749) (8,943) |(34,990) | (8,865) 


Includes net expenditure abroad. 
Personal Income less Total Personal Direct Taxes. 


1966 


eT: 


1,109 
969 
53 

87 


8,554 
4,023 
1,063 
3,468 


431 
552 
- 121 


10,094 


(8,985) 


Bolu 
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16, 


Dies 
18. 
Ue 


20. 


PM. 


225 
2355 
24, 
eae 
26. 


(1) 
(2) 


TABLE 5. Government R 
(mil 


Direct taxes: = Persousy. 4.0206. elstereiaiehencie Sieid sielalece siete 
Eder ail otc state alec ateisraies sterciateemnetr ee siaisleleie(oislaiareretae < 
Provincial and municipal ......... sueraetere chats epavetaie ace 

Direct. Caxcsu=Corporatrans: <cite eet eee eee Siakatore 
Redar cl (1 yas cece Ae see Seale ctcuete meaterers ote ovsieyele sielciane 
(Federal tax collections (1) ..o. 22, Side sicuaraheretera wince 
Prov di cla ue or ope. tance tare tei orrers BU or eOE wieiatavekoyatsrersiere 
(ProvincdalLetaxe collections im ass se aes ann 


Witholding taxes: 


Rederali(2) ile. . -ctereteen wieieioleisieisis vere ave. ata wialniaiane eivielaie 
Tndirectttaxes... “teste. Siuvetn oie oherwrerate ererete tee a arersteievercte 
Federal ic. ss. eiaia\erelejeseele oie ere oleleieleraraanietmeveeieriole wars 
Provincial and municipal ..... SAAC Ae eré Oe 
Investment income ...... forsee clerete eretere siete re Sie sielelerciclerciete 
Medeor a lereerramter cen eee erovanie alslererere ti stere tale Boo rela Siete 
Provinct alwandamindcd pales eee eee aleite: cre.cre 


Employer and employee contributions to social 
insurance and government pension funds Coote 


KRederaitta. cerca olefefs siakeloiecicieteietere avielsloteiererelsieietcie/ aid 
Provincial and municipal , 


Canada Pension Plan ..... 


Quebec Pension Plan ., 


Transfers from Federal: 


Provincial and municipal .. 


TOTAL REVENUE 


ey Cero reser sesesreesece 


FEDERAL 
PROVINCIAL AND MUNICIPAL ....... SS oe6e 


CANADA PENSION PLAN 


Corer ecececrcecseccccescecccoe ereee 


QUEBEC” PENSION PLAN) 2h) eee eee SEISCORAOOOG 
Excludes refundable tax on corporate cash profits. 
Beginning in 1962, the withholding tax series has be 
dividends to non-residents. 


= 19 s2 


evenue, by Quarters, 1965 and 1966 
lions of dollars) 


1965 


I II CE IV Year I 


xe 1,030 


661 


369 


452 
ay 339 
(399) 

113 


(143) 


39 


15957 
805 


1,152 


424 
135 
289 


384 


ee 


se 158 
100 
95 


Shi 


396 


ee 4,682 
ee ey 
2,419 


95 


eit 


1966 


IE 


1,109 
746 


363 


607 
455 
(528) 
152 


(151) 


54 


2,027 
897 


1,130 


444 
ual 


243 


461 
151 
103 
150 


57 


419 


Cie Fa | 
2,474 
2,440 

150 


57 


IIl 


The amount collected in the second quarter, 1966 was $19 million. 
en adjusted to conform more closely with the flow of interest and 


Sky = 


TABLE 6, Government Expenditure, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 


I Bil pid i IV Year i It 518 


PECODGSARUMBER VACCOMarcicicisiels sisieiels elciso clels cies ese ecleisieccces 9,596 2,426 2,689 
2. DCUIEIS ON! Oo Saihio S SOR Or OSSD SOCOM ODDO COCO OECtIC 3,267 941 876 
MC OICC) Mn rate ha soe nyacavo thos ies aevsisv era's nico.o) aimiaisuees (1,562) (480) (354) 
4, ProviMetae rand eMmuUNLCL pal fo aw lcic's cleo <tcvelele lew clelelere osie:s 6,329 1,485 1,813 


5. Transfer payments to persons (excluding interest on 
Suenpenbic Tabi) Soo... Cees doe cores Sucked ceees 4,502 15279 1,214 


BPR CGCTAL isla. o's o Siarete c' c.ciaisie'sivicie sige sisie's tes ee siete e's Oude S 2,316 676 623 
oe Provineral and municipal’, Fio.ccteeccecee ese ecec tes 2,186 603 591 
PeERcorestLon the public debt ic, <<,c.0;e0 sisioicisicisivieisieisicssveisssueve 1,635 403 470 
PEE COCT AL, bss c/o\0inis)s10 vis cisin o's celci aicisieisielefereiclsleloie stele telslelais 5052 278 294 
10, PeOVAnoLAumand MUNd CA Pal ico 's/ajcisio cvereveisis «'<.6\s:e/e'e ele eieieves 583 125 176 
RMIT LG ©8 Mots 1os\nlosaie) sicialaisieiaicse\<ielein viclelel«\elniaiainiwia)eie!eieieieieis/elele 310 65 95 
BeREGCraL Soc ccle ces ccs Bie clotatefeteter cis iatatereiate s/s ole) sie ale wielewsie = 259 56 85 


it. PPO UAC Sal Meee rantaierl tel siete ereie,cinils,eieieie ele sues sieielssieisie\ersvereie 5a) 9 10 


Capital Assistance: (1) 


BROCCO T SM ic sla aleicletcls'ere.carsio ead sieicie-eeerersiers Bieler eraletere cette 


Transfers to other levels of government: 


De CTU eters cataterets sietetave e's eicls'd ole'e e elcle ciclelscle silos e'ceis 396 419 


LOLA OX PCNGTCUNE c 5 c)alcle bcvsvelarele wlepsisleiclaisiclejicielseveicersieiess.0iexe 4577 4,908 


7 ¢ MEAECT ALM Ns selcicls ciote's ctetel coe ec od eewisle cosets eta oie Wer water cake 2305 2,318 


18, Provincial and municipal .......... alo nl siete are ieleiarermieve © Dipeee 2,590 


Pomenoeticit a(=)) or; Surplus. (+) ..i.c620 20,014 00s e wcesie see ss 105 213 


IPR GGEY AN ts oon a can cise stele eleinicle oie 26. 216.8,4)5'610 0\@ siaie) 0/016, 0:0.0:0\056 - 218 156 


Pipe Provincial and municipal .). ..<<ts,se<¢0+6secelceoes 197 - 150 


memeeCanadalPension Plan Sf.cccec. cs eedcededcs celsscec dese 95 150 


25. GHEDeCEPCNS LORIME LAN esis cls) o oce/s ie sio1s's susie sieleiale oe sieve oes 31 57 


24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 4,682 pyre i 


MePEDERAW oc ccc cesiscccrscrcccocceccess rec riceescesens ss 2,137 2,474 


See PROVINCTAL AND’ MUNICIPAL 20. clade ccc ccccssicceecscce 2,419 2,440 


SCANADAGPENSTION PLAN) oo cc cddcedcc cdccddecideciscdecccwe 95 150 


28. QUEBEC PENSION PLAN ......... SE eee, Senne ets. Perot 31 57 


(1) From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer, 
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TABLE 7, Source of National Saving, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 
I ikl g IIl IV I i III 

1, Pexgonal met saving ..5.030600000000 ES HCE ARES HiT 238 811 431 
2, Business’ gross saving ...us0c.0s05« Fits ssuliuoan 2,100 1,643 2,271 
35 Undistributed corporation profits .......eceeees 488 257 471 
4. Capital consumption allowances and miscellaneous 

valuation Adyustments 5... 50iscisseceoeceon cus cc 1,546 1,554 1,691 
5. Adjustment on grain transactions(l) ............ 45 - 176 88 
Oe Capital .assiistance .).2pbci.. tees. eee ee 21 8 21 
7. Lavientory valuattion .adijusitment 2.286 ......s65a+..08 - 118 - 94 
8. Government surplus (+) or deficit (-) ...... VOTE 2 105 213 
9, Residual cemror sof jestdmate’ 6.540.269 es.ooisioio ne cnc - 146 = 7 
10. MORAG 5 ieepiets ce stes alee Dislacsinsin sine sislsisusicisis nice 3,851 29205 2,295 2,804 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1; Labler3.. 


TABLE 8. Disposition of National Saving, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 


1. Business gross fixed capital formation ...... save 2,521 3,070 
2. New residential construction ...0<.0.00000+0es aasgop 509 554 
3. New non-residential construction ....c.ccccccece 884 1,140 
4. New machinery .and Equipment: .»..0.0.0.0\0.0.010:0.6.6,0.0.0,0.6 ae 1,128 1,376 
5. Value of physical change in inventories .......... 40 92 
6. Surplus (+) or deficit (-) on current account with 

MON@RESTISMHS . 5 e.s1s:pupcesusce.cueuswe Ribieipaaiisiaions AAR AE Re - 412 - 376 
7. Residual error of estimate ....... EOS AN LIE OME eve E 146 18 
8. POE AUS es toiecelespuesesagsuruc At earns RESIS AR sisseisipioiesscneie 2529) 2,804 


= 21 « 


TABLE 9. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1965 and 1966(1) 
(millions of dollars) 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 


2. Deduct: Residual error of estimate ..... L7 
a. Indirect taxes less subsidies .. - 1,932 
Us Income received from non- 

FESLACNES cicccesevossecccceve - 69 
5. Add: Income paid to non-residents ... 261 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... 11,101 12,570 12,324 


(1) Annual data for earlier years are available in "National Accounts, Income and Expenditure, 1965", and previous years; 
(Catalogue No. 13-201); quarterly data are available on request. 


TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1) 
(millions of dollars) 


1. Personal expenditure on consumer goods 


BAO SETVICES Socciesessceeijecretcsses 6,564 Tolle 6,896 7,891 28,462 7,019 7,367 
Ze Non=<durable g00dS cecccccsscccccccccccs 3,146 3,314 3,436 4,017 13,913 3,309 3,492 
Bet) DUTADLE GOOdS coc ssrvcnscsessorssowoves 827 1,116 892 1,170 4,005 971 1,065 
Mien SEEVICES cvccscecerrcseviessdsneseseces POSEN, 2,681 2,568 2,704 10,544 2,739 2,810 
5. Government expenditure on goods and 
BELVLCES So cnscewcvsesstonnncnnvweses ae 1,595 1,929 2,150 1,893 7,567 1,739 2,026 
6. Business gross fixed capital formation .. 1,680 2,070 2239 2,362 8,347 1,979 2,389 
7. New residential construction ........e. 370 396 423 455 1,644 383 411 
8. New non-residential construction ...... 353 710 951 925 3.5139 678 863 
9. New machinery and equipment .......cee- 757 964 861 982 3,564 918 1,1i5 
10. Change in inventories ...scccccccccccceses 253 - 36 976 = 255 938 103 47 
11. Non-farm business inventories .....ee6. 481 109 TE5 169 874 380 247 
12. Farm inventories and grain in 
commercial channels ....sssccsccseses - 228 - 145 861 - 424 64 - 277 - 200 
13, Exports of goods and services ....eeccees 2,062 2,495 2,759 2,707 10,023 2,391 2,808 
14. Deduct: Imports of goods and services ... - 10,750} - 2,680 - 3,057 
foe Residual error of estimate .evesevscseeve 93 121 15 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT 
(AGS DOLLARS ews cevecwsccve veers ases 9,934 105.871. 12,305 11970 44,680} 10,672 11,595 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 11. National Income and Gross National Product, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1966 


Wages, salaries, and supplementary labour income 25,008 25,600 26,344 27,180 26,033 28,328 28,864 
Military pay and allowances .....«s0c0s 000s Pee ee 596 592 600 560 587 680 560 
Corporation profits before taxes ......... nate 5,040 Dy LLbZ 5,344 5,300 5,199 5,368 5,320 
Deduct: Dividends paid to non-residents(1l) ...... - 700 - 788 - 772 - 744 - 751 = 0 = 792 
Rent, interest, and miscellaneous investment 
LNCOMIE Geceresienww + Say Ne LICH MRANSEC OAV oh.g1 Ore h ot OIA ROE ACT 3,384 3,516 3,516 3, 800 3,554 3,752 3,860 
Accrued net income of farm operators from farm 
PEO AWE COWL)! ee irancier cictevorcetved erenareve Sdnclonst wie radar densa 1,564 1,496 1,780 1,740 1,645 2,172 2,180 
. Net income of non-farm unincorporated business (3) 2,736 Zoe 2,980 2,920 2,877 2,940 2,856 
Inventory valuation adjustment ..............00-. - 188 - 308 - 340 - 464 - 325 - 488 - 296 
NET NATIONAL INCOME AT FACTOR COST ....... devices ff Sf 9440 38092, 394525 401,292 38,819 41,996 42,552 
Indirect taxes less subsidies 2.cccucnccrceosenee 6,924 1 gk28 T5320 7,316 Ut 2 7,760 7,768 
. Capital consumption allowances and miscellaneous 
Valuation! ad fustwvent’ss .. none ccm te sind sue rslkdioe os 5,944 6,092 6,128 6,276 6,110 6,428 6,648 
. Residual error of estimate ......... AER vay ot Sen oer a ove - 112 12 - 196 - 124 - 105 = 1%: 40 


. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 50,196 51,324 52,704 53,760 51,996 56,112 57,008 


(Gross national product at market prices exclud- 
ing accrued net income of farm operators) ..... (48,632) (49,828) (50,924) (52,020) | (50,351) | (53,940) (54,828) 


See footnote 1, Table l. 

Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should 
given the seasonally adjusted figures of accrued net income of farm operators. 

Includes net income of independent professional practitioners. 


TABLE 12, Gross National Expenditure, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(million of dollars) 


1966 


Personal expenditure on consumer goods and 


BET VLCES I sty. soalorstee sree. e oyeitenevans MOURNS E AOE aon OS 30,748 31,644 32,520 33,340 33,924 34,092 
Government expenditure on goods and services(l, 2) 9,248 9,540 9,660 9,936 10,448 10,696 
Business gross fixed capital formation(3) ........ 9,760 10,004 10,672 11,260 11,640 11,904 

New residential) constcact Lon .5 a jeccreiee oe! eve «ere sisiens 2,044 2,192 DotsZ 25428 2,200 2,280 

New non-residential construction .............. c SEIS — Sora 4,036 4,268 45512 4,720 

New machinery and) equipments: ciii.toc.ceteyeue ever enosstetersiai s 3,920 4,092 4,504 4,864 4,928 4,904 
Value of physical change in inventories .......... 1,288 1,168 728 608 756 1,388 

Non-farm business inventories ............ oe ewes 1,108 980 836 696 660 1.220 

Farm inventories and grain in commercial 

Cfratiriedis (4 i srajsyet oretalst oeeney 7 ev oneteverean rene otal eh cuev of ost 180 188 - 108 - 88 96 168 
- Exportenon. goods: anid) “serv 1 Cesi irae, sleeve to etenensrs sions 10,624 10,972 Matasiey lake 7 fly) 12,680 UZ 5os2 
- Deduct: Imports of goods andi services sajedwsicn ne 11,588- 11,992 - 12,392- 13,216 - 13,412 - 13,564 
| Residual error of estimate, s....a 00s SOL Ce CeO OD 116 ale 200 120 76 = 46 
. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 50,196 51,324 52,704 53,760 56,112 57,008 


Detail of Farm Inventories and GICC: 


Value of grain crop production is ec. sseiciecs es 1,300 1,300 1,300 1,304 1,500 1,500 
Depletions of farm stocks of grain ............ = 15188 = 1,168) = L,tlo = 15340 - 1,208 - 1,360 
Change in livestock inventories: 2.60. ccs ti A - 40 = 28 OG - 156 =e 
Grain: in’ commercials Ciiannelsi ir ctec ctvete «enele escesevetons He 96 6a 44 =O 44 


See footnote 1, Table 2. 
For details of defence expenditures, see line 3, Table 16. 
See footnote 3, Table 2. 


Til 


farm 
not be 


TLE 


In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventories 


series are seasonally adjusted by standard techniques. 


> 
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TABLE 13. Source of Personal Income, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 
IV I II III 

1. Wages, salaries, and supplementary labour income .... 25,008 26,344 28,328 28,864 
2. Deduct: Employer and employee contributions to social 

insurance and government pension funds ............ = 920 - 980 - 1,516 - 1,740 
Ptititary pay and allowances 20 cscecccsssasecns noses 596 600 680 560 
4. Net income received by farm operators from farm 

RE CEREEE ES LCHEG By Be irap oto ayterss. Pisa Sus oe le ey eriAl 0s Oho, ono arias ey ns 0s Son otis) aleve 2,080 1,720 2,308 1,852 
5. Net income of non-farm unincorporated business ...... 2,736 2,980 2,940 2,856 
6. Interest, dividends, and net rental income of 

WERSOMGCL) © 55 Prt ate od Sars ees Sais See eae S Towa bs a8 4,048 4,164 4,368 4,400 

Transfer payments to persons: 

7. From government (excluding interest) ............... 4,736 4,888 
8. Charitable contributions by corporations ........... 44 44 
ea PERSONAL INCOME .......20+ SX a; sifaleay oe acl ay favor oy atiayion oh Ook sTial meatvan aoNors 37,996 37 872 39,476 40,264 41,888 41,724 


(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 1966 
aL EE EEE IV I Il IIl 


Wee personaled trecls taxes ©. 5. ..666 eine ceca nis Se 4,280 4,168 
bs HHCOMe'TEAXES Fy occ ce ce wai welesces n= ait atate 3,704 355176 
Sis Succession duties and estate taxes ....... 232 Pai 
4 MERC ON ATC OUST ar atoll) shal ai si lial fatal adel ot el eligi al st otahel ale 344 380 
5. Personal expenditure on consumer goods and 

BOEVECEE. 6.6 wa sic'o cies. o cieejaisi mals wesw scewesce 33,924 34,092 
Ga) Non-durable goods. scieticis is cl cilewecieeisc 165310) 1657/52 
Tic HRB VERE CU SOOG Sota oc aylot sf'o1/eet'a) e\cilerl elie el quelielictietin: ef sh 6, o1=) ei 4,272 3,804 
8 Services(1) ..... Riaaletetoreral’s biarenel Ob Rete AP Ditucac 13,336 13,536 
Pee PeCSOsidy net SaVinNg <.).)0s cele cece clelecise ce cnces 3,684 3,464 
SPUCMSOMAL INCOME’ «005. dein gee sve me wcsennes weds 41,888 41,724 
11. (Personal disposable income)(2) ............ (34,020) (35,544) (36,200) | (34,990) (37,608) (37,556) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


= 261Re 


TABLE 15. Government Revenue, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1965 


UesDirect taxes = TPersonig, i.)cacis.s. tua iele eeiearca cereierexetee ates 3,800 3,852 35952 
7 Federale sterete/ia's o.0:s a)s e167 oleae sebajele te oregeleveleseveierepa/stete 2120 2,760 2,660 
3% Provincial ‘and gminiedipal dese: «idies;ciele 0:0: eierd sels; 510 0.0lele 1,080 1,092 By272 
A. Direck taxes! =nCorporat Longmire c eiciate c.cseis sveieroieisiorerelostoe 2,060 Pee ISIS) 25192 
Des Federal: GL )ui as. velsteis cteiercverciol leis eisy olele evelevetete, sie/atererereteretere 1,544 1,600 1,636 
6. (Federal tax, collections))(1)i ps ces ac/sls ciersisiciencie cect (NG o7 0) NGES696)) mGleo25) 
The PROVANCHAL |e cralele civic: dislateioiela eleieielelsieieisielevetaielelelereisicle eters 516 536 556 


873 (Provinelalitaxncollecttons))! mos cereiec ce csrsieieccioniet (544) (584) (544) 


Withholding taxes: 

91 Federal((2): fa/vejaotctslele ciereietsl ciclchats clavevel stele) oi atatslerelere erosions 
LOS Indirectyt axea aa ictercders lsleistelscclele clalarolcisite aterecciotcteteistere siete 
Ble WE der al cre ais veiereleisielsieielel ciclo ie’e/ ciel cet’ Sierereievete stares ersielerote 
12: Provinctalvand: muniicdpail(G)iy 7. detieeierciecielee tem ote 
ES peluves CMenIt AN COME sierereis elchersieitiecisiereie ate neitelscisicle ornieeiers 
14, Mederal Wroie crexc’ovs:e) o/c siolateleleielaleioieieie’ cists) eelavere sfeveieciesiernte 
ES. PVOvineLalTandsmuniCipa larcsn <tdelsierctetsicticie ce creereerete 


16. Employer and employee contributions to social 
insurance and government pension funds ........00- 


AW fe Bede ral eer. ataiecs acste acelin. stbetovelcteteves sucretotete eletoiere oie Gid.cosleee 
18. Provincial zandsmuni ci pales tet soles seteteiore cision octets 3 
Loe CanadayPensitioneblan (.4)iiieic cvereici)« ci cieicheteve ste oetereictaekorcte 


20. Quebeca-Pensiioni Plan (4) testes <.c:sc-cre Masters 6 seo einen 


Transfers from Federal: 


Pay Provinedal#andemuntict pal Gireie. cote sic cettete: detercials lotrel 1,444 1,316 


22 o gLOTAL REVENUE, «ievois oleislcleteisletelate siete « cfocteteiercetererelereioteeiche 17,584 17,820 


23 FEDERAL ® cifn)eieic cies ejorele sieretalalere. sletete cto cia lotevoteretel «<vsiotetec cle 8,916 8,972 


24, BROVINGTALTANDS MUNEG-IPAL I. cieteclerereterseisterereietersicrtererne 8,668 8,848 


25. CANADA PENS TONE PEANS 0% eve) clateisieterel eratera eters elalele eteleters ciere 
26. QUEBEC ©PENSTON®PLAN)) «: slecatererercieis erelets e a'a' cietelers erers elev 


(1) "See footnote 1, Table 5." 
(2) "See footnote 2, Table 5." 


(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
Because in recent years, changes in real 


four since real property taxes accrue uniformly throughout the taxation year. 
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(1,760) 
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(536) 


Year 


D2 
Pde 9 fa N3: 
L937 
2,164 
1,623 
Gl 715) 
541 


(52) 


4,280 
2,864 
1,416 
2,108 
1,576 
(1,752) 
532 


(552) 


168 
8,048 
3,524 
4,524 
1,780 

620 


1,160 


1,516 
624 
400 
372 


120 


1,528 
19,428 
9,376 
9,560 
372 


120 


1966 


nS 4 


4,168 
2,720 
1,448 
2,240 
1,676 
(1,760) 
564 


(620) 


200 
8,132 
3,548 
4,584 
1,860 

692 


1,168 


1,740 
632 
412 
504 


192 


1,640 
19,980 
9,468 
9,816 
504 


192 


ELE 


property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 


first quarters in the seasonally adjusted indirect taxes series. 


(4) Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec 
Pension Plans. No precise interpretation can be placed on the quarterly movements of these series until a later date. 


ate 


TABLE 16. Government Expenditure, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1965 
Be LE III IV Year I 
HD. Goods and services .cccocccccccccre eieralelelscetetelwieie/orels elo 9,540 9,660 9,936 9,596 | 10,448 
SES ECOTA Lie civic clvic'cle eiaivie viele s\eie)siele ele css Bile) eierererors AOose 3,132 Sy oL2 3,420 35207) 35.028 
Bs (Defence) ... ccc ececis sisieielolelelelcisis Spe miereeiaisialeioietre ML POLO eu GL ola) a Glo564)) Cl, 532) 1 (15562) 1X1 1640) 
4. Provincial and municipal ....cccccceccecccccvceces 6,044 6,408 6,348 6,516 6,329 6,820 
5. Transfer payments to persons (excluding interest on 
the public debt) ...... ee cewereclciesvevevecivccecc coe 4,404 4,424 4,604 4,576 4,502 4,736 
Bee Federal coc ccccccccccccccccscescccs pietalelveleteleteleieleiore D292 2,348 2,360 2,264 2,316} 2,400 
ate Provincial and municipal ..c.ccss sss Braraforeratere ete lelereceye Phx hay 2,076 2,244 DSi 2,186 VAC) 
8. Interest on the public debt ...cccccecrcccccccccccce 1,608 1,624 1,640 1,668 1,635 1,700 
9. Federal ......ee-s efateletaicloieteraters eieloie lef eVata ereiolercisralsiais ws 1,052 1,036 1,040 1,080 1,052 1,124 
10. Provincial and municipal ....... BAHAI AN SIOAMIGHOS 556 588 600 588 583 576 
BE OUDSLALES 2 cc ccc ccc ccs cesses cecescceces cecccccce eee 240 244 272 484 310 288 
£2. Federal ...... aie sleleleieisiese Coewccccesccsce eevccvcccecs 192 192 220 432 259 252 
Bere Provincial ..6cescceses eters sveiele's/s'6 piaia) wichate'eieisisiossle!stere 48 D2 52 52 51 36 
Capital Assistance:(1) 
Bem Federal)... .0.0.00 00 wlabeleleleisieisies siecle alates olalsiele abe efereiere rie 32 
Transfers to other levels of government: 
BSE COTA 121010’ s1o/e/s]c\sisieis sie eisie viele cies 6 s)0s ovle|oieicio's ee vle'sie 1,528 
MEPETOLANNCXPENGItULE <ciccs ce cciccacecicecie cscs ccciececose 18,732 
SUR ReCeral «ss cs cides seeees see SACOORDOAOOK OB COCIOUIOROS 8,964 
SeemeeProvincial, and municipal... o.,c.0.sc.00.00 40.0 vs/e.0.0'6slengs 9,768 
Seempeficit (=) or surplus (+) .....cscesesccence Saver ereysie + 696 
PBC OCCA IG si nicis|clcinisiebis © toc clesis'e sie s\vicie oslsicivivicic 6 sfe\eie + 412 
Seem Provincial, and minicipal . cc... sciecicccees cece e cis = 208 
memeicanada, Penston Plan) sc cs sc occce sc cieicce os ciciwie nics o's 372 
23. Quebec Pension Plan ...... eVotere solar ege SSCS 50 OOROG 120 
24. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 19,428 
EBB on ow icine oo.n0.0.oidinie 6 nin niainiawn sie «09 $600 00.016 9,376 
26. PROVINCIAL AND MUNICIPAL ............. Sawa ea ianited 9,560 
ee CANADA PENSION PLAN .......cccccccvcccccscoceseoss 372 
SE QUEGEG PENSION PLAN 2 ynccccciccccuccececcscecces ae 120 
(1) See footnote 1, Table 6. 
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TABLE 17. Source of National Saving, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 1966 
I II ELBE IV I EE ELE 

Ln Pereonaleiet, Saving vegac-s ciao) a cecleie arco eter ta erate 3,448 2306 3,024 2,860 Ze I27 3,684 3,464 

Zo BUS INesss gross. ravine Tc. aia cbele steers tte Abt ae ue ae 6,936 7,836 vie he 72 Eee 7,594 2220 8,456 

ie Undistributed corporation profits .....c0.-00.. 1,428 1,408 20 L420 444 L096 1396 
4. Capital consumption allowances and miscellaneous 

Valuation: adjustments” «to. cents ceeene come oe 5,944 6,092 6,128 6,270) |) 6m LO 6,428 6,648 

5)» Adjustment on grain transactions(1)) Js..-... << - 516 252 60 28 - 44 = SG 328 

6. Capital Vassilis tance cate otter ce ee eines 80 84 84 88 84 a2 84 

Bis Inventory valouaeronradiuctmentme ar. telco eee - 188 - 308 - 340 - 464 = 325 - 488 - 296 

&< Government suxplasa(t)) orederiicitu()) es ee 116 224 244 400 246 696 556 

0; Residualerrororpestimaters a. ates es weenie ae - 112 2 - 196 - 124] - 105 = le: 40 

10: AOL SEA Nein a6 CR dic, OPERONS EEO Ore eA OITA © BITE MRE 10,200 10,140 10,524 10,484 | 10,337 11,740 12,220 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 18, Disposition of National Saving, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 1966 


I Il CET IV I 10k EEL 


1. Business gross fixed capital formation .......... ‘ 10,004 10,672 11,640 11,904 


21) New residential. construction aaa syle Dpaley, plese 2,200 2,280 
3. New non-residential construction ..............< 3,720 4,036 4,512 4,720 


4. New machinery and equipment ...............2.00- 4,092 4,504 4,928 4,904 
5. Value of physical change in inventories ....... ere 1,168 728 756 1,388 


6. Surplus (+) or deficit (-) on current account with 


MON= TES TASS Mi Herc walle octet Morera ister tetchetoh et tee = 732, = 0a 2 


76 - 40 


toi TORALS LHera. savers ctlaele See te Me oe 10,200 10,140 10,524 11,740 12,220 


qT. 
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(1) 


13. 


14. 
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16. 
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TABLE 19, Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1965 and 1966(1) 

Seasonally Adjusted at Annual Rates 
(millions of dollars) 


GROSS NATIONAL PRODUCT AT MARKET PRICES .. 
Deduct: Residual error of estimate ..... 
Indirect taxes less subsidies .. 

Income received from non- 
MEST GCIES) Nols sicisioieisicissieielersielciasie 


Add: Income paid to non-residents ... 


GROSS DOMESTIC PRODUCT AT FACTOR COST .... 


See footnote 1, Table 9. 
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51,324 


a2 
= 7,128 
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52,704 


196 
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124 
= 75316 


- 284 
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51,996 


105 
= Fy 172 
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1,048 
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56,112 


if? 
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- 308 


1,096 
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1966 
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57,008 


- 40 
- 7,768 


= 312 


1,124 


50,012 


TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal expenditure on consumer goods 
ANG TSCTVIUGCES | cn wie cie'e\e'sinioieiv'els\ele|e«\s1e'wicie 


NON=GarAableCOOdS (ec ciociweiwiccwwnsicewicies 


DUTADLE ZOOS: picisc cece csc cwicicieewesees 
DE LVALCES Ie cisterareisinislerslolsteleis vleiele oie lolorevers wie’ 


Government expenditure on goods and 
SELVACES) siviewicicie soo e414 sisieisie\sicie sieis'c cee 6 

Business gross fixed capital formation .. 
New residential construction ......eeee 
New non-residential construction ...... 
New machinery and equipment ........ee. 

Change in inventories ...cceccccccccceccs 
Non-farm business inventories ......... 


Farm inventories and grain in 
commercial channels .cccccescccsecces 


Exports of goods and serviceS ....ecsceee 


Deduct: Imports of goods and services ... 


Residual error of estimate ....cccccssccce 


GROSS NATIONAL EXPENDITURE IN CONSTANT 


(1957) DOLLARS 


See footnote 1, Table 10. 
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4, 236 
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4,008 
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=. 572 
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1966 


i 


29,304 


14,524 
3,800 
10,980 
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9,252 
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INTRODUCTORY REVIEW, THIRD QUARTER 1966 


Gross national product rose to a seasonally adjusted anmal rate of $57.7 billion in the third 
quarter of 1966, 3/4 of 1 per cent above the preceding period compared with a pertastaueee of 2 per 
cent from the first to second quarter. With prices increasing by 1 per cent in the third quarter, 
production in real terms was virtually unchanged. 


With the data now available it is possible to suggest orders of magnitude for the year 1966 as a 
whole. If, for instance, there were no change other than the normal seasonal increase in the fourth 
quarter, the advance in gross national product fran 1965 would be 10.1 per cent. Assuming, for 


example, a gain of 1 per cent in the fourth quarter, the advance would be 10.) per cent. 


bees we 


Over-all demand was buoyant in the third quarter. The effect of sharp increases in personal and 
government spending, as well as in exports, was somewhat dampened by a decline in investment in plant 
and equipment and new housing. With the value of production increasing only fractionally, partly 
owing to industrial disputes, the greater part of the $2.0 billion rise in final demand was met from 
an increase in imports and from a sharp reduction in the accumulation of business inventories, 


The value of personal expenditures on goods and services rose by over 3 per cent, the largest 
increase in the current expansion in both value and real terms. Approximately one-third of this 
increase resulted from a 30 per cent gain in spending on new cars, a gain which followed a sharp 
decline in new automobile purchases in the second quarter. Most of this increase in denand was met 
by a running down of the large stocks in the hands of motor vehicle dealers. Demand far other goods 
and services also rose significantly, contributing some $700 million to the over-all increase of 
$1,140 million in consumer spending. About 55 per cent of the $700 million gain was attributable to 
expenditures on goods other than motor vehicles, while 5 per cent resulted from increased spending 
on services, where price increases were more pronounced than in goods. 


Government expenditure on goods and services rose by 7 per cent between the second and third 
quarters with similar increases occurring at all levels of government. At the federal level there 
was a marked increase in official contributions between the second and third quarters, a large part 
of which represented wheat shipments to India. This rise in official contributions was reflected in 
similar increases in the three series, goverrment expenditure, exports and imports. 


When this increase in foreign aid is removed from total exports and imports of goods and services, 
the increases were 23 per cent and 3 per cent respectively. The deficit in the external account2/ 
widened by about $100 million at annual rates, with an increase in the deficit on non-merchandise 
trade partly offset by a rise in the merchandise surplus. 


Business investment in plant and equipment declined by 24 per cent between the second and third 
quarters with virtually all of the decrease accounted for by a 5 per cent decline in the value of 
new non-residential construction. Outlays on new housing also were down significantly by about 
8 per cent, following small increases in the preceding two quarters. 


In contrast to a $1.3 billion accwmlation in business inventories in the second quarter of 
1966, the business sector's stocks increased by $0.6 billion in the third quarter. Retail and 
wholesale trades were mainly responsible for this decline in the rate of inventory investment and, 
as previously mentioned, retail motor vehicle dealers showed a sharp liquidation in stocks. 


Turning to the components of income, net national income, increasing at approximately the same 
rate as gross national product, reflected certain interesting and partially offsetting movements among 
the components. Labour income, profits and other investment income all were adversely affected by 
third quarter strikes, notably that of the railways. Labour income increased by about 2 per cent, 
maintaining the same rate of change as in the second quarter, while profits, which had shown little 
change since the third quarter of 1965, declined by nearly 8 per cent, with the declines widespread 
among the various industries and particularly in the transportation industry. Other investment income 
declined by 2 per cent, and net income of both unincorporated business and accrued farm income 
advanced by nearly 6 per cent. 


As are ° @ incorporation of the November estimate of the 1966 cat » seasonally adjusted 
Gross National Product for the first quarter has been revised upwards by $64 million. This 
revision has also been included in the changes made to the second quarter. 


2/ National Accounts basis. 
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Price Movements 


As previously mentioned, the price component of gross national product advanced by 1 per cent in 
the third quarter, a slightly reduced rate from the rates of the preceding two quarters, 


All maja components shared in the price rise. The price component of personal, expenditure, 
however, showed only a moderate increase, in contrast to the preceding two quarters. This was partly 
because of a decline in the rate of increase in food prices, and partly because of smaller increases 
in non-food goods prices, the latter having been affected in the second quarter by an increase in 
the Ontario sales tax. 


Prices of women's and children's clothing and footwear all increased by about 1 per cent, while 
prices of new automobiles declined by about one-half of 1 per cent, seasonality discounted, 


Prices associated with services, many of which are generally thought of as labour intensive, 
increased by about 1 per cent, with changes in the components, i.e., user operated transportation, 
personal care and recreation increasing more than the average. The rent component increased by 
0.8 per cent. From the fourth quarter of 1965, rents have increased by 1.6 per cent in contrast 
to the increase of 0.6 per cent between the fourth quarter of 196 and the third quarter of 
1965. 


The price component of business gross fixed capital formation advanced by 0.7 per cent, with 
machinery prices increasing by 1 per cent and construction prices by 0.7 per cent. 


Export prices rose by about 13 per cent, reflecting price increases for commodities such as 


wheat, copper and newsprint. 
ee Price Indexes 
easonally Adjusted 


Percentage Change from Preceding Quarter 


1/66 11/66 III /66 

Personal expenditure COSCO CECE HOCOSO HEH LOSE OCH DESEO 1.2 1.2 0054, 
Non- durable goods COSC CLOSE EOO SOLO OSEOCEHOEROEES®E 1.9 lel 0.5 
Durable goods SOCSSSSHSHOSHOSOSHHSSHSHESSHOSOHSESTOBOESE® -0-4 Oc9 -0.3 
Total goods COC EO OEHOOECE COOL OOSOEEOO LOLOL EEOE® 1 Led 0. 
of which: food CHCSSSCSSHOSHSSSSHSSSSHESHSSSTHEHSSSESE 3.0 1) Oo7 

goods other than food @eeeoeeonve see 0.5 7d Oe Y 
Services, including net expenditure abroad ...... 1.0 09 0.8 
Government expendi ture COCHOCHHEEEOSO OE EOHOLOOSESEC® 209 0.5 1.3 
Business gross fixed capital formatLon cccccccccece 0.9 1.0 0.7 
New residential construction e..cccccescceccvcecs ley 1,2 0.7 
New non-residential construction .....cccessecces 009 1.9 0.6 
New machinery and equipment Seoeveeeeeeeeseeeoeeoeoeved 0.6 Ol 1.0 

Exports SOSCHCSHSHESEHSHSOHOSESHHSHHLLCHESHHSSHSHHHSHHSHHHOSSHHOSZHSLOE 069 0.8 1.64, 

Imports @eeeveeceeseerveeoeeeeeHeeeoeeeeeeeeeeseeeeseeoGo 0.3 Ooly Oc L/ 
Gross national expendi ture COCCCOCS ELE E OE OE OEE HOEO®e 1h 1.2 1.0 

(Base-weighted mart index of gross national (1.2) (1.5) (1.0) 

expenditure 


/ The implicit price indexes in some quarters may not provide reasonable measures of price change as 
a result of marked quarter to quarter changes in expenditure patterns. Such was the case in the 
third quarter of 1966. The quarter to quarter changes noted in the table for the third quarter 
of 1966 are based on price indexes in which the effect of changes in expenditure have been 
discounted. For example, in the third quarter the sharp increase in consumer spending on new 
cars affected the price movements as show by the implicit price indexes. 


The Components of Demand 


Consumer diture 


After a slight advance in the second quarter, personal expenditure surged upwards with an 
increase of 3.3 per cent -- a record for the currmt expansim -- to reach a level of $35.3 billion 
seasonally adjusted at annualrates. In real terms, the gain was somewhat less, although it was 
also a record, 


Personal income advanced by 3 per cent but, with personal direct taxes increasing by over 
10 per cent, mainlyasa result of increased tax rates, personal disposable income rose by only 2 per 
cent. With personal spending increasing at a greater rate than disposable income, saving in the 
personal sector declined by about $350 million. 


In the preceding quarter, a decline of 10% per cent in durables offset an increase of 2% per cent 
in non-durables, leaving total goods fractionally below the first quarter level. In contrast to the 
second quarter, this time a record 123 per cent advance reinforced a 2 per cent increase in non- 
durables to raise spending on goods by } per cent. Expenditures on services increased by 2% per cent, 


In the durables category, the dominant item was new cars, spending on which increased by some 
29 per cent above the low second quarter level. This sharp advance was accompanied by declines in 
1966 model car prices. Purchases and trade-ins of used cars also rose strongly. Both furniture and 
home furnishings sales showed increases of between 3 and 5 per cent, after declines of more than 
6 per cent last quarter, while purchases of appliances ami radios rose almost 8 per cent; the 
introduction of colour television may have been a factor here. 


Within non-durables, soaps ard cleaning supplies and household supplies increased by 8 and 9 
per cent respectively. Expenditures on fuel and natural gas registered declines of 6 and 8 per cent. 
Other non-durable components showed moderate increases. Food purchases rose by 2 per cent, of which 
one-third was price increase. Sales of total clothing including footwear increased by 3 per cent, 
electricity by 2 per cent, and drugs and cosmetics by 1 per cent. Expenditure on tobacco and 
alcoholic beverages rose by 2 and 1 per cent respectively. Fractional declines were shown by 
gasoline, auto parts and accessories, and stationery and books, 


Increases among service components were also moderate. The extra revenue of Canadian air 
carriers as a result of the strike against five major American domestic airlines in July and August 
contributed to a rise in purchased transportation of more than 6 per cent above the second 
quarter level, An increase of about 3 per cent was shown by the personal care series, while household 
operations rose some 2% per cent. Shelter, which accounts for about 0 per cent of all spending on 
services, rose by about 2 per cent, as did personal services, medical care and financial and 
miscellaneous services. 


Business Gross Fixed Capital Formation 


Business spending on fixed capital, including housing, was about 3% per cent lower than in the 
second quarter at an adjusted annual rate of $11,668 million. The drop of $16 million from a 
decline in construction, with outlays on residential construction dom $18) million, and outlays on 
non-residential construction down $228 million. Spending on machinery and equipment was maintained 
at almost the second quarter rate. 


The value of housing put in place dropped 8 per cent to an annual rate of $2,108 million. 
Housing starts dropped from 134,500 to 128,800 at adjusted anual rates, while completions fell from 
175,400 to 168,00. 


Units under construction in urban areas at the beginning of the third quarter totalled 83,100, 
at an adjusted annual rate, compared with 106,600 at the start of the second quarter. 


The anmal rate of non-residential construction activity slowed from $,812 to $4,58 million 
after allowance for seasonal factors. Although a breakdown of this figure is not available, 
indications are that the decline was noticeable in both building and engineering-type construction 
work. 


The estimate of outlays on machinery and equipment showed virtually no chamge from the second 
quarter. <A rise in demand for imported non-farm machinery and equipment together with larger outlays 
for conmercial vehicles was offset by a drop in damestic demand for farm machinery and non-farm 
domestics machinery. 


Non-Farm Business Inventories 


The rate of investment in business inventories slackened appreciably in the third quarter of 
1966 in contrast to the significant accumulation in the second quarter of 1966. Seasonally 
adjusted estimates show a stock increase of $560 million at annual rates, compared with $1,292 
million in the previous quarter. The substantial drop in the rate of increase in the third quarter 
was spread among all the major industry groups except for non-durables within manufacturing. It was 
most notable in wholesale and retail trades. There was a significant liquidation in the stocks of 
motor vehicles at the retail level, reflecting strong sales. 


Among all major industry groups, the strongest accumulation was in manufacturing, contributing 
about 70 per cent to the total build-up of business holdings in the present quarter. The following 
table shows the value of physical change in non-farm business inventories by industry for the first 
three quarters of 1966, 


Change in Non-Farm Business Inventories 
easo justed, a ua, es 


1966 
1Q 2Q 3Q 
(millions of dollars) 


Manufacturing CROSS SEHEHSESCHSSEEHSHSSCEEHESEHEHSEHHEHLOHOHEHHEEEE 32 60 388 
Durables CHOHOSCHCS SH ESTECHEHEOSEHOHEHEHSSHHHLEECHHOHOHEHHESHHHEEHHOSEOS 36 336 180 
Non-durables @Ceceeeeeeseeee See eSFESSESHGeeSeeFeeHeHeeHose -)h 12h 208 

Wholesale trade SCCHRSOCHSCHHHOSCSEHHSCESHEHOSTHOOHOHHEHHESCHECHLEOGHSEE -88 372 36 

Retail trade CECHOHCHSHOHEHSHOSESEHHECSCHEEHRHEOHEHHOHHHOHEAHOEOE 2h0 392 116 

Other industries CHOSHOHOSSOESSSCHOSHEHOSOHESHOHO SHE SEOHREHOEEEEE 76 68 20 


Grand total @ecoeeveeeveeseoeecesee ee eoeeoeeoeeeeeoeoee ee @ 660 1,292 560 


Manufacturers! total stocks increased in the present quarter but at a lower rate when compared 
with the previous quarter. All the components of durables and non-durables showed stock accumulation, 
with the exception of the stocks of transportation, in durable goois, and the stocks of tobacco, in 
non=durable goods. 


Increases in mamufacturing stocks took place at all stages of production, the highest being in 
the stocks of goods-in-process. The stock-to-shipments ratio for mamfacturing as a whole was higher 
when compared with the ratio of the previous quarter, because of the effect of stock accumLation 
coupled with a decline in shipments of close to 2 per cent. 


Within retail trade, there was a build-up of stocks of all non-durable goods. A small increase 
in the stocks of all other durable goods was more than offset by a large liquidation in the stocks 
of motor vehicle dealers leaving, on balance, a small accumulation at the total retail level. The 
stock-to-sales ratio for the industry as a whole was lower than the ratio of the previous quarter 
but was above the average ratio of the current economic expansion. 


Modest increases were recorded in the stocks of wholesale traders. All the increase in the 
stocks of wholesalers was accounted for by durable goods, There were offsetting movenents within 
non-durable goods. The stock-to-sales ratio for the industry as a whole was lower than the ratio 
of the previous quarter. 
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Exports and Imports of Goods and Services 


The deficit in the external accountl/, at an adjusted rate of $1,092 million, was $88 million 
higher than in the previous quarter. This increase resulted from a $30), million rise in the non- 
merchandise trade deficit, that was partly offset by an improvanent of $216 million in the merchandise 
trade surplus. As previously mentioned, foreign aid had a marked effect, raising both the merchandise 
surplus, and the non-merchandise deficit, although, of course, the overall balance remained largely 
unaffected by this transaction. 


_Exports and Imports of Goods and Services* 
(Seasonally Adjusted, at Annual Rates, in Millions of Dollars) 


Goods Services Current 
Year Quarter orts imports @ Exports imports Net Balance 
1965 lst 8,268 8,120 148 2 356 3,468 -1,112 ~964 
2nd 8 552 8 312 2h0 2,420 3,680  -1,260 -1,020 
3rd 8,812 8,652 160 2,504 3,740 -1 236 -1,076 
hth 9,316 9 54460 “Ly 2,396 3,756 -1,360 -1,504 
1966 lst 10,056 9,528 528 2,62) 3, 88h -1,260 -732 
2nd 9 ,888 9 5580 308 2,620 39232 -1,312 -1,00 
3rd 10,42) 9 4900 52h 2,664 4,280 -1,616 -1,092 

2Q'66 to 3Q166, % Sol 30d aad 89 

*Seaso adjus gures for an er oO not incorporate revisions to the 


original data made by the Balance of Payments Section as shown in DBS 67-001 for the third quarter 
1966. National Accounts figures do not include allowances for immigrants! or emigrants' funds and 
inheritances. 


After allowance for seasonal factors, exports were higher for wheat, fish, newsprint, 
woodpulp, crude petroleum, copper, asbestos and zinc, while sales were lower for lumber, nickel, 
natural gas, iron ore and fertilizers. Data on commodity imports on a detailed basis are not 
available. 


Country-of-origin trade figures show a drop from the second quarter in both exports to and 
imports from the United States. The increase in exports was primarily in markets other than the 
United States and the United Kingdon. 


Larger deficits in the travel account, interest and dividend account, and particularly in the 
miscellaneous service account (reflecting a sharp increase in official contributions) were the main 
elements in the change in non-merchandise trade. 


Government Sector 


Seasonally adjusted at annual rates, total expenditures of all governments conbined (excluding 
inter-government transfers) increased by 53 per cent during the quarter. Total government revenues 
increased at a slower rate, just over 3 cent, with the result that the surplus, on a National 
Accounts basis, declined from a rate of $576 million in the second quarter to a rate of $192 million 
in the third quarter. 


Higher outlays which raised government expenditure to an annual rate of $18,7)8 million were 
mainly due to a 7 per cent increase in expenditure on goods and services. This increase was mainly 
associated with higher international assistance payments at the federal level and an expansion in 
capital spending at the provincial-municipal level. The remainder of the increase in government 
spending resulted from higher subsidy payments at the provincial level and higher transfers to persons 
at the federal level. The introduction of new home owner property tax rebate programmes in Alberta 
and Saskatchewan, and increased payments in Manitoba accounted for most of the increase in subsidies. 
Increased outlays on unemployment insurance benefits and grants to universities were responsible for 
the increase in federal transfer payments. 


acLo ccounts Be 
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Totel combined revenue reached an annual rate of $18,90 million in the third quarter, a rise of 
almost $600 million from the preceding quarter. About three-quarters of the increase was attributable 
to higher personal tax receipts, particularly at the federal level. This sharp rise in federal 
personal income taxes from an unusually low rate in the second quarter was in part due to higher rates 
of tax effective 1 June 1966, which were not reflected in tax receipts until the following month. 


Revenue from indirect taxes rose by 23 per cent with most of the gain at the provincial level, and 
resulted both from an increased volume of transactions and from tax rate changes in a miscellaneous 
group of taxes in Newfoundland, Quebec and Ontario. Contributions to the Canada and Quebec Pension 
Plans continued at a high level and were responsible for the increase in employer and employee 
contributions. 


Offsetting these increases somewhat were declines in corporation tax liabilities. 


The Components of Incane 


Labour Income 


Wages, salaries and supplementary labour income seasonally adjusted rose 2.1 per cent from the 
second to the third quarter //. This change was similar to that recorded between the first and second 
quarters. 


The goods-producing industries advanced 13 per cent, largely the result of a 24 per cent increase 
in manufacturing wages and salaries. Construction wages and salaries declined by 1 per cent in the 
third quarter. 


Seasonally adjusted wages and salaries for the service-producing industries were up 3 per cent. 
Government non-military wages and salaries showed a gain of 5% per cent in the third quarter with part 
of this increase attributable to retroactive wage payments made to both federal and provincial 
government employees. Trade advanced 2 per cent and the finance, insurance ami real estate, and non- 
government service industries were up about 23 per cent. Transportation, communication and other 
utilities wages and salaries rose 23 per cent. This gain would have been approximately 33 per cent, 
had there not been,a major industrial dispute in this industry. 


Investment Income 


Corporation profits (before taxes and before dividends paid to non-residents) declined almost 
8 per cent in the third quarter to a level of $4,916 million seasmally adjusted at annual rates. 
This movement followed a relatively stable level of profits in the preceding three quarters. It 
was the first large decline since the first quarter of 1961, and may have been affected to some degree 
by the work stoppages that took place during the quarter. 


The decline was widespread among many industries. Within manufacturing the wood, paper, metal, 
electrical, and petroleum and coal industries showed large decreases. Some manufacturing industries 
increased their level of profits, notably food and beverages, printirg am publishing amd non- 
metallic minerals. However, profits of the manufacturing group in total declined by 13 per cent. 
Among the other industries, only retail trade showed increased profits, while profits in the utilities 
remained unchanged. Declines were registered in the mining, wholesale trade, transportation, finance 
and service industries. 


Rent, interest and miscellaneous investment income declined on a seasonally adjusted basis by 
2 per cent fram the level of the second quarter. The decline was largely attributable to trading 
profits of federal goverment enterprises which were down by $96 million at annual rates. This change 
was influenced by the nationwide rail strike that occurred during the quarter. Time lost in the 
entire transportation industry rose to 319 3400 man-working days in August alone compared to 206,700 
man-working days for the full year 1965. 


T/ Estimates of Labour income are usually the summatim of monthly figures for the respective 
quarter. However, because of implementation of the new standard industrial classification, 
together with metholological changes affecting the monthly indicators, it was necessary to make 
the third quarter estimates on the basis of actual figures for the first two months and a 
projected figure for the third month. 
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Non=Farm Uninc orporat ed Business 


Net income of non-farm unincorporated business increased by 6 per cent in the third quarter to 
$3,032 million at seasonally adjusted anual rates. Retail trade was mainly responsible for the 
increase, rising sharply over the second quarter figure. This gain in trade was partly offset by a 
decline of over 10 per cent in the construction industry. 


Accrued Net Income of Farm Operators 


Accrued net income of farm operators at seasonally adjusted rates increased to $2,))12 million, a 
rise of 54 par cent over the second quarter. 


The changes in the value of grain and livestock production showed offsetting movements. While 
the value of grain production rose, largely as a result of the higher profits of the Canadian Wheat 
Board, the value of livestock production fell on account of lower marketings. Cash income from all 
other farm products were up sharply, notably dairy products, rapeseed and vegetables. 


Production by Industry 


Seasonally adjusted Real. Domestic Product less Agriculture for the third quarter of 1966 showed 
no charge from the previous quarter, as a result of the one pa cent increase in the service-producing 
industry group being offset by a decline of equal magnitude in the output of the goods-producing 
industry group. 


Among the goods-producing industries, declines ranging from about 3 to 7z per cent were recorded 
in mining, construction and forestry. Manufacturing increased fractionally from its second quarter 
level, as a result of the recovery of its durable manufacturing component from a marginal decline in 
the second quarter. Movements within non-durables were mixed, and largely offsetting. Electric power 
and gas utilities increased by about 2 per cent. 


Among the service-producing industries, all but one of the major industry groups showed 
increases in the second quarter, ranging from about one per cent in comunity, recreation, business 
and personal services to 23 per cent in trade. 


The only decline within the service-producing group was recorded by trangsortation. This was 
almost entirely the result of a drop in the output of the strike-affected railway transport industry. 


Trade was the largest contributor to the third quarter gain, accounting for about three-quarters 
of the advance in service-industry output. Within trade, the 3 per cent increase at the retail level 
accounted for the larger part of the increase in the third quarter, while wholesale trade showed a 
more moderate increase of just over one per cent. 
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Introductory Review - First Nine Months 1966 


For the first nine months of 1966 gross national product advanced 11.3 per cent over the same 
period in the preceding year. Although this 11.3 rate of advance in the value of GNP was higher than 
the 9.7 per cent recorded in the full year 1965, in real terms the increases were 6.6 per cent for 
both periods because of some acceleration in the rate of price rise, Within the year 1966 quarter to 
quarter increases in gross national product have become successively smaller, ranging from the 
unusually strong first quarter advance of .5 per cent to the current advance of 0.7 per cent. 


Turning again to the nine-month comparison, final demand increased at a slightly greater rate 
than did the value of production, and as a consequence there was an advance in imports of over 1) per 
cent. The strength in demand was broadly based, extending to all categories other than new housing 
which increased by only 3 per cent. In contrast to this, business expenditures on plant and 
equipment rose by 19 per cent, exports 17 per cent, government expenditures 15 per cent, and consumer 
spending 9 per cent. 


Advances in the income components were more diverse with labour income increasing by 13 per cent, 
while profits showed virtually no charge. 


Accrued net farm income rose by 3 per cent, while net income of the unincorporated business 
sector increased by only 3 per cent. 


Price Movements 


The price component of gross national product advanced by ).l per cent in the first nine months 
of 1966 compared with the like period of 1965. The annual change from 194, to 1965 was 2.9 per cent. 
In most cases price advances in the first nine months of 1966 were greater than those in 1965. 


With the exception of durable goods, all major categories of personal expemliture showed an 
acceleration in the rate of price increase. Food prices rose by nearly 7 per cent so that the advance 
of 8 per cent in value of food expenditures was reduced to 13 per cent in real terms. Prices of goods 
other than food increased by only 15 per cent, with the durable goods component declining by half of 
1 per cent. Service prices advanced by 3% per cent compared with 3 per cent in the previous year. 


Prices associated with business fixed capital formation showed less of an increase in 1966 than 
in the preceding year, largely due to the machinery and equipment component which increased by 13 per 
cent in 1966 campared with the 23 per cent rise in 1965. Construction Saglf advanced by 5 per cent 
in the first nine months of 1966, compared with an annual imrease of 53 per cent in the preceding 


year. 


The price canponents of exports and imports rose by 3% and 2 per cent respectively, in contrast 
with changes of 1 per cent in exports and half of 1 per cent in imports in the preceding year. 


Personal Expenditure 


Consumer expenditure for the first three quarters of 1966 was almost 9 per cent higher than 
for the corresponding period of 1965, and almost 1 per cent above the rate of increase for 1965 
as a whole. With prices rising by somewhat more in 1966 than in 1965, the advances in personal 
spending in real terms were 6 per cent in 1965 as a whole and 53 per cent in the first three 
quarters of 1966. For the first nine months of 1966 spending on non-durable goods and services 
increased by 10 and 9 per cent respectively while spending on durable goods rose by 5 per cent. 
In real terms,however, the increases in all major categories were around 5% per cent. 


The price components of construction do not take account of changes in productivity or in 
profit margins. If profit margins increased in 1966, these indexes would understate price 
changee 


wet ge< 


Value, Volume and Price 


ter cent Change 


1965 9 Mos. 1966 
[96h OSe 
Value Volume Price Value Volume Price 


Personal. expendi ture ?4sdsic debe nw Saciew ce tedes 8.1 6.0 1.9 8.9 Bao Fag 
Durable goods COHCSSCHHE OHO HS EHOCE SOE HOHE ESEOH OOS 11.) a le S7 =0.3 5.0 5.6 -0.6 
Noh-dirable {goods esis< dcsniae Rites Sete a Ses te Sel 230 9.9 53 4.3 
Total goods COCCT CHEE HHS ESE OCOOO EEE EEE OE® 8.1 6.5 1.5 8.9 5.4 Jee 
of which: LOOM oes nae v cow ct Cae aeceies culms te 5.8 209 2.8 8.2 1k 607 
goods other than food .....cccece G52. Felporeed.8 6.3 ke? = «ak 

Services, including net expenditure ....ee00 Sie orSsQa re2s8 920 SSM 3h 
Government expenditure Soc ecececoceseceeeeesessee 10.9 6.2 hel 1.6 lee 6.8 
Business gross fixed capital formation ....ecc6 isso mes TP aches LEGO A LSSsamees es 
New residential construction ecoeeeoeoeoeoeese@ 5.2 0.2 hed LS -0.3 hed 
New non-residential construction e.ccscecces 17,80" 10.9 61 23.0 16.8 5.3 
New machinery and equipment ...ccccscecccees LGs7i ciel 2.6 5 14.0 1) 
Final domestis “demand cecccsdccecdccescececees 9.8 667 2.9 11.4 TH beg 
Exports e@esoaoeoecenevoeoevecovoeeveaeeeeeeeeeeeeeceaosoeaee eee eo 6.2 5.0 Le? 16.8 13.0 elf 
Total “Final “damane', «Feces Hescccoescseeseetaes 9.2 6.4 2.6 Le s3 Sir 4.0 
NOS te. Uedaece es. cae erie ete ta tes SuetWexweere 92, Goeet2.F Ou ys 3 1232 138 
Gross National Expenditure eOCoeeeeeeeeereosee 9.7 6.6 Zoo Ligs 6.6 hey 


The following table shows the pattern of increases in consumer expenditure in the first three 
quarters of this year compared with the same period of 1965 in relation to the changes between full 
years 194, and 1965. 


rs 
Year 196, to Year 1965 3 Quarters 1966 
Per cent Change Per cent Change 


® 
‘oO 


Total non-durable goods ccsccccvcccccccccccece 
Food @eeeeeeveeoeveecoeoeoeoeooveeveaseooeeeoes oe edeeaee 
RODBOCO ee cccccvercessccececcacesévecconacs 
Clothing @eceoeeeoeoeooeeeoeoeceoosoeo ev esneeaeeseoene edd 


Other @oeeeeveeceee Sees Se HSeSeSeeeese oes seeoesese 


Hii Drom ronM cow 


> CONN 


= 
e 


Total durable goods eeeseeoevseveeeeseeoeeeoeeeeeoe 
Autos, new and used @eeereeeooevoeeoneoeee ee ee6 
Household durables @eeeeeeveoeeveeoeoeoes e008 8288080 


Other @eeeeeveseeeeoeeeoeoeoveeeoee ce Geoeeeoeeeee eve 


e 
e °@ 


Total all goods @eeeoeeeeooe coe eevoeoeseeoev eee eoeeoeoe ee 
Total services @eeeeeoe ee eeeoevoeeaeeeeseeeeeeeeoee ee 
Total consumer expenditure ....ccccesccccsees ° 


= 
00m WoONnNDO ruoru 


burs 
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Business Gross Fixed Capital Formation 


Business spending on fixed capital, including housing, was 16 per cent higher than the three 
quarters of 1965. The rise in business fixed capital spending on plant and equipment was 19 per cent. 
The latter figure of 19 per cent is higher than the 16 per cent increase in investment intentions for 
the full year as contained in the March re » but lower than the 23 per cent increase in investment 
intentions recorded in the mid-year surveyS/. The main element of strength recorded in the National 
Accounts projectors was the demand for non-residential construction, which was 23 per cent higher 
than the comparable period of last year. Spending on machinery and equipment was up 153 per cent. New 
residential construction increased by only 2 per cent. Although industrial detail is not available, 
the mid-year survey suggested that the main strength was centred in such manufacturing industries as 
food and beverages, paper, primary metals aml transportation equipment; and in such utilities as 
electric power, railway transport, telephones, air transport, and oil and gas pipelines. 


Exports and Imports of Goods and Services 


During the first three quarters of 196 the deficit in the external account on a national accounts 
basis narrowed somewhat from what it was in the same period in 1%5,. 


This change resulted from an improvement of about $20 million in merchandise trade surplus, 
partially offset by an increase of $185 million in the deficit on non-merchandise trade. 


Trade of Canada figures DBS 65-002 and DBS 6-00 for eight months provide information on the 
various components of merchandise trade. Notable increases among the export categories were wheat, 
up nearly 50 per cent, pulp,paper, etc., up 11 per cent, metals and metal products, up 10 per cents 
and motor vehicles up a striking 20 per cent or $205 million. In merchandise imports, machinery 
and equipment other than motor vehicles rose 2) per cent, responding to strong demand by business for 
capital goods. 


There was little change in the freight and shipping account balance between 1965 and 1966. 
However, other service account balances deteriorated, particularly interest and dividends, official 
contributions, and travel. 


orts and Imports of Goods and Services* 
(Not ase es Stee in Millions of Dollars) 


Goods Services Current 


Exports imports Net Exports Imports Net Balance 


3 quarters 
1965 eeCoeeeeoseeeseseeeeeserves eee 6,280 6,185 Ss 1,916 ran ed -821 -726 


1966 SOSKOSCHSHSOHCSHEOSEHFTOHRSHORSHEHSE 7,483 7 lh7 336 2,000 3,006 -1 ,006 =-670 
Per cent change @eeeeoeoeeoeoeeeoeeeooesede 19.2 15.6 ely 9.8 
*The s here do not exac corresp 0: ) ta inclu in Table 2 of this report 


because they include the revisions made to the data by the Balance of Payments Section and published 
in DBS 67-001. They exclude,however, migrants! funds and inheritances. 


4 DBS 61-206. 


mest ee 


Merchandise Trade 
(Trade of Canada Basis, in Millions of Dollars) 


Live animals COSHH SOHO EHEE HE EHO EEE SHH ESTEE OEE EEE? 32 hs ais "i 8 A} 
Food, feed, beverages, tobacco Ceoeeeeerereoeeesessos 912 1,185 213 61 93 32 
Tnegihtarrisie material svcecesccuaacte cece cescas pte Me aioe eed x i 633 665 32 
Animal and vegetable products ...cccccccccccccces 129 156 27 83 95 12 
MOteGl se. (osc wscscead ededeecenentecess Gengtand Caen 559 590 ar 129 133 4 
Non~metallio*minevale is. cesscccus cue ccdecedeeses 392 §=51 52 306 332 26 
Textiles, allied COSC EHS S EEA SSEH EHC HOSE HS FEROS OS ute 3 if -) 88 8 - 
Inedible fabricated materials .....csccssccccccccce 2,440 2,697 257 1345.1 oon Lee 
LAGE OTK MOOR ob cscs co ce aectes cat oeetcenet aes eet 02 31 29 45 7 2 
Pulp.,,peper,) SLE Edis e < tie a0s « oi eitss q.aitia sveieeiaiene aes 932 1,036 104 6 48 2 
Chaticel ss ALlisGusestseasdecaslettasset as cusere es 207 2h2 35 292 316 2h 
Metals and Weta! Produces hs dassseccee cannes cee ce 776 853 77 79 531 52 
Non-metallic minerals @eeeceeesevseeseeses ee eeeeee e008 Sl 59 8 187 200 ES 
TOXULIAS RC ALIOO le eet etnies s sea ek ceescer ssc s 30 36 6 198 213 15 
Inet GLA wmO Ip COGHCUS tcc sc ceiceicc assume ass naecns + 826 1,233 07 2,843 3,500 657 
Machinery. ccc tects sors ccc case. Sees meets ae oe 223 272 9 915 1,075 160 
Transportation and commini cation equipment .....6. 06 724 318 989 1,326 337 
Diner Ont pmenG (tOOLS* oc ivesk eens oie ece tense one 115% » 130 15 L7 551 104 
Personal, household goods .ec.sescscccccveccsecce 30 36 6 202) 215 13 
Miscel LAR GOUB lca r000 se liais on £6.46 00 <0 nein 6 eee salad os « 52 71 19 291 jot yy 
Special trade transactions ...cccrcccecscccccecce 16 15 -1 178 210 32 


Postel ie da alerers 4. ols 06a dewiaieisk aie sienvine eet vicemanie sso 0 Lianeie me Oo) 5,464 6,342 878 


Government Sector 


Reflecting the continuing high levels of income and employment, total revenues of all 
governments combined, excluding inter-governmental transfers, increased by 1) per cent, or $1,71) 
million, in the first nine months of 1966 compared with the same period of 1965. Over "$500 million 
of the increase in government revenues was due to anployer and employee contributions to the Canada 
and Quebec Pension Plans which began operations in January 1966. Receipts from indirect taxes rose 
sharply and accounted for over one-third of the gain in absolute terms. Federal indirect tax 
revenues rose almost 12 per cent, attributable to higher retums from customs duties and excise taxes, 
The increase in provincial-municipal revenues reflected mainly gains in sales am gasoline taxes, 
associated in part with higher tax rates in Ontario and extended tax bases in Ontario and Saskatchewan, 
as well as increased real property tax revenues. 


Much of the rest of the gain in total revenues occurred in personal direct taxes which rose by 
114 per cent. This rate of increase was much higher at the provincial-mnicipal level,where personal 
income tax receipts rose by about 25 per cent, than at the federal level where the increase was 
6 per cent. The differing rates of increase were, in part, caused by changes in the federal tax rates 
which occurred in July 1965 and June 1966 and a further abatement of three percentage points of basic 
income tax in favour of the provinces, on January 1, 1966, 


Total expenditures of all governments rose by 12} per cent, with most of the increase accounted 
for by higher outlays on goods and services and transfer payments to persons. Increases in 
expenditures on goods and services occurred at all levels of government and were in general the result 
of higher outlays on capital goods and salaries and wages. At the federal level, there was also a 
marked increase in international assistance payments. 


a 
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Transfer payments to persons increased by about $300 million. ‘Two-thirds of the incr 
the provincial-municipal level and was caused by larger grants to hospitals and pia aa: . Pasig 
institutions. The gain at the federal level reflected the lowering of the age limit for old age 
security payments. 


With total revenues exceeding total expemlitures in the first nine months of 1966, the surplus 
on a National Accounts basis, increased by over $200 million to a level of $220 million. The ‘ 
improvement in the surplus position resulted from contributions to the Canada and Quebec Pension Plans. 
Exclusive of these pension plans, at the federal level, the surplus fell from $229 million in the 
first three quarters of 1965 to $19 million in the first three quarters of 1966 and at the provincial- 
municipal level the deficit widened from $225 million to $332 million. 


Labour Income 


Reflecting increases in remuneration of approximately 6 per cent and continuing increases in 
employment, wages and salaries in the first three quarters of 1966 were 13 per cent higher than in 
the corresponding period of 1965. 


The goods-producing industries advanced sharply, by about 143 per cent. The gains were 
concentrated in the manufacturing industries, which increased by over 12 per cent, and the construction 
industry, where the increase was about 28 per cent. 


The service-producing industries increased by 11 per cent, somewhat less than the goode-producing 
industries. The industry increases ranged from 11 to lj per cent with the exception of the finance 
and insurance group and the transportation, storage and communication group, the latter having been 
affected by a major strike in 1966, 


Investment Income 


The level of corporation profits for the first three quarters of 1966 was virtually unchanged 
from the same period of the previous year. Significant movements took place within these periods as 
the level of profits was increasing in the second and third quarters of 1965, while it was declining 
in the second and third quarters of 1966. 


As usual, the movements of profits by industry over the nine-month period were mixed. Declines 
in excess of 10 per cent were registered by the textile, paper am transportation equipment industries. 
Most of the other industries showed moderate gains. 


During the same period, corporate capital consumption allowances increased by almost 10 per cent, 
with the result that the level of earnings before provision for capital consumption showed an increase 
of per cent. 


Rent, interest and miscellaneous investment income for the first three quarters of 1966 
increased by 9 per cent over the corresponding period of 1965. Trading profits of government enter- 
prises were affected by strikes, particularly in transportation, and moved up by 5 per cent over the 
mine months. 


Accrued Net Income of Farm Operators 


Accrued net income of farm operators in the first three quarters of 1966 increased 13 per cent 
over the corresponding period of 1965. 


The inorease can be attributed to all components of farm production. The value of grain 
production increased largely as a result of the record high level of the 1966 crop, while increased 
prices for cattle and hogs contributed to the rise in livestock incom. 


Non=-Farm Unincorporated Business 


During the first three quarters of 1966, net income af non-farm unincarporated business rose by 
23 per cent over the same period of last year. 


The service industries were mainly responsible for the increase which was partly offset by a 
2 per cent decline in retail trade. 
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Production by Industry 


Real domestic product less agriculture for the first nine months of 1966 was 64 per cent higher 
than in the corresponding period of 1965. About 0 per cent of this gain came from the 8 per cent 
advance in manufacturing, with both the non-durable and the durable mamfacturing components 
contributing about equally to the increase. Trade and the transportation, storage and communication 
group contributed another 21 per cent to the increase in non-agricultural real output. The largest 
increase was recorded by electric power and gas utilities which advanced by over 13 per cent. 

Among other industry groups to show strong gains in 1966 were construction and transportation, up by 
7% and 8 per cent, respectively. Increases ranging from 3 to 63 per cent occurred in forestry, 
trade, finance, iusurance and real estate, the community, recreation, business and personal service 
group and in mining. Public administration and defence advanced by 2 per cent. 


TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 


I II III IV i II III 


1. Wages, salaries, and supplementary labour income .. 6,026 6,431 6,741 6,835 6,840 7,269 7,568 
Zo, Military pay-and allowance spsiuas sicie\s 4,6\s eave sioner ciara. 4 145 153 149 140 168 145 147 
JOSE PORALLOM pEOLLess DELOLemUARGo \n seltc cre siciceser stators E5055 1,409 Tjo30 1,405 Dele 1,449 Ly2se 
4, Deduct: Dividends paid to non-residents(l) ........ - 178 - 155 - 161 - 257 - 186 = £59 - 162 
5. Rent, interest, and miscellaneous investment income 833 845 874 1,002 S19 933 938 
6. Accrued net income of farm operators from farm 
PLOUUCEL OM CZ) cancrciatetcierete wie'eie aici) c afeieloterstoie see aereiciete 10 100 1305 230 109 219 1,693 
7. Net income of non-farm unincorporated business(3) 581 720 72 864 619 TIN? 735 
8. Inventory valuation adjustment(4) ....cccsccccccccs - 41 ae ka 7/ - 55 - 112 = 118 - 86 - 70 
9. NET NATIONAL INCOME AT FACTOR COST ......... AOC 8,431 J5380N | LO;895 Los LOZ 9,475 10 ,482 12,083 
10. Indimect: taxes less subsidies! %,..<si- cle sias omercers ars 1,693 1,780 1,841 1,858 . 1,892 1,943 2,004 
11. Capital consumption allowances and miscellaneous 
valuation adjustments ......... Dibra aiedetoretst or cteketstctote 1,432 1,546 1,516 1,616 1,554 1,691. Deen 
E2ee Residual (errorjot testaimare: cite ess wee tees eee see erate - 133 - 60 33) 55) - 146 - 30 145 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ....... coe a2 12,652 14,285 13,636 125715 14,086 15,844 
14, (Gross national product at market prices excluding 
accrued net income of farm operators)s .fmicmce woe (11,413) (12,552) (12,980) (13,406) |(50,351) | (12,666) (13,867) (14,151) 
(1) Includes the withholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line ll, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 
TABLE 2. Gross National Expenditure, by Quarters, 1965 and 1966 
(millions of dollars) 
1965 1966 
at Et nga IV I nae Lee 
1. Personal expenditure on consumer goods and services 32,063 8,054 8,558 8,561 
2. Government expenditure on goods and services(l, 2) 9,596 2,426 2,63 3,105 
3. Business gross fixed capital formation(3) ......... 10,424 Zak a7 3,005 
4, New residential construction ......cccoccecceccee DNs 509 554 533 
OF New non-residential construction us .amcecee ccc occne 3,955 884 LS L358 
6, New machinery and equipment ....<<<<ic.cecsccocece 4,345 L2Ze 1,388 1 20 
7. Value of physical change in inventories(4) ....... a 948 40 116 1,222 
&.9, Non-farm business inventories ssc... scoceeese once 905 390 272 58 
9; Farm inventories and grain in commercial channels 43 - 350 - 156 1,154 
10. Exports of goods and services .......... S.GISSCIOABAK 11,156 2102 S598 3,586 
11, Deduct: Imports of goods and services ......seccece = 2297 | 311A 3565 e480 
12. Residual error of estimate ..... Mois sevor svereysictersteve afetevers 106 146 31 Y = 145 
13, GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... 51,996] 12,775 14,086 15,844 
(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 
(2) For details of defence expenditures see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 
(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 


valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 1965 and 1966 
(millions of dollars) 


1966 

1. Wages, salaries, and supplementary labour income .... 6,840 7,269 7,568 
2. Deduct: Employer and employee contributions to social : 

insurance and government pension funds .........--- - 384 - 461 - 468 
3. Military pay and allowances .....cccecceeccvesccccees 168 145 147 
4. Net income received by farm operators from farm 

PEOGUCT LON CL)) Maiatats’s soles) s.0.n.eiacsls (ee isie)s[esi0\s se sseissie s'© sche 285 23% 12559 
5. Net income of non-farm unincorporated business ...... 619 7L2 735 
6. Interest, dividends, and net rental income of 

PEL SONS) |) oie eis'e e's ose o's sisies = selinics oss 90 seis Spon case LS OU7 1,102 Pts 

Transfer payments to persons: 

ie From government (excluding interest) ........eeeec. 1,279 BL DES) L207 
8. Charitable contributions by corporations ......e---. 11 1l ll 
9. PERSONAL INCOME ..ccccecccccccccccccrcccsccsscccccces | 8,999 9,258 10,707 9,942 9,895 10,134 a 37/72 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons, 


TABLE 4. Disposition of Personal Income, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 


aE Hig Hg IV BY ie Bip @ bi 


imPersonalsdirect CAKES) <ic.cs\c\c 1a sels 6:00.00 00:0 e000 6 010 clecicie 13030 1,106 Lok? 
2. IC CME ML AROS ices ave asie ele e's .e, 0 alos iere ee si sie ie sis) a\e'0i0) 6. 6191019. 852 969 981 
315 Succession duties and estate taxeS ...ccccccceencsees 58 53 63 
4. PALS COMNANCOUS Me ciaaie stance cle (e.slavavels) © e/a\elelale 0 <'e/ee\e Seiviejete.0\9 120 84 68 


8,054 8,558 8,561 


. Personal expenditure on consumer goods and services .. 
3,749 4,024 4,231 


5 
6. Non-durable goods ...ccecccccccccrecssscccescccccess 
u 
8 


4 Durable goods ..ccecccceccccccccceccccccccccecscsees 958 1,063 951 
A Soran liGolsi(Gli)i leis iniesleleistoieieie's ©. 6 s\efeisi« 01s o'sle's\e/e 0 ele eieis/s/ sce 33040 Bea 3,379 
SmmParconalietiot, SAVITIS: 1. ccieels.e..0.0:010]8)s 0 500 0.0.00! sig.0 0 os\e/evere ee 811 470 2,199 
10. Personal saving excluding change in farm inventories pene) 591 1,097 
Jaks Value of physical change in farm inventories ....... - 299 = 12 1,102 


12. PERSONAL INCOME ......cccccccccccecscrccccccccesscerece 9,895 10,134 11,872 


13. (Personal disposable income) (2) sscesesecceeseeeseeee® [(8,084) (8,214) (9,749) (8,943) |(34,990) | (8,865) (9,028) (10,760) 


(1) Includes net:expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


SEG) = 


TABLE 5. Government Revenue, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 


E bine ILE IV Year ae Il ELE 


i> Mireck (taxes, = Pergdons oe .aesceen eee BAER OPS SR AES AA AB 1,030 Le LOG seek, Joka 
Ze MEdSr aN 2. ce cwas ads Giese -elahelene ars ets, eaieieiee Asin seees Ase 661 746 FS! 
Se Provanci aL ands mit Capa seers tele repels eens aievefereiers aS 369 360 361 
4. Direct taxes = Corporations ....cte...cues aid alae eic was 452 607 544 
5. Federal(1) ...:. aioimieteyertravaiersysie eiseke aie ate hovolajeievajetaraicislavsters 339 455 408 
G. (Federal tax collections)(1) ..... cere ree axe orecatavattebere (399) (528) (411) 
ves Provincial so go22.. eieperstnye Gre win dretetodnatarsis plslaveleis aisiatataleletars 113 152 136 
8. (Provincial tax collections) ......... eae ee (143) (159) (146) 
Witholding taxes: 

9. Federal(2)  Tive.ccscrs cease Jegetaueisiereioisietantaelee piaieteietetcts eiotege 39 53 34 
lOD tudirect taxesil. occ. alc sheletelefeteicisvelsteiare on oo AOS GBS OS 15957 25027 2aL 15 
site BOGE Tallarwnc teresa octere ain aholelele nreiciecitcte eel sleieleretaslerniee 805 897 908 
12, Provincial and municipal ..... Metase: cckorere) ee pensiapsisnsieio in Neds 1,130) 13207 
13. Investment income ...... sroslotsivlerstere etclerere SEER IOC SITS 424 449 437 
14, Medea atari ae iaiem cre rice ioe ee ore ae siaisie estes es 5c 135 178 153 
5. Provimcials ardumundetpal = 5 fesse ccs cee on SAO AO 289 efi 284 
16. Employer and employee contributions to social 

insurance and government pension funds ......... Sait 384 461 468 
Me Medera ll esc sects .c coe citoecdee oar aekste steloloretslelciers/sveleheteters 158 Si 160 
18. Provincial sand muntcdpailien «et es oo Mies craysiaatetatere 100 103 108 
19: Canada Pension Plan <........ ahs. oBeleransievets lets eieiate; <0) datets. & 95 150 147 
20. Quebec: Pension Plan ....c.<e sicusiowhehasctels (oe SOpoche 5658 Sik Dif, 33 

Transfers from Federal: 

Zilli. Provane fallusand min. cl pal eey. pre merece cea ee 396 424 » 389 
22S LOLA REVENUE ceiterrcteama cain me ee Ao oabuosasseose 4,682 9,127 5,099 


PSV FEDERAL Pe EW 2,480 2,414 


eee ceorceececeresceceseoceccoceocceccccecoecesrcececcecces 


24, PROVINCIAL SAND OMUNT CLEATS cameinmerentecwis coieisiiecian wen 2,419 2,440 2,485 


25. CENADAGPENS LON PLAN fom al-tcecciciai eects see 95 150 147 


26. QUEBEC (PENSTON PUAN eee eee eee Sielelelsleleisicles ois 31 57 335 

(1) Excludes refundable tax on corporate cash profits introduced May, 1966, The amounts collected were: second quarter, $19 
million and third quarter, $57 million, 

(2) Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and 
dividents to non-residents. 
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TABLE 6. Government Expenditure, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 


I Le eek: IV Year I 


Goods, AnaMservice’sy <7, ccieice oles s ticles es clelsié cisieie 6 sleleieinese'e 2,426 
ECE TAUM corsa cio Patcte ola s ofelsere taisiel tole Caiers:eisis/eiehehe wiaseja/ele ere 941 
(Defence) ...... HESS SEAR SRE Coa IIe Be ar Ae (480) 
Provinenal: and munteipa ls ot,ee vec we cove eis es eccie a8 1,485 

Transfer payments to persons (excluding interest on 
Eee Urch GED)! "1.1, erties os she te Steere aicle s cretctelats eo als. a¥er 1,279 
Federal. 25... 5 ea es! ee ae 2 2 A A ES 676 
Provincial aud: municipal’... oes stele cs co alse crete scorers 603 

PmcOnestwOnk baempuUbiLd Cade Dit..rsrciclelevevane eleVelereteerereetstorciorersie 403 
BEGET ale elcis'nicie wisleie/s « sivieiele/ei'ss/« Bielasicialela(sie/siaieicieielsicleleleie 278 
Provincial and vminicipal: . siciccdesc-seueiece alate eicleielelere:s 125 

SDB LGL GD omonsiaiiarains)suosdasio AL TA TERR: VR OA Mone 65 
[EE eet a ees act ar ae Saal OO ave as ie aioe notes 56 
PGOVLItCL a lvoretersreleloislere\°lsie!e etal telat eheelaveraletetersteletare Aone Se 9 

Capital Assistance: (1) 

PMG Soe csltnn so eeinie 6 oa ckks odiviwicitsse fi seeeins Ree aale 8 

Transfers to other levels of government: 

PONE E Te Tales yare ne reat cone oe ees BY ogee rs 396 

TOA MICRDENAL CULE. 5 ove cicheseieeus.c.c,cvaielSis.cie means aaaneiswaheraqekekokeresé 4,577 
CROCE A eve etek adtas ae tends ces oe oe wrasse 2,355 
Provincial and municdpad.s <7<...c, s.cyercieccrerssveisiere BR. POCO 2,222 

Deedia tte (=) Ore Sur p Lusi (4) tcc cde eacjelawisiaie:eiclovorejesoie/ei@ious 105 
Me Re et orgs Pe ee aera abs caa ats pinot Sia Mie aasic te - 218 
Provincial sand municipal. . <io:<s.6c,es.0/445\0 6'0-s10/6 aooocdecs 197 
Canmaday PENS TOM © PAU. a/.c.azo,0.ee\c ee syejeiw leis 6s/e/egeleleleie.e.e eis 95 
ate be Ce PEN eS tOns LLANE so /ccis/s s/s.crtie e.sieisieveiese se oie eusis)oie\e'sier > 31 

TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 4,682 
1 LOL Ong tana heehee mee oun paren cede paste ED temas AME 2,137 
POOIUCTAL ANU MINICTENE NS. 8s aches accsntions oe 2,419 
eM PENG LOM PER Pietra n foe cet singeo en's 6 sain 95 
Secu WET TON PLAN ©. 605 cate cc cccences denne ce oh. 31 


1966 


ia 


2,631 
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(354) 


1,779 


L225 
624 
601 
470 
293 
177 

84 
74 
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424 
4,855 
2,288 
2 567 

272 

192 
- 127 

150 

57 
5,127 
2,480 
2,440 

150 
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3,105 
1,026 
(393) 


2,079 


1,207 
580 
627 
430 
295 
ESi7 
abi 

67 


44 


14 


389 
5, 256 
2,369 
2,887 
- 157 

45 
- 402 
147 
53 
5,099 
2,414 
2,485 
147 
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From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer. 


= EFL se = 


TABLE 7. Source of National Saving, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 
ue iE 1s ult IV E EL ELE 


Le Personal net savinpecatese tlesce ct caste clare eretserere ee 774 238 1,921 =O 


PeTBUBinessy gross Saving Meee oo cles eeeveers ccs ateletnce + ene 1,415 2,100 2,043 2,036 


Bis Undistributed corporation’ prokits 2... sca... ss 215 488 427 314 257 471 301 
4. Capital consumption allowances and miscellaneous 

valuation adjustments ........ SA ry CEOR Oe 1,432 1,546 1,516 1,616 1,554 1,691 DyOEZ 
oF Adjustment on grain transactions(l) .........e-. = 202 45 79 84 = "298 88 134 
6. Capital tassistance apse. cetera os se Stove! ays shot 20 fant 21 22 8 21 14 
7. Inventory valuation adjustment flee... .:..sen.-. » siete - 41 - 117 =D - 112 - 118 - 86 = 70 
8. Government surplus (+) or deficit ((-)) ...iseeccccs 7 88 - 91 242 105 Die = 157 
QO” Residual ervom obdestimate sa iser. wvelcretetcie crete ecreiete ere Me - 133 - 60 33 Do) - 146 - 30 145 
NCO} TOLZE Seren atere eters JoranoroenecocoGoccdasaocent 2,022 2,249 3,051 2y2E5 Deda}, 2,897 4,178 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1965 and 1966 
(millions of dollars) 


1966 


Wane IV ii II bi Ba i 


1. Business gross fixed capital formation ........... 2,521 3,117 3,005 


2 New nesidential Construction eye clcmcictic eee cies es esr 509 554 539 
a. New non-residential construction’... .0ceisecesce es 884 pl.175 L352 
4. New machinery and equipment <h.vcecccccetcwscccs LeeZS 1,388 Lo2d 


5. Value of physical change in inventories .......... 40 116 Lek 
6. Surplus (+) or deficit (-) on current account with 

HONE LOSTCOR USM ate s.0 cto michaterdie + ote aldiaielaiia:s + feels ate aicea - 412 - 367 106 
7ewRestduval error of EGStCIMate: y's celeste cc emeeere 146 31 - 145 


8. QUCAIES rsa aheta ctxre 76 alate atehalotere ei eietetelaraiwrera/stalere's'a/ at tae 25295 2,897 4,178 


7 


= 95 = 


TABLE 9. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1965 and 1966(1) 
(millions of dollars) 


re ears: kena es eS ir > CS ee 


1965 1966 
I IL EET IV Year I POR a III 

1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 11,423 12,652 14,285 13,636 51,996 BOA FT fs 14 ,086 15,844 
2. Deduct: Residual error of estimate ..... 133 60 Sy) =D 105 146 30 - 145 
oe Indirect taxes less subsidies ..| - 1,693 - 1,780 - 1,841 =) 15858)| = 7,172) = 1,892 = 1943) = (2,004 
4. Income received from non- 

ECOPLOCNES ieisislciaisis sseieis sivicisiecisie’s - 65 - 78 - 65 - 107 - 315 - 67 - 69 - 48 
Die Add: Income paid to non-residents ... 236 247 224 341 1,048 258 263 242 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... 10,034 LE LOL TAS Syf0} TVS 957 45,662 L220 125367 13,889 


(1) Annual data for earlier years are available in "National Accounts, Income and Expenditure, 1965", and previous years; 
(Catalogue No. 13-201); quarterly data are available on request. 


TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1) 
(millions of dollars) 


1965 1966 


Year ng ate III 

1. Personal expenditure on consumer goods 

BUGUSEEVTCES mrislelsic sicicle/ereleielais's/e/eieiele vie elels 28,462 7,019 Tork 7,300 
PemmeeNOn=dUrabl eG \ZOOdS: s,c10s cre sie v6 10s 6 ese 666 BES haji! 3,309 3,493 35621 
Bie DIE TOE Ey e554 ogoeacdon COOONIOO OO 4,005 O71 1,065 958 
4, SET VILCOS i cislcis'elaisisleicicio ol ielels « eielelsieiclolelcicieix 10,544 25139 25513 AT /PDi 
5. Government expenditure on goods and 

SCTVICES) wisisic sco ceic ste v belsisiesosescecess 7,567 739 1,965 Zou 
6. Business gross fixed capital formation .. 8,347 L973 2,424 Pape) WP 
7. New residential construction .......... 1,644 383 411 391 
8. New non-residential construction ...... 3,139 678 888 1,021 
9. New machinery and equipment .....seeeee 3,564 918 L125 900 
mOnmonance in AnVeENEOrLES occiccecsvcsicvisseeese 938 103 72 1,057 
11. Non-farm business inventories ......... 874 380 272 =O 
ate Farm inventories and grain in 

commercial channels) + cscisssccisaccisiciee 64 = Pf) - 200 1,067 

13. Exports of goods and services ..cccceeees 10,023 2,391 2,805 3,068 
14. Deduct: Imports of goods and services ... - 10,750} - 2,689 - 3,063 - 2,962 
i>. Residual error of estimate .....ceccesecs 93 121 26 = 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT 

(95178) DOLLAR'S sarala eialeia eie' o's 4 s1e«/ayeieis' «16 siels TOSS 71 2 S05 44,680} 10,663 11.600) 9135033 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 
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TABLE 11. National Income and Gross National Product, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1966 


Wages, salaries, and supplementary labour income 25,008 25,600 26,344 27,180 26,033 28,328 28,956 


Military pay and allowances nici sue sc acre some 596 592 600 560 587 680 560 
Corporation profits before taxes ......... a Sasscte 3 5,040 5,112 5,344 5,300 5,199 5, 368 5,320 
Deduct: Dividends paid to non-residents(l) ...... = 700 - 788 SU? - 744 = Hfeyl “hoe =| 792 
Rent, interest, and miscellaneous investment 
ERCOMG we cpanarete seatehe qtomiel enero emonete ls lorie aie a ata 3, 384 3,516 3,516 3,800 3,554 3,752 3,864 
Accrued net income of farm operators from farm 
Produc@LonmiC2)) co c.cisie oilers cmterevsicha ote susteregetenel ste eyes ens 1,564 1,496 1,780 1,740 1,645 2,236 2,288 
. Net income of non-farm unincorporated business (3) 2a PW KSG/D 2,980 2,920 2,877 2,940 2,856 
inventory valuation adjustment ........0.-2..205%- = Less! - 308 - 340 - 464 B78. - 488 - 264 
. NET NATIONAL INCOME AT FACTOR COST ............. 37,440 38,092 39,452 40,292 38,819 42,060 42,788 
Indirect taxeswless subsiidtess asin cies) sitereeie 6,924 Tel Om sno 20) TSO Wey? 7,760 7,812 
. Capital consumption allowances and miscellaneous 
VALMaAtTOMLaAg JUSEMEMES ees a apeee tiene aie oieienere nents 5,944 6,092 6,128 6,276 6,110 6,428 6,656 
, Residual ernvor lof cestimater i035 <a BORAT REE eo - 112 12) - 196 - 124 - 105 = 72 80 


- GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 50,196 51,324 52,704 53,760 51,996 56,176 575336 


(Gross national product at market prices exclud- 
ing accrued net income of farm operators) ..... (48,632) (49,828) (50,924) (52,020) | (50,351) | (53,940) (55,048) 


See footnote 1, Table l. 

Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should 
given the seasonally adjusted figures of accrued net income of farm operators. 

Includes net income of independent professional practitioners. 


TABLE 12, Gross National Expenditure, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(million of dollars) 


1966 


Personal expenditure on consumer goods and 


SEL VASES Sec iy shone cer ere talks ever Oe eel ale al cake mre eerotauenarer tes 30,748 31,644 32/5020)" 33,340 33,924 345132 
Government expenditure on goods and services(l, 2) 9,248 9,540 9,660" 95,936 10,448 10,664 
Business gross fixed capital formation(3) ........ 9,760 10,004 TOR O7 2a elle 260 11,640 12,084 

New nesiidentitaly constructtom ccm aecisiete tomes 2,044 2,192 Pashley ID A V7As} 2,200 Bee 

New non-residential construction .............+. Serle S740 4,036 4,268 45512 4,812 

New machinery, and equipment ()J.2.5-sn 4s sk eeten BO 2054092 4,504 4,864 4,928 4,980 
Value of physical change in inventories .......... 1S28s) Seles 728 608 : 820 1,540 

Non-farm business inventories ............0.-0-- sie els} 980 836 696 660 1,292 

Farm inventories and grain in commercial 

Channelsi(4) Tiss s nevetechoten cic eens ta Crt elanereterece eoavers 180 188 - 108 - 88 160 248 
ExXportssot goods anduseryices pam we ais omen ete 10,624 10,972 inregshiNoy = IL 7/2 12,680 12,508 

- Deduct: Imports of goods and services ....... esses &11,588- 11,992 = 125392- 13,216 = 135412, = 132512 
wResidual error Of estimate yarsscpetsta ones sreseieie sles sustetcr 116 - 12 200 120 76 = 310) 
. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 505196 51,324 52,704 53,760 56,170 57,336 


Detail of Farm Inventories and GICC: 


Value of grain) Crop prodticedion! 4.50. 1,300 1,300 1,300 1,304 1,564 1,564 
Depletions o£ farm ‘stocks sof grain’ <> s2escie cess - 1,188 - 1,168 - 1,116 - 1,340 = 1s 20 Gers 1.360 
Change in’ Livestock “inventories samniraci cee vals ot - 40 - 156 : (0) 
Grain in commercral” channels) (rine eitiiels lero ea ae = 40 44 


See footnote 1, Table 2. 
For details of defence expenditures, see line 3, Table 16. 
See footnote 3, Table 2. 
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In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 11), All other items in the farm inventories 


series are seasonally adjusted by standard techniques. 


1966 

1. Wages, salaries, and supplementary labour income .... 25,008 28,328 28,956 29,568 
2. Deduct: Employer and employee contributions to social 

insurance and government pension funds ..... AO OI - 920 - 1,516 - 1,740 - 1,844 
3. Military pay and allowances ........... Srareiar eas dete cstaveusecse 596 680 560 592 
4. Net income received by farm operators from farm 

production ())) i. cm... Be Sieh eae poe ielete ecntereceteraie os 2,080 2,372 1,960 2,204 
5. Net income of non-farm unincorporated business ...... 2,736 2,940 25 850m S032 
6. Interest, dividends, and net rental income of 

PELSOISCLD A ho were Keyra Bic ke Mekete OW Sic xs eR eas TO omen 4,048 4,368 4,396 4,528 

Transfer payments to persons: 
7. From government (excluding interest) ....+--.++eee-> 4,736 4,940 5,056 
8. Charitable contributions by corporations ..........-. 44 44 44 
9. PERSONAL INCOME ........ Dealanesaiolaterata sss (a'ce' a) aie’ hele seleceliotstenaicar's 37,996 37,872 39,476 40,264 41,952 41,972 43,180 
(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 
TABLE 14. Disposition of Personal Income, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 
1965 1966 
I Il ILI IV ae RE TLE 

fee Personal direct) taxes) ........060000%s BVOC 4,280 4,156 4,580 
ZY Incomeitaxesnwie-s -ratele tiesto s 0.0 Bt hen Aah Ney CEG A 3,704 3,580 3,988 
oe Succession duties and estate taxes ....... 232 2UZ 252 
We Miscel l anecousy wicisleisiersie of We 01 omic eo wisislele niet 344 364 340 
5. Personal expenditure on consumer goods and 

BELT VICES) occ pteislslsiecfersie:aisveie ©faie « ste cnateraba el etavare 33/9245 S432 355272 
6. Non-durable goods ....-seeeeeeeeereeeterees 16,316 16,744 17,088 
fine Durable goods: 1... lee ecco sce ween ees seeess 4,272 3,820 saps)? 
8. Servaces Clb) iis ale eleie ese) ses wxcie Walle eieia ls Oietels 13,336 13,568 13,892 
9. Personal net saving ...... Dia ralratous ets aiate cs wialaler rs 3,748 3,684 3,328 
10. PERSONAL INCOME .........-eeeeeeees aa nome sur fg Goyh Yak sey. LS yaiksit 
11. (Personal disposable income)(2) ..... RG REE (34,020) (35,544) (36,200) (34,990) (37,672) (37,816) (38,600) 
(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 13. Source of Personal Income, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


= 308 


TABLE 15. Government Revenue, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1965 1966 
rE LE EE IV Year I tl ERE 

Je Direct. taxes i= PEreons: -cisicicicciete cicse a ieiousteie ers eiareislete levee 3,800 3,052 3,932 3,912 4,280 4,156 4,580 

Qe V Federale o..5 1 site allel s\(el'sis:e1a|e/ela aloioleiee jal eleletoiate\sietele) alae 2,720 2,760 2,660 2145 25864, «2,720... 3,060 

oe Provinectal (and, municiipalige . ty skatetsuctels:s ekeleiclt salve fete 1,080 1,092 BER Ar 72 1,197 1,416 1,436 1.520 

4. Direct taxes - Corporations .......2..0- : sterols 2,060 2,136 2,192 2,164) 2,108" 2524052, se 

Din  Medere lel) iias ra eveteistatetaree plete eieletele Sr sieletsiors ote 1,544 1,600 1,636 1,623 15 57 6cued 676 1,632 

Oi (Federal etaxvcollections)) CL) inc acs eleiclsicicielsie cterele celeron) G057.0)) mC 1590) mm GlRO 26) C1875) (CL 5752)) (CLS 760) EChe 748) 

ie Provincl ali wre cellsice nat wle/avolels octelaiolatate! alates GIOCOLIOT OS 516 536 556 541 532 564 556 

8. @rovincial’ tax, collect ong brass cistereie © sloreteieeiotete’s (544) (584) (544) (552) (552) (644) (540) 

Withholding taxes: 

9. Federal (2)... < scesiss « eels evel elersiefeia e letniaiarevencl etea SON . 168 196 192 
10: Indixect taxes (enisjs ole cies eiateisieleleisievelsteicie\sleiets ovccccccce 8,048 8,136 8,344 
UR EGeLAT Mele ciels ccie Sitelelstatalalslersioietwreloretere “OOHOGUODOOCOOL 3,524 | 3), 549 oso 
12. Provincial and municrpal (3)! cesses clecie cierele ahavetetereore 4,524 4,588 4,768 
13, Investment income ...... aioraletoneretetoiete miatetereleteretslevere eiaverohe 1,780 1,876 1,792 
14, Federal ies cceiels ale cielelsisils)eielelaisie wceccecese cecccccccce 620 716 612 
oe Brovineials and muniicl oa iretecieies o « sieisie arerwelctateceters 1,160 1,160 1,180 
16. Employer and employee contributions to social 

insurance and government pension funds ....... eretete Lleol, 740 1,844 
Lie BRedeta ler ie asseleisierscreustersteoicleisieisiets sre sieteietiehiversccinie niet 624 632 628 
18. Provincial andymuniedpalii, sce creleierecie slatereie afelaisielalstots 400 412 432 
19, CanadapPenstong 2 lan (4)i :.ialerters sate etalovsiste oie ao eteteteters 372 504 576 
20. Quebec Pension Plan(4) ...... mlakefateverevete ovate’ s/esstevern,s\s A 120 192 208 

Transfers from Federal: 

21. Provincial and municipal ....... a, A APC Bs ae 1,444 1,316 1028 4 his O/ Zea O44 
ZZ eMLOTALT REVENUE: oJe¥ete'o'sic)ei« ais'olejsieistaleleia{s/etetetsletelele eiorstelatelotote 17,584 17,820 19,428 20,016 20,584 
2S FEDERAL «= +\e\eie,< lel ¢e\ele stabeteiele eiciste ye eel sialeletetotetetels 8,916 8,972 9,376 9,488 9,700 
24. PROVINCIAL AND MUNICIPAL ........... Sleleleleiere'ela.sieisie © 8,668 8,848 9,560 9,832 10,100 
25's CANSDA, PENS TON GELAN Pare oveisie, aiete sloreteite cic e elatereiociale eialee 372 504 576 
26. QUEBEC PENSION: PLAN  .:ctetsiae's cle-os.ere.0. ee eecccvcccccce 120 192 208 
(1) "See footnote 1, Table 5." 
(2) "See footnote 2, Table 5." 
(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 


four since real property 


taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 


property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 


(4) 


Pension Plans. 


Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec 
No precise interpretation can be placed on the quarterly movements of these series until a later date. 


>a 
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TABLE 16. Government Expenditure, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1965 


I BEL IIl IV Year zh 


1. Goods and S€TviCeS cecccccccccccccccccccccvccccccecs 9,248 9,540 9,660 9,936 10,448 
Ze REGGE VEL id ciciels (els «cleleleicieleresie|siis'ste's Rictatel ciatalsretsreisvelaie ereieie 3,204 Sao2 Digoke 3,420 3,628 
BaF Defence). iesedeseccWeneGevecesedcoss OE BcccesetCh, 620) C1, 512) . (15584). /€1, 532) (1,640) 
iN Provincial and municipal ...cccccccevecscccccccccs 6,044 6,408 6,348 6,516 6,820 
5. Transfer payments to persons (excluding interest on 
the public debt) ..... SABO OCIOOE SOTO OOOO OOS A 4,404 4,424 4,604 4,576 4,736 
6. Federal ..ccccccccccccsccccsccscccsccsscvceseseces Zeo2 2,348 2,360 2,264 2,400 
Tie Provincial and municipal ....cscccccvccecccccsecce Del l2 2,076 2,244 Qeale 2,336 
8. Interest on the public debt ....eseseecccccccvecvecs 1,608 1,624 1,640 1,668 1,700 
9. Bederali ccicicciele sisieciele overs aialcicivlclerslcleisic/aiels/e sjeiele stcierste 052 1,036 1,040 1,080 1,124 
10. Provincial and municipal .........-. seccusesccsecce 556 588 600 588 576 
11. Subsidies .......+% HADES TO COU SSD NIOOHOO Sisisieiesaueisiereieisie 240 244 Zi? 484 288 
DD eeetederal. 0.6% Pacts Wivefalisieleielslieloiaiexesinierevauaisis stelatsimoisiaieisisials 192 192 220 432 252 
13. =~ Provincial . cc. cseccwcsccccccccsccccscecsesecccees 48 oy 52 52 36 
Capital Assistance:(1) 
TGs Federale ticcecs ccc ceicccecrecceesewecsnevecesceeces 32 
Transfers to other levels of government: 
Sis REET ELM cleleleicie/cicinie,ccleyess\eleinsere) slerale!elniolia.e: eee s10(0\0\e.erereveke 1,528 
16. Total expenditure ..csecccccccsccveccccccccscvesses 185 732 
Die MOCO Pelciclclcisis/ec s/o chee cieieis| #16 elelelelereis 4.016 sleteleieta sisierevsre 8,964 
18. Provincial and municipal ...ceceececccccccvcevccce 9,768 
19. Deficit (-) or surplus (+) ....ccccccecccees ciaierersvershs + 696 
20. Federal oo... cis c ccc ccccese ARO DAIS OOOO OCR OHIO + 412 
7A Provincial and municipal ....cccccccecccccveseccece - 208 
Bo. Canada Pension Plan ...cecessecercccesccccses cceee B72 
23% Quebec Pension Plan .....-eeeeeeeees aialalotatsieie exaiece/ots"s 120 
24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 17,584 17,820 19,428 
25. FEDERAL ....sccccceccee Bielevoleietele sale lees is.0 Site sie/sleie sieve 8,916 8,972 9,376 
26. PROVINCIAL AND MUNICIPAL .....-ecceeecercccccceces 8,668 8,848 9,560 
27. CANADA PENSION PLAN .....ccecccescscccccsccccccees 372 
28. QUEBEC PENSION PLAN ......-.- Selaltie leis eielesie'e eee (eia\eie 4 120 
(1) See footnote 1, Table 6. 


1966 


cr 


10,664 
3,616 
(1,540) 


7,048 


4,940 
2,456 
2,484 
1,756 
1126 
628 
324 
284 


40 


84 


1,672 
19,440 
9,240 
10, 200 
+ 576 
+ 248 
- 368 
504 
192 
20,016 
9,488 
9,832 
504 


192 


III 


11,404 
3,884 
(1,620) 


7,520 


5,056 
2,548 
2,508 
1,804 
1,164 
640 
428 
252 


176 


56 


1,644 
20,392 
9, 548 
10, 844 
+ 192 
+ 152 
- 744 
576 
208 
20,584 
9,700 
10, 100 
576 


208 
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TABLE 17. Source of National Saving, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 
IV aL Il TEE 

1. Personal net saving ...... FECA NICRERTIO OPEC ICRA CHENT Se ne Soc 3,748 3,684 3,328 
2); BUBITES GE ELOBS SAVANS | myc iaieialstensero ies cr anenonayers Sho owc 7,920 8,464 7118 
Sis Undistributed corporation profiles sic cs sicitieciclels 1,596 1,396 984 
4. Capital consumption allowances and miscellaneous 

valuation adjustments ..... Ais PEE ace hey OL OR RO ECESC 6,428 6,656 6,528 
Die Adjustment on grain transactions(1l) ........ satan - 136 328 208 
6. Capital assistance ........ ele sfateletslalstetslsieicletetoleisiets 32 84 oP 556 
dc Inventory valuationPadjustment covscsc 7 avis ies wee - 488 - 264 - 360 
8. Government surplus) GC) ori deficit (=). sane... sa 696 576 192 
OF Residuals errorgof estimate. ...beeass. acens ep asioy is ore ete aa) 2 80 128 
10. Totaligy ss Sescratepercber ny cereiaia iessoeiies cueious: aust sete (otgetayeeasey ais rs 10,200 10,140 10,524 10,484 11,804 12,540 11,064 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 18. Disposition of National Saving, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 
: Me PS: 

1. Business gross’ fixed capital) formation .......s. 10,004 10,672 11,640 12,084 11,668 
De New residential iconstructdiony a.ia.1ancmisetlswersie cies 2,192 Pa WED 2,200 Line 2,108 
a5 New non-residential construction .............6- Sy PAO) 4,036 4,512 4,812 4,584 
4. New machinery, and wequiipment le sicnteteleleicis eyes ielst 4,092 4,504 4,928 4,980 4,976 
5. Value of physical change in inventories .......... 1,168 728 820 1,540 612 
6. Surplus (+) or deficit (-) on current account with 

tei hs eC Pie MED Sor COA UO OOOO 004 tO TnI 3.4.00 CCG Tc = 7329 = l3004ae= 1092 
LmReESidial error Of estimate) craqccs steers erars eileen nicl 76 - 80 = AYA 


8. TOCAL SD sates cisier slaves olede GRIESE SE aioe > tekeuoie 10,200 10,140 10,524 11,804 12,540 11,064 


oh 


an 43) 


TABLE 19. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1965 and 1966(1) 

Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 


Deduct: Residual error of estimate ..... 
Indirect taxes less subsidies .. 

Income received from non- 
MES AGCHES | cisielelsveleieie sieie1e oe clejelelets 


Add: Income paid to non-residents ... 


6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... 


(1) 


fwpr 


Tele 


14, 


alg 


16, 


(1) 


See footnote 1, Table 9. 


I 


AA, 048 


II 


51,324 


- 12 
- 7,128 


- 328 


1,084 


Ad, 940 


IVE 


52,704 


196 
- 7,320 


- 336 


1,064 


46,308 


1966 


II 


57,336 


- 80 
- 7,812 


= 324 


1,128 


50,248 


TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal expenditure on consumer goods 
and SErviceS ..ceeeececeeecccescccccece 


Non-durable goods ...ceccccccccccccccce 
Durable goods ...cccccccccsscccescccces 
Services .....- Sisteielelclelalaleiclele sisi el aiele)e/ else sie 


. Government expenditure on goods and 


SETV1LCES ccs sis clslciclelalele ele isisie'a elsialeisicieisisicis 


Business gross fixed capital formation .. 


New residential construction ........0. ° 
New non-residential construction ...... 
New machinery and equipment .....--.ee- 


Change in inventories .receccevercccsceee 


Non-farm business inventories ......e..- 
Farm inventories and grain in 
commercial channels ..cccccccccccvccce 


Exports of goods and services ...sesseeee 


Deduct: Imports of goods and services ... 


Residual error of estimate .....cccccceee 


GROSS NATIONAL EXPENDITURE IN CONSTANT 


(1957) DOLLARS 


See footnote 1, Table 10. 


9,644 


- 10,156 


104 


43,704 


28,144 


13, 780 
3,888 
10,476 


7,580 
8,024 
1,700 


2,960 
3,364 


1,156 
944 


212 


9,908 


- 10,540 


- 12 


44,260 


10,112 


- 10,828 


176 


45,156 


29,332 


14,360 
4,192 
10, 780 


7,672 
8,916 
1,620 


3,320 
3,976 


624 
668 


- 44 


10,428 


- 11,476 


104 


45,600 


196 


Loz 


- 11,604 


64 


46,988 


29 ,344 


14,532 
3,816 
10,996 


7,960 
9,388 
1,700 


3,644 
4,044 


1,448 
1,188 


260 


10,952 


- 11,640 


- 64 


47,388 


III 


57,740 


= Nees: 
a Ths jeite 


- 260 


1,140 


50,576 


30,236 


14,752 
4,316 
11,168 


8,404 
9,004 
1,552 


3,448 
4,004 


564 
488 


76 


11,236 


= 125100 


- 100 


47,244 
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PERSONAL EXPENDITURE ON GOODS AND SERVICES 
ROSE BY MORE THAN 8.5 PER CENT OVER 1965,AS 
A RESULT OF OUTLAYS ADVANCING BY 9.6 PER CENT 


IN 1966,G.N.P. INCREASED BY 10.9 PER CENT 
COMPARED WITH 9.9 PER CENT IN 1965. IN CONSTANT 
DOLLARS,THESE GAINS WERE REDUCED TO 5.9 AND IN NON-DURABLES, ALMOST 9 PER CENT IN 

6.9 PER CENT RESPECTIVELY SERVICES AND BY SOME 4 PER CENT IN DURABLES 
PER CENT (ANNUAL PER CENT CHANGE) PERCENT PERCENT (ANNUAL PER CENT CHANGE ) PER CENT 


G.N.P 

NP. 14 |- PERSONAL 

CURRENT DOLLARS EXPENDITURE NON-DURABLES DURABLES SERVICES 
(a nN 
G.N.E 


CONSTANT (1957) DOLLARS CONSTANT 


CURRENT 


Gia ae poe Oey 4 itil 

1962-63 1963-64 1964-65 1965-66 98 toes ees ee | ee es Meee Penlices eee cagceec st) sen et 

CORPORATION PROFITS DECLINED FRACTIONALLY; 

LABOUR INCOME WITH A 13 PER CENT GAIN SHOWED 

ONE OF THE STRONGEST YEAR-TO-YEAR ADVANCES 

SINCE 1951. THE G.N.P. IMPLICIT PRICE INDEX ROSE 

DOMINANT FACTOR, INCREASING BY NEARLY BY 4.6 PER CENT IN 1966 AS AGAINST 2.8 PER CENT 

18 PER CENT IN 1966. NEW HOUSING SHOWED ONLY A IN 1965, AND PRODUCTIVITY INCREASED 

FRACTIONAL GAIN FOR THE SECOND YEAR IN AROW BY LESS THAN IN 1965 

(SEASONALLY ADJUSTED, AT ANNUAL RATES) 7 BILLIONS ~ PER CENT 


FOR THE THIRD SUCCESSIVE YEAR, BUSINESS 
SPENDING ON PLANT AND EQUIPMENT WAS A 


. (ANNUAL PER CENT CHANGE) PER CENT 
DOLLARS 


LABOUR IMPLICIT | 
"| 10.5 16 PROFITS INCOME PRICE INDEX PRODUCTIVITY"! S 


NEW RON EES DENT At CONSTRUCTION 
LU 
MACHINERY AND EQUIPMENT 


NEW RESIDENTIAL CONSTRUCTION 
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(1) COMMERCIAL NON-AGRICULTURAL OUTPUT PER PERSON EMPLOYED 
(2) PRELIMINARY 


ANNUAL REVIEW 1966 


(This report incorporates revisions to capital expenditure data for the years 196 and 1966, resulting 
from new information, together with revisions to some of the other GNP components for the first three 
quarters of 1966). 


The Canadian economy in 1966 registered still another strong advance as continued high levels of 
demand in the domestic sector, coupled with buoyant conditions abroad, pushed gross national product to 
a level of 57.8 billion dollars, 10.9 per cent above that of the year 1965, With the economy 
continuing to operate at high levels of employment, the resulting pressures on prices and costs of 
this rise in demand were evident in a .6 per cent advance in prices, an advance which reduced the 
10.9 per cent gain to one of 5.9 per cent in real terms. This compares with an increase of 9.9 per 
cent in GNP in 1965 which was reduced to a volume gain of 6.9 per cent, after accounting for price 
advances of 2.8 per cent. 


Much of this 11 per cent gain occurred in the first quarter of 1966, when GNP increasing by 3 
per cent 1/ registered the strongest quarterly advance in the current expansion. Although increases 
in demand in that quarter were broadly based,amorg other things certain special factors contributed 
both to a marked rise in exports and to a gain in imports that was only fractional, thus reducing the 
import balance substantially. The quarter-to-quarter gains in GNP for the remainder of the year were 
more moderate -- about 2 per cent in the second quarter, less than 1 per cent in the third quarter 
when strikes were a major factor, and 2 per cent in the fourth quarter. 


The year as a whole saw gains over a wide range of final expenditure categories. For the third 
successive year, business spending on plant and equipment was a dominant factor, with investment in 
these categories increasing by nearly 18 per cent in 1966 compared with advances of 20 per cent in 
each of the two preceding years. At the provincial and municipal levels, government capital spending 
reinforced demands by the business sector so that total public and private outlays on plant and 
equipment rose by more than 18 per cent. 


For the second successive year outlays on new housing showed only fractional gains, with a sharp 
decline in mortgage loan approvals by conventional lenders beirg a contributing factor to the marked 
drop in the number of apartment units started. Single family units started showed a slight decrease. 


Investment in business inventories in 1966 was maintained at a rate only slightly less than that 
of 1965. 


Government expenditures on goods and services, including capital goods, increased by 16 per cent. 
Apart from capital spending, increases in outlays on salaries and wages formed an important part of 
the over-all change. In this area, retroactive wage payments together with increased salary rates 
to the armed forces and to members of the public service at the various levels of government, some of 
which involved adjustments over a period of years, accounted for most of the rise. Entirely as a 
result of Canada and Quebec pension plan contributions, the surplus, on a national accounts basis, for 
all levels of goverrment combined, increased somewhat in 1966. Exclusive of these plans, the federal 
surplus narrowed by about $0 million while the provincial-municipal deficit widened by about 
$20 million. 


Consumer spending rose by close to 9 per cent in 1966; with personal disposable income increasing 
by 93 per cent, personal net saving rose. Prices of consumer goods increased by 3% per cent in 1966, 
as compared with a rise of 2 per cent in 1965. Although over-all consumer demand was strong in 1966, 
there was no rise from 1965 in spending on automdiles in contrast to marked increases in each of the 
four preceding years. Durable goods spending as a whole rose by per cent. Outlays on non- 
durable goods and services increased by 94 per cent and 9 per cent respectively. 


Demand for Canadian goods by the rest of the world increased by some 154 per cent in 1966, in 
contrast to a growth of a little better than 6 per cent in 1965. Exports of wheat to countries such 
as the U.S.S.R. and Mainland China, coupled with a gain of some $600 million in exports of automotive 
products mainly to the United States, together accounted for about one-half of a $1.5 billion gain in 
merchandise exports. Imports also showed a substantial rise, increasing by ly per cent. The January 
1, 1965 Canada-United States Automotive Agreement resulted in a swelling in imports of automotive 
products; however the historically unfavourable trade balance on these products narrowed in 1966 by 


P ° 5 increase reflects the estimated value of the 1966 record crop of $1,564 million, 
$263 million higher than the value of the 1965 crop. 
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over $100 million. Investment outlays caused a further significant increase in imports of machinery 
and equipment. Although the surplus on merchandise transactions increased by about $260 million, 
this improvanent was partially offset by a widening of the deficit on non=merchandise current trans- 
actions, resulting in some narrowing in the current account deficit, on a national accounts basis. 


The following table summarizes the pervasive strength of demand in 1966, It is interesting to 
note that external sources of supply continued to provide the same proportion of the increase in 
demand in 1966 as in 1965. 


Final Demand and its Sources of Suppl 
Value e from Prece ¢ Year 
(Billions of Dollars) 


196) 1965 1966 
Demand 

Persons CHOSE SCHSEOTHOHHHEEHHHOHHSEHHEEHHEHTHOHSHOHHES HOO EEEE $ Cee $ 2 ol} $ 2.8 
Government PCeceeecoeeeoeerece He eesseeeeerseeHeeeeeeoeeeere 0.6 0.9 0 
Business investment @eeeeveerevnsveeeeoeeoeveeoeeeeveeeeeee oe 1 2el 1.6 
Plant and equipment Cee ee ee Oe ee ee teh 1.5 
Hous ing @eeeoeeveeveoeveeaeveoeoeoeoneeseeoesoeaeeeveeo oe eseoeoee eee @ Oss Oel Oeil 
Inventory Change.cccccvceccccccsccesccccessssccce -0.1 06 -- 
Non-residents (exports) @eeveesceovoeeeveoeeoeeeeeeseee eee © Poly 0.6 shes 
Residual BLYTOP cecccrcccevecsecccsesscscsossesseece -0.2 =< -0.3 
Increase in total demand Sores eoeeeeoeeeeeeseseeoee ooo 5.3 6.1 Te3 


Supply 


Domestic production @eeeeeeceevovoeeceoeoseeoee eee ee2e2202 8080808080 3.7 he? 5.3 
Non-residents (imports) Cee eveeeeeeoeesooeeeoeeoeeeoe se Thess al aby 
Residual error eeeoovoeveaeveceveneveoe2e 0208282020020 0868 8278808 88848 @ 0.2 Lente! Ors 
OO RGR LIT LOCK) SUI Sie wasens-oisi8 scascaiomseveiersbinimnncn nice Lys! Spt ie 

Percentage of increased demand mt by non-residents .... 25 23 23 
omponents w not necessarily sum ecause of rounding. 


Turning to the incame side, the salient features of the year were an increase in labour income 
of nearly 13 per cent that was one of the largest year-to-year gains sime 1951, a 3h per cent rise 
in farm income resulting from a record western grain crop, and a fractional decline in corporation 
profits, following increases in this component over the past five successive years. 


On the labour supply side a sizeable increase in immigration, and increasing participation rates 
coupled with a decline in agricultural employment, caused the non-agricultural labour force to 
increase by 5 per cent. Non-agricultural employment rose by 5% per cent. The unemployment rate for 
Canada, at 3.6 per cent in 1966, declined slightly from the 3.9 per cent rate of 1965. 


Industrial disputes were also a feature of 1966, Work stoppages resulting from some of these 
disputes caused a loss of close to five million man-working days, more than double that of 1965. 
In response to factors such as the tight euployment market and wage demands that were vigorously 
pressed in various industries, wage rates rose sharply. In contrast to productivity increases for 
the commercial non-agricultural sector of the economy averaging between 24 and 3 per cent per annum 
in recent years, preliminary indications are that productivity gains in 1966 were much reduced. 
Thus, the sharp increase in wage rates greatly outpaced productivity gains, resulting in a notable 
rise in unit labour costs. 


Price Movements 


Aggregate price change as measured by the implicit price index of Gross National Expenditure 
rose by 4.6 per cent in 1966 as compared with 2.8 per cent in 1965. The following table shows year- 
to-year charges in the prices of major components of GNP since 1961. 


Implicit Price Indexes 
Percentage Change from the Preceding Year 


1962 1963 196) 1965 1966 

Personal expendi ture-sivesrres reser eet seer ree 1.3 1.5 1.5 1.9 305 
Non=Gupabile: O00 <eaisiers's cies ste « He qtindoR os dic o aS ae! 158 1.6 260 het 
Durable goods Coe e eee ese ee orevneseseeesoreeeoeeee =9.3 Ook -1.0 -O.4 ONS, 
Pobakepoods seers ee eee eee ee eee 0.8 Lely 10 Ley ayo 
OL WACK? WLOOd sc0 sisi os.0u elon ets o ip a elds eee «die Le? Zeal 1.5 2.8 apa 

> non-food goods Coeecererereeecrass 0.3 Oo7 09 0.8 1.8 
Services excluding net expenditure abroad ...... ee Del 2.4 208 309 
Government expendi GUNG ass so se bec oleate ees eases cet pla Bue hed 6.9 
Business gross fixed capital formation .......6. 260 Sel. hel Led 3.8 
New residential construction ...ccccccscceccee Bor eh See hed 520 
New non-residential construction .....ceeeese: Zee Bet hey Gal ome 
New machinery and equipment ...cccccecccescese 350 20 3.8 266 Jal, 
SROOO DOU oa clcs aise clgte ele lgue's =< sie minie’ sie We Stee & s10. 508 nae oyu! 1.2 Leo Tee 363 
EMOOLUSI s 00 en ate ee Bee Uctaials Sie enue eee oat ee PG 2.9 Lee O14 L260 
Grose Nat LONaL VOXDENGLTATO 2 .ies. ce bees ese cee ne 1.5 15 206 2.8 h.6 


Viewed in perspective, prices of personal expenditure, government expenditure and exports all 
showed significantly higher rates of increase in 1966 than in the preceding four years. Price increases 
for imports, while higher than in 194, and 196, were less than in 1962 and 1963 when the price 
effects of devaluation were evident. In business gross fixed capital fomation, the rate of increase 
was slightly less than in 196) and 1965, when sales taxes on production machinery and on building 
materials were increased. 


A glance at the components of personal expenditure reveals the strong increases in the 
price of food. Most of the increase in food prices was showm by meats and dairy products. Meat 
prices began to move up strongly in the third quarter of 196, but by the fourth quarter of 1966 the 
upwards movement had reversed. In services during 1966 there was more of an increase in the price 
of rents than had been noted in recent years. Prices associated with household services and 
education showed increases greater than 10 per cent and communication showed little price change. 
Within durables there were mixed movements. New car prices declined by over 1 per cent while 
furniture and jewellery rose by approximately ) per cent. The increase of 2 per cent in the Ontario 
Sales Tax in the second quarter had a significmt effect on the rise in prices of durables and of 
non-food goods as a whole. 


In 1965, both the wage and material components of construction showed notable increases. In 
1966 advances in material prices were moderate, while wage rates rose by more than in 1965. 


The rise in export prices is of interest. In this area price increases were centered in the 
categories of live animals, food feed beverages and tobacco, and fabricated materials, Within 
foodstuffs, significant increases occurred in prices of wheat, meat and preparations, and tobacco, 

In fabricated materials, newsprint, fertilizer, copper, nickel, and their alloys all showed 
significant increases. For most of these items the imreases in the Canadian export prices reflected 
world market conditions. Thus the 34 per cent increase in export prices, coupled with an increase of 
less than 2 per cent in import prices, indicates an improvement in the Canadian terms of trade. 
Discounting these price increases, the volume of marchandise exports increased by 15 per cent in 1966 
as compared with 5 per cent in 1965. 
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The Compone nts of Demand 


Consumer diture 


Total personal expenditure on goods and services reached a level of $3.8 billion in 1966, an 
increase of better than 83 per cent over the preceding year. This rise consisted of increases of 
9% per cent in outlays on non-durable goods,almost 9 per cent in services, and some ) per cent in 
durables. A gain of 93 per cent in personal disposable income permitted not only this level of 
spending but also a sharp increase in the level of personal saving. 


Although all three major components of consumer expenditure shared in the rise, which was the 
largest percentage increase since 1952, the gain was somewhat unevenly distributed and of a different 
pattern from that of the two preceding years. In non-durables, the 93 per cent gain compares with 
rises of 63 and 73 per cent in 196 and 1965 respectively. (In real terms, the increases were around 
5 per cent for each of the three years.) In durables, the )} per cent rise in 1966 compares with 
increases of 103 and 113 per cent in 196 and 1965. This gain in durables is the lowest since 1961. 
In ise.af the 9 per cent increase matches the gain of 196) and is about 1 per cent above the rise 
of 1965. 


The large increase in outlays on non-durable goods was broadly based, although much of this 
increase represented price rises rather than gains in real terms. For example, food outlays were 
up by about 73 per cent in value terms, but only by 1 per cent in real terms; clothing by 6 per cent 
(value) and 2 per cent (real); and tobacco by 6 per cent (value) md 23 per cent (real). Increases 
in outlays on alcoholic beverages and drugs and cosmetics, however, represented significant gains 
in both real and value terms. 


The relatively small increase in outlays on durable goods was attributable mainly to an 
unchanged level of purchases of new am used cars from the previous year, after increases of 12 to 
143 per cent in the three preceding years, Theover-all rise in durables was due to increases of 
8 per cent in toys and sporting goods, 7 per cent in furniture, 9% per cent in hom furnishings, and 
11 per cent in radios and appliances. 


The 9 per cent gain in services was also broadly based. Shelter, accounting for about hO per 


cent of the total, rose by 83 per cent, while 8 per cent imreases were registered in total 
transportation services and medical expenditures. 


Personal Expenditure =- Per Cent Changes 


Year 1902 Year 1963 Year ear 
to to to to 

Year 1963 Year 196) Year 1965 Year 1966 
PERL ENON—CUPEDLOSis yo conv ks welts cosine swerercccces 3 6.) 73 9.6 
Purchased TOG Miele sole le Gis olole's lo teletetcteteete'e oeteelesic ss 4.8 5.1 5.7 Te3 
Clothing (including footwear) ...cssscecccocoes 4.5 6.3 6.2 5.8 
MUSONOIAS LeVELAT Lai: ic v's’ viens /v lees ines shBia wee. 4.3 56d 9.2 707 
Aer a eee 1.9 1.8 8.2 6.2 
Total durables SCeeeeceooeeoeoeoeseaeseeoeeeeeeoeeeeeeoeee@ 9.7 10.6 cen PR 
New and used CAPS ececcceecsveceseeeoecesoeereeeves W.5 11.8 11.2 =. 
BT725 GOT Fo 6 00/0010 60:010:0.0:0,0'0, 6,8 8,0: 010.0.0,010,0.0:0.9,0.9,9,0.9.9 3eL 6.0 652 720 
Home furnishings @ecoceeesee @e eee ee eGoe O89 22 G88 O88 729 a lr PY" 8.9 9.4 
Radios and appliances eeceoeveeceoeeee ee eee eeeeOoee ee le dy hes. 8.5 109 
Total goods COSTS SHOSCESHSSHESSEHSSHHSHHEHOSSEHOHSHESEHHHE 5.3 755 Bet 8.5 
Services (including net expenditure abroad) ...... 702 9.0 8.1 8.9 
Mee teape nitee eee cS kaa. sons ee dae ees 8.2 6.3 6.8 8.5 
Mead Gransporba thorn sx. ois 3's si once sccesescens Ze Tol 79 729 
Household operations c.cccccccccscccccssevccece 6.4 9.9 9.2 10.7 
Total consumer expenditure .ecccecccccccrcccccces 6.0 79 8.1 8.7 


Y The year-to-year chmges of the major components of consumer expemiture in both current and 
constant dollars are depicted in the introductory chart on page h. 
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Business Gross Fixed Capital Formation 


Capital expenditures in 1966 amounted to $12.2 billion, 14.7 per cent higher than the previous 
year. Non-residential construction and machinery and equipment outlays rose by 19.6 and 16,0 per cent 
respectively, while outlays on new housirg advanced by only 2.5 per cent. Within the year 1966, 
investment in plant and equipment moved from a seasonally adjusted annual rate of $9.9 billion in the 
first half of 1966 to $10.2 billion in the second half, 


In 1966, capital expenditures increased over the revised 1965 estimates for all major industrial 
divisions apart from forestry and construction. In manufacturing, pulp, primary metals, electrical 
products, non-metallic minerals, petroleum and coal products, transportation equipment » rubber and 
foods and beverages industries recorded advances, while the wood, textiles, printing and publishing ’ 
and chemicals industries registered declines. Mining, electric power gas and water utilities, and 
transportation industries made pronounced gains. Housing outlays were a significantly lower percent= 
age of business capital spending in 1966, while mining machinery spending was a significantly higher 
percentage of business capital spending in 1966, 


The advent of colour television in Canada in 1966 and work done on a program for satellite 
communication to provide telephone, live television and other telecormunication services to Canada's 
far north were instances of some more glamorous expansion projects during 1966. 


Housing expenditures at $2.2 billion were little changed from 1965. They rose 5.8 per cent in 
the first half of 1966 over the latter half of 1965, but fell 9.1 per cent between the first and 
second halves of 1966, Housing starts dropped from 166.6 to 13.5 thousand 3 completions climbed 
from 153.0 to 162.2 thousand 3 dwellings under construction fell from 119.9 at the beginning of the 
year to 88.6 thousand at year-end. The following figures suggest that financing difficulties slowed 


down the pace of home building. 
Mortgage Loan Approvals Gross Basis 
(walione Units) 
Per Cent 


196), 1965 1966 Change 
1965-66 

Under National Housing Act: 
Central Mortgage and Housing Corporation ......e6. 29 5939 33,2 37 y560 007 
Approved lenders @oeceoeeeoeeseeoeeeoeeoroeseeoereooses ee 28 5197 25 516 Uy 4567 2.9 
SUD—COCAL: Be Gee Sets oe BUEN oo PEO ee kc acuaes 56,196. 50,N56. _ S2sla7 -12 3 
Conventional landers: . 2.04 ores Se See. ee 93,925 90,221 5h,489 -39.6 
Total PCCSCHSESHES SESE HSSHSTHSHHSHSECHHHEOSEOHHOHHSETH EE OEE 152 ,061 149 5679 106 ,616 -28.8 


Single-detached starts dropped only from 75 to 71 thousand, but apartment starts tumbled from 78 to 
52 thousand. 


Business capital spending plans for 1967, published in "Private and Public Investment in Canada - 
Outlook 1967", DBS 61-205, are unchanged in level overall from 1966 Manufacturers! capital budgets 
are markedly lower in such branches as pulp, primary metals, non-metallic minerals, metal fabricating 
and textiles. The most striking increase is the 1967 construction budget for electric power, gas 
and water utilities. 


Investment in Non-Farm Business Inventories 


Investment in non-farm business inventories was $832 million in the year 1966 as compared with 
$905 million in 1965. Within the year, however, there were marked differences in the rates of 
accumulation among the quarters. While there was virtually no change in the rate in the first ~ 
quarter of 1966, the rate at which the stocks were built up in the second quarter showed a substantial 
gain, close to $1.); billion, partly as a result of a build-up of automobile stocks associated with a 
sharp drop in new car sales. In the third quarter of 1966, partly as a result of strike effects and 
partly because of a drawing down of new car inventories, the rate at which stocks were built up 
declined to $0.6 billion, In the fourth quarter the rate of business inventory investment increased 
only fractionally, 


= mt 


For the year as a whole, investment in inventories at the manufacturing level was the major 
force contributing to expansion -- about 60 per cent of the total accumulation in 1966. Moderate 
increases were recorded in the stocks of wholesale and retail traders. 


The major part of the accumulation in manufacturing inventories in 1966 took place in the durable 
goods=producing industries, about 0 per cent of which was concentrated in transportation industries. 
In the non-durable goods-producing industries the movement was mixed, leaving on balance a relatively 
small accumlation. When compared with 1965, the rate of accumulation in 1966 showed opposing changes 
as between the durable and non-durable goods-producing industries. The rate of increase was higher 
in non=-durable goods industries and was mainly concentrated in the food and in the rubber producing 
industries. Among durables, while the rate of increase of stocks of transportation industries was 
significant, the rate of increase of stocks of primary metal, metal fabricating and machinery 
industries dropped substantially. For manufacturing as a whole the average stock-to-shipments ratio 
for 1966 was higher than the average of 1965. 


About 70 per cent of the total increase in the stocks of wholesale traders in 1966 resulted from 
a general increase in the stocks of durable goods. When compared with 196, there were opposing 
changes in the rate of build-up of stocks as between durables and non-dirables, The increases in the 
stocks of wholesalers were lower in durables and higher in non-durable goods. The average stock-to- 
sales ratio for the year as a whole was above the average of the current expansion. 


A considerable amount of accumulation was concentrated in the holdings of retail traders. While 
there was a significant increase in the stocks of all non-durable goods, most noticeably in the 
stocks of food, modest increases were recorded in the stocks of durable goods. When compared with 
1965, the durables were built up at a much reduced rate tempered by a substantial drawing down of 
stocks of motor vehicle dealers in the third quarter of 1966. The rate of accumlation im non-durables 
was virtually unchanged between the two years. The average stock-to-sales ratio for the year was 
above the average of the current expansion. 


Value of Physical Change in Non-Farm Business Inventories 
Seasonally Adjusted at 


Annual Rates 

1966 
1Q 2Q 3Q2 = 1966 1965 minus 
1965 

ons oO ars 
Manufacturing e@ecoeacaoneneeoeooooeeaoe eceoeser7eeeseseen2eee 508 S500 20 556 96 2 Sh 
ee HAE AD, «clei Giw cise oki hiok © wblegis be 68 348 200 316 333 366 = = 33 
Ratt OSE <4 oil Cuore. 0 stnidecieea Las fms elene ho 152 220 20 163 76 87 
SES PRS Yo 1 2 a Se ea -68 16 76 76 125 118 7 
UNE a SAINN 5 INL L «cle slevoselejoisave Subveuns.aj00as0 sine 28 12 76 160 153 2h9 8=©-96 
SE ELAR, Cole a t.e0ltec o ve.anerine eee cases 68 64. -8 108 58 96 =38 
eer TOPO) ahs win.a,sta.c 0:2, ace,e ¥iso.00 ope lees © 792 1,392 564 580 832 905 -73 
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Exports and Imports of Goods and Services 


During 1966 the deficit in Canada's external account declined by $40 million on a national 
accounts basis. This improvement resulted from a rise of $262 million in the surplus on merchandise 
trade -- as increased export sales outpaced the climb in import demand — more than offsetting a 
deterioration of $222 million in non-merchandise trade. About 85 per cent of the latter can be 
ascribed to higher deficits in the interest and dividend account and miscellaneous service 
(business services, government expenditures, etc.) account. 
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Exports and Imports of Goods and Services 


Percentage Change from Preceding Year 


Goods Services Total 
orts Imports orts Imports orts orts 
Lars sin ale vinae Melo meleisle wele ad cele tate 6 8.3 8.5 709 1.9 8.2 6.3 
LOGS name 05) oS sedicite MED Pis ea datine a: - 11.0 6.1 8.0 5.6 10.3 59 
LOGS teins tin vivigne deli dk goles aie Hesiie ss ay 16.)4 14.6 1337 ine2 LSeSnty whites 
DIOR rac enes cence ats = facta aee tt ree 6.0 W.5 667 8.3 6.27 Sl2c0 
L9GG: s srdva area sptielats tte» « eed: hie 174 14.6 728 11.2 15.4 13.6 


‘Trade of Canada export figures for 12 months show a rise of $1,5)8 million. Important export 
gains were made by food feed beverages and tobacco -- mainly wheat, crude metals and non-metallic 
minerals, pulp and paper, fabricated metals, machinery and, notably, transportation equipment. 
Import figures for the 11 months show a rise of $1,160 million. Machinery required for investment 
purposes, other equipment and tools such as measuring and laboratory equipment, computers, other 
office machinery and equipment and, notably, transportation equipment, highlighted this increase. 


An improvenent of $262 million in the merchandise trade surplus between 1965 and 1966 came from 
a smaller trade deficit with the United States which, coupled with an improvement of $208 million in 
the surplus with other countries, more than offset a drop of $62 million in the trade surplus with 
the United Kingdom, 


Merchandise Trade 


(Trade of Canada Basis, Millions of Dollars) 


Domestic Exports Imports 
mont hs TL months 

19651966 Change 1965 1966 Change 

LAVESATIMADSE. . . occ ses.0'0-0 8 ache oa 64 Peels HRB Ose Oe nes 19 78 -1 10 11 i 
Food, feed, beverages, tobaccO~...sVedc.cssweve settee 1,630 1,889 259 686 717 31 
Tnedible crude materials ....7tesscsdvcvecoeecetvees 1,763 1,947 184 910 bh 3h 
Aine. veretable produc ta: oss sdessen cweceeae coca 190 225 35 118-) 2135 16 
MSUALS Vceees stots ses cele tine sieht steeiee sate tes 862 (93 72> sy LBs ee BOD 6 
Non=netal Heo mineralevserstrcer terse error eee eee ee 621 704 83 457 82 25 
Teh les al LOO Mkaas sisccas ste eens seams Mev eke See ae 15 11 ott side dl Onno -10 
inedible fabricated materials ?yi si. .veecccWeocseuvees 35729. «013 28. 1,925 2,055 130 
TAVIS AMO OCA a 5 du-ars's sci acnineh tla poncedin igace Austen o/s 602 592 -10 65 68 3 
Paln,< paper, SlELE c.60 sachs tan dee hans tae ne cs oie 132 < odg 510 Wy) 65 65 - 
PE Veta MIRE Be eo ORR Se tee nee ee web a 323 36h Wl 2d 23 
Metals snd produc tS -a.csmasigiies etesaae as care eae an ine ¢ Fn ae’ 97 685 728 43 
Non-me tat tic minerals «.cucess celts su tees es cc.ren ce 57 63 6 pes ee s0) 17 
TEx 169 5 AllteG. eur eticcr era gatsinge cos acces 49 7 -2 27h 295 21 
Tnsai bile énddproductgtl (Va oe ee Pe SR see sien 1,298 2,119 821 4,070 4,98 oly 
Macha riewy? Sot Tis Sues m/SR » wre slatsiiotsialn «8 ate ofek atetes 322 393 Papal sO Ln deg OL 200 
Transportation, communication equipment ......e... 668 1,35 617i nl h(a 90 50h 
Other equipment;: tools sflcsdsi’. Sis sac Sens dae o's L7Seaeh 217 36 =6 648 —_ 785 137 
Peraonal, household "g60ds si v..cs cies oven memes 52 60 Os 2S oh 23 
MisCel LAn@OUs's, ones seu cs.css cose a yee same con etames 81 110 29 id a iy ab 50 
Soneial-trade, transactions |... «cin oa. Sides epteitctee's 2h 25 1 2h5 296 51 


Potalns. os. de PATRI els Ten Sele oes rere le. 8,523 10,071 1,548 7,487 9,007 1,160 


ub=-totals may not a ue rounding. 
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The Government Sector 


Total revenues of all levels of governments combined (excluding inter-government transfers) 
increased by $2.) billion in 1966 to reach a level of $18.8 billion, or almost 15 per cent above that 
of 1965. Approximately 30 per cent of this increase resulted from receipts in regard to the Canada 
and Quebec pension plans, Federal receipts exclusive of the pension plan increased by 8 per cent 
in 1966 compared with 93 per cent in 1965, while provincial and municipal receipts increased by over 
13 per cent in both 1965 and 1966. Expenditures by the various levels of government were up more 
sharply than non-pension plan receipts: at the federal level by 1) per cent in 1966 compared with 
63 per cent in 1965 while at the provincial-municipal level by 15% per cent in 1966 compared with 
13 per cent in 1965. The effect of these various flows was to increase the surplus for all levels of 
government combined by a marginal $3 million. This increase was entirely attributable to the 
receipts from the pension plans, because excluding these the federal surplus was reduced by $l) 
million to a surplus of $12 million, while the combined provincial-municipal deficit was increased 
by $236 million reaching a total of $058 million for the year 1966, 


Aside from the surge in receipts resulting from the inception of the Canada and Quebec pension 
plans in January of 1966, with the exception of revenues from the corporate income tax all 
components of government revenues increased sharply in 1966,mainly as a result of generally buoyant 
economic conditions. In addition, higher general retail sales tax rates in Ontario and extended tax 
bases in Ontario and Quebec reinforced revenue gains from indirect taxes. 


Total revenue from direct taxes rose by $548 million, with almost all the gain being from personal 
taxes. The share of the increase going to provincial governments was somewhat greater than that 
accruing to the federal government because of a further abatement to the provinces of 3 percentage 
points of basic income tax on January 1, 1966. Indirect taxes for all levels of government increased 
by some 103 per cent,in part reflecting the afore-mentioned increase in rates. 


Expenditures on goods and services for all levels of government combined rose by a striking 
163 per cent, with increases at the federal level of 19 per cent and at the provincial-municipal level 
of 15 per cent. At the federal level 75 per cent of the increase occurred in outlays on non-defence 
goods and services. Defence expenditures rose by 10 per cent. 


Components of Income 


Compared with the previous year, labour income in Canada increased by about 123 per cent in 1966, 
in spite of the fact that it was a year marked by severe industrial disputes. About half the 
increase reflected additional employment in the non-agricultural industries, while the balance was due 
to increased average earnings, mainly from higher wages but in some cases from longer average weekly 
hours, particularly construction, and more overtime. The increase in the number of persons employed 
came mainly from school leavers and immigrants but also from an increased percentage of women 
participating in the labour force. Participation rates for men were virtually unchanged. Unemploy- 
ment rates on average were slightly lower in 1966 than 196. 


Goods-producing industries accounted for more of the increase in payrolls than did service 
industries: 13 per cent compared with 11 per cent. However, in the latter half of the year the trend 
was reversed and incomes advanced more quickly in the service industries, The primary industries 
showed a 7# per cent increase in labour income in 1966, somewhat less than the average. The 
largest increase involved mining where most of the rise was in average earnings, due to both higher 
wage rates and some shift toward the more highly paid sectors, such as iron or petroleum. 


Manufacturing, up by 11} per cent, continued the steady increase noted in 1965, absorbing almost 
its share of additional employment. The construction industry continued to expand ami was responsible 
for increased salaries and wages of almost 25 per cent. Part of the increase resulted fran a 
lessening of the seasonal decline associated with that industry and part was a result of greater 
emphasis on engineering projects where hourly earnings are significantly higher. The average weekly 
hours worked in the construction industry also increased. Over the year this industry appears to 
have attracted more than the national average increase in numbers of employees. Average weekly 
earnings in construction increased by an even higher proportion. 
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Service-producing industries, responsible for about 58 per cent of wage and salary payments in 
Canada, had income increases almost as high as the goods=-producing industries but with somewhat higher 
employment gains and less in average weekly earnings. Greatest gains were in the trade and service 
sections, 11 per cent and 1 per cent respectively. These industries might have attracted more part- 
time employees, for example, from among students or housewives. Proportionately lower payroll 
increases were evident in transportation and other public utilities, 8 per cent; these industries 
being generally less cyclically sensitive, experienced about average increases in earnings. Finance 
insurance and real estate also had lower rates of increase, 83 per cent. 


Government employees payrolls increased by more than the average in 1966, Retroactive payments 
made in 1966, but pertaining to 1965, were partly responsible for the large increase of 15 per cent in 
federal non-military payments, However, provincial governments also had large payrolls, 13 per cent. 
In part the rise in government payrolls was due to relatively low increases in the earlier years. 


Suvplementary labour income substantially increased in 1966 by 233 per cent, mainly a result of 
the Canada and Quebec Pension Plans. 


Corpo ration Profits 


Corporation profits (before taxes and before dividends paid to non-residents) were $5.2 billion 
in 1966, showing virtually no change from the 1965 level. A quarter-to-quarter comparison through the 
years 196 and 1966 indicates a rising level of profits in the second and third quarters of 1965, with 
little change in the two following quarters. Following a decline in the third quarter, profits in the 
fourth quarter almost regained levels attained in the latter part of 1965. 


Profits in the manufacturing group fell by about 2 per cent in 1966. A gain of 25 per cent was 
recorded by the petroleum and coal industry with relatively smaller gains recorded in the rubber, 
wood, printing, electrical apparatus, chemical, and miscellaneous categories. On the other hand, the 
textile and paper industries experienced declines of 2) and 23 per cent respectively. The metal and 
non-metallic mineral industries both had declines of about 73 per cent. 


Wholesale trade profits advanced by nearly 11 per cent, service trade profits by nearly 16 per 
cent, and transportation, communication and storage by 9 per cent, while retail trade profits dropped 
by almost 5 per cent, mining by 5 per cent, and finance insurance and real estate by nearly 3 per cent. 


Other Investment Incomes 


Rent, interest and miscellaneous investment income rose by 10 per cent over 1965, compared to an 
increase of 9 per cent between 196; and 1965. Government investment income for all levels combined 
rose by $172 million in 1966 with an increase of $5 million at the federal level and an increase of 
ae million at the provincial~municipal level. Subsidies to the railways in 1966 were higher than in 
1965. 


Accrued Net Income of Farm erators 


Accrued net income of farm operators increased to $2,204 million in 1966, 3 per cent over that 
of the year 1965. Components showed increases over the previous year's totals, the largest gain 
occurring in grain production. With expenses increasing by less than the rise in cash income, net 
income advanced by more than cash incane. The value of the record 1966 grain crop at 31,56 million 
was 20 per cent above the 1965 level and surpassed the previous record of $1,381 million in 1963 by 
13 per cent. 


Gash income from the sale of livestock increased by approximately 15 per cent, due mainly to 
higher prices, Dairy products, partly reflecting much higher federal and provincial dairy subsidies, 
together with rapeseed and soybeans mainly were responsible for increases in income fron other farm 
products. 
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Net Income of Non-Farm Uninc orporated Business 


During 1966 net income of non-farm unincorporated business increased to $2,9l)9 million, 23 per 
cent over the 1965 total. The service industries showed small increases but these were partially 
offset by a decline in manufacturing and retail trade, 


Production by Industry 


Real Gross Domestic Product less agriculture in 1966 increased by 63 per cent over 196. This 
compares with a gain of 7 per cent for 1965. Most major industry groups continued to rise by more 
than the post-war average rates of growth. Manufacturing, which advanced more than 7 per cent, 
accounted for 37 per cent of the increase in non-agricultural real output. Other major industry 
groupings that contributed significantly to the over-all gain were transportation storage and 
communication, 8 per cent, trade, 4 per cent, and finance insurance and real estate, 5 per cent. 
Increases over 1965 of 7 per cent, 123 per cent, and 63 per cent respectively, occurred in 
construction, electric power and gas utilities,and mining. 


FOURTH QUARTER 1966 


In the fourth quarter of 1966, gross national product advanced by 2.0 per cent from the strike- 
affected third quarter to reach a level of $59.1 billion. With prices increasing by 1 per cent, 
approximately one-half of the change in GNP represented a gain in real terms. 


The main sources of increased demand in the fourth quarter were consumer spending and business 
investment in plant and equipment. Personal spending on non-durable goods and on services continued 
to advance by 23 and 2 per cent respectively. A one per cent decline in outlays on durable goods, 
caused entirely by reduced expenditures on new cars, moderated the advance in consumer spending at 
the aggregate level to 2 per cent. Business spending on plant and machinery advanced by 54 per cent 
following a third quarter decline. 


Both expenditures by governments on goods and services and outlays on new residential construc- 
tion showed moderate declines in the fourth quarter. Government purchases showed divergent movements 
as between the various levels of government, with federal expenditures increasing and provincial- 
municipal outlays declining, partly because of reduced capital outlays. 


Exports of goods and services rose by a moderate 13 per cent in the fourth quarter, in contrast 
to the strong | per cent third quarter advance. The same pattern was evident in imports of goods and 
services, wherein the fourth quarter gain of 23 per cent compared with a third quarter increase of 
4 per cent. Within the merchandise components, there was a gain of 3% per cent in merchandise 
imports, that in part reflected an increased pace af domestic investment in machinery and equipment. 
Merchandise exports increased by 13 per cent. Payments far services declined fractionally. As a 
result of these transactions there was a slight widening of the current account deficit on a national 
accounts basis. 


Turning to the income side, labour incane showed a rise of close to 3 per cent, while profits 
increased by 8 per cent, in part because of irregularly high fourth quarter railway subsidies, 
The latter were also responsible for the decline in indirect taxes less subsidies. 


Price Movements 


In the fourth quarter of 1966 the price component of gross national product advanced by 1 per 
cent at a rate slightly less than that of the preceding quarter. 


Consumer prices advanced by 0.9 per cent. A notable feature in this sector has been the decline 
in the rate of increase in food prices throughout the year. In the fourth quarter, food prices 
showed no change from the level of the third quarter. Prices of consumer goods other than food, 
which have been showing only fractional increases except for the second quarter of the year when the 
increase in the Ontario sales tax was effected, advanced by a little over 1 per cent in the fourth 
quarter. Discounting seasonality, significant price increases were noted in clothing, furniture, 
household supplies, tobacco, and gas oil and grease. New car prices also increased from their low 
third quarter level. This third quarter price decline was accompanied by a high volume of 
sales, part of which came from existing stocks rather than new production. Service prices continued 
to advance at a l per cent rate. 
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Capital goods prices rose more in the fourth quarter than in the third, in construction largely 
because of an increase in wage rates. Prices of exports rose by 0.6 per cent compared with an advance 
of 1.7 per cent in the preceding quarter and import prices rose by about 1 per cent. 


Implicit Price Indexes 
(ans Adjusted) 


Percentage Change from Precedirg Quarter 


1/66 I1/66 II1/66 Iv/66 


Personal expenditure rere oe ee ee ee ee oops ete OY, 0.9 
Non-durable goods @eeeveeeveeeoeoeeeeeoeoseeoeoe eee eee ee7ees eee ee ro gate) 0. 0.5 
Durable goods SCOSSCCSHTOCHSHOHOE HOSES ESE OHO SHE OE OHO OEE OS OOS -0.5 1.20 -0,.3 Lot 
Total QOO0S. cewscw cen es tues ve wastes scele o Comtuninates diatom Les Be O. 0.8 

OL GHOSE LOO ox cca De Te ce tile clare bain a wate eulan sat el aanes 3e1 x | 005 0.0 
goods other than £000 c...ccecccescccccece Ook 1,2 0.31/ 1,2 
Services, excluding net expenditure abroad .eseccocseee 1.2 1.0 1.0 1.0 

Government expendi ture PeCSSCHSSHTSHHSHSSHESHTHHHSHSBHCSHESHHHTA2SGEHE 3.01/ 0.61/ 1.51/ 2011/ 

Business gross fixed capital formation cececccccccseccees 3 1.0 0.7 1.5 
Now residential« construction css ov cscs eae oe sete cee cules 10 0.9 aia d 2.35 
New non-residential construction .ecccccccccseccccsecce diy lt ce we ay 
New: machinery and, equipmenti... «siecle cowsies wee es visite ire 0.7 O07 Oo l. 

Exports Se ea ee ee 0.8 009 VG L. 0.61/ 

Timportsiyg'sa ses» uw ieiaeiete’> ipso: « warelo tenis calle cece ieleiage eiare « aterateny aly OES 0.3 0.6 Leek) 

Grogs: nad onal expend Trewin ta steietp olelee ois atpleresever'e else leraisne-wie 1 1.0 dei 09 

(Base-weighted price index of gross national expenditure) ers LG Le 1.0 


/ The implicit price indexes in some quarters may not provide reasonable measures of price change as 
a result of marked quarter-to-quarter changes in expenditure patterns. Such was the case notably 
in the third quarter of 1966. The quarter-to-quarter changes footnoted in the table are based on 
price indexes in which the effect of changes in expenditure patterns has been discounted. 


The Components of Demand 


Personal expenditure reached a level of $36.0 billion, seasonally adjusted at annual rates, in 
the fourth quarter, a further increase of 2 per cent that followed the record 3% per cent rise in the 
third quarter. The 2 per cent fourth quarter increase was spread among the major components as 
follows: arise of 23 per cent in non-durable outlays, more than 2 per cent in services and a decline 
of 1 per cent in durables following on a 124 per cent increase in that component in the precedirg 
quarter. 


Personal income advanced by 2.7 per cent, while personal disposable income rose by approximately 
2d; per cent after allowing for a 5 per cent increase in personal taxes. This permitted not only a 
hagh level of consumer expenditures but also an increase in personal saving of $240 million, following 
a decline of some $560 million in the third quarter. 


Within the durables category, the dominant item, and the one responsible for the decline, was 
new car purchases which fell some 6 per cent (although purchases of European cars increased by 54 per 
cent). Furniture and home furnishing sales were just about unchanged, while purchases of appliances 
and radios increased by 2 per cent as against 8 per cent in the previous quarter. 


Within non-durables outlays on components such as electricity, household supplies and alcoholic 
beverages showed increases. 


Movements among service components were not uniform. Increases of 3 to 33 per cent were shown 
in personal care, household operations and shelter, while increases of 14 per cent occurred in 
personal services, medical care, and miscellaneous services. Purchased transportation declined by 
5 per cent, largely due to the Air Canada strike in November, 


Business fixed capital spending, including residential construction, rose by .3 per cent fron 
the third to fourth quarter to reach an annual rate of $12.5 billion after allowance for seasonal 
factorse 
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The value of housing put in place dropped 2 per cent. Housing starts fell from 129.9 to 12.9 
thousand at annual rates, while completions dropped from 171.9 to 156.3 thousand units. The decline 
in starts for urban areas was confined to apartment construction, 


Business outlays for plant and equipment amounted to an annual rate of $10.5 billion, 5% per cent 
above the third quarter, with structures up 8 per cent, and equipment up 33 per cent, 


The build-up of goods in inventory in the fourth quarter of 1966 continued at a rate slightly 
higher than that of the previous quarter. Seasonally adjusted estimates show a stock increase of 
$580 million at annual rates, compared with $56) million in the third quarter. The strength in the 
total accumulation was entirely due to a heavy investment in manufacturing inventories, Investment 
in wholesale trade inventories was only 13 per cent of the total accumulation, and a significant 
liquidation occurred in the holdings of retail traders, partly reflecting an increase in demand. 


Investment in manufacturers! total stocks owned amounted to $556 million seasonally adjusted at 
annual rates. A considerable advance in both the durable and the non-durable goods-producing 
industries formed the basis for this growth, with the exception of non-metallic mineral products in 
durables and tobacco, and coke and petroleum in non-durable goods industries, where the stocks were 
drawn down. 


Within wholesale trade, despite a considerable build-up of stocks of almost all the non-durable 
goods, only a small accumulation took place at the total level, because stocks of durable goods were 
liquidated. The stock-to-sales ratio for the imiustry as a whole was lower than the ratio of the 
previous quarter. 


After a marked build-up of stocks in the second quarter, investment in retail channels slackened 
noticeably in the third quarter, and the current quarter ended with a liquidation of stocks, The 
liquidation was widespread both among durable and non-durable goods industries. The impact of these 
depletions was to some extent offset by an increased rate of accumulation in food trades, The stock- 
to-sales ratio for the industry was higher than the ratio of the previous quarter. 


The deficit in the external account on a national accounts basis widened slightly in the fourth 
quarter, In this quarter, the change resulted from a drop of $180 million in the merchandise trade 
surplus, partly offset by a $l, million smaller deficit in non-merchandise trade. 


Discounting seasonality, fish, newsprint, fertilizers, aluminun, nickel, iron ore, crude 
petroleum, natural gas, motor vehicles, farm and non-farm machinery made export gains. Wheat 
clearances, lumber, wood pulp, copper, zine and asbestos recorded declines, Data are not available 
to identify import commodity changes corrected for usual seasonal movements. 


Improvement in service transactions mainly concentrated in the miscellaneous account (official 
contributions to abroad declining from their high third quarter level) offsetting a worsening in the 


interest and dividend account. 
orts and Imports of Goods and Services 
Quarter-to-Quarter Percentage Change 


(Seasonally Adjusted Data) 


Goods Services Total 
Exports imports Exporte imports Exports Imports 
1965 p=. Ueche quarter @ceoeeeeseeeseeeseeees ceo 6.3 -1.7 -1,0 aol 4.0 
Qnd Quarter ..cccvcccccscssecces 3h 2 lf 207 6.1 3.3 365 
Se NCOP ay ca 5 ce'uig.o.e.4.00 ais 030 5.4 3.0 el 3.5 1.6 3el 3.3 
hth quarter Coccccceceececececce tw 9.3 -).3 Oe 3.5 6.6 
1966 - lst QUaPter cecccceccccccssccscce 6.9 09 6.7 3.6 6.9 1.7 
2nd quarter ..cccocsccccccececes 0.3 1.6 1.1 0.8 om 1.3 
3rd quarter ACA AOC GOTO OO he7 Bee 220 B53 e2 ed 
SUR ETAE to cane cece a cant once 17 3.6 0.6 =-Oco7 ie5 203 
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The Government Sector 


Total expenditures of all levels of government combined, excluding inter-governmental transfers, 
increased by just over 3 per cent in the fourth quarter from the third quarter. However, there were 
divergent movements in the two levels of government which reflected irregular factors in both the 
third and fourth quarters. Federal total expenditures increased sharply, by 9 per cent, while 
provincial-municipal total expenditures declined slightly. 


The higher federal outlays occurred mainly in expenditures on goods and services and subsidies. 
The major portion of the gain in goods and services was centered in defence expenditures, about half 
of which resulted from pay increases to members of the armed forces. The increase in subsidies was 
caused by irregularly large interim payments made to the railways in the fourth quarter. 


At the provincial-municipal level, expenditures on goods and services declined by per cent from 
an unusually high third quarter rate and were largely due to lower capital outlays. This decline more 
than offset a sharp increase in transfer payments, mainly higher grants to hospitals and welfare-type 
institutions, at the provincial level. 


Total revenues of all levels of government combined increased by 23 per cent during the quarter, 
somewhat less than the increase in expenditures. A large part of the gain accrued in taxation revenue, 
particularly from personal direct taxes, and reflected continuing high levels of employment and incomes, 
At the federal level there was a notable increase in investment income which was associated with the 
large interim payments made to railways. 


With expenditures rising more rapidly than revenues during the quarter, a deficit on a national 
accounts basis of $52 million at annual rates was registered for all governments combined. The 
federal government moved from a surplus of $16) million in the third quarter to a deficit of $36) 
million. At the provincial-municipal level, the deficit narrowed by about $00 million from an 
unusually high rate in the third quarter. 


The Components of Income 


Seasonally adjusted labour income in the fourth quarter of 1966 increased from the third quarter 
by 3 per cent. This increase was somewhat exaggerated by the fact that there were substantial 
industrial disputes in the third quarter and relatively few in the fourth quarter. Both periods 
were inflated by large retroactive wage and salary payments. If the effect of industrial disputes and 
retroactive adjustments were eliminated, labour income would have increased by about 2 per cent in the 
fourth quarter, roughly continuing the upward trend of the previous six months, though apparently at a 
slightly reduced pace from that shown in the fourth quarter 196 and the first quarter of 1966. 


The continued upward trend in wages and salaries was generated in all industries except agri-« 
culture, fishing and trapping. There appeared to be less of a rise in manufacturing than was noted 
in the previous quartere 


Construction industry wages and salaries increased 33 per cent reflecting a partial recovery from 
the third quarter. Incomes in transportation and public utilities, although 7 per cent higher than in 
the third quarter, were affected by both labour disputes and retroactive wage payments, submerging any 
normal trend. Government wage and salary payments in the fourth quarter equalled those of the third 
quarter in spite of the retroactive payments made in the third quarter. Discounting these, payments 
increased by about 3 per cent. Trade, finance and service industries all appeared to continue the 
increases indicated for the last six months, 


Fourth quarter corporation profits rose to a seasonally adjusted annual rate of $5,288 million, 
about 8 per cent above the third quarter level. A large part of this increase in the fourth quarter 
resulted from railway subsidy payments. 


Total manufacturing profits rose by 9 per cent over the third quarter, but a mixed picture of 
increases and decreases was experienced within this group. Substantial gains were made by the paper, 
metal, electrical apparatus, and petroleum and coal industries but offsetting declines developed in 
the textile, rubber, non-metallic mineral and chemical industries. 


Advances in profits were recorded in the transportation, storage and communication, electric 
power gas and water, wholesale trade, service, and finance insurance and real estate industries. 
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Retail trade profits dropped somewhat from the third to the fourth quarter of 1966, and mining 
also fell 154 per cent. 


Rent, interest and miscellaneous investment income rose by $252 million or 63 per cent from the 
level of the third quarter, on a seasonally adjusted basis. Government investment income was up by 
$12) million, following a decline of $108 million in the third quarter. Of the $12) million increase, 
$72 million reflected higher trading profits of government enterprises, in part associated with 
irregularly high railway subsidies in the fourth quarter. 


Accrued net income of farm operators, seasonally adjusted at annual rates, was down about 5 per 
cent from the third to the fourth quarter of 1966. Income from grain production declined sharply, 
but this was partly offset by small increases in livestock production and income from the sale of 
dairy products. 


Net income of non-farm unincorporated business was virtually unchanged from the third quarter 
level, with retail trade and services, the major industries, showing only marginal increases. 


Produc tion by Indus try 


Real gross domestic product at factor cost, less agriculture, increased by 2 per cent between 
the third and fourth quarters of 1966. 


Manufacturing, which advanced 13 per cent, accounted far 26 per cent of the gain in the non- 
agricultural real output. Approximately 60 per cent of the advance in manufacturing was in durables, 
which rose by almost 2 per cent, while non-durables increased by more than 1 per cent. 


Almost all the rise in durables manufacturing was the result of increased production of 
electrical apparatus and supplies and transportation equipment. The increase in the manufacture of 
non-durables was largely concentrated in textile products and total food products. 


Increasing by 3 per cent, transportation, storage and communication accounted for 2); per cent 
of the total gain in non-agricultural real output. More than three quarters of this increase was 
recorded for transportation and almost one quarter for communication. Within transportation a strong 
recovery in railways from the strike-affected third quarter was partly offset by declines in air 
transport and stevedoring both of which were affected by strikes in the fourth quarter. 


Wholesale and retail trade rose by almost 2 per cent, contributing 123 per cent to the fourth 
quarter increase. Of the total rise in trade, only 3 per cent was attributed to wholesale trade. 


Mining, which rose by 3 per cent, contributed 143 per cent to the total gain in output. This 
rise was sparked by iron ore and crude petroleun. 


Finance insurance and real estate was another of the major industries that contributed to the 
increase. 
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Technical Note 
The Balance of Payments Division revised data for 196, and 1965 in the second quarter of 1966. 
The revised figures are shown in the "Quarterly Estimates of the Canadian Balance of International 
Payments", DBS 67-001, starting with their report for the second quarter of 1966. These revisions 
have not been incorporated in the national accounts. However, the correct relationships between 
accounting periods were maintained by introducing adjusting entries. The revised balance of payments 


figures on a national accounts basis are shom in footnotes to Tables 2, 8, 32 and 15. 
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TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1965 and 1966 
(millions of dollars) 


Wages, salaries, and supplementary labour 


PMC OME: Goi wis aie ais, dalsi alan! o/a w/a aie esi dine’ se whais ale 29,324 
Military pay and allowances .....0s-00s << 621 
Corporation profits before taxes ........- 2, 187 
Deduct: Dividends paid to non-residents(1) - 816 
Rent, interest and miscellaneous 

TAVeRt Met LMCOME Csiatn/oi sca inlelel via sl aietelels siete ae 3,903 
Accrued net income of farm operators from 

PALM PLOdUG ted On(2)) wotetelocieie sists mionerelors Sra ears 1,662 2,204 
Net income of non-farm unincorporated 

Bus tees (mies cele cle cleinic oid eiercieiaiereieicuele elas 581 720 712 86 622 712 722 893 2,949 
Inventory valuation adjustment(4) ........ - 41 i hy - 118 - 86 - 65 - 318 
NET NATIONAL INCOME AT FACTOR COST ....... 8,431 9,386 9,475 10,483 12,062 43,054 
Indirect taxes less subsidies ............ 1,693 1,780 1,902 1,962 2,002 7,800 
Capital consumption allowances and ? 

miscellaneous valuation adjustments .... 1,432 1,546 LD 6 1,616 1,554 1,691 i 6L3 ae heat! 6,591 
Residual error of estimate’. c.c0. es osc ss - 104 - 24 - 92 35 229 336 
GROSS NATIONAL PRODUCT AT MARKET PRICES .. 11,452 12,688 125839 Las b/s. aS 90'6 S77 Su 


(Gross national product at market prices 
excluding accrued net income of farm 
OPEKAEOLS)) Wisc oc cihcterelec ic civteincs « 6.6 erates 


(1) Includes the withholding tax applicable to this item. 

(2) Includes change in farm inventories as shown in line 1l, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

(3) Includes net income of independent professional practitioners. 

(4) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1965 and 1966 
(millions of dollars) 


Personal expenditure on consumer goods and 


CRRA MOTEY We Gate oR coe Oona Oo werniGae Orig Cee 34,840 
Government expenditure on goods and 
Services( 1,2) \i...s. 6 ietatanetale tee eiehelstetevererese 11,169 
Business gross fixed capital formation(3) I ye 
New residential construction ........... Pde he: 
New non-residential construction ....... 4,811 
New machinery and equipment ........... 5,225 
Value of physical change in inventories(4) 995 
Non-farm business inventories ...... : 832 
Farm inventories and grain in eouecet 
CHANG Maier iste srorterete ste siarane - sisheleystapeiars . 163 
Exports of goods and gacvicestsh srereieldtatece © 12,869 
Deduct: Imports of goods and services(5) 135,970 
Residual error of estimate ............0.- : - 336 
GROSS NATIONAL EXPENDITURE AT MARKET 
PRIGES( | Sate sivicials Sislofe wel eieisl ofeiais’s/sielete slates a si OL eee OSG L Sa oe cum O47) 125,839) 145771) - 15,906 2947865 57,781 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 
(2) For details of defence expenditures see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 
(4) The book value of inventories is deflated to remore the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
(5) Revised figures not incorporated into the Accounts as per note on page 21. 
EXPO RE Bi rete eal ata in ota aloe eles (COSI ARGC - 25289) 25764 55229) 053,057 12S eas Or a, 215) =o 002Ze =o 442 eerie 700 
EMPOLES ee a :c/< = Sim eee ayara Weinie lary Rfeiere 2683; 35150) 73 089" 7 341482635 Geo 208) 4. 560 ee 507 3,813 14,009 
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TABLE 3. Source of Personal Income, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 
if TE III IV I 1B 8 IIL IV Year 


Wages, salaries, and supplementary 


PabOUGSINCONG, ‘icv acidecece aheio).c: die 8 «) oe. a:o) a6\e 29,324 
Deduct: Employer and employee contributions 

to social insurance and government 

PEUSLOU LEUNGS Ns aalate Noe lsierc ler<:eictersiernierancincge : - 1,816 
Melitary ipay) and allowancesif, ....,. . feleie sec ey 621 
Net income received by farm operators 

Ecomecarmepcoduct tom GL) ) aac cen sci cie see ctes 2,048 
Net income of non-farm unincorporated 

business gy. 2c 0 velco vcerowccceccceccccccs 2,949 
Interest, dividends and net rental 

dnGame fof Peusous?) stthe% ic.acn0siodieste dec 4,536 
Transfer payments to persons: 

From government (excluding interest) .... 1,224 5,006 

Charitable contributions by corporations 11 ial itl 44 
BERS ONATAGENCOME, (05 cc sic.0.0.0:<1016'610 elie SECBOESA 5E 9,942 | 38,902 10,100 11,842 10,878] 42,712 


(1) This item differs from line 6, of Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons, 


TABLE 4. Disposition of Personal Income, by Quarters, 1965 and 1966 
(millions of dollars) 


Personal direct taxes ........ See oon Ae 911 1,044 958 999 4,434 
PMIGOME BEERS = Ries folie cos onc Seba em swale aie clee 914 830 3,854 
Succession duties and estate taxes ...... 42 49 60 58 228 
Pl BCem MAR GOUSI ist.cs stnla sess sis (eiels'ocve-s afelele «ele 81 68 352 

Personal expenditure on consumer goods and 
AMO Bie cir ej kiuiielnie ofsis ie «ib19,0,6/s,5)0\e10.0i6,~,0/0.0 Lis QO) wh, 28 34, 840 
Norm dtu" A bi lies (ZOOS) sala 0. <ic.0,010,0,6 0;6:6,0:6 0lele.o.0.6)0: 3,663 3,847 16,913 
BMI AD CMG OOGB te tet-colers craveicveis sic cic c craic 66 o-etere 827 Tags WG 889 LS E70 4,169 
Bert ces) ci. coe ohi~ fell: odieisineeinesciek a 3,198 3,092 13,758 

Pesmonaly ne EAGaVANS! isc 5. oS Sits bose cde babieles 238k, 921 3,438 
Personal saving excluding change in farm 

HE OMEOL LOBES 5 ola xi ciaiaia vet's. sio.sio seve scaveiere tts 326 984 3, 289 


Value of physical change in farm 


bs POU CRE OLTCH Me ret iislevc\s eis. olessisisiois\« au01¢ 16 siete: - 88 937 - 117 149 
Mi PERSONAL INCOME ..........c.ceisecceeseeeo-| 8,995 9,258 10,707 9,942 9,892 10,100 11,842 10,878 42,712 
(Personal disposable income)(2) .........26 (8,214) (9,749) (8,943)] (34,990)|(8,863) (8,994) (10,729) (9,692)| (38,278) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 5. Government Revenue, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 


I LE IIL IV E 1a IIl IV Year 
No, 


Direct Eaxesmiee Persons 15% cic ate letetlatetetelssomele nis ars 4,434 
IVERSEN! 6 aoe Gc, Sno RAS CORA OM OOOO LOG. anoS 2,955 
PrOVINGrateanG mun CH palin. seis cisie ca ceccimere 1,479 

Directstaxes =. Corporations ieee. « occiee scenes 2,190 
Feder aili@)) EyAgens tele terete aes oayateiee ones 1,642 
(Federal tex colllectiions)iG@l) <....ccceseee (1,730) 
puewinenal pie onal siaNovelale ele: stotaestete aietele cteteva celsie'e 548 
(Provineiall tax collections)... eee oon (572) 

Witholding taxes: 

Federal(2)'\..... NB dvs Soha x. TOL AR zi 

Und Prectataxe Sie raut..t/s oc clele oie sels seleeiniowe sire om 277 
Be derjasl Bre, slete.n 2/ctatetstniaiaisteicssiie'elatetstelers aieteleer 3,577 
Provincial and municipal ...... APPR ARE nie oh 4,700 

Envestment)tncome sinc secs wiove\a/e svete laters! osaecolavers 1,860 
seer Coos dear SOM AOOOCHOBD SHOGOO CODD OAC ° 663 
Vastenbaveb teil Bann c JOO RTO AO OOROR GO OCIS plejshateate 1,427 

Employer and employee contributions to 
social insurance and government 
PETS On SEUNGS srs -lelctelcicle sate ARYAIOO COTO OL 1,816 
Me derslg oxjeit selec ce sales slolsteietelaiele’is aretererels 681 
rProvinctalandimunicipalw: oess.cse ee ete oe 421 
CanadagPens Ton gP lan jommeeer re os iors. oe c.c.ore ars 531 
Quebec Pension Plan ...... AAO CAAT IAY 183 

Transfers from Federal: 

Proyincdialgandsmuniicd pally. semen ee. aoe 1,65? 

TOTALEREVENUE.. ... WiC.5.. A. OE oes ee 20,439 
EDERAL Te ois cian tesen Were sae Ota xn ete oodes 99724 
PROVINCIAL AND MUNICIPAL ...........0000- 4 10,004 
CANADAZPENS TONS PLAN Raisa:. sesieee eee ae. Sees ce 
QUEBECs PENS TONS PLAN. ctx: oc): sielois betes alec me 


(1) Excludes refundable tax on corporate cash profits introduced May 1966. The amounts collected were: second quarter, $19 
million, third quarter, $57 million and fourth quarter $56 million. 

(2) Beginning in 1962, the witholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents, 
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TABLE 6. Government Expenditure, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 


z PE ieee IV I II LEL IV Year 


Roodawandsservl COs 0 a neisicicie sis ois.cja.c)s:> AAA 2,427 2,606 9,596 11,169 
hie © SARE Ne ete creascsin "ois eieloieicqsvein. s ovsisiste's 6 aishelotote 761 866 5267 3,880 
(Defence) <2. ....< SOA OES SSE (352) (380) (1,562) (1,713) 
PLOVANCIAY ANG OMUNLCUDAL <ciccicc cise cc ccte fe. 1,666 1,740 6,329 7,289 

Transfer payments to persons (excluding 
interest on the public debt) ......... SS 1,104 4,502 5,006 
We dec allumcter cveic cities ciel siecle s)se\elaie.e/sivisie e/e.0/ste\e/s.6 594 2,316 2,478 
Province tal andwmunicipal oo ac crscclssseslevsiee 510 2,186 2,528 

Bniberestz on the pubiic debt". ..c.ceece sce ce : 436 1,635 1,789 
Federally cc's sissies Meterctotete ers sieiowlate ciiersleterste'e 271 1,052 1,151 
Provinuctaleandemuntcipalos. cc ecsees cect reyes 165 583 638 

Subsidies ...... pinata eet nestor haere SOORTODUE 56 310 477 
Mederal We wo. c.csicie'< A eet Aral ve laisietsiae'eveis was 50 259 370 
Provincial 2... RSG oicveé eine aisieercie's ciate’ 6 51 107 

Capital Assistance: (1) 

Rederd lapemtemacie/eaync sic cic sistewiecisievsre aemeee a 59 

Transfers to other levels of government: 
ee eat oe Casioncana css 6.s.< cvee-c< bates 1,659 

Mo talmexpendt Cure ti c.slsiccee'sclpls cis icie|s ores icisis pie 6 20,159 
Federal ....i. TTS a cree nikecsis ieee Se eee 9,597 
Provincial and municipal ........ elorsiareiatels 10,562 

Deficit (-) or Surplus (+) ...c..cceeceeecee 280 
GUC All miro tels cls clcicioleielsle sinvelo/s1e aiclereie(=)s ='5 6 sinie 124 
Provinetal and minicipal ccc. ccccccccscocs - 558 
Canada Pension Plan ....cccccccccccsccccse 531 
CuebDeCcerens LON Gr Lat uss sisisisie « oeiclsle'ele/e\e'= s1ei= 183 

TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
BURDE IU Simaistscisis cisrelcisic cloic’s aieleisiels 6 wiecaiais sieielere 20,439 
RNs eas a ctytek cdg “muninaine + 9,721 
PROVINCIAL AND MUNICIPAL .........00--ee-- 10,004 
PAMADACVENSTON. PLAN. 6c cic ccincoee'scesseeu se 531 
PERCE PENS TON. PLAN occas uns ss oie sas oe onime 183 


(1) From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer. 
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TABLE 7. Source of National Saving, by Quarters, 1965 and 1966 
(millions of dollars) 


PEGCBORa lh Net HAV LMG a cate;s's lasrslsree cis siete ete: cictsle ate 


BUBINGSS BLOSS SAVIN <oxc crs eis so sim stores 1 beraisr 8,036 
Undistributed corporation profits ........ 1,230 
Capital consumption allowances and 

miscellaneous valuation adjustments .... 6,591 
Adjustment on grain transactions(l) ...... 156 
Capt tal va Bet BEAN CeU cr acveistsieivisreteielersele creriace 59 

Inventory valuation adjustment ............. - 318 

Government surplus (+) or deficit (-) ...... 280 

Residual error of estimates... <<. sce © seuss 336 

POCA RR: aoe! nlets-< olereroin ret oiele. Cleratoie’s/s/eicievetatente 2,02, 205 eS OOOmEEZ 220 2,042, 25942) 4,173) 9 25 30S 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 
di EL IIlI IV a II LIT IV Year 


Business gross fixed capital formation ..... See ke 3,126 12,214 
New residential construction ....... boner 4 564 536 2,178 
New non-residential construction ......... sy, 1,356 4,811 


New machinery and equipment .............- 1,467 1,224 Dy2eo 


Value of physical change in inventories .... 995 
Surplus (+) or deficit (-) on current 
account with non-residents(1l) ......... ates 1,101 
Residuals exrortof estimates. «.csiccocodeke cine - 336 
ORAL S scistelsiedetere she stele’ slelarels Selataleiel staat ravate 27205 ee OCOn nay 26 LEST LZ 
(1) Revised figures not incorporated in the Accounts as per note on page 
1965 1966 
i! II bm IV Year aE Il ELE IV Year 


- 394 - 366 34 = 357 f= 1308S "= 43a — 354 95 P=) SIU 04S 
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TABLE 9. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1965 and 1966(1) 
(millions of dollars) 


GROSS NATIONAL PRODUCT AT MARKET PRICES T4525 82688 “145s22 13); 647 12,839 TA17 155906 14,865 Very fos 
Deduct: Residual error of estimate .... 104 24 - 70 - 66 92 - 35 - 336 
Indirect taxes less subsidies - 1,693 - 1,780 - 1,841 - 1,858 - 1,902 - 1,962 - 2,002 - 1,934) - 7,800 

Income received from non- 
EOBLOSNES sissy isis sss lsie's 09 << - 107 - 299 
Addy Income paid to non-residents .. 15155 
GROSS DOMESTIC PRODUCT AT FACTOR COST ... LOSO34 9 LL tO, 025570, 21.957 WS 220) 25359) 13.867 50,501 


(1) Annual data for earlier years are available in "National Accounts, Income and Expenditure, 1965", and previous years; 
(Catalogue No. 13-201); quarterly data are available on request, 


TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1) 
(millions of dollars) 


1966 


ZL LE IIL IV Year 


Personal expenditure on consumer goods 


BNGMSCTNALCES telshslegersic stale sivisvee/s4.cie\e sie. s-sie.¢ 29,892 
Non=durable (co00d8) s.4 cies cocvsic vsi006 10 vie 14,647 
DUT EDLC TPOOdSE, cies isle ac wisicie so isicis aie ee. sie 516 4,073 
SERV LCO eS cles tiviolaie-sisislel siete e's viele els ielereisierese'e 11,072 
Government expenditure on goods and 
BOT Va COS (02) eavroistheeicysieievera, sic) oieversisi@yele) siie):e 1% 8,250 
Business gross fixed capital formation .. 9,430 
New residential construction .......... 1,605 
New non-residential construction ...... 3,628 
New machinery and equipment ........... 4,197 
Change in) INVentories eecavelccceslecce sss 942 
Non-farm business inventories ......... Vid. 
Farm inventories and grain in 
commercial (chann@'s) 0. ..6.0.0e «secs ose 165 
Exports of goods and services .........0. 11,179 
Deduct: Imports of goods and services ... - 11,991 
Residualserror Of estimate <...cccecssess - 272 


GROSS NATIONAL EXPENDITURE IN CONSTANT 
ES STE DOLLARS (3); “ci..c sinsicsis eleiessivie sess 95958) 105884" 125353" 115578 10,708 11,637 13,044 12,041) 47,430 
(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 
Note: Revised data for 1964 resulting from new information are: 
na LT: III IV Year 
C2) 915546 1,791 1,989 1,787 TERR Gl 
(389,594) 10,278. 215475 105739 ~ 41,886 
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q ‘ TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 


Se  —————————————— 


(4) 


(5) 


BS We 


TABLE 11. National Income and Gross National Product, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 
ie II III IV Year 

Wages, salaries, and supplementary labour 

AL COME: recrcke sicbslel sxePie verso cence hen oh tenet arehtee caters 25,008 25,600 26,344 285352 28,960 29,5925 SOnce 29,324 
Military pay and allowances .. vs... cae 596 592 600 684 568 588 644 621 
Corporation profits before taxes ........... 5,040 5, bh2 5,344 Dig 292 B77 74 4,896 5,288 Di ko7 
Deduct: Dividends paid to non-residents(1) - 700 - 788 - 772 - 760 - 780 - 780 - 944 - 816 
Rent, interest and miscellaneous investment 

LTTE OMG. ra hte e tu oistel eek aaraceosie (sy aie lelein eters eters 3,304 eo L6 3, DL6 Sh le Sie 3,828 4,080 35903 
Accrued net income of farm operators from 

farm) production ((2)ete ciciea nies ere ata etele. a¥eieseares 1,564 1,496 1,780 2,184 2,244 LiZe 2,136 2,204 
Net income of non-farm unincorporated 

Desir ers 803) ier oroloietete retcrrece wrotevalcterslivteivtahoiacattete 2,736 ZOue 2,980 2,936 ZI ODe. 3,000 3,008 2,949 
Inventory valuation adjustment ............. - 188 - 308 - 340 - 488 - 232 - 340 - 212 - 318 
NET NATIONAL INCOME AT FACTOR COST ..... 37,440 38,092 39,452 41,952 42,816 43,036 44,412 43,054 
Lndirnectetaxessless. subsidies) o< csi seas é 6,924 7,128 yA) We thtir? 7,844 7,976 7,608 7,800 
Capital consumption allowances and : 

miscellaneous valuation adjustments ...... 5,944 6,092 6,128 6,428 6,644 6,536 6,756 6,59! 
Residual error (of estimate. .csi<< ss esse See - 68 96 - 36 240 316 420 368 336 
GROSS NATIONAL PRODUCT AT MARKET PRICES ....|] 50,240 51,408 52,864 365392 57,620 575.968 59,144 of 18h 
(Gross national product at market prices 

excluding accrued net income of farm 

OPETA COTS) ® mrecieclclvsi lave cists oes ORC COLI oe (48, 676) (49,912) (51,084) (52,184) (50 ,464)}(54, 208) (55,376) (55,716) (57,008) (55,577) 


(1) 
(2) 


See footnote 1, Table l. 

Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

Includes net income of independent professional practitioners. 


(3) 


TABLE 12. Gross National Expenditure, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


at cr TET IV a EL igawas IV Year 

Personal expenditure on consumer goods and 

BEV COB eraraiersraier sinc syateie staker ofeterater onsite craters levoreks 30,748 31,644 32,520 33,340 33,956) 9345, 0102) 35,304) 352988 34,840 
Government expenditure on goods and 

BEDVACES (Flavus 2) vie tcer teva crortere orien coors velo ew ie : 9,248 9,540 9 , 660 9,936 LO; 92 0C 67 2an LE 6A mm lln S64 11,169 
Business gross fixed capital formation(3) 9,848 10,172 11,000 11,584 WZ OLORN UZ S245) U2Z2000) wi2e one TeDieoelice 

New residential construction £2.74. .« seek 2,052 Pe USM: 2,144 2,164 DA PYRO, 2,336 2,096 2,060 2,178 

New non-residential construction ......... 3,816 SYS 7/72} 4,148 4,404 4,788 4,832 4.628 4,996 4,811 

New machinery and equipment .............. 3,980 4,308 4,708 5,016 5,008 Senos 5,276 5,460 Sy Pe, 
Value of physical change in inventories .... 1,288 1,168 728 608 988 1,668 588 736 995 

Non-farm business inventories ............ 1,108 980 836 696 792 192 564 580 832 

Farm inventories and grain in commercial 

Gharrre iis (A) Nev cateruaterere cterereterere oie aie ere 180 188 - 108 - 88 196 276 24 156 163 

Exports of goods and services(5) ..... susnolereran ee O O24 5 LONO7 Zee Lie Si6n eile gile2 D2 LO 2572) lS, 096 mis 202 12,869 
Deduct: Imports of goods and services(5) -11,588 - 11,992 - 12,392 -13,216 -13,436 - 13,616 - 14,248 -14,580] - 13,970 
Residuall “error of estimate ocs.s. scene anneen 12 - 96 32 - 40 - 240 = 312” = 420) 93972 - 336 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES | 50,240 51,408 52,864 53,924 57,620 57,968 59,144] 57,781 
Detail of Farm Inventories and GICC: 

Value of grain crop production ........... 1,564 1,564 1,564 

Depletions of farm stocks of grain = 1,372,- U,612 =" 15404) =" 15403 

Change in livestock inventories .......... 36 48 =33 - 12 

Grain in Commercial Channels ............. 48 24 14 
(1) See footnote 1, Table 2. 
(2) For details of defence expenditures, see line 3, Table 16. 
(3) See footnote 3, Table 2. 


In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estima 
value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 


Revised figures not incorporated into the Accounts as per note on page 21: 
BAP OWES: Polar) ol cinier ate seaia ckatenay mii ciaatonennlevaieteiee 10,740 11,060 11,420 11,792 EL 2035 12706) ei 2. (660m isinl 92 lasses a 
UU OR Six aie tals yore eremia arias eievalstanye civenitueiars 11,640 12,028 12,440 13,236 12,336 135472 13,656 14,288 14,620 1 


ted 


2,966 
4,009 


i ete 
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TABLE 13. Source of Personal Income, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplementary 


AD OURS BOCOME 5 Palette o's adeleleicls os alele 25,008 25,600 26,344 27,180 285332 28,960 29,592... 305412). 29,324 
Deduct: Employer and employee 

contributions to social insurance 

and government pension funds ..... - 920 - 948 - 980 - 988 - 1,504 - 1,852 - 1,928 - 1,980] - 1,816 
Military pay and allowances ........ 592 568 588 621 
Net income received by farm 

operators from farm production(1) 1,244 2,080 2,056 2,048 
Net income of non-farm unin- 

Corporacediibusiness) Rion hick. «.. cae 2,872 2,852 3,000 2,949 
Interest, dividends and net rental 

income of persons(2) ......eseeeee 4,044 4,444 4,596 4,536 
Transfer payments to persons: 
From government (excluding interest) 4,576 5,006 
Charitable contributions by 

COLPPOLAELONS! tecieis:cleleleisisis's eels i6) sicle “ 44 44 44 44 44 44 
PERSONAL ME NCOMIS: Jojeie, <i0x01si+)<1 +1010] sinusi8re)>1 91 37,996 37,872 39,476 40,264 41,624 42,000 43,032 44,192] 42,712 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Pergonaledirect taxes coc cece ces vce 


ENG OME MEARE Sic cies s) cie's s:5/<. slsie/ cue sinie one 3,854 
Succession duties and estate taxes 228 
MISCELLANEOUS! c.staicle icles siataie sicise A 352 
Personal expenditure on consumer 
moods) and Services) 6 ..c ccc csc ccisie 34,840 
Non=durablie goods Geis. skh bie es sieee 16,913 
Durable goods ..... Es 5 etotie stew oe - 4,169 
SOL VECESI(L))I ts shea) cls eines sta aiale 5 SII 135759 
Pemsonal net) savings... <isimieccce sic : 3,438 
BEROUONALTINGOMIS ‘cscs «sles csscic ease - 42,712 


(Personal disposable income)(2) ....| (34,196) (34,020) (35,544) (36,200) (34,990)| (37,408) (37,844) (38,468) (39,392)| (38,278) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 15. Government Revenue, by Quarters, 
(millions of dollars) 


1965 and 1966 Seasonally Adjusted at Annual Rates 


I Il ELE IV I EL EEE IV Year 
Dimectutaxcs. = RersonGus ss ascee tess ets eNsre tone 3,800 B,652, 3932 392 45206: « 41156 « «4,564. 4,434 
HE CERO. Figo: larakaie ayer ote alee on oyanelay arm Sl anais aiahayatiorss si PBT IAG, 2,760 2,660 2,715) 2583200" 257/44 9 SxO4S 2955 
Provinedalvandemurniet pails yerve.sis ssreicete trcissere 1,080 092 E272 1,519:7 1,384 1,412 1 5:16 1,479 
Direct taxes - Corporations ..... erelsicctetdeertes 2,060 2eS6: 2a 92 2,164 2e128 2,248 2,188 2,190 
Feder ali (De cco eee Stale o/eictetetalalars oc. clatelelser, oie 1,544 1,600 1,636 1,623 1,596 1,688 1,636 1,642 
(Federal tax collections)(1) .............. (1,576) (1,896) (1,628) (1, 7U5)| (1,224). Ch,.724) (1,740) 732)p CU9730) 
Birch yan: tite eo, Sahai ak 8 516 536 556 541 532 560 552 548 548 
(Provincial tax collections) ........ceecee (544) (584) (544) (552) (548) (636) (540) (564) (572) 
Witholding taxes: 
Bederai@2)) ce ciussisieisies rerecshern iolelercoie, sieveietetere 203 
Endirects taxes ccc. ssr6 €.0 ei0.0,6)2, 016 ee cccere cecece 8,277 
Bederadwscrietstesters © sels pisle)eleleialecersie ejsisialsie sicisiele 3,577 
Provinetial and: municipal (3) paceaecies:.eeoee 4,700 
investment: Income we. acts tte c/crspeteleveiclevec/sinie cle Ae ae 1,860 
Pederad Wis tretss selers.s sielate/elelalclarele siale\elsietersislersicie 663 
Provincial fandymundictipale jaceeceebces cen 1,197 
Employer and employee contributions to social 
insurance and government pension funds .... 1,816 
Wieder a1. cleverseiieroisiie BOOO SOc DAOC COCS eininisie 681 
Provincial and municipal ...... 2 es a : 421 
Canada Pension Plan(4) ...... aaletaietelete ayeresevers 531 
Quebec Pension Plan(4) ...... maiticiolerice sesso : 183 
Transfers from Federal: 
Provinetals and mundictipal 29. ./.<.c.0c8cbceanee 1,496 1,444 1,316 1,508 1,684 1,636 1,808 1,659 
LOTALUREVENUBE . oie <tevere.c ere OOS GE ORS CEO OLOE ee. | avinuley4 17,584 17,820 19,476 20,264 20,664 21,352] 20,439 
BEDERATBotisis/sleiereicieicie cles cle nee eralatellofereiatele ots = 8,616 8,916 8,972 9,364 9,604 9,788 10,128) 9,721 
PROVINCIAL AND MUNICIPAL ..... RASS OD UD AEE 8,576 8,668 8,848 9,632 9,916 10,084 10,384) 10,004 
CANADA PENSION PLAN ....2....00% oc ousescasc 360 Doz 584 628 531 
QUEBE CSRENSTON( PLAN Gp tra sical sidioere's.c ce Seve Sere ce 120 192 208 212 183 


(1) "See footnote 1, Table 5." 

(2) “See footnote 2, Table 5," 

(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series, 

(4) Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec 


Pension Plans, 


No precise interpretation can be placed on the quarterly movements of these series until a later date. 


Se 
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TABLE 16, Government Expenditure, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 1966 
I II IIl IV E II rit IV Year 


GOOGE SAME ESET VACCSO.tic16/cu1s/e1019 5,010 sislols le! ole is\sictevels 9,248 9,540 9,660 9,936 10,592 10,872 11,648 11,169 
MEST AMM siete eWicie! cities eet siOlcicre' ster eres oy 3,204 Sy Se eo Lees 20 3,052). 3,076.) 35992 3,880 
RDELCNCE) Roh s.c:cc Citic. w.ccvec cette tis cle ol vielsis eens Gi D2) ais 584). 532) (1,664) (1,612) (1,720) Gs713) 
PrOVANe tate ANd MUNECL DA cicictclsiciove viaversicie'sisici« 6,348 6,516 6,940 Tg L96 7,656 7,289 


Transfer payments to persons (excluding 
interestvon the public debt)*. 2... Ueto ..s6 4,604 4,576 4,692 4,904 5,084 5,006 


BC CSE AN Mate clicin.coeieielols sicmisititls)sjssinis’> Sereisis aie Oe 2,360 2,264 25392 2,452 2,520 2,478 
Provincias. and municdipal. 5,6 c.cSwsw ot elsiosievere-c 2,244 Zeil2 2,300 2,452 2,564 2,528 
Mmterest) on the public debtUye.....iccict@eweecels 1,640 1,668 De Sz 1,764 ies 1789 
Rede rallamerrre metic telemneie ce ccns scene cc oem aremioe 1,040 1,080 ae al, SS ice 
Provanew al vag@ municipal: (; cisiciee siie ois. eisieie ss 600 588 608 636 664 638 
DIL0S 1 Cd CB mes latorelistalsietelolaverstorstelalaValetehateveveneierslsvetersiaters ike 484 376 364 368 477 
ERIN 5 AaB COR CAOOS SOS SS IOOBOO DU OIG SSOOCS 220 432 240 296 252 370 


PT ON-LN CA allitnccs oroleroneteleneters @: sieve, e1s)sia\@ averele.eieereis'iche by Sy 136 68 116 107 


Capital Assistance: (1) 


Federal Re. es. sae io Nala wha Date cyalete See 5 crtabatate 29 
Transfers to other levels of government: 
edenrie lm aman ns oie aterele ii cisye paseroceiearueiesnueneseiessineiaaela 1,496 epssals) 1, 636 1,659 
ToEaleexpendt ture” scaaccce cece ttcesvswedescsie [OL7,076 ED:76 20,624 20, 159 
MCC GET AMR ee ace ciera Siete Giete oleieieiscoele bi comiaerte 8,316 85332 9,624 9,597 
Provinesaleand municipal PSh5a4..0. harass aes 8,760 9,244 11,000 10,562 
Deficke (S)aor surplus = (+) “Oetce. occeeoccccene + 116 + 244 + 40 + 280 
Mederalme nse. < «octets ccs Mhotatec< CRS se. ae + 300 + 640 + 164 + 124 
BPuovincialwand, municipal P55.5.....0.0dessc siete - 184 - 396 - 916 - 558 
GanadalPension Pilan’.is..:0.ce0c.6 dicey MEER ee 584 531 
OieDecCerenoLOnen NAMM: \cjs steicielolis/oielelsleyeloreers Here 208 183 
TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
Cg ae Oo Me lege 5 NE oa 17,584 20,664 20,439 
FEDERAL) 2). s%:ee,ciees Sersietevsiejerecetevere aekdie teers everatets 8,916 9,788 95721 
PROVINCIAL AND MUNICIPAL .............. siete 8,668 10,084 10,004 
PONADAGPENSTON SPLAN ooo sicfoce.cyoxniareajerevoeictoe 584 a3E 
PUEBEC PENSTON PLAW'J, -)....25..2 2.000. a 183 


(1) See footnote 1, Table 6, 
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TABLE 17. Source of National Saving, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal Net, GAVLDS Vad sate clare oe olan ler iotore 3,448 210 3,024 2,860 35.452 3,732 3,438 
Business gross saving ..t%ey>+-biiseh «6 6,936 7,836 7,792 7,812 8,096 8,232 8,036 
Undistributed corporation profits ... 1,428 1,408 15520 1,420 1,496 1,336 1,230 

Capital consumption allowances and 
miscellaneous valuation adjustments 5,944 6,092 6,128 6,276 6,428 6,644 6,536 6,756 6,591 
Adjustment on grain transactions(1) - 516 252 60 28 140 164 156 
Capitaliassistancedevdemicicm «cleat cs 80 84 84 88 59 
Inventory valuation adjustment ........ - 318 
Government surplus (+) or deficit (-) 280 
Residual error of estimate ............ 336 
ROE Astle cr clicssiesayor=tsnsle rerncexsveleuedesesarecoie ale 10, 244 10,224 10,684 10, 648 10,450] 11,844 12,636 11,016 11.592 re 2 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 18. Disposition of National Saving, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Business gross fixed capital formation 10,172 11,000 12,324: 4 212,000 12,516 12,214 
New residential construction ........ 2,136 2,144 2,164 2,336 2,096 2,060 25178 
New non-residential construction ... 3,728 4,148 4,404 4,832 4,628 4,996 4,811 
New machinery and equipment ......... 4,308 4,708 5,156 5,276 5,460 557225 

Value of physical change in inventories 1,168 728 608 1,668 588 736 995 

Surplus (+) or deficit (-) on current 
account with non-residents(l) ....... - 964 - 1,020 - 1,076 - 1,504 =O 

Residual error of estimate ............ =9336 

Totals met, ncaytae ceive ome es aeteniec 10,244 10,224 10,684 10,648 11,844 12,636 11,016 1772 


(1) Revised figures not incorporated in the Accounts as per note on page 21. 
1965 1966 
aL II Tit IV Year I iL TTL IV Year 
- 900 - 968 = 1,020 - 1,444 - 1,083 = 856 - 988 - 1,096 = 1,232. = 1,043 


i al a fea 
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TABLE 19. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1965 and 1966(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


GROSS NATIONAL PRODUCT AT MARKET PRICES ..... 57,968 Sion 
Deduct: Residual error of estimate ........ 68 - 96 - 240 - 316 - 420 - 368 - 336 
Indirect taxes less subsidies ..... - 6,924 - 7,128 - 7,320 - 7,316) - 7,172) - 7,772 - 7,844 - 7,976 - 7,608) - 7,800 

Income received from non- 
pesidentss ... 6 «ss are’ o Bia Nevanres'o a aha = 5312 - 328 - 336 - 284 - 328 - 312 - 252 - 299 
Add: Income paid to non-residents ...... 976 1,084 1,064 1,068 1,100 1,116 1,128 1,276 Lous 
GROSS DOMESTIC PRODUCT AT FACTOR COST ....... 44,048 44,940 46,308 47,352} 45,662] 49,152 50,264 50,448 50,501 


(1) See footnote 1, Table 9. 


TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters 1965 and 1966(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 1966 
I ante TLE IV iL aia Til IV Year 
Personal expenditure on consumer goods and 
SEGVUCES Garaitene «+: sVesek suche .ieis fohe Sy pets) «\o SeenMahehs| <cceFove 28,144 28,808 29,484 29,292 29 ,892 
Non-durable goods ........... Rs I a Ae 13,780 14,000 14,256 14,508 14,647 
DurvabMepeOOds! |. ctersisihedel-, chore’ « Bie) sfelcuatene etelt et ete 3,888 4,236 AN508m "37820 4,173 
Sin SMish. srAlltace oteteve la stelstars. < ro ot ih, MMR te 10,476 10,572 10,920 10,964 TU Oi7.2. 
Government expenditure on goods and 
SAECO). aioe HOO OOOO SO OOOO DIO OOO : 7,544 7,676 7,924 8,148 8,250 
Business gross fixed capital formation ...... 8,156 8,828 9,416 9,560 9,430 
New residential construction ...... Saal aieiteige. te: 1,656 OD) 1,664 TR S6 1,605 
New non-residential construction .......... 2,968 3,284 3,684 3,664 3,628 
New machinery and equipment ..............- 3,532 3,888 4,068 4,160 4,197 
Change in inventories ........ 5 AOI SESS OC 1,156 720 1,004 1,564 942 
Non-farm business inventories ........... ae 944 804 788 1,280 Gh 
Farm inventories and grain in commercial 
CLEA Bas ORO A BIODO GOOG OO COD Ooh Ce 54 Za2 - 84 216 284 165 
Exports of goods and services ............... 9,908 10,112 11,052 11,008 1s ARS) 
Deduct: Imports of goods and services ....... -10,540 -10,828 - 11,632 -11,744 -11,991 
Residual error of estimate .......ccccccscces - 80 28 - 252 - 272 


GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOMLARS(3)) 06262 Bes geo nod Obs OSlAe obs 43,704 44,288 45,344 47,048 47,576 47,292 47,430 


(1) See footnote 1, Table 10. 

Note: Revised data for 1964 resulting from new information are: 
I iL 1m wi IV Year 

2)" 7, 220 7,420 6,908 7,204 etl: 

(3) 41,252 41,872 42,028 42,392 41,886 
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TABLE 21. Implicit Price Indexes - Seasonally Adjusted 
Gross National Expenditure, 1965 and 1966 
(1957 = 100) 


ii II ELL IV Year 


Personal expenditure on consumer goods and 


Servi CEG <\a.<16 3 Se) clasts io miMaietaue va tbaareyts o <tgkents 116.6 
Non=dirablemcoods' fo. s tz. cictsleits aco tae acne aetar eee 115.5 
DULAD LEY SOOd Sita srsiabe.c shsieloisieusielareun cctircis rere aot tess s 99r9 
SGEVICES Fira. s 0s oles PEROT ROCIO cr CRS OE. oie 124.3 
Government expenditure on goods and 

SELVLCES CR) bins Getae crete o Marois stakes tena 135.4 
Business gross fixed capital formation ...... L290 

New residential ‘constructions «cic cedeae cs 13537 

New non-residential construction ...... sie 1326 

New machinery and equipment ............. ae 124.5 
Exports of goods and services .........:..0.% 3 LS el 
Imports of goods and services ......... He oii 11758) 11625 
GROSS NATIONAL EXPENDITURE(3) ..........ecece TS 0/08 16a. LIGLOgs LIS 119.9 IAL Rel 122.6 121.8 


(1) These implicit indexes are currently weighted price indexes, They reflect not only pure price changes, but also changing 
expenditure patterns within and between major groups. Quarter to quarter comparisons based on the seasonally adjusted 
data are less subject to the problem of shifting weights than are similar comparisons based on data unadjusted for season- 
ality, and therefore may be used as indicators of price change. 

Note: Revised data for 1964 resulting from new information are: 

1K cr III IV Year 
G2) S22 120.8 123.8 L23h9 U2 
Gye. 5 HY2).6 TTA 114.4 13712 
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TABLE 22. Business Gross Fixed Capital Formation, by Industry, 1965 and 1966(1) 
(millions of dollars) 


1965 1966 
Aged cx LUT es, o-s's:6.6 48.5 soe one wee @ seein oe Pewee ote ten ) 
926 1,001 
Facing ‘aud Crapping 4. .<\s-< i's scele ae cde to senices See cee) 
FOPSBEDY i. «ke cieleniceaeee sis oun ees aeie eos cad ae eee 96 89 
Mining. quarrying; androLl we lle. ce. ene se eee ee 139 994 
Manufacturing eoeeeereeeeeeeevneeeeoeeeeneceaee eevee ee ee ee eeeeanaeeee 2,340 2,803 
COustCOCR LO 2. c<'ne en ceisies vcwcleeeiiems oc ute cece dete cece 263 267 
PRADSDOLRCAL LOM, © ofa ciel leleiaw aia ’wre a the wie Welles os, la a eee eee 
820 972 
DEOUVACC Wale sh cn Waele ¢ 6 cies an 45's Asics cle eeeiee here e's ens eee cers ) 
COnmMs Ue A taON.G2)ic lice scesia sae a oait co cei e ce Se ered Sieteiere ne 458 547 
Kilectricy power. £4Sand watersutillitiesm. se ect sels sce oe hy syd 1,343 
Trade e@eoenveeseeeeneeeaeecseeaeeee er ee eee e Gee eeeneeeescee ese ee eee 395 437 
Finanee, insutance and’ real estate(3)) 3.26 22%.cs cases sees 2550 2,647 
Services (4) eeceereeresoeeeeseeeerezeeeeeereeeeceeceoeescereeeeesee 936 eg 
Totals cereeweereeneere eee eevee e eee eeeseeeseeeeree2eee eee eeee2e2e08 10,651 12,214 
(1) This table is derived from "Private and Public Investment in Canada", publications. Additional 


(2) 
(3) 


(4) 


detail has been provided by the DBS Business Finance Division, and adjustments have been made to 
bring the data into line with national accounting concepts. See reconciliation statement, Table 3. 
For an industrial distribution of total private and public investment, see Table 1 in the cited 
publication, 

Excludes investment expenditures by the Canadian Broadcasting Corporation. 

Includes all new residential construction, (including government enterprises, but excluding general 
government). See Table 2, 

Excludes government departmental expenditures, federal hospital, provincial hospital and school, 
and municipal school expenditures, which are included with "Government Expenditure on Goods and 
Services", Investment expenditure of government business enterprises (railway, power commissions, 
etc), are included under appropriate industry headings. 
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TABLE 23. Business Gross Fixed Capital Formation, 1965 and 1966 
Reconciliation Statement 
(millions of dollars) 


1965 1966 
ns a ee ea a a ee ee er ee 
Total private and public investment in Canada(1l) ... 12,865 14,897 
Deduct - New residential construction by 
governments(2) ....... ee Rie eee aera - 9 - 3 
New non-residential construction by 
BOVEDNMCNES occas ec clsclecws 6 a sis erates, Soe al =| 1,958 - 2,354 
New machinery and equipment outlays 
by GOvermmMents 2... cccrecsscvenvseseses - 247 - 326 
Business gross fixed capital formation .............% 10,651 aaa 


(1) As presented in the publications "Private and Public Investment in Canada". 
(2) General government non-rental housing. Government enterprise housing included under line Dis 


TABLE 24, Exports and Imports of Goods and Services, 1965 and 1966(1) 
Reconciliation Statement 
(millions of dollars) 


1965 1966 
EY 
Exports of goods and services: 

Merchandise EXPOTtS wiwcccsscsstecerrrececesvnsese S737 10,270 
Gold production available for export ............. 138 125 
Interest and dividends received from non-residents O15 294 
Other receipts for serviceS .... cence ccsccccvcecs Pp ILI Pi lays) 
Sub-total - "Current receipts" as per Canadian 
Balance of International Payments .. 11,367 13R 222 
Inheritances and immigrants’ funds ........eeee00% - 211 - 256 
Adjusting entry .....seces aleielstee\che rel toler eke sisverele| oreo - - 97 
Total "exports of goods and services" as per 
National Accounts (2) <oo us cir.cclvss cate wees eee 5 eS 12,869 
Imports of goods and services: 
Merchandise Imports 2.5... c.nccvcseces Raieistiretevele ciels 8,636 9,890 
Interest and dividends paid to non-residents ..... 1,048 1,178 
Other payments for services ......cccscccscrcceess 2,819 Sh. Shy) 
Sub-total - "Current payments" as per Canadian 
Balance of International Payments .. 12903 14,205 
Inheritances and emigrants' funds ....... cae ataew are - 206 - 196 
MERE TUG AGULTY | 1555.0 0.u 6.6 2 00s 4 oe oe oo sisn 60 4.05 6 Rtenote - - 39 
Total "imports of goods and services" as per 
National Accounts(2) ....... Cains» ole SRE 12,297 13,970 


(1) Revisions to figures for 1964 and 1965 were made by the Balance of Payments Section as shown in 
"Quarterly Estimates of the Canadian Balance of International Payments", DBS 67-001 for the second 
quarter 1966. These have not been incorporated into the National Accounts. However, the correct 
relationship between revised 1965 and 1966 totals has been maintained by introducing an adjusting 
entry in the table. 

(2) See Table 2. 
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quarterly National Accounts, the following publications should 
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Quarters, 1947-61", for the years 1947-58. 


"National Accounts, Income and Expenditure, 
Fourth Quarter and Preliminary Annual, 1963", 
for the year: 1959: 
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Fourth Quarter and Preliminary Annual, 1965", 
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For the year 1965. 
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G.N.P. rose by |.7 percent in the first quarter. 
PRICE advances accounted for two-thirds of this gain. 
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MERCHANDISE EXPORTS rose strongly in the first quarter. 


The over-all deficit on CURRENT ACCOUNT declined significantly. , 5 
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There was a marked stock adjustment in the first quarter wholly 
due to arun-down in MANUFACTURERS’ INVENTORIES. 


BILLION $ 
CHANGE 


ee) 


NON-FARM BUSINESS INVENTORIES 
QUARTER TO QUARTER SWINGS 


TOTAL 


MANUFACTURERS 


1965 


CONSUMER SPENDING continued to rise with most of the | 


strength showing in service outlays. 
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INTRODUCTORY REVIEW 


In the first quarter of 1967 Gross National Product at market prices reached the $60 billion 
mark, advancing by 1.7 per cent from the fourth quarter of 1966, With prices rising by about 1 per 
cent, approximately one-third of this increase represented a gain in real terms. Excluding accrued 
net income of farm operators ee GNP advanced by about 2 per cent in current dollars, 


Real Gross Domestic Product at factor cost by industry of origin, an alternative but conceptually 
somewhat different measure of economic production, shows a small decline from the fourth quarter. Part of 
the difference between the two constant dollar series is due to unusual movements which resulted in 
a higher rate of increase on a national basis than on a domestic basis. A further part of this 
difference results from the absence of a formal balance between the two aggregates. 


For the past four successive quarters the increases in the value of GNP have been about 2 per 
cent in the second quarter of 1966, less than 1 per cent in the third quarter when strikes were a 
major factor, 2 per cent in the fourth and a little less than 2 per cent in the first quarter of 1967. 
In constant dollar terms these gains have been moderate -- 1 per cent in the secom quarter, minus 
one-half of one per cent in the third, 1 per cent in the fourth and about half of one per cent in the 
present quarter. Therefore,price advances throughout this period have continued to be significant 
although there is some evidence of a moderating trend, notably in the area of food prices which 
flattened in the fourth quarter of 1966 and actually declined in the first quarter of 1967. Increasing 
costs continued to exert upward pressures on non-food prices on the one hand,and continuing strong 
demand conditions within certain areas of the domestic sector of the economy, especially services, 
probably were still another factor in these higher prices. 


Within the domestic sector overall increases in demand were moderate. Outlays by persons 
advanced by about $560 million, while increases in investment by business for plant and equipment and 
by governments for goods and services reinforced these gains in domestic demand. Offsets to these 
increases in final outlays were in the areas of investment in new residential construction, which 
showed a decline for the third successive quarter, and in non-farm business inventory accumulation. 
The largest advance in final demand in the first quarter occurred in the external sector, where 
exports of goods and services increased by over one billion dollars, seasonally adjusted at annual 
rates. 


Outlays by the personal sector rose by 13 per cent in the first quarter compared with a 2 per 
cent advance in the fourth quarter of 1966. However, with prices rising by somewhat less in the 
first quarter than in the preceding quarter, personal outlays in real terms increased by about 1 per 
cent in both the fourth and first quarters, As in the preceding quarter, increased demand by the 
personal sector was confined to non-durable goods, which rose moderately, ami to services which 
increased by 3 per cent. The continued decline in outlays on durable goais was almost entirely due 
to significantly decreased expenditures on new motor vehicles. Outlays by the business sector on 
plant and equipment rose moderately, with most of the advance being attributable to increased outlays 
On machinery and equipment. Although investment in new residential construction declined for the 
third successive quarter, there was some increase in starts of multiple units from their very low 
fourth quarter level, probably reflecting the somewhat easier conditions in mortgage funds. 


There was a sizeable cut-back in the rate of non-farm business inventory investment in the first 
quarter of 1967. This first quarter adjustment to stocks paralleled inventory movements in the 
United States, but in terms of its impact on GNP these inventory movements were much less significant 
in Canada. The cut-back was most marked in the manufacturing industries where a fractional 
liquidation of stocks in the first quarter took place as compared with an inventory accumulation of 
approximately $560 million in the fourth quarter of 1966, Wholesalers and retailers continued to 
accumulate inventories, although their rates of investment might be characterized as modest. 


Y Estimates of crop production are based on acreage intentions and ten year average yields. On 
these assumptions the value of the 1967 crop would be $1.2 billion compared with the record crop 
of $1.6 billion in 1966. Seasonally adjusted quarterly data are obtained by dividing the 
estimated annual crop by four. 
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The sharp increase in demand for Canadian goods and services by the external sector during the 
first quarter has already been mentioned. On a seasonally adjusted basis, merchandise exports rose by 
over $950 million at annual rates. Trade data classified by country of destination suggest that a 
little better than half of this increase in demand for Canadian exports was attributable to countries 
other than the United Kingdom and the United States, each of the latter two countries showing increases 
of around $200 million. Increases in exports to Asian countries were particularly notable, ard 
probably were in part due to the rapid growth in economic activity now being experienced by Japan. 
Imports of merchandise also increased, but by a lesser amount than merchandise exports. These 
transactions on the merchandise account, together with a significamt reduction in the current account 
deficit on services, largely owing to a sharp decline in payments of interest and dividends to non- 
residents, resulted in a pronounced reduction in the current account import balance. 


Turning to the income side, labour income continued to advance strongly, increasing by about 
3 per cent between the fourth am the first quarters. However, mixed trends were evident as between 
the goods and the service producing industries. Monthly data for the goods producing industries, 
where payrolls had been advancing strongly, levelled in terms of month-to-month movements in the 
first quarter. On the other hand, service producing industries continued to show strong month-to- 
month gains. 


The very sharp increase in military pay and allowances was associated with the complete 
overhaul of the pay structure of the armed services, combined with general pay increases averaging 
9.8 per cent announced in late 1966, 


Corporation profits declined sharply from the fourth quarter level, partly because of sum 
special factors as high subsidy payments to the railways in the fourth quarter of 196, and increased 
capital consumption allowances taken by the corporate sector in the first quarter of 1967. However, 
a portion of the profit decline probably was associated with the somewhat slower rate of economic 
growth. 


Price Movements 


As previously mentioned, with prices advancing by about 1 per cent between the fourth and 
first quarters, the increase in GNP of 1.7 per cent was reduced to 0.6 per cent in real terms. 


The price component of consumer expenditure advanced by 0.5 per cent, somewhat less than in most 
of the recent quarters. A dominant factor in price movements at the consumer level was the decline 
of over 1 per cent in food prices, discounting seasonality. Prices of commodities other than food 
advanced by 0.6 per cent while prices of services rose by 1.3 per cent. 


Within non=durables other than food, price increases were fairly widespread. Prices of yard 
goods and of newspapers and magazines rose sharply while quarter-to-quarter increases of over 1 per 
cent were observed in clothing, household supplies, and auto parts and accessories. On average, 
prices of durable goods showed little change. However, prices of furniture rose by about 1 per cent 
while small increases in other categories, such as household appliances, offset minor declines in 
categories such as motor vehicles. 


The price component of service outlays advanced by over 1 per cent, with notable increases 
occurring in personal services and personal care, 23 per cent, and purchased transportation, 
33 per cent. 


Prices of capital goods advanced by approximately 1 per cent. Machinery prices rose by some- 
what more than those prices associated with residential and non-residential building construction. 


The price components of both exports and imports of goods and services showed little change. 


Implicit Price Indexes 
Percentage Change from the Preceding Quarter 


(Based on Seasonally Adjusted Data) 


11/66 111/66 Iv/66 1/67 


Personal expenditure @eeeeeeeoeeeoesee eee eeeeeeeeseeeeeeee eee abeal. 0.5 1 0.9 0.5 
Non-durable goods eoeeoeeveeoovoeer ever eeveeeeeeee eo eeee eee eeee eee 1.0 0.5 0.5 -0.1 
Durable goods @eceoereeereeseoeoeeeeeeereeeeeeeeereee eee eee eeeo ee ae “063 Y) Tess) 0.3 
Total goods eocevrereaeoeveeserereooe eee eeoeeesreeeoeeeeeeseee ee eee ee Telt Ooly 0.8 = 

of which: food eeceeeeeeoeveoseoeeeoeeeeereeeseeeeoseeeos ee eed Tail 0.5 an -1.2 
goods other than £o0d ..cccsccccecccocsecccs 1.2 0.3 dlp a Ar 0.6 
Services, excluding net emenditure abroad secececvecvves 1.0 1.0 1.0 ies 

Governnent expendi. ture @vereeresesoeeeeeeoeveereeoe ee eseeeeeeeeeoee@ 0.6 l/ Lebuly, ne) 3.2 of 

Business gross fixed capital fornation e@eenvneoeseveeeee eee 0 @ ALG@, On aes vO 
New Vesedenitucls CONS UGUCTLOliersisicisicie cisiclsisleieleicresicle oisls) eielerele 09 ask Ceo 0.6 
New noneresidential construction.«.< sc cewaaccielecwnses ceerns Le Lew 1S 0.9 
New machinery and-equipient.< .sou-.ccesscecevcceecbesneves 0.7% 005 Lelt Tee 

Exports @esevneeveeneaonoeveeneenee 20702 CPC HGR eC oH BHF FHP HSHFeH He Hee e THe es 0.9 eye! 0.6 1 OoL 

Imports @eeeoeveeveveve7 ee 8 eoeeevsepeveveees et eveveesveoev eves eveeveoeeveaevpeeonvneeeeeee Oss 0.6 vO Ose 

Gross national expenditure @eeeeveeseesveeveeesveeree eee eeeoe eee 1.9 Noe 0.9 ea: 

(Base-weighted price index of gross national expenditure).. bale. Lez 1.0 1.0 


Y The implicit price indexes in some quarters may not provide reasonable measures of price change 
as a result of marked quarter-to-quarter changes in expenditure patterns. Such was the case 
notably in the third quarter of 1966, The quarter-to-quarter changes footnoted in the table are 
based on price indexes in which the effect of changes in expenditure patterns has been discounted. 


2/ Fourth to first quarter changes in this component are not necessarily analytically significant. 


The Compone nts of Denand 
Consumer Expenditure 


Personal expenditure reached a lavel of $36,5 billion, seasonally adjusted at annual rates, an 
increase of 14 per cent from the fourth quarter as compared with a 2 per cent advance in the preceding 
quarter. In real terms the advance in consumer outlays was the sane for both quarters, i.e.,1 per cent. 
The increase in the value of outlays was distributed unequally among the major categories as follows: 
an increase of slightly more than 1 per cent in non-durables, the smallest rise in a year; a further 
decline of nearly 2 per cent in durables following a 1 per cent drop in the previous quarter; and a 
3 per cent increase in services, the largest quarterly increase in this component in the current 
expansion. 


Personal incone rose by 3 per cent, but with personal direct taxes increasing by 1 per cent, 
the advance in personal disposable income was only 1 per cent. With consumer outlays rising by more 
than 1 per cent, personal net saving declined fractionally. 


Within the non-durables category of consumer expenditure there was an uneven pattern of 
expenditures. Food and clothing, the two largest components, rose by 2 and 14 per cent respectively; 
tobacco increased by 24 per cent, while expenditure on energy sources (fuel, electricity and gas) 
rose by 3 per cent. Spending on gasoline oil and grease, and on auto parts and accessories rose by 
> per cent and ) per cent respectively, while declines of and 3 per cent were registered 
respectively in alcoholic beverages and in soaps and cleaning supplies. A large increase, more than 
7 per cent, occurred in newspapers, magazines and books, a significant part of this rise being 
attributable to price advances, 


Among durable goods outlays, a 103 per cent decline in new car purchases more than offset 
increases in other items. The decline in trade-ins paralleled that of new car purchases, while 
purchases of used cars decreased sorewhat less. Consequently, outlays by the personal sector on new 
and used motor vehicles declined by 7 per cent. The only other item to show a decline was furniture, 
where purchases dropped by almost 5 per cent. Increases were shom in home furnishings, 3 per cent, 
appliances and radios, 3 per cent, am jewellery and watches, 23 per cent. 


All components of the services category showed increases from the fourth quarter; with one 
exception, all these were within the range of 1 to 3 per cent. Increases of about 1 per cent were 
shown in personal services and user-operated transportation, while rises of between 2 and 24 per cent 
were registered in several series -- personal care, recreation, medical care, financial and miscella- 
neous services, and shelter; household operations showed an increase of 3 per cent. Purchased 
transportation rose by 103 per cent from the fourth quarter, but this was partially due to a recovery 
from a depressed fourth quarter owing to the Air Canada strike in November, and to fare increases in 
public transit and inter-city bus facilities, 


Business Gross Fixed Capital Formation 


A rise of just over one-half of one per cent in spending on business gross fixed capital formation 
carried the level of this aggregate to an annual rate of $12.6 billion in the first quarter of 1967. 
A sharp decline of 83 per cent in outlays on new residential construction dampened the increase of 
33 per cent in expenditures on machinery and equipment. Outlays on new non-residential construction 
rose fractionally. 


The decline in housing outlays in the second half of 1966 continued into the first quarter of 
1967. The estimated $1.9 billion of new residential construction put in place represented a drop of 
sone 84 per cent from the fourth quarter, Seasonally adjusted figures for dwelling units indicated a 
very marked fall in completions of both single units and apartment am other multiple dwellings, and 
a drop in starts of single detached units which offset an increase in the number of starts of multiple 
units. 


Preliminary and incomplete data for the second quarter indicate that there was a sharp rise in the 
number of starts of both single and multiple dwellings as between March and May. These trends partly 
reflect a sharp increase in mortgage loan approvals for rented dwellings in March, even prior to the 
downward adjustment in NHA maximum interest rate, and also the fact that loan approvals under the 
direct CMHC spring lending program started on April l. 


Dwellings Started, Completed and Under Construction 
(Number of units, seasonally adjusted at annual rates) 
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Spending by the business sector on new non-residential building and engineering construction rose 
an estimated 14 per cent, to reach a level of $5.1 billion. 


Outlays on new machinery and equipment increased by about 3% per cent to $5.6 billion. Preliminary 
data suggest that most of this increase was supplied from domestic sources. 


~ 40% 


Non=Farm Business Inventories 

The first quarter of 1967 showed a marked slowdown in the rate at which the non-farm business 
sector was accumulating inventories. Discounting seasonal variations, the rate of accumulation in the 
first quarter was $170 million compared with $580 million in the fourth quarter of 1966, 


The following table shows the value of physical change in non-farm business inventories in the 
fourth quarter of 1966 and the first quarter of 1967 by industry. 


Value of P ical Change in Non-Farm Business Inventories 
Se adjus ted at annual rates) 


Q 1966 1Q 1967 
(millions of dollars) 


Mamfacturing eeoeseeereeoereeeoSr Ge ©rSeSeSrOeSeSeseeeeeosgesveeveeoeveoeese eee 556 -16 
Durables @eoeeeoeree ee ere e eee ee SOSH SSSeeeSeesCeeSeoeseseeeeeeeeHeeeeoeseeeods 316 h 
Non=durables @eoeoeveeoev oer eee er ee eeeeeeeSG ee Seeeseegeegaeosne7eeeee eee eee ered 20 =-20 

Wholesale @eoeereeoeeeee ee GFF SOGF HSS SHSSHHHHSHSESTHEHTHHHTEHHSEE OHHH OHS 76 196 

Retail e@eseeveaeovoe ese GeeoeoeeseoeoserveaeevesSeSeseeeceseeoeeeeveee ee evueeeeenee eve esved -160 96 

NO Ther PNAS CLUCS ise csisleldc clases ec sieles selec slelaicie cele ole elslolelsicelsiels clels sl sie 108 -10h, 

Grand Total e@eeseeSeeseoreo cee Se GSeGeoGeSee eG ed 609060 28808 0HSH OH SCH HEHEHE 580 172 


Manufacturers! total stocks owned showed a slight liquidation, mainly because of non=durables, 
where small accumulations in the food, rubber, textile and clothing industries were more than offset 
by reductions in stocks held by the tobacco, leather, paper, petroleum and chemicals producing industries. 
Mixed and offsetting movements in the stocks of durable goods resulted in virtually no inventory 
accumulation. 


The major part of the inventory accumulation in the present quarter occurred in the wholesale 
trades, where it was in both durable and non=durable goods with the exception of groceries which 
showed a fractional depletion in stocks, 


Inventories at the retail level showed a moderate accumulation. This was a product of offsetting 
movements; a build-up which was evident in most of the trades was greatly offset by a large 
liquidation in the stocks af motor vehicle dealers, who continued to deplete their inventories but at 
a much higher rate than in the previous quarter. 


Exports and Imports of Goods and Servicesl/ 


Exports of goods and services rose sharply in the first quarter of 1967, and at a seasonally 
adjusted annual rate of $1.3 billion were nearly 8 per cent higher than in the preceding quarter. 
This gain represented one of the strongest quarter-to-quarter advances in the current expansion. 
Imports of goods and services rose by 3 per cent from the preceding quarter. 


he ce of Payments report for the first quarter of 1967 (DBS 67-001) carries this 
important comment: 


Some relevent information on the basic trade statistics which became available recently has 
not yet been used to revise the balamce of payments estimate for 1966. In conformity with the 
usual practice, revisions to 1966 estimates will be carried out and published in the report for 
the second quarter of 1967. Revisions in the amount of nearly $60 million consisting to a large 
extent of automotive products exported to Latin American markets in 1966 have come to light, as 
also has a developing lag during the year in the receipt by DBS of import documents from an 
important port. The full impact upon 1966 of the retardation on the imports total is not known 
but is believed to be substantial. Notwithstanding the offsetting nature of these factors, their 
net effect would likely be to significantly reduce the merchandise trade surplus for 1966, 


ia ee 
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Merchandise exports were at a rate of $11.6 billion in the first quarter, about 93 per cent above 
the level of the preceding quarter. Gains were recorded in fish, newsprint, lumber, wood pulp, 
metals, crude petroleum and natural gas, Farm and non-farm machinery and asbestos showed no change. 
Exports of wheat and iron ore were lover. 


Data are not yet available to identify import commodity changes corrected for the usual seasonal 
movements. Imports of goods rose overall by 5 per cent. 


On a seasonally adjusted basis, receipts from services rose 2 per cent, while payments by 
Canadians to non-residents fell about 2 per cent. Increased earnings from tourist and travel and from 
freight and shipping accounted for almost all of the rise in receipts in the first quarter of 1967. 
Outpaynents of interest and dividends to parent companies by Canadian subsidiaries showed a sharp drop 
from their unusvally high fourth quarter level. This was the main factor in the fall in service 
payments. 


The consequence of these divergent movements in total payments and receipts was a narrowirg of 
the deficit in the current account on a national accounts basis. The surplus on merchandise trade 
increased by $68 million, while the deficit on non-merchandise trade narrowed by $128 million (all 
data at seasonally adjusted annual rates). The overall deficit fell from about 31.3 billion in the 
fourth quarter of 1966 to about $0.7 billion in the first quarter of 1967. 


Exports and Imports of Goods and Services 
Quarter-to=-quarter percentage change 


(Seasonally adjusted data) 


Goods Services Total 


Exports Imports Exports imports Exports imports 


1966 = lst quarter e@eoeeeereoeoeooeeese 609 0.9 6.7 3.6 6.9 het 
2nd quarter @ececoeroveeeeveeeeee 0.3 1.6 gL 0.8 Oly pias 
3rd quarter S01e 4 616 0 6160 6. 6.6181018 ek ‘ Bee 220 ope iigie eé 
hth quarter @eeeeeveveoeegeoneees@ is 7( 326 0.6 -0.7 Th Zen 

1967 - lst quarter eocseeecsececeoce 9.3 5.0 Zee -1l. eo 330 


The Goverrment Sector 


Seasonally adjusted at annual rates, total revenues of all governments combined (excluding inter= 
govermment transfers) increased 5 per cent to a rate of $20,556 million, The gain was concentrated in 
revenues from personal direct taxes and from indirect taxes. All other components of revenue declined 
or showed little change. 


Personal direct taxes increased by ll) per cent in the quarter, Much of this rise was irregular 
and was associated with lower refunds, a result of a later start in processirg of the 1966 income tax 
returns, Also, part of the increase at the federal level can be attributed to the doubling of the 
maximum old age security tax on personal income from $120 per year to $20 per year imposed at the 
beginning of the year. The impact of these changes was entirely borne by individuals whose taxable 
income was in excess of $3,000 per year. 


Revenues from indirect taxes also increased sharply, reflecting higher rates. At the federal 
level, the sales tax rate was raised to 12 per cent from 11 per cent, effective January 1, while 
higher revenues from property taxes accounted for part of the gain at the provincial-nmunicipal level. 


Total expenditures by all governments combined remained almost unchanged during the quarter 
although there were divergent movements as between the levels of government. Provincial=-municipal 
expenditures rose by 23 per cent, mostly due to higher outlays on goods and services, Total 
expenditures of the federal government declined sharply, reflecting in large part a decrease in 
subsidy payments from the irregularly high level of the fourth quarter, Federal outlays on goods and 
services also declined. Offsetting these declines somewhat were higher transfer payments to persons, 
caused by the introduction of the guaranteed minimum monthly income supplement to old age security reci- 
pients and by a further lowering of the age requirement for old age security pensions. 
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With total revenues increasing by 5 per cent and little change in expenditures, a surplus of 
$1,032 million, on a national accounts basis and seasonally adjusted at annual rates, was registered 
for all governments combined (inclusive of Canada and Quebec pension plans) compared with a deficit 
of $52 million in the fourth quarter. Most of the improvement came at the federal level,as the 
federal government moved from a deficit of $36) million in the previous quarter to a surplus of 
$464 million. However, much of this improvement was due to irregular movenents in both the revenue 
and expenditure series. At the provincial-municipal level the deficit narrowed from a rate of 
$528 million to a rate of $288 million. 


The Components of Income 


Labour Income 


Seasonally adjusted labour income in the first quarter of 1967 increased from the fourth quarter 
of 1966 by about 3 per cent. This increase continued the upward trend in total wage and salary 
payments evident during the past year, although there was some change in the composition of the increase, 
The rise was 2 per cent for the goods producing industries and 3 per cent for the service producing 
industries. 


The goods producing industries appeared to level off over the first three months of 1967, roughly 
at the peak of the wages and salaries paid in these industries late in the fourth quarter of 1966, 
In manufacturing, where the levelling began in the middle of the fourth quarter of 1966, there was 
only a 0.5 per cent payroll advance between the fourth and first quarters. Mining payrolls went up 
3 per cent in the first quarter of 1967. Forestry and construction indicated some levelling in the 
first quarter. About two-thirds of the 2 per cent increase in wages and salaries for the goods 
producing industries was due to an increase in employment, while the other third was from increased 
weekly earnings. 


For the service producing industries the increase in wages and salaries was around 24 per cent 
for all components except government which advanced ) per cent. If it had not been for retroactive 
wage adjustments in the fourth quarter 1966 and strikes in some service industries early in 1967, the 
first quarter increases in the service producing industries would have been well over 3 per cent. 


The service producing industries continued to have month-to-month payroll increases in the first 
quarter of 1967. These advances resulted about equally from increased employment and increased 
earnings. 


Corporation Profits 


Corporation profits (before taxes and before dividends paid to non-residents) fell to a 
seasonally adjusted annual rate of $4.7 billion in the first quarter of 1967, 12 per cent below the 
level of the previous quarter. After steadily rising since the first quarter of 1961, profits 
levelled off in the last quarter of 1965 and remained at that level through the first half of 1966, 
However, from the third quarter of 1966 to the present quarter the movement has been irregular. A 
large drop in the third quarter of 1966 was followed by a recovery in the fourth quarter to earlier 
levels, but the results for the first quarter of 1967 reveal a decline to about the level of the 
second quarter of 194. Large railway subsidy payments in the fourth quarter of 1966 accounted for 
part of the strength of that quarter, whereas higher capital consumption allowances taken by 
corporations in the first quarter of 1967 had a substantial impact on the profits decline, Earnings 
before capital consumption allowances declined by only 54 per cent. 


The transportation, storage, and communication industry profits fell sharply due in part to 
irregular fourth quarter factors in these industries. Wholesale and retail trade profits declined 
12 and 15 per cent respectively, while those of the service industry rose 28 per cent. Profits in the 
utility industry rose substantially. The finance industry had a 6 per cent drop in profits in the 
quarter. 


Profits of the manufacturing industries fell nearly 9 per cent below their fourth quarter level. 
Among those industries contributing to the decline in this total were food and beverages, with a 
decrease of 18 per cent, paper 1) per cent, primary metals 9 per cent, and non-metallic minerals 
17 per cent. The electrical products group suffered a large profits decline. These decreases were 
Somewhat offset by a large gain in the wood industry, and moderate gains in the textile, printing, 
petroleum and coal, and chemical industries, 


Mining industry profits advanced 15 per cent over the fourth quarter level. 
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Rent, Interest and Miscellaneous Investment Income 


Seasonally adjusted rent, interest and miscellaneous investment income declined by nearly 1 per 
cent from the fourth quarter of 1966, This decline reflected lower levels of goverrment investment 
income which more than offset other movements. 


Accrued Net Income of Farm rators 


Accrued net income of farm operators, seasonally adjusted at annual ratesydeclined nearly 5 per cent 
to $2,030 million from the fourth quarter 1966, 


The estimated value of the 1967 crop was down 23 per cent.l/ Partially offsetting the decrease 
in grain production were advances in livestock production and cash income from the sales of other farm 
products, notably tobacco. 


Net income received by farm operators rose approximately 6% per cent over the fourth quarter 
to $2,140 million,mainly as aresult of the record high payments of the Canadian Wheat Board. 


Net Income of Non=-Farm Unincorporated Business 


Net income of non-farm unincorporated business fell just under 3 per cent to $2,920 million from 
the fourth quarter of 1966. Small gains in the service industries were more than offset by declines 
in the other industries, mainly construction and retail trade, 


Real Gross Domestic Product at Factor Cost 


Production by Indus try 


Real gross domestic product at factor cost, less agriculture, decreased by 0.3 per cent between 
the fourth quarter of 1966 and the first quarter of 1967. 


Manufacturing, which declined by 13 per cent, was mainly responsible for the first quarter decrease, 
Manufacturing of durables fell by 23 per cent, with most of thedecrease occurring in the transportation 
equipment component. Manufacturing of non-durables declined by less than 1 per cent, largely because 
of a decrease in textile products. Although there were significant declines in many of the components 
of manufacturing, there were increases in some others, such as the chemical and the non-fsrrous metal 
groups. 


Trade also contributed to the decline in the first quarter. Wholesale trade shrank by 5 per cent 
in contrast to a 1 per cent increase in retail trade, The construction industry, which includes both 
public and private construction, decreased by almost 14 per cent, mainly because of a large drop in 
the private residential components 


Several industries recorded increases in the first quarter, Forestry rose by almost 103 per cent, 
and electric power and gas utilities increased by 33 per cent. The finance, insurance and real estate 
group also rose by slightly more than 1 per cent. 


Most of other major industry groupings showed only fractional changes, or were unchanged, from the 
fourth quarter of last year. These included the mining; transportation, storage and conmmunication;and 
community, recreation, business, and personal service industries. Within these groupings , however, 
there were some fairly large offsetting movements. 


T/ Estimates of crop production are based on acreage intentions and ten year average yields. On these 
assumptions the value of the 1967 crop would be $1.2 billion compared with the record crop of $1.6 
billion in 1966. Seasonally adjusted quarterly data are obtained by dividing the estimated annual 
crop by four. 
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Technical Note 
The Balance of Payments Division revised data for 196 and 1965 in the secom quarter of 1966. 
The revised figures are shown in the "Quarterly Estimates of the Canadian Balance of International 


Payments", DBS 67-001, starting with their report for the second quarter of 1966. These revisions 


have not been incorporated in the national accounts. However, the correct relationships between 


accounting periods were maintained by introducing adjusting entries. The revised balance of vayments 


figures on a national accounts basis are shom in footnotes to Tables 2, 8, 12 and 18, 


TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1966 and 1967 
(millions of dollars) 


1. Wages, salaries, and supplementary labour income .. 7,571 7,644 Ts Qo 
Pe Milbtary pay: ands all OWwanCes are she ate) sieiaiaiels/ate eveiate ets vel 147 161 183 
5. Corporation proties) bebore ptaxesy siecle ««,<\c\staicle!s ola 1,234 1,380 997 
4, Deduct: Dividends paid to non-residents(l) ....... : - 156 - 323 =—too 
5. Rent, interest, and miscellaneous investment income 947 —- 1,087 992 
6. Accrued net income of farm operators from farm 
pLroductLoniC2) si csiciars wieiesele e's. elaictaisleleverers evelsheroerers stare 1,662 241 144 
7. Net income of non-farm unincorporated business(3) 722 893 623 
8. Inventory valuation adjustment(4)) .eccccces cei ecle.s - 65 - 49 - 74 
9. NED NATIONAL INCOME AT FACTOR  COSD <cc. cle cicaeletereters's 1250628 911,034 10, 263 
10, Indirect taxes less subsidies .............--s-ee0- 1,962 2,002 1,934 2,098 
11. Capital consumption allowances and miscellaneous 
ValuatLon vad jus tmenGs ve oo < <ieislsleis avers aces sisns OBIE SC 1,691 P5OL3 L733 1,696 
12. Residual error of estimate ..... sietetel srstaiatslaleleisietelareies Sy, 229 164 - 178 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ........... 14,171 15,906 14,865 13,879 


14, (Gross national product at market prices excluding 
accrued net income of farm operators) ......-..-- (12,739) (13,970) (14,244) (14,624).|(55,577) | (13,735) 


(1) Includes the withholding tax applicable to this item. 

(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

(3) Includes net income of independent professional practitioners, 

(4) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters,1966 and 1967 
(millions of dollars) 


1966 1967 


Er TES 


1. Personal expenditure on consumer goods and services 8,059 8,993 8,556 
2. Government expenditure on goods and services(l, 2) 2,438 2,676 35177 
3. Business gross fixed capital formation(3) ......... 25020 1 3g2L8 Siu lalts 
4. New residential construction’... nc 2c. s/s ciersi eine 514 564 536 
oe New non=residentrale construct liom siccis« ssis'cisicieis calc 920 1,187 1,356 
(Si New machinery and equipment .........eceeeeeecces 1,192 1,467 1,224 
7. Value of physical change in inventories(4) ........ 45 120 L5219 
8. Non-farmybusiness dmventoriles: <0... «c sesnsee ceusle.s 390 272 67 
9. Farm inventories and grain in commercial channels - 345 - 152 LD 2 
10.) Exports of goods and services(5) j.sleciss ices oelcsie os 2,682 3,195 3,5%2 
1l. Deduct: Imports of goods and services(5) .......e-. BeLOAD 63557 3,504 


12 Residualserror of estimate si. . cissieis em tietsisicie eauelasieoiers 93 - 34 - 230 


13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... 


12,839 14,171 15,906 
(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 
(2) For details of defence expenditure see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 
(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
(5) Revised figures not incorporated into the Accounts as per note on page 15. 
BAPOPES aie. cw ats slais'e 10 se ee Co se aba vinl senanseaes oem 2,707 3,245 3,602 3,442 12,966 3,142 
EMPOTES | gists a daria wea aie d ofa td cinid aisles erslalaieve @ ares ara 3,120 3,569 3,507 3,813 14,009 3,498 


Fr 


Je 
(1) 
(2) 
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(1) 
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TABLE 3. Source of Personal Income, by Quarters, 1966 and 1967 
(millions of dollars) 


1967 

Wages, salaries, and supplementary labour income .... 7,557 
Deduct: Employer and employee contributions to social 

insurance and government pension funds ............ - 490 
Meter naywande allowances cre sersis afore’ s/o esefope sus'e craters 183 
Net income received by farm operators from farm 

PLOGUC ELON (1) lelelersis ce wyatene stslstulb/olatle)s/e'< ss cfaiufelsiel! cisnere 395 
Net income of non-farm unincorporated business ...... 623 
Interest, dividends, and net rental income of 

PELSOUS UZ)! eisteratacets sie ie nie'w i Drala aici a torere te tet oeraTs latek roicrswre 1,168 
Transfer payments to persons: 

From government (excluding interest) ........ ateveratars 1,492 

Charitable contributions by corporations .......... 11 
PERSONAL INCOME) icc's wele/siw'sets MEDD eeGeckiomiciiowcecehel aa sooee. LOS LOOMIS 842 10,939 


This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1966 and 1967 
(millions of dollars) 


1967 
IV I hab Tt 
Pemsonaled tae ctabaxG Sue oatetsilelateisie)siese/o\eiatoislalsbelsisiieieieisreseis 1,316 
TnGome stAaXe'S ies. « olecais ols 6 616 a)e.0)0 ee s/cye lees! s0re Bye Siensters eel sie ieie 1,144 
Successton duties and vestate) LAXES 6 vcicjeieeis sisislerciojeise 50 
MAS CO ULANEOU Sis s/e's sialeiels wie since seis) sie eeie eidisieieieia's'se/se1a.e i272 
Personal expenditure on consumer goods and services .. 8,688 
NoOn=durable gcOOdS, ciejelcjeisics: « eleiere.s\s 2.916, 0,¢ 410\6/0/00/~1° «1019/8019 4,097 
Durable ZOOdS wale « «1c cle sisic ole el cislsicic e s\sicie wlclee eves 60's 0/00 930 
SEV ACES UN lictaetstslelsisteisisis s.0:e,6/0/615/5,«.5,0/0\<,0,016, 616/61 018) s\0\0/eis,0 3,661 
Personal net SAV ATE CMe Tete relarelolelevere ts nveiater=ie)seveieveielt cia) = essis/elei 935 
Personal saving excluding change in farm inventories Tee 
Value of physical change in farm inventories ....... - 286 
PERSONAL, INCOME Cnc ccclucscitls csicscecicein cclceecesice sees 10,939 


(Personal disposable income) (2) ...scccesssececeeesces | (8,863) (8,994) (10,729) (9,692)( 38,278) | (9,623) 


Includes net expenditure abroad. 
Personal Income less Total Personal Direct Taxes. 


Il, Direct taxes =) Persons, qe... esses see ee © sl ic IG OC 
Dis, PRR ECEE Als retest ae weliaeiersters atevates er S teete evan o) tenet: « 
oye Provincial’ andimuntcipalee re... sce oe ects 5 na COKE 
4. Directataxes: = COLPOMAtLOUS Ms. icen.c assis cass meer ae 
5 Pederal(we chen. cee Eee se aces Seen Seees cote etic. 
6. (Federal ‘tax collections) (1): .htecass sce cks ee 
fie (Beast Socoood0e SOOO ORO CAIOOOUGC HC SCAR OOGD HEC Bae 
8. (Provincial tax collections) ......... er oxcreis. eile <avelers 
Witholding taxes: 

OF MederaliC2) ree ccteis stersts svete cl oerest Gombe eachwomooan mantel 
105 wndinrect@taxes: .-ee... SOO DGD Blalekolisfolelel siete eiel se siersiete ete ste 
Hk, WSGGEME 7 osaoeu eG Ao Eau SOO DO OOOONGG OIE CUOCOCO OOS 
E28 Provinetal and: muniedpa ly siren cteeiscte he favs “aya ,s¥akohala: site repe is 
13. Investment income ...... a feyeiskeheie sie eieneysialacs shayeloveiin ais atarsisania 
ep COT a seteys steve aiscciercha’s ei cieieisiats BUS ORC QOCO AOS BEERS O6 
53 Provincia livan demu Gitpaileew cite, oetetalcce cicte oicttcie a ae ckore 
16, Employer and employee contributions to social 

insurance and government pension funds ............. 
Lys = Pedera lara cta\cee ccc cio cintee ss ctocreiseke ss So apoomES onode 
18. ProvincLaleandemunied pales <5 cceien eee aes cae oe oe Sistas 
19, Canada (Pensions Plan. Simic ets scictsiet 6 eet noe SOO oie 
20. Quebec Pension Plan ........ Se Cee. eS See Ce 

Transfers from Federal: 

218 ProvincfalVandsmuniicipals so: 2 useeee es BO TICIINS S acer ae 
22. TOTAL REVENUE ...... aistateiatalsyeverstets OO GOON AOOS a ioletstolet alatetetors 
ES Nee FISDERAL WS oe = sites aes oe cies B ofatn el sietetareiete s ORI ROC Ce San 

24, PROVINCIAL AND MUNICIPAL ....... Seanad sre stareretaters 
25: CANADA PENSION PLAN .......... Sootermooimocks camckt erates 
26, QUEBEC PENSION PLAN ......... onhoosacanslac sraretalenetaletere 
(1) Excludes refundable tax on corporate cash profits introduced May, 1966. The amounts collected in 1966 were: second quarter, 

$19 million and third quarter, $57 million and fourth quarter, $56 million. 
collected, 
(2) 
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TABLE 5. Government Revenue, by Quarters, 1966 and 1967 


(millions of dollars) 


1966 1967 


IV Year I 20s EEE 


1,316 
860 


456 


431 
315 
(400) 
116 


(158) 


42 


ZR Lo 


879 


L342 


449 
132 


317 


490 
17/2) 
iiss 
152 


53 


441 


5,360 
2,400 
2,755 

152 


53 


In the first quarter 1967 $64 million were 


Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and 


dividends to non-residents, 
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TABLE 6. Government Expenditure, by Quarters, 1966 and 1967 
(millions of dollars) 


1966 1967 


I Il AGLI IV Year aE II LET 


de Goods andiisexvices#.2.s hed sock. IM reece Oe 4 ea Pie LL L69 2,734 
Ore Federal is. c..O0d..< 516 Le ee APE 5 ees sa alis was see 3,880 1,058 
a MBELERCE) yeas 0 Ah er) Cee eee rer eee (1,713) (475) 
4. Provincial and municipal ..... aE Pe Re Oar ss Ae 7,289 1,676 


5. Transfer payments to persons (excluding interest on 
the tpubliicadebt) a..5-\..5 eres 28% Se Fae aa Mee She 5,006 1,492 


6. LAGER SETS 6 AS nia ROIS LISTERS Seer e eto eves ras 2,478 TAU 
7 hes Provincial sand mundeipade. gee cma sias eceteiee pines. a Be 25528 TLS 
Seeincerestvon ther public idebits crc. stree ccc de meets tie entre 1,789 429 
Gememebederals rvs craaisre-= 2 <i Meyeiers slave wlohe <aisrens sire hale cial eraterereiare 1,151 282 
10. Provincial and municipal 5... .« BBS onsP tiers me evene 638 147 
BOUL ECLES 7c. osi¢ sicic ase <lfoe sss 4c sclow sais s ie Seer ere 477 93 
WEL Weber ES ee evalisl siete Sisilelstortaiere Sete lore Sintehereiessisiors eras as 370 60 


is Provstie iad ees sees s.< A SECS OO aoe eleanor Sietetercretsierclateie 107 33 


Capital Assistance: (1) 


ie Pe DG GN ll Suey yop royolors (oiateic/chererciotoVeraloreieker etevojeholeicieteie eusyaletetovereyets ie) 
Transfers to other levels of government: 
HS Smmnbed era Mirror). Scgmdis Sale acmtee Paleiae oNelers aisvoiewietereizit Geert 441 
16s Total: expenditure soos sce sc Rect ctalaverctacco¥ Morstelaisietente OIE 5,202 
iy,  Bederal\Seecz. 2 at. Atha Sect ee SE = SA gocek 
18, Provinceraly and imunteLpal <2. ctesscieve ce eicisie BSE ONS 2,571 
fee DeticttyG=)a.or Surplus. ECE)! cccrictescreioisies) ee les SAS Se + 158 
20. Eder a lewatecets ces SSO RH DO DU OO ROOS pestateteten steele Sogo Ada DAD - 231 
De Provineta Mean amumdc tip ad) (sicrorc ite loieiec ole sieleiels ere siete) © S808 + 184 
O2= PCauada\Pension ‘Pldn his. los. scenes ees Sa ce re : 152 
2S. OuebecePens ion Plan, 2).205 cence wes « Ae eeN Arisa ip elers 53 
24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 5,360 
Poa eePEDERAL O02 .25. 2. ARTA. 50'S Sa oteps Fe Oe oe 2,400 
26. | PROVINCIAL AND MUNICIPAL ........ Siete isha oh ease es 2,755 
27. CANADA PENSION PLAN ....... aoe Pere Baye ee 152 
28. QUEBEC PENSION PLAN ............ ee et ee ee eee 53 


(1) From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer. 
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TABLE 7. Source of National Saving, by Quarters, 1966 and 1967 
(millions of dollars) 


1966 1967 


ls Personal net saving’ \.i.< <.cseasicts + eve mietatotatel Neteie sete 804 441 Zoli 20 3,438 935 
2. Business gross saving ..... PRADO PIOr tor AOR RIC ee 1,646 2y210 2,068 2,046 8,036 1,616 
36 Undistributed corporation profits ............+. 259 474 304 195 15230 158 
4. Capital consumption allowances and miscellane- 
ous) Valuatloneadjusitmentalre san see cme saeie cree mele De 1R69l 1,613 1733 6,591 | 1,696 
5, “Adjustment on grain transactions (1) s.aseeeeesss |) =n LZ 89 137 105 560 | creo 
6, "Capital vassistanced ass ces coeds fe eae eee ees 8 22 14 ES 59 ites) 
Le snventonry validation adqustmenmtir acs scale cteiec ce ctare - 118 - 86 - 65 - 49 - 318 - 74 
8. Government surplus (+) or deficit (-) .......eece 102 276 - 232 134 280 158 
SEPResiduaiverrorroPres timate. «cstv crests sicieleia eleurrare - 92 35 229 164 336 | = 178 
10. EOEBLS co kts oin'y ase Sowa Fie a elec ce che wee Boas meee Meee see 2,942 4,173 vane is 11,772 | 2,457 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1966 and 1967 
(millions of dollars) 


Business gross fixed) capital formation ts....s..6 


Ze New residentialecons tru GlLOM, wicie:cis icin cisieiercie cies stele 406 
3% New non=residentials construction) /. cwielsiwie oicc.cieisic 978 
4. New machinery and equipment ...ccccccccccccccece 1,349 
5. Value of physical change in inventories .......... - 89 
6, Surplus (+) or deficit (-) on current account with 

non=residents Gl) cis Morte dle cs alters isewlee cies oh. ois = 1365 
7s Residual’ error Gf (estimate: siciaratsisiestenteisicioteicinwrejaisinto 178 
8. Totalistas ..\< ma vitelpefelelstal'etoyetete vere piayeierelersretehalerierelate 94cm bas 2,457 


(1) Revised figures not incorporated in the accounts as per note on page 15. 
1966 1967 
i EE Lie IV Year NE il LEE 
- 413 - 354 95 - 371 - 1,043 - 356 


SAD es 


TABLE 9. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1966 and 1967(1) 
(millions of dollars) 


1966 1967 
ac II 103 Bf IV Ht HERE LEL 

1. GROSS NATIONAL PRODUCT AT MARKET PRICES ..| 12,839 14,171 15,906 14,865 57,781) 13,879 
as Deduct: Residual error of estimate ..... 92 - 35 - 229 - 164 - 336 178 
5. Indirect taxes less subsidies ..| - 1,902 = 1,962 - 2,002 = ooo) =) 7,800) v= 2,,098 
4. Income received from non- 

POST Cenc Urea eisvereverercie/eie eierere elects - 65 - 74 - 41 - 119 - 299 - 58 
5. Add: Income paid to non-residents ... 256 259 233 407 L155 245 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... 11220 12359) 13,867 135055 50,501 12,146 


(1) Annual data for earlier years are available in "National Accounts, Income and Expenditure, 1966", and previous years; 
(Catalogue No. 13-201); quarterly data are available on request. 


TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1966 and 1967(1) 
(millions of dollars) 


1966 1967 


a TE IIl Iv I IT Til 


1. Personal expenditure on consumer goods 


ANURCEL VECO GMS sie cisleclers.e cisieielafe saree pele as 7,348 
ore Non=durable COOdS! ‘is'sclcicie.s clcis cle viele ¢ sie.e's 3,553 
aI Durable Goods <i. ccaceaseevcvicccccccesics 928 
UES CLV CO Bare aiaie\s) si eisiare le: cial Sie al eleie sueleiele wareccie 2,867 
5. Government expenditure on goods and 
SELVA COS Me etre cites siete sieictcisle ioeislsieieie sie ets 1,844 
6. Business gross fixed capital formation .. 2,055 
thes New residential construction .......... 290 
8, New non-residential construction ...... 712 
9. New machinery and equipment ........0..- 1,053 
LO. Change in inventories wsccccccccccsccecce - 34 
Oe Non-farm business inventories ......... 201 
1 Farm inventories and grain in 
COMMET CT AI TCHANNE IS cicisisisiseisiele/eiereis aisle - 274 - 255 
13. Exports of goods and services .....-sece- 2,378 2,682 
(OLswhich merchandige) | acs. .sieceeccere || (2,014) (9,182)| (2,314) 
14. Deduct: Imports of goods and services ...| - 2,685 - 2,961 
(of which merchandise)(2) ...s.ccsecees | (1,972) (2,228) 
i5eeResiduall error of estimate ..o.+. sess ciee 77 142 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT 
KGE9I57) DOLLAR'S Michels clayeiels/ sis /alele\eleieceisie 4.6.6) e.8 10,708 115637 13,044 12,041 11,056 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 

(2) The statistical basis for deflating merchandise imports is subject to a significant margin of error. 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 11. National Income and Gross National Product, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 1967 


I Il IIl IV E Hii bg 


1. Wages, salaries, and supplementary labour income 28 , 332 29 5992.2) SO gas 29,324 31,220 
2. Military: pay andiallowances sac cress emee ore 684 588 644 621 748 
J. Corporation, profits betorestaxesy sccm ae eases 5,292 4,896 5,288 5 Sy 4,656 
4. Deduct: Dividends paid to non-residents(l) ...... = 760 - 780 - 944 - 816 - 680 
5. Rent, interest, and miscellaneous investment 

EM COMOD sale seals nasota ie. val: wets outlier a aoe CaS are CPto rene Tene SV MT 3,828 4,080 3,908 4,044 
6. Accrued net income of farm operators from farm 

PLOdUCELOn (2) waco andere eee rane ene ace ere ie 2,184 25252 236 2,204 2,036 
7. Net income of non-farm unincorporated business(3) 2,936 3,000 3,008 2,949 2,924 
&. Inventory valuation adjustment soeoneian duemee © - 488 = 340) =) 22 = 318 S04 
9. ‘NET NATIONAL INCOME AT FACTOR COST. Ja..26e+- es AL, 952 43,036 44,412 43,054 44,644 
LO; indirect taxes. less) cubsddtesus. cs actions aereine Vhehit 2 75976 7,608 7,800 SooDe 
11. Capital consumption allowances and miscellaneous 

valuation vadgus tment Saryack.< ae ciean seer ere cores 6,428 6,644 65536 6,756 6,591 6,932 
12, Residual sexrroreofeestamate: ea anced aciere amare 240 316 420 368 336 24 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 56,392" 57,620 . 57,968 59,1444 57,781 60,152 


14. (Gross national product at market prices exclud- 
ing accrued net income of farm operators) ..... G4,208) (55,376) (55,716) (57,008) | (55,577) (58,116) 


(1) See footnote 1, Table 1. 
(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 


stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be ' 
given the seasonally adjusted figures of accrued net income of farm operators. 
(3) Includes net income of independent professional practitioners. 


TABLE 12. Gross National Expenditure, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(million of dollars) 


1966 1967 


uk ] ie 


1. Personal expenditure on consumer goods and 

SELVICES) Oi side = daarderare peers ie Rete arate oe trereed ieee ee 53 90th 35 S04 58 988 
2. Government expenditure on goods and services(l, LO}; 592 10,872 11,648 11,564 
3. Business gross fixed capital formation(3) ........ P27 ORG as yaet 12,000 12,56 
4. New nesidentialsconstructdonescervaweae cries ane 2220 25330 2,096 2,060 
Ne New non-residential construction... «erscodis 4,788 4,832 4,628 4,996 
6. New machinery vand equipment 22m asts sels « sleleisie 5,008 Di 5ED0 Sy 27'0 5,460 
7. Value of physical change in inventories .......... 988 1,668 588 736 
8 Non-farm” business) inventories sen ace eee sce cecil: 792 Se 564 580 
we Farm inventories and grain in commercial 

chrann Gis’ CG.) sess ant ayes es Scere rain tierce a eeae Mie ea 196 276 24 156 

10. Exports of goods and services(5) ......c«se-«see 12 D6 L275 572 13,096 13292 
11. Deduct: Imports of goods and services ............ 13,436 - 13,616 - 14,248 - 14,580 
1L2ouRestduall error lotvestimate maces non tae eee eras - 240 Sas al - 420 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... DORs 57,620 57,968 59,144 


Detail of Farm Inventories and GICC: 
Valuevof (grain ‘crop production ce ses mie crerenite 
Depletions of farm stocks ot grainy sade scnecee 
Change in livestock inventories’.............-. 
Clain' in scommercial channels: jee seer aeiae eerie 


(1) See footnote 1, Table 2. 
(2) For details of defence expenditures, see iine 3, Table 16. : 
(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 

(5) Revised figures not incorporated into the Accounts as per note on page 15. 

SOM Ot iet St maa ale Weanenarecarine aaa aie arose <fayaierets S ahaValeiarese) state 12,616 12,668 1S 92 13,388 12,966 14,428 
MSONPSCUIAE a ace raters ees Chie sterner eee tetne Gila tate ie ella aie ca 5 E3547 2 13,656 14,288 14,620 14,009 15,064 
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TABLE 13. Source of Personal Income, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


a Il LE IV I Li III 


1. Wages, salaries, and supplementary labour income .... 28 , 332 29,592 31,220 
2. Deduct: Employer and employee contributions to social 

insurance and government pension funds ...... shea St - 1,504 = 15.928 - 1,988 
3. Military pay and allowances ........... Siete AO ake «oak 684 588 748 
4. Net income received by farm operators from farm 

production(1) sa..6-> 5 Pee a alte Aiats iatahevel mets Sshee eats 2,044 2,056 2,144 
5. Net income of non-farm unincorporated business ...... 2,936 3,000 2,924 
6. Interest, dividends, and net rental income of 

PErsome (2) tah nr eens a aie Rhee 8 A tee 4,396 4,596 4,744 

Transfer payments to persons: 

7. From government (excluding interest) .........+.+--- 5,544 
8. Charitable contributions by corporations ..........-. 44 
GMEPERSONAT CINCOMERMA oh cielo ats ocean esis tiie oie eteles arvinie sche 41,624 42,000 43,032 44,192 42,712| 45,380 


(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 1967 
ir ig aT IV I IE BRD i 

eePersonal, direct: taxeSseiccsscmaess 105. oH 5,460 
oe AMCOMe ne AKeSafeetih Seite aco suale oy avecie Ata 4,912 
Bis Succession duties and estate taxes ....... 200 
ee Mis cell ANneOUuSEE Re aes selects moisu ose seat 348 
5. Personal expenditure on consumer goods and 

BOLVLCCS ei rarely mises sie sO cloacae is be oeeatt sila 36,544 
6. ‘Non-durable goods .........seeeersreeeeees 17,724 
Tie Durable goods 0.56 cc. cs emcees sscevrssncs 4,192 
8. ServiicesiCL) iis cme s Ce ck CIES ORES ee utmpiehs 14,628 
9. Personal net Saving .....cecsreccrsreeercseres 35576 
10. PERSONAL INCOME ......ccescrseecses miaiiave tel ekenale 45,380 
11. (Personal disposable income)(2) ....-.-+-+++: (37,408) (37,844) (38,468) (39,392) (38,278) | (39,920) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 15. Government Revenue, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1 Direct) taxes, =" Per'songd.asee sce coer ree oe 
De Federale iecewcslevsie in were Saree a cieve atte a ote ata crarcreniers 
oe Provincial ®and municipal s.. sere o< oeetee eee nae 
a oirectwtaxes -mCorporations si esecie assent 
Be Rederadclyy Dacsaisns ste ceisler esac aoe Lee 
6. (Kederalecaxtcollectiions)) Gh) memaeme seen ceee 
The PrOVdm Ci aili We reve: avereys cists, crate steisraeiare ictale a treraier ore aerials 


8. (Zrovincialmraxecolloct tons mace tiene 


Withholding taxes: 

9. REdCEAUCD) Wr oacssten te ceeee eee store ect ieker are 
LO mplod ine chmtaxe Si aeas wane: seaemerincs Meainte teh eee 
Le MEGEKE Li ararsralalere sielelsioieisieveiclelss eiterialamele ee crnvore eta 
Le REOvincia lance nundic ipa lS) mene ce sereteete nee ates 
LAee URVesEMeNt ain Comes sii late arene ¥ ere diena- aerate ernie Eek 
14. HECOR ALG fetavatecate\elelerelcleval ste; aser ote oiseie c ciete oe eieioiere cccre ores 
LS: EDOvancia le andemunLed:pa lamest eicietalsieteiste 


16. Employer and employee contributions to social 
insurance and government pension funds ........ee- 


ze BeGerval Pesce scokisitere toni tutesistie cece Aco edie 5 S458 
18s EvOvinclalerandemUn is cipallasrar crater cote tere nts teeter nee 
19. Canada Pens fon Plan (Aigo. iclec etre ties cee ne 


20. OL Jee, IBN) onGooeaadndoauopoeidose nanan 


Transfers from Federal: 
De EROVIn Cia leranid amit tc pall aetna re eieieeer erat t ee 
22. TOTAU REVENUE Gates cceetle evel ccr etre. ets deck e es ce oes 
DSK FEDERAL “aie's Sainin os o's'cie Sart wc.0 ARE oso REE ie det 
24, PROVINGTAL (AND) MUNUCT PAT: eset can’ ic pciiea aaa 
ZS GANAD EP ENGAON: VLAN: trem cts creat eaence cho bee 
26. QUEBEG PENSION PLAN & oy cities + se aictie yee e cee cue 


(1) "See footnote 1, Table 5." 
(2) "See footnote 2, Table 5." 


(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained b 
four since real property taxes accrue uniformly throughout the taxation year. 
property tax rates have been generally upward this treatment gives rise to fict 
first quarters in the seasonally adjusted indirect taxes series. 

(4) Estimates of a normal quarterly pattern have been used to sea 
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9,788 10,128 
10,084 10,384 
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Year 


1,659 
20,439 
9,721 
10,004 
531 


183 


5,460 
3,692 
1,768 
7h (Oey 
1,500 
(1, 740) 
552 


(608) 
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8,980 
3,832 
5,148 
1,880 

620 


1,260 


1,988 
680 
452 
640 
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15,720 
22,276 
10,520 
10,900 

640 


216 


1967 
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y dividing annual totals by 
Because in recent years, changes in real 
itious seasonal between the fourth and 


sonally adjust the contributions to the Canada and Quebec 


Pension Plans. No precise interpretation can be placed on the quarterly movements of these series until a later date. 
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TABLE 16. Government Expenditure, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 


(millions of dollar 


Mem GOOdSTandeseLviLCesi mise deesicsisisicce scsis seme ssiisirese || 205992, 10), 
PReMERCOCES Mts raletelelalclaicielelaicre/sielelel cin <lsfelejsicle ole eiaiele'e) sisiole/ale! oie 35052 3, 
3, Wefence) 2. ceases cckinoweccvcsisavsisccvsinececcece| (15664) (1,6 
Ree brovincial andemunicipalec.ccie cieislee ss oclelthels so sicieiciele 6,940 7: 
5. Transfer payments to persons (excluding interest on 
EMSU PUD UL CedEDE) iis sistclele e) oie ois cclevereys ove sl eleele love sleis sieve 4,692 4, 
6. BeGeralll is). «1c clelelo's\s1s 10 s1s101s) sisic sles oles «\ sis) ee clsisie etic ee ele 2392 25 
The PROVANCLaALwanG emun l C1pa Lats clerecieielerers cieleleieicieinierelelere cle 2,300 25 
See NnteLes ta One tne! pubic EGeDt ccs 0/le1s s 6 sls eleleie elece sielsis)s Deis iy 
3). EGS TAUM eleveleletels|'s(clelsielal eta te’ele/elele) aveleifo¥elel s/.ciiei si ctelelelelc)e si srelre 1,124 ily 
10. Brovancd a leanGamun iC pa Li teistaisieleels)s!s\0!9)a\ sie) <ieielele'e's/s) se 608 
lib, Qehoxaiichtary ooo juctoaodoonouGgsoomoceodd se cofefoteiele ts) stele ce 376 
12F IHG CTEEW Lp corxcicin 6 OOOO ONO UCIDIOCIOM COU OD OCOLIODOO ICD 240 
3" POV TNG dal Meeteletata rates etstsislolelelelsielsiolereisie)-te=sistel<Yoleveler= olere 136 
Capital Assistance: (1) 
bg  H@GEAID oa Guo ddduneddedenbGaub scasetdiodln SosasbG6dcc 
Transfers to other levels of government: 
5's DECGRUL nonoacadoduoDodadn cides padonoeGn oqdguObOnLS sli 
MOMmLOCATMexDCNCd CUCU sisieiscateialeleis eielsisislereierais (cle eieleis/siaieiai sia) s/s 19, 
7 CET GUE valatelalelerslsleleis c1elalslslelsisieletelers sie ieie(sioleierel sie lateteisiata 9, 
18. Provincial and smunaCLDAL® since «te siete ticielelsisieisic © 10, 
LOReDeticteu(=) Or sump lis p(t)! Cob 4.6 +c eiavele ersc ce Soret tieisis oe + 
Den FCGCCLAL. oc.0 © wi ole viele wel o'8 cle sheia ole e sfe'e's cle ols ole clacicie ce sie + 
lie Provincial “andemuntcipa Ue. e crseie'sis syeiste'se cle cieleie siaieje'es - 
D2 Canagamrens, CUM. Lan meee elstsiaie sielercicrersis eisieieloisierelelelelerere 
2's QuebecerenstOn Plan iar. 6c16\ ese ee cele e sie) else Giclee ejeisieie'e 
24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 20, 
PEE EDERAL® «inc 0 ole ec 019:0.010.010'\c0\s/0) 6 ees 21s 010 0 6 ole elie wwii s0' 9, 
26. PROVINCIAL AND MUNICIPAL ........... Salelelateleteleieiersisre oF 
ilies CANAD ASEENGS TONG DLAN MS cere cls'sislclsisie|c/a!c's «)e)e)6is)slole'eis 61s) 0's © 
23. OUR BEC SEENGLON EP GAN'D cles ele eiciels <is/s/s/elelaloic\clelaicie’s) slsivisie 6 
(1) See footnote 1, Table 6. 
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(1,856) 
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5,344 
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2,796 
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644 
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11,169 
3,880 
(1,713) 


7,289 


5,006 
2,478 
2,528 
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1,151 
638 
477 
370 
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1,659 
20,159 
9,597 
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+ 280 
+ 124 
- 558 

531 

183 
20,439 
9,721 
10,004 

531 


183 


11,676 
4,084 
(1,676) 
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5,544 
2,784 
2,760 
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+ 464 
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TABLE 17. Source of National Saving, by Quarters, 


1966 and 1967 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


I 
Personal net saving ........ Bate i aeteraca ate a drataraiaratele’s ByGa 2 
Business gross saving ....... bie is arelsk aoe salenoleieosterats 8,096 
Undistributed corporation profits <........06.. 1,496 
Capital consumption allowances and miscellane- 
ous “valuation: adjustments: Weeewes «chee eaten uarcls 6,428 
Adjustment on grain transactions(1l) ..........-. 140 
Gapltattassiistancey selasaselcrercraetsercheratarstera nary 32 
Inventory valuation Vadijustmenitice seo. . seelcates clelcte - 488 
Government ‘surplus GG) or deficit (-) ..dssec nce 544 
Residual “errophotiestimate, s.ietwuh «oc ebecwoee le ch 240 
Toicalig Sy srsreletenetevote ee seVevavatersteretcrs ie aieleia sl crateaieenis 11,844 


1967 

II EEE Iv I II III 
Saris 3,164 3,404 3,438 3,376 
8,232 TET 32S. 084 8,036 7,804 
1,336 944 1,144 15230 928 
6,644 645305 91 647.560 6,591 6,932 
164 196 124 156 - 108 
88 56 60 59 52 
- 232 - 340 - 212 - 318 - 304 
588 40 - 52 280 1,032 
316 420 368 336 24 
12,636 11,016 11,592 Tlie Wi Wl Seve 


(1) This item is an adjustment to. take account of the accrued earnings of farm operators arising out of the operations of the 


. Surplus (+) or deficit (-) on current account with 


- Residual error of estimate 


Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 18. Disposition of National Saving, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


. Business gross fixed capital formation .......... ot 2,016 
New residential jconstruction £5. 6: <<. cles Mocs a Me 2,220 
New non<residential Vconstructiion =. ...<.cem. We «+ ans 4,788 
New machinery and equipment ............. atejisarstane 5,008 

Value of physical change in inventories ....... ‘ 


non-residents(1l) . 


PO NC SECC CUM Set Wr YRC Te ee De Wi CCS Jet fc TEC YRC at 


ee | 


Totals 


Revised figures not incorporated as per note on page 15, 


I 
- 856 


1967 
Il pip GE IV I Le ELE 
125324 12,000 12,516 12,608 
2,336 2,096 2,060 1,888 
4,832 4,628 4,996 5,076 
5,156 5 Ome 560 5,644 
1,668 588 736 36 
- 692 
- 20 
11,016 11,932 
1966 1967 
LE III LV Year I II PLE 
- 988 - 1,096 - 1,232 - 1,043 - 636 


1. 


6. 


= ve 


TABLE 19. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1966 and 1967(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 
il II LLL IV un 


GROSS NATIONAL PRODUCT AT MARKET PRICES .. 57,620 57,968 57,781] 60,152 
Deduct: Residual error of estimate ..... - 316 - 420 - 336 - 24 
Indirect taxes less subsidies .. - 7,844 - 7,976 - 7,800} - 8,552 

Income received from non- 
MEST GENES rle clerelalercia cise isisrsversrerels - 312 —252 - 299 - 284 
Add: Income paid to non-residents ... 1,116 1,128 1,155 1,064 
GROSS DOMESTIC PRODUCT AT FACTOR COST .... 50,264 50,448 50,501] 52,356 


(1) See footnote 1, Table 9. 


13, 


14. 


15. 


16. 


(1) 
(2) 


1967 


LE 


TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1966 and 1967(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal expenditure on consumer goods 
BGO URCEVICES diswircssees ccccecuereence se)! 299404 29,292 30, 240 30,552 30,860 
Non=durablergoodsiiesccicscviscicis site cise 14,256 14,508 14,772 15,052 15,252 
Durable OOS ..5.. c.cise sc ee siciesiele sislesere ss 4,308 3,820 4,332 4,232 4,152 
SERVACESUNs cletcls oielere ecleiseve eres wielelee eciete ere 10,920 10,964 11,136 11,268 11,456 
Government expenditure on goods and 
SELVACES MN ee cece areca cicrsic's wicre stele 7,924 8,148 8,600 8,328 8,148 
Business gross fixed capital formation .. 9,416 9,560 9,248 9,496 9,472 
New residential construction .......... 1,664 1,736 1,540 1,480 1,348 
New non-residential construction ...... 3,684 3,664 3,472 3,692 3,720 
New machinery and equipment .........-- 4,068 4,160 4,236 4,324 4,197 4,404 
Ghanceminiinventories .s.<..cesicecsecces.s 1,004 1,564 528 672 942 32 
Non-farm business inventories ......... 788 1,280 496 544 148 
Farm inventories and grain in 
commerelalechannes i ciccisic/sisicicles acleieis 128 = sie 
Exports of goods and services .....eeeeee 12,304 
(of which merchandise) .....-0.-..+> (10,292) 
Deduct: Imports of goods and services ... - 12,732 
(of which merchandise) (2) .......seeeeee (9,520) 
Residual error of estimate ........see00. - 16 
GROSS NATIONAL EXPENDITURE IN CONSTANT 
(1957) DOLLARS 47,292 48 ,068 


See footnote 1, Table 10. 
See footnote(2) Table 10. 
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G.N.P. rose 2.2 percent in the second quarter. 


In real terms the advance was close to | per cent. 
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ALL DATA SEASONALLY ADJUSTED, AT ANNUAL RATES 


G.N.E. in current dollars rose $1.3 billion 
in the second quarter as increases in 


es EXPORTS and 


offset a drop in spending on 
PLANT AND EQUIPMENT 
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and a risein 
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SECOND QUARTER 1967 


(This report incorporates revised Balance of Payments data for the years 1964, 1965, 1966 and the 
first quarter of 1967. Factors affecting some of these revisions are discussed in the "Quarterly 
age. of the Canadian Balance of International Payments, Second Quarter 1967", catalogue 

Noe 67-001. 


Series in this publication affected by these revisions are indicated by the letter 'R'), 
INTRODUCTORY REVIEW 


Gross National Product in the second quarter reached a level of $61.5 billion, seasonally 
adjusted at annual rates, an increase of 2.2 per cent from the first quarter. With prices rising, 
this advance represented a gain of close to 1 per cent in real terms. 


Although the rise in the current value of GNP roughly matches the average increase in three of 
the four preceding quarters, as a result of continuing price increases the advance in constant 
dollars compares less favourably, as shown in the following comparison: 


Percentage Change from Preceding Quarter 
Seasonally Adjusted Data 


en 


1Q'66 2Q 166 3Q1'66 4Q166 1Q'67 2Q'67 


GNP Current $ SCCSSOHE EHH SE SE OHOHECESOECEDE ed 220 0.5 202 Lee 202 
GNE Constant $ O00 CCCOL OOO OREO OEEOEO® 2el 1.0 -007 1.3 05 0.8 
Price (Implicit) COKCCO EHTEL O SOLES LEOLEL®E 16 1.0 1.2 0.9 1.3 Ley 


At over $2 billion, the increase in total demand (GNE plus imports) was the largest in five 
quarters; components of demand displayed wide fluctuations. On the income side the factors of 
production contributed fairly evenly to the domestic portion of this increase; this was strongly 
reinforced by supplies coming from abroad. Although its effect cannot be fully evaluated in 
quantitative terms, centennial celebrations and in particular EXPO had a pervasive effect on the 
economy. 


In absolute terms, seasonally adjusted, the main strength in demand came about equally from the 
government sector and persons. Expenditures on new residential construction increased sharply after 
three quarters of decline. Exports continued to advance with a gain of nearly $700 million, 
following a $1 billion advance in the first quarter. Offsetting these increases were declines in 
business construction and machinery and equipment, while investment in non=farm inventories added 
very little to overall demand. 


The $800 million increase in personal expenditure was widely shared. Aided by a 14 per cent 
rise in new car purchases -- only the second increase in the last seven quarters -= durables 
reversed the decline of the two previous quarters and advanced by 63 per cent, while many other 


items also increased substantially. A 22 per cent increase in outlays for new residential construction 


- 6 = 


added some $432 million to demand; significantly affecting this rise was a special inflow of mortgage 
funds. This offset the declines of the last three quarters and restored expenditures to the level 
of a year ago. However, the availability of mortgage funds is decreasing, and housing starts in 
urban areas have been declining from the high point in May. The rate of investment in machinery and 
equipment declined for only the third time since 1961; a contributing factor to the lower value of 
investment was the reduction in April and the elimination in June of the sales tax on production 
machinery. 


After a sizeable cut-back in the rate of accumulation in the first quarter, the rate of investment 
in non-farm business inventories showed virtually no change. Unlike the situation in the United 
States, where a substantial decline in the rate of accumulation took place in the last two quarters, 
in Canada this process was spread more evenly over the last four quarters. 


The deficit on current account widened somewhat as the largest increase in imports in the 
expansion more than offset a considerable rise in exports. The gain in the exports was more than 
fully accounted for by a net gain in the travel account of $800 million, while the surplus on 
merchandise account declined by over $00 million as exports increased only fractionally from the 
exceptionally high levels of the first quarter. 


On the income side, labour income increased by less than 2 per cent — the snallest quarterly 
gain since the fourth quarter of 1964. The trend of the previous quarter continued with small payroll 
increases in the goods-producing industries compared with the service industries. Most of the gain in 
employment was absorbed by the service sector; employmemt in goods-producing industries actually 
declined. Seasonally adjusted unemployment rates showed month-to-month increases in May and June but 
declined in both July and August. Corporation profits increased some 53 per cent from the low first 
quarter level, but remained significantly below the level of the first half of last year. 


Price Movements 
The implicit price index of gross national expenditure rose 1. per cent from the first quarter. 


Seasonally adjusted food prices, which fell 1.2 per cent in the first quarter, declined 
fractionally this quarter; they were about 0.8 per cent below their level of the second quarter of 1966, 
Some increase occurred in miscellaneous meats, vegetables, and fish, but these were more than offset 
by price decreases in beef, eggs, pork, and poultry. 


Non-food commodities showed an overall price increase of more than 1 per cent. This was partly 
a reflection of changes in sales tax. Tax increases in Quebec and in Newfoundland from 6 to 8 per 
cent and 5 to 6 per cent respectively affected the entire quarter, while a 5 per cent sales tax was 
introduced in Manitoba effective June first. Within non=-durables, prices for men's clothing, footwear, 
and newspapers and magazines all increased by about 2 per cent on a seasonally adjusted basis. 
Electricity showed a sharp 10 per cent increase owing mainly to higher rates in Quebec and British 
Columbia. Price increase in durable goods was more moderate than in non=-durables. Increases were 
relatively large in home furnishings, jewellery, and furniture, all of which increased by more than 
l per cent. A one-half per cent increase occurred in the seasonally adjusted price of cars. 


Nearly all items contributed to the 23 per cent rise in service prices, Purchased transportation, 
education, and recreation rose by more thm 3 per cent; a similar increase in medical care was largely 
the result of rises in the fees charged by medical practitioners and dentists. 


« Figu 


The implicit price index for business gross fixed capital formation declined fractionally, the 
net effect of an upward movement in construction prices and a fall in the prices of machinery and 
equipment. Price increases in residential and non-residential construction reflected higher costs -= 
mostly in labour, but also in materials. The 2% per cent decline in seasonally adjusted machinery 
prices was largely due to changes in the federal sales tax on production machinery, which was lowered 
from 11 to 6 per cent in April and eliminated in June- 


The following table summarizes the price changes outlined above: 


licit Price Indexes 
Percentage Tos from the Preceding Quarter 


(Based on Seasonally Adjusted Data) 


1966 1967 
A ot bmw IV 1 ial 
Personal expenditure eeoeeveeerrceveeveeereeeoeeeeeoeeo Led ae O652/ 09 0.6 Lee 
Non=-durable goods @eeeeveeeveveeonaeoeceeoeeoeooveeo ee @ 160 1.0 0.SL/ 0.5 -O.1 09 
Durable goods CORSCC CHL SEHHHEHSESHSHEHOEHHEEEe =0.5 1.0 =-0,3 nips Ol 0.8 
Total goods @eeeeeeeeceeo eee eeoeeeeeoeeeeeeeeeee nless} Lely OF 0.8 Oel 0.8 
of which: food CoeeeeeSeeeoeoeHseSOHHHeee sjail ea 0.5 = -1,.2 -O.1 
non-food goods eveceoeeeeoeoeeoeee® Oot Lec 0.32/ Lee 0.7 1.3 
Services, excluding net expenditure abroad 1.2 1.0 1.0 160 1.4 20h 


Government expenditure on goods and services 3.0L/ 0.6L/ isu 2.11/ 3.02/ 2,12/ 


Business gross fixed capital formation ...... Bhs 1.0 O67 1.5 ted -0.2 
New residential construction ....cccccecces 1.6 0.9 1a as 0.6 260 
New non-residential construction ...esesece 1d 1.5 a peat 1.5 0.9 1.5 
New machinery and equipment ...cccceesecees 0.7 0.7 0.5 Lol 1.5 -2.7 

Exports of goods and ServiceS cecscoseseroees 0,8 O07 1.71/ 0. 0.32/ 0.11/ 

Imports of goods and services @eeeoveeseeeeece 0.3 Ob 0.5 0.9 -0.3 0.3 

Gross national expendi ture e@eeoeoeveeeeveooeo eee eeoe@ 1.8 Ie) ee 009 fei 1 

(Base-weighted price index of gross national ed 150 BWA nage 0.8 liysi 
expenditure ) 


ge eta ce rs ae a en 


VY The implicit price indexes in some quarters may not provide reasonable measures of price change 
as a result of marked quarter-to-quarter changes in expenditure patterns. Such was the case 
notably in the third quarter of 1966, The quarter-to-quarter changes footnoted in the table are 
based on price indexes in which the effect of changes in expenditure patterns has been discounted. 


2/ Changes in this component for the first and second quarters of 1967 are not necessarily analytically 
significant. 


The Components of Demand 
Personal Expenditure on Consumer Goods and Services 


Total personal expenditure reached a level of $37.3 billion, seasonally adjusted at annual rates, 
an increase of more than 2 per cent from the first quarter as compared with a little less than 14 per 
cent advance in the previous quarter. It should be noted that this total does not include the surge 
of expenditure made by foreign tourists coincident with EXPO 67 and centennial celebrations. 


The table below indicates the impact of this item on total personal expenditure in Canada: 


Millions of dollars, seasonally adjusted, 
at annual rates 


e 
4.Q'66 1Q'67 2Q'67 - - 

Non-—diirables (2e..cscsatecsccetetaveccechthescscsg™™ 17:520"* 17+ 7hoween laces 220 632 
Durables SCOKCC OS OHOS SSE SEES O HEH SOHEHOHHHOSESCHHREHOE ET OOO 4,268 ), 168 4 40 -100 272 
Services® (excluding NEA) Sse. se veces occtwies as etes cles Ly 104 14,512 15 ,108 08 596 
Total personal expenditure in Canada .e.esececeesse 35,892 36,420 37,920 528 1,500 
Net expenditure abroad (NEA) ....scecescccscocecoes 96 68 ~632 -28 -700 
Personal expenditure on consumer goods and services 35,988 36,488 37 288 500 800 


1/ Personal expenditure on consumer goods and services is a measure of all expenditures by Canadian 
residents, including those temporarily abroad. Since measures of the value of outlays on consumer 
goods and services in Canada are derived from sales made within the territorial boundaries of 
Canada, the values must be adjusted to include expenditures abroad by Canadian residents and to 
exclude outlays in Canada by non-residents, This adjustment is called Net expenditure abroad. 


Net expenditure abroad is composed of outlays on both commodities and services. As it is 
impossible to determine these elements in the net figures, the whole adjustment has traditionally 
been included with services. The item is generally small and does not significantly distort 
quarter-to-quarter comparisons of either aggregates or individual series. However, with the excep- 
tiona 1 influx of tourists occurring in the second quarter of 1967 the adjustment to exclude 
purchases by non-residents has become large, distorting the malytical continuity of the Services 
series, The values of net expenditure abroad and the values of services excluding net expenditure 
abroad for the last six quarters are show in the table below (in millions of dollars and 
seasonally adjusted at annual rates): 


19166 20166 30166 =: yQ66 1Q'67 =. 2967 
Services including NEA .ecccesceesesss 13,38) 13,556 13,892 14,200 14,580 14,76 


Services excluding NEA ....sscceeseees 13,268 13,488 13,772 Uy,10, 14,512 15,108 
Net expenditure abroad ..ccccsecsecece 116 68 120 96 68 
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Almost all components of the non-durables category showed increases from the previous quarter, 
The largest increase occurred in expmditures on energy sources (fuel, electricity, gas) which rose 
by 73 per cent. The clothing category increased by 5 per cent. Within this category men's clothing 
shoved the strongest gain, while women's and children's clothing advanced more moderately. 
Expenditures on tobacco increased by 4S per cent and on alcoholic beverages by 6 per cent. The food 
category rose by 2 per cent, while food prices decreased slightly. Spending for gasoline, oil and 
grease increased fractionally, declined 1 per cent for auto parts and accessories, and rose 34 per 
cent for household non-durables,. 


The dominant feature of the 63 per cent gain in durables was a lj per cent increase in 
expenditures on new automobiles. A parallel increase in trade~ins coupled with a small decline in 
used car purchases resulted in a large decline in the net value of used cars purchased; taken together, 
expenditures on new and used autos rose by 9 per cent. Furniture showed an 11 per cent gain as 
against a 3 per cent decline last quarter, while appliaces and radios rose by h per cent and home 
fumishings registered a second successive 3 per cent increase. Jewellery purchases rose by 5% per 
cent. 


The per cent increase in services inclusive of non-resident spending was largely centered 
in the three components significantly affected by EXPO. Sharpest was the 25% per cent gain in 
recreation expenditures, but notable also were the 93 per cent increase in purchased transportation 
(the revenues of urban transit facilities in Quebec in May and June were almost double those for the 
corresponding period in 1966) and the 3 per cent increase in miscellaneous services, which includes 
accommodations in hotels and motels. Gains of 2 to 24 per cent were made in user-operated 
transportation, household operations, and medical care; personal services rose by 1 per cent. The 
shelter canponent, accounting for nearly 0 per cent of the value of services, increased by one half 
of 1 per cent. 


A 2 per cent increase in personal income, together with a 63 per cent decline in personal direct 
taxes, a largely irregular effect resulting from later than usual income tax refunds, produced a 
3 per cent rise in personal disposable income and permitted both a 2 per cent advance in personal 
expenditure and nearly half a billion dollar increase in personal net saving. 


Business Gross Fixed Capital Forma ti on 


Gross fixed capital formation in the second quarter was running at a seasonally adjusted annual 
rate of $12.5 billion, some 1 per cent lower than in the first quarter,as increased outlays for 
housing failed to offset lower expenditures for new plant and equipment. 


Expenditures for residential construction rose by 22 per cent between the first and second 
quarters of 1967. Housing starts, seasonally adjusted and at annual rates, jumped by 76,600 units 
to a record level of 198,200 units. Housing completions climbed 19,300 units to a level of 
136,900 units. 


Starts in urban areas dropped from 98,000 units, seasonally adjusted, in January to 92,600 in 
February, then rose in each of the next three months to a peak of 171,00 units in May. They showed 
little change in June and then slipped to 151,000 in July. 


According to the mid-year review of investment intentions, spending on new housing was expected 
to reach $2.26 billion, raising housing starts to above the 13,000 of last year. Because of the 
reduced carryover of incomplete houses into 1967, the number of units completed was expected to be 
considerably less than the 162,000 last year. 


Business outlays on plat and equipment dropped 5.1 per cent between the first and second 
quarters, Non-residential construction expermitures declined by 5.7 per cent, and outlays for 


machinery and equipment by 4.5 per cent. Both domestic shipments and imports of producers' non-farm 


durable goods (other than transportation equipment) dropped in the second quarter. A special factor 


in the second quarter was the tax change relating to production machinery and equipment. This 
_ accounted for about half of the decrease in value of investment in machinery and equipment; in 


a Sala 


constant dollars the decline was about 2 per cent. 


In the first six months of 1967, business outlays for plat and equipment at $10.) billion were 


_ very close to the mid-year investment intentions figure of $10.3 billion. 


~ 168 


Non=Farm Business Inventories 


As in the first quarter, investment in non-farm business inventories contributed very little to 
the level of economic activity in the second quarter of 1967. Investment in inventories at a 
seasonally adjusted annual rate was $18, million. From the following table it may be noted that 
although stocks of manufacturing industries increased, stocks of retailers declined while stocks of 
wholesalers remained virtually unchanged. 


Value of Physical Change in Non-farm Business Inventories 
easonally Adjusted, at Annual Rates 


1Q 1967 2Q 1967 

(millions of dollars) 

Manuf acturing eeoeveesevneeeOeeoeoeseeeeeeoeoeooo ee eevee ee oceeeeoeeeeseeseeseeeeeeeneosee one ts 6 ho 2h8 
Durables @eeeeevoeneveoereveeeoveeeceeeveeevoe ee eos eee ee ses eaeoeveevee ee eeeeesaogeeeaees eevee ene eee 88 AS yz: 
Non=Gurables cesvccccsscccce- creer ereeeerre se soe seeseess eee oe 00 00s oees erere -)8 116 
Whollesalie™.. +... sce sccccbe secs ses ese ceclsee cls ee ble bee cele cvlese co sawesene ss os 12) i2 
Retail CCHS SCSHHSSSHOST SHS FT EHSCHSHFESHSSHSCHSHOHSSHSSHSHSHSTHSSHSSHFSOSHSHSSCHSSSOSeSsHe ee sse Fee eoee 108 ~-88 
"Other"! indus tries @eeee2eoeseesovoeeveenoeeoeseoeoeos eevee eseveeee2@ 22226 H2 8202008080 C8 SSH e -96 12 
Grand Total SOHSHKECSSHHSHSSTSHSHSTHSHHSOHFHSOHSSHSSHSHSSSSSS SHS FHSFCSHCHS*SFSBSHHMSeesee 176 18) 


Among manufacturing industries, though the accumulation was almost equal at the total level 
between durable and non-durable goods-producing industries, the change in the rate of increase 
from the previous quarter was much more pronounced in non-durables,where a shift from liquidation to 
accumulation took place. A small liquidation in the stocks of electrical and non-metallic industries 
was more than offset by a general increase in the stocks of other durable goods industries. Among 
the non-durable goods industries, significant increases in the food, tobacco and petroleum industries 
handsomely counterbalanced the liquidation which occurred in the stocks of paper and rubber 
industries. 


Classified by level of processing, manufacturing stocks increased at all levels but more evidently 
in finished goods, With shipments being higher than new orders, the quarter ended with a lower 
backlog of unfilled orders. The ratio of total stocks-to-shipment was below that of the preceding 
quarter, but above the average of the past six years. 


Stocks of retail trades of both durable and non-durable lines were lower at the total level, 
partly as a result of a notable increase in retail sales, The substantial accumulation of stocks 
of non-durables in the previous quarter was reversed and stocks were liquidated with the 
exception of food. Retailers of non-durable goods reduced their stocks at a faster rate than those 
of durable goods. Motor vehicle dealers continued to draw down their inventories although at a 
lower rate than that of the previous quarter. Even so, this liquidation more than offset the total 
accumulation in the rest of the durable goods trades. 


Wholesale trades were also responsible for the moderate investment in stocks in the present 
quarter, showing almost no change from the previous quarter. A small accumulation in the stocks 
of durable goods lines which was mainly concentrated in industrial, transportation, commercial, 
institutional, and service equipment and supplies, was to some extent offset by a small liquidation 
in the non-durable segment of wholesale trade. 
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Exports and Imports of Goods and Services 


The deficit in Canada's external account, on a national accounts basis, moved from a seasonally 
adjusted annual rate of $536 million in the first quarter to $660 million in the second, From the 
following table it may be noted that the change of $12) million resulted from an improvement of 
$300 million in non-merchandise trade failing to offset a drop of $2) million in the merchandise 
trade surplus. 


orts and Imports of Goods and Services* 
(Seasonally adjusted, at annual rates, in millions of dollars) 


Goods Services 
Current 
Year Quarter Exports Imports Net Exports Imports Net balance 
1966 lst e@oeeeeooeeeeaeeeoees 9 968 9 576 392 2,692 eC Yr -1,280 -888 


end e@oeeeereseseoeoeoes 10,072 9 Sub 128 2,748 4,052 -1 ,30h -1,176 
Bird daca csatsics 5 chica Aisne etl po Demet Olt eee OO er Sy Pilate lhe 33 2mewel 50S e pene gO 
th ee eOeeooeeoeeseoeoee 10,732 10,544 188 2,80), 4.5356 =1,552 -1 ,364 


1967 lst e@eeeeeeeoeeeoeores 11,596 10,840 756 2,912 4,20) -1,292 -5 3% 
end @ceoeeerereseeeeee 11,68) 11,352 332 3,496 488 =992 -660 
NOT. COn eG tO fc brocr . b6 ainsi ne.s.0is,aaidre-d 0.8 e7 20-1 6.8 


*National Accounts figures do not include estimates of migrant funds and inheritances. 


The improvement in the non-merchandise trade can be ascribed to a very large increase in EXPO- 
oriented tourist and travel receipts-There was as well a sharp drop in travel payments, along with a 
minor increase in freight and shipping receipts. Offsetting these favourable changes in part, 
however, was a rise in payments combined with a smaller decline in receipts of interest, dividends 
and miscellaneous transactions. 


The decline in merchandise surplus resulted from an increase in merchandise exports of $68 
million compared with a rise of $512 million in merchandise imports. 


In exports, gains were made over the first quarter in newsprint, wheat clearances, crude 
petroleum, non-farm machinery, asbestos, natural gas, iron ore ard re-exports. Declines were 
recorded in lumber, wood pulp, fish, aluminum, nickel, copper,zinc, fertilizers, and farm machinery. 


Data are not available to indicate the items which contributed to the increase in imports from 
the first quarter. It is known that these increases were largely from United States sources. 


The Government Sector 


Total expenditures of all governments combined, excluding inter-governmental transfers, 
increased by over 73 per cent in the second quarter to $21,252 million from the first quarter of 
$19,728 million. Over half of this increase resulted from higher expenditures on goods and services 
With the federal and provincial-municipal levels contributing about equally to the rise. At the 
federal level, higher outlays were made on both defence and non-defence items. The rise in 
expenditures on goods and services by provincial and municipal governments were in general the 
result of higher salaries and wages and higher spending on capital goods at the municipal level. 


Also, federal transfer payments to other levels of government rose markedly in the quarter. 
This reflected, in part, changes in the new fiscal arrangements with the provinces which resulted 
in larger equalization payments. The new arrangements included a system of post-secondary education 
payments to the provinces which began in the second quarter and overlapped the former system of 
grants to universities. Payments under the Canada Assistance Plan, which commenced during the second 
quarter, also contributed to the sharp increase in federal transfers to other levels. 


ee 


Total revenues of all governments combined increased only slightly from $20,536 million in the 
first quarter to $20,580 million in the second quarter. However, there were divergent and irregular 
movements in the components. 


Revenues from personal direct taxes declined by 63 per cent from the unusually high rate of the 
first quarter. The irregular movement in this series is partly a reflection of a later start in 
processing of the 1966 income tax returns, causing a shift in the pattern of refunds from the first to 
the second quarter. 


Revenues from indirect taxes declined by slightly less than 1 per cent. Federal revenues from 
this source declined by almost 3 per cent, mainly due to changes in the sales tax rate on production 
machinery and equipment. The federal decline was partially offset by rising provincial-municipal 
revenues which were affected by higher retail sales tax rates in Quebec amd the imposition of a retail 
sales tax in Manitoa. 


Offsetting the declines in revenues from personal direct taxes and from indirect taxes were 
increased corporation tax liabilities and a sharp rise in investment incam, largely due to higher 
trading profits of federal government enterprises. 


With total government spending increasing by over 73 per cent while government revenues remained 
virtually unchanged, the government sector as a whole (inclusive of the Canada and Quebec pension 
plans) moved from a surplus, on a National Accounts basis and seasonally adjusted at annual rates, of 
$808 million in the first quarter to a deficit of $672 million in the second quarter. Most of the 
change came at the federal level and resulted, in part, from the irregular movements mentioned above 
in both the revenue and expenditure series in the first and second quarters. It should be noted that 
in a period of such irregularities the averaging process inherent in the seasonal procedure may 
sometimes not fully reflect the true movement of the current situation. This is particularly true 
where a series is not seasonally adjusted directly but is obtained as a difference of large, 
seasonally adjusted aggregates, such as in the case of the surplus or deficit position of government. 


The deficit at the provincial-municipal level narrowed slightly during the quarter while the 
surplus of the Canada and Quebec pension plans showed little change. 


The Components of Inc ome 


Labour Income 


During the second quarter of 1967 the total labour income (seasonally adjusted) increased by 
almost 2 per cent. This compared with an increase of over 24 per cent in the first quarter of 1967. 
The goods=producing industries were responsible for this reduced rate of payroll increase, showing 
little change compared with a 2 per cent rise in the first quarter, while the service-producing 
industries continued their advance, increasing by over 3 per cent. 


The total labour force in the country continued to grow with increasing participation from females 
and juveniles as well as regular growth increases, The bulk of the increase in the quarter was 
absorbed by the service industries, The goods-producing industries experienced a decline in employment 
which was apparent in most of the industries, notably so in manufacturing, construction (especially in 
the engineering sector), and forestry. This decline in the goods-producing industries was partially 
offset by increases in average weekly hours worked from a low in the first quarter and by slight 
increases in average hourly earnings. 


Seasonally adjusted, the increase in wages and salaries in the mamfacturing industries was 
1 per cent and in mining, 3 per cent. However, in construction and forestry they declined by 23 per 
cent and 5 per cent respectively. All service-producing industries showed continued increases in 
wages and salaries, roughly at the rate established in 1966 and in the first quarter of 1967, Lower 
average weekly wages and salaries in the service-producing industries, relative to the goods-producing 
industries, affected the lower rate of increase in total labour income in the second quarter, 


C orp oration Profits 


Seasonally adjusted at annual rates, net corporation profits (before taxes and before dividends 
paid to non-residents) moved ahead to a level of $4.9 billion in the second quarter of 1967. This 
represents an improvement of 53 per cent over the first quarter level, 


~~ ae 


=~ 46% 


The long pronounced general rise in the level of net profits which commenced in mid-1961 
levelled off in the last quarter of 1965 and remained stable through the first half of 1966. After 
a fall-off in the profit level in the third quarter of 1966, profits rebounded in the fourth quarter, 
but slipped again in the first quarter of 1967. Second quarter profits moved ahead at a brisk pace, 
but failed to advance to the high levels that prevailed in the late stages of the upswing in profits. 


Within the industry groupings, marked rises were recorded in the transportation storage and 
communication industryswhere subsidies influenced the upward trend, and the retail and service 
industries, whereas a moderate rise of 5 per cent was experienced in the wholesale trade industry. 
Sanka in the manufacturing and finance industries held virtually steady with changes of less than 

per cent. 


A widespread mixture of rises and declines was scored in the manufacturing group. The strike- 
affected electrical industry experienced a slight rise in profits but remained at a relatively low 
level compared with profits achieved in earlier periods. Profits in the textile, wood, non-metallic 
mineral and miscellaneous categories decreased by more tha 12 per cent from their first quarter 
level , whereas declines in the paper, printing,and petroleum and coal industries were more moderate -= 
7, 10 and k per cent respectively. Offsetting these declines was a step-up in the profit level of the 
food and beverage industry, with a rise of 12 per cent, metal, 6 per cent, and chemicals,2 per cent. 


Net profits for the first half of 1967 showed a decline of 9 per cent from the corresponding 
period of 1966, This decline was more pronounced in the first quarter. The advance in capital 
consumption allowances in the first half of 1967 accounts for the greater part of this drop. Ona 
gross basis, corporate profits edged down only 3 per cent. 


In the half year comparison, net corporation profits slipped noticeably in the mining, manvfactur- 
ing, transportation storage and communication, and wholesale trade industries with all showing declines 
exceeding 10 per cent. Profits in the retail trade industry drifted dom 6 per cent. Profit rises 
were pronounced in the utility and service industries each with gains of over 15 per cent. The finance 
industry profits rose by , per cent. 


Total manufacturing half year profits, as noted above, fell off with a large portion of the 
industries following this pattern. The electrical products industry experienced a significant slump 
in profits, with the food and beverage, textile, wood, paper, metal, non-metallic mineral, and 
chemical industries all registering drops of more than 10 per cent. Profits in the rubber, printing, 
and petroleum and coal industries exceeded their respective first half of 1966 levels. 


Rent, Interest and Miscellaneous Investment Income 

Seasonally adjusted,rent, interest and miscellaneous investment income rose by 7.4 per cent 
during the second quarter, reaching a record level of $,30) million at annual rates. Profits of 
government business enterprises accounted for $228 million of the total increase of $296 million in 
the quarter. 


Accrued Net Income of Farm rators 


Accrued net income of farm operators from farm production seasonally adjusted showed little 
change from the first quarter. The value of livestock production increased sharply due mainly to 
inventory accumulation,while the value of grain production rose slightly. Offsetting these increases 
was a decline in cash income from the sale of other farm products, mostly the result of a substantial 
drop in cash income from the sale of tobacco from an irregularly high first quarter. 


Net Income of Non-farm Unincorporated Business 


Net income of non-farm unincorporated business rose to a seasonally adjusted annual rate of 
$3,12) million, 5.5 per cent above the first quarter. Higher net incomes in the construction and 
service industries were mainly responsible for the increase. 
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Real Gross Domestic Product at Factor Cost 


Production by indus try 


Seasonally adjusted real domestic product less agriculture for the second quarter of 1967 rose by 
1.6 per cent, resuming the quarter-to-quarter upward climb in non-agricultural output that had been 
interrupted by the slight drop that occurred in the first quarter of this year, 


The service-producing industries provided the strength shown in the second-quarter increase, 
with the goods-producing industries adding only fractionally to their production. 


Within the service industries, trade showed the largest advance, increasing by 3 per cent. 
This increase amounted to a contribution of 0 per cent toward the total increase in non-agricultural 
output. Wholesale trade rose by 6 per cent, while retail trade went up 33 per cent. Sales by motor 
vehicle dealers, which rose by 94 per cent, contributed significantly to the increase in retail trade; 
most of the other retail components also recorded advances. Many of the components of wholesale trade 
also increased, recovering from the low levels experienced in the first quarter of this year. 


The community, recreation, business and personal service group contributed 21 per cent to the 
second quarter increase in total output. Production in both the business and personal service groups 
was apparently increased by EXPO. 


The transportation, storage and communication grouping accounted for 18 per cent of the total 
increase in non-agricultural output. An increase of 3 per cent in this grouping was concentrated 
mainly in the transportation components. Statistics for the transportation of passengers appear to 
indicate that travel to and from EXPO was a major factor. 


Within the goods-producing industries, mining, with a rise of 3 per cent, contributed 12 per cent 
to the total increase in non-agricultural output, largely because of a 73 per cent advance in the 
mining of crude petroleun. : 


Manufacturing, in contrast to most quarters, made only a minor contribution, of 9 per cent, to 
the change in total non-agricultural output. Almost all of this contribution came from the manufactur- 
ing of non-durables, chiefly the textile products and foods and beverages components. Although 
durables-manufactaring as a whole contributed little to the increase in total output for this quarter, 
the manufacture of motor vehicles rose by 11 per cent. 


Electric power and gas utilities rose by 25 per cent. The contribution of this grouping, of 
7 per cent, was divided almost evenly between the two components. 


Construction, which was strike-affected, was one of the few industries to show a drop in the 
second-quarter, This decrease of 13 per cent, was the result of a 7 per cent fall in public 
construction. Within the private construction component, a large increase in housing, which 
represented a recovery to the levels of the first half of 1966, was almost totally offset by a 
decrease in non-residential construction. The decrease in total construction had only a minor 
dampening effect on the rise in total non-agricultural output. 


TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1964 and 1965 
(millions of dollars) 


1964 1965 


Wages, salaries, and supplementary labour 


Syveeme ais sa sedery sol ora tote felis tot Ces nat aie Ponca el cveteerers 5,482 5,809 6,074 6,068 23,433 26,033 
Military pay and allowances ...........-..-. 140 150 147 146 583 587 
Corporation profits before taxes ......... 972 luis 1,204 1,330 4,819 5,199 
Deduct: Dividends paid to non-residents(1)* - 185 - 137 - 164 - 267 - 753 - 780 
Rent, interest and miscellaneous 

dnvestment tlucome anise ciel: Sees elas oiete wae 786 766 812 898 3,262 3,554 
Accrued net income of farm operators from 

FALMuprOduUGiLon GZ) crcl lepeisiete aiolciclele ka secsle 2 186 1,118 148 1,464 1, 645 
Net income of non-farm unincorporated 

Bu sires (3) ie cccre ois et olale ave eiakele er ere lo ovate. eke Sow 666 654 843 2, 720 581 2,877 
Inventory valuation adjustment(4) ........ - 44 - 90 25 m2 2) - 131 - 41 - 325 
NET NATIONAL INCOME AT FACTOR COST’ ...... 75,120 18,663.79" 9,.870. 95144) 9355397) 8.402 ; 38, 790 
Indirect taxes less subsidies ..........:- Ie Sie 1,599 1, 642 1,619 Geo 1,693 ; ; gee. 
Capital consumption allowances and 

miscellaneous valuation adjustments .... Ne eie25) 1,404 1,392 1,479 5, 600 1,432 5 ; 6,110 
Residual’ error of estimate’ .. <5. sce cee ss. - 62 - 62 78 70 24 - 103 26 
GROSS NATIONAL PRODUCT AT MARKET PRICES*® . 1OS495) MUL S6045 112,982) 123 127s SOS Li asa: ; 5 52,098 
(Gross national product at market prices 

excluding accrued net income of farm 

operators) = “Ss. sere ceo Rie ee ig Sas Bie Ser (10, 483) (11,418) (11, 864) (12,164)| (45, 929)\(11, 424) (12, 593) (13,028) (13, 408)| (50,453) 


(1) Includes the withholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 
Revised figures. See page 5. 


TABLE 2. Gross National Expenditure, by Quarters, 1964 and 1965 
(millions of dollars) 


Personal expenditure on consumer goods and 


SELViCes Mtoe echoes eee eee as eee was 32,063 
Government expenditure on goods and 
services (Ly, :2) ink. atetimutbssthals sie ose nteicns creuntare 9,596 
Business gross fixed capital formation(3) 10,651 
New residential construction ........... 2,124 
New non-residential construction ....... 4,024 
New machinery and equipment ............ 4,503 
Value of physical change in inventories(4) 948 
Non-farm business inventories .......... 905 
Farm inventories and grain in commercial 
channel syd. micseisterancls aie cnagenh lo weal eiee eae 43 
Exports of goods and services® ........... 11, 265 
Deduct: Imports of goods and services! ... - 12,400 
Résidual error of estimater ices oe = 28 
GROSS NATIONAL EXPENDITURE AT MARKET 
PRICHS S.-c crorclcoraerer Sor cea eeh ie ea eae 1 604) 125982) 125312 11,434 12,693 14,333 52,098 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditures see line 3, Table 6. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 

of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table l). 

Revised figures. See page 5. 
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TABLE 1. National Income and Gross National Product, by Quarters, 1966 and 1967 
(millions of dollars) 


1966 1967 
I Il III IV I Te LDL IV Year 


Wages, salaries, and supplementary labour 


PW Chey ty CRISTO RCIOICACI Ea MONON BOR ICRC IO INCOM EOE RIC 6,840 7,269 Pe571 7,644 29,324 7,563 
Military pay and allowances ...........++.. 168 145 147 16 621 183 
Corporation profits before taxes ......... " 1,124 1,449 iy2sye 1,38 5,187 997 
Deduct: Dividends paid to non-residents(1) - 174 - 144 - 152 - 32 - 797 - 151 
Rent, interest and miscellaneous 

PVE REMENE ATCOME 615 o </c6.6 cle oie claicloisie: = esate 921 948 947 1,08 33903 980 
Accrued net income of farm operators from 

LALMPpLOGUCctson(2) ime siejcissle'o elololaleleletes « «+16 100 201, 1,662: 24 2,204 138 
Net income of non-farm unincorporated 

business(3) ........ ie |. Mires eet A 622 712 722 894 2,949 629 
Inventory valuation adjustment(4) ........ - 118 - 86 - 65 - 49 - 318 meal) 
NET NATIONAL INCOME AT FACTOR COST” ...... 9-483) 10.494 912066 11,030) 743.073" | 10,262 
Indirect taxes less subsidies ............ 1,902 1,962 2,002 1,934 7,800 2,099 
Capital consumption allowances and 

miscellaneous valuation adjustments .... 155400 L,O9im al Glen 1573 6,50: 1,696 
Residual error of estimate” Dia cose SOIGn EOC - 87 o 201 tos 274 - 167 
GROSS NATIONAL PRODUCT AT MARKET PRICES” 12R852 140156) 1558828 V4584a) 57/738" 13,890 
(Gross national product at market prices 


excluding accrued net income of farm 
Operators) rulsicies s Geis sees «kei ete S Sots (12,752) (13,955) (14,220) (14,607) (55,534) |(13,752) (15,020) 


(1) Includes the withholding tax applicable to this item. 

(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

(3) Includes net income of independent professional practitioners. 

(4) See footnote 4, Table 2. 

¥ Revised figures. See page 5. 


TABLE 2. Gross National Expenditure, by Quarters, 1966 and 1967 
(millions of dollars) 


Personal expenditure on consumer goods and 
AGAR OOR shelo oad dU AO WOO OD OOOO © 
Government expenditure on goods and 
services(] 2) 0.60.00 Sidva aroreiiere eieis e.sterelene 
Business gross fixed capital formation(3) 
New residential construction -.......... 
New non-residential construction ....... 
New machinery and equipment ............ 
Value of physical change in inventories(4) 
Non-farm business inventories .......... 
Farm inventories and grain in commercial 
GDANTEH Geter fotos ais: fais, stotetete nl cio elisfeleree: ape 
Exports of goods and services’ ...... 
Deduct: Imports of goods and services’ .. 
Residual error of estimate’ .............. 


. 
. 


GROSS NATIONAL EXPENDITURE AT MARKET 
PRICRSS ed 0% SSon008 Se ey eee 


12,852 14,156 15,882 14,848) 57,738 | 13,890 15,226 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 

(2) For details of defence expenditures see line 3, Table 6. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 

valued at average prices of the current period to obtain the value of physical change. The difference between this value 

of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table Ls 

Revised figures. See page 5. 
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TABLE 3. Source of Personal Income, by Quarters, 1964 and 1965 
(millions of dollars) 


Year 

Wages, salaries, and supplementary 

Labour *inicome te, 2... so et othe ty OF Sieist cote 26,033 
Deduct: Employer and employee contributions 

to social insurance and government 

pension funds) J.l.5.. soe ae sate Sooo 4 = 959 
Military pay and allowances ..... Srolencranelotetate 587 
Net income received by farm operators 

from) £axrm production (ii ayace css cieieieisl site 1,689 
Net income of non-farm unincorporated 

business ..... sloluieeratetslers sus piel clelete siateistotata%<Ts ZOnd 
Interest, dividends and net rental 

income Aof# persons\(2)\Macoes cow ec so cetcte sc alels 4,129 
Transfer payments to persons; 

From government (excluding interest) .... 4,502 

Charitable contributions by corporations Wal 44 
PERSONAL INCOME ................. cocseccess 9,588 S FLO Be. LoS 38,902 


(1) This item differs from line 6, of Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1964 and 1965 
(millions of dollars) 


oi 


Fersonalvdirect (taxes) oo nac eo bs oie catertelctels 


ANC OMEN LAKES! So f2la dclclelc olttiac clcleis\cicinisiorete’clete 746 Sele) 
Succession duties and estate taxes ...... 42 49 60 58 209 
Miscel Kaneous t5 7, foci tec tce silc cielaiclelclste'ctavele 123 348 
Personal expenditure on consumer goods and 
BETVLCESurs cos ee Ae ee atera shore atevetatslarctavets To) 7,976 7,828 8,949] 32,063 
Non@durable: goods ceca ce 2 ccgidwcclarocatae sls Seal] 15,434 
Durable tso0da4- so = ee oe coed eee ts ca cee 827 SES 889 LO 4,001 
Servicesi(l) sc acc eee cee ce coe eee 3,066 12,628 
Personal: net isaving (cciccces cae ewa ener 774 25927 
Personal saving excluding change in farm 
duventories #232 [2e55...2 555. eee ee 1,029 326 984 Sew iO dis 
Value of physical change in farm 
inventorlestis.. cee se kc ce pie le pe a =) 253 56 
PERS ONATCINCOME Wer, eee ete re ae. eel eee 3 8,487 9,588 839.95 Doom LO LOR 38,902 
(Personal disposable income)(2) ..........2¢ (G/ Sy E78) 8,084) (8,214)(9,749) (8,943)K34,990) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 3. Source of Personal Income, by Quarters, 1966 and 1967 
(millions of dollars) 


Wages, salaries, and supplementary 
Pabour, 1NCOme Fence sw ccisiccncs cess Soc n06 


Deduct: Employer and employee contributions 
to social insurance and government 
DENS LON HUNGS) caiele eis is c/clele/eeleisicle se olalevereta = 


Military pay and allowances ............-- 4 


Net income received by farm operators 
From carn. produceLon(l)) cc «cmic ccc secretes © 


Net income of non-farm unincorporated 
business ..... Sic Cogs gOs cOous SH SAS OTB OOS 


Interest, dividends and net rental 
incomes OL DEESOMNS (2)! cscisisieis sicicic oid ates: cjohe ere 


Transfer payments to persons: 


From government (excluding interest) .... 


Charitable contributions by corporations al 


itl 11 


IBERSONATA INCOMES ciosintcleteiaicleleialcis cisio olcioie sisleieie! |) 9/510 01> 10,100 11,842 10,878 TOK 992s 262: 
(1) This item differs from line 6, of Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 


(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1966 and 1967 
(millions of dollars) 


Personaledi rect CaX€S)c.c.ciclclcccicicleslosicicisisicis 


IMNCOMCLEAKCE) co cceccsocscisoscoccccccc sice ec 
Succession duties and estate taxes ...... 
MISCO ANCOUS cc occicicicc cleicic vice ecicle se cicic'cie 


Personal expenditure on consumer goods and 
BEXVICES 2 occ cc cc ccc cece ccccccccsccccsccs 


NOM=dUEAaDIe QO0dS' oo. ace cccec cece cecicicices 
DUTAD LE FOCUS! « .isiieie'ciss sasicscs cs oe oe. clcc sls 
Services Cl meccsicsiscciecicicisiciss'clcsiceciciels ae 


Personal net saving .....cccscoccccccccvecs 


Personal saving excluding change in farm 
EAVEMCODLES \ciclcisieia/siciesisisie eslsiclels sicielvicciels 

Value of physical change in farm 
ARVEMCOLLES Ts cc cleicls cise cisic sls eles sisivcie sicieis 


i285 


- 294 ky 1,100 - 540 - 301 


PERSONAL INCOME 20. cc ccc nccccccccsscces 10,100 11,842 10,992 


(Personal disposable income)(2) .........-- |(8,863) (8,994) (10,729) (9,692) 9,673) 


(1) Includes net expenditure abroad, 
(2) Personal Income less Total Personal Direct Taxes. 


= 520.1 


TABLE 5. Government Revenue, by Quarters, 1964 and 1965 
(millions of dollars) 


1964 


No, 

Direct Axes = PETSOnS ss ceeae since one noe 
PEGETAUL Cisse is ciaielsts:s stale ols cialis cie.sne eos nicrereiate ore 
PrOVinGialr ands MUNLOLDAIN cw cccisaeimcle setae 

Direct taxes. - Corporations 7... occetes ccc coke 535 1,996 
BEder ally, 10/6 acs cre cciaa oi alceralelaeeterats shetcieiatotre aoe 402 375 1,498 


(324) (521) (375) (1,605) 


eee ree ere eercce 


107 138 125) 498 


Ce ee ey 


(116) (126) (134) 


es 


Witholding taxes: 


Federal 30 


fe eeeesreesreceeersrcessesreecesrseceoessesecoes 


Indirect taxes iat / 7 


Ce ad 


Federal 


eee ee erro eee reser eseceessesessecece 


Investment income 


eee ewes eeesrcoeerseeesreceese 


Federal 


ee ere ees ee reese eeceosrecersrecesssceeerecoe 


Employer and employee contributions to 
social insurance and government 
pension funds 


Federal 


coe eee eee seer err eecrcereceesrsesrcoes 


ere eees eer esreeces 


ee ay 


Transfers from Federal: 


Provine.al and municipal eiacsc.. eee koe 386 


TOTAL REVENUE) oc. 5 5.0 cc 0 o.5 Saetes acco set eee 4,135 


Lid ATA AON OO SOMO ERENT, ey 1,953 


wisle oisia nipicleis/eietsiarsie 2,162 


a ed 


1965 


Year 


B9EZ 
Zh 


1,197 


2,164 
1,623 
(1,715) 
541 


(552) 


168 


7,482 
3,247 


4,235 


1,688 
618 


1,070 


959 
602 


357 


1,427 


17 ,800 
8,973 


8,827 


Seon 


TABLE 5. Government Revenue, by Quarters, 1966 and 1967 
(millions of dollars) 


Brrect) taxes = PersonS <..2060 «ss PY APES Soi 4,434| 1,319 1,349 
MEGOL AL cyeic aicisieeisin!sieie.s Bean anoos aga pisces aie 796 2e9 55 860 896 
Provincial -and minicipall....ccees cess Ae 390 1,479 459 453 

Direct taxes = COLPOLACLONS 2. cic cjeveisive sas. Se 452 607 544 587 2,190 431 586 
BEGCY Almas lAs co slctetetetote s Aerktolsla o:s (sic) etete e's waters 339 455 408 440 1,642 iSile5 428 
(Rederaletax colllections)i. G2 i ccwecc. ccc .}| (399) (528). (40) (392) | (1,730) } (400) (569) 
Brovinetall, ...... oe Sn re eee ace : 113 152 136 147 548 116 158 
(Provincial tax collections) ...... ae to (143) (159) (146) (124) (572)| (144) (165) 

Witholding taxes: 

Meder al Siete ce os < 0's SOR AA SISA COICO HO 39 53 34 77 203 42 66 

MMTV eCUECAXKGS Coo aie ce cae eceece Meee ne’ BES 1,985 2,045 2,114 2; 133 IR PZII || Jan du s)72 2,220 
Federal Wino. coeds so SS GIO ODOO OR SO tO 806 900 910 961 eS L7) 879 943 


Provincial and municipal ........ ayes: 1,145 1,204 Ley 4,700} 1,313 ile 2477} 


PUES TET CPLINCOMES oie cose oad Sis aie bevord cccieahevele 427 460 436 5317 1,860 440 510 
Rederalmr oases ate cc ccon ec cecelee Pa oe yy 133 178 151 201 663 118 194 
i OVANIGAic Milsrelels oleis)sisinicis e/aisis'eis\ciaies/<]= 101s) sioiels 294 282 285 336 Pau Syn 309 
CanadamseensLonyh Lallcs eicisisise cise civic ccisiciels a 7 7 

Employer and employee contributions to 
social insurance and government 
pension funds ....... AG ROS AD OO ae SIO 384 477 487 468 aoil6 490 533 
Med ebay tars teres siaiaes) «15 ais\sieie.sis\6\c!s aie 0 s/e's stolons 158 167 178 178 681 172 174 
Provincial and municipal .”. a <<. s<\c.teiss 100 103 109 109 421 113 116 


ManadasPension Plan s.ccecceccsce cee cae i 152 179 

Wuepec pension, Plan”... .cc.cs eis cies cle ees ste'o's 53 64 
Transfers from Federal: 

Provinctealwand municipa ly < socs ccs «cisco e 441 539 


MTA ERIGVE NU Kis 5, a:o\ei0jo1010 wieseieleisyeie\ #101 de> 5,803 


49 (og ie ee eo pee 2,386 2,701 
PROVINCIAL AND MUNICIPAL .......ceeceueeee 
CANADA PENSION PLAN 


ee ee ee ee oy 


QUEBEC PENSION PLAN 2. coos ccc ccc cece 


=5290- 


TABLE 6. Government Expenditure, by Quarters, 1964 and 1965 
(millions of dollars) 


1964 1965 
a Il ELE IV I II III IV Year 


Goods yang iservices 2). stetcs cis aiasicvsistsis olateis aac o |) 15948 Jan sy Es: ay Pape, 8,654} 2,091 25427 2,606 2,472 9,596 
Federal 2.5.4 G6 1 Bn OO SOA RE DIBA BO OE 780 738 781 747 3,046 823 761 866 817 3, 267 
(Defence) or) crccrslure's sysveissioslaversere cieisisiets ars terete | (455) (G79) (362) (388) (1,584) | (460) (352) (380) (3:70) | (4,562) 
Provinelalvand (municipalities cicatsisiecie site cie | 1, 168 1,416 1,542 1,482 5,608} 1,268 1,666 1,740 1,655 6,329 

Transfer payments to persons (excluding 
interest cn) Che) public debit)... gas. ..staete 1,119 1,025 979 1,010 4,133 | 1,204 1,104 1,096 1,098 4,502 
Re@deR ay Fe atsie since) spa sovcieteeterloe = sichticteits chelate | 633 566 505 535 25239 657 594 534 pS 255.16 
Provincial and municipal ........ SSSSCRO.07¢ | 486 459 474 475 | 1,894 547 510 562 567 2,186 

interes voni the publ tondehtare a cer een aes . 350 404 366 406 | 1,526 S57/5) 436 389 435 17635 
Re der alti. ccintetaict aicters/aicrsiever tl aiere.<is ce crs eretricicle 236 259 253 247 995 253 271 262 266 1,052 
Provinces 4 and: munietpalames. <>. . ststes erections 114 145 113 159 531 122 165 127 169 583 

SUBS TALES. vices miele wien e eisicle ete ~ «1s sieleielole <feleie 65 65 77 116 823 52 56 83 ay kg: 310 
Medera liven cine sis clere ele sisters Blais ae slcloieisicicielcletelela 61 60 aye 105 Pat 44 50 56 109 259 
Provinet als. ccccme ao eieistataints sicio slatctareteiaaie S 5 26 11 46 8 6 77} 10 51 


Capital Assistance: (1) 


REACT ALI ccccics oslo c's on ettlee ces ceca bce 20 28 22 12 82 20 21 24, 22 84 


Transfers to other levels of government: 


Mederalt .. ce cece eae cee tee na atte 298 326 305 323 1,252 386 367 Sis 361 1,427 
Total expenditure ...... SietNaee nn eieic bE eieteats 3,800 4,002 4,072 4,096 15,970 | 4,128 4,411 4,508 4550/0) spas 
Federal 68 010660 s6 ee i a eecrccorscosces 2,028 NS OY77 SOW 1,969 7,891 2; 183 2,064 2,052 2, 106 8,405 
Provincial and municipal ........ Rea tovata rete ava ale Lig odie PO sy 2 lisys) Pie RAG 8,079 | 1,945 2,34) | 2,456 2,401 9,149 
Deficits (=) sorsSurpluss.i ne ee tects e ocean a0 40 - 55 124 =p 2u 7 88." oa 242 246 
Federali(2) 247 escent tateterete Rae 5 ae RAAA ers} 140 158 246 296 | - 230 269 190 339 568 
Provincial and municipal me sles ie o ve ee areata ate 118 - 100 = AIS - 122 - 317 237 - 181 - 281 - 97 - 322 
Canada Pension Plan ............. ee Sis esas 
Quebec Pension Plan ...... ale iaslsioretele/eissai cis aie 


TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 


SURPLUSE setts ce meee ae Paes, ae ae: oA Bal 3510/20 4,042 4,017 4,220 15, 949 | 4,135 4,499 4,417 4,749 17, 800 
REDERA Ls <cistn cialnicicsecstoiorein tee sorta Ce SO 25 Le OILS 22 LD 8.4375) 1 953 JR Se NP PALY) 2,445 8,973 
PROVINCIAL AND MUNICIPAL ..............2-- 1,890 V9 25m, 942 2,005 Ts 102 W2, 182 2, 166) 2.175 2,304 8,827 
CANADA PENS.LON (PLAN... < ccte ws sie eo 'creje'e <0 ofeiefe 
QUEBECHPENS LON®PLANPeiiesee ces See cee cree 


(1) From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer. 
(2) The federal surplus/deficit position has been affected by irregular movements in both the income and expenditure series. 
For details see pages 7 and 8, 


= 23 « 


TABLE 6. Government Expenditure, by Quarters, 1966 and 1967 
(millions of dollars) 


1966 1967 
I il TPE IV I Il III IV Year 


BOOdS and SerViiClS! .is\s.cisicie snis.n 6 ecccese | 2,438 2,076" Sa k27 2,878 ES MOSH 2a l2 2955 
Be OXIA Mate satel ale oie oTolcl ols elele a'cielsietwis'=\e'nl= OS GOOE 952 870 1,047 10rd 3,880 | 1,036 1,025 
(Defence) ". 52. . eccrccescoses elalolelaielelele's wens! (481) (371) (406) (455) (1,713) | (471) (429) 
PROVEN VAL WANG eMUNRTCT pall) <).).)c1eteiels.cieselst<tate -- | 1,486 PCO 25130 1,867 7,289 | 1,676 1,910 


Transfer payments to persons (excluding 


interest ca the public debt) ..........---| 1,276 ibs 7ailigps ~ aE PPA LASS, 5,006} 1,542 536 
WEGISI SENET nome 6 AOD ECE & ol eisyelesvaletalele\a(sisi«tere 675 623 580 600 2,478 TIRE 778 
Rrovinclaland municipal v2... 6 sic sje <1 «© vie 601 594 644 689 25528 765 758 
Interest on the public debt .......... nha ohete 409 474 433 473 1,789 433 Si 
IRE COT AN warereraa'ecis)<keteve'e elareketate SOO OOR Oa OnDO 278 293 293 287 Sa 282 SMS 
BrovineLa land) municipal ss... ices = +s BAO ipl 181 140 186 638 151 200 
SUDS GALES ccstelclstclolelalclelsicic sstalcic sisis'clelelelsts.c/elsle ele 83 83 iby 199 477 93 109 
EGE CAllmsttclsieieis clei cieleicis eleielalelsiele's\els\ele'piclere'ele's 54 73 68 18745) 370 58 100 
PECVINCLA lotus sisietels\c.clsls ele sicle's cielo o'c'cisle c's s'clele 29 10 44 24 107 3 9 


Capital Assistance: (1) | 


EGCrA lacie ciselcleicicinie'o'slo'cinlsies\cicicleisic'c s.eleicicis 8 22 14 I) 59 13 16 


Transfers to other levels of government: 


Rederalleiveclesicse sislsicls slviwielsivls o' wis eleisle)=\s0 ooo ssh 432 388 448 1,659 441 SSS) 
Total expenditure .........cccccceccessssese | 4,605 4,904 5,348 5,302 20,159} 5,234 5,650 
MEGCT Amoi se\s o\slec sisisisia © «/cieiele)e alecie sisieis'~/sis'e sina DO Ay Sls 2SSG 2,536 9,597) 2,607 Bligh: 


Provancialeand) municipal l.\. ccc sisielsis(s eee cron (2 CENT Pst SG IYs) 2,766 NOPD 62) 25027 2,877 


Deficit (-) or Surplus ..........ceecccecces 102 276 =" 232 134 280 121 153 
Mederal(2)mieciiss sisicsieic ce siciceieiciss's cinco seo mee 2 186 43 117 WE Pei = 
Provincial and municipal ...........--.--- 198 SRY meme: = G4 - 558 130 = DS 
Canada Pension Plan ........20-scceccccece 95 150 147 139 531 159 186 
Ouepecerension Plan) 2c. cvs ccecls ce ciscjcccsices 31 by 53 42 183 53 64 


TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
BUREIUSs coe cls sciciscisosewclesiccccecscesiccosio | 45/0) SRLSOn Di, LOn 5,430 205;439)| 55355 5,803 


FEDERAL 2c. ccc ccc wee ccccccsescccecccces | 2,136 249955254338.) 27,093 OF 2M || 2 3 O10 210% 

PROVINCIAL AND MUNICIPAL .........2---0e-- | 2,445 PL eagpiy OD SEBS PEO? 10,004} 2,757 25002 

CANADA PENSION PLAN .......--cee-ccc-ceeee 95 150 147 139 pyeyl 159 186 

QUEBEC PENSION PLAN .......cceeecccccccees Shi Sy] 53 42 183 53 64 
on (1) From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer. 
4 (2) The federal surplus/deficit position has been affected by irregular movements in both the income and expenditure series. 


For details see pages 7 and 8, 


SEY. = 


TABLE 7. Source of National Saving, by Quarters, 1964 and 1965 
(millions of dollars) 


Personals net nsaVing s s:< st crarics@ icc seein 2,059 774’ 238. 19:21 - 6 2,927 
Business Cross Saving 4 o\aseatus seks omental ke Bills S96 Ls 505 
Undistributed corporation profits’ ....... 1,349 196 495 427 297 1,415 

Capital consumption allowances and 
miscellaneous valuation adjustments ....] 1,325 1,404" 15392 1,479 5,600 1,432 1,546. L516 1,616 6,110 
Adjustment on grain transactions(l) ...... - 150 89 98 74 Lan - 252 45 79 84 - 44 
Capltal Assistance Mrs co snca aatante shateretenc bye et 20 28 22 r2 82 20 21 21 22 84 
Inventory valuation adjustment ............. - 44 - 90 25 = 225) melo - 41 =v] Vise 55 = TT2)) "=63Z5 
Government surplus or deficit (-) .......... - 130 40 =55 124 - 21 7 88 - 91 242 246 
Residualsernorror estimate: saan sontees onei er - 62 - 62 78 fii 26 
Rot ailsa sealers tre areca e eye wate ene a heme teers 1,638 2,094 3,415 25033 2,290 3,899 2) QUAN LO sa 39 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


Y Revised figures. See page 5. 


TABLE 8. Disposition of National Saving, by Quarters, 1964 and 1965 
(millions of dollars) 


1964 1965 
aL Eg suit ae IV I Il 1 IV Year 


Business gross fixed capital formation ..... 1,879 PAS S35 oe Pee Ske)! 2,508} 9,103 2,136 2,650 2,866 2,999} 10,651 
New resiaential construction .......<.c.«< 462 451 513 595 2,021 469 510 548 597 2,124 
New non-residential construction ......... 570 SLOT OL7 961 35356 714 CIA gr Be) aap O72) 4,024 
New machinery. and equipment %........-5- 0.6 847 1,074 851 95235724 953 £52287 1.099 1.223 4,503 

Value of physical change in inventories .... 25 - 158 896 - 377 386 214 = 5) 91.085 - 336 948 

Surplus or deficit (-) on current 


account with non-residents! ........... sips Sued Pees 725) - 146 216 - 134 - 392 - 420 - 372 30 = 3/5'| =" los 
Residual error of estimateT 


Siete ae re nenereeceterete 62 63 =a78 = 17/0 = 25 103 PH wk ates Sod /2) ao 


ROCA L Bom crters oy asia aiataie’s ereeerete che tanec titet amare 1,638 2,094 3,415 V927 | POL O74 nh 2,033 Pe AMVs NSIS) Past AND) 10,439 


Y Revised figures. See page 5. 


es Oyo. 
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TABLE 7. Source of National Saving, by Quarters, 1966 and 1967 
(millions of dollars) 


1967 
I Wak EL IV Year 
Pepa a ne Cees LIS cocaine mes sarah Sian encasasy le oto 804 441 2,173 20} 3,438 984 543 
Business gross saving™ Bobs’ ausisess( chsUsEao 9\ eerste 1,654 25201 2,002 2,042 8,055 1,628 2,371 
Undistributed corporation profits” seta AG 267 485 308 189] 1,249 170 421 
Capital consumption allowances and 
miscellaneous valuation adjustments .... 1,554 1,691 1,613 1,733 6,591 1,696 1,839 
Adjustment on grain transactions(l) ...... - 175 89 137 105 156 | - 251 95 
Gapdltaluas sistance a. ayn dale cisareysi bordiys cease aus 8 22 14 15 59 13 16 
Inventory valuation adjustment ............. - 118 - 86 - 65 - 49) - 318 - 77 - 82 
Government surplus or deficit (-) ........-- 102 276 = 232 134 280 121 153 
Residual error of estimate” ............--5- - 87 9 201 iil 274 | - 167 - 64 
MEA BEMI lore wie toon oie: sree, oop ifor et eiisuay'sls te eisvere: Sages 2,30) 2,927 4,149 2,298] 11,729 2,489 29121 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 
Revised figures. See page 5. 


TABLE 8. Disposition of National Saving, by Quarters, 
(millions of dollars) 


Business gross fixed capital formation ..... 
New residential construction ............. 
New non-residential construction ......... 


New machinery and equipment ...........-.- 


Value of physical change in inventories .. 


Surplus or deficit (-) on current 
account with non-residents? ......... ES eieie 


Residual error of estimate’ ..........-. eishere 


DOCate cee ce etic tence caes Melel ey oieks cxsioualens 


T Revised figures. See page 5. 
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TABLE 9. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1964 and 1965 
(millions of dollars) 


GROSS NATIONAL PRODUCT AT MARKET PRICES* 10,495 11,604 12,982 L434. 12),693. 145333 52,098 
Deduct: Residual error of estimate™ 62 62 - 78 103 26 - 81 - 26 
Indirect taxes less subsidies ee lol, SBR Ne toy 1,698) - 1,7805= Lear ey meet 7174 

Income received from non- 
residents ei ae ee oe =~ iS 22 
Add: Income paid to non-residents* 1,086 
GROSS DOMESTIC PRODUCT AT FACTOR COST* OF 2 eee 2 6 mmelli, 27, 10,805 LOPOS4s 1 LO se 12.5568 45,664 


(1) Annual data for earlier years are available in "National Accounts, Income and Expenditure, 1966", and previous years; 
(Catalogue No. 13-201); quarterly data are available on request. 
Y Revised figures. See page 5. 


TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1964 and 1965(1) 
(millions of dollars) 


Personal expenditure on consumer goods 
and _SenviCesm reves ais exes ete Honors 6,302 6,678 Spey tall ig BSS 26,846 6,564 7,111 6,896 7,891 28,462 
None attra Dilet POOGS Mere arerctertototateciedetsrtereelere 30325 Se Laan S255 3,803 IS Z345 SE a6) ee Sel 14316 4,017 iy913 
Dunabie. PoodS! yates sis ss eh siorenint tee cieeae 803 999 808 975 3,585 827 1,116 892 a7) 4,005 
SOV GES orn sfavararausiate «) eiets one ie Svs HOA BACGE ae 2,467 Z 030 2,448 Poe SNH 1} 10,027 J 3)S)MU 2,681 2,568 2,704 10,544 


Government expenditure on goods and 


SEORVACEG ITs arareleersisie tone eee icisy yee relies Seaievere ns 1,546 che 1,989 L787 Tels W595 1,919 2,166 1,891 TEA. 
Business gross fixed capital formation .. 1,598 Pope 1,982 2,074 7,606 1,729 Zerg 2,299 2,382 8,534 
New residential construction .......... 384 369 413 475 1,641 370 396 423 455 1,644 
New non-residential construction ...... 490 684 856 800) 2,830 576 P25 971 924 3,196 
New machinery and equipment ........... 724 899 rales) 799 Ey) ESE) 783 H,003 905 1,003 3,094 
Change invinventortes. 24.2 o60.<0kscceuce 78 - 179 YS - 340 354 253 - 36 976 - 255 938 
Non-farm business inventories ......... 323 45 110 | 486 481 109 EUS 169 874 
Farm inventories and grain in 
commercial channels) aus eee cee - 245 - 224 685 - i - 132 - 228 - 145 861 - 424 64 
Exports of goods and services’ .......... aL sell 2,488 2055) 2,48 9,610 2,081 (eo NON, Parl teks) 25125) 10,098 
WO Whi ehamerchanddse@)) caiusieremekleuaete 7 (1,626) -€2,039) «€2,015) (1,974) a(7,, 654), (C1710) 2,032) 2076) (25253) | C8,0 79) 
Deduct: Imports of goods and services* ..|- ASME Py SRESY OS ARSC) SRS)! 3 OSI AON = PWT = Dae = BOOS - 10.236 
Cof which’ merchandiise)'(2) sc... sce ee es (15300) (CU 82) (1653) (15789) C6754), | Gln666) 025006) CL, 89L) (C25892)" C7-9765) 


Residual error of estimate 54 56 - 69 Ge = Dill 88 22 2770 =062 =— 2 


Sree eee essore 


GROSS NATIONAL EXPENDITURE IN CONSTANT 
RIGS ht) SUOLLARGE © ii -2 Sie ene ee eee 


oF 392 SLO5273) i466 10,74 41,876 97 946m 10)87 lee 358 IIo, 44,744 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 


quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 

(2) The statistical basis for deflating merchandise imports is subject to a significant margin of error. 

T Revised figures. See page 5. 
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TABLE 9. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1966 and 1967 
(millions of dollars) 


GROSS NATIONAL PRODUCT AT MARKET PRICES’ | 12,852 14,156 15,882 14,848 


- 9 
= 1962 


- 151 
- 1,934 


Deduct: Residual error of estimate’ .. 167 64 
Indirect taxes less subsidies 
Income received from non- 


TOS TUGIES) “ele cls -sicke ous.cile Pio a. Dera 


- 81 - 55 


- 116 - 62 - 54 


Add; Income paid to non-residents® 247 250 230 408 237 261 


GROSS DOMESTIC PRODUCT AT FACTOR COSTT WA 21S 25354 9 135,654.) 13,055 125 133 13,386 
(1) Annual data for earlier years are available in "National Accounts, Income and Expenditure, 1966", and previous years; 
(Catalogue No. 13-201); quarterly data are available on request. 


Revised figures. See page 5. 


TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1966 and 1967(1) 
(millions of dollars) 


Personal expenditure on consumer goods 


ANG aR RUKSS 56 cee do seonnomog Boe Unies) Fyre “Thy P4372 85233 7,346 Ae 
Non=durablercoods ane ws.c)o a sk jal ste sess 3,310 3,494 3,616 4,22 3,554 3,774 
DurabilieegOods) sas aie wwesrs «oes Raerraee 972 1,063 Ody 1, 181 920 L210 
SEIAAUSER o.ging.c eile OR OL DRC OSnerae DoS Bsehk Bs TMS 2,825 ZOU 2 2,848 
Government expenditure on goods and 
EU COR Blain ctetara cletc ie ianets eters s: crete. cs eval eye teccue iS 7/535} 2,004 2,436 2,05 1,831 2,009 
Business gross fixed capital formation .. 2,060 2,498 2,399 2,473 2, 05>) 2,488 
New residential construction .......... 386 418 394 40 290 417 
New non-residential construction ...... 704 899 1,024 1,001 711 833 
New machinery and equipment ........... S710 SL 981 1,065 1,054 1, 238 
GhancemineinventOortes ms. sintis sce selese ees 106 66 1,052 = 28 = 37 2 BZ 
Non-farm business inventories ......... 380 272 -4 129 777 224 2 
Farm inventories and grain in 
Commerciale channels macys siceia crslcie ores - 274 - 206 1,056 = “ 165 =e2 6 S VA 
Exports of goods and services® .......... 25415) 25046) — 935,095 De KS) NSA. || a AA 3, 288 
(of which; merchandise) .......... ee C2025) m2 S40) m2 579) ean 27494) mC, 244) C2. S21), 5 (2,692) 
Deduct: Imports of goods and services’ ..|- 2,701 - 3,140 - 3,077 - 3,322} - 12,240 |- 2,947 - 3,506 
ere uick: merchandise) (2)... 0-/..- ...1(1,971) (2,350) (2,197) (2,443)] (8,961) |(2,205) (2, 658) 
Residual error of estimate! .....c0ccscees 73, - 8 - 165 - 123 - 223 134 Syl 
GROSS NATIONAL EXPENDITURE IN CONSTANT 
Bre TPUOUTARS® 5. ob ecu coceonsccssncers 10,725 11,624 13,022 12,025 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 

(2) The statistical basis for deflating merchandise imports is subject to a significant margin of error. 

r Revised figures. See page 5. 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 11. National Income and Gross National Product, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 
a1 ek ELE IV Year 

W laries, ds lementary labour 

Ricans ney: ae os Aaa veo : A Rei e 22,744 23,112 23,724 24,152) 23,433] 25,008 25,600 26,344 26,033 
Military pay) and al towances mesqen+ ase ees 572 576 584 600 583 596 Se 600 587 
pie eres before: taxes: Waka. ceas 4,692 4,756 4,772 5,056; 4,819 55040) §5,,112 9 55344 99 
Deduct: Dividends paid to non-residents(1)* - 748 - 684 - 792 - 788 - 753 - 800 - 756 - 788 - 780 
Rent, int t d miscellaneous investment 

gone en ro ice : IC OR B224 Sle: 35,270 8202 Sh 7572 3,384 S35 5L6 S5DL6 3,554 
Accrued net income of farm operators from 

eas PEOAUCHROM G2 )lesce cote aiees este oueiolelehenenay ooay eer 1,404 1,676 1,424 IAS oy 1,464 1,564 1,496 1,780 1,645 
Net income of non-farm unincorporated 

Duisine ss (Sy save eters oceisicreve ate ies lovaneletonene tre guare 2,644 2,676 2,736 2,824 Paes Ti/Ao) PLRTIENS 2,072 2,980 2,877 
Inventory valuation adjustment ............. = 200 = 224 a= OAD re iS - 188 - 308 = 340 = 325 
NET NATIONAL INCOME AT FACTOR COST* ........ BAGS S32) O55 064) 6357/20) 6, 404, SOF 37/5340) 93851 249395436 38,790 
Indixect taxes Hess ‘subsidiesu - 1.4 re a sierece 6,148 6,396 6,548 6,396 GyonZ 6,924 7728 75320 VAG 
Capital consumption allowances and : 

miscellaneous valuation adjustments ...... 5,488 5,520 D052 5,760 5,600 5,944 6,092 6,128 6,110 
Residual error of «estimates. as sys eee ce cies 56 104 =i 12 = 52 24 - 32 24 - 40 26 
GROSS NATIONAL PRODUCT AT MARKET PRICES* ... 46,024 47,084 47,896 48,568} 47,393 50,176 Si5368 525844 52,098 


(Gross national product at market prices 
excluding accrued net income of farm 


OPELAEOLS) ) Rdeeaerere emer eT ees (44,620) (45,408) (46 ,472) (47, 216))(45 929) (48 ,612) (49,872) (51,064) (52, 264)|(50,453) 


(1) See footnote 1, Table l. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 

Y Revised figures. See page 5, 


TABLE 12. Gross National Expenditure, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 1965 
I TE 1st IV il Il III IV Year 


Personal expenditure on consumer goods and 


BSERVILCO Serie or tate me carcrens eraiete ieee oeamle eval G 29,000 29,296 29,984 30,748 31,644 32,520 33,340) 32,063 
Government expenditure on goods and 
SOUVACES (lin Zn srkireVencvs erste ayepeuclc Gan oben ctaiccehe 8,536 8,600 8,552 8,928 9,248 9,540 9,660 9,936 9,596 
Business gross fixed capital formation(3) 8,828 9,008 9,068 9,508 9,848 10,172 11,000 11,584} 10,651 
New residential construction .....-....-.- 2,008 1,944 1,996 2,136 2O0a12. 25136 2,144 2,164 2,124 
New non-residential construction ......... S220 3,304 3,428 3,480 3,816 B5728 4,148 4,404 4,024 
New machinery and equipment .............. 3,600 3,760 3,644 3 ee)A 3,980 4,308 4,708 5,016 4,503 
Value of physical change in inventories 364 516 436 228 1,288 1,168 728 608 948 
Non-farm business inventories ............ 488 704 784 88 1,108 980 836 696 905 
Farm inventories and grain in commercial 
Charme lis CO) se sroirtewn ys teneicior 1 cae ioletee ene - 124 = 188 - 348 140 180 188 - 108 - 88 43 
Exports of goods and services” ,....+ecec.e- 10,096 10,748 10,832 10,636 10,712 10,940 11,460 11,948] 11,265 
Deduct: Imports of goods and services* ,, -10,740 -10,976 -10,992 -11,172 -11,704 -12,076 -12,564 -13, 256] -12,400 
Resiidualvexror of estimate me ssee eee see - 60 - 108 16 56 36 - 20 40 = 156 = 25 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES" | 46,024 47,084 47,896 51,368 52,844 54,004] 52,098 
Detail of Farm Inventories and GICC: 
Value of grain crop production ........... 1,301 
Depletions of farm stocks of grain CE SPAS) 
Change in livestock inventories .......... - 42 
Grain in Commercial Channels .o.sseee ones = 13 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 16. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventories 


series are seasonally adjusted by standard techniques. 
Revised figures. See page 5. 


- 31 - 


TABLE 11. National Income and Gross National Product, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 


Wages, salaries, and supplementary labour 
income 
Military pay and allowances 
Corporation profits before taxes 
Deduct: Dividends paid to non-residents(1)* 
Rent, interest and miscellaneous investment 
income 
Accrued net income of farm operators from 
farm production(2) 
Net income of non-farm unincorporated 
Portes ARES (5) Rade iiss kat AG eT Sisiielte/ ogee ccvessiciions, 0.070 0 ans 
Inventory valuation adjustment 


GhalW se Vel 010 Ke 6/[0 use le © (a.\je (01, 106 0700 6 Bye 6 0.6 6 eee 


ee 


NET NATIONAL INCOME AT FACTOR COST™ ........ 
Indirect taxes less subsidies 
Capital consumption allowances and 
miscellaneous valuation adjustments 
Residual error of estimate 


ey 


ee ery 


GROSS NATIONAL PRODUCT AT MARKET PRICES* ... 


(Gross national product at market prices 
excluding accrued net income of farm 
operators) © 


ee 


(1) 
(2) 


See footnote 1, Table l. 


stocks and the change in livestock items 


(millions of dollars) 


2B23927 9285 96029), 592 3054 U2 
684 568 588 64 
Dy2o2 eae 4,896 5,288 
- 728 - 768 - 776 - 916 
By UZ a 9Oe 3,828 4,080 
Delo a2 244 25252 25 136 
253930 2,852 3,000 3,008 
- 488 - 232 - 340 - 212 
41,984 42,828 43,040 44,44d 
Thi? TnSaas 976 7,608 
6,428 6,644 6,536 6,754 
240 240 296 32q 
Sag A) Syston Sif tevatey Sie) 5 1k 


: 


29,324 

621 
DS Lor 
- 797 
3,903 
2,204 


2,949 
- 318 


43,073 
7,800 


6,59 
274 


els 


31,244 
748 
4,656 
- 640 
4,008 
1,880 


2,960 
- 308 


44,548 
8,580 


6,936 
116 


60,180 


(54,240) (55,312) (55,596) (56, 988} (55,534) |(58, 300) (59,624) 


given the seasonally adjusted figures of accrued net income of farm operators. 


(3) 
vs 


Revised figures. See page 5, 


TABLE 12. Gross National Expenditure, by Quarters, 


Personal expenditure on consumer goods and 
services 
Government expenditure on goods and 
services(l, 2) 
Business gross fixed capital formation(3) 
New residential construction 


ee 


ee ee ee ey 


New non-residential construction ......... 
New machinery and equipment .............. 
Value of physical change in inventories 
Non-farm business inventories ............ 
Farm inventories and grain in commercial 
“jersyeten Wry (CAD) aR Ek le An ee OSA, ar 
Exports of goods and services™ . ......-.e- 
Deduct: Imports of goods and services? , 
Residual error of estimate? .. cc ..sec ces n sme 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES ©F 


Detail of Farm Inventories and GICC: 
Value of grain crop production ........... 
Depletions of farm stocks of grain 
Change in livestock inventories 
Grain in Commercial Channels 


(1) 
(2) 
(3) 
(4) 


ary 


See footnote 1, Table 2. 
For details of defence expenditures, see 
See footnote 3, Table 2. 


Includes net income of independent professional practitioners. 


(millions of dollars) 


1966 


IV 


S85 956m (84, 1120 735,304 


10,592 10,872 11,648 


DOUG M2 a2 4 2,000) 25S 
2,220 2,336 2,096 2,060 
4,788 4,832 4,628 4,996 
5,008 By EOXS) By ATs) 5,460 

988 1,668 588 736 
792 1392 564 580 


196 276 24 156 
125660 U25620) 0 3,276 135536 
-13,548 -13,996 -14,676 -14,900 
-240 -244 -292 


56,424 57,556 57,848 59,124 


line 3, Table 16. 


series are seasonally adjusted by standard techniques. 


Revised figures. See page 5. 


Year 


34, 840 


11,169 
12,214 
2976 
eG 
5,225 
995 
832 


163 
13,073 
-14,280 
-273 


57,738 


36,488 


11,708 
12,612 
1,928 
5,008 
5,676 
24 

176 


=152 
14, 508 
-15,044 
-116 


60,180 


Teh 


37,288 


12,596 
12,504 
2,360 
4,724 
5,420 
52 

184 


-132 
15,180 
-15,840 
-264 


61,516 


1967 


1966 and 1967 Seasonally Adjusted at Annual Rates 


1967 


aE 


IV Year 


Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
Because of the arbitrary elements, too precise an interpretation should not be 


In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 


value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventories 


=*39242 


TABLE 13. Source of Personal Income, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 


Wages, salaries, and supplementary 

PADOUT SINC OME oo. < ote aoc tielaue eters. «siete 22,744 
Deduct: Employer and employee 

contributions to social insurance 


and government pension funds ..... - 884 
Military pay and allowances ........ SP 
Net income received by farm 

operators from farm production(1) TENS e2. 
Net income of non-farm unin- 

COLMPOLated (DusIime ss Meera sue seers 2,644 
Interest, dividends and net rental 

income of PErSOnS(2)) diay. amiss ms ois & 3,748 


Transfer payments to persons: 


From government (excluding interest) 4,080 
Charitable contributions by 

COMP ORAL ONS asc sists leis sfenuclossievoleie suet 44 
PERSONA ENCOME tas sharstatisie siete or ore one 34,520 


(millions of dollars) 


34,632 


1964 


EEE 


23,724 
- 924 
584 
PATE 
PTE 


Bod. 


4,136 


44 


35,384 


24,152 


- 928 

600 
io20 
2,824 


S) i352 


4,212 


36,076 


23),433 


- 912 

583 
1,353 
2,720 


35799 


4,133 


35553 


25 ,008 
= 920 
596 
2,080 
2,736 


4,048 


4,404 


44 


Mig IDS) 


rE 


25,600 
- 948 
592 
1,244 
2,872 


4,044 


4,424 


44 


By O72 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1964 and 1965 Seasonally Adjusted 


(millions of dollars) 


Personal vdtrect “taxes cc. dees Ase clon 3,196 35.3916 
ENCOMESEAKESAIa5 Nadie cen ee a Jee PD STMEO) 22902 
Succession duties and estate taxes 164 220 
Miscellaneous -. Ase acces en aae more 272. 264 

Personal expenditure on consumer 
ZOOCSmANUESe Ty COS ante eae: 29,000 29,296 
Nopedurable.cogd san aun rn owes OS Onl rrc 2. 
Durabiletrood's anni as cscs oes re eee 3,592 3,524 
Senvidices (lila aves. oe ereake oa oe LDS 72a e520 

Persona lane tasavingr. . aceite 5 aoe Ze324 15940 

PERSONAWIENCOME od. Uadetec doped iene 34,520) 34,632 

(Personal disposable income)(2) .... CS 324) (286) 


(1) Includes net expenditure abroad, 


(2) Personal Income less Total Personal Direct Taxes. 


29 ,984 


14,472 
3,744 
768 


1,900 


35 ,384 


36,076 


Year 


3,428 
2,957 


WS) 
292 


29 ,666 


14,389 
a o92 
11,685 


Z,059 


51 1 L3)s) 


(31,884) (32,456) \(31,725) 


30,748 


14,784 
3,708 
12,256 


3,448 


SI 9F6 


Jee 


31,644 


15,260 
SHSM) 
12,492 


25000 


57.872 


(34,196) (34,020) 


IIil IV Year 


26,344 27,180 | 26,033 
- 980 - 988 - 959 
600 560 587 
1-720. Li7te | eee 
2,980 2.920 | 2.877 


4,164 4,260 | 4,129 


4,604 4,576 4,502 


44 44 44 


39,476 40,264 | 38,902 


account of the accrued net 


at Annual Rates 


ets IV Year 


3,932 4,064 Sez 
35902 3 4h0 Bi Sio) 
240 232 209 
340 356 348 


32D 20 S55 Seh0 32,063 


15,584 16,108 | 15,434 
4,224 4,180] 4,001 
12,712 13,052) t2te98 


3,024 “2,560 Pape P| 


39,476 40,264 | 38,902 


(35,544) (36,200) 34,990) 


Ss, 2 


«, 3a 


TABLE 13. Source of Personal Income, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplementary 
Rha OI tM COMES Wes Gaksusias @\*/syaj sieges > ake 28,332 28,960 29,592 30,412 ’ 31,244 31,844 

Deduct: Employer and employee 
contributions to social insurance 


and government pension funds ..... - 1,504 - 1,852 - 1,928 - 1,980] - 1,816 | - 1,988 - 2,064 
Military pay and allowances ........ 684 568 588 644 621 748 676 
Net income received by farm 

operators from farm production(1) 2,044 2,080 2,056 2,012 2,048 1,988 1,720 
Net income of non-farm unin- 

corporated business .............. 2,936 2,852 3,000 3,008 2,949 2,960 3,124 
Interest, dividends and net rental 

dmicome: Of wpSr SONS. G2). ri <pssious ooo +> 4,396 4,444 4,596 4,708 4,536 4,724 4,828 
Transfer payments to persons: 


From government (excluding interest) 4,692 4,904 5,084 5,344 5,006 5,744 6,168 
Charitable contributions by 


SNA N SONS Sogo ose oo Guat eoo 44 44 44 44 44 44 44 


PERSONAL INCOME <5. 5.0. cee ccc ww 41,624 42,000 43,032 44,192 45,464 46,340 


(1) This item differs from line 6, Table 10 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 1967 
I rw III IV Year aL ups TPT IV Year 

Pereonal direct ‘taxes |. ..2. 2 fos oe ate 4,216 4,156 4,564 4,800 4,434 5,472 DB 112 

income sEaxes ..c beds ase ss sae F 3,652 3,580 SA 4,214 3,854 4,912 4,508 

Succession duties and estate taxes 236 212 Zoe 214 228 196 DP 

RS CEMLUAN COWS) sovateucier s) s1is!s 6,01 nie) wrens dete 328 364 340 3764 352 364 392 
Personal expenditure on consumer 

Poodskand servicest. access dases 33,956 34,112 35,304 35,988 34,840 36,488 37,288 

mNon—durabie ipoods “Fs... 62.6. 055 2265 16,300 16,728 17,104 Ly, 520) 165913 17,740 TOSS 72 

DMP ADLER COOdE: lalclris eis < ciercicisis ss sclers a 3,828 4,308 4,268 4,169 4,168 4,440 

BOLVECES CL) tote ic See de owt Seiets tes ot 13,384 13,556 13,892 14,200 13,758 14,580 14,476 
Personal net saving ......6... PY ACIEAC 3,452 35132 3,164 3,40 3,438 3,504 3,940 
PERSONAL INCOME 2.0506. .c5ss000% oki 41,624 42,000 43,032 44,19 42,712 45,464 46,340 


(Personal disposable income)(2) ....| (37,408) (37,844) (38,468) (39 ,392)}(38,278) | (39,992) (41,228) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


TABLE 15. Government Revenue, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Direct taxes. ~)PersonSaw sae5..< SGbe Sor SOCES abe 
Rede ra Lge. sisco\.suanovons tensors Ape SSO OGe Ea SOE eae 
Erovine sale ands mun edp ales. co iccceiete ele etete ore 

Dircet. Fake sy-uCorpouatuomse icrsls serslc ote elede tok etoter 
Be derail( li \aysas 3 sre caer desvers AS Pees ee 
(Federal tax collections) Cl) senuaaenecee aie 
PROVAG CI Alle rears cichetere One oS COD DEG SOOO IOS OO 
(Provanetalietax eco lection s) meee nek ee eee 


Witholding taxes: 


He diosa: l\(C2)) Beers svc. sievstele berase-2isleysieie ehove iss ats 5 ate 
ENG RE CE MEAXE Sime serciere ORO ORO wi dls Yo"erenereloyevate o- 
BOCGR a warcls daas oterevelors el elelatateolaiiste)'e tsi state eiatel che otels 
Frovinceial and mundeipal (Sia. as. ce cee cee. 
Investment income ....... slefal cisioie rete east cteteretel corer 
Federa lan = spleen eetsieioreveronelore SE aAGONODE .01 
Provincial “and mintetpales ac. ese eee Sais sla ernie 
GanadasPensdony Plan werevactorevae stele a serene cele ee 


Employer and employee contributions to social 
insurance and government pension funds .... 


Bede a | Wee. o Sieravete crore ate SEO OOO MOOD SO Ap eae 
Provincial and municipal ...... rane. steels ayerere a 
Canada Pension Pillan'((4). 2 o.6 eek cus ee oe. ae 
Quebec? Pension! Plani(4)e.. saeee eee We afevehe 6 


Transfers from Federal: 


Province? als -andymaniclip qlee oes oes 
TOTAL REVENUE ...... SOO AOD Ea Se OC I share 
BEDERA Te. leat sls wialelttolaioteterteds eae le tatstalets wie ve 
PROVINCIAL AND MUNICIPAL ..... olor siplorercioretete ee 
CANAD AGEENS LONGIDGAN, fetcierststertareiera tee eee era as 


QUEBEGHPENS EON PLAN ssc. urocieminiee ties carat 


(1) "See footnote 1, Table 5." 
(2) "See footnote 2, Table 5." 


1,160 


15,280 
7,868 
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8, 084 


7,708 


1964 


LIF 


Ms Pape 


16,176 
8,292 


7,884 


1,304 


16,548 
8,504 


8,044 


574 


338 


Maa y2 


15,949 


8,187 


Ue (OPA 


1,496 


Ly uo 2 
8,616 


8,576 


1,444 


17,584 
8,916 


8,668 


1965 


Ill 


3,932 
2,660 
272 
2,192 
1, 636 
(1, 628) 
556 


(544) 


164 
ea 
35352 
4,260 
1,644 

yi 


1,072 


980 
608 


372 


eeu i) 


17,820 
85.972 


8,848 


IV 


4,064 
2,720 
1,344 
2, 268 
we 
(1, 760) 
556 


(536) 


176 
7,800 
3,444 
4, 356 
1,856 

720 


1,136 


988 
616 


Sy? 


1,452 


18,604 
9, 388 


9,216 


Year 


3,912 
2,715 
1,197 
2,164 
1,623 
(1,715) 
541 


(552) 


168 
7,482 
3,247 
4,235 
1, 688 

618 


1,070 


959 
602 


357 


1,427 


17,800 
oe yo! 


8,827 


(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 


four since real property taxes accrue uniformly throughout the taxation year. 


Because in recent years, changes in real 


property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series, 


(4) Estimates of a normal quarterly pattern have been used to seasonall 


y adjust the contributions to the Canada and Quebec 


Pension Plans, No precise interpretation can be placed on the quarterly movements of these series until a later date. 


S5. 3 


TABLE 15. Government Revenue, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Dire CUBbAXeS aa PCLSONS wi csrs.qcreveiwiele exsjincions 3 aydleie © 4,216 4,156 4,564 4,800) 4,434) 5,472 Dsisl2 
Pie re naRUE Te Ligierc cyclers). or ayia; oxoie epesatare.s)eteushsys' eats eke 25832 2,744 3,048 3,196 Z,955\8 35092 33296 
Provincial and municipal ...:.i....- aA noe oe 1,384 Wee, TL S6 1,604 1,479] 1,780 1,816 

Directutaxesma GoEporacions: Z5ps Avene esas 2eZs 2,248 2,188 2,196 J LIOl 250 52 2,164 
Feaeral({) 265.2. see iowa ee eRe Oey 1,596 1,688 1,636 1,648] 1,642} 1,500 1,584 
(hederaletaxscollections) Cl)! sissies (cle coe « (1,724) (1,724) (1,740) (1,732)} (1,730)K1,740) (1,856) 
PLOVIURCLAL Goce ciei ss ese cbbdda late arate Sca5 capas 532 560 552 548 548 Soy 580 
(Provineral tax collections) faye os os Seats (548) (636) (540) (564) (572)| (548) (652) 


Witholding taxes: 


mederali(2) i. /5,<.<,assexs oe cceesscs Siereneieters S007 CaS 176 204 200 232 203 196 240 


Md ere cts take Sa ci sic/svs cis ausiers: osiee.oxareiare' «selene ae 8,148 8,208 8,344 8,408) 8,277) 8,968 8,900 


ic@lemwall a seOaeeSedeane See nC eer one ones mime SSS SG Sap Sh S77], Bass 6). 7/040) 


Provincial and municipal(3) ..... Fete LARA 4,624 4,652 4,748 4,776) 74,700) 5,136 5,180 
Investment income ...... A Tot 5p oh SA RE, See, 1,796 LOZ Ost 1,928 1,860; 1,860 2,100 
MeGeisal mire ccc aie reisisieie one sie-s1e0s' < Diets sisfe.c ee ereee 612 716 608 - 716 663 BYP 756 
Provincialeand™muniel pals .eytecs cette cc «6 c.0.ci¢ 1,184 Wy LO Gael L9G 22 eels, Liye 200 Abs SMS) 
Ganada Pension, Plans oc .2 oe sie oe wo sieue chee learieus © 28 28 


Employer and employee contributions to social 
insurance and government pension funds .... 1,504 ksi seyrgs} 1,980 1,816} 1,988 2,064 


MEGEX ail crea ttre:le slevorsi'e fe RAR AB ee Se 624 696 700 704 681 680 720 
Provanctal and municipal, ....cwe.c +056 s10 a 400 412 436 436 421 452 464 
Ganadar Pension Plan) 22.1. <sctsecjciscmies Pe 360 bis 584 628 yer 640 660 
Quebec Pension Plan(4) ...... Be eroreteiatete les 4 120 192 208 212 183 216 220 


Transfers from Federal: 


Provincial and municipaily ©5222 cscs ses 1,508 1,684 1,636 1,808 Pee59 15720 Deez 
TOTAL REVENUE ...... ini ate ate Rey. gee c ee aioie b s0ve-¢ 19 ,476 20,264 20,664 21,352] 20,439] 22,256 PDD IP SYP? 
DE RAW<. 00.6100. ee Sioeiere ie ielasslasavere eleva aeietene ilar ri 9,364 9,604 9,788 10,128 9,721|10,472 10,316 


10,900 11,528 


PROVINCIAL AND MUNICIPAL ..........-.- Bese | Momoo 9,916 10,084 10,384; 10,004 


CANADA PENSION PLAN .......ccecccessscorces 360 Doz 668 


QUEBEC PENSION PLAN ....e.-cee-sceerceceee L972 208 212 216 


(1) "See footnote 1, Table 5." 

(2) "See footnote 2, Table 5." 

(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 

(4) Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec 
Pension Plans. No precise interpretation can be placed on the quarterly movements of these series until a later date. 


~ Bote 


TABLE 16, Government Expenditure, by Quarters, 1964 and 1965,Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 1965 
I PE LET IV I Il EET IV Year 


Goods, and services!:. 2202 ee ee 8,536 8,600 8,552 8,928] 8,654) 9,248 9,540 9,660 9,936 1" 9), 596 
Federal ./... wlatele oleiolelateistateratere aietehetatone A5.4060C 3,028 5052125990 3,108} 3,046| 3,204 Seley 4 eo esi 3,420| 3,267 
DOE CREE) oScrate ie anime wpe aeons « done cee eee (1,620) (1,616)(1,512) (1,588)| (1,584){1,620) (1,512)(1,584) (1,532) |(1, 562) 
Provancial and muntelpal a. .c sleieecme aie or 5,508 DD49) 95,550 5,820 5,608} 6,044 6,408 6,348 6,516 |) 16,329 

Transfer payments to persons (excluding 
INnteresitaon Che publitcadebt)) je wae ie eres 4,080 4,104 4,136 4,212 4,133] 4,404 4,424 4,604 4,576 4,502 
Federal: -oc. «a5 s.0 sialoiatasersielalesiols wo eiskeyatoisis Shagegs 2,196 Ze OMEN. 2 2O0l ee si2ool 2292 2,348 2,360 2,264} 2,316 
Provinetal and nminieipalin as cs/seicsetres HSCS 1,884 1,876 1,884 e932 1,894) 25012 2,076 2,244 Zoe by 2a too 

Interestpony the publics debt ey sis. curcem Sass 1,488 P20) pb 28, 1,568 1,526; 1,608 1,624 1,640 1,668 L635 
WGCeM cium arateta alctes oletersieletetaciclerecareteie ci ere aioe Shir 976 996 992 1,016 FOS i ODZ 1,036 1,040 1,080 1,052 
Provincial and municipal ..... PEARL SPER SileZ 524 536 Sow 531 556 588 600 588 583 

SUDSLALEST ratetere clare a1e'salctsre sictalas crs elorsteletaetere 586 304 Ze, 248 468 323 240 244 Zhe 484 310 
Bederaiiis cs sce as cieleies tists 61a <ieiv/oierele ee Sole cle aia 260 228 200 420 277 192 192 220 432 259 
Provincial ....... SaMESORnOOeL SHAS OSGHOBE 44 44 48 48 46 48 52 52 BZ 51 


Capital Assiscance: (1) 


LT CRED Bots srs SOO OBIE GF OSOMOCU 6 GEGeUS AOD 80 112 88 48 82 80 84 84 88 84 


Transfers to other levels of government: 
Medera lo eereetstac cso ciate caterers wo eee eae 1,160 PAPA Ae 1,304 1,252] 1,496 1,444 1,316 1,452 1,427 
Total expenddenre ws. oes sis aio sysin eecicins See Oa ROLES 15,880 15,824 16,528) 25,970) £7,076 175360) 17,,576 18,204} 17,554 


Federal (osc. cc oa netiicn eet cote 7,700 7,888 7,800 8,176 T8917 85316 8,230) S332 8,736 8,405 


Provincial and municipal ...... SSAGOC cocce 7,948 T9920) 85,024. S32. 8,079) 8,760 9,124 9,244 9,468 9,149 
Deticte iG) nor surplus... eae ea pe - 368 - 88 352 20 - 21 116 224 244 400 246 
Federala(2))°5-5..5 beeen Verte an Re EEE Os. 168 196 492 328 296 300 680 640 652 568 
Provincial yand munictpal i sccsccce cect ones = 536 - 284 - 140 - 308 - 317 - 184 - 456 - 396 - 252 - 322 


Canada Pension Plan 


ee eer ec eoceeeseocoereccce ee 


Quebec Pension Plan ......0..-cce 


TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
SURPLUS 20. scacscsoscuntecsccsessccassewens| Uac80.y Lie l92slGnIIG, 16,548 85 O40 175197) > se4ci7 Bog) rs ecaare 


EDERAL cio clnisiticieiatsiarc stelaitie emerncles crete eccee 7,868 8,084 8,292 8,50 8,187 8,616 SEN il Seen) 7 9,388} 8,973 


PROVINCIAL AND MUNICIPAL .............. Hie IE 7,412 7,708 7,884 8,04 15164 85576 8,668 8,848 9. 216 8,827 


CANADA PENSION PLAN 


a a 


QUEBEC PENSION PLAN 


were were eer eersreeeses eee 


(1) See footnote i, Table 6, 
(2) The federal surplus deficit position has been affected by irregular movements in both the income and expenditure series. 
For details see pages 7 and 8, 
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TABLE 16. Government Expenditure, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 1967 


I LT IIl IV I II EIT IV Year 


BB ORAMANG ESELVACES Ue acisielce cis cicle’dlecicish s.cietelesieny |hLO p92 10,872 11,648 1 564 LOO UIs 7 08; | 125596 
MEAET AL Sette cis« cjcleislaciesc oe ctelainjele cs civielbiat ae 3,652 37,07 OMS. 992 4,200} 3,880} 4,036 4,488 
(Defence. WRT. 6 POR. fe ino.0 s Sutteyelese ote ey oe OGL 2664) wel 461.2) Gl 20) )\@l89856) | Clea 3) |G, 660)! 15864) 
Province teand smuniespa la. os.0,s/018;6 4/0 ste el viele» « 6,940 7,196 7,656 7,364 7,672 8,108 


Transfer payments to persons (excluding 
interest on the public debt) .............. 4,692 4,904 5,084 5,344 5,744 6,168 


ede Tali wets arom e claiel s\s,+16 see + $ODO COCA IOOaE IC 2,392 Di 52s 5920 2,548 2S OS 
Provincial and municipal ccf .... es SASS 2,300 2E45 22D OF 2,796 2,960 3,120 
Interest on the public debt ........... eioneieiete WS 1/04 ame 852 ozs 1,836 1,912 
ade Da Wereietetays altel sichcieioetolnicieisis stelaiete|elaler=ereiers aie 1,124 12S LOS 1,184 1,140 I PAUP 
Provincial and MuNnLCLPal c\.scjecc\seeiesisisic ss 608 636 664 644 696 700 
SHAE S LG 'LO SiterataiaisVoiciaa slelcle’eleieis\cie/oinisioieleieleleis'cteleicisie 376 364 368 800 388 512 
EGET. lease cislole cists elsineicicla\= «cies icieeicielsicteisieleis 240 296 252 692 276 412 


IPLOVANG 14 lv icles ic s\elejaisisic/evs's1s.4/6161 5\6\¢\</0\e)s/a1s 6) s/eloie 136 68 116 108 Na 100 


Capital Assistance: (1) 


Redera ly .uiscins ocieeicing «ie ecleeec spricice shinies 32 88 56 60 


Transfers to other levels of government: 
MeGeralge ss ci pisisisiolsinisisieivisisiclsiolole cielsiclelei stele 1,508 1,684 1,636 1,808 Vg HAO — AsilyP 
FOLGIBCXDENGLLUFE —. Licdiccccewneeccsscocecses [PLO ,Ioe 19 ,676 20,624 21,404 21,448 23,424 
EGET Assisi s cls ce cicle cc'cin a cicislclecicls vie ciclo selec 8,948 9,324 9,624 10,49 10,008 11,396 
Provincial and municipal .............2.-6- SE IS4 SM OLSS2ari,0008 LOR oa 11,440 12,028 
Beticit (-) or surplus fo... chec.ceeoceseetess 544 588 40 - 52 808 - 672 
Mederali(@) iin... sleivic cls.c.cisicie ecie.s + ols sieets ce « 416 280 164 - 36 464 - 1,080 
Provincial) and municipal ioe .k ce. de ecwces - 352 - 436 - 916 - 528 ; - 540 - 500 
Canada Pension Plan ...........--seesee-ees 360 552 584 628 668 688 
Ouebecurension Plan. o.cccciessceesoes Bae eee 120 192 208 BA 216 220 


TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
BU RELUS MOK. cio\scicie cic cicic seiertios ovslseh ois s's snl MLO 5410 20,264 20,664 2s, SD 2, 


PRDERAUM PERE chic tec eae ce eclecieiecicme seme! 9p 304 9,604 9,788 10,128 
PROVINCIAL AND MUNICIPAL .............-. eZ 9,632 9,916 10,084 10,384 
WANADA PENSION: PLAN ...20ccociccsccaesisbscce 360 552 584 628 


SURBEC (PENS TON) PLAN 927-06 oucicc eeicicinc orc cieice 120 192 208 772 


(1) See footnote 1, Table 6. 
(2) The federal surplus 1 deficit position has been affected by irregular movements in both the income and expenditure series. 
For details see pages 7 and 8, 
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TABLE 17. Source of National Saving, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 1965 
I II Boe IV I aif TET IV Year 
Personal Net (SAVING a ccetesue sen seeimersre ase teas 1,940 1,900 23 One 2,059 3,448 25076 3,024 2,860 2 O27 
Business gross saving” ............-05- 6,676 7,456 TPiels 7,320 1,142, |< 6.836. «47-5868 7,776 7,780 7,565 
Undistributed corporation profits™ ate | S276 1,396 1,244 1,480 1,349 1,328 1,440 1,504 1,388 1,415 
Capital consumption allowances and } 
miscellaneous valuation adjustments | 5,488 5,520 5,032 5,760 5,600 5,944 6,092 6,128 6,276 6,110 
Adjustment on grain transactions (1) - 168 428 152 32 111 - 516 252 60 28 - 44 
Capital “assistance aap vaereee cokes ctel enor 80 112 88 48 82 80 84 84 88 ; 84 
Inventory valuation adjustment ........ =eeZ00 a eA 4 = LOG el Sh =s 188 =1308 - 340 - 464 905 
Government surplus or deficit (-) ..... - 368 - 88 352 20 - 21 116 224 244 400 246 
Residual error of estimate~ iter aYestoler Si oustene 56 104 = 12 - 52 24 = 32 24 - 40 152 26 
Totals” i 8,488 9,188 9,360 9,256 9,073 |10,180 10,184 10,664 10,728 10,439 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 
Yr Revised figures. See page 5. 


TABLE 18. Disposition of National Saving, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Business gross fixed capital formation 9,848 10,172, “2D,0008 11, 584) RetOr651, 
New residential construction ........ 2,052 2,136 2,144 2,164 2,124 
New non-residential construction .... 3,816 35728 4,148 4,404 4,024 
New machinery and equipment ......... 3,980 4,308 4,708 5,016 4,503 

Value of physical change in inventories 1,288 1,168 728 608 948 

Surplus or deficit (-) on current 
account with non-residents’ ......... - 1,135 

Residual error of estimate ........... - 25 

LOCALS 0 erye ale isvaisiare tere tous keiorame ete rota 10,180 10,184 10,664 10,439 


Y Revised figures. See page 5. 
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TABLE 17. Source of National Saving, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 1967 
ni Il a th 8 IV I age NE IV Year 
Bensona lo met "SAVINE aise viccie sss t0 sis a0 3,438 3,504 3,940 
Business gross saving* PRLS Oe RO CRE ES 8,055 | 7,864 8,344 


Undistributed corporation profits” ate 1,249 984 980 
Capital consumption allowances and 


miscellaneous valuation adjustments 6,591 6,936 Zo 


Adjustment on grain transactions (1) 156 | - 108 172 
Capital assistance .. ccc. ses sence ss. 59 52 64 
Inventory valuation adjustment ........ - 318 - 308 - 240 
Government surplus or deficit (-) ..... 280 808 - 672 
Residual error of estimate” ........... 274 116 260 
Porelae Cees eee ns ads abn eres PE876O U2,572 TOR SOOM I S72 | LL, 729 le 984= 11 632 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


Revised figures. See page 5. 


TABLE 18. Disposition of National Saving, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 1967 


I jie PEL IV I ae ODE IV Year 


Business gross fixed capital formation 125, 625 2), 504 


New residential construction ........ 1928 2,360 
New non-residential construction .... 5,008 4,724 
New machinery and equipment ......... 5676) m4 20 
Value of physical change in inventories 24 ys 
Surplus or deficit (-) on current 
account with non-residents ......... - 536 - 660 
Residual error of eatinate act. cy ie ae - 116 - 264 
OAS Oe ee iid Si Omen 2/5) 50/2 ee LO 09,0 T9840 11.632 


Revised figures. See page 5. 
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TABLE 19. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1964 and 1965 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 1965 


I II Iil IV af TE IIl IV Year 


GROSS NATIONAL PRODUCT AT MARKET PRICES’ .... | 46,024 47,084 47,896 48,568) 47,393} 50,176 51,368 52,844 54,004) 52,098 


Deduct: Residual error of estimate’ ....... - 56 - 104 12 52 32 - 24 Age aloe - 26 
Indirect taxes less subsidies ..... ~ 6,148 - 6,396 = 6,548 = 6,396) - 6,372) - 6,924 - 7,128 - 7,320 - 7,316) - 7,172 


Income received from non- 
residents aly ueene o Aeea cine ape ta - 340 - 264 = 292 - 432 = 328 = 310 9568) re CO en 2 
Add: Income paid to non-residents*™ ..... 992 940 1,052 1,056 1,092 1,068 1,088 1,096; 1,086 
GROSS DOMESTIC PRODUCT AT FACTOR COST® ...... GO547 2a 260 8425120) 42,848] 41,675) 44,048 44,972 46,284 47,352) 45,664 


(1) See footnote 1, Table 9. 
tT Revised figures. See page 5. 


TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1964 and 1965(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal expenditure on consumer goods and 


services FAM S49. da es ea. ean ee: 26,404 26,568 27,076 27,336) 26,846) 27,564 28,144 28,808 29,332] 28,462 

Non=dunaplencoodsaey at errno 2) OSM Sy 5 2 mel 250 135,980} 13,234) 13,512) 13,780) 14,000) W4 360) misao, 

Durable goods Sooo o Core ecr reer eee reece ece 3,576 35516 Sy 756 3,492 3, 585 a5 704 3,888 4,236 4,192 4,005 

SOFVICESP toes clierele seattle b nielecd @ bie a Dicasien ie ecerieee 9,860 9,920 10,064 10, 264 10,027 10, 348 10,476 10, 572 10, 780 10, 544 
Government expenditure on goods and 

Yh gh OXY: Mian os SE MERCG Ae: 5 ch Se RRO A TERRES GSC S72) 7,120 6,908 7,204 7,413 7, 380 7,544 7,676 7,684 igh 


Business gross fixed capital formation ...... 75520" "75536 7,528 7,840] 7,606} 7,956 8,156 8,828 9,196] 8,534 


New residential construction .............. Te OF eee (92 sels, 608 1,700 
New non-residential construction .......... 25180 62,792 72,804 2,884 


1,641] 1,616 1,656 1,656 1,648| 1,644 
2,830| 3,096 2,968 3,284 3,436] 3,196 


New machinery and equipment ............... 3,076 B ploiZ, 3,056 By 250 Sede) 3,244 S532. 3,888 4,112 3,694 
Changesineinventories, vies. enee or. ete oe oe 332 480 392 212 354 1,252 1,156 720 624 938 
Non-farm business inventories ............. 468 676 736 64 486; 1,080 944 804 668 874 
Farm inventories and grain in commercial 
CHANT C'S yyrascidsaiecans eysvedvels oreteye ater reer - 136 - 196 ~- 344 148] - 132} 172 PAM - 84 - 44 64 


Exports of goods and servicesT .............- Pays IRS Sa 7ksks) 9,628 
(of which merchandise) ....... Foncnoon one be WissD) 5A) C/O) (Ca sate), 


9,610; 9,708 9,860 10,216 10,608} 10,098 
(7,654) !(7,708) (7,848) (8,116) (8,612) | (8,071) 


Deduct: Imports of goods and services’ ...... L 9,400 - 9,596 - 9,704 - 9,828 
Cof whieh merchandtise)i(2)i0. ee cre toe cee (6,540) (6,804) (6,812) (6,860) 


- 9,632/-10,240 -10,668 -10,960 -11,484]-10, 838 
(6,754) |(7,240) (7,596) (7,868) (8,356) |(7,765) 


Residuvalserronlot estimates erie cee ene eee 96 16 28 - 16 36; =) 152 - 21 


GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
DOLLARS® .. 


41,256 41,804 42,004 42,440] 41,876] 43,648 44,176 45,324 45,828] 44,744 


C0 8s 4 0 @.0 oe) w 006 \e1e 8 6 ms) e101 0.6.6 © 6.0 


(1) See footnote 1, Table 10. 
(2) See footnote 2, Table 10. 
T Revised figures. See page 5, 
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TABLE 19. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1966 and 1967 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 1967 


I re TTT IV iz II ig IV Year 


GROSS NATIONAL PRODUCT AT MARKET PRICES™ .... | 56,424 57,556 57,848 59,124] 57,738 


60 , 180 61,516 


Deduct: Residual error of estimate” ....... - 240 - 240 =- 296 - 320 - 116 - 260 
Indirect taxes less subsidies .... j= 7,772 = 7,844= 7,976 = 7,608! - 7,800F 8,580 = 8,388 

Income received from non- 
Gepidents ioc 4c0 cas Bh SNP Migrate cit - 340 - 340 = 280 - 332 - 292 = 228 
Add: Income paid to non-residents* ..... O52 Loss. i36 1,244 1,028 1,144 
GROSS DOMESTIC PRODUCT AT FACTOR COS Lae 49,124 50,240 50,432 52,108 525.220 53,784 


(1) See footnote 1, Table 9. 
Y Revised figures. See page 5. 


TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters 1966 and 1967(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal expenditure on consumer goods and 


OVI COSS rete er site fa oteietels. anole: sisters ls SaeAs aiceils ve (oye 'elersrs fess 29 , 292 


Non=duraplesgOOGS) secre cieie s)cie(e 6s e)cio.4/ ser otei stew e 14,508 
DATTA DMCEeOOUS milelersiciel alereheealcharavela) eleteielaieis te sicielie 4,308 3,820 4,332 Us Vays 
SERVICES Mr vatepeietecsy ose s) sive vo ese!) sere ie e108: 25/0 64-088: lie 10,964 


Government expenditure on goods and 


OTIC CS mens aeera iis leisl eves setae c.sheterete eicie;e) sienerace%nie 8,148 8,180 8,620 
Business gross fixed capital formation ...... 9,416 9,560 9,248 9,496 9,472 9,400 
New enesident tal, CoOnStEuction ..c.c5. ssc 0-4 1,664 1,736 1,540 1,480 iL SiIis) 1,648 
New non-residential construction .......... 3,684 3,664 3,472 3,692 3,668 3,408 
New machinery and equipment ............... 4,068 4,160 4,236 4,324 4,428 4,344 
Ite waN INVENCOLLES: 6c... e.0% ssc vices 2 tate os 1,004 1,564 528 672 - 8 - 36 
Non-farm business inventories ............. 788 1, 280 496 544 777 152 132 
Farm inventories and grain in commercial 
AA TIIVO Gis Petts Oi ot ajie ci su ole win ioeace 5! altel ayaire anterior sbateceis 216 284 32 128 165} - 160 = 168 
Exports of goods and services™ .............. 1S 2 eld 2UZE Ie SSON. MOS Gl Me 45) gel 2 4645 12,956 
Moreh iehemerchandLSe)) » «sc /eves sie eenee sles esis | (9,048) (9,088) (9,300) (9,540)} (9,244)1(10,308) (10,384) 
Deduct: Imports of goods and services™ ...... | -11,708 -12,044 -12,568 -12,640| -12, 240) -12,804 -13,448 
(ocewarch merchandise) (2). «esis oss 5 « (8,556) (8,848) (9,188) (9,252)| (8,961)} (9,576) (10,028) 
Residual error of estimate” ................- - 200 = 200 - 236 - 256 =7223 Cy - 208 


GROSS NATIONAL EXPENDITURE IN CONSTANT (1957) 
MMATTIARS occ 2 eds es Sd ae Roe Deri 


47,072 47,532 47,192 47,788] 47,396, 48,020 48,408 


(1) See footnote 1, Table 10. 
(2) See footnote 2, Table 10. 
T Revised figures. See page 5. 
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G.N.P at current prices rose 

0.5 per cent in the third 

quarter. G.N.P at 1957 prices 
00 declined 0.4 per cent. 


G.N.P (G.N.E) 
at market prices 


G.N.E. 
at 1957 prices 


G.N.E. 
implicit price index 


1961 1963 1965 1967 


sittion O-N.P. in current dollars 
$ rose $0.3 billion 
CHE in the third quarter. 
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CHANGE (AFTER DIVIDENDS TO NON-RESIDENTS) 
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INVESTMENT INCOME and 


: NON-CORPORATE BUSINESS INCOME 


offset a drop in 
FARM ACCRUED INCOME 


: CAPITAL CONSUMPTION ALLOWANCES 


ALL DATA SEASONALLY ADJUSTED, AT ANNUAL RATES. 
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$ Increases in 
CHANGE CONSUMER EXPENDITURE and 


BILLION 


INVENTORY INVESTMENT 


offset a drop in 
GOVERNMENT EXPE 


NET EXPORTS 
(EXPORTS MINUS IMPORTS) 


INTRODUCTORY REVIEW, THIRD QUARTER 1967 


Gross National Product in the third quarter rose to.a level of $61.9 billion, seasonally adjusted 
at annual rates, increasing by one-half of one per cent from the previous quarter; with prices rising 
by somewhat less than 1 per cent, this represented a slight decrease in real terms. Excluding accmed 
net income of farm operators, the advance in Gross National Product in current dollars was nearly 
1 per cent. 


With the data nov available, it is possible to suggest orders of magnitude for the entire year. 
If, for instance, there were no increase in the fourth quarter after allowance for seasonal variations, 
the gain from 1966 would be 6.) per cent. Assuming a 1 per cent rise in the fourth quarter, the 
advance for the year would be 6.6 per cent. 


The weakening forces of expansion, evident in the small volume growth of GNP in the two previous 
quarters, have given way to a pause in the third quarter. While increases in demand by persons and 
in residential construction continued strong and the trend of diminishing rates of accumuletion in 
business inventories gave way to a substantially higher rate of accumulation, sizeable declines 
occurred in investment in plant and equipment, government expenditures on goods and services, and 
exports. With imports declining less than exports the current account deficit widened. 


On the income side there were a second successive 2 per cent increase in labour income, a small 
gain in net corporate profits and a significant decline in accrued net income of farm operators. 
More than half of the relatively small increase in labour income came from higher average earnings as 
employment rose only slightly overall. The employment trend of the preceding two quarters continued, 
with the bulk of the gain occurring in service industries; employment in goodsproducing industries 
showed little change. 


In absolute terms, the largest increase in demand, $800 million seasonally adjusted at annual 
rates, came from consumer expenditure. Of this increase only about one third represented a real gain 
as prices rose 1.)} per cent. Considerably influencing the total movement were those series measuring 
spending connected with EXPO. Investment in business inventories rose from the previous quarter by 
$700 million. About one-third of this increase related to automobiles, possibly in anticipation of 
strikes against the major U.S. prodwers and resultant shut-downs in Canada. Tne expansion in 
residential construction continued, adding $216 million to demand. This gain resulted from work on 
previous starts, as new starts declined from an annual rate of 198,000 in the second quarter to 178 ,000. 


Investment in plant and equipment registered a second successive decline. The 8 per cent 
reduction, larger than the rate of decrease in the previous quarter, consisted of drops of $200 million 
in plant and $600 million in machinery and equipment; however, in real terms, the decrease in the 
latter item was less pronounced as the value series declined in part because of the removal of the 
sales tax on production machinery last quarter. The rate of government experditure on goods and 
services showed a decline of $600 million at annual rates, with about two-thirdsoccurring at the 
federal level. ; 


More severe, in terms of its impact on total demand, was a $920 million reduction in the level 
of exports; this was concentrated in merchandise, as services actually increased by $120 million. 
Although merchandise imports also showed a decline, partly the result of reduced machinery and 
equipment investment, the merchandise balance shifted from a surplus of $3) million to a deficit of 
$4.2) million; the overall current account deficit widened by $220 million, as a $548 million 
improvenent in non-merchandise transactions was insufficient to offset the swing in the merchandise 
account. 


Price Movementsl/ 


In the third quarter, prices rose by less than 1 per cent, a lower rate of increase than in the 
last several quarters. The main price rise in the quarter occurred in consumer expenditure, which 
advanced by 1.4 per cent, slightly higher than in the second quarter; price changes in most of the 
other categories were lower than in recent quarters with construction shoving a significantly lower 
rate of advance. 


af See footnote 1 on page 6. 


Within consumer expenditure durable goods and services showed less increase than for the second 
quarter. The surge in non-durable priceswas largely due to the rise in seasonally adjusted food 
prices, while in services price rise was more broadly spread. 


Food prices which had declined for three quarters tumed sharply upwards this quarter, ine reasing 
a full 2.5 per cent on a seasonally adjusted basis. This was due mainly to increases in beef, dairy 
products, fresh fruits and vegetables and was somewhat offset by declining prices for eggs, poultry, 
and pork. Within the rest of non-durable goods, clothing and footwear advanced by 1.3 and 1.7 per 
cent while hardware and cosmetics fell, Drug prices fell after the removal of the sales tax in 
September. 


The price index of household appliances, radios and televisions rose by 1.6 per cent and was the 
strongest factor in the price rise of durables. Car prices rose by half af one per cent on a 
seasonally adjusted basis. 


Most service components showed considerable price increase. Education, miscellaneous services, 
medical care, and rents all rose by more than one per cent. Purchased transportation rose only 
moderately while the price of recreation increased by more than 3 per cent. 


The price of business gross fixed capital formation declined 0.3 per cent,almost the same as in 
the previous quarter. This resulted from a decline in the price of machinery and equipment caused by 
removal of the federal sales tax on June Ist. If the effect of the tax removal were excluded, prices 
of machinery and equipment would have shown about a 0.) per cent increase instead of the decline of 
1.5 per cent. In construction, the rate of advance in prices has been considerably moderated, largely 
by lower wage increases, 


Within merchandise exports, the category food feed, beverages and tobacco registered a 
Significant decline in price of over 3 per cent,mainly because of a sharp drop in the price of wheat. 
Most of the other categories increased by about one-half of one per cent, resulting in a slight increase 
in the overall price for merchandise exports. 


Fixed Weight Price Indexes!/ 
Percentage Change from the Preceding Quarter 
(Based on Seasonally Adjusted Data) 


1966 1967 
lei Lid IV if FL TEL 
Personal Wexpamiiturore. we eae Re ee oh oat be ata es LO OsSanle? Creer see, a el 
Non-durable goods ee eo ee ee ee ee ee ee 2 2 ee ee a) ak 066 Oe -O.1 -0.8 1G 
Durable goods ss.29 a5 et Sets re ae Sed Sv tenes os O63 GeO Mae 12 On Zieeel sO jeaere 
Dotall goods wee, s.0. nee s os sear sore Ti moce spheres eas et Osh "O,6 BO. MO, peres 
of which: POO a pierainice ste mlerea CeoOee SoSH eHeseeesaensess Wy 0.8 092 -1.2 ~0.2 265 
NOmsEOOUMe OOS! & fei. she a. .:c 0 s6 lvoe wiemielemeeeiee «6 Ue? e8Oecn eles 0, Orel some G 
Services, excluding net expenditure abroad .ecccecsesescce ek Beis th eo Le Sl dtes Osene ees 
Government expenditure on goods and Services so.sseeccseeees abe Popa sea b-°) Zell eed) Ose 
Business grossrfixed capital forrationnmss.c.c.% oes és > 6 « olen pA ey le LS Let, ~Usdes—oes 
New residential construction ....-escccvees A Pc ey ea : Ee PT OS es | gt) ee ee ae 
Newsnon=residential conmptructlon ies ciececsocse>ceeees ces GS oO, sles L0 Pe meee 
New iachs nervrancy equa priciest: vs ncaccns cence scene ciecd cei Oete SUe5t tel le -2.7 -1.5 
Exports Oi SOOC Suan RSarvalGEe ines «slo bn eelncies ae sis oe ene eiatee Ont b. 6) Oem 92 NG el Ee 
Gross available supply ..... s ceas Ons See ee aietee cteete ean OP 0, FE esd: Ogui neste beer ret 
Imports of goods and sémrices2/ ake BVelaie ole acount plete a tires 0 ateicies olsisiaie Os> ehOM dele ORO. ae poe 
Grossinational -sxpemds tunessues a6 ha wiwees stat ens St cre Bote digiee ty dag ty tet Lelcty tetas 
(Implicit price ; index of gross national expenditure) . S efewiane dOnt ileore Ose Lele rled emOas 


1/Beginning with the current quarter the analysis of price movements is based on a new fixed weight 
price index. It is felt that this improves analysis. Previously the table sunmarizing percentage 
price change was based on implicit price indices derived from seasonally adjusted constant dollar 
aggregates, Implicit prices are affected by changes in current expenditure patterns as well as 
price, so that often an adjustment for weighting shifts is required in order to obtain a true picture 
of price change. The new index is weighted with expenditure patterns for the year 1966, For the 
most part the prices used are the seasonally adjusted prices used to derive seasonally adjusted con- 
stant dollars, In addition, the seasonally adjusted price detail used for the government index has 
been substantially improved. 

2/Quarter-to-quarter changes in this component are not necessarily analytically significant, 
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The Components of Denand 


Personal Exnemiture on Consumer Goods and Services 


Personal expenditure reached a level of $35.3 billion, seasonally adjusted at annual rates, an 
increase of some 2 per cent from the second quarter as compared with an increase of 2% per cent in the 
previous quarter. This total includes the adjusting item "net expenditure abroad", which is a large 
negative as a result of the expenditures of non-residents coincident with EXPO 67 nc centennial 
cel ebrations;l/ the impact of this net foreign spending is shown in the following table: 


Millions of dollars, seasonally adjusted 
at annual rates 


Change 
1Q'67 2Q'67 3Q'67 19-29 20-39 


Non=durables ...... Serial ewintanl ts iad Pees ahs Pore D7 p(w, LOg099 » 18,820 668 12 
ESI AD LOS aialsvete iets) sine BE <isvafs <Blats cise Cais « prerete » bropscaaiene rs 5168 )y 40 568 272 128 
Berviucos e (excl Udine NEA) certs oyratetererscerasleiess Halse erateleraty ich Qe wel b eLOGHe 5 562k 596 516 


Total personal.expenditure in Canada c..e«0s eds sia BOO eS i 9G e701 TebetS 1,06 
Mei VOxPendi LuLe \ADLOAG Hs «| sveisietwisve siereteiy ove Posey usinte Hires 68 - 92 -756 -560 ~ 26) 


Be Sora K IS EUS Has dive clare ioreai's Sererara or oigisishs Gaui ere d © a 36,488 37,64 38,256 976 792 


Both durable and non-durable goods as well as services shared in the 2 per cent rise in personal 
expenditure with the largest increase occurring in durables. A substantial portion of the increase in 
total spending is attributable to expenditures connected with EXPO, although this cannot be Bul, 
evaluated in quantitative terms. 


The majority of the components of the non-durable category showed increases from the second 
quarter, but the gains were generally smaller; however, some declines were registered. Expenditure 
on energy sources (fuel, electricity, gas) decreased by over 8 per cent after a 7 per cent rise last 
quarter. Household non-durables went from a gain of 3% per cent to a decline of one-half of one 
per cent, while tobacco declined fractionally after increasing by hS per cent previously. Total 
clothing expenditure rose by over 1 per cent as against a 6 per cent gains women's clothing increased 
by 25 per cent but ments clothing declined almost 1% per cent. The food component rose by 23 per cent, 
nearly all of which represented price increases. ence ce on alcoholic beverages, and on gasoline 
oil and grease each rose by 1 per cent, while the auto parts and accessories series gained 2% per cent. 


The 3 per cent increase in durables was almost entirely concentrated in a 6 per cent gain in 
expenditures on new cars; the movements in all other components were virtually offsetting. The net 
value of used car purchases increased some 83 per cent, with both purchases and trade-ins rising 
noticeably. Declines were registered in home i erres (13 per cent), furniture (almost 5 per cent), 
and jewellery (23 per cent), while spending on appliances and radios rose by 13 per cent. 


All components contributed to the 33 per cent rise in servicesinclusive of non-resident Spending. 
Largest was the li per cent increase in recreation expenditure, but noteworthy also was a further 33 
per cent gain in purchased transportation, after increases of 103 per cent and 93 per cent in the 
two preceding quarters. The user-operated transportation series increased by one-half of one per cent, 


a, Personal expenditure on consumer goods and services is a measure of all expenditures by Canadian 
residents, including those temporarily abroad, Since measures of the value of outlays on consumer 
goods and services in Canada are derived from sales made within the territorial boundaries of 
Canada, the values must be adjusted to include expenditures abroad by Canadian residents and to 
exclude outlays in Canada by non-residents. This adjustment is called Net expenditure abroad, 

Net expenditure abroad is composed of outlays on both commodities and services. As it is impossible 
to determine these elements in the net figures, the whole adjustment has traditionally been included 
with services. The item is generally small and does not sigificantly distort quarter-to-quarter 
comparisons of either aggregates or individual series. However, with the exceptional influx of 
tourists occurring in the second and third quarters of 1967 the adjustment to exclude purchases by 
non-residents has become large, distorting the analytical continuity of the Services series. 


Peet ya 


personal services by 2 per cent, and medical care and housenold operations each by 23 per cent. 
Miscellaneous services, waich includes expenditures on hotel and motel accommodations, rose by h per 
cent. The shelter component, accounting for nearly O per cent of the value of services, increased 
by 2 per cent as compared with a gain of one-half of one per cent in the previous quarter. 


With personal disposable income increasing by less than 1 per cent -=- the result of a 14 per cent 
increase in personal income and a 9% per cent rise in personal direct taxation -- and a 2 per cent gain 
in personal expenditure the level of personal savings declined by half a billion dollars, 


Business Gross Fixed Capital Formation 
a TCS 


Business gross fixed capitel formation dropped by almost 5 per cent in the third quarter. The 
reduction of $596 million at annual rates occurred in plant and equipment, which fell by $20) and 
$608 million respectively. Partially offsetting the drop was a $216 million increase in outlays on 
housing. 


Value of residential construction activity rose 9 per cent from the second quarter, to an annual 
rate of $2,576 million. Dwelling completions advanced 26,000 units to a seasonally adjusted annual 
rate of 162,900 units. This followed an increase of 19,300 units between the first and second 
quarters. However, dwelling starts, which reached a record level of 198,200 units in the second 
quarter, dropped to a seasonally adjusted annual rate of 178,00 in the summer quarter. 


Business outlays on plant and equipment declined by 8 per cent in the third quarter. Spending 
on non-residential construction was about )? per cent lower at an annual rate of $4,464 million, with 
a pronounced decline in the building construction component. Spending on macninery and equipment was 
about 113 per cent less at an annual rate of $4,70 million. Over half of the drop is estimated to 
have occurred in imports of producers! durable goods (other than transportation equipment). As noted 
in the previous report, the 6 per cent sales tax on production equipment which was in effect in April 
and May was removed on June lst, thus accentuating the decline of the value series; the decrease in 
real terms was somewhat smaller. 


Non-Farm Business Inventories 


The rate of investment in business inventories quickened in the third quarter of 1967, 
Seasonally adjusted estimates at annual rates show a stock increase of $712 million, whereas 
increases in the first and second quarters had been $176 million and $132 million respectively. 
Although inventory accumulation took place in all major industrial groups, almost half of the overall 
stock increase was in retail trade. 


Tne following table shows the value of physical change in non-farm business inventories in the 
first three quarters of 1967 by industry: 


Change in Non-Farm Business Inventories 


(Seasonally Adjusted at Annual Rates) 
1987 


) 19 29 39 
(millions of dollars) 
Manufacturing @eeeeoceeeaeveoeaeseoceoeev eres eevee eeeeeveeeesve2 @ ho 216 128 
Durables @evoeoereveveeeevee se ose eoereaeee e@reeane @neeeere 88 ie -~ 10) 
Non-durables Coes eeooererercersecveree eeoreeeeeorerereee ° -)8 Ly i 
Wholesale olf shale ele & ee ee ee ee ee ee ee es oe 2  Y 12) hh 88 
Reval LP anws aes « oe ee ee ee oe ee ee oe oe ee | 108 =216 304 
HOCH Coousti cel .aekeck menses atae Pa er Ey AOE ER -96 88 192 


Horeca ly Se hy an ee ceoeereereeenersroveseeeoerense 176 Loe Lhe 


fanufacturing contributed about 20 per cent to the total investment in business inventories in 
the third quarter. The increase in stocks was the net result of opposite movements as between durables 
and non-durables, a $104 million liquidation in the former being more than offset by a substantial 
accumulation of $232 million in the latter, The bulk of this accumulation in the non-durable goods 
industries was due to a surge in the stocks of the paper industries ard also to a sizeable increase 
in the stocks of the food and of the petroleum and coke producing industries. Among durables, there 
were declines in the stocks of the primary metal, metal fabricating amd machinery industries. 


The increase in manufacturing stocks occurred at all stages of production but was most marked in 
goods-in=process, The stock-to-shipments ratio, though below the level of the previous quarter, was 
higher than that of the average of recent years. 


Retail trade was responsible for over 0 per cent of the total stock accumulation, The large 
increase in retailerst stocks in the third quarter was in marked contrast to the substantial 
liguidation which occurred in the second quarter, Although increases in the stocks of both durable 
and non-durable goods were widespread, the accumulation was most pronounced in durable goods, where 
the bulk of the increase was in motor vehicle stocks,possibly as a protection against a shortage in 
supply due to anticipated strikes; thus the stocks of automobile dealers that had been dropping in the 
last four quarters increased markedly. 


Wholesalers! stocks rose moderately. Most of the increase was in durable goods lines and was 
concentrated in industrial, transportation, machinery equipment and supplies,and commercial, 
institutional and service equipment and supplies trades. Offsetting movements of non-durebles exerted 
a moderating influence on the pace of accumulation of total wholesalers! stocks, The stock-to-sales 
ratio was below the ratio of the previous quarter. 


Exports and Imports of Goods and Services 


The deficit in Canada's external account, on a national accounts basis, moved from a seasonally 
adjusted annual rate of $82); million in the second quarter to $1,0l, million in the third, The 
following table shows the change of $220 million resulted from a turn-around of $768 million (surplus 
to deficit) in merchandise trade swamping an improvement of $5)8 million in non-merchandise 


transactions. 
Exports and Imports of Goods and Services 
1: TANS Adjusted, at Annual Rates) 
Quarter Goods Services 
Year Current 
Exports Imports Net Exports Imports Net Balence 
(millions of dollars) 

1966 1st 9 968 9 51a hasde 2,692 3,972 . -1,280 ~888 
end 10,072 9,9, 128 2,748 4,052 1,30) -1,176 
3rd 10,532 10,344 188 2 Thy 332m) 25588 ~1,)00 
lth 10,732 10,544, 188 2,80, 4,356 -1,552 -1,36) 

1967 ist ¥ 11,596 10,80 756 2,912 4,20, =1,292 -536 
2nd 14 566lps. 1.5320 3h 3 5,00 4,568 1,168 -82) 
3rd 10,620 11,0h4  -heh 3 a0 hy 140 -620 -1,0h) 

29167 to 39167, % -9.0 -26)) 365 =9eh 


1/First quarter 1967 does not incorporate Balance of Payments revisions in DBS 67-001. 


The improvement in non=-merchandise trade can be attributed to a large increase in EXPO-oriented 
tourist and travel receipts along with a sharp drop in some other payments such as official 
contributions, large payments of which were made in the second quarter, 


After allowance for normal quarterly change between the second and third quarter, sales abroad 
were lower for wheat, fish, lumber, newsprint, wood pulp, aluminum, zinc, iron ore and scrap iron, 
natural gas, fertilizers and farm machinery. Sales were higher for copper and crude petroleum and 


ees | ee 


unchanged for non-farm machinery, nickel and asbestos. Data on commodity imports are not available, 

but there are indications of a drop in machinery and equipment. By area, three quarters of the fall in 
merchandise exports occurred in markets other than the United States and the United Kingdom, while the 
decline in imports was confined to the United States. 


Government Sector 


Seasonally adjusted at annual rates, total expenditures of all governments combined (excluding 
inter-government transfers) declined by almost 25 per cent during the quarter. Most of the decline 
was attributable to lower spending on goods and Sain cess other categories of spending showed only 
small changese 


The decline in expenditures on goods and services occurred at both the federal and provincial- 
municipal levels of government. Federel non-defence outlays fell by about $00 million from the very 
high second quarter rate and reflected, in part, reduced outlays for international assistance. The 
drop in provincial=-municipal spending was about half of the size of the decline in federal outlays. 


Total revenues of all governments combined rose by almost 3 per cent in the quarter, Receipts 
from personal direct taxes rose sharply from an irregularly low second quarter rate when federal 
receipts were affected by a shift in the pattern of refunds. Small increases occurred in investment 
income and employer and employee contributions to social insurance. Offsetting this was a drop in 
indirect tax revenues at the federal level due to lower retums from customs import duties am excise 
taxeSe 


As a result of increasing revenues and declining expenditures, the government sector (including 
revenues of the Canada and Quebec Pension Plans of about $900 million in both second and third 
quarters) moved from a deficit, on a national accounts basis, of $780 million in the second quarter to 
a surplus of $296 million in the third quarter. Most of the improvement came at the federal level 
and was in large part due to irregular movements in the second quarter. 


The Components of Income 


Labour Income 


In the third quarter of 1967, labour income rose by just under 2 per cent. This roughly 
equalled the rise in the second quarter of 1967, though it was less than the over 23 per cent 
expansion noted throughout 1966 and in the first quarter of 1967. As in the second quarter, the lower 
rate of increase was mainly due to a levelling off in the incomes in the goods=producing industries 
while the service industries continued to expand at roughly the rate established in 1966 and the first 
half of 1967. There was a relatively small increase in enployment that was mainly absorbed by the 
non-commercial segment of the economy: schools, hospitals, other non-profit institutions and 
governmentse 


In the goods-producing industries total labour income increased by less than 1 per cent. This 
was almost entirely accounted for by increased earnings since the enployment totals showed little 
change. There were slight increases in SE SNM in manufacturing and mining but these were more than 
offset by decreases in construction. 


In manufacturing, a combination of increases in average weekly hours worked and in rates of pay 
resulted in a rise of nearly 2 per cent in average weekly earnings; with only a small imcrease in 
employment in the quarter, total payrolls rose by somewhat more than 2 per cent. 


Mining had a 1 per cent increase in employment, mainly in fuels and non-metals, with little 
change in hours but an increase in average weekly earnings, Wages and salaries advanced 2S per cent, 
roughly the rate of increase for the past year. 


Construction payrolls declined for the second successive quarter. There was a 5 per cent 
decline in enployment in the third quarter, but because of a 1 per cent increase in average weekly 
hours worked and some increases in hourly wages, the decline in payrolls was less pronounced than the 
decline in employment. 


The service=-producing industries absorbed most of the total increase in employment. Total wages 
and salaries in these industries increased by about 3 per cent, with transportation anc other utilities, 
trade and finance increasing by about 2 per cent and service ane governments by about 33 per cent. 
Average weekly eamings rose by around 2 per cont over most of the service-producing industries, but 
employment gains were mainly concentrated in service and government, 
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Investment Income 


During the third quarter of 1967, net corporation profits (before taxes and before dividends 
paid to non-residents) sustained the rise which commenced in the second quarter and advanced over 
2 per cent to a level of $5 Dillion. From mid@1961 until the third quarter of 1965 net profits 
were on the uptrend, but a levelling began in the last quarter of 1965, and profits remained stable 
through the first half of 1966. Third quarter profits in 1966 dropped 7 per cent, but fourth quarter 
profits rebounded to previous high levels. A pronounced decline in the first quarter of 1967 has been 
followed by successive advances in the second and third quarters. 


While there was a moderate rise in third quarter net corporation profits, there was an almost 
equally offsetting decline in corporate capital consumption allowances, with the result that on a 
gross basis corporation profits contributed very little strength to the movement in Gross National 
Product. 


Expansion in net profit levels was noted in several industries -- the mining industry experienced 
a rise of 17 per cent, utilities 47 per cent, retail 32 per cent, and finance 12 per cent, with 
wholesale trade rising a more moderate 2 per cent. Reverses occurred in the service industry, with a 
23 per cent drop, and in the transportation storage and communication industry,where a strike was a 
factor. Profits of the manufacturing group held virtually steady at the aggregete level but divergent 
results were recorded within the groupe Gains of over 15 per cent were scored in the food and 
beverage, textile, and non-metallic mineral industries. The electrical industry profits rose 
substantially, reflecting recovery from the strike-affected second quarter. Profits of the petroleum 
and coal industry were little changed, but declines of over 10 per cent occurred in the paper industry 
and in both the strike-bound metal and chemical industries. 


Rent, interest and miscellaneous investment income rose by 13 per cent from the level of the 
second quarter, on a seasonally adjusted basis. Profits of government enterprises were up by 3 per 
cente 


Non-Farm Unincorporated Business 


Net income of non-farm unincorporated business rose to $3,312 million, 5.6 per cent over the 
second quarter level of $3,136 million. 


The greater share of the increase was reflected in retail trade, while the construction and 
service industries maintained, but at a lower rate, the increases recorded in the second quarter. 


Accrued Net Income of Farm Operators 


Accrued net income of farm operators from farm production dropped to $1,696 million, 12 per cent 
below the previous quarter. There were declines in both livestock and grein production with the 
latter due to much lower Canadian Wheat Board profits, reflecting the sharp decrease in exports 
during the quarter. Partially offsetting these declines uas a substantial increase in federal dairy 
subsidies. 


Production by Industryl/ 


Seasonally adjusted real domestic product less agriculture increased by 0.9 per cent in the 
third quarter of 1967. The non-agricultural goods-producing industries rose by 1.2 per cent, while 
the service-producing industries increased by 0.6 per cent. This latest advance in total non- 
agricultural output followed a 1.2 per cent increase in the second quarter and a decline of 0,2 
per cent in the first quarter. 


Within the goods=producing industries, manufacturing, with a 1.0 per cent increase, contributed 
almost two-fifths of the third quarter increase in total non-agricultural output. The increase in 
manufacturing came mainly from the manufacture of durables, which increased by 1e9 per cent, while 
the manufacture of non-durables rose by 0.3 per cent, The most significant change occurred within 
the transportation equipment group, which rose by 9 per cent, because of the motor vehicles and the 
motor vehicle parts and accessories components, which recorded advances of 11 and 1) per cent, 
respectively. Electrical apparatus and supplies also made a significant contribution to the third 
quarter increase in total non-agricultural output, partly because of recoveries from strike effects 
and increased production of auto radios. 


A more extensive text and tablcs on Real Gross Domestic Product at Factor Cost, containing 
industrial details can be obtained by referring to the latest monthly issue of Catalogue No,.61-005, 
Index of Industrial Production. 
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Mining, which rose by 2.2 per cent, contributed nearly one-sixth of the third quarter increase 
in total non-agricultural output. This rise was largely due to crude petroleum fuel mining, and can 
be linked to increased oil exports to the U.S. 


Electric power and gas utilities advanced by 2.2 per cent, thus contributing more than one-tenth 
of the third quarter increase in total non-agricultural output. Fishing and trapping rose by 10.9 
per cent, because of a 13 per cent increase in fishing from a low second quarter level. 


Forestry was the only one of the non-agricultural goods=producing industries to have a 
danpening effect on the third quarter. 


Construction was fractionally higher than its second quarter level. There was a major increase 
of 10 per cent in residential construction, which was at a level higher than any quarter since the 
first quarter of 1965). During the third quarter of this year the construction industry continued to 
be affected by strikes, mainly in Ontario. 


Within the service-producing industries, the community, recreation, business and personal service 
grouping, for the second successive quarter, recorded the second lergest contribution to the quarterly 
increase in total non-agricultural outout. This contribution, of about one-fourth, was the result of 
a 2.l, per cent expansion in the grouping. Although the community group made a significant contribution, 
because of continued advances in the education and health components, the major contributions came 
from personal and business services, both of which reflected the effects of EXPO and centennial 
celebrations. 


Public administration and defence, with an increase of 2.4. per cent, contributed one-eighth of 
the third quarter increase in total non-agricultural output. 


Finance, insurance and real estate rose by 0.9 per cent, which was a contribution of more than 
one-tenth to the third quarter increase in total non-agricultural output. 


The transportation, storage and commurzication grouping declined by 0.7 per cent. Within this 
grouping, a decrease of 1.) per cent in transportation and a drop of 12.9 per cent in storage more 
then offset an increase of 3.2 per cent in communication. The tendency of EXPO and centennial 
celebrations to encourage travel was shown in passenger gains recorded for air transportation 
(53 per cent), rail (52 per cent), bus (8 per cent) and urban transit (1 per cent). Urban transit 
was affected by the Montreal transit strike. A strike in the shipping industry and a decreased 
demand for exports of grain were major contributors to the estimated decline of 29 per cent in the 
output of water freight shipping. Related declines occurred in grain elevators (down 17 per cent), 
stevedoring, railway freight transportation, and truck transportation. Communication rose by 3.2 
per cent, because of increases in the postal and telephone services. 


Within the trade grouping, retail trade declined by 0.9 per cent, while wholesale trade 
increased by 0,6 per cent. Within retail trade, most of the components registered decreases. Among 
the more significant of these were furniture and appliances (5 per cent), fuel dealers (15 per cent), 
clothing (3 per cent), and farm implement dealers (13 ver cent). One of the few store-types to 
increase from the previous quarter was motor vehicle dealers, which rose by 2 per cent. This increase, 
which was the result of expanded sales in September, did not quite reach the record level which was 
achieved in the last quarter of 1965. Most of the components in wholesale trade fell, but two of 
those that rose were automotive parts anc accessories (up 3 per cent), and clothing and furnishings 
(up 6 per cent). Of the components that fell, the most significant was construction materials and 
supplies, with a decrease of ) per cent. 
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Introductory Review - First Nine Months 1967 


For the first nine months of 1967, Gross National Product advanced 63 per cent over the same 
period of the previous year, a considerably lower rate of increase than the nearly 11 per cent gain 
for the full year 1966. Prices rose by 3 per cent, the same rate of advance as for 1966; consequently 
the gain in real terms was 2 per cent, reduced sharply from 6 per cent of the previous year. 


Among categories of demand, only personal expenditure matched its 1966 rate of increases all 
others showed substantially reduced rates of advance. Goverment expenditure at both the federal 
and provincial-municipal levels rose at a rate about one-third below that of 1966; the overall 
increase was 10% per cent as against 162. Both exports and imports grew at lesser rates, 13 per cent 
and 9 per cent respectively, substantially narrowing the current account deficit. Business gross 
fixed capital formation showed the most pronounced change, advancing only fractionally after a 13 
per cent increase for the year 1966; among its components, residential construction rose at a slightly 
higher rate, but non-residential construction slumped from an advance of 193 per cent to a decline of 
3 per cent, and machinery and equipment fell by almost as much -- from a 16 per cent increase to one 
of 13 per cent. 


Labour income increased by 10 per cent as against the exceptionally high advance af 124 per cent 
in 1966. Gross corporation profits increased by 1 per cent compared with a 3 per cent rise last year. 
Rent and interest income and the net income of non-farm unincorporated business rose at higher rates 
than in 1966. 


Significantly affecting several components of both income and demand were EXPO and other 
centennial events; perhaps the most dramatic influence was in the tourist and travel account, which 
shifted from a small deficit in the first nine months of 1966 to a surplus of about $400 million in 
the comparable period this year. 


Price Movements 


The price component of gross national product rose 43 per cent for the first three quarters of 
1967 from the like period a year ago; thiswas appraximately the same advance as for the full year of 
1966. The price increase was broadly based. 


Prices of goods and services purchased by persons were 3.4 per cent higher than in the first 
three quarters of 1966. Much of this was caused by a sharp increase in the price of services, which 
rose about twice as fast as the prices of goods. All services showed strong price rises, but the most 
notable were those of rents, medical care, recreation and purchased transportation, In durable goods, 
the largest price rise was that of furniture. Other durables showed moderate price increases, with 
some important items, such as electric appliances and cars, advancing by less than 1 per cent. The 
2.2 per cent price rise in non-durables was entirely due to rises in the non-food items. 


Prices associated with business gross fixed capital formation rose by 3. per cent. Within this 
category the price increase for machinery and equipment was just over 1 per cent. In residential and 
non-residential construction prices were up by 5.9 and 4.9 per cent,both labour and material costs 
being responsible for the increases; labour cost rose by about 10 per cent and material cost advanced 
between 1 and ) per cent, 


Within exports the price of the merchandise component declined slightly largely because of a 
decline in the price of wheate 


Personal Expenditure 


The rate of increase for personal expenditure for the first three quarters of 1967 was virtually 
the same as for the full year 1966 both in current dollars, 83 per cent, and in real terms, 5 per cent. 
Of the main categories durables showed the largest change in the rate of increase compared with last 

+ & ° : & . 
year, 53 per cent as against h per cent; a large portion of the increase was due to a 4s per cent rise 
in aitomobile purchases which showed no change in 1966, The 10 per cent rise in non-durables is 
somewhat overstated because of the treatment of net expenditure abroad, while the 8 per cent increase 
in services is somewhat severaeatsaely 


T/ See note on page 6, 
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Value, Volume and Price 
Per cent change,9 months L967 over 9 months 1966 
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The prices used are averages obtained from a new fixed weight price index and they are not used 


in the derivation of volume estimates. For further information see footnote af on page 6. 


The following table shows the pattern of increases in consumer expenditure in the first three 
quarters of the year 1967 compared with the same period of 1966 in relation to the changes between 


the full year 1966 from 1965, 


1965 to 1966 


Per cent Change 


3 Quarters 1966 to 
3 Quarters 1967 


Per cent Change 
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Business Gross Fixed Capital Formation 


Business spending on fixed capital was practically unchanged from the three quarters of 1966. 
This was in line with spending plans reported at the end of 1966, but well below the 3 per cent 
increase for the full year anticipated in the mid-year survey of investment plans. While spending 
on housing was up by 33 per cent, and on machinery and equipment by 13 per cent, non-residential 
construction was down by about 3 per cent. In contrast to 1966, when housing outlays fell off in 
the second half of the year while plant and equipment outlays climbed in three quarters -- housing 
spending increased in both the second and third quarters of 1967, while plant and equipment 
spending dropped from the first to second, and second to third quarters, 


Housing starts have recovered significantly from the 1966 level, totalling 121,271 units in the 
first nine months of the year, up from 9,968 units in the year before. Two-thirds of this increase 
was in rental dwellings. 


A major program of direct CMHC loans was undertaken in the spring rather than in the fall which 
has been the timing of such programs for a number of years and there was a very significant injection 
of private mortgage funds in March. These two developments resulted in extremely high levels of 
housing starts in the second and third quarters of the year and helped to account for the significant 
increase in new residential investment in these periods. 


Completions in nine months in 1967 were 103,155, down from 123,15) a year earlier. This can be 
attributed to the low level of units under construction at the beginning of 1967 and low first 
quarter starts. High second and third quarters for starts raised recent levels of completions, 


Non=Farm Business Inventories 


In the first nine months of 1967 business inventory investment iricreased by $327 million 
compared with a $729 million increase in the same period of 1966, All industry groups showed 
a lower rate of investment in 1967. In contrast to the first nine months of 1966, when there was a 
balanced accumulation of both durables and non=durables, in 1967 there was more emphasis on non-~ 
durables. 


Exports and Imports of Goods and Services 


During the first nine months of the year the deficit on current account with non-residents, on 
a national accounts basis, narrowed to 878 million from $791 million in the same period of the 
previous year. The improvement of $313 million came about almost wholly from a change of $306 million 
in the deficit on non-merchandise trade. 


The main element in the improvement in non-merchandise trade was the turn-around in the tourist 


and travel account from a deficit of $32 million in 1966 to a surplus of $383 million in the first 
nine months of 1967. A smaller deficit on freight and shipping transactions also contributed. 


Bxoorts and Imports of Goods and Services 
(Not seasonally adjusted) 
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Goods Services 
Current 
Exports Imports Net Exports Imports Net Balance 
(millions of dollars) 
3 Quarters VOL asecte afotn:s 7 9520 7,336 18h 2,086 3,061 975 -791 
ROG orks as Bie 00 8,1u, 191 2,509 3,178  -669 -),78 
Bor Cont Change ...ecceses. sgnetere 10.8 2150 2063 oa0 


T/ First quarter 1967 does not incorporate Balance of Payments revisions in DBS 67-001. 


The overall stability of the merchandise surplus conceals a shift in the balance of trade with 
various countries. A larger surplus with the United Kingdom and the rest of the Sterling Area and a 
smaller deficit with the Uriited States offset smaller surpluses with the O&CD countries in Europe 
and with the rest of the world. 


Automotive products accounted for over 70 per cent of the increase in merchandise exports and 
over 60 per cent of the gain in merchandise imports. 


The Government Sector 


In the first nine months of 1967, total spending of all governments combined (excluding inter 
government transfers) increased by $1,908 million, 1) per cent higher than the same period of 1966, 


Outlays on goods and services increased by $856 million in the first nine months of 1967. 
Increases occurred at all levels of govemiment and were in general the result of higher wage and 
salary payments. 


Transfer payments to persons also increased by over $850 million in 1967. Over half of the 
increase was at the provincial-municipal level and was caused by larger grants to hospitals and 
educational and other institutions. Higher federal transfer payments reflected increased old age 
security payments , due to the introduction of the guaranteed minimum monthly income supplement to 
old age security recipients and to a further lowering of the age requirement for the pensions. 


Total revenues of all governments combined increased by $1,702 million, about 124 per cent 
higher in 1967 compared with the same period of 1966, Most of the increase resulted from higher 
receipts from personal direct and indirect taxes. 


Revenue from personal direct taxes rose by $761 million in the period. The rise was greatest at 
the federal level and was associated with higher rates, introduced in June 1966, and the doubling of the 
maximum old age security tax on personal income imoosed at the beginning of 1967. 


A rise of $00 million in indirect tax revenue ab the provincial=-municipal level accounted for 
most of the gain in this component and reflected higher retail sales tax rates as well as increased 
property tax rates. At the federal level, the increase was $127 million. The sales tox rate was 
raised to 12 per cent from 11 per cent on January 1, 1967, while the tax on production machinery and 
equipment was lowered and then eliminated, 


With expenditure increasing more rapidly than revenue , the government sector moved from a 
surplus, on a national accounts basis, of $16 million in the first nine months of 1966 to a deficit 
of ~60 million in the same period of 1967. At the federal level, a deficit of $395 million was 
registered, compared with a surplus of $7 million in 1966. Offsetting the federal movement to some 
extent was an increased surplus in the Canada and Quebec Pension Plans of $17); million and a slight 
narrowing in the deficit at the provincial-municipal level. 


The Components of Income 


Labour Income 


In the first 9 months of 1967 labour income was 10 per cent higher than in the equivalent period 
of 1966. There was some employment increase, primarily in the service=producing industries, but the 
greater part of the rise in labour income was caused by gains in average weekly earnings, 


In the goods-sroducing industries labour income was 63 per cent higher than in the first three 
quarters of 1966, With employment unchanged and a decline of about 12 per cent in average weekly 
hours worked, the rise in labour income resulted entirely from higher wage and salary rates. 


Partly because of EXPO and other centennial celebrations, lebour ircome in the service=-producing 
industries rose by 123 per cent, nearly twice the rate for the goods=-producing industries, This was 
a reversal from the previous year, wh@ labour income was advancing more rapidly in the latter 
industries. Within the service-producing industries the greatest payroll increases were noted in 
transportation and public utilities, and service and government, all of which rose by nearly 1) per 
cent. 
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Investment Incone 


Net corporation profits (before taxes and before dividends paid to non-residents) for the first 
three quarters of 1967 fell nearly ) per cent below the level of the corresponding period of 1966, 
while corporate capital consumption allowances for the same period climbed about 9 per cent. Ona 
gross basis corporation profits rose slightly over 1 per cent. 


On an industry basis, for the first three quarters of 1967 as compared to 1966, net profits 
slipped in the mining industry by 8 per cent, manufacturing, 8 per cent, transportation, storage, amd 
conmunication, 14 per cent, and wholesale t~ade, 7 per cent. Profit levels mounted substantially in 
the utility and service industries, each with rises in excess of 20 per cent, whereas gains in retail 
and finance were somewhat smaller. Within the manufacturing group, varying results were recorded, 
Declines of 10 per cent or over occurred in the textiles, wood, paper, electrical, non-metallic 
mineral, and chemical industries, while a less pronounced edging down was experienced in the food and 
beverage and metal industries, Advances occurred in the rubber, printing, and petroleum and coal 
industries. 


Rent, interest and miscellaneous investment income for the first three quarters of 1967 increased 
by ie per cent over the corresponding period of 1966. Profits of government enterprises rose by 
ly per cent. 


Accrued Net Income of Farm Operators 


Accrued net income of farm operators declined sharply to $1,586 million, 19 per cent below the 
level reached in the same period in 1966, 


The change in the value of grain production was almost wholly responsible for the decline, as the 
value of the 1967 crop is estimated to be $1,213 million, 20} per cent below the record level of 
$1,564 million reached in 1966, 


Livesteck production increased only marginally. Cash income from other farm products rose with 
higher receipts from the sale of dairy products (including dairy subsidies), tobacco and vegetables. 
Offsetting these increases were higher operating expenses. 


Net Income of Non-Farm Unincorporated Business 


Over the first nine months of 1967, net income of non-farm unincorporated business was over 
8 per cent higher than the corresponding period last year. The major gains were made in net income 
of the service industries, reflecting in part the effect of EXPO, and retail trade. 


Production by Indust ry 


Non-agricultural real domestic product rose by 2.8 per cent in the first nine months of this 
year over the first nine months of 1966, on a seasonally unadjusted basis, This increase is in 
sharp contrast to the average rate of growth of .8 per cent in the 196-66 period. 
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TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1966 and 1967 
(millions of dollars) 


il slsitt PE IV I Il TNS 


1. Wages, salaries, and supplementary labour income .. 6,840 7,269 Tes as 03) Tse 8,284 
2. Military pay and allowances ...... ater aalevoietercke eke ieveFee 168 145 147 183 172 73 
3. Corporation profits before taxes ........ A ee OG 1,124 1,449 1,234 997 1,382 1,282 
4. Deduct: Dividends paid to non-residents(l) ........ - 174 - 144 = 152 = 151 = 153 - 173 
5. Rent, interest, and miscellaneous investment income O20 948 947 984 1,078 LS Lo7 
6. Accrued net income of farm operators from farm 
product ton(2)) Vaers ctw ctor SITE IO DOCS O OO Oo SOO 100 201 1,662 138 213, Lee 
7. Net income of non-farm unincorporated business(3) 622 712 722 629 778 820 
8. Inventory valuation adjustment(4) .....c.cceesncces - 118 - 86 - 65 - 77 - 88 - 30 
9. NET NATIONAL INCOME AT FACTOR COST ...... Svelinvere sia. eiaie 9,483 10,494 12,066 LOO Om oro 12,698 
IO Indinect taxes Wess substdvess slcrcis seicaitiere sence sates 1,902 L962: 2,002 2,102 2,109 “2,091 
ll. Capital consumption allowances and miscellaneous 
Valuation ad jastments <.c seem ae case ce veteherevaic’si chet Te5 54 69: 1,613 1,696 1,839 1,674 
2 JoReSLaialtecnorrok Le ctimeatcem aur oreteteueteterends ten cinreron - 87 9 201 - 128 = EL 92 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ....... SOG 2 8o2 | ARG 15,882 MSSUso. lb, AEI0 6), 555 
14. (Gross national product at market prices excluding 
accrued net income of farm operators) ..... seletenets (12, 752)(13,955) (14,220) (14,607) |(55,534) C35798)\( 155067) aCe 320) 
(1) Includes the withholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. = 
(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 
TABLE 2. Gross National Expenditure, by Quarters,1966 and 1967 
(millions of dollars) 
1967 
IL IT 
1. Personal expenditure on consumer goods and services 8,556 8,689 9,381 9,242 
2. Government expenditure on goods and services(l, 2) 254398 912,076 Belly 2,878 Da Tks: 3,055 3,294 
3. Business gross fixed capital formation(3) ......... 2,626 Shy Falls} 37, LG ByaDoyst RUSE 3,260 2,984 
4, Neweresddentiaterconcit me bl ore muses cic ratciete staic ater aietels ; 514 564 536 564 406 598 663 
ayn New 1on-residentiad consitsac Gln, scilele oe eieleiece: 920 15 alfskyy Teso0 1,348 OTe ras teil 
6. New machinery and equipment ........... stnnsoacoc Ih ileye 1,467 224 9 L342 1350 he Sily, 1,080 
7. Value of physical change in inventories(4) ....... é 45 120 eA) - 389 - 88 = TAF 970 
8. Non-farm business inventories ........ srore eres aiatetere 390 272 67 103 243 22 96 
9. Farm inventories and grain in commercial channels = 345 Sy? L152 - 492 = 331 Ss 5 874 
10. Exports of goods and services ...... Sra lelstacensea repels stske Me PX) BR 258, 3,624 3,467 Bio 34.935 3,858 
Lis Deduct: Gmports of goods and services 44. 4..6.. 0+ =) 35033 = 355655) = 3,609) 53,3883 = 35475 2274145) nS 702 
12. Residual error of estimate ...... aveie/sV ateleieisxerats Sonco0 - 201 128 41 - 91 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... P25 852 15,882 13,9365" 15.280 fo, 555 
(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 
(2) For details of defence expenditure see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 
(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 


valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line SratTable. 1D): 


=i ‘< 


TABLE 3. Source of Personal Income, by Quarters, 1966 and 1967 
(millions of dollars) 


1966 1967 
I Il snag IV I ai sige 


1. Wages, salaries, and supplementary labour income ... 29,324 7,563 7,991 8,284 
2. Deduct: Employer and employee contributions to social 

insurance and government pension funds ..... yarorersiels - 1,816 - 490 - 535 - 540 
BeeNilitarepaysandmeal Towances, W\-/scteiieest/0,s..00.8 FAS Se 621 183 172 173 
4. Net income received by farm operators from farm 

naodnedte on( 1) WAS. ....+ toe wien hie. « MeN sacs, 5, ee Re sousuoaies 2,048 389 118 1,185 
5. Net income of non-farm unincorporated business ...... UA SYalS) 629 778 820 
6. Interest, dividends, and net rental income of 

EUS OMS (2) reicusreleles i satsises Ne Ante e a oitoraieimierel tate iaueiats 4,536 ipa) beste) 1,208 

Transfer payments to persons; n 

ae From government (excluding interest) ..,...... shes 5,006 1,576 S'S) 7/ 1,472 
8. Charitable contributions by corporations ......... ; 44 11 11 au 
9. PERSONAL INCOME ....... Pe eihatae SEES alia maa er ie 9,892 10,100 11,842 42,712 | 11,020 11,271 12,613 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1966 and 1967 
(millions of dollars) 


1967 


NeeePersonal Garett LAKES bis s 5 cus sisis scl ose eicreie s\slWidaivic onic 1,347 ibe hit ilssiul 
2. Income taxes ..... BA eithas o's RAPT eiie: anaes ol-o Ree Guo sishareieveherecs L5165 PS 223 
a. Succession duties and estate taxeS .........-cee0- ae 54 54 56 
je med Sees PANG OUSE sisisisieielo1s@ 4.0 0,6 2 alba pies v.06 s\~Gie)s sis. <isloles os 128 90 72 
5. Personal expenditure on consumer goods and services .. 8,689 9,381 9,242 
6. Non=dunablescoods: <i). e's .«,sl-< sibs Siete eiatateleteiaretatsiorsterctare ae 4,097 4,421 4,662 
Ves Durable goods ....... Eisai s «(a aishe Wiens. alsielsi stele elise seitekeley eiees 924 1229 990 
Or Sere U CaS (Lime exe clare eae els 1eieie ale p ele (eraleiwie a esi cieu® si s\eie/=" 6] sie) duei0 3,668 Show 3,590 
Oe Personal met Saving ..4..< 2. NOd doles ere arekoley este aNeria aratgis 984 579 2,020 
10, Personal saving excluding change in farm inventories 1,285 710 1, 263 
tA Value of physical change in farm inventories ...... - 301 meee Lov 
4 
Se PERGONAL MIN COMBI piatsisisicieisieis sss viclewisine nice se mess ROB AOA BIOS TLSO20 » LL p27) eli2,613 


13. (Personal disposable income)(2) csseeeececceeecceerees | (8,863) (8,994) (10,729) (9,692)(38,278) | (9,673) (9,960) (11,262) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


oe 


TABLE 5. Government Revenue, by Quarters, 1966 and 1967 
(millions of dollars) 


1966 1967 


a IL jig IV Year I Il TLE 


1,029 D106... 1,419.1) 166) 6 4ege isan LeaUUr® Ff 381 


EP OUERE Cee GOXGG. <MPCE SOUS teases eicls teteiiete scoiete ne teiels ctetatere ere 

Dae Peder aL. mrierscipeies «din stectecde = tte ence cle ales DR OOK 661 746 732 796 2,955 860 896 881 

Ss Prov acid by tp Geminids Chace ert teratere eres ane eye tre ote BoD OIC 368 360 361 390 1,479 487 415 470 

&. Direct taxés = Corporations... 0... 00a ee ee eke 452 607 544 587 27, IO) 431 586 540 

5. ier et are GD tea each Ales astm ie Sein ACh Severs ears ene ote 339 455 408 440 1,642 315 428 394 

G.  Gederal tax taliect tons) (l) “Jc ete e. coche pacer ese (399) (528) (411) (392) | (1,730) (400) (569) (423) 

7. POGUE GVO Me ee ee. RO, Wenner et Kemer Ly LES 152 136 147 548 116 158 146 

8. (Erovdnetalmtaxc collect 1ons mats cere esse ere ae s (143) (159) (146) (124) (572) (149) (161) (162) 

Withholding taxes: 

Detaes acer geet oe ee oes Bae eee 39 53 34 ‘7 42 66 37 
LOM indt reece taxecam tee an rate nny i he ene ee ee ee IE PEXS}G) 2,045 2,114 Ce MSY) 2,194 PARP RIAN SOS NS, 
ane Medeniayly Wa sts svelt « Sonoda si ofelstaste cs sie [etslishelsiers\elersiarereic ele 806 900 910 961 879 943 921 
12. Provincial and municipal ............. erste. fe ae 1,179 1,145 1,204 1,172 1,315 1,278 1,335 
1:3 -eaplimivies tmemitiad n1¢ Omer seceecestercessrees Serer — 427 460 436 Sysy/! 443 543 561 
14, Bedera le. wissen siete olsislaletnic) sere aislalolaleveraiehststn ra sate wieeiete 133 178 151 201 118 211 216 
15. Provinelal and munietpall Gol... Be ea ec es oe eee 294 282 285 336 318 325 335 
16 CanadawPension Planers ese ee eee ere eee ? 7 10 
17. Employer and employee contributions to social 

insurance and government pension funds ............. 384 477 487 468 490 535 540 
ie. Redena le. Set ante cee ee ee sacred eins es OO 158 167 178 178 172 Jiggs: 184 
1 ES Provine tal ancamupcapalerica saree ae crtaer ce tr men poe 100 103 109 109 113 116 124 
20% Canada Pensions Plan’ & ccc siccere Bicisielatclaiclstalelaicls sie, ctetcrerenee 95 150 147 139 152 182 170 
pai We Quebec Pension Plan 2.2... e+e Se ee ee ee nee oul 57 53 42 53 64 62 

Transfers from Federal: 

22. Provincial and municipal ....... PE fotcatsvectee ee te ae es 391 432 388 448 441 539 496 
23 p BLOTAL REVENUE. «st. oe eee eee ee ESOS see ee ore eet 4,707 55 SOM eho 5,436 5,388 2,80l 5, 782 
Be REDE BO ares eee satires Sieh Gan Sere Atanas aero 2,136 2,499 2,433 2,653 2,386 2,717 2,633 
25,7 SE ROMINCTAT AND E MUNILGE PAlees. coment tee a aicaiecol tars 2,445 2,474 2,483 2,602 2,790 2,831 2,906 
2650 A CANADA PENS TON PLANE trieyan es ee ee ee eae Eaeer any emits 95 150 147 139 aN, 189 180 
Hh QUEBEC’ PENSTON™ PLAN tit eee eee eae eres rae Sif 57 53 42 53 64 62 


(1) Excludes refundable tax on corporate cash profits introduced May, 1966. The amounts collected in 1966 were: second quarter, 
$19 million and third quarter, $57 million and fourth quarter, $56 million. In 1967 the following amounts were collected: 
first quarter $64 million, second quarter $27 million and third quarter $10 million. 

(2) Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents. 
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TABLE 6. Government Expenditure, by Quarters, 1966 and 1967 
(millions of dollars) 


1966 1967 


I Il a IV Year i LE Eee 


ateievers Giro civ ielevs siciaisiei eis sievejelets TI L69 25798 3,055 6 35,294 


Bieta marsietisiers (cieis| Sisle Severo sa istavels 3,880 17052 1,054 1,082 


SS SEO pee enter otats of C5713) (471) (426) (457) 


=odiotip sacar Bile clareiets siare sie: 7,289 1,746 ZOOL W222 


Ene opubide Gebt) sn.c sete esis sic CE, Bs coe BARA ES Ie 5,006 157-6 es Me yiy! 
Pederal ssi s scsi SAGO 6o CoUnDOS domo gobeoUs ayireiee's 2,478 777 778 687 
Provincial aud muiniletpal co. ecieccce cts eel es © 1 2S ee 2,528 799 759 785 
interesteon the, public debt. ...ckes + Pak Riche crete rere : 1,789 426 Gis 471 
Pedaral ss .s05'- Eek Ger poet coe eee iaeyeste eae 1,151 282 315 320 
Provincial and municipal <.....j.... SAO CeO 638 144 200 tow 
SHORES AGS 5 an ooese sooOCe JUG Cot OT suasacconee ; 477 92 ee 165 
etter ri aeensteterecrnstee sites siclere s/s sera ecsre SEICICOCIIOCIASIIOIC 370 58 100 109 
PEOVIMCLGL bo sic5's's x0 6 Be Ee eta inne on eon slowest 107 34 12 56 
Capital Assistance: (1) 
Peierat Tse cs tetas RECITES LILI SER LE RE my EI 13 16 12 
Transfers to other levels of government: 
Bederatmcsescoe pence Se: A Cole iene ae acto cio cioete sis s ce 441 She, 496 
Toralwexpenditure: vee tee cece. « « SF eee a: S een ee 5,346 Sai Saco) 
Rederalits ccc. sei seca es ASO RSAC DD OOO TOTS 2,623 2,802 2,706 
Provincialeandemunict padecr eis ts ssisete ose eistele cisco os 2,723 2,972 3,204 
Netiortmd=) More Surplirs edie cosas cele cles ioe Bakicmie seme 42 Bie ty WD 
Regex alla ca cle cisiesie = SESE SOSCOr He OO eo SOE era chee - 237 SG ee 
ProvineLal and mmicipal . 0.0.4. ces clerics. Pp Pie oe es 67 - 141 - 298 
Cavada Pension Plan 240... . Mie Se dee Eee 159 189 180 
Quebec Pension Plan ........ SSO OAG AOS CATO 53 64 62 
TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 5,388 SesOl =, 730 
REDERALS ore «:«\/+/ ote Spee SAORI. Se See eters eee s 2,386 257 Lh 62,038 
PROVINCIAL AND MUNICIPAL ..... Se ee Serre 2,790 2,831 2,906 
GANADA, EPENS LON (PLANS ¢% S2 ote cet sos clelete cls cle ocieieic.« oe 159 189 180 
QUEBEC PENSION PLAN ............ ea EET eae 53 64 62 


From 1961 on, this item is 


treated as government current expenditure; prior to 1961, it was treated as capital transfer. 


~ hea 


TABLE 7. Source of National Saving, by Quarters, 1966 and 1967 
(millions of dollars) 


1966 1967 
di. Il paper IV I inh Til 

1. Personal net saving ...... Be nea Dedahctah thse teeteRatoreatere 804 AG 62,173 20 3,438 984 579 2,020 
Zio SBUSTNESSMETOSS ‘SAVING <) ereiaclad slab Sor Oe eee sya era etars 1,654 Dig? S/O 2,042 8,055 | 1,628 Zo 300 2,066 
Sh Undictraibwutedscorporatlonwprollt say sic. «tums nlere 267 485 308 189 1,249 170 417 330 
4, Capital consumption allowances and miscellane- 

ous Valuation adjustments’ .W.ss..e.es0eee: aig |) TE SISy8 1690 1,613 1,733 6,591 | 1,696 1,839 1,674 
5. Adjustment on grain transactions(1) ......... Dee oe es) 89 137 105 Wer") Gag 2S 95 50 
GCA DiLea ost omancel cn etaee POS che a kict orale Le Be 8 22 14 15 59 13 16 12 
7. Inventory valuation adjustment ............ wSuale are - 118 - 86 ~ 65 - 49 - 318 ttl - 88 - 30 
&. ‘Government suxplus or deficit ()) sa.....-esne.-< 102 276 = 232 134 280 42 27 - 129 
Oe RestducierronsoL Leocitma tesserae rere ate eye 2 iY 2) 201 151 274 | = 128 - 41 92 
10. MOAN SE hacere skatene ois cuekeyensieters cate Moe etal pectetetuttciea 2,355 2,927 4,149 2,298 11,729 | 2,449 2,844 4,019 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1966 and 1967 
(millions of dollars) 


1966 1967 


BL ads Li IV Mi it ASE 


2,733 3,260 2,984 


te Businesses sross fixed) capitals tormatlom mess sree cress 
Le New! mnesidenitiails ‘Cons Gnue Gl Omi ete cievers sieve iereatere-ens exeye 406 598 663 
are New non=residentila Licons EGUCiE LOI ns pjere/stess acietes 977 P45 ee ee 


4. Newsnachimerxcy and seq uilipmenita th eicte sel ofeieisieeiviereleteteiere rs 15350 lle IY) 1,080 


5. Value of physical change in inventories ......e.... - 88 = Laz 970 
6. Surplus or deficit (-) on current account with 

non Gest dentsin,. 3. sierra ei aeke re fototatntnieegoieleteiniiaiala) efoie'ts - 324 - 310 156 
i, Nestdval error so estimate: © crc aretate revere levers eisai faietaveise fo 128 Al Oi 


8. NOUGEUUCEI gra toreNel atlearetanctatehe. oattetalleis 'eYaraWatete ca tete fates she whee 


2,449 2,844 4,019 


ee Sire 


TABLE 9. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1966 and 1967 
(millions of dollars) 


1966 1967 
ue pe TLL IV ut 1 wet 

1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 2), 852 14,156 15,882 14,848 Dipl sS 132936 LS Z2e0) L655 5> 
De Deduct: Residual error of estimate ..... 87 - 9 - 201 - 151 - 274 128 41 = 92 
Bs Indirect taxes less subsidies ..| - 1,902 =) 1962) 3= (25,002 - 1,934 - 7,800] - 2,102 = 2), 109 = 2,090 
ie Income received from non- 

BeSAAGMrGaselerctele cleivisie szetelsteteeiere-e = Jib - 81 - 55 - 116 - 323 - 62 - 54 - 62 
SeeAdds Income paid to non-residents ... 247 250 230 408 es 5 230) 269 263 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... ub Ayalis} T2354 13,854 135055 50,476 237, 13,427 14,573 


TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1966 and 1967(1) 
(millions of dollars) 


1966 1967 
I II IIl IV I 2G IIl 
1. Personal expenditure on consumer goods 
ANGUESERVACES Is sisicielsiciee + el sivlololsieisielel ss sieles 75029 We S\Xs) 7,282 8,233 29,892 7,346 7,840 esi 
PE NOn=durab Lem gOOUS  sisieie/els eee oisiee!o els anor Sissi) 3,494 3,616 4,227 14,647 3,554 Serre: 35.092 
OPMMEED a DilemeOOdse si ere elelchcioieis «isloieievsiere clevsicies 972 1,063 957 1,181 4,173 920 1,210 967 
4, SERVICES Me lelelisiele|elelelelelecsl ote elec slieie slsie'e ole elere Desi Bi] 2,801 Psaor) 2 O25 Tae 0702) 2,872 2,856 Zhe 
5. Government expenditure on goods and 

SELVCOSHMIN ce leiae wieloieiois sreisieisvare/ sie cute aiaicte 15753 2,004 2,436 2,057 8,250 1,892 2,105 2,348 
6. Business gross fixed capital formation .. 2,060 2,498 2,399 Dye 9,430 2,055 2,494 2,234 
7.  # New residential construction .......... 386 418 394 407 1,605 290 417 458 
8. New non-residential construction ...... 704 899 1,024 1,001 3,628 (ili 823 897 
9. New machinery and equipment ........... 970 1,181 981 1,065 4,197 1,054 1,214 879 
iOeuChangerin inventories. ....ceseces<s see ie 106 66 1052 ~ 282 942 = 3/ - 206 806 
7 Non-farm business inventories ......... 380 2D -4 129 WaT 224 1 38 

Ie Farm inventories and grain in 
commercial channels ......-cesseovees - 274 - 206 1,056 - 411 165 = 261 - 207 768 
13, Exports of goods and services ......+eee- Deis 2,846 5,095 2,989 11,345 2,714 Sig Sal S510) 
(o£ which merchandise) .......-eeeeeeee| (2,025) (25346) (253:79) (2,494) (9,244)) (2,321) (2,683) (2,405) 
14. Deduct: Imports of goods and services ...| - 2,/01 ES L40 a=) S007 - 3,322} - 12,240] - 2,947 = Bs bIkS: os SL sl27 


KOftwhich merehandise)i(2))"i..6s6-scee ss | (L971) (2,350) (2,197) (2,443) (8,961); (2,205) (2,656) (2,311) 


15. Residual error of estimate ........ a eesereve = BBS 102 32 - 72 


16. GROSS NATIONAL EXPENDITURE IN CONSTANT 
(L957) DOLLARS ee reiccisicicls eleisicic sie cicise siecle. 11,624 13,022 12,025 MT Sika Wis i725) 15 990 13,010 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 

(2) The statistical basis for deflating merchandise imports is subject to a significant margin of error. 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 


aut: 


TABLE 11. National Income and Gross National Product, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Wages, salaries, and supplementary labour income ZO SL 28 , 960 295592 305412 31, 244 31, 860 32,464 
2. Milticaryepaycdand nal LowanCestt.aiaiiats ccs walcesrcis eee 684 568 588 644 748 676 692 
3.) Corporat Loneprokttsbetore, CaxEss saiiclels cis c7s «eters By Es Digeie 4,896 5,288 4,656 4,912 5,024 
4. Deduct: Dividends paid to non-residents(l) ...... - 728 - 768 = 776 - 916 - 640 = 812 - 860 
5. Rent, interest, and miscellaneous investment 

ETL COME Wtuns Mere, olereteee et evakciatie or ciate Min ene epee eRe TE east ATT 35932 3,828 4,080 4,016 4,424 4,488 
6. Accrued net income of farm operators from farm 

production). ete. enim he ee oes 2,184 Dae Zoo 52 2,136 1,948 1,928 1, 696 
7. Net income of non-farm unincorporated business(3) 2930 2,852 3,000 3,008 2,960 35 136 sae Ml 
85 inventory valuation sadyustnenty .1.1. <0 leniraetele tesets - 488 - 232 - 340 - 212 - 308 - 268 - 216 
9% NET NATIONAL INCOMEVAT PACTOR: COST Giicc nce cte cra) crn 41,984 42 ,828 43,040 44,440 44,624 45,856 46, 600 


‘ 


10% Indirect taxes” Less ‘subsidtesi. a ..1-tpoiei ee eee 
11. Capital consumption allowances and miscellaneous 


Went dvs 7,844 7,976 7,608 8,584 8,400 8, 280 


Valuation adjustment sary. ye.) weer eeimiaee 6,428 6,644 65,536) 65756 6,936 7,048 6,924 
12. Residual erron of Fes himate tae <c ics otetaenaton tatters 240 240 296 320 164 288 68 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 56,424 D550 57,848 59,124 60, 308 61,592 61,872 
14. (Gross national product at market prices exclud- 

ing accrued net income of farm operators) ..... (54,240) (55,312) (55,596) (56,988) | (55,534) |(58,360) (59,664) (60,176) 


(1) See footnote 1, Table 1. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 


TABLE 12. Gross National Expenditure, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(million of dollars) 


1966 1967 


I Jeni Il IV I EE TEL 


1. Personal expenditure on consumer goods and 
BETVA CES PT io MTC Oe SU Tee 83/950) 34 2 355304 S54 989 36,488 37,464 38, 256 
2. Government expenditure on goods and services(l, 2) 10,592 10,872 11,648 Ty 64 11,816 12,788 12,180 
3. Business gross fixed capital formation(3) ........ 12,011 Oem eli S245 12) 000m 25 ke 12,612 12,376 11, 780 
4. Newnnesi dential sconstructton) aac aceelcen oie aece 2,220 2,336 2,096 2,060 LIZS 28360 2,576 
De New mon=nesidentiraliconsenuct tom <ieyeiseete tele aeieete 4,788 4,832 4,628 4,996 5,008 4,668 4,464 
GG. New machinery and) equipment: 4... ee. ce sere 5,008 be L5G 5270 5,460 5,676 5,348 4,740 
7. Value of physical change in inventories .......... 988 1,668 588 736 2 72 768 
8. Non-farm ibusimess sinventoriess. m+ a. seis s seine 792 1392 564 580 176 Taz 712 

oF Farm inventories and grain in commercial 
Channel siG4) terete cistisy stersve sietacadsnels tele choke, oietereie ie eeiere 196 276 24 156 - 84 - 60 56 
LOM Exports cof goods and WSerVviCces@. «a. eee siete ele oie 12,660 12,820 135 26 13,536 14,508 15,064 14,140 
IM Deduct s imports of co0ds ‘and! services j)a.< ues acer =~ 13,548 = 13,996 = 14,676 = 14,900 -15,044 -15,888 - 15,184 
L2 eo Residual cerro of estimates am sae nce eee ee - 240 - 244 - 292 - 316 - 164 Soke - 68 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 56,424 D715 950 57,848 S924 60, 308 61,592 61,872 


Detail of Farm Inventories and GICC: 


Valuevoftigrain crop productionmeacmmicna ancien ee 1,564 1,564 1,564 LES 64 1,244 1,244 
Depletions of farm stocks of grain oecceew ees e226 el S72) Oboe 04 - 1,484 - 1,468 
Change in’ livestock inventories = o.9..0.e<s eres - 100 36 48 = 32 - 36 48 - 44 
Grainy in commercial channels a 7. oc cies seke cate soees - 44 48 24 28 36 mys 324 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 16. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 


= 09) = 


TABLE 13. Source of Personal Income, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


I svat ee IV a Il PEE 


1. Wages, salaries, and supplementary labour income .... 28,332 28,960 29,592 30,412 | 29,324 | 31,244 31,860 32,464 
2. Deduct: Employer and employee contributions to social 

insurance and government pension funds ..... Aan ace = 1504 = dt 8o2 = O28 980) Mee Le SLOs te 1,988 - 2,060 - 2,120 
BeewiTitary pay and allowances oo cise ine ewes en saes 684 568 588 644 621 748 676 692 
4. Net income received by farm operators from farm 

Bee Ee ee ce eet hone nana cntas ong Pens whe a 2,044 2,080 2,056 2,012 | 2,048 | 2,056 1,780 1,756 
5. Net income of non-farm unincorporated business ...... 2,936 2,852 3,000 3,008 2,949 2,960 3,136. 3,312 
6. Interest, dividends, and net rental income of 

DESOns(?) i eon nce heck: th Fen aaa at Oe nee 4,396 4,444 4,596 4,708 4,536 4,700 4,824 4,908 


Transfer payments to persons: 


7. From government (excluding imrerest)l = smc fecsle alse 4,692 4,904 5,084 5,344 5,006 5,844 6,136 6,096 
8. Charitable contributions by corporations ........... 44 44 44 44 44 44 44 44 
BEERS OHMIC OM Ee vtre ash, cies cae becea/ow ae eve eS ER OTe a 41,624 42,000 43,032 44,192 42,712| 45,608 46,396 47,152 


(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 1967 
sf iE idee IV ag EE DLE 

ipePersomal directv Eanes oo asce te aitie vies eieleuuee se 4,216 4,156 4,564 4,800 4,434 5,00 5,028 5,504 
2 Ppcomerbaneat ee dk eae ao ores e sraisieisre's 7 ste 5 052 3,580 3,972 otis 3,854} 4,972 4,428 4,912 
of. Succession duties and estate taxes ....... 236 TAD 252 ND) 228 216 216 224 
4 Mia Ce LAT COU Sin lteiel cele pereusrecsiiele (8! cielie tare isho ener stia),0 328 364 340 376 352 Si? 384 368 
5. Personal expenditure on consumer goods and 

GEPA YORE 5 Gna apolar core eae Shon pec ais 33,956 34,112 35,304 35 , 988 34,840] 36,488 37,464 38, 256 
GemeeNon=dturabLergOOdS fic cisies cre sie <clcssls ses 16,300 16,728 17,104 i520 16,913] 17,740 18,408 18,820 
We Durabla goods =. 2.500 ccchecwe sn sesenss--0 4,272 3,828 4,308 4,268 4,169} 4,168 4,440 4,568 
BMG ervieeS CL). aa cians byicre vas es Se ee 13,384 13.556 13,892 14,200 13,758} 14,580 14,616 14, 868 
2). Teretoinl titel Genel ves Gumooo hood no domo comma Beco 367/32 3,164 3,404 3,438 3, 560 3,904 3, 392 
EPEEERSONAL INCOME cs anigceshc csc ees acu eerien 41,624 42,000 43,032 44,192 42,712| 45,608 46,396 * 47,152 
11. (Personal disposable income)(2) .....+..+++: (37,408) (37,844) (38,468) (39,392)| (38,278) (40,048) (41,368) (41,648) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


= a0 = 


TABLE 15. Government Revenue, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Lo Direchy taxes. = Persons. oi. ste seit AO cS ODO CTO CRO or 

Pas Baderd Nae erat steteis aieheleretetats tele)s laters sets tavetels Hoo ache SOROC Ogre 
Die ProvineLal ands mum Cupalle nett cic eles steele Sewerereis alate 
ao DArechetaxes: =e COPpOcatLOMG™ stelsrereieisca eile ai eiete oiere siete 
a Bedera lil) ie stare hele eiererssvels Saos on dooce oOnOaE Oone 
aye (Federal tax collections)(1l) ....... abadeve Vorarsto-oletavatiey 
Tes eeviplnteseil, Satiro oo moO GoA OOOO MNe BC elatatetntelaistetsfeletatststs 
8. (Provincial taxcOllLece Tons) imspemercterisicistecreleio niche reve 


Withholding taxes: 


fhe Beaders LiG2)) wccrs siete, tevereretecs aver ekswerene tetscersuaneseiekatin suslarexehtveress 
WOR LU Cdce Cite tA KG Sis rela evstetabe: cketeistereie s1sie)siexerehers sfepetstelac sleie ciel 
WI Federal ..... alslalstotateleleleivialelsfeloheleielehelsicieteseleierel sla iererciercis 
yp Province ta Leandemunilcd pais) masetes aera cst sstereseteveneters 
en hives tmen tein COME machetes tems SHOCA Sao OTO CON OOS 
14. Me Metal teravelsisbeuotesscerercrsteret ensievr cere shots ielsreleterereiataisewreretatee 
1 Provincial andemunieipall iy... sere GUO DGOe 508 OIIeId 6 
16. Canadasriens Tonal arin o os cvernstemeeravercneesr orca cern eiokeusectepocens 


17. Employer and employee contributions to social 


insurance and government pension funds ..........-. 


Ge Federal 
19: Provincial and municipal ..... SASHES 
20. Canada Pension Plan(4) ......... 


21. Quebec Pension Plan(4) ....... 


Transfers from Federal: 


Ve bs Provincial and municipal 


se eee eee ee eceerereceosecses 


23. TOTAL REVENUE ... 


SOS 291 80 65810 8 © 08) 8 O60. 18) Oe is 166 15.0656. 6 elehe' 


24. BEDERAL . o.<5 sis 


26. PROVINCIAL AND MUNICIPAL 


eee ee eee eece sere reer vee 


26. CANADA PENSION PLAN 


ie QUEBEC PENSION PLAN ,. 


Corer eese eee oceocecoccccece eeee 


(1) "See footnote 1, Table 5," 
(2) "See footnote 2, Table 5." 


(3) The quarterly figures of real property taxes unadjusted and seasonall 
four since real property taxes accrue uniformly throughout the taxation year. 
property tax rates have been generally upward this treatment gives rise to fict 
first quarters in the seasonally adjusted indirect taxes series. 

(4) Estimates of a normal quarterly pattern have been used to 
Pension Plans. No precise interpretation can be placed on 


Pees e SOLS a ekeve ieee se eels (ew ela..8)ghe.e!ele ely ©) sysie!elele.e) ele) 6:6 


PASE ACPA CMP Ye Se le. e ele tes eS. 68 v6 sale 9 is) 68. sei ote ie: 


2 ODEO C'e 010 010 00. 0 0.6 0 80 8 0's 010 0 6 6 60 6 


4,216 
2,832 
1,384 
2,128 
1,596 
(1,724) 
532 


(548) 


176 
8,148 
3,524 
4,624 
1,796 

612 


1,184 


1,504 
624 
400 
360 


120 


1,508 
19,476 
9,364 
9,632 
360 


120 


4,156 
2,744 
1,402 
2,248 
1,688 
(1,724) 
560 


(636) 


204 
8, 208 
3,556 
4,652 
1,912 

716 


1,196 


IL aslo? 
696 
412 
S32 


EOZ 


1,684 
20, 264 
9,604 
9,916 

552 


wo: 


1966 


PET 


4,564 
3,048 
1,516 
0.188 
1,636 
(1,740) 
552 


(540) 


200 
8,344 
3,596 
4,748 
1,804 

608 


1,196 


1,928 
700 
436 
584 


208 


1,636 

20 ,664 
9,788 

10,084 
584 


208 


IV 


4,800 
3,196 
1,604 
2,196 
1,648 
C1732) 
548 


(564) 


Lie 


1,980 
704 
436 
628 


212 


1,808 
21,852 
10,128 
10,384 

628 


212 


Year 


4,434 
2,955 
1,479 
2,190 
1,642 
(1,730) 
548 


(572) 


5,560 
3,692 
1,868 
2,052 
1,500 
(1,740) 
552 


(572) 


196 
8,972 
3,832 
5,140 
1,872 

572 
ey 


28 


1,988 
680 
452 
640 


216 


1,720 
22,360 
10,472 
11,004 

668 


216 


1967 

5 III 
5028) Se50g 
3,296 3,592 
157320 912 
2,164 2,164 
1,584 1,576 
(1,856) (1,800) 
580 588 
(636) (600) 
240 224 
8,908 8,864 
3,720 3,636 
5,188 5,228 
2/220) e8i6 
812 868 
1,380 1,408 
28 40 
2,060 2,120 
716 724 
464 496 
660 668 
220 232 
2,124 2,088 
22,744 23,280 
10,368 10,620 
11,468 11,720 
688 708 
220 DEY 


y adjusted are obtained by dividing annual totals by 
Because in recent years, changes in real 
itious seasonal between the fourth and 


seasonally adjust the contributions to the Canada and Quebec 
the quarterly movements of these series until a later date. 


egy) 


TABLE 16. Government Expenditure, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


OG CabeaC ear iCes oe ee casero shins vasasaesiages meee |, LOsoec 
Re SHAGE RAR EgadaGGor DD OOROOON OUD OOOe Gunn AIA DEO OS. OU ROL 33652 
SPMD Eearcey cor eee cen oh seats te hea cages ceseeree | CL, 00M) 
hee Provinelal and municipal o..cc.cccsseccccccssccsvve 6,940 
5. Transfer payments to persons (excluding interest on 
the! public debt) . ccc. cceseceeserscsrce slehe srevexsnerey = 4,692 
6. Red ciate creislctetaie cic elele (ere ate ale slelle alcisial's\s1e)sif0hc'a/e\e)e\' ele sie DD SNe ME 
We Provincial and mundcd pals cicisscicces ces cls cecee sine. 2,300 
8. Interest on the public debt ..........<. eieleiaieteneterenstore Te oe 
Qe Me dere tmemevacictsisie sshele iste cielelsls ciel elslsleleefelaleleleieieitteisislese iss 
uO Provincial and municipal ....ccccccoscccrccccsecce 608 
HeOUDSLOLES: ccac ecw ce nss san0CHa gage SIS EG 0 DOM onDomOongst 376 
we Blades ailluaevensiereteie|onavoleiierevera orcuetereierelelerslis) alle) cl sjaVoraleravel ereyere rete 240 
She Provincial Ree eee i Se ae RR Ga cee elk: 136 
Capital Assistance:(1) 
HEB OC OTG bases crereiniele else's o1e1ee \alei eyes ciiels\e)0\06/e1e«) sejwiwisieieve « 32 
Transfers to other levels of government: 
LS. HG Gal mercitelsioteteheheleietere.c eeje/s lela sls) eleis/0 ele) ele ielelel sio.els eis» 1,508 
16. Total expenditure ...ccceceeccccecsccccccecccveceess Se 932 
Ilys eG esa g actoso OO GONT DOUGH DODO Odom GOLCOnO OOo 8,948 
Sy Provincial and municipal .......ccerccccrcccccecce 9,984 
VORP DSLLCiE C=) OL SUE PLUS! in ciel «ore ESTER A ccratet Neleteishereve a 544 
20K KEGERUL eee aigcm oO OOGODODS.00 GUO OD 6 Go OCOD OOOO DiS cinCOr: 416 
21 Provincial and municipal ......ceceseveersveeccces - 352 
22h Canada Pension Plan ......ccccevescccvesccrccccrees 360 
EYE Quebec Pension Plan .....-eeeeessessevces 0D DOOD GOs 120 
24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 19,476 
POMPE EDERAL! 5 clsicle e ieiseieleysiejele «0.0 s/n'ec.sle «0 £gloo CUO CU EON 9,364 
26. PROVINCIAL AND MUNICIPAL ......--ceeeecccesrcrcres 97032 
2a CANADA PENSION PLAN .....ceeecccrcsccsccsvececcere 360 
28. QUEBEC PENSION PLAN ......cccecccceeccecccccercecs i20 
(1) See footnote 1, Table 6. 
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3,676 
(1,612) 


7 96 


4,904 
2,452 
2,452 
1,764 
1,128 
636 
364 
296 


68 


88 


1,684 
19,676 
9,324 
10,352 
588 
280 
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552 
192 
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9,916 
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11,648 
3,992 
(1,720) 
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252 
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796 
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11,169 
3,880 
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5,006 
2,478 
2,528 
1,789 
{151 
638 
477 
370 


107 


59 


1,659 
20,159 
9,597 
10,562 
280 
124 
- 558 
531 
183 
20,439 
9,721 
10,004 
531 


183 


11,816 
4,056 
(1,660) 


7,760 


5,844 
2,784 
3,060 
1,816 
1,140 
676 
388 
276 
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52 


1,720 
21,636 
10,028 
11,608 

724 
44d 


- 604 


668 
216 
22,360 
10,472 
11,004 
668 


216 


12,788 
4,520 
(1,852) 


8,268 


6,136 
3,048 
3,088 
1,904 
1 12 
692 
508 
396 


ie? 


64 


2,124 
23,524 
11,364 
12,160 
- 780 
- 996 
- 692 
688 
220 
22,744 
10, 368 
11,468 
688 


220 


48 


2,088 
22,984 
10,968 
12,016 
296 

- 348 
- 296 
708 
232 
23,280 
10,620 
11,720 
708 


232 
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TABLE 17. Source of National Saving, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 1967 
IIl IV Year I Il LEE 

1. Personal net saving) ...6seneu- wieine enn oso aatsiasi ad AA 33452 | 3,132 3,164 3,404 3,438 3,560 3,904 3, 392 

Jy sDUSINES SmeLOSs ISAVAN EL mae Gia att eis aos SUS Ss 244 7 BO Gs Lae 8,055 7,864 8,196 7,896 

3,  Undistributed ‘corporation prorkits a.wec. aces tele 2 Cue OLES ASE) ul iby 1,249 984 936 984 
4, Capital consumption allowances and miscellane- 

ous valuation fad qustments )a00. sss. cone. NETS 6,428 6,644 6, 536m 657-56 6,591 6,936 7,048 6,924 

Di Ad jus tmenteonk srainetransactlons(1)l ssescen cece 140 164 196 124 156 - 108 148 =e) 

6 CapLtalacstctancee...sf. oot. evaheterenene srereletaar ever 32 88 56 60 59 2 64 i 48 

i. Inventory valuation adjustments. «..6e cece se sane - 488 =o, - 340 - 212 - 318 - 308 - 268 - 216 

S.) Governmentisurpluswomsderent (=) jaca sccnaeee 56 544 588 40 - 52 280 724 - 780 296 

Oe Rasidualeerromsones timate: seareie aces siete eres 9 240 240 296 320 274 164 288 68 

10. Woe dsiyr 12:57 etene louehsuelalaientie shefonttelsHeuste! cdenel cece ish astra BLAS iow alyAoyee LOR SIOm iS 72 ree) 12,004 11,340 TT 436 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 13. 


TABLE 18. Disposition of National Saving, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Business gross fixed capital formation ........... 12 OLGe 12 324 12,000 12,516 L260 2 V2 R36 11,780 
2% Newpresidential construct ioner sn. saa spas am aie estes De 2730) 25300 2,096 2,060 2,178 1,928 2, 360 25516 
3h New non-residential construction ............... 4,788 4,832 4,628 4,996 4,811 5,008 4,668 4,464 
4. Newamachineryaandiequi pment) iii cole ci ete ous o)erersyens 35008 55256 5,276 5,460 D225 5,676 5,348 4,740 
5 Value of physical change im inventories .........; 988 1,668 588 736 995 92 WE 768 


6. Surplus or deficit (-) om current account with 
NOME OS TCO US Me paie stersielay avant ay cacislereieiter sie aleve eit eters stckerees = 686 <= bine - 1,400 - 1,364 09 25536 ay 80) = Oe 


imeResidual verrorko rest matey «cvecpe-atare a cveateo asere es vier = 240 hie - 292 Beats 27g SiGe 25287 Be (xe: 


8. Totals ....... . 10,896 12,004 11,340 11,436 


— 


Sorelle 


TABLE 19. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1966 and 1967 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES ..| 20°24 57,556 57,848 59,124 | 57,738] 60,308 61,592 61,872 
- 240 - 240 - 296 - 320 - 274 - 164 - 288 - 68 
De Deduct: Residual error of estimate ..... 
3 Indirect taxes less subsidies ..| ~ 7,772 - 7,844 - 7,976 - 7,608 | - 7,800] - 8,584 - 8,400 - 8,280 
4, Income received from non- 
TOSTOCUES ove coleinre vite © cle ev siece Pi2o0 340 - 280 ~ 332 - 323 ~ 292 - 228 - 312 
5. Add: Income paid to non-residents ... 1,052 1,108 1,136 1,244 itis ys) 1,028 1,184 1.276 
6. GROSS DOMESTIC PRODUCT AT FACTOR Cost ....| 49>124 50,240 50,432 52,108 | 50,476) 52,296 53,860 54,488 


TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1966 and 1967(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 1967 
I ial iiap IV if Il a WN 

1. Personal expenditure on consumer goods 

and services ..... Ne Orton es araelaeiesieies 29,484 29,292 30, 240 30,552 29,892 30, 808 31, 260 31,500 
2. Rorechewinla Gercky poh aonooucocodconodGD 14,256 14,508 14,772 15,052 14,647 15, 268 15,712 15,840 
BeEDUTaDlemroOdsuleciteslriccvc wiele/e.sicrs siesie's oie 4,308 3,820 4,332 4,232 4,173 4,124 4, 356 4,456 
BPG GIULEES oo ecsssecccsscsassccserccsass | 10,920 10,964 11,136 11,268 11,072} 11,416 11,192 11,204 
5. Government expenditure on goods and 

BELULCOAN sew nccc sae 5 65s sss ater Riviere lorena 7,924 8,148 8 ,600 8 ,328 8,250 8, 264 8,844 8, 320 
6. Business gross fixed capital formation .. 9,416 9,560 9,248 9,496 9,430 9,472 9, 304 8, 848 
femme New residential construction «js .<-i. 1,664 1,736 1,540 1,480 1,605 1,376 1,648 1,784 
8. New non-residential construction ...... 3,684 3,664 3,472 3,692 3,628 3,668 Spore 3, 208 
9, New machinery and equipment ........... 4,068 4,160 4, 236 4,324 4,197 4,428 4,284 3,856 
ieeChanzerine inventories 1. .0000 ssi oe 1,004 1,564 528 672 942 28 28 620 
ls Non-farm business inventories ......... 788 1,280 496 544 Ey) 160 116 600 
2s Farm inventories and grain in 

commerciali channels) scicielaisicleic sietsjsie aisle 216 284 32 128 165 - 132 - 88 20 

13. Exports of goods and services .........4. Pa eS2 IVs ALD 11,380 L636 S45 12,464 12,876 12,004 

(of which merchandise) ...... raiteteroretsas ° (9,048) (9,088) (9,300) (9,540) (9,244)| (10,308) (10,376) (9,432) 
14. Deduct: Imports of goods and services ...|~ 11,708 - 12,044 - 12,568 - 12,640} - 12,240) - 12,804 - 13,500 - 12,856 

(of which merchandise) (2) ....... eae .| (8,556) (8,848) (9,188) (9,252)| (8,961)| (9,576) (10,016) (9,688) 
iSeeResidual error of estimate ......<.:+.00. - 200 - 200 - 236 ~ 256 = 225 - 132 = 224 = 32 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT 

(1957) DOLLARS 47,072 [I/D 32 47,192 47,788 47,396 48,100 48,588 48, 384 


(1) See footnote 1, Table 10. 
(2) See footnote 2, Table 10. 
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THE CURRENT ACCOUNT DEFICIT DROPPED AS A 
IN 1967 G.N.P. INCREASED BY 6.8 PER CENT. HIGHER SURPLUS ON THE MERCHANDISE BALANCE 
A RISE OF 3.9 PER CENT IN PRICE REDUCED REINFORCED THE EXPO EFFECT OF A LOWER 
THIS GAIN TO 2.8 PER CENT IN REAL TERMS DEFICIT IN THE NON-MERCHANDISE BALANCE 
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EXPANSION IN LABOUR FORCE, EMPLOYMENT 
BUSINESS SPENDING ON PLANT AND EQUIPMENT AND LABOUR INCOME SLOWED DOWN IN 1967. 
FELL 2.8 PER CENT IN 1967. HOUSING THE RATE AND LEVEL OF UNEMPLOYMENT 
OUTLAYS, HOWEVER, CLIMBED 7.6 PER CENT ROSE AS THE YEAR'S GAIN IN EMPLOYMENT 
FELL BELOW THE INCREASE IN LABOUR FORCE 
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QUARTERLY DATA, SEASONALLY ADJUSTED, AT ANNUAL RATES 


ANNUAL REVIZW 1967 


(This report incorporates some revisions to data for the years 1944, 1965, 1966 and the first three 
quarters of 1967, mainly resulting from the availability of new information. The series affected are 
government revenue and expaditure for the years 196) on; personal expemditure on consumer goods and 
services, and wages, salaries, and supplementary labour income starting with 1965 and, business gross 
fixed capital formation, value of physical change in inventories, corjzoration profits, and capital 
consunption allowances am miscellaneous valuation adjustments for the year 1966 and the first three 
quarters of 1967). 


; A seventh consecutive year of expansion carried the gross national product to a level of 

$62.1 billion in 1967, an increase of 6.3 per cent following the exceptionally large advance of 

11.3 per cent of the previous year. Prices continued to rise, but at a somewhat lower rate than in 
1966 -- 3.9 per cent compared with 4.5; the gain in reat terms was reduced to 2,8 per cent. A 
dampening influence on GNP was exerted by a western grain crop much smaller than the record crop of 
1966 which bolstered that year's rise; excluding the accrued net income of farm operators, tne advance 
in GNP in value terms was 8 per cent in 1967 compared with 103 per cent in 1966. 


For the year as a whole, the general profile of the economy was ons of a widespread easing of 
demand pressures. Every major expenditure category showed a lover rate of increase than in 1966 
except business gross fixed capital formation which dropped by 1 per cent; within this category 
divergent movements occurred, with residential construction expenditures rising much more strongly 
than in the prior year and outlays on plant and equipment declining by 33 and 2 per cent respectively. 


Within the year, the pace of expansion in GNP was somewhat uneven -- 2 per cent in each of the 
first two quarters, one-half of one per cent in the third and 1 per cent in the fourth. Personal 
expenditure rose continuously during the year while the capital formation aggregate declined 
throughout; other components displayed fluctuations, with considerable volatility occurring in non- 
farm inventories and in the exterml sector, 


A major source of strength was personal expenditure; buoyed up by outlays related to Expo, it 
increased by over 8 per cent, not much lower than the 1966 rate of advance. Both non-durables and 
services continued to show strength, while durables advanced only moderately in spite of a 3 per cent 
rise in new and used car purchases which showed no charge in the prior year. In real terms, the 
advance in total spending of over 4S per cent was also close to the gain of last year, However, 
there was a shift in price movements; food prices were virtually unchanged, while a pronounced degree 
of price acceleration in durables and services accounted for half the increase in value terms, 


Develooments in the external sector were among the highlights of the year. The current account 
deficit on a national accounts basis narrowed substantially to $59 million from $1,207 million in 
1966, as exports of goods and services increased by 113 per cent while imports advanced 6 per cent 
overall but declined in the last two quarters. An increase in merchandise exports of 104 per cent 
combined with an 8 per cent advance in imports more than doubled the merchandise surplus to $80 
million. Exports to the United States, where economic activity quickened in the second half of the 
year after a slowdown in the first half, rose 17 per cent while imports advanced 12% per cent, 
substantially reducing the trade deficit; notable also was an increase of 5 per cent in exports to 
Japan. On non-mercnandise transactions, receipts increased by over 17 per cent while payments rose 
barely 2 per cent; thus the deficit was reduced by $02 million, Prominent in this development was 
the Expo-affected tourist and travel account which switched from a deficit of $63 million to a 


surplus of $27 million, only the second surplus since 1950. 


Government expenditures on goods and services rose considerably less than in 1966 -- 93 per cent 
compared with 173. All levels of government reflected the reduced rate of advance: at the federal 
level, the rise was 83 per cent as against 19 per cent, while the increase at the provincial-municipal 
level was 10 per cent compared with 163 per cent. Inclusive of contributions to the Canada and 
Quebec FRension Plans, the combined government surplus was reduced by more than half, to $157 million. 
Excluding the pension plan contributions the provincial=municipal deficit narrowed by $62 million 
while the federal government switched from a small surplus to a deficit of $256 million. 


Notable differences from the pattern of the previous year occurred among the components of 
business gross fixed capital formation. Expenditures on new residential construction advanced 
73 per cent, up sharply from 2 per cent in 1966, Aided by developments in the money market and 
government action relating to interest rates on NHA-approved loans and to CMHC direct loans to 
builders in the spring, housing starts jumped sharply in the second quarter and remained near this 
level in the latter half of the year, For the year, starts increased to 164,000, some 30,000 units 


ea ee 


over 1966, This was heavily concentrated in multiple units wnich rose to 92 90003 single family unit 
starts advanced by 2,000. 


In striking contrast, investment in plant and equipment declined by 3 per cent after annual 
increases of over 2U per cent in the period 196-1966. A snall decline in the first quarter deepened 
substantially in the next two before moderating in the fourth quarter; in the last three months of 
1967, such investment was running 16 per cent below the peak of the fourth quarter of 1966. 

Movements in the two components diverged somewnat: non-residential construction declined for the 
first three quarters before recovering in the fourth, wnile machinery and equipment declined in the 
last three quarters after a small increase in the first. With the exception of investment in 
manufacturing, outlays on plant and equipment ran slightly ahead of last year; however, manufacturing 
investment declined by 14 per cent with drops of 9 and 193 per cent in non-durables and durables 
respectively. 


An anticipated 13 per cent rise in business capital formation is revealed in the 1968 investment 
intentions survey, with the entire increase coming from a 94 per cent rise in residential construction; 
outlays on plant and equipment are expected to be virtually uncharged, with a1 per cent increase in 
non-residential construction offset by a 1 per cent decline in machinery and equipment, 


Investment in non-farm business inventories shaved a small increase for the year, but was almost 
$600 million below the accumulation of 1965, Over three-quarters of the reduction was at the 
manufacturing level, where durables shifted from sizeable accumulation to moderate liquidation, but 
reduced investment also occurred at the retail and wholesale levels, Considerable accumulation in 
the third quarter followed two quarters of moderate investment; however, this gave way to 
liquidation in the fourth quarter, 


The following table summarizes the pattern of demand and the sources of supply for the last 
three years. Interesting to note is the relative decline of imports in 1967 as a source of supply 


for the increase in demand. 
Demand and its Sources of Suppl; 
Value of Change fran Precedirg Toarl/ 


(billions of dollars) 


1965 1966 1967 
Demand 
Persons @eceeeveseeeeeeeeeeeese reese eee eeeoeeeenren 20h 228 209 
Government @eeoveeveeeerere¢0 eooeoeveeeees ee eoeeereeoe ene LUA) kes ff tka! 
Business investment ....e.-.eee- HN ie Rpg Nn BUS 2el 1,8 -0.8 
Plant and equipment @CCC CH eH OFC HOHE EE HOH HEHEHE EE alt Let -0.3 
Hous ing CC Ce 2? Olb — 0.2 
Inventory change @eeoeeereereoreosereeveaeseeeeoeeoereod 0.6 - -O67 
Non-residents (exports) ics eicclccc vnc se See cae O07 Lo nas 
Residual error @eeeveveereereeoeeere eee eee eoeeveeeeeeeee@ Ol “0.3 O.2 
EMS POSS O81 1) GOMATIC sos cin.» dest aisleame dreeseneueie ane ae ay Gar ed 4.8 
Supply 
National produc ti on2/ @eeoeeveevev ee eevee eoevoeeveee ee 2 eee 4.8 5.9 SHS) 
Imports ee ee ee eee eee ee ee Oe Lett 1.9 09 
Increase in supply @eereresreeeeeveeerereee ee eeeeeeos 6.2 728 48 
Percentage of increased danand met by imports ........ 23 2h 18 
omponents will not necessarily sum to Ss because 0. ing. 


2/ GNP inclusive of the residual error of estimate, 


eee 


Implicit in the aggregates of the income side are some significant developments relating to 
output and employment. Excluding agriculture, the gain in output as measured by the indexes of real 
domestic product was slightly more than 3 per cent; the increase in services was somewhat lower than 
in the last two years, while the rise in the goods-producing sector was much reduced largely due to 
an increase of only one-half of 1 per cent in durable manufacturing. As a result, tnere was a 
considerable shift in the composition of output, with services accounting for over two-thirds of the 
increase as compared witn two-fifths in the two previous years, The labour force increased almost 
as rapidly as in 1966, but anployment rose by a substantially lesser amount and remained virtually 
stationary in the latter half of the year. The industrial composite employment index recorded a 
13 per cent advance, wnile declines occurred in the durable manufacturing and construction indexes. 
The bulk of the increase in employment occurred in the service sector; with greater job 
opportunities for women in this area, the rise in female employment was much larger than that for 
men -- 6 per cent as against 2 per cent -= and for the first time since 1961 women accounted for 
more than half the total increase. The unemployment rate rose from 3.6 per cent in 1966 to hl per 
cent, and reached .7 per cent during the last quarter before declining somewhat in early 1968, 


Labour income increased by over 9 per cent, reduced from the exceptionally large 133 per cent 
rise of 1966; almost three quarters of the advance occurred in the service-producing sector, while 
pay increases in both goods and services were greater than last year. Preliminary indications are 
that the increase in output per person employed in the commercial non-agricultural industries 
during 1967 was lower than that of 1966, itself a below-average year. Unit costs continued to rise, 
and were partly absorbed by profit margins; gross profits advanced 1 per cent compared with 3 per 
cent in 1966, while net profits declined a further 24 per cent after al per cent decline previously. 


A special feature of 1967 was agriculture. The value of the grain crop was some 22 per cent 
lower than the value of the record 1966 crop. Reflecting this, accrued net income of farm operators 
declined 23 per cent after the 3 per cent increase of 1966, though it was some 3 per cent higher 
than in the less exceptional year of 1965. An unusual development, however, was a break in the 
dommard trend of agricultural employment which increased for the first time since 19543 combined 
with lower production, this resulted in a very substantial reduction in output per person employed. 


Price Movements 


Price increases in 1967, though somewhat lower thar. in the previous year, were still strong 
and widespread. Overall prices as measured by the implicit price index of Gross National Expenditure 
rose 39 per cent compared with 4.5 per cent in 1966. Quarterly price movements reveal a 
deceleration in the second part of the year and especially in the last quarter. The year-to-year 
movements in the implicit price indexes of the major components of Gross National Expenditure are 
shown in the following table: 


Implicit Price Indexes 
Percentage ths rmge from the Previous Year 


1962 1963 196; 1965 1966 1967 


PEP SOME) -CxVCriCh TiO ae slevsa aleve. ciarecs «sisleceets eyetecsttermeletortics 1.3 1.6 1.5 1.9 Zeb 343 
Non-durable goods .......... aioe, sists tetera aticeke ciepe esterases Lee Leif TAY: 1.9 hel 1.9 
Duta Dies PO01S 4 sisia<orchaneze, slacks steisievecatotarMonciatats ercteeheventeleltle -0.2 eae as i pre - 266 
Total goods ee oe ee ee ee ee ee ee ee ee er ee | 0.9 nme 1.0 0 342 Zee 

of which: food OFS SOSH OHHH OCHO CATCHES ETAT LECE OLE 220 Peis 1.6 266 602 Ol 
non-food goods Coe ree ee eeeseooseserverer 0.2 Oo? 0.9 0.9 1.9 Sed 

Services excluding net expenditure abroad ........ce0s ed Lely 203 209 See ebeil 

(Personal expenditure excluding fo00d) ...ccccccocsceee (LeO)e abled) a 1eO )mual bs 2)) Male memtete 

GOVerMMIONE cexPEN GuGUEE weletarsiatetete/eve-scaie orslste aicilerele. Porerodiecsie,« 207 hel 302 @) 59 6.2 

Business gross fixed capital formation....cccccocccece Zac BL Lely 4.3 3.8 2.3 
Rasucdents als COnSUGIGELOUR Macs + «cade -felstele efstoeh sretetare Colima bel, Pye ocean cme pes mene oe 
Non=resiidentials Cong trictd Onus cece sleisieieles eis'ele olevele ciclo Bed Belt Lely opal belt 5.0 
Machi nerys andcequi Diients, siele:<s. +s, siaicels ereieieiessieie oicials evs oie SAS 266 3.0 oaah Pe Be ted 

Exports @eeveve erceeovoea eee Sea eeceeeeoe oo ee ease eoeaeeoeoea ee ees eo Sell Pere Zee ott Bok IS 7 

Imports COOOL HH OPH OOOH OHS OCHOTE TOOK POOH COTO SHOES OPC lind: 2.9 dec Oo) 2.0 Lac 

Grossayatsong! ExpenGstULC i .<.s.6 vies sels ace alate aie siere siersis/e die ro 1.8 VES 3.0 hed 309 


The most striking increases occurred in non-food goods, in services, goverrment expenditure and 
in construction. Within non-food goods there was an increase in the price of durables, reversing 
the apparent trend of the last few years towards slowly declining prices. Virtually unchanged food 
prices -- after the strong rises of previous years culminating with a 6.2 per cent increase in 1966 -- 
exerted a moderating influence on the overall price advance. Another notable factor dampening 
overall price pressure was the decline in machinery and equipment prices, 


In personal expenditures all major non-food categories showed accelerating rates of price 
increase. These price increases were in part a reflection of increased indirect taxes by all levels 
of government. The rise in durable goods prices started in the second quarter and was maintained at 
a somewhat slower rate through the rest of the year. Particularly notable were the more than 
5 per cent rise in the prices of furniture and miscellaneous durables and the 1.6 rise in car prices. 
There was a marked acceleration in the rate of price increase of non-durables other than food; many 
major items such as clothing, newspapers and magazines, electricity, tobacco, and gasoline, grease 
and oil showed increases of between 3 and 7 per cent. The implicit index for services rose by 5.7 
per cent, the strongest increase in many years. Most prominent were the increases in prices 
associated with medical care, recreation, education and transportation. Rents also rose strongly, 
continuing the acceleration noted in 1966. Within food, the rate of price increase of most 


components was reduced, while some items -- pork, poultry, eggs, and fresh vegetables declined 
sharply. 


More than half of the very strong rises in the implicit price indexes for both residential and 
non-residential construction was largely attributable to labour cost for the second successive year. 
Machinery and equipment prices declined for the first time since the current expansion began in 1961; 
this resulted from the complete removal in June of the federal sales tax on production machinery and 
equipment. 


The increase in export prices was more moderate than in the previous year. Some important 
components showed price declines, notably wheat, and meat and meat preparations, 


aoew 


The Component s of Demand 


Personal Expenditure on Consumer Goods and Services 


Personal expenditure on goods and services reached a level of $37.7 billion in 1967, an increase 
of some 8 per cent compared with 83 per cent in the preceding year. Expo and other centennial events 


had a considerable part in this rise, though it should be noted that the large expenditures made by 
foreign tourists are not included in this a Rea, 


The large increase in non-durables was broadly based, but especially notable were rises of some 
11 per cent in alcoholic beverage purchases, 10 per cent in outlays on energy sources and 9 per cent 
on drugs and cosmetics. Total food outlays increased at a lower rate than in 1966 -- 6 per cent as 
against 7--with prices increasing only fractionally after a 6 per cent advance previously. The gain 
in volume terms, however, was significantly larger. 


The slightly higher rate of advance in durables in 1967, 3 as against per cent, was due to a 
3 per cent gain in new and used cer purchases which showed no change in 1966. All other components 
had lower rates of increase than in the previous years, with furniture rising by per cent, home 
furnishings by 8 per cent, and radios and appliances by 7 per cent. If price increases are allowed 
for, the real increase in durables outlays in 1967 was half the increase of the previous year. 


The 115 per cent increase in services excluding net expenditure abroadl/ was also broadly based, 
but the most pronounced increases were in the series affected by Espo. Recreation expenditures soared 
by almost 30 per cent, while outlays on purchased transportation rose by over 19 per cent. Other 
significant advances were registered in medical outlays and household operations (104 per cent each) 
and in the shelter component (9 per cent). Also noticeable were sharp increases in price, which 
accounted for fully half the overall rise. 


Personal Expenditure - Per Cent Changes 


Year 1963 Year 1904 Year 1905 Year 1900 
to to to to 


Year 194, Year 1965 Year 1966 Year 1967 


Total non=durabLles @eceevneveeeveeeoeeeeeosveeeooee2 808 @ 6.4 (pe: Sark 9621/ 
Purchased food eoeeoeoeveceseeoneeveee ev eee oe 2282828 e Sel Bef es 5.8 
Clothing (including footwear) eccceccoccccecees 6.3 602 5.8 Wee: 
Alcoholic beverages @eeceoevenoeeveeoeoeeaeoeeeeee7e 080208086 5.5 9.2 inert: 173 
Tabacco Seoeoreeereoeeeseeseeeeeeseeeoee2GHHoeeeoe 1.8 8.2 ae: 6.44 

Total durables 2... ccccccece cove sccesecesescerre 10.7 Tels lee Py 
New and used CATS eeocvoceresecesereeserseseseerses 7158 Lite on 269 
EsrntALe Gm retete crotelete oleic sere 1eise (1 elerelereleielersieleiee aisicleie 6.0 Cr2 Te Hal 
Home furnishings @eovceoeoveereoee eee eee eeeeee oe oe e 1426 8.9 Felt en 
Radi os and appliances e@eoeeeereeveseoeoeoeeoe e228 ae 8.5 10.9 70 

Total goods eoeeesee eee SS SSS COHF CHOSOHSHHSHSHSEHHESES Leo Bel 8.5 8.3 

Total services (including net expenditure abroad) 9.0 8.0 869 8.11/ 
Shelter eco oeeoeeeeeeeeoeeresreoosseeHeeeeeeeoeeoeee 6.3 6.8 8.5 8.8 
Total transportation @enaeeSesecevoeeveevee eee oeoeee d alt eo {iAes 14.3 
Household operations eveereeereereeereeereeeoo He eee 9.9 92 10.7 10.7 

Total personal expenditure eoaeveeeoeceoeve eee eee 0% @ Te9 Bel Sen. 8.2 

erso. expen ure on consumer goods services is a measure 0 expen ures by VanadLan 


residents, including those temporarily abroad. Since measures of the value of outlays on consumer 
goods and services in Canada are derived from sales made within the territorial boundaries of 
Canada, the values must be adjusted to include expenditures abroad by Canadian residents and to 
exclude outlays in Canada by non-residents. This adjustment is called Net expenditure abroad. 

Net expenditure abroad is composed of outlays on both commodities and services. As it is 
impossible to determine these elements in the net figures, the whole adjustment has traditionally 
been included with services. The item is generally small and does not significantly distort period- 
to-=period comparisons of either aggregates or individual series. However, with the exceptional 
faeinx of tourists occurring in the second and third quarters of 1967 ,the adjustment to exclude 
purchases by non-residents has become large ,distorting the analytical continuity of the non=durable 
and services aggregates and certain of their components. 
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Business Gross Fixed Capital Formation 


Business gross fixed capital formation including housing totalled $12.) billion in 1967, a 
decline of 1 per cent from the revised 1956 level. While outlays for new housing advanced 7h per cent, 
business expenditure on plant and equipment fell by 3 per cent consisting of declines of 34 per cent 
and 2 per cent respectively in non-residential biildings and strictures and in machinery and equipment. 
These decreases resulted from a considerable falling-off in investment activity by manufacturers of 
both durablesand non-durables and by service establishments, Declines occurred in all four quarters, 
though outlays on structures recovered somewhat in the last three months of the year. 


The diminution of 2 per cent in new machinery and equipment outlays from the final 1966 estimates 
(revised upward) reflected major cutbacks by manufacturers. The sharp drop of 34 per cent in non- 
residential building and engineering construction expenditures in 1967 was associated with decreases 
for all industries except agriculture and, notably,electric paver. However, the service industry 
expenditure decline was confined to the commercial sector, with university and hospital construction 
continuing its upward course, 


A number of fiscal measures were effected in 1967 to prevent a larger decline in business ; 
investment expenditures. The sales tax on production machinery and apparatus was lowered fran 11 to 
6 percentage points in April and completely removed in June. Other measures included the termination 
on March 31, 1967 of the refundable tax on business profits and the removal of the previous year's 
measure regarding capital cost allowances, 


The value of new residential construction rose by 7s per cent between 1966 and 1967 to a level 
of $2.3 billion. However, completions actually feil by close to 9 per cent from 162,000 to 19,000 
units as a consequence of the low carryover of units under construction (89,000) at the beginning of 
the year, By the end of 1967, units under construction had risen to 103,000. Starts eased from a 
peak annual rate of 174,000 in the second quarter to 168,000 in the fourth, still weil above the 
1966 level of 13,0003; the total number of starts for 1967 was 161,000. 


The following table shows that, although total mortgage approvals increased from the low 1966 
level, the major part of the improvement was the result of increased lending by approved lenders 
under the National Housing Act and continued provision of funds by CMHC. In particular, as a result 
of changes in the Bank Act in May of the year, chartered banks figured prominently in the mortgage 
marxet for the first time. Conventional mortgage lending, although up for the year, remained 
substantially below the 1965 level despite rises in interest rates during the year. 


Mortgage Loan Approvals Gross Basis 
(Dwelling Units) 


1965 1966 1967 
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NHA - approved lenders eoeeeseeveaseoeeevee eoeocoeeeoeoeevees Ges eeveeoev Geese eeeeoevse@ 25 ,516 1,567 raipaley i 
Central Mortgage and Housing Corporation ...ceseseeeee geteerees 3359 A2, 29937 560% SN2TESS 


Sub=total @eoeoeeovcevoeeoooeooaeoeoeeoevoeoeeoeeoexeeeoevneeoe0 0028209828 08H HH O88 HO 59 4458 52 3127 69 ,8h3 
Conventional lenders ee ee ee ee ee ee ee ee ee er ee ee ee ee ee 90 522h Sh 54489 68 ,586 


Total eeeeeoveveeoe eee eoSe Geo SeHeHS OSs HSeoerHeoeeoHe eo Se GSoSeeeveeooseee ooeveea 149 5679 106,616 138 ,4.29 


Investment in Non=-Farm Business Inventories 
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Investment in non-farm business inventories showed an accumulation of $189 million in 1967, a 
sharp drop from the $777 million accumulation of the previous year. In the first half of the year 
there was a moderate accumulation, while a notable build-up followed by a sharp liquidation occurred 
in the latter half, 


Manufacturing contributed about 20 per cent to the total accumulation in 1967. This was 
entirely concentrated in the investment of non-durable goods producing industries, which more than 
offset a noticeable liquidation in the stocks of durable goods. Mixed movements occurred in the 
components of both durables and non-durables, The stock-to-shipments ratio for the year as a whole 
was much above the average ratio of the previous year. 
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Investment in wholesale trade contributed about 50 per cent to the total accumulation of non- 
farm business inventories in 1967. The accumulation in wholesale took place entirely in the stocks 
of durable goods. In non=durable goods there was a slight liquidation resulting from mixed movements 
in the components. The stock-to—sales ratio for the year was higher than in 1966, 


About 20 per cent of the total increase in the investment of business inventories occurred in 
retail trade. This stock building was mainly concentrated in durable goods with the exception of 
stocks of motor vehicle dealers which showed a moderate depletion. At the total level in nondurable 
lines, there was a small buildeup, with a noticeable accumulation in the stocks of food dealers 
offsetting a general liquidation in most other categories. The stock-to-sales ratio for the year was 
lower than in the previous year. 


Value of Physical Change in Non=-Farm Business Inventories 


Seasonally Adjusted at 


Annual Rates, 1967 1967 
minus 
19 2Q 3Q LQ 1966 1967 1966 
millions o rs 


Pere BC CUT OP Ue cigs ecco cic oe nse 0's ww viciec ss eth eros oe 36 212 Uy == 248 96 36 =),60 


HSS Gc Seep sOnnene nee Oe eneeoon rn mcrigtic: il: 72-140 -176 BRET (eh -383 
Hon GuPahiCemecte ik. sen ceuicwesseesceeevocer ese =O Uo 24 -72 163 86 =77 
MINOL ESSE Ae elves os aehicGiaeesas ress eseeeeses LIZ 56 96 Fla) eS 81 -lyy 
opal e eet eee wee e eves e eT eee e eee eyes OO mn M180 260 - 153 33 -120 
Eee MAIGETL SS Mesa rssv eects cess sccvesessesse (S52 128 18) -104 3 39 36 


Grand total @ceereeereaesoeo SOs SeSeoSeSeSeooevee 176 208 68h =312 rae 189 =-588 
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Exports and Imports of Goods am Services 


Canada's exports of goods and services rose to $14.6 billion in 1967, an increase of 113 per cent 
over the level of 1966. At the same time, imports of goods and services rose 6 per cent. Thus, the 
improvement in the deficit on international current account from $1.2 to $0.5 billion (on a national 
accounts basis) was one of the feature developments of the year. Improvement in the deficit was 
attributable to an increase in the balance on merchandise trade of $256 million, dramatically 
reinforced by a contraction of the deficit on non-merchandise trade of $02 million. 


rts and Imports of Goods ami Services 
(millions of dollars) 
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Goods Services 


Current 
Exports Imports Net Exports Imports Net Balance 


1963 eeceoecereeeeeeseeveeeseseeeeoseeeo7ooe ees 3082 6,579 503 PaO VAS, 35039 =-1,010 =507 


Ee sh nxn cscs cs cts 00 04.4 settle eset Ogeoo FESS TaNOT Oe mye yh 0 eee SG 3 3a 2 4092 -392 
ee ee ene ee ss, 65> 8 0,627 ALO, 255200) 4135103 #1,253 -1,135 
eB Aon ie me tee, waiting es Saisie t LOG 320% WLO SLO? 22h 2,107 4,178 -1,431 -1,207 
Fe ee ee cccccecences! 1hp305., 10,90 480 -' 3,223. > 1,252... =1,027 -5h9 
966-57 (per cent) 2.0000. .ee el ee econ) L003 Too 17.3 1.8 
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Merchandise exports rose in the first half of the year, dropped sharply in the third quarter , 
and moved to a peak in the fourth quarter. At $11.) billion for the year, they were 104 per cent 
higher than in 1966, Trade of Canada figures for domestic exports show a gain of $1,051 million in 
United States markets. Of this increase, $963 million was in end products, in particular, cars and 
trucks, engines and parts, as well as aircraft engines amd parts. A sharp drop in sales of wheat to 
Eastern Europe and Asia, in particular to the Soviet Union and China,was offset by very large increases 
in exports to Japan, Italy and the Netherlands. 


Merchandise imports reached a peak in the second quarter and declined during the second half of 
1967. At $10.9 billion, they were about 8 per cent higher than in 1966. Trade of Canada revised 
data attribute $752 million of the $802 million increase to the United States suppliers. Increased 
imports of autanotive prodicts accounted for more than 70 per cent of the rise. Other important 
items included aircraft with engines and parts, and crude petroleum. 


Turning to consider the service account, receipts rose nearly 173 per cent, payments by less 
than 2 per cent. The major factor was the turnaround in the net tourist and travel account from a 
deficit of $63 million to a surplus of $27 million. This was only the second surplus since 1950; 
in 1963 there was a modest positive balance of $2) million. The remarkable lift of Expo and other 
centennial activities along with a small decline in the deficit in freight and shipping transactions 
offset a drop in gold production available for export, higher official contribution payments, and 
larger deficits for income, business and other governmental transactions. 


Domestic Exportsl/ 
(millions of dollars )2/ 


Other 
Ctweal th 
UsDe. Usk, and Pref, E.C.M. Other Total 
1966 
End products er oe 1,626 56 154 Tak PALS 2,119 
Food, feed, beverages, tobacco ..ececessece 429 287 157 172 844 1,888 
CIidesmateriadl.s*cicciewesreweleeccteulstew olemauaietosimn lg hoo ase 36 21h 343 1,948 
Pabricaved Materials’ s.sc.csscasces ovareses ey (OL 548 197 LIT 329 4,012 
Live animals COLCTCHHOHEHEF HOHE HOH OCHOHBEHSCHHEOSE 69 , = 2 6 78 
Special Seeseeeveeeeeeeeseeeereeseceeseseeses 20 ak 3 = 2 25 
Total COCCHHCHO LECH LEECH ESEE TOS E SEL EEE EOE 6 ,028 bes Su7 637 diy 81) 10,071 
1967 
End productSie.ssvacscssssce acs smcusw es as etee 5507 58 186 57 216 3,107 
Food, feed, beverages, tobacco eeeseccccces 430 293 160 178 5a 1,602 
Crude materi als Ceesecesoeeeoseeosesseceeoeeccee 1,186 2h6 8 219 10 2,108 
Babel Cabped MaLevia lS pyc. wes 4 ccive sisiepepess ce epee’ 571 221 222 395 230 
Live; ainaleee sete scutes t ceseten en eee eames 35 - 1 2 5 2 
Special eeeeevoeeeeeeoeee eevee eeeeeespeevee eee eee ee? 18 hae: 2 = 2 22 
Totals <sheerert . MSeetaes aN. tere ORO REIRTCS 638 677 1,548 11,112 


eee ae Trade of Canada, DBS 65-00). 
2/Components will not necessarily sum to totals because of roundings. 
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Importsl/,3/ 
(millions of dollars)2/ 


Other 
C'wealth 
Uso. U.K. and Pref, E.C.M. Other Total 
1966 

BOO CUIUG LOM es ne swe aks sisi ca wltses 4 id2 380 Tal 30 8 

Food, feed, beverages, tobacco ......6. 02 yh 152 mf aie as 
GIGS MALCTLELG we.cssccceccecccscsseess 506 32 139 9 337 iy.023 
MADPLCACGG Mater BIS \s.ac ¢c.¢ 0.0 ccc, oc 0 orsree 1,82 175 79 180 317 2nc0D 
ERVEsaNIMALS ccveccce cc eoevcccbceeceeee 12 - - - 2 13 
SPECLEL soc cccccccccccvcccsvcscscsceves 281 BES) 5 Ala 12 322 
Total @eceoeeeeeeeoeeeeeeceeeeesesee® i ASO 645 16 551 titi 9 5866 
(7,204) (672) (432) (10 ,072) 

1967 

BAC COGUC ES Me ce ov oct alates ivicielels slelela'etvte Bers) yh 58 363 Bobee 86r555 

Food, feed, beverages, tobaccO ....eee5 29 43 169 49 172 862 
Crude materials e@ceoeseeeveoveeeoeeeee7ee0ee0 512 30 126 8 387 1,063 
Fabricated materials cccscseccccccccece 1,95 ATA; 78 197 363 25310 

Live animals eceveesecerecceeeseeoreeteoosere ZA = a’ aL = 22 
Special eocereceer cee eee Seerseessesereeroee 236 9 5 9 2 269 

LOWE LS Aan 6 SIO OUOOO COCO IOOOOC 8 ,022 673 35 627 1,32h 11,082 
(7,966) (64:9) (419) (10 ,87h1) 
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ees Trade of Canada, DBS 65=007. 

py cena s will not necessarily sum to totals because of roundings. 
Revised figures showing the effect of delays in the receipt of customs documents as outlined 
in DBS 6-007 (Sept.'67)are shown in parentheses. 


The Government Sector 


Total reverme of all governments combined (excluding intergovernmental transfers) rose by 
$2,265 million to $21.3 billion, an increase of nearly 12 per cent. Of this, $167 million were 
higher revenues of the Canada and Quebec Pension Plans. Total expenditure rose somewhat more, 
$2456 million, or 13 per cent, so that the overall surplus, on a National accounts basis, declined 
from $348 to $157 million. 


On the revenue side, direct taxes increased by nearly $1 billion or l, per cent. Personal 
direct tax, almost all income tax, inereased by rather more than this, while corporation tax revenue 
decreased slightly. The proportionately greater income of the provincial governments from these 
sources was the result of increased abatements to the provinces from the federal government. Part 
of the increase in personal direct taxes at the federal level can be attributed to the doubling of 
the maximum old age security tax on personal income imposed at the beginning of the year. 


In indirect taxes the rise of $761 million, or 9 per cent, went mainly to the provincial and 
municipal governments, with the federal government receiving only one-sixth. At the provincial 
level, larger sales tax revenues accounted for most of the increase, with higher rates levied in 
Quebec, New Brunswick and Newfoundland, and the introduction of a sales tax in Manitoba. The only 
other large gain was in gasoline taxes, The rise in municipal indirect tax revenue resulted from 
an 113 per cent increase in property taxes, The smaller rise in federal indirect tax revenue came 
mainly from an increase of 1 per cent in the sales tax rate, partially offset by the abolition of 
sales tax on production machinery and equipment and drugs during the year. 


abe 


In expenditures, total outlays on goods and services rose by over $l billion, with each of the 
three levels of government increasing its spending by about the same amount. At each level of 
government this was mainly caused by increases in wages and salaries, with capital formation rising 
more Slowly than the previous year. Transfer payments rose by $1.3 billion, with large increases in 
Old Age Security Fund payments resulting from the lower age limit and the introduction of the 
guaranteed minimum monthly income supplement to old age security recipients, and in hospital and 
education grants. Smaller increases occurred in employment benefits and wWorlanen's Compensation 
benefitse 


With the inception of the Canada Assistance Plan, and higher transfers under taxation agreements, 
transfers from the federal government to the provincial and municipal governments rose by $330 
million. 


F Thus, with federal expenditures increasing by nearly 13 per cent while revenues were rising by 
85 per cent, the federal surplus of $164 miilion in 1966 became a deficit of $256 million in 1967. 
At the provincial-municipal level the deficit eased from $535 miLlion in 1966 to $73 million in 1967. 


Components of Income 
Labour Income 


Labour income was more than 9 per cent higher in 1967 than in 1966, Most of the increases 
reflected higher average earnings, largely the result of higher rates of pay. The increase in the 
number of employees was less than in the previous year. 


Continuing the trend established in the latter half of 1966, Ladour income in the service- 
producing sector advanced more rapidly than in the goods=-producing sector. The increase in the 
service-producing industries of 12 per cent, slightly higher than last year, accounted for almost 
threeequarters of the increase in total wages and salaries, compared with slightly more than one= 
half of last year's increase. The largest relative gains in wages and salaries were recorded in 
public utilities (15$ per cent), service (13 per cent), and transportation, storage and communication 
(12 per cent). Increases in average weekly earnings were greater this year than last, offsetting a 
slightly reduced rate of increase in employment. This trend was common to most components. 


Government wages and salaries rose by almost ly per cent in 1967; provincial government payrolls 
showed a greater increase than the federal government, 20 per cent compared with 103 per cent. 
Municipal government payrolls rose by about 12 per cent over the year. 


In the goods-producing sector, wages and salaries increased by approximately 6 per cent as 
compared to about 134 per cent in 1966, The primary industries snowed an increase of 7 per cent, 
about the same rate as last year. Within the group, wages and salaries in mining increased faster 
than in 1966, in spite of lower average hours worked and a lower rate of increase in employment. 
Declining rates of increase were recorded in the other eee! industries. Manufacturing wages and 
salaries advanced by about 6 per cent, compared with 113 per cent in 1966. Employment in this 
industry showed little change for the year, and average hours worked were lower, but the increase in 
average hourly earnings was somewhat greater than in 1966. Wages and salaries in construction were 
about per cent higher than last year, as compared with increases of almost 25 per cent in both 
1965 and 1966. The slowdown in the rate of increase was the result of declines in employment and 
in average weekly hours worked, although average hourly earnings increased at a slightly faster rate 
than in the prior year. 


Corporation Profits : 


Net corporation profits declined a further 2% per cent in 1967 following a1 per cent dip in the 
previous year. However, these annual levels conceal some fluctuations within the period, A rising 
trend in profits came to a high point in the first quarter of 1966 and was followed for several 
quarters by movements around a generally declining trend. Profits have moved upward through the last 
three quarters of 1967, but are still slightly below the first quarter 1966 peak. 


Three factors influenced the fluctuations of the last two years. First, the drop in profits in 
the third quarter of 1966 was reinforced by a number of strikes in the economy. Second, those rail 
subsidies which are included in corporation profits were particularly high in the fourth quarter of 
1966, and had the effect of bolstering the rise in that quarter. Third, fluctuations in the 
movements of quarterly capital consumption allowances over the past two years influenced movements 
in net profits. 
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Net profits in 1967 were lower in the mining industry by 1 per cent, manufacturing ) oer cent, 
and wholesale trade 5 per cent. A 21 per cent drop in transportation, storage and communication was 
related to a significant rise in capital consumption atlowances, when a tax ruling was introduced in 
the early part of the year permitting telephone companies to claim higher allowances than previously 
permissible. Profits of the utility group expanded nearly 25 per cent, while advances of 6, 7 and 
15 per cent respectively were experienced in the retail trade, finance, and service industries, 


Within the manufacturing industry, profit changes in 1967 were varied with more declines than 
gains, The textile, wood, paper, electrical, non-metallic mineral, and chanical categories all 
marked profit declines. The profits of the rubber, petroleum and coal, and printing and publishing 
groups progressed from their 1966 level, while little change was noted in the food amd beverage, and 
metal industry profits. 


Other Investment Income 


Rent, interest and miscellaneous investment income rose by nearly 13 per cent in 1967 compared 
with about 9 per cent in 1966, Government investment income for all levels combined was higher by 
$336 million against a rise of $12 million in 1966. About 0 per cent of the increase in goverment 
investment income came from higher trading profits of government enterprises, This was mainly at the 
provincial level, with the trading profits of liquor commissions accounting for about half the rise. 


Accrued Net Income of Farm Operators 


Accrued net income of farm operators from farm production fell by 23 per cent from the 
exceptionally high level of the previous year. 


Predominant in the decline in the value of grain production was a much smaller grain crop than 
the record crop of 1966; moreover, Canadian Wheat Board profits were considerably reduced fron the 
record level of 1966, reflecting much lower exports in the third and fourth quarters. 


Slightly offsetting this movement were advances in livestock production and higher income fron 
other farm products -=- mainly dairy products,where subsidies were a factor, and tobacco. 


Operating expenses again recorded a moderate increase and contributed further to the decline in 
net income. 


Net income of farm operators from farm production, which is reflected in the personal account, 
declined by nearly 13 per cent in 1967. The smaller decline in this component resulted fron the 
record high final payments made by the Canadian Wheat Board in the first quarter. 


Net Income of Non-Farm Unincorporated Business 


Net income of non-farm unincorporated business rose to $3 ,19, million, slightly more than 
8 per cent over the 1966 total. 


Most industries registered gains over the levels reached in 1966. The service industries alone 
accounted for just under half the increase -- a portion of whichwas due to Emo -= while smaller 
gains were recorded in retail trade and construction. 


Production by Industryl/ 


Non-agricultural real output rose by 3.1 per cent during 1967, compared to the 667 per cent 
expansion that was recorded for 1966, The rate of growth for 1967 is also considerably less than 
the average annual rate of growth of 4.8 per cent that took place in the 196 to 1966 period. 
Several of the major industry groupings showed increases that were well below their postewar average 
rates of growth. Manufacturing, for example, increased by only 1.1 per cent in 1967 compared to 
le9 per cent in the same period, while construction fell by several percentage points from its 1966 
level. Of the major industry groupings that rose, the transportation, storage and communication 
grouping registered the most significant increase, rising to 5.8 per cent from .8 per cent during 
196 to 1966. 


I7 For further information see Index of Industrial Production, January 1968, DBS 61-005. 
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FOURTH QUARTER 1967 
Introduction 


The Gross National Product increased by 1 per cent in the fourth quarter to reach a level just 
below $63 billion. After allowing for price increases, almost half of the advance represented a gain 
in real terms; this compared with a decline of about one-half of one per cent in the volume of 
production in the previous quarter. There were divergent movements in components of demand and some 
levelling on the income side, 


Personal expenditure increased by $4,0 million. Government expenditure rose by $400 million to 
retum to the secom quarter level; increased outlays by provincial and municipal governments 
accounted for over three quarters of the advance, Mew non-residential construction reversed the trend 
of three previous quarters with an 83 per cent advance. However, with residential construction 
little changed from the third quarter level, the 85 per cent decline in machinery and equipment kept 
the capital formation component as a whole at approximately the same level as in the third quarter, 
There was a liquidation in inventories of $312 million, three quarters of which occurred at the 
manufacturing level. 


Merchandise exports increased by 11 per cent, all of it going to the United States; the gain 
was largely in crude and fabricated metals, with little change in automobiles and automotive 
components. Non=merchandise receipts declined some 19 per cent, with all of the $700 million decline 
occurring in tourist receipts as Expo came to an end in October, The combination of an overall rise 
of 3 per cent in exports and al per cent decline in imports resulted in a current account deficit of 
$152 million, the lowest deficit since the surpluses of the first three quarters of 1952. 


Some slowdown in the rate of increase of labour income was the most notable development on the 
income side, the 1 per cent rise being the smallest since the first quarter of 1961. A fractional 
drop in employment occurred in the quarter while unemployment increased from }.1 to 4.5 per cent. 


Price Movements 


As measured by the base weighted price index of GNE, prices advanced by 0.7 per cent in the 
fourth quarter; this comoared with a 1.0 per cent increase in the third. Significantly slowing down 
the aggregate index were lover rates of increase in all major components of personal expenditures 
except durables, Business gross fixed capital formation, exports and imports all showed stronger 
movements this quarter than in the last two. 


The softening in the rate of increase in consumer prices was most apparent in non-food non- 
durable goods, which did not increase at all. There was a fall in the price of women's clothing 
and a further decline in drug prices due to the removal of the federal sales tax on pharmaceuticals 
last September. Food prices rose by 0.8 per cent, significantly lower than the 2.0 per cent rise 
registered in the previous quarter. Seasonally adjusted data reveal that last quarter's strong 
increase was based in dairy products, cereal products, beef, fresh fruits and fresh vegetables. 

All these items except beef showed lower rates of price increase in the current period. Within 
services, prices of purchased transportation and recreation fell, while rents showed less of an 
increase than previously. For the third consecutive quarter, durable goods registered a very strong 
price increase of about 1 per cent. As in the last two quarters, increases in new car prices 
accounted for much of the increase but other durables also increased strongly. In contrast to most 
components, household appliances and radios declined slightly. 


Within business gross fixed capital formation, machinery and equipment prices, which had been 
declining sharply in the second and third quarters largely as a result of the removal in June of the 
federal sales tax on production machinery, remained stable at these lower levels. Prices associated 
with construction showed increases, most of which were due to increases in the labour cost 
components of the indexes, 
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The most notable price rises in merchandise exports were recorded in crude vegetable materials 
lumber, copper, nickel, and zinc, : 


Base Weighted Price Indexes - Seasonally Adjustedi/ 
ercentage Charges from Previous Quarters 


1967 s 
I i TEL IV 
Personal expenditure eersceeveeveereeeee e@eceeoree eer Ge Ge SSSoeGHeHsesee Oo Le 163 O07 
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ay, Beginning witn the third quarter the analysis of price movements is based on a new base weighted 
price index. It is felt that this improves analysis. Previously tre table summarizing percentage 
price change was based on implicit price indexes derived from seasonally adjusted constant dollar 
ageregates. Implicit prices are affected by changes in current expenditure patterns as well as 
price, so that often an adjustment for weighting shifts is required in order to obtain a true 
picture of price change. The new index is weigated with expenditure patterns for the year 1966. 
For the most part the prices used are the seasonally adjusted prices used to derive seasonally 
adjusted constant dollars, In addition, the seasonally adjusted price detail used for the 
government index has been substantially improvede 


2/ Quarter-to-quarter changes in this component are not necessarily analytically significant owing 
to incomplete price data. 
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The Components of Demand 


Personal expenditure reached a level of $38.8 billion, seasonally adjusted at annual rates, an 
increase of about ls per cent as compared with a ¢ per cent rise in the previous quarter. The total 
includes the adjusting iten "net expenditure abroad", which swung sharply as Expo and other 
centennial events came to an en 3 the impact of the net non-resident spendinz is shown in the 
following table: 


ee 


Millions of Dollars, Seasonally Adjusted at Annual Rates 


Mars to Qr. Change 
1Q'67 2Q'67 30167 4yQt67 “19-20 20-30 3Q-La 


es 


Nonedurable fits stein qrrite sae oma iiss a a ebiseos oe Radia OtebaUnsOUnr Lon OtiemLon oe 620 456 108 
Disb les sees ee Pee oes: ie lp 360s tls lOSegeligSlihcerl, ore W2eh< 136eERH172 
Services (exeNh jeccales acces shMwcaces sus sseve ed WedligoOUmedol Oe mmo Oy cues OOn 632 50 -6l, 
Total personal expenditure in Canada .....0.. 36,40) 37,928 39,060 38,932 1,52, 1,132 -128 
Netexpendi ture, abroades éo<c> vets ois ae sibed sme ho -5)0 -868 -100 -580 -328 768 


Personal expenditure e's. s.cwas 06 6 os\s\c'e see ss ise UN 5 OS UN ieminy 4 30 Oy eb04 LOC goo. be Sun = BO ayo 


Non-durables and services both contributed to the advance, However, certain of their 
components are affected by the shift in net expenditure abroad, thereby qualifying their analytical 
usefulness. 


After two quarters of increase, durable goods turned down by some } per cent, reflecting a 
7 per cent decline in net purchases of new and used cars; excluding this category durables rose 
fractionally. 


Mixed movements occurred among non-durable components. Increases occurred in tobacco 
(Sx per cent) and liquor (13 per cent) which were affected by new excise taxes introduced in the 
Noverber budget; expenditures on energy sources (fuel, electricity and gas) rose by 3 per cent and 
on household non-durables by one-half of one per cent. Outlays on clothing declined by 13 per cent 
as a 3 per cent decline in women's and children's clothing outweighed increases of 1s per cent and 
one-half per cent in footwear and men's clothing respectively. Declines of about 1 per cent 
occurred in both gasoline, oil and grease,and in food, with the latter affected in the meals sub- 
series by the end of Expo. 


The fractional decline in services inclusive of net non-resident spending was confined to the 
Expo-affected series, though the Montreal transit strike also contributed to the 33 per cent decline 
in purchased transportation. After the exceptional increases of the previous two quarters, the 
17z per cent decline in recreation was quite natural; also registering decreases were user-operated 
transportation (2% per cent) and miscellaneous services where hotel and motel accommodations are 
included (1 per cent). Increases of about 2 per cent were noted in medical care, household 
operations, and shelter. 


Business gross fixed capital formation dropped by one-half of one per cent in the fourth 
quarter, continuing the quarterly declines from the peak fourth quarter 1966 level. 


Expansion was recorded in both the construction components, with a sharp step-up of 84 per cent 
in non-residential buildings and structures, and a small advance of one-half per cent in residential 
outlays. However, investment in machinery and equipment dropped by 83 per cent and more than 
outweighed the increases in the other camponents. 


1/See footnote on page 9. 
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Housing outlays increased only slightly in the lest quarter of 1967. While dwelling starts 
dropped slightly to an adjusted annual rate of 168,000 units, completions moved up from 156,000 to 
170,000 units -- a feedback from the high levels of starts in the spring and summer months. 


The sizeable decline in demand for machinery am equipment was reflected in lower shipments of 
producer's durables as well as lower imports of non-farm machinery. 


In contrast with the pronounced rate of accumulation in non-farm business inventories evident in 
the third quarter of 1967, a sharp liquidation took place in the fourth quarter, mainly at the 
manufacturing level. Seasonaily adjusted estimates show a liquidation of $312 million at annual rates, 
compared with a build-up of $68) million in the previous quarter. 


The decline in the stocks of manufacturing was the first since 1963, In non-durables, there was 
a swing from a noticeable accumulation to a significant liquidation, whereas in durables the third 
quarter liquidation deepened further in the fourth quarter. Though the major part of depletion in 
the stocks of manufacturers took place among durables, the turnaround was much sharper among non= 
durables, In durable goods-producing industries, the declines were general with the exception of 
the transportation goods-producing industries where there was a considerable accumulation. Among 
non-durables, the movements were mixed. A small anount of accumulation in tobacco, textiles, and 
paper industries was largely offset by a liquidation in the food, leather, clothing, petroleum and 
chemicals producing industries. There were declines in the stocks at every stage of processing. 
With new orders increasing more than shipments, the result was a backlog of unfilled orders. The 
stock=-to-shipments ratio was lower than in the previous quarter, 


Investment at the wholesale level showed a moderate accumulation which was entirely concentrated 
in the hands of durable goods dealers. Though there was a modest accumulation in the stocks of 
groceries, stocks of non-durable goods dealers declined somewhate The stock-to-sales ratio was 4 
little higher than in the previous quarter. 


At the total retail level, investment in inventories showed no increase at all -- a large and 
widespread build-up in the stocks of durable goods was offset by an equal liquidation in those of 
non-durable goods. Among durables, the major strength came from the stocks of motor vehicle dealers. 
Disinvestment in the stocks of non-durables was general with the exception of stocks of food which 
showed a fractional increasee The stock-to-sales ratio for the current quarter was higher than that 
of the previous quartere 


With exports of goods and services rising by 3 per cent and imports declining by about 1 per cent, 
the deficit on external account narrowed by $58 million. This net change in the overall balance of 
trade reflected an improvement of $1,388 million in merchandise and a deterioration by $80) million 
in non=-merchandise trade. 


Exports of goais rose almost 11 per cent. Lower shipments of wheat and lumber were offset by 
higher shipments of fish, iron ore, aluminum, copper, nickel, zinc, natural gas, asbestos, newsprint , 
fertilizers, primary iron and steel, steel bars-rods-plate, non-farm and farm machinery. Part of the 
2 per cent drop in imports was due to the current quarter decline in investment outlays, particularly 
machinery and equipment. 


Most of the deterioration in the services account resulted from sharply reduced tourist and 
travel receipts with the closing of Expo in October. 


+ $Gee. 


Exports and Imports of Goods and Services 
(Seasonally adjusted, at annual rates, in millions of dollars) 


Goods Services Current 


Exports Imports Net Exports Imports Net balence 


1966 = Labequartery ei. «ee Gs sveu F900 Wem SiC gee C092 Fick —ly end -888 
ZUMA GUAITED Setatatdle ete setstel rales 10 ,072 9,944 128 eG ANS) 4,052 -1,304 -1,176 
Breda Sterile ve sess ¢ dies cic 10,532 10,34, 188 2,74 4,332 -1,588  -1,h00 
Woh quae cer core «as siete sles os 10,732 10,54) 188 2,80; 356 -1,552 -1,364 

1967=t VLetequarter? cas css cvecieeels oll eelL 550m ALO O9CMmIOOO 2,912 4,192 1,280 -620 
Qndrquarter shew. esses dees Lil, 5 7Caee 1 76 m0 3,428 4,516 -1,088 -688 
BrAKqUaTTEr PS No. de ccc seeee 10,628 10,892 -26) 3,624 4 096 -72 -736 
Wel quarter foe. aes cls oleicee eice Meum ey COMM L On C> Oma Tle 2,928 h,20h -1,276 -152 

1967 3rd quarter - 1967 th quarter Les -2.2 -19.2 256 

(per cent) 


The Government Sector 


Seasonally adjusted at annual rates, total expenditures of all governments combined (excluding 
intergovernmental transfers) rose by $996 million to a rate of $22,092 million. Higher outlays on 
goods and services, particularly at the provincial-municipal level, accounted for almost half the 
increase. An increase of similar size occurred in transfer payments, again mainly at the provincial-= 
municipal level, partly associated with higher education and adult training grants. 


Total revenues rose by $8) million to a rate of $22,032 million. Most of the increase 
resulted from higher returns from personal direct taxes, and was divided fairly evenly between the 
federal and provincial governments, Indirect taxes rose by $1)8 million, partly because of higher 
sales tax revenue from a higher volume of sales, especially at the provincial level. 


With expenditures rising more rapidly than revenues, the government sector as a whole moved 
from a surplus, on a national accounts basis, of $452 million in the third quarter to a deficit of 
$60 million in the fourth quarter. Most of this change resulted from movements at the provincial- 
municipal level, where the deficit showed a sharp increase from $236 million to $676 million. The 
federal deficit increased somewhat, from $208 million to $296 million, while the surplus of the 
Canada and Quebec Pension Plans showed little change. 


Components of Income 


In the fourth quarter of 1967, labour income rose by slightly more than 1 per cent. This was 
lower than the rise in the second and third quarters of 1967, and less tha half as large as the 
quarterly increases recorded throughout 1966 and the first quarter of 1967. The lower rate of 
increase was partially due to a reduction in employment in the goods-producing industries, although 
the rise in payrolls in the service-producing seator was also lower thm that recorded throughout 
1966 and the first three quarters of 1967. 


In the goods=producing sector, total labour income increased slightly. This was almost 
entirely accounted for by increased earnings since declines in employment were recorded, In 
manufacturing, a slight increase in hours worked and continuing increases in average hourly earnings 
were partially offset by a decline in emoloyment, resulting in a small increase in total payrolls, 
In the primary industries, wages and salaries rose by slightly more than 1 per cent after a decline 
during the taird quarter and a slight increase in the second, Construction payrolls declined for 
the third successive quarter, 


The service-producing sector showed an increase in total wages and salaries of almost 2 per cent, 
Employment increased in all components except transportation and other utilities. The largest 
relative gains in labour income were recorded in public utilities, governments and service, 
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Net corporation profits advanced by 13 per cent in the fourth quarter to return to the level of 
the second quarter of 1966, This increase was related to a 5 per cent decline in capital 
consumption allowances; on a gross basis, profits dipped by 1 per cent. 


By industry, net profit gains were recorded in ail but four categories. The industries 
experiencing advances were mining with a 6 per cent increase in profits, manufacturing, 7 per cent, 
transportation, storage and communication, 5 per cent, and wholesale trade, per cent. Profits in 
retail trade, service, and utilities slipped 2), 18, and 3 per cent respectively, whereas the profits 
of the finance industry dropped 1 per cent. 


Within the manufacturing group, profits of a majority of industries mounted, Improvements of 
over 10 per cent were registered in the rubber, textile, chemical and electrical industries, while 
more moderate rises occurred in the wood, petroleum and coal and metal industries. Profits held 
steady in the printing and publishing group, but declined in the food and beverage, oaper and non= 
metallic minerals industries. 


Rent, interest and miscellaneous investment income rose by $96 million or just over 2 per cent 
from the level of the third quarter, on a seasonally adjusted basis. 


Accrued net income of farm operators from farm production declined by 25 per cent from the level 
of the previous quarter. Much of the decrease occurred in the value of grain production, due mainly 
to the unusually low level of profits of the Canadian Wheat Board reflecting declining exports. 


Net income of non-farm unincorporated business feli slightly below the third quarter level to 
$3,316 million, seasonally adjusted at annual rates. Mixed movements occurred, but most significant 
were declines in retail trade and service. 


Production by Indus tryl/ 


Real gross domestic product less agriculture increased by 0.6 per cent in the fourth quarter of 
1967. 


Over 60 per cent of the increase in non-agricultural output came from manufacturing which rose 
by 1.3 per cent. Durables and non-durables manufacturing rose by 1.5 and 1 per cent respectively. 


Within durables, the largest expansion occurred in iron and steel prodiction, particularly the 
manufacture of pipe. Production of motor vehicles also rose in the quarter despite a decline in 
October attributable to the effects of labour disputes in the U.S. automobile industry. More than 
half of the increase in non-durables came from clothing and textile production. 


There was a 1le3 per cent rise in mining, mainly the result of a substantial gain in iron ore 
offsetting a decline in crude petroleum from an unusually high third quarter level. 


Electric power and gas utilities increased by 0.5 per cent in the fourth quarter, whereas 
forestry declined by 5.5 per cent, because of decreased cuttings of pulpwood and other types of wood, 


Rising 1.9 per cent, the transportation, storage and commmication industries contributed over 
30 per cent of the total gain in non-agricultural real output. The transportation industry was the 
major source of strength. Water transportation recovered from the strike effects of the previous 
quarter, Air transport and transportation by pipelines were also strong, but passenger transport 
declined, a reflection of the urban transit strike in Montreal and declining traffic after the close 
of Expo. Within communication, the telephone component rosée 


Construction declined by about 2 per cent, with a drop in public construction partially offset 
by an increase in private construction. 


Wholesale and retail trade increased by 0.9 per cent. Farm implement dealers was the only 


store-type to record a large increase, of 10 per cent, which represented a partial recovery from a 
very low third-quarter level. Within wholesale trade movements were mixed. 


l/For further information see Index of Industrial Production, January 1968, DBS 61-005 


Peo 


The comunity, recreation, business and personal service grouping declined by 1.3 per cent 
over the third quarter of 1967, mainly because of a drop of 5 per cent in the persona. service group. 
This drop,which was concentrated in the restaurants and the hotels, motels and lodging houses 
components, reflected the closing of Expo at the end of October, 


The finance, insurance and real estate grouping rose by 1. per cent, with more than half of 
this increase coming from the rents component. 


iT 
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ob TABLES UNADJUSTED FOR SEASONAL VARIATION 


TABLE 1. National Income and Gross National Product, by Quarters, 
(millions of dollars) 


. Wages, salaries, and supplementary 


Seo es 


1964 and 1965 


TABLE 2. Gross National Expenditure, by Quarters, 1964 and 1965 
(millions of dollars) 


Personal expenditure on consumer goods 
and services , BA GOs 
2. Government expenditure on goods and 
Senrviteas Cll 2) era pacs Saree ocee cere 
3. Business gross fixed capital forma- 
tion (3) . 
Newseresidential wconstruect tion) we. ec. 
New non-residential construction ... 
New machinery and equipment ........ 
Value of physical change in invento- 
ries (4) LOO 
8. Non-farm business inventories 
Farm inventories and grain in 
commeretal channell'si cs << o/c cee 
Exports of goods and services ........ 
Deduct: Imports of goods and services 
Residual error of estimate 


ND LS 


er re 


eee eee 


« GROSS NATIONAL EXPENDITURE AT MARKET 
PRICES 


Coe ecereecceseresecreccecceecececece 


Includes outlays on new durable assets 

business enterprises, 
(2) 
(3) 


- 288 - 190 - 278 - 111 921 - 489 
AsMSSy 2 TSG Zi 2 OD OD Sells) Si AOE: 

- 2,483 - 2,885 = 2,709 = 3,154 = 3,098 = 3439 
62 63 108 39 - 47 - 36 


10,495 11,604 11,466 14,361 13,658 


26,179 

587 
5,199 
- 780 
3,537 
1, 645 


2,877 
Be 


38,919 
15238 
Ono 

- 64 


52,203 


(50,558) 


Tab GUE SMe OMe a creyeiat Pe anette heats 6 eet ats 6,052 6,465 6,781 6,881 
2. Military pay and allowances .......... 145 153 149 140 
3. Corporation profits before taxes ..... IOS)5) 1,409 15330 1,405 
4, Deduct: Dividends paid to non-resi- 

denits.( I. )\myaeveetopats ovstere rec orare Wardle ois a etens - 148 - 274 
5. Rent, interest and miscellaneous 

NV. SStMeNEN AMOOMCH sremicrersistcere sretevere cel 848 996 
6. Accrued net income of farm operators 

imo Eh ah japaolohatctentoy OA) Was oa snow rere 1,464 10 100 i305 230 
7. Net income of non-farm unincorporated 

DUSAME SSIS) Ue ettiete es atersterare ete Side @isise @ aie Dew 20 581 720 712 864 
8. Inventory valuation adjustment (4) - 131 - 41 - 117 - 55 sel i 
9. NET NATIONAL INCOME AT FACTOR COST ... BOSH, 8,429 9,430 10,930 10,130 
10. indirect taxes less subsidies .......- On SIP ike ZALS} 1,780 1,869 1,876 
11, Capital consumption allowances and 

miscellaneous valuation adjustments 5,600 1,432 iyo ihe 1,616 
U2) Residual erconof estimaternes. sa a 24 = 108 - 38 46 36 
13. GROSS NATIONAL PRODUCT AT MARKET 

PRICE Smwettwarcepeeieec ctor ae a iano 475393) LL FOOe 2 / LO lan 3 Ole 35658 
14. (Gross national product at market 

prices excluding accrued net income 

Of eeatMmop era tons) mene erties vee [(10,483) (11,418) (11, 864) (12,164)](45, 929) |(11,456) (12, 618) (13,056) (13,428) 
(1) Includes the withholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 

accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board, 

(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 


32,061 
9,614 


10,651 
2,124 
4,024 
4,503 


948 
905 


43 
11,265 

- 12,400 
64 


52,203 


such as building and highway construction by governments 


Also includes net purchases of government commodity agencies. 
For details of defence expenditures see line 3, Table 6, 
Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 


outlays on new residential construction by individuals and business investors. 


(4) 


,» other than government 


The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. 
of physical change and the change in book value is called the inventory valuation adjustment, 


The difference between this value 
(See line 8, Table 1). 
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TABLE 1. National Income and Gross National Product, by Quarters, 1966 and 1967 
(millions of dollars) 


1966 1967 
I et TIL IV ul TE ELE IV Year 


1. Wages, salaries, and supplementary 


Pabour pincOmelveleisale +/+ e'e\s SOIGOGOE 6,894 7,364 7,665 7,738) 29,661) 7,629 8,076 32,389 
2. Military pay and allowances ......... ‘ 168 145 147 161 621 183 172 704 
3. Corporation profits before taxes ..... ISO el o40 ele 209 L, S06 BAS) ThA, aL. ShSyA 5,020 
4. Deduct: Dividends paid to non-resi- 
Giemic Gl Qatahdos COCO SCRUOGmOOOeD sree - 174 - 144 - 152 - 327 - 797 = 5S SSS = 755 
5. Rent, interest and miscellaneous 
investment income .......... S55 AI 903 937 940 1,064 3, 844 979 1,055 4,339 
6. Accrued net income of farm operators 
Piao ieevgul preockOerkoa)) Soacmoagsaoc 100 201 1, 662 241 2, 204 148 25 1,698 
7. Net income of non-farm unincorporated 
DUS HIMEISISI()  iareyelenel sie isiene sa ete evelersleueleis cies 622 fee. YZP 893 2,949 626 776 3,194 
8. Inventory valuation adjustment (4) .... - 118 - 86 - 65 - 52 - 321 - 79 - 85 - 291 
9. NET NATIONAL INCOME AT FACTOR COST ... 9,525 10,569 12,128 11,084 43,306) 10,349 11,410 46,298 
10. Indirect taxes less subsidies ........ ise Ij 2505s NsO9il 1950)  DiNES — BEB} G5 705 
11. Capital consumption allowances and 
miscellaneous valuation adjustments LSA go KXO UpnGhy Madey 6,623) 1,695 1,852 7,000 
iyeResidualwerror wf estimate +. .aese - 105 47 119 180 241, = 168 44 65 
13. GROSS NATIONAL PRODUCT AT MARKET 


DINICCNSAae aocoe oom er Mae MUR oper at 12,899 14,290 15,947 14,98 58,120! 14,044 15,469 62,068 


14. (Gross national product at market 
prices excluding accrued net income 
Ole AeeyaI, CEXSAEEE)) ep obAcoDod0.50oC .. (12,799) (14,089) (14,285) (14, 743)| (55, 916)|\(13, 896) (15,254) (15,453) (15, 767)| (60,370) 


(1) Includes the withholding tax applicable to this item, 

(2) Includes change in farm inventories as shown in line ll, Table 4, An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board, 

(3) Includes net income of independent professional practitioners. 

(4) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1966 and 1967 
(millions of dollars) 


Personal expenditure on consumer goods 


ANdeSELVACES 4166 si Piaterel svereve .ekoneyer orsnovere 85548) 985556 9,679 8,678 9,369 9,224 10,443] 37,714 
2. Government expenditure on goods and 
Gare Guwees CSD) + a6 S.an.05.6 coos soca Pag HIBS) SS AALS 25736 Boy, ese 1 SINT) 
3. Business gross fixed capital forma- 
BOS) GHG Ao bp ceenon gromDodoon mene 2,638 GeS2e 3h, 70) 3,407 2,864 SIP SOO Seis | Asses) 
4. New residential construction ....... Syl 563 534 562 405 597 663 672 Zoo 
Bie New non-residential construction ... 866 PIA Me Bils, 1422 1,021 eats) Abe Si7 PAS 4,670 
6. New machinery and equipment ........ iLike A 27/A 1,423 1,438 OZ Cul eeoO 1, 136 5,358 
7. Value of physical change in invento- 
PA SSA ies sisyrei sr stovoker « At bro Spicdordntc.05 Dre ; 45 L20R SL A219 - 444 - 67 - 129 966 225 
8. Non-farm business inventories ...... DIP 67 48 248 - 5 105 - 159 189 
Si Farm inventories and grain in 
commercial channels ........ o.6- 0D - 345 mS Zee o2 - 492 - 315 - 124 861 36 
10. Exports of goods and services ........ 2,729 3253) 935624 3,467 Bo Baty), ey feiys) SS 7/53 14, 608 
11. Deduct: Imports of goods and services |- 3,133 - 3,655- 3,609 - 3,883 - 3,485 - 4,139- 3,695 - 3,838] -15,157 
(OmeResidual error or estimate: 2. see... 0s 106 - 47 - 119 - 180 167 - 43 = DOme = 32 - 64 
13. GROSS NATIONAL EXPENDITURE AT MARKET 
PRSEG HO wrelere, chee) sfetohels AS OSIOR OOD NOs c ... | 12,899 14,290 15,947 14,984 14,044 15,469 16,664 62,068 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies, 

(2) For details of defence expenditures see line 3, Table 6. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 1964 and 1965 
(millions of dollars) 


1964 1965 
TE EEL IV Year 
1. Wages, salaries, and supplementary 


dubour Guedme iJ v, bv earls oe ee ore ee 5,482 5,809 6,074 6,068] 23,433 | 6,052 6,465 6,781 6,881] 26,179 


2. Deduct: Employer and employee contri- 
butions to social insurance and gov- 


CLNMenES pens LOnee Ud See Re. wie atelevenerns sie - 223 - 222 - 233 - 234 - 912 - 247 - 249 - 265 - 266] - 1,027 
3. Military pay and allowances <.4 6.26.0... 140 150 147 146 583 145 153 149 140 587 
4. Net income received by farm operators 

from farm production Gs) wesc. ders PRO ROC 162 SF 020 (a\ le. SOS 262 Doe L226 146 1,689 
5. Net income of non-farm unincorporated 

bitSLNESS Voters oi svalele[elel hetesionsilons. + cals ovahiePayats 557 666 654 843 2,877 
6. Interest, dividends and net rental 

incomevo& personsi(2)/ tase sce. eee soeelete 920 951 936 992 4,139 

Transfer payments to persons 
Tis From government (excluding interest) aL Say, LOZ 979 1,010 4,574 
8. Charitable contributions by corpora- 
EMODS Woncrstericns rere eeane ar lag iat oh or oa sie) stots EL ie 11 ital 11 44 

9. PERSONAL® INCOME, <2 :.Jois «cle dtno ¢ om como od eaten |EO5 LOS 8,487 9,588 8,910 5 5 10,747 10,007] 39,062 


(1) This item differs from line 6, of Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board, 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1964 and 1965 
(millions of dollars) 


Personal direct fbaxes Yas.o..<.< SO OMG OG 916 856 888 959 3:5 903. 
Wee. INGOMCMEAKECS: Aelele, emeae Me cieus 0.0, deel hegeiatere 801 756 835 33355 
33 Succession duties and estate taxes .. 41 55 Bi; 46 42 50 DD 65 212 
ahs MiscePlancous icra cr. <ctercerercieletetee AAO. 103 60 63 66 119 83 69 Vhs} 346 
5. Personal expenditure on consumer goods 
and ‘services s5... PRG SUC Biko He @ Bon 6,909 ASI OW ET D4e Sealy / 7313 1,975: i824 8,949) 32,061 
6. Nom=durabiemgood s w.vsrtcnerae shels <0 ec chore 3,408 3,578 3, 849 i 15,438 
if: Durabhlessood si asc. HE UOT OOO ee 805 1,002 803 982 827 os 889 170 4,001 
8. Servaces'(l) . ate =~. COB OOS GOED OOO BEE 2,946 2,863 3,086 125622 
Qapbersonalwmer sayings Aqyhide. eelaser tM aaieset DEO. 1,964 3,088 
10. Personal saving excluding change in 
farmeinvent ories sd ase sco cecieeraes 338 740 1,059 BOD, 591 35.032. 
18Ib6 Value of physical change in farm 
TMVCMEOLLES. e-tehere-a< POD OO On re ee - 266 - 123 748 - 458 - 255 - 88 937 - 538 56 
2s) BERS ONAT Ss ENCOMBN a ortrtere eestor ateverd ckovelote la oiler: 8,487 9,588 9,284 10,747 39,062 
13. (Personal disposable income) (2) ....... (73571) (85732), (8510 22)1(G15,725)) (SLL), 568 7242).09,,788) (92002) 15,149) 


(1) Includes net expenditure abroad, 
(2) Personal Income less Total Personal Direct Taxes. 


aera 


- 27 = 


TABLE 3. Source of Personal Income, by Quarters, 1966 and 1967 
(millions of dollars) 


Wages, salaries, and supplementary 


labour income ...... EASE OO OO OOGe seers, (NOOO 7,364 7,665 7,738 8,076 8,369 B20 
2. Deduct: Employer and employee contri- 

butions to social insurance and gov- 

ernment pension funds ......cceeeceeees - 2,031 
3. Military pay and allowances ............ 704 
4, Net income received by farm operators 

fromplarm production (1)! soe... irs «a0 NA TASSS) 
5. Net income of non-farm unincorporated 

DAS AES So ie lleus oie shouets ss. «056 ou OHO EC 50.0 6 BON o° BLOG 
6. Interest, dividends and net rental 

imeome of persons (2)) c.<..s50. 3 OIE 4,894 

Transfer payments to persons 
ie. From government (excluding interest) 6.228 
8. Charitable contributions by corpora- 
(EONS. Ay Do Ot OO oe GOO DO COO Ono 0 11 Hall et 11 11 11 ll 44 

9. PERSONAL INCOME .......... TOCECOE b OSDETE TO; 2015 SUES O31 620.969 TLS LI S67) | 267.8 wal OS Sm ma 202 


(1) This item differs from line 6, of Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 


(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1966 and 1967 
(millions of dollars) 


1966 1967 
ib ini TL IV ni TOE ELL IV Year 
lemeerconsiadi rect  baxes: seers estes sess 1,109 1,116 1,398 1,309 1,347 1,439 5,493 
De Income taxes ...... Paes ons Sieicry seers 968 981 1,213 1,167 1,224 1,300 4,904 
Bie Succession duties and estate taxes .. 56 66 56 54 51 53 57 215 
4. Miscellaneous ....... Rae See are etree ; 85 69 79 131 91 70 82 374 
5. Personal expenditure on consumer goods 
ADGMESELV LCOS Mee neimicle staoiestoteistele s sicrsie:s 8,548 8,556 9,679 8,678 9,369 95224 10,443) 375,714 
6. Non-durable goods ........... ROR we 4,024 4,234 4,918 4,090 LC) an OOS DSS mmLOR AOS 
is DULAOL ES LFOOd Sie cueec.craletels =\0* «' Bin, SOOO 1,062 9515-1, 198 921 ie 2725) 990 LI229 4,365 
Spm SeTvalces (dl) mie. os atsiolers GOMOD a RA ar 3540R sgl Bases 3,667 35/29) 35509, SIO La cor 
Ommberconaitener saving fl. aa. d+ < seeo +e aa 542 102 1,043 689 2,107 156 3,995 
10. Personal saving excluding change in 
ParneingentOrdes: jicrie sci ee Ales diac ees 661 1,159 642 1,328 809 1,363 619 4,119 
ets Value of physical change in fa 
inventories ....... RI Le (erssereterer steer - 117 1,100 ~- 540 - 285 - 120 744 - 463 - 124 
12. PERSONAL INCOME ..... joie SbOB AO Agscod NG 105201 11,931 105969 WUT IS) LIE SO a2 OvSe 21085 47,202 
13. (Personal disposable income) (2) ....... (9,092) (10,815) (9, 781) | (38,579)|(9,721) (10,058) (11,331) (10,599) | (41, 709) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 5. Government Revenue, by Quarters, 1964 and 1965 
(millions of dollars) 


1964 


1965 


CANADA PENSION PLAN 


QUEBEC PENSION PLAN 


Excludes refundable tax on corporate cash profits introduced May, 1966. 
$19 million, third quarter $57 million and fourth quarter $56 million. 
quarter $64 million, second quarter $27 million, third quarter $10 million and fourth quarter $8 million. 

Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and 


dividends to non-residents. 


Year 
DiTeCCEBEAKeS (= PEESONS ic ot ecevetelicdele aici oie) mate 916 888 3,428 3,913 
MEdST AMG crac aleversroveke.s che tee Z OD. aC0.0 699 662 2,558 2,716 
Provincial and municipal OU SOD dG ° 217 226 870 1,197 
Directs taxesy— Corporations 1. sic ce as Bil 546 2,053 2,225 
Redarali() i orerkerrs TAO SL chegeranenane 5 415 411 1,546 1,675 
(ederatetaracolwecetiions) Cometic cicete (20) (385) | (1,605) (A ALD) 
POV HaiL) fo\e, arebeve cies: diehatelsiccela cretere st 136 135 507 550 
(Reovinerale tax collections) waa scien (126) (116) (492) (554) 
Withholding taxes 
Bede@raint2,) a deatade cx ptr aolaaete tose cet : 34 168 
MAU SC PARC AKES: 1, tale ois cieharsPobereveroccleatete Sooo: |p ea U 1,664 7,564 
Redersailmenyte. BP oases i A ottbotctsnel tek . 7M) 3,252 
Provincial and municipal ........ Fao 945 4,312 
Investment income ......... fee oN csererecerten 345 1,671 
Pederalin. ture ovelion eeteieees BS CP OTTER 123 630 
Provinetalysand municipal” 2.0. see. inte 222 1,041 
Canadas Pension Plan. asters oc cvs eie «aie eke 
Employer and employee contributions to 
social insurance and government 
DENS TON BERUNGS. ltarValcisteleuatesscons cuetat ek chateiokenete P0207, 
Hederall Wo sicowtens SECURES eraleverencteretatencters 618 
Provincial and municipal ....... Boao 409 
Canada Pension Plan ........ qgooas 
Quebecs Pens one Pilammer aiceiscicesierctetetrere 
Transfers from Federal 
Provincial and municipal ......... steko 305 328 1,434 
HOPALEREVENIIE: (easels oye oie cities cee ttes oe 4,034 4,233 18,002 
BEDRR ATS acm ateless RT A en 2,089 2,226 9,059 
PROVINCIAL, AND: MUNICIPAL. i iceeeesees 1,945 2,007 8,943 


The amounts collected in 1966 were: second quarter 
In 1967 the following amounts were collected: first 
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TABLE 5. Government Revenue, by Quarters, 1966 and 1967 
(millions of dollars) 


1966 1967 
I II III IV it Il AENEt IV Year 


lpebinectetaxes. = iPErsOns: odd. cc cesscs oneness 4,484 | 1,398 1 O09 ML. 4a 15439 5,493 
25 EGE! Baaionooo OAC ORCC O COREG. 25955 859 896 881 936 3457 


3% Provincial andemONniCipaly c...cc.ccttelereisis.¢ 1529 539 413 466 503 920 


4, Direct taxes - Corporations ..... arereteretars Dp sy 441 604 555 608 2,208 
Bem mbederal (1) ..cusera sie RAOTO OOO OUOOOSOCOTOK 1,696 325 446 410 449 1,630 
6. (Federal tax collections) (1) ......... (1,727) | (400) (569) (423) (413) | (1,805) 
iis IPEOV AM CLa'L Mercns\e) 6) erelelsie eiatetalererereletsiele:eis)o oe 556 116 158 145 159 578 


8. (Provincial tax collections) ......... (572) | (149) (160) (162) (141) (612) 


Withholding taxes 


o: Rederaun(2)urerterslersrteres store arel 6 Enoondaoesd 41 66 37 74 218 
LOMINALERECE EAXeCS” ial cs. 0s HO DOOOOGOOMOOD DSP RayS: PDL Pp B¥3K0) Dav, 9,227 
iil. [GGL go 6ocnbsonouduaododuUCUOUUOONG 879 942 921 965 2) 7kOU 
12 Provinceialeand municipal mercies cee cist 1,376 1,333 1,409 1,402 5,520 
iSpeinvestment Ancome: i. <.1\o1s ese Socdoadoud 440 523 546 640 Dee) 
14. hecleisal, cacao dadsocdeaodtooduodgUoUC 126 210 PALS; 249 800 
US Rrovaneraly and smunvetpal (5. sce ssc erie 5 6 307 306 325 378 il Sil 
16. Canada Pension Plan ........ eheiststetelens oie 7 7 10 13 37 
17. Employer and employee contributions to 

social insurance and government 

Pens TOnmLUNG Simett ts cisceletetelo.ciere os) cle) ote were 491 533 556 451 2,031 
ese Federal. <.....«s Sirois cersveraisiee steleiersce Bore 172 173 198 161 704 
tome Provincial, andymunicipal |... ito s 114 117 124 123 478 
POmmmaCanadasPens1 on Plan .t.cleiciscre eis es elerers 152 179 172 121 624 
21. Quebec Pension Plan ....... More ikeverctsierete 53 64 62 46 Zoe) 

Transfers from Federal 

PeeeProvinctaleandsmunicipal 2s... cl. +. 446 538 495 513 1,992 
23. TOTAL REVENUE ...... ole neicineson Eperels eine 5,512 5,848 5,866 6,092) 23,318 
PEE DERAU Mads senibs oie s-ciere=loSis sie oh seh 2,402 2,733 2,662 2,834] 10,631 
Zee PROVENGLAL AND) MUNDGIPAT) 6... <)< 0 2,898 2,865 2,960 3,078} 11,801 
26. CANADA PENSION PLAN ..... eiolerolereionercieistare 159 186 182 134 661 
egee) SOUEBEC PENSION PLAN ......+..0++2+-% : 53 64 62 46 225 


(1) Excludes refundable tax on corporate cash profits introduced May, 1966. The amounts collected in 1966 were: second quarter 
$19 million, third quarter $57 million and fourth quarter $56 million. In 1967 the following amounts were collected: first 
quarter $64 million, second quarter $27 million, third quarter $10 million and fourth quarter $8 million. 

(2) Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents. 
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TABLE 6. Government Expenditure, by Quarters, 


1964 and 1965 


(millions of dollars) 


1964 
pe om om ow | we | 


Le. "Goods and? services® An. = es os: s cio ele sere wie le 1,948 Zeit 2s 523 2,229 8,654 
oe stsyolversdes Gerson 6c OU OOOO KONO CODD GOS oS 780 738 781 747 3,046 
Sie (elena) “cr Uisraeyasis ooretete shee wieres So ice ||, (Css) (379) ~(Ge2) (388) (1,584) 
4, PEOVANGIAL ANGMUCHLLCe Lpalatsstee\esecre:s aletere ice Ta louy oA? 1,482 5,608 
5. Transfer payments to persons (excluding 
interest on the publre debt) sa... attr ist EaRs) pe O25 979 1,010 Cah 33S) 
6. Paderal Ons oliscsiecrae te ¢ Jaca o oc OOO 6 633 566 505 SED Pag) Se) 
Te Prowinewials raivd meni cane Wa. acters ls) eusietele 486 459 474 475 1,894 
8, interestuonethe: publicedeDt sees ecle eter 350 404 366 406 1,526 
Sh INS GK SEWE TS onion oO cen nS andhoesanabo6 Ce 236 259 253 247 995 
10. Provincial and municipal ........ eatete 114 145 13 159 Sout 
(kr, SMGUSEY Seno oo den Go oc i AQ eacoe SOGthO OC 65 65 77 116 323 
We Bedernale wrest stots epenebecas aiedelererederereleis a siete 61 60 al 105 2h 
13% POV Wall forsveveielsnetelsl REDO EE SO OSCDAOS ad 4 5 26 11 46 
Capital Assistance (1) 
14, Bed etailaersers ceevelekerecoveterene o8bod One rome 20 28 22 Wy 82 
Transfers to other levels of government: 
5 Federals (ects ine aoc oe siatchelasvais AE OOS OO 298 326 305 B23 L252, 
L62eTotal™ esp end tures seis s-teies ee eet eke S|) Bin ts0Xe) 4, 002) 4.5072 4,096 15,970 
If Pederadlyy, 2:24, sr jsrewvese 5 catieteeia salons Scitia Hci) || PAO AS) L5977 sy 9L7 1,969 7,891 
18. Provincial randemuntetpady yc naire clot al aes Tl 2.5025 ele 25 Le 8,079 
OE Det clean (=) hore GULp ise st. ance AIRS CLO nS OIE - 119 56 - 38 137 36 
20, LOE GKER AEM BU mr GG GORDO OO DODO OHIO Orie sda || & wets: GSS: I /e2 2 344 
PAL Provincial and munteipal ssi... sees <6 ° 119 - 97 - 210 - 120 - 308 
Lee GanadaPensilon® Plan: Sites: os i. 4 cletete os ele 
23. Quebec Pension Plan ........ eleleisvale) oleieia 
24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
SURPLUS: c)st. «6 bchckerencto afer eisTsichensiofeters sq056 || Sheu! 4,058 4,034 Ayo 16,006 
25), MP DBCALOM sro siele Grate cieue escsiets Aleka vaiclohatonetel tenets 1,790 2,130 2,089 2,226 S235 
25:5 PROVINCIAL AND MUNICIPAL .......... cia) thrskent 15928. 945 2,007 Vwivie 
DG CANADA PENSION PLAN ......... eocvccce 
204 QUEBEG PENS TON RLAN cits aus oleletslebersielele ciel 


(1) From 1961 on, this item is treated as government current expenditure; 
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2,455 
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(367) 


1,644 
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4,814 
2,468 


2, 346 
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9,614 
Se Fae), 
(£5559) 


6, 321 


4,574 
2,312 


2,262 


1,645 
1,052 
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259 


67 
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1,434 
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8,434 
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18,002 
9,059 


8,943 


prior to 1961, it was treated as capital transfer, 
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TABLE 6. Government Expenditure, by Quarters, 1966 and 1967 
(millions of dollars) 


1966 


at 
GOOUSMANCESCTUTCEG tela siete aielorsieleleele’aaisisheicie eT ESY SV GESTS 2,736 
Hic Cer cltamteve ts ietsverate clersiere oie teielela: eevevelersichevs. 906 1,056 1,034 
(Defence) Jescewsenaic. Sislaveilans cretsue w.sfee a (369) (406) (470) 
Provinelaleandiemuni cipal v)-js-nisee lc des © 1,837 2,100 1,702 
Transfer payments to persons (excluding 
interest on the public debt) ......... 1,588 
REdeSLaMe icelehetelate lanes eecteMalayscelisielarctulersieuchel ors 771 
Provincial and municipal ....... goonDS 817 
interest. on) the public, debt “<i cre cis1o 01 s0e156 438 
Rederal save. 6 Becca's Weel cieis. 0; oeterere sate 283 
Provineiatweand municipal s..0 cs elec! ststel« 155 
Sub SiG eS mr terrecntusneleselascisians a ieetyoust shsuseseayiohaiaks 87 
WEI ooo consaopogenrUacHOOuDEOaO NUE 61 
PROV TCA lrave crate tere toteveiste’ si eiices cteters asteuavere 26 
Capital Assistance (1) 
RECS Gale sreneetarete erste. s SoOpOGOD OOS OnaoS 560 13 
Transfers to other levels of government: 
Cena Mapes er ieretercra a s/ajelecreieseigiere stetere- shots 446 
Mot algexpend Lt Uroqmem setehtact.«e cles ores tie o's 5, 308 
BOGeRal Mietetaic chars evelaicielel ates! ¢).cleis cle a's es\e,.<1s 2,608 
Provinetal, andymuni cipal. “circles. 00.0 2,700 
Defichit (=), or Surplus cies. OBC OOOO DOL 204 
Odea lameyerrelercte eherieravere oreicicumsilaceloiererstose.« - 206 
Provinelaleandsmunictpalll s,s .)sctciesie 198 
Ganada wPenslopePl anys. <cjieiesietec ois eidevors 159 
Quebec. Pension. Plan vie. «se ..a6 shee alate 53 
TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
SURPHUS Givers opete otha aistsainie e's) «cede o's obec : 5,512 
EDERAL: <ice)e1-i0\¢ Sod ORO AOCAGOOne Ae Oe 2,402 
PROVINCIAL AND MUNICIPAL ........--... 2,898 
CANADA PENSION PLAN ........ AGORA ASOSS : 12 
QUEBEGHEENS TONE PLAN tes paises vice ecole sieleie 53 
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3,052 
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III 


3, 341 
1112 
(471) 


2,229 


1,489 
686 


803 


474 
320 


154 


166 
110 


56 
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495 
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hI 35: 


3,242 


- lll 
- 73 
- 282 
182 


62 


IV 


3,143 
1,029 
(438) 


2,114 


1,613 
701 


912 


545 
328 


217 


Sy 
120 


37 


25 


Ds 


5,996 
2,716 


3, 280 


96 
118 
- 202 


134 


46 


Year 


LPT 
4,259 
(1,805) 


8,118 


6,223 
2,936 


3, 287 


1,982 
1,245 


737 


522 
390 


132 


65 


1,992 


23,161 
10,887 


12,274 


57 
- 256 
- 473 
661 


225 


From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer. 
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TABLE 7. Source of National Saving, by Quarters, 1964 and 1965 
(millions of dollars) 


1964 1965 


PEL SONAL STS ESA AIOE iste aio ciel cvereisiercaveietatele 491 215 1,488 - 135 2,059 804 267 1,964 553: 3,088 
2. BUSINESS EXOSS SAVING ....ccaccecscovess | 1,372 ICW/Sy Aleta? 1,876 7,085 1, 383 Z O92 2025 2,004 7,504 
ein Undistributed corporation profits .... 177 454 350 311 1,292 183 480 409 282 oo: 


4. Capital consumption allowances and 
miscellaneous valuation adjustments iS y25) 1,404 1,392 1,479 5,600 eo, ID raytoy USS 1,616 6,110 


A Adjustment on grain transactions(1) .. | - 150 89 98 74 LET = DSP 45 79 84 - 44 

6. Caprltbale assistance, apeteie es cuersis e/eteke ss) ketene 20 28 De ey 82 20 ls 21 22 84 

7. Inventory valuation adjustment ......... - 44 - 90 25 = 224|(a= 13) - 41 Pls | =e 55: — LIA) =, 325 

8. Government surplus or deficit (-) ......| - 119 56 - 38 137 36 - 98 - 46 273 325 

OwwRestdual erroriok eStamaten., o-istelet ss sieen - 62 - 62 78 70 24 - 108 - 38 46 36 - 64 
10. MOE allSatarstelsro sie) cre sisters er sister. sieiere stat ererciete lial OSC 2,094 3,415 NSQ2G || GOS |) 23Osk 25, 302)935 934 2,254} 10,528 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3, 


TABLE 8. Disposition of National Saving, by Quarters, 1964 and 1965 
(millions of dollars) 


1964 1965 
Year 

1. Business gross fixed capital formation .. 2,650 2,866 10,651 
De New residential construction .......... 510 548 2,124 
Si New non-residential construction ...... Se NN ZA) 4,024 
4. New machinery and equipment ........... 1,228 1,099 4,503 
5. Value of physical change in inventories 948 
6, Surplus or deficit (-) on current 

account with non-residents ............ = hi Ss 
japrestdualeerror- ofmestimate. %....<eee< eects 64 


10,528 
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TABLE 7. Source of National Saving, by Quarters, 1966 and 1967 
(millions of dollars) 


i 


Personal net saving ..... 


2. Business gross saving ....... n GAG OAOIC-O O10 8,051 
Sic Undistributed corporation profits . 1,073 
4. Capital consumption allowances and 
miscellaneous valuation adjustments 7,000 
SYA Adjustment on grain transactions(1l) .. - 87 
6. Capital aSSUSEANCe fsccec ace plohetekclsanetels 65 
7. Inventory valuation adjustment ......... = Ail 
8. Government surplus or deficit (-) ..... 157 
9. Residual error of estimate .......... 6ca 65 
10. MOCO Me odes cia a os FRPP O BND OP 2,385 2y999 45235 2,367 2,943 4,099 2,305 | 11,977 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1966 and 1967 
(millions of dollars) 


1. Business gross fixed capital formation .. 12,365 
Be, New residential construction .......... 2,337 
YF New non-residential construction ...... 4,670 
4. New machinery and equipment ........... 5,358 
5. Value of physical change in inventories 225 
6. Surplus or deficit (-) on current 
account with non-residents .........+.. aioe: 
ime kestdual serron of, eStimate ~.c0.0s es ols maa 
EOE AUG Mee ctevePerotedete apelelstetciorciolclelelesctolsroietsvere pus 7ts 
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TABLE 9, Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1964 and 1965 
(millions of dollars) 


1. GROSS NATIONAL PRODUCT AT MARKET 


PRICES J, stave cus Pa ain eee a caraeie ela eeeerar Ae 11,604 12,982 12,312 11,466 12,718 14,361 52,203 

2A Deduct: Residual error of estimate 62 108 38 - 46 64 
Indirect taxes less sub- 

SUGLOSH a.  teccrere core octets ate = 1,780 = 1,869 = 75238 
Income received from non- 

PROCEMAKS SES! ONO MOG OU C ls 

SeeyAdds Income paid to non-residents 1,086 


10,226 11,427 10,805 10,051 11,144 12,598 


6. GROSS DOMESTIC PRODUCT AT FACTOR COST 


TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1964 and 1965(1) 
(millions of dollars) 


1964 1965 


I iEAL TEE IV if II DLE IV Year 


1. Personal expenditure on consumer 


Soodswand Service suse caive cs isles steers 28,461 
2. Non-durable goods {..0. sete teee ee 13,920 
BEE DUL ADEA OOd Sa cineca ethers ace slotremers 4,005 
Ae Services! 54 Bidigtate Ae sister seielertaleratos-< 10, 536 
5. Government expenditure on goods and 
SenUCeS ene sree aecolaisie aieiste tia eesti. cte 7,524 
6. Business gross fixed capital for- 

MAL UO sae siete Biheielele orators el ore a ete Orso 8,530 
The New residential construction ...... 1,643 
8. New non-residential construction .. 3,196 
9. New machinery and equipment ....... 3,691 
LOS "Changes invinventories  o..cc..cces eter 938 
Las Non-farm business inventories ..... 874 

Wr Farm inventories and grain in 
commercial channels’ sn. cwissceelerclee 64 
13. Exports of goods and services ...... 5 2,081 10,098 
(Of which merchandise)! ..). 0.00 oie (1, 974)| (7, 654) (CZ LO) (8,071) 
14. Deduct: Imports of goods and services - 2,555} - 9,632 - 2,364 10, 838 
(of which merchandise) (2) ........ é (1, 789)] (6, 754) (1, 666) e765) 
£5. Residual error of estimate. Je. .e ss cee 92 55 

16. GROSS NATIONAL EXPENDITURE IN 

GONSTANT: (0957). DOLWARS .. cee cmcece 95392 5105273) 5 L466" 10, 725) malas 76 95970) 10,877 912,344 ele 77s | aaeos 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis, Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 

(2) The statistical basis for deflating merchandise imports is subject to a significant margin of error, 
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14, 


ise 
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(1) 


(2) 


GROSS NATIONAL PRODUCT AT MARKET 


GROSS DOMESTIC PRODUCT AT FACTOR COST 


pEchanve ein INVieDEOL LES .)<.s) sie aeteots eas ae 
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TABLE 9. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1966 and 1967 
(millions of dollars) 


PRICES .. 14,290 15,947 14,98 


eee eee 


Residual error of estimate - 47 =i 19 

Indirect taxes less sub- 
SUL CS agetetateteictate siete slelataneta cee 

Income received from non- 


residents .. 


Deduct: 
- 1,974 - 2,053 - 1,99 


eee ees ecerosecoe 


Add: Income paid to non-residents 


11,248 12,438 13,950 13,10 


12,224 


15,469 16,664 


- 44 


13,477 


15,891] 62,068 

= 133 - 65 

= 35/05 

- 102 - 281 

375 1,149 

14,644 13,821 54,166 


TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1966 and 1967(1) 
(millions of dollars) 


Personal expenditure on consumer 

Book) Gael CER Socoronogo0 0000. 
Non-durable goods ..... 
Durable goods .. 
SCLVICES: 4 \c0 «6 


eee eceereeeoce 
ee eres eres eoeeeoece 


ceoeeeoeeereer ore sess eere 


Government expenditure on goods and 
SEATEES pagaoacaboonoDOUOUOO0ON0Od 

Business gross fixed capital for- 
DIACLONS yveisicie. 6 


eer eoeeocee eee esses seoeen 


New residential construction ...... 
New non-residential construction .. 
New machinery and equipment ...... 


Non-farm business inventories ..... 
Farm inventories and grain in 
commercial channels ... 


eeeeeoecee 


Exports of goods and services ....... 11,345 
(of which merchandise) ......... alas (9, 244) 
Deduct: Imports of goods and services - 12,240 


(of which merchandise) (2) ..... (8, 961) 


eee 


Residual error of estimate - 196 


GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1957) DOLLARS ..... 


creer 


10, 763 


11,709 13,056 12,142 


- 256 
2 TU, £881 
(2,321) (2,680) 


- 2,956 - 3,505 
(2,210) (2,653) 


33 - 35 


1,227 122198 


1967 


IEIAL IV Year 


Si 327i 
15, 708 


4,258 
LS 6L 


8, 606 


9, 318 
DOL 
3550 
4,377 
174 

162 

iW 
12,467 
(10, 130) 


- 12,834 
(9,607) 


135 l57.” 125436 49,007 


The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 


quarter price change. 


which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis, 


This is because they are currently weighted and therefore are affected by compositional shifts 


Quarter-to- 


quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 


used as a measure of price change. 


The statistical basis for deflating merchandise imports is subject to a significant margin of error, 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 


= SRI 


TABLE 11. National Income and Gross National Product, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


. Wages, salaries, and supplementary 


Labor LC OME ws etstslatatels laters a. asia Sonos Papeey Piel TBNSW YAIR ERIS 255 UL2 255/36) 265500527256 265079 
2. Military pay vand allowances: J..52 20060. Dike 576 584 600 596 592 600 560 587 
3. Corporation profits before taxes ....... 4,692 4,756 4,772 5,056 5,040 Salil 5139) 
4. Deduct: Dividends paid to non- 
Peslidents (Merc crs crcterre werd eth ele sree - 748 - 684 -792 - 788 - 800 - 756 - 780 
5. Rent, interest and miscellaneous invest- 
MEE Hae) — AG AL momen OREM OOODOOCOGL BZ 24 a Onme sO Oe 3384 356045) 83 ocean 353% 
6, Accrued net income of farm operators 
Erom farm product lom(2))an sessile « ereteres 1,404 1,676 P4245 1352 1,564 1,496 1,645 
7. Net income of non-farm unincorporated 
DIGSTMES SG) vere steletelo lalate latelerleisrets) ete tevcretetats 2,644 2,676 De HS Devils: 25730 DSP 2,980 23920 PIETY 
8. Inventory valuation adjustment ......... - 200 - 224 4 - 188 - 308 - 325 
9, NET NATIONAL INCOME AT FACTOR COST ..... | 34,332 35,064 35,728 36,464 37,444 38,228 39,604 40,400; 38,919 
10. Indirect taxes less subsidies ........ ae 6,148 6,396 6,548 6,968 7,144 7,440 7, 238 
11, Capital consumption allowances and 
miscellaneous valuation adjustments ,. 5,488 5,520 D632 5,760 5,944 6,092 6,128 6276 6,110 
LZ. Residual error of “estimate (yi... sles s ele 56 104 = 2 - 104 - 40 - 176 - 64 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES 46,024 47,084 47,896 50,252 51,424 52,996 52,203 


14. (Gross national product at market prices 
excluding accrued net income of farm 
OPCLAEOIS)).Merctalelocistoserste.e eters oie cvovereisioivie ole 


(44,620) (45,408) (46,472) (47, 216) K45,929) |(48, 688) (49 ,928) (51,216) (52,400)|(50, 558) 


(1) See footnote 1, Table 1, 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items, Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 


TABLE 12, Gross National Expenditure, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 1965 
bE Tea peat IV I TE JUARR IV Year 


1, Personal expenditure on consumer goods 


ANGHSCLV ICES ja 4 ac les elcass prateiatete arenaroveroreners 29,000 29,296 29,984 30/64 31,064 32524 33,2925 32.061 
2. Government expenditure on goods and 
Suva ces:(L ae 2") Wer tetetereicre ctske Cla ouscevsi vie clever 8,536 8 ,600 8,552 9, 244 9,520 9,668 9,614 
3. Business Gross fixed capital 
format om (3) Meprtee triste eles ee cateie ec eoorets 8,828 9,008 9,068 9,848 10,172 11,000 10,651 
4, New residential “construction 2... se. 2,008 1,944 1,996 2,052 2,136 2,144 2,124 
315 New non-residential construction ..... 3,220 3,304 3,428 3,816 3,728 4,148 4,024 
6. New machinery and equipment ......... * 3,600 3,760 3,644 3,980 4,308 4,708 4,503 
7. Value of physical change in inventories 364 516 436 1,288 1,168 728 948 
8. Non-farm business inventories ........ 488 704 784 1,108 980 836 905 
9 Farm inventories and grain in com- 
MeLCiale channelisi(4:)ieeeee ce meee eee ee - 124 - 188 - 348 180 188 - 108 43 
10. Exports of goods and services .....0..e. 10,096 10,748 10,832 10,712 10,940 11,460 11,265 
11. Deduct: Imports of goods and services .. 10,740- 10,976- 10,992 - 11,704 - 12,076- 12,564- 13,256 - 12,400 
2, Residual erroriiofmestimate..occcecasenee - 60 - 108 16 100 36 180 - 60 64 
13. GROSS NATIONAL EXPENDITURE AT MARKET 
PRICES @astetia ote tle attr: cibasdpiackenasacel| tose tt 0CKi 47,096 50,252 51,424 52,996 54,149 52,203 
Detail of Farm Inventories and GICC 
Value of grain crop production ....... pe 32 eSiZ 1,136 1,300 1,300 1,300 1,30 1,301 
Depletions of farm stocks of grain ....... | ~ 1,384 - 1,324 - 1,248 - 1,188 = 1,168 - 1,116 = 1,340 — 1,203 
Change in livestock inventories .......ec. 48 92 16 - 4 - 40 2s: - 42 
Grain in Commercial Channels ..........ee. 80 aC 72 2 Oem 0k ts) 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 16. 

(3) See footnote 3, Table 2, 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 


RES) 


TABLE 11. National Income and Gross National Product, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplementary 


PAMOULML COME Ws isle sivie ws) eleaicle io elshe)e eres 28,548 29,308 29,964 3 Silesia se Wagi10) caer (2 32,389 
2. Military pay and allowances ....s..0s00. 684 568 588 644 740 680 692 70 704 
3. Corporation profits before taxes ....... 5,380 5,236 4,824 oO 4,796 4,900 5,148 5250) 5,020 
4. Deduct: Dividends paid to non- 
SSAC SM ISI) Rareheieieteuciels ofereteielstale)aVofofererers - 728 - 768 7/65) “= 916 - 640 - 808 - 852 =a7'55 
5. Rent, interest and miscellaneous invest- 
Nene GheYee i) (AOA AN OUUL OND Oc COO OOOO S708 3,044 9) 35052 ; 4,012 4,360 4,444 4,540: 4,339 
6. Accrued net income of farm operators 
SLOMMebaxi IPLOAUC ELON (Zire «jc.s,+.c/elerorers! oe DoS ect 2e2ozae 2136 1,996 1,856 1,488 1,698 
7. Net income of non-farm unincorporated 
DUSTTMESS(G))urtetehopete (ereelclersieroisls)s eceretestcrstels 2 086n a0 5208 3000). 3,008 5A Owe Gl] Ole. 5 5 ONES OL ONE i550 4 
8. Inventory valuation adjustment ......... - 488 - 232 - 340 - 224 = 2912, ie OS sem 225) ee i,Ol mee 
9, NET NATIONAL INCOME AT FACTOR COST ..... | 42,224 43,052 43,344 44,604 45,072 46,036 46,800 46, 298 
HOsmindi rece taxes ness) SUDSLOLES ce sisicice 7,860 W592 85180 7,848 8,792 8,688 8,624 8,705 
11. Capital consumption allowances and 
miscellaneous valuation adjustments .. 6,404 6,624 6,696 7,000 7,176 6,980 6,84 7,000 
W2eReSi dial error Of CSEIMALC™ jc .1c106 oie + se 0.6 96 280 120 468 - 28 Ay? - 32 65 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES | 56,584 57,868 58,340 59,688 60,836 62,072 62,372 62,068 


14, (Gross national product at market prices 
excluding accrued net income of farm 
OPECLALOLS) Mestelelcicieleiciere sieie'e cievelelelelsiere isle) 


54,400) (55,624) (56,088) (57,552) (55,916) 58,840) (60, 216) (60,884) (61,540)|(60 , 370) 


(1) See footnote 1, Table 1. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators, 

(3) Includes net income of independent professional practitioners. 


TABLE 12. Gross National Expenditure, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 1967 
I iL JEILIE IV E Il LEE IV Year 


1. Personal expenditure on consumer goods 


SHGMSCIVALCOS Ee leleleleteleleiels sieislelelelelsleleieielsiele 33,956 34,116 35,332 35,988} 34,848 Syiasretss Stel ihe 4 Sys y/ivs 
2. Government expenditure on goods and 
Ber eea (18D) tierce ss aw coe ctw a esas | :h09000 10,964 11,632 WAH PA NAS 7Zex8) U2 377 
3. Business gross fixed capital 
Somme TOR 3s Si. cs a tleaele oa Oe ete eeeat ABE 268- 123572, 123308 12,724 11,916 12,365 
4. New residential construction ......... 2,280 2,264 2,084 Dasyers De S72 DASE) 
5. New non-residential construction ..... 45480" @55,016u, 45672 IN TONE 1 TENS 4,670 
6. New machinery and equipment .......... 5,208 De2o2 SAE RY 5, OZ. 5,148 5,358 
7. Value of physical change in inventories 988 1,668 588 148 680 225 
8. Non-farm business inventories ........ 19 2392 564 208 684 189 
9. Farm inventories and grain in com- 
meredalechannelis (4)i% ccies 4 eiaels oielele sie 196 276 24 - 60 -~4 36 
10. Exports of goods and serviceS ........se- 125660 9025820) 13),276 15,004 14,252 14,608 
11. Deduct: Imports of goods and services .. 13,548 - 13,996- 14,676 - 14,900 15,692 -14,988 -14,860)- 15,157 
12. Residual errer of estimate .......ccccee - 96 - 276 - 120 - 468 - 172 32 - 64 
13. GROSS NATIONAL EXPENDITURE AT MARKET 
TANTIGINS 5.5 GIO GOO OOICOOD Oil Ong! OOO 56,584 57,868 58,340 59,688 62,072. 62,3772 62,068 
Detail of Farm Inventories and GICC 
Value of grain crop production ........... 1,564 1,564 1,564 Tiga? 1212 i213 
Depletions of farm stocks of grain ....... - 1,372 - 1,612 - 1,404 - 1,280 - 1,476 - 1,156 - 1,343 
Change in livestock inventories .......... 36 48 8 1? 6 
Grain in Commercial Channels ...........0- 48 36 132 160 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 16. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventories 
series are seasonally adjusted by standard techniques, 


400 


TABLE 13. Source of Personal Income, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supple- 


mentary labour income ......... 22 144) « 23,002 232 Loe 25, L255 30 26,500 27,368 26,179 
2. Deduct: Employer and employee con- 

tributions to social insurance 

and government pension funds .. - 884 - 912 - 924 - 928 - 980 - 1,020 - 1,048 - 1,060 |- 1,027 
3. Military pay and allowances ..... 572 576 584 600 596 592 600 560 587 
4. Net income received by farm oper- 

ators from farm production(1) 1 S572 1,248 py Ue 1,320 2,080 1,244 WS 7AD) Lae 1,689 
5. Net income of non-farm unin- 

corporated business ......... 2,644 2,676 2, 136 2,824 Be 1X6 2,872 2,980 2,920 Pa astesii dh 
6. Interest, dividends and net 

rental income of persons(2) ... Bo 3,784 So teill2 35.052 4,036 4,048 45196) 45 276 4,139 
Transfer payments to persons 
7. From government (excluding 

HNECTES E)m ane iew cio aetsts Saree alent 4,574 
8. Charitable contributions b 

COLPOLAELONS ™.\csisicie stercle vehere ere 44 44 44 44 44 44 44 44 44 
9. PERSONAL INCOME ...... DODO OUOOOOT Sa ZUM ES4 502 35,384 36,076 38,104 38,012 39,656 40,476 39,062 
(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net ¢ 


earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


. Personal direct taxes .. 


2 UNCOMEPEAKES wteterelstctere rele etsrete eters 3,355 
3 Succession duties and estate 

taxes his. es eRslatetarareter ass oe, sPatees 212 

4, Miscellaneous@es. tere cies 346 
5. Personal expenditure on consumer 

Poodsmand SservicCesme nee tenis 32,061 

Go Werlschirinle meee sooaqcqncnne 15,438 

oF, Durable (e00ds eau cmictale «ecto oe 4,001 

8. SEEVECES'S (1) tae oi cue steers at chet 12622 

9.) Personalenet saving oes 0s cet 3,088 

10. PERSONAL INCOME ....... siete, oletetats 39,062 


11. (Personal disposable income) (2) |(31,324) (31,236) (31,884) (32,456) |(31,725) |(34,428) (34,080) (35,724) (36,364) |(35,149) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


= 40S 


TABLE 13. Source of Personal Income, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 1967 
1. Wages, salaries, and supple- 


mentary labour income ......... 29, 964 31,512 32,140 SYS ITP BIS || Sy SENS) 
2. Deduct: Employer and employee con- 
tributions to social insurance 


and government pension funds .. - 1,964 - 1,972 - 2,028 =) 2,132 =) L992 = 2.081 
3. Military pay and allowances ..... 588 740 680 692 704 704 
4. Net income received by farm oper- 

ators from farm production(1) 2,056 Dy ALG, 2 1,620 V5652 UAW ASI) 
5. Net income of non-farm unin- 

Copporated DUSINESS sas ciw vicie 6 3,000 PDMS By UTS 3, 336 3,316 Be iOe 
6. Interest, dividends and net 

rental income of persons(2) ... 4,568 4,748 4, 848 4,924 5,056 4,894 


Transfer payments to persons 


7. From government (excluding 


MEETS) t Mereretetawer al «eid oceieie Gio es 5,884 6, 236 6,200 6,572 6,223 
8. Charitable contributions by 

COLPOLAEVONS watetterec < siererere eyes ect 44 44 44 44 44 44 44 
OPEERERS ON A Is mHNG OMEnmpietslerstelelersvele eleveierele 42,392 43,412 46,040 46,828 47,456 48,484 47,202 


(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Personal direct taxes .. 


ibe Tncome™ CAKES! 6 vices ess cee SQedoC 4,904 
3 Succession duties and estate 

ACS Metatslelelcialecicial evataisicle lel ZS 

4. Miscellaneous Sevelstere wie\e nol eie6 374 
5. Personal expenditure on consumer 

SOOUSEANdESELV CES unleareislelelele els 37, 714 

6. Non-durable goods ............ 18,488 

Tes Dice ewLOOdS wees occ ielele slates « 4,365 

8. Sea C esi Gl) mmm slsretsnekels cralersieneterstene 14, 861 

Se Personal met SAVING sevice vce 3995 

TIeEEPERS ONAT es ENGOME fo 14102-a'ez0telelel sveterenens 47, 202 


11. (Personal disposable income) (2) |(37,632) (38,184) (38,808) (39,692) (38,579) |(40,508) (41,848) (41,916) (42,564) |(41, 709) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 15. Government Revenue, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 1965 
a Es LED IV E aa LET IV Year 
Direct taxes - Persons ..... as OIC 3,676 35982 3932 epi. 30913 
Federal vcr ts\< fe <ialetels ScOmeean on HES alerts 2 OS0Is =2 7 Shue 2 OOCnmmaz aoe 276 
PLOVIMe TALY ANG a mUMed'p a letetslelerets olelete ctoreke 996 1,148 1,264 1,380 L197 
Direct taxes — Corporatronsis.. ac... sieters 2,044 2,168) 5) 2,196 25248. 2,288 25225 
Federal(1) ..... ee eftanate SocOGurY SOdOcdey. 1,548 L640" 916525 Gel O92 le 7N6 15675 
(Federal tax collections) (1) Doe creed |x ls BLO!) (1,720) | (1, 605))(1,604) (1,836) (1,660) (1,760) (1, 715) 
POU EIG dcltW eles) sclslel stateietetsts ocecccccce 496 520 528 544 556 ie 550 
(Province talmtexacolPecrLons))mac.te crs cee (436) (520) (564) (580) (536) (536) (554) 
Withholding taxes 
PAGeTANCZ) ie teletetal ols of atele a teletel cl elorete cneteiere cles 164 164 168 176 168 
MndireCEr CAKES. As.eiiete cece wi cieve scleveletetevercreree 731220 Poy 7,720 7,904 7,564 
Retena ln. isiew corners etsetaharais Asia pein aie reeicis 3,024 3,152 3,360 3,472 3,252 
Provinelals and munieipal (3) ms cterciee eters © 4,196 4,260 4,360 4,432 4,312 
ny eStMentaL NC OMCits aaterstereretetecetoicreterc otelenove ers iapaxsks} 1,644 1,624 1,828 ila GvAl 
edema eretaravera(cteleleloletelsleleiavelshatetaterstencnere eke 604 616 568 732 630 
Provineial and mnuni cipal rvs, acts ccle siete ele 984 1,028 1,056 1,096 1,041 
Canadagrenst Ong hla mortars sterelciets crete selereis 
Employer and employee contributions to 
social insurance and government pension 
EUit CS Mrapeteteneteleietetel slereistcreleletsistelohstereteveterereistets 980 1,020 1,048 1,060 T0207 
HCCC AllMrer tetera alclatetete ciateistere elaveretetete\slelel oietiete 596 620 620 636 618 
Provineraly and munver pales. scence tries 384 400 428 424 409 
Canadas PensilonPelan (4) icies<ccictsiesierctee 
Quebec# Pensioner lan(4) aces. aces Saceee 
Transfers from Federal 
Provincialsand municipalecss sescecees ce 1,516 1,420 1,308 1,492 1,434 
TOTAL BRE VEN UEIN steretalelalsteralste cleletaielelere)eleleletelolsl< 17,312 17,788 18,048 18,860} 18,002 
PEDIC RAW Siete eielevatele! isin inl ofeleve aleiel olcie eteisietete se 8,708) 9785988" 9507608 39464 9,059 
PROVINCIAL AND MUNICIPAL ..........0e.. 8,604 8,800 8,972 9,396 8,943 


CANADA PENSION PLAN ...... 


eee ewe ree eeee 


QUEBEC PENSION PLAN .. 


ee ) 


"See footnote 1, Table 5,"' 
"See footnote 2, Table 5," 


The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 


four since real property taxes accrue uniformly throughout the taxation year. 


Because in recent years, changes in real 


property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 


first quarters in the seasonally adjusted indirect taxes series. 


Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec 


Pension Plans, 


No precise interpretation can be placed on the quarterly movements of these series until a later date, 
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TABLE 15. Government Revenue, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 


Direct taxes - Persons .. 


Federal 


Peoveiiecoe andemun ued al. . ddd elec wal aire 


Directwtaxes: =ECorporations . x: ddkjsjels« deel 


Federal(1) . 


eee eee rere eeeeseeeseeeereeee 


(Federal tax collections) (1) 


eoe ere eceee 


PEOVANCL AL so. 


ey 


(Provincial tax collections) ..... 


eceee 


Withholding taxes 


Federal (2) 


Indirect taxes 


Federal ..... 


eee eee sooceesesse eeeoee 
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Provincial sand municipal (3) Sci. <.s.cele« 


Investment income 


Federal 


eoeeeeeceoee 


eeeececseecee 


Provincial and municipal ... 


Canadageens LON PLAN: cis: «aavereeiewetaveretere a6 


Employer and Employee contributions to 
social insurance and government pension 
Bund Sis, ctl. 


@eoeeeeesrererceccoseecsreseescoeesees 
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eee eeree ere eeese esas esereesoresee 


ProvaAncial andemund Gia le. ...<2cte,cle.2ieleie © 


Canada Pension Plan(4) ... 


eeceeeecoceeceeee 


Quebec PenstomiPlan(4)) .oc1ocleics. o-0 ctctelee 


Transfers from Federal 


BEOVameral wand smun? CA padi ages ae ste steles e 


TOTAL REVENUE ..... 


eer eceesesesceeseoseseseose 


FEDERAL 


PROVINCIAL AND MUNICIPAL 


eee cers ereseee 


CANADA PENSION PLAN ...... 


eooree see ec eee 
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"See footnote 1, Table 5," 
"See footnote 2, Table 5,"! 
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4,256 
2,808 
1,448 
2,204 
1,668 

(1,764) 

536 


(560) 


180 
8,276 
3,512 
4,764 
1,736 


612 


1,124 


1,548 
640 
416 
372 


120 


1,544 


19,744 
9,420 


95832 


SWi728. 
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(millions of dollars) 


1966 


IGE 


4,208 
2 #32 
1,476 
2 Ja42 


1,740 


iE 


4,604 
3,060 
1,544 
2,236 


1,684 


(1,672) (1,736) 


oy 


(604) 


196 
8,368 
3,536 
4,832 
1,836 

720 


1,116 


1,872 
700 
428 
552 


192 


1,640 


20,432 
9,624 
10,064 
552 


ng 


552 


(556) 


1967 

IV I et III IV Year 
4,868 4,980 5,540 5,493 
3,220 3,276 3,588 3,572 
1,648 1,704 1,952 1,921 
2,256 2207820724 2,208 
1,692 1,648 1,644 1,630 
(1,736)} (1,727)(1,776) (1,808)(1,800) (1,836)] (1,805) 
564 580 580 578 
(568) (600) (616) (612) 
232 218 
8,656 9,227 
3,644 3,707 
5,012 5,520 
1,888 2,149 
792 800 
1,084 1,312 
12 37 
1,988 2,031 
704 704 
456 478 
616 624 
212 225 
1,820 2012 1,992 
21,708 22,956 23,318 
10,284 10,400 10,631 
10,584 11,684 11,801 
628 648 661 
212 224 225 


The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 


four since real property taxes accrue uniformly throughout the taxation year. 


Because in recent years, changes in real 


property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 
Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec 


Pension Plans, 


No precise interpretation can be placed on the quarterly movements of these series until a later date, 


Shee 


TABLE 16, Government Expenditure, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


LeGoodsmandssServiCesr a./c'es oie: ole ers elohelele)efonerers: 
Ls Mederalere. clea sierersceicis Stele elaletone rarehevetorevers 
She (Defence) Kitreacicraeistereens B ciietetetaiors: eke Broce 
4. RProvineLal randemundedpal, (ce cle vieisce sues ° 


5. Transfer payments to persons (excluding 


interest on the public debt) ....... On 
6. BOCAS AU a a teyareieiciel otevel ole! ellels sie « eivle 50 O00 
is Provinetal and Mun CLpAl vac cieels cvelsicte cles 
Suincensest. On cthespublaicedeb Gu.erts slerersverele als 
91 IEE Se ooo deo UO eon OC OCU OU O0UI0 Baas 
10. Brovancral andamunierpal v1. sre. «creel ° 
WL, hel iChS GR Ac onc go sGun l OUOU OUD CODD OCO.OR 
WW CCE EM Gop oO coUd OOF GOD E GOO OOo S PO DOK Ean 
13 Pe OVANCH Um woneveltatererstevenet slots )a)/s\ ote lel'aldier«nelel = ots 


Capital Assistance(1) 
14. RE GELA LE colors relscotetetereciohers NGG OOd Ag Goo Gnd 


Sy. HeEderalmerrletsruedetel tloveletslevelele ateleheie clerels: ole . 
lo. Totalvexpenditureys.....sle. 6 alexeccrete BOO SiCIO Gio 
U7 fe Rederal yates Gobeoouner SOGoa oC sleneler sens 
LS Provincial and municipal ..... alekarclolererete 


LOR De fad Cit (=) OT ASU GPILUSiesiaele cpetiel cre iclerelevereys 


20. Federals 3.7% siateietol ofsVelers)eiels ers arereyerei eeisve 
Pid RBrovinctal Vandi municipa le isis ccicisleicistere : 
Japa Canadas PenslOngePl attaretetsierdelseterreleiare tellers 
Ze OuebeceP ens Pon ee Manmetskercteielsistetsietelereiceersiors 


24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 


SURBEU Sivevare slelsharstslsyestelelavelorelaerers jeevcesee 
2D), BEDE RAD a rslaicisteleialeievols eee er cccsecceseccs 
26. PROVINCIAL AND MUNICIPAL ......... eee 
Pai CANADA PENSION PLAN .....c.seee eorece 
28. QUEBEG "PENSTON PAN’ Js). c010 2c 6 ecccece 


(1) See footnote 1, Table 6, 
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3,028 


1,620) 


5,508 


4,080 
2,196 
1,884 
1,488 
976 
512 
304 
260 


44 


8,600 8,552 


3,052 


2,996 


GEsOLE CL SL”) 


5,548 


4,104 
2.228 
1,876 
1,520 
996 
524 
272 
228 
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Wore 
15,880 
7,888 


YT SYP 


15,860 


8,140 


a2 


5,556 


4,136 
2,252 
1,884 
1,528 
992 
536 
248 
200 


48 


8,654| 9,244 


3,046 
(1,588)| (1,584) 


5,608 


4,133 
2,239 
1,894 
1,526 
995 
531 
323 
277 


46 


9,520 9,668 


3,180 


3,368 


(1,532) (1,588) 


6 , 340 


4,496 
2,336 
2,160 
1,636 
1,044 
592 
268 
208 


60 


1,420 
17,424 
8,272 
9,152 
364 
716 


= 2B 


17,788 


8,988 


8,800 


6,300 


4,664 
2eaa2 
2,332 
1,644 
1,048 
596 
280 
204 


76 


Year 


10,024, 9,614 
Sto Skeks}|  B\e4) Ss) 
(1,500)} (1,559) 


6,321 


4,574 
2,312 
2,262 
1,645 
1,052 
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326 
259 


67 


84 


1,434 
17,677 
8,434 
9,243 
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- 300 


18,002 


9059 
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TABLE 16, Government Expenditure, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 1967 
I LE IIt IV il II PET IV Year 


femicoodsmandeservicesmcras ine iserieieeciece ee tl LO TOD On LO,O4) Ll 632, SIT 8925 ti 286) 11860 “12672 1125288 L250 7, 


PRM CCS Cal MMe te EN) Ut clerelerensloloxerereictolove sieeien | 9 7 00 3 / D2 ogo 2 4,236, 3,920 4,472 4,196 4,259 
3% KDEEENGE MAL elec siels atclaleteimiclsistatereie see tO 3 COG)! a (1,008)i(692)) BCL 848) (L709) (644 )) ((US844) (15 952)" CLS 780 eC, 805) 
Ge Province alwandamuntcinalaerne os -seee + || 02990 7,212 7,640 7,656 7,366 8,200 8,092 8,118 


5. Transfer payments to persons (excluding 
interest on the public debt) .......... | 4,760 4,928 5,156 5,34 5,047 6,236 6,200 6,223 


Cee SE CCET AIS to choratstsvers cicicteraterretaleistehste a soioen| = 25420 2,428 2,516 2,548 2,478 S503 2525972 i259 50 
fi Province! alerand mundi cipal .ccjtericecleters «+o 2,340 2,500 2,640 2,796} 2,569 3,204 3,228 3,287 
Saeinterest von the public debts. «dee c~. |) Ls/50 1,780 1,820 1,86 1,805 15928" 9277020 1,982 
SARE Ae GAMES itrelels ciclo Soles teres shales s cece ey La kZe E28 168 1,18 ALD 1,208 1,280 1225 
LOneProvincialeand municipal ses. .+ esse 632 652 652 680 65 720 740 HEH 
Be SEE OG elle lealal otal c er, eins w oie Sw e's aes Kis 416 456 384 808 516 536 540 522 
HiME CE al vec evotels 0 s/efeiocs 6: e/e,.syo'si e106, 9)e/s/ei0s 6. 252 320 248 680 375 436 396 390 


1S YOU: C.1ail ea raccyesepene lovonenecjeccveiexesoseieieusvscovosarers 164 136 136 128) 141 100 144 sy 


Capital Assistance(1) 


igemeoderaltts waetercatce ccs. vakiele he ose seas 653 32 88 56 60 59 65 
Transfers to other levels of government 
15) Od Gica lear tchsteretn cis erertis eters eels isto ole a eves 1,544 1,640 1,644 1,820 1,662 Ziel 15992 
GMEotalmesp ondttu Temes trcstlcsicnicieina crete eerie po Onn 205092 21 So 2073 15 23,544 23), 1.6)! 
ily ye, Federal CC ee 9,072 oEoD0 9,624 10,528 9,645 11,320 ; 10,887 
18. Provincial and municipal .............. | 10,092 10,500 11,068 11,260 10,730 12,224 12,274 
ik), ieieele (5) Chescithguht; 555558 aoe ooo me 580 576 316 - 80 348 - 588 157 
PQ MMBC OTA cater tri esfe ace oe essere. nl sis oreo eyaese ous eee 348 268 284 - 24 16 - 920 - 256 
21, Provincial and municipal .....0.-..<«s+. | - 200 - 436 - 768 - 676 - 535 - 540 - 473 
Dome Canada Pension Plan .sscccs« ese sace ces Shh 552 592 628 536 648 661 
23. QuehpecsPensiton Plan’ seycjerec,cis cele cles cevets e 120 192 208 212 183 224 225 
24. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 

SURDINGMeer eee eitetieminecicm ie cise eee Los 44 mee On4oze 21 0085 521705 20,723 22,956 23,318 
PPE DIGRATM tis eis ait 2 otieelelekelelelece.cceceere's. | Oo teO 9,624 9,908 10,28 9 ,809 10,400 10,631 
26, | PROVINCIAL AND MUNICIPAL ........------ | 9,832 10,064 10,300 10,584 10,195 11,684 11,801 
G7.) CANADA PENSION PUAN .......0c00scecss0 372 552 592 628 536 648 661 
QB CURBECLPENGION PLAN, . ses \slslesisiere cis sles s occ 120 192 208 212 183 225 


(1) See footnote 1, Table 6, 
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TABLE 17. Source of National Saving, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


i, Personal net Saving ....c0sc6eeseee | 2552+ 1,940 1,900 ZrORZ 2,416 3, 200 3,088 
Die BustHessweTOSSESAVANS a herale) sles stetereiele), (RO O.LO 7,388 12.052 7,284 6,728 7,808 7,720 7,760 7,504 
Bi Undistributed corporation profits | 1,216 Hes evAs) 1,180 1,444 1, 380 1,448 1,354 
4. Capital consumption allowances 
and miscellaneous valuation 
AAGUSEMENES Mer. ereisicre sfehaisletel sieveietete Oe l1LO 
De Adjustment on grain trans- 
ACEDONS CLs, de ecccet alec ate.erevelebonterale ~ 44 
6. Capiealeass Estance ia gecieters.s.eretciorers 84 
7. Inventory valuation adjustment .... = 25) 
8. Government surplus or deficit (-) 325 
9, Residual error of estimate ........ - 64 
10. SRO aS wrevete ensiorcheteneratsicienetslelelsacrsbeteve 9,188 9, 360 10,244 10,240 10,804 10,824 10,528 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3, 


TABLE 18. Disposition of National Saving, by Quarters, 1964 and 1965 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1964 1965 
IE II IONE IV 1 IE ay IV eam 


9,848 10,172 11,000 11,584 10,651 


1. Business gross fixed capital 
TOU At MOMS tetatelol sterale steleler sie veletelisierereters 


Pee New residential construction ..... POs. 2EU36 2,144 2,164 De NOY 


ek, New non-residential construction 3,816 Sh 1/283 4,148 4,404 4,024 


4. New machinery and equipment ...... 3,980 4,308 4,708 5,016 4,503 


5. Value of physical change in 


HOA MROUEEY G55 HOODOO GOO ODOCO RODS 1,288 1,168 728 608 948 


6. Surplus or deficit (-) on current 


account with non-residents ....... me GO2 vat L136) cme l LOAS mal SO. lean ato es 


100 36 180 - 60 64 


we ReStdudal error, of estimate: + .cc. eee 


8. DOS Mave st behets: efsiststeceis\ c/s. « 10, 244 10,240 10, 804 10,824 | 10,528 


ray i] = 


TABLE 17. Source of National Saving, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


iPePerconalenct aviNe vss occas cies. s/0/0 4,460 3,724 3,995 
DREUUSIDESGROLOSSESAVIDE. Jevelisiciecieciesie 8, 236 7,976 8,051 
Bis Undistributed corporation profits 876 1,080 07S 
4. Capital consumption allowances 
and miscellaneous valuation 
LCNTULSIEMETUGG) 469ai6.0.clote lets ie). 0 ehovotelets 7,000 
5 Adjustment on grain trans- 
BOOTS (Ib) Manche octet erate 6c eleveretele ao, 
6. Capital PaASSLGEANCEN. 6 seisiss1e1016 e660 65 
7. Inventory valuation adjustment .... - 291 
8. Government surplus or deficit (-) 157 
9. Residual error of estimate ....... . 65 
10. MOtAl Smrctercpercl lst exchsicicie eves e¢s anion 12,788 11,376 11,808 12,532 12,012 11,892 11,472 | 11,977 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 18. Disposition of National Saving, by Quarters, 1966 and 1967 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Business gross fixed capital 
AOTNEIEIOM so sono OO OOde sec ccccces 


ITS SKexes sy /72 12,308 12,365 


2. New residential construction ..... 2,280 2,264 2,084 ET) 
Se New non-residential construction 4,480 5,016 4,672 4,670 
4. New machinery and equipment ...... 5208) 551292 35 55 5,398 
5. Value of physical change in 
EDN O trl CUS s silclialsvalsielelsielelslloleis oleie vers 225 
6. Surplus or deficit (-) on current 
account with non-residents ....... - 549 
aeRestauel, error of estimate ...ccecss = 64 
Oooo matetnelets  eferaleis/elela/slalete ele) @ eleioie 11,892 DRE O77, 


as 


TABLE 19. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1964 and 1965 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 
2. Deduct: Residual error of estimate ... 
33 Indirect taxes less subsidies . 
4. Income received from non- 
POSMUICH CSE. oie ctelererereenste ° ° 
Sy Add: Income paid to non-residents .. 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... 


46,024 47,084 47,896 48,568 52,203 
=56 = 104 12 52 64 

- 6,148 - 6,396 - 6,548 - 6,396 at7 {238 
<940  -=9064. 9-292 328 
992 940 1,052 1,056 1,086 
40,472 41,260 42,120 42,848] 41,675/44,152 45,793 


TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1964 and 1965(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 
1964 1965 


1. Personal expenditure on consumer goods 
AGES OLY. NCCSimatel oneeNetshotelsrsieneie site ctereiers ie 
oe Non=-durabilie faoodis are siexererenate stele. ebelie) aterelone 
3 DU Ab Nemo OOAS  isteretersitaveievousioleueisuerenevevelstse 
4. SCRUGGS em ecclercherever sists sis ensierererereueietel vaeis 
5. Government expenditure on goods and 
SOMVNCC Sirsa sreledelielels saaterele sierelecs) ste tedanstevarcherns 
6. Business gross fixed capital formation 
we New residential construction .......... 
8. New non-residential construction ...... 
Oe New machinery and equipment ........... 
LOS Chaneest ny INVENCOELES a. rete cies scl elereara ores 
alt Non-farm business inventories ......... 
Al Farm inventories and grain in com- 
meretale channels Tyeic.< «10 whels sists elerenetors 
13. Exports of goods and services ........... 
(of whichomerchandise)) 2244. emer 
14. Deduct: Imports of goods and services . 
(or whieh merehandise)(2)) a... clan. 
iS.e Reatdual error of -eStimatel cc iclsictic ote 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT 


(1957) DOLLARS 


ec ) 


(1) See footnote 1, Table 10. 
(2) See footnote 2, Table 10. 


Year 
26,404 26,568 27,076 27,584 28,164 28,808 28,461 
12,968 USS 215256 13), 540° 137792; 2145008 Bl43408 132920 
By)D0 3,516 3,756 35.704 3,892 4,232 4,192 4,005 
9, 860 9,920 10,064 10,340 10,480 10,568 10,756 10,536 
7,220 720 6,908 7,368 7,468 7,588 7,672 7,524 
7,520 Tg536 7,528 7952 8,156 8,824 8,530 
1,664 IDA Sey 1,608 1,616 1,656 1,656 1,643 
2, 780 Pa TiS 2, 2,864 3,092 Pap PA 3,284 3,196 
3,076 Sadly 3,056 3,244 Bo 2S 3,884 3,691 
SW 480 392 i252 TeAS6 720 938 
676 736 1,080 944 804 874 
- 196 - 344 72 212 - 84 64 
9,792 9,788 9,700 9,872) 510,216 10,098 
(7,892) (7,860) (7,708) (7,856) (8,116) (8,604)} (8,071) 
- 9,596 - 9,704 -10,248 -10,668 -10,944 -11,492/- 10,838 
(6,804) (6,812) (7,248) (7,596) (7,852). (8,364)| (7,765) 
- 96 16 88 Sy 12 - 52 55 
41,256 41,804 42,004 45,364 44,768 
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TABLE 19, Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1966 and 1967 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. | 56,584 57,868 58,340 62,372 62,992] 62,068 
2 Deduct: Residual error of estimate ..... - 96 - 280 - 120 32 - 148 - 65 
sh Indirect taxes less subsidies .. |- 7,860 - 7,912 - 8,180 - 8,688 - 8,624 - 8,716] - 8,705 
4 Income received from non- 

PEOSAG SMES 6 drat crsrelore seiloie¥olove eins Sou - 340 - 340 - 280 - 228 - 316 - 288 - 281 
Se Add: Income paid to non-residents ... 1,052 1,108 1,136 LLle 1,149 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST .. 49,340 50,444 50,896 54,164 54,724 54,956} 54,166 


TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1966 and 1967 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1966 1967 
a: eT TLE IV af II TEAL IV Year 
1. Personal expenditure on consumer goods 
ANCES OLVACE Sieiilersierieiie cicee cre Diet Necotie ee (8295506) 29)5296 305,256) 30,548 B05 75S Si 2 245 S50 Gms ke OCS 1s 5 2u, 
De. Non=durabilencoOodSisis. isle s.« so scie css nas || WAS TASS AAS Tey NSA y2 15,284 155708153896 915,944) 155708 
3 Durable-goods .....0.... Goo ODEO ROCOG.O0 A SUS O24 Gs 52 Ol Cr 0 4,100 4,308 4,424 4,200 4,258 
4. SOLVLCCStmpteteys sfersisiciels ts SopOUdCOOUGoGo0d 10,900 10,956 11,144 11,256 11,404 11,208 11,188 11,644) 11,361 
5. Government expenditure on goods and 
BOE COSMtetemioretciateterckehste-sise sielier eis) “ielle)-«) «i aie 7594 5m Cl Lo Zao D +O mmES O52 5 BSI 2 48,932) .8 40085720 8,606 
6. Business gross fixed capital formation .. 9,376 I32 9,444 9,980 9,748 9,636 9,036 8,852 9,318 
ile New residential construction .......... A AOS  halo72 1,508 1,456 5 1,348 1 60S Lew 20) 1,688 1,591 
8. New non-residential construction ...... 3,452 3,804 3,500 3,868 A hn Ee 3,400 3,024 3,244 B50 
De New machinery and equipment ........... 4,220 4,256 4,436 4,656 ; 456638) 4,028. 45292 920 4,377 
LOmmCHancerin AnVentOries® sisi so sie 016 se esis Ae 1,000 1,568 532 464 116 100 556 - 76 174 
ite Non-farm business inventories ......... 784 1,284 500 336 160 180 572 - 264 162 
2. Farm inventories and grain in com- 
MeLeLaleChanne lS metres o/clalereleroleietels levels 216 284 32 128 5 - 44 - 80 - 16 188 12 
ise Exports Of goods and services .........- i S22 ee SOOM LeOS0 L345 1253960) 12,796 8 t2,1 48 1225238 12,467 
(Of which merchandise) <7. ....000.. (9,048) (9,088) (9,300) (9,540) | (9,244)/(10,252) (10,304) (9,524) (10,440) | (10,130) 


14. Deduct: Imports of goods and services ... |-11,716 -12,044 -12,544 -12,656 -12,832 -13,296-12,720 -12,488} -12,834 
(of which merchandise) (2) ........... (8,564) (8,848) (9,172) (9,260) | (8,961)} (9,624) (9,868) (9,604) (9,332) } (9,607) 


i}. Residual error of estimate .....+.. Ao oOt - 80 - 228 - 96 - 380 24 - 140 24 - 112 - 51 


16. GROSS NATIONAL EXPENDITURE IN CONSTANT 
GES 57) MDOMEARS wearer aielsrecielere) on oe ccecces ve) | 475188) 475728 48,552 49,252 49,012 49,212) 49,007 


(1) See footnote 1, Table 10. x 
(2) See footnote 2, Table 10. 
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TABLE 21. Implicit Price Indexes - Seasonally Adjusted 
Gross National Expenditure, 1964 and 1965(1) 
(9572= 100) 


1964 1965 


1 Il EE IV I EL A cat IV Year 


Personal expenditure on consumer goods 


and ‘services «......- note cote este hates TLS iene ite SS LS a7 es 
Nondurable: GOOdse ys. eeteticks steveitteleiete cates 109.4 THO! Tine dels 2 110.9 
Durable goods ........ Liste) olenstetetersi a ote Sores 10032 100.0 99.8 99.7 99.9 
Servilces i, ciaeietect wis delete clele caries te Bie che 118.4 119.3 120.3 eibmal | lnkeyege: 


Government expenditure on goods and 


SELVALCES! (os «20.0 oiclole oo» wisilele eis clevsletele wieiele © L255 W2755 Flee 130o7 TS, 


Business gross fixed capital formation .. 1237.8 W267, 2ary T2602 124.9 
New residential construction .......... 27.10 12970 29> IBLE 6 129.3 
New non-residential construction ...... 123.4 L254; 26 a3 Weine? 125 9 
New machinery and equipment ........... 2a fea AWA 2 Wee it 1i2273:0 

Exports of goods and services ....... obtae 110.4 LNOL Seen Pree er) 111.6 
(@iexrchandds'e) iris -tsriaia SOA BBOD OOO OHO LOWS 2 10757 LOS 9 109.4 108.4 


Imports of goods and services ........ ate 114.2 TVS 2 as TS 3 114.4 
(merchandise) C2) 2.) erelorthclaisieic/elwieleiel= cows Ie LOOK Se uieleecy TU2O: ul aleaal 
GROSS NATIONAL EXPENDITURE ..... 5 OO NOD OE 1256, 11450 114.4 11550 116455 LORS, 118.1 116.6 


These implicit indexes are currently weighted price indexes. They reflect not only pure price changes, but also changing 
expenditure patterns within and between major groups. Quarter to quarter comparisons based on the seasonally adjusted 
data are less subject to the problem of shifting weights than are similar comparisons based on data unadjusted for season- 
ality, and therefore may be used as indicators of price change. 

See footnote 2, Table 10. 
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TABLE 21. Implicit Price Indexes - Seasonally Adjusted 
Gross National Expenditure, 1966 and 1967(1) 
(1957 = 100) 


1966 1967 
I II DEE IV I Il ELE IV Year 


Personal expenditure on consumer goods 
SROMS CIE CCG Melclaletelsis ejalsielae ln els leissarerss sia e's 120.4 
Non=aubable OOS G. i «ie eels es cicisie sios s\sis0 eT, 
DutabLETSOOdS w.c.6045 6 075 aisiciselsteleteteisieters 102.5 
SEMALCES cognogonoGGoosDCO MOOD Onno sGoon 130.8 
Government expenditure on goods and 
GIN aICOS Bare stela-eeiels-s sie) = 512 6 aiotenstaleletenerat eee 143.8 
Business gross fixed capital formation .. 1327 
New residential construction .......... 146.9 
New non-residential construction ...... 139.4 
New machinery and equipment ........... 20a 
Exports of goods and services ..........- D2 
(METCMANALSS) Me etatetcleieisi cis iors slcls sisis sieves ciel 112.4 
Imports of goods and services ...... ete oe ig Hoey 
(MeTehandase)iCZ)mciwccicisieicis ic. e sieletoe si sieie eles es Sy 
GROSS NATIONAL EXPENDITURE ...........--. 119.9 WAL Wee s} WS) 7) 12553 IPA a0) 27/5 3} 128.0 126577 


These implicit indexes are currently weighted price indexes, They reflect not only pure price changes, but also changing 
expenditure patterns within and between major groups. Quarter to quarter comparisons based on the seasonally adjusted 
data are less subject to the problem of shifting weights than are similar comparisons based on data unadjusted for season- 
ality, and therefore may be used as indicators of price change. 

See footnote 2, Table 10. 
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TABLE 22. Business Gross Fixed Capital Formation, by Industry, 1964-1967 (1) 
(millions of dollars) 


1964 1965 1966 1967 

Beri Culenre. . sits as celts de ajeieleveiees sr ece lw srecst delete ete te aie wate cue) 
836 926 1,043 1,073 

Fishing and “trapping .c No cee nee see eee 
WORESELY As cts cee ees ose heel as pon es ee tee 88 96 92 89 
Minin quaLLya ioe anG ODL mweluSm er meteereleielstersleretereretste 632 Heer) 1,030 1,005 
BES ACE UCT OG rar hieceia wialeielaiele iste «alata eis sere le cial ate ates olatate startle 1,831 2,340 2,914 2,516 
Construction ie: \ a atts cusp Meme tite Gor ae eee ae aee 197 263 249 253 

DEANSPOL CAEL ON .ccctetc co.cc ¢.c,ere!s sl eie eid hele sara cise aerate cee) 
730 820 970 997 

PROV ASE) sos elcls ecleneielitcitie ova. eee eles seleraie aaieie cleiseicle ucts) 
ONBHUILL C'S Ed OL C2 Jim areaverntere sie «6's sone ve o1 orecene © phersta aieleleteiate o7e 426 458 567 579 
HCCERICE DOWEL CdS mandawateGatitil id thes me scmlstatelsicteretere 892 1,131 1,360 1,485 
DCCC Diieln'< nla'y eivis sintstateieisl oie cists aieletote vis fe ece aleeielel slerare sieve 368 395 468 468 
Kinance,, insurances andarealy estate (SG) mecicieclelerscteletele re 2,363 2,551 2,643 2,795 
BELVILCES (Eb) he co cicie aso 4 viele a bielsaratera emake mates ales Ghee uihahice 740 936 1,157 1,105 
LOCALS) clare cig arenes ate oie atetnie sin vid oiee rece eidialire @lcreels @are 9,103 10,651 12,493 12,365 


This table is derived from "Private and Public Investment in Canada", DBS 61-205. Additional 
detail has been provided by the DBS Business Finance Division, and adjustments have been made to 
bring the data into line with national accounting concepts. See reconciliation statement, Table 23. 
For an industrial distribution of total private and public investment, see Table 1 in the cited 
publication, 

Excludes investment expenditures by the Canadian Broadcasting Corporation, 

Includes all new residential construction, (including government enterprises, but excluding general 
government). See Table 2, 

Excludes government departmental expenditures, federal hospital, provincial hospital and school, 
and municipal school expenditures, which are included with "Government Expenditure on Goods and 
Services", Investment expenditure of government business enterprises (railway, power commissions, 
etc), are included under appropriate industry headings. 


5. 


(1) As presented in the publications "Private and Public Investment in Canada", 
(2) General government non-rental housing. 


~ 


3. 


(1) 
(2) 


TABLE 23. Business Gross Fixed Capital Formation, 1964-1967 


= 55 « 


Reconciliation Statement 
(millions of dollars) 


1964 
Total private and public investment in Canada(l) ... 10,944 
Deduct - New residential construction by 
POVETMIMEHIES C2 )imcsieyscevetere aie terelersi cl ecotereVere ss i | 
New non-residential construction by 
POVCTENCNES at sitet heat eric resets Tk OLS 
New machinery and equipment outlays 
DY PPOVELMMCRES: < oehleree Aviecicls sais oe ciel se 6.8 = 216 
Business gross fixed capital formation ........secee; 9,103 


1965 


= 1.958 


= ty) 
10,651 


1966 


15,090 


- 2,252 


- 335 
12,493 


DBS 61-205 
Government enterprise housing included under line 5. 


TABLE 24, Exports and Imports of Goods and Services, 1964-1967 (1) 


Exports of goods and services 


Reconciliation Statement 
(millions of dollars) 


1964 


Marchandise: exports. ..°.¢« <5 Ristatetat eres Sree Sik Gate eee 8, 238 
Goldsoroduction available for export .c.....se06s 145 
Interest and dividends received from non- 
Pee OCU LP uence se oe Deere Peisaicte Sie stata civics eisye eis ate Boe 
enereteceipis tor services ...<scese eens sre eae 2,032 
Sub-total - "Current receipts" as per Canadian 
Balance of International Payments 10,747 
inhemiubancessandsimmiLorants Wer unds) .). .1.)..16 « eaeletelors = 2167 


1965 


8,745 
138 


322 
2,276 


11,481 
- 216 


11,265 


8,627 
1,086 
2,898 


61d 
Bosh 


12,400 


1966 


10,326 
125 


323 
2,567 


13,341 
- 268 


13.073 


10,102 
1,135 
2261 


14,478 
- 198 


14, 280 


1967 


15,174 
=*15 
- 2,464 


- 330 
12,365 


1967 


11,385 
1 


281 
3,167 


14,945 
= 337 


14,608 


10,905 
1,149 
3,316 


15,370 
Seis 


15,157 


Total "exports of goods and services" as per 
Hae ont ACCOURTS (2). tre oisahe Ua ae aiels ow seis @ 10,578 
Imports of goods and services 
Merchandise imports ........ sonoMEdeomogoOODS 7,537 
Interest and dividends paid ae non-residents .... 1,010 
Diner payments LOG SELVIiCeS 2.2... ee sccces sees S00 2,624 
Sub-total - "Current payments" as per ees 
Balance of International Payments Is deze 
Tohecitances and emigrants! fund's’ ¢ ssi.< eu /cssss oe = 20d. 
Total "imports of goods and services" as per 
Nateonel sAGCOUnESC2) .<)ss ces a0! sie o cine 9 eratevecste 10,970 
Data sources are the reports "Quarterly Estimates of the Canadian Balance of International 
Payments", DBS 67-001. 
See Table 2. 
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G.N.P in the first quarter rose 2.9 per cent 
at current prices and 2.0 percent in real terms, Despite larger first quarter gains in 
the largest quarterly increase in two years. merchandise receipts... 
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Housing investment dropped in the first quarter 
Total demand rose #3.4 billion,or 4.3 per cent, reflecting lower fourth quarter starts and first 
with all components sharing in the increase. quarter completions;starts soared in the first quarter. 
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INTRODUCTORY REVIEW 


The long Canadian economic expansion, which began in 1961 and had shown signs of slaying down in 
the past few quarters, resumed the advance in the first quarter of 1968, Gross National Product(1) 
increased by 2.9 per cent to a level of $4).8 billion. After allowing for about a 1 per cent rise 
in prices, this gain was reduced to 2 per cent in real terms. The advance occurred despite major 
strikes in the automotive industry. 


The increase of over ) per cent in total final demand provided evidence of a quickening in 
economic activity. This was reflected in significantly higher exports which were largely attributable 
to the considerable upsurge in the U.S. economy. The rise of over 3 per cent in Canadian final 
domestic demand was also unusually high. Noteworthy were the sharp increase in gross fixed capital 
formation and the marked acceleration in consumer spending. Almost half of the increase in demand 
was met by foreign supplies, as total imports rose strongly in line with exports, 


The percentage increases in total exports and imports of 8.8 and 10.); per cent respectively were 
among the largest on record. In addition to the stimulus provided by buoyant economic conditions in 
the United States, Canadian merchandise exports, especially of motor vehicle parts and of metals, were 
helped by special strike-oriented factors in that country. A sharp rise in the rate of investment in 
machinery and equipment contributed to the spurt in imports. In absolute terms the deficit on 
current account (on a National Accounts basis) remained small relative to recent experience; it rose 
from $152 to $396 million, entirely due to adverse movements in invisibles. 


The upturn in gross fixed capital formation was one of the more important developments in the 
quarter. After declining throughout 1967, business investment in plant and equipment rose by 
8 per cent. Most of this increase was in machinery and equipment, but non-residential construction 
also recorded some advance. Although investment in new residential construction declined after three 
consecutive rises, it remained nearly 30 per cent higher than it was a year ago. There was an 
exceptionally large number of starts in the first months of this year. 


Expenditures on goods and services by persons and governments, showing increases of 2.7 and 208 
per cent respectively, contributed substantially to the rise in demand. There was a notable increase 
in the rate of personal spending; this was mainly attributable to a pick-up in motor vehicle 
purchases, after a decline in the fourth quarter. The increase in government spending was almost 
entirely at the federal level. 


After a very large liquidation in the fourth quarter, business inventories remained practically 
unchanged at these lower levels. A large accumulation took place in retail trade, but most of these 
gains were offset by declines in the stocks held by manufacturing and other industries. 


In contrast to final expenditures, where major categories displayed strength, movements among 
income components were less uniform. Labour income rose by almost 2 per cent, mainly because of 
higher rates of pay since employment expanded only slightly. Gross corporation profits rose by 
2 per cent but, as a result of higher capital cost allowances, net profits remained at the fourth 
quarter level. There was a large rise in indirect taxes less subsidies, partly due to lower subsidy 
payments this quarter. 


In the last two quarters of 1967, the ratio of personal savings to disposable income had 
declined from the high levels of over 10 per cent in the first half of last year. The savings ratio 
was further reduced this quarter from 8.8 to 7.0 per cent. Special factors have influenced personal 
saving in the current quarter. This year,only a negligible proportion of income tax refunds had 
been made by the end of March. Also, only about a quarter of the record final payments by the 
Ganatiian Wheat Board for the 1966-67 wheat crop was distributed during the quarter in contrast with 
recent years when final payments were completed during the first quarter. These devel opments and, to 
a lesser extent, the imposition at the beginning of the year of a surcharge on personal income limited 
the increase in personal disposable income. 

(1) Includes an estimate of crop production based on acreage intentions and ten-year average yields. 
On these assumptions the value of the 1968 crop would be $1.3 billion compared with the 1967 crop of 
$1.2 billion. Seasonally adjusted quarterly figures are obtained by dividing the estimated anmal 
crop by four. 


= toh 


Price Movements 


Within the price rise of 0.9 per cent of gross national expenditure, personal expenditure, 
export and import prices registered sharp increases ranging from 1.2 to 1.6 per cent. These were 
partially offset by lower price increases in gross fixed capital formation, 0.8 per cent, and in 
government expenditure which rose only marginally. 


The very large 1.8 per cent rise in non-durable goods dominated price rises in consumer 
expenditure. Prices of tobacco and alcoholic beverages, up 5 per cent as a result of changes in 
excise taxes, were mainly responsible for this increase. The rise in food prices of 1.4 per cent was 
also very sharp. Within food, fresh fruits, fresh vegetables and eggs rose by more than 8 per cent. 


After strong increases in three consecutive quarters, prices of durable goods fell somewhat. 
There was a reversal in the movement of new car prices, which fell slightly in spite of strong demand 
this quarter. Jewellery and home furnishings were the only major durable items showing increases. 


In services, rents rising by 0.9 per cent continued the large advance evident since the early 
part of 1966. Prices of transportation and medical care showed substantial rises of more than one 
per cent. 


After allowing for seasonality, both residential and non-residential construction registered 
lower changes in labour and material costs than have recently been experienced. Prices of new 
machinery and equipment, after recent declines due to the gradual removal of a federal sales tax in 
the first half of last year, showed strong increases this quarter. The rise was most apparent in 
the prices of agricultural machinery. 


Most of the increase in merchandise export prices was attributable to a 2.8 per cent rise in 
fabricated materials. Price rises in lumber, copper, and nickel were especiaily prominent. Other 
export categories showed only moderate changes. Among foodstuffs, wheat prices rose somewhat after 
falling for the last few quarters; within end-products, machinery prices rose by more than one per 
cent. Prices of crude materials fell slightly. 


Seasonally Adjusted Base Weighted Price Indexes 
ercentage nge fran Previous Quarters 
a ? 9 
re ag IV e Dip LLL IV a 


Personal expenditure PoC SSCSECHTOHOSCHEEHOEZH LE TO8 1.0 0.6 009 Oo tes 1.3 Oo? 1.2 
Non=dar'able*pooda, <iipiecuis dee ats cctaleicstuteles Lek = H065 . 2.005 Qed. fn O20 04 Lacon s Gell 1,6 
Durable goods ee ee ee ey 0.8 =-0.3 ive “O62 14 1.0 Led -062 
Total® goods Wl, 5; an biaweree, Gord) . .chieink kel taOelires O26 - Qed wad 2s Bebe hake 

of which: food eecrceeeoeosreeeseeeseeeeeeesece 4 Ovo7 -0.2 -0.9 -0.6 2.0 0.8 Lely 
non=food COKSSHTETHSHOREHHHESESLEOS®S 0.9 0.2 lel Ook Les Oe7 Ob 14 

non-food non=durables .ecceseseee Tek Oe Led 0.6 1.8 06 - 2e1 

Services, excluding net expenditures abroad... 1.1 1.0 1.2 Led peed teo. 0d) Oe 


Government expenditure (1) @eeeeveveseeveeveseorers eee ell Let led 209 002 1.8 0.6 0.3 


Business gross fixed capital formation .ecccccce tea» tee. teu Te2 ‘=008""=-052 5 “360 0.8 
Residential construction ..ccccccccceccccccece 2.5. gek “See O59 4251 9 092235 1.3 
Non-residential construction scscccsceccccccce To 2a ME L5°* -L.2 OFF Vase tose 
Machinery. and equipment. ..occccceccinecscesesse Ost ear Use 100. 3.8 "=1.6 79" 0,2" ie 


Exports eeeeesceee eee eeeeeeeeseev ev eaeeeteseeeoneeoee2e8 0.5 76 0.6 Ol = 0.1L 0.6 as 
OF whiolis merchandl 6 l...sscecscciene wacetcuses 0.5 «lg6enioz 0.2 -O.lk =-0.3 Och le2 


Imports (1) @eeeeweeeseoeeeeovueeeGeeeoeoeeveseeoe2ees 0.6 0.5 0.9 0.2 Oe Os 0.8 Le 
Gross National Expenditure (excluding inventories) 1.2 1.2 1,0 LaSur Oe asklsQi Oct 0.9 
G.N.E. (implicit price) @eeeveeeeoee eee eeoeeneseoonese ek 5 O57) ibs? 0.6 1.0 0.5 0.9 


(1) Quarter-to-quarter changes in this component are not necessarily analytically significant owing 
to incomplete price data. 
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The Components of Denmd 


Personal enditure on Consumer Goods and Services 


Personal expenditure reached a level of $39.9 billion, seasonally adjusted at annual rates, an 
increase of over 24 per cent as compared with a 1% per cent rise in the fourth quarter of 1967. All 
the major aggregates contributed to the rather strong advance, but most prominent was a5 per cent 
increase in durables after a l; per cent decline in the preceding quarter. 


Among the components of durable goods, the dominant influence was exerted by new and used car 
purchases which advanced by 8 per cent after a 7 per cent decline in the fourth quarter. New car 
outlays advanced by 9% per cent, while the net value of used car purchases rose by about 1 per cent 
with increases in both purchases and trade-ins. Non-automotive durable items advanced only slightly, 
the result of virtually offsetting movements among the components. 


With the exception of a fractional decline in expenditures on tobacco and a 43 per cent decline 
in expenditures on alcoholic beverages, large increases were recorded in most non-durable components. 
Food purchases advanced by 3% per cent after a small decline in the previous quarter, with about 
two-fifths of the increase representing price rises. Outlays on clothing rose by 5 per cent, with 
increases in each of the three major sub-components. Expenditures on energy sources for home use also 
rose sharply -- 6 per cent -=- with increases in all components. Gasoline, oil and grease rose by 
8 per cent after declining by one per cent in the fourth quarter. 


There was some divergence in movement among service components. Small increases were registered 
in purchased transportation and personal services, while larger increases occurred in household 
operations , shelter and user-operated tramsportation. Declines were recorded in recreation and 
miscellaneous services. 


Business Gross Fixed Capital Formation 


Business spending on fixed capital formation increased 53 per cent in the first quarter. The 
level of $12.5 billion, for the quarter at annual rates, was close to the intentions of business for 
the year 1968 as a whole, as reported at the beginning of the year in tprivate and Public Investment 
in Canada,Outlook 1968". 


After three consecutive quarters of increase, expenditures for new residential construction 
dropped $0.1 billion, or ) per cent, reflecting the per cent fourth quarter slowdown in housing 
starts and the 84 per cent first quarter drop in housing completions; however, the level of outlays 
ws almost 30 per cent above that of a year ago. Assisted by a high level of conventional lending, 
housing starts showed a sharp increase in the first quarter with a high concentration in multiple 
units. Building permits for residential structures also turned up strongly. 


The value of non-residential construction totalled $).7 billion in the first quarter, about 
24 per cent higher than in the fourth quarter 1967. This was the second consecutive rise from the 
low third quarter level of 1967. 


Outlays on machinery and equipment advanced 133 per cent from the low fourth quarter 1967 toa 
level of $5.3 billion. Preliminary estimates suggest the increase in demand resulted in an increased 
flow of shipments from domestic industries producing non-farm capital goods and in higher imports of 
non=-farm machinery and equipment. 


Non=-Farm Business Inventories 
In the first quarter of 1968 non-farm business inventories showed virtually no change, in contrast 


to the liquidation of $312 million which occurred in the previous quarter. Substantial accumulation 
at the retail level contrasted with continued liquidation in manufacturing and other industries. 


ee 


The following table shows the value of physical change in non-farm business inventories in the 
fourth quarter of 1967 and the first quarter of 1968, by industry: 


C e in Non-Farm Business Inventories 
easo Adjusted a tes 


4Q 1967 1Q 1968 


ons ars 

Manufacturing Jess «vs +966 064 R ER STRE Nae shoes 4a <as Lows Ome ahi v8 > ~2h8 -136 
Dur SbL OB. ««0.0.c.0,0.0 04.0 06s 6 00.0ue- eine oMtaeeieneni sued alec ain cm baleen ols -176 -116 
NOD=—GUPADLES Soa ois o% olGa oO Re 0s-0G00> Sewers 08 cme’ bines 0 hmue -72 -20 
Whol eSale) traders .0sd sisi ous No-64is oils 00k oped sawie «4 Laine a0 seat donee i) 2h 
Retail trade ccccccccccccccecesececeesce rece recesccese- ccccccccccce ~ 236 
Other ™ indus tres ccesesce ccs so.cee oases Silss oiee sens «ea os olden cee -10) -128 
Grandi tot aleryuss «.0ls.c8'site.00% ecsisea Wins sive ORGS =o ioe wecemrewere =312 -) 


In manufacturing, the previous quarter's liquidation continued but at reduced rates in the 
stocks of both durables and non-durables. Most of the liquidation occurred in the stocks of durable 
goods, particularly in wood, furniture, primary metal, metal fabricating, and machinery industries. 
Among non-durables there were widely divergent movements. Substantial accumlation in tobacco and 
chemicals-producing industries was more than offset by sharp liquidation in the stocks of food, 
clothing, paper and petroleum-producing industries. By stages of production, the stocks of raw 
materials and goods-in-process increased slightly, whereas the stocks of finished goods showed a 
decline. The stock-to-shipments ratio for manufacturing as a whole was higher than that of the 
previous quarter. 


Slight accumulation was recorded in the stocks of wholesale traders. Divergent movements were 
evident both in durable and non-durable lines. On balance, accumulation was shown in both, although 
the major part of this increase was accounted for by the stocks of non-durable goods, The stock-to- 
sales ratio for the quarter was much higher than that of the previous quarter, 


Stocks of retail traders rose steeply in the quarter. This resulted fram widespread accumulation 
in non-durables, in contrast to considerable liquidation in the fourth quarter. There was nominal 
accumulation in durables, as motor vehicle dealers shifted from sizeable accumulation to a slight 
depletion, thus offsetting an increased investment in other durable items. The stock =to=-sales ratio 
was a little lower than that of the previous quarter. 


Exports and Imports of Goods am Services 


With exports of goods and services rising by nearly 9 per cent and imports by about 10% per cent, 
the total deficit on external account increased by $2); million. This net change in the overall 
balance reflected an improvement of $1,)} million in merchandise and a deterioration by $288 million in 
non-merchandise trade, 


Exports of goods rose almost 12 per cent from the high fourth quarter 1967 level. Over half of 
the export gains were made in American markets, stimulated by accelerating economic activity, and 
strike-oriented purchasing. The large first quarter increase was reflected in larger Canadian 
domestic exports of wheat, motor vehicle parts, copper, aluminum, alcoholic beverages, asbestos, 
lumber, newsprint, farm and non-farm machinery. Domestic exports were lower than fourth quarter 
levels for fish, tobacco, iron ore, crude petroleum, nickel, crude animal and vegetable products, 
and motor vehicles. 


Imports of goods, which had been declining in the latter half of 1967, increased 123 per cent 
in the first quarter. Over half of the increase came from the U.S, The pick-up in the machinery 
investment program was a contributing factor, 


ae 


The deterioration of $288 million in services resulted from a swing from a positive to negative 
balance in tourist and travel transactions, together with larger deficits on interest and dividends 
and freight and shipping services, offset in part by an improvement in the net payments for 
miscellaneous current transactions. 


orts and Imports of Goods and Services 
(Seasonally Adjusted, Annual Rates, Millions of Dollars) 
tesserae Pee sre eonenetonnoeneneeacinn aernnencenanspnr-encanemrtpnnneurno stupa 
Goods Services Current 


Exports Imports Net Exports Imports Net 


BoOc MIS QUETLON socccesscsesecses 10,732. 10,54) 188 2,80, 4,356 -1,552 -1,36) 


L907 =Mist quarter’. 35% 0%. 0, RS? (1 G556 890696) 660 2,712. 4,192 1,280 -620 
end quarter! i005 oes oe eles ee LL,576 - 912,176 » 00 3,428 516 1,088 -688 
BI MMIAPLON leosissasse<cvese« 10,620 10,892  -26) 3,62) 4,096 72 -736 
en quarter”. £4. 2e20s. ewes! 125760 010;656 yg ele 2,928  h,20) 1,276 -152 
£968 = 1st quarter ...ccesisesccseve lL syLSON NAD ,0L2? 31,268 2,82) ,388 1,544 -396 
Per cent charge, Q,1967 to 10,1968 11.9 Lovz ~3.6 hel 


The Government Sector 


Total revermes of all governments combined (excluding intergovernmental transfers) rose by 
$976 million to $23 billion. The largest increase occurred in personal direct taxes, which rose by 
$4.92 million, or over 8 per cent. This rise was almost entirely concentrated at the federal level, 
which rose partly because of the imposition by the federal government of a surcharge on personal 
income, and partly because of lower refunds, a result of delays in the processing of the 1967 income 
tax returns. Corporation direct taxes also rose, by the smaller margin of ), per cent. 


Indirect taxes rose by $388 million, orl per cent. This increase came mainly at the 
provincial-municipal level, where property taxes rose by about 10 per cent. 


Investment income declined sharply at the federal level, mainly because of a large fall in 
trading profits; the slight rise at the provincial-municipal level was not enough to offset this fall. 


Total expenditures excluding intergovernmental transfers rose by $196 million to $22,288 
million, Expenditures on goods and services rose by $360 million with almost all of it concentrated 
at the federal levels provincial-municipal expenditures were virtually unchanged. Within the latter, 
however, the municipal expenditures declined because of a fall in capital spending, while the 
provincial outlays rose. 


Transfer payments to persons moved up at the federal level, due mainly to higher Old Age 
Security Fund payments caused by the further reduction in the age limit, but declined slightly at the 
provincial-municipal level. 


Subsidies fell sharply, largely because of smaller payments to the railways in the quarter. 
Transfer payments from the federal government to the provincial and municipal governments rose 


by $292 million, because of higher technical and vocational training payments and Canada Assistance 
Plan payments. 


AG 


With total revenues of all governments combined (including the Canada and Quebec Pension Plans) 
rising by almost 3+ per cent and total expenditures rising less sharply, by about 1 per cent, the 
government sector moved from a deficit, on a National Accounts basis, seasonally adjusted at annual 
rates, of $60 million in the fourth quarter 1967 to a surplus of $720 million in the first quarter of 
1968, Most of the change came at the provincial-mmicipal level; at the federal level there was 
some narrowing of the deficit. 


Components of Income 


Labour Income 


During the first quarter of 1968, total labour income (seasonally adjusted) increased by about 
2 per cent. This was almost double the increase recorded during the fourth quarter of 1967, and about 
equal to the increase recorded during the second and third quarters of 1967. 


Wages and salaries in the service-producing industries increased by 2.5 per cent. This increase, 
which represents about 60 per cent of the total gain, was larger than that in the fourth quarter of 
1967, but was slightly lower than the advances in the second and third quarters of 1967. All 
components showed increases ranging from 2 per cent to 2.5 per cent,except government non-military 
which rose by over 3 per cent. 


Al per cent gain was recorded in the goods-producing industries, where wages and salaries 
increased at a faster rate than during the last three quarters. Labour income in manufacturirg 
increased by over 0.5 per cent in spite of labour disputes, which affected this group to a greater 
degree in the first quarter of 1968 than during any quarter of 1967. 


After three successive declines during the last three quarters of 1967, the construction industry 
advanced by 205 per cent. The primary industries registered a second consecutive advance of one per 
cent after a decline in the third quarter of 1967. 


Investment Inc ome 


Net corporation profits held virtually steady in the first quarter of 1968. Profits before 
capital consumption allowances rose just over 2 per cent, but a 6 per cent increase in capital 
consumption allowances resulted in no gain in net profits. 


Considerable strength emerged in some industries. Net profits rose 5 per cent in mining, 
17 per cent in utilities, 7 per cent in wholesale trade, and 15 per cent in retail trade. Profits in 
manufacturing edged up fractionally, and held flat in the service industry. Declines of 19 per cent 
and 6 per cent respectively occurred in transportation, storage and communication, and in the finance 
industry. 


Within the manufacturing group, widely divergent movements were registered. Substantial gains 
were made in the food and beverage, wood and paper industries, with a mare moderate advance in non= 
metallic minerals. Sizeable profit declines occurred in the metal, electrical products, and 
petroleum and coal industries, with lesser decreases in the rubber and textile industries. 


Seasonally adjusted rent, interest and miscellaneous investment income rose by one half of one 
per cent from the fourth quarter of 1967. Government investment income declined by $120 million, as 
a result of lower trading profits of federal government enterprises. 


Accrued Net Income of Farm rators 


Accrued net income of farm operators rose to $1,656 million, 1) per cent above the previous 
quarter, almost entirely due to a sharp increase in the seasonally adjusted value of grain production. 
The rise in grain production resulted from higher profits of the Canadian Wheat Board, reflecting 
increased grain exports from the very low rates of the fourth quarter, and from an 8 per cent increase 
in the estimated value of the 1968 grain crop. 


Net Income of Non-Farm Unincorporated Business 


Net income of non-farm unincorporated business declined 1.3 per cent to $3,272 million. A 
decline in net income from construction was mainly responsible for the change. Partially offsetting 
this movement were marginal gains in retail trade and services, 


= 1 = 


Real Domestic Product by Industry(1) 


Real domestic product, including agriculture(2), rose by 1.0 per cent in the first quarter. 
Agriculture accounted for over 50 per cent of the total increase, rising by 13 per cent. 
Transportation, storage and communication increased by one per cent, while electric power, gas and 
water utilities rose by 3 per cent. Manufacturing and trade fell fractionally, the latter because 
a drop in wholesale trade offset the increase in retail trade, Both manufacturing and wholesale trade 
were affected by labour disputes in the motor vehicle and the motor vehicle parts industries. 


(1) Based on the 1960 Standard Industrial Classification and on a 1961 weight and reference base. 
These revised R.D.P. data will be released shortly in Occasional Paper 61-506, "Indexes of Real 
Domestic Product by Industry - 1961 Base". 


(2) Agriculture is now computed on a net basis, thus permitting its inclusion in the aggregate on a 
quarterly basis. 
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TABLES UNADJUSTED FOR SEASONAL VARIATION 


= izes 


TABLE 1. National Income and Gross National Product, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 
as EE EDT IV I Il TLE 


1. Wages, salaries, and supplementary labour income .. 7,629 8,369 8,201 
Ace MEPEtary pay andea LlOWanGeS) itsciaebicls.e cis se €01a:4 side aS 183 173 WES 
3. Corporation profits before taxes s.....0506ce sed nes 1,016 L270 1,120 
4, Deduct: Dividends paid to non-residents(l) ........ - 153 - 174 - 192 
5. Rent, interest, and miscellaneous investment income 979 1,090 Lyl24 
6. Accrued net income of farm operators from farm 
PLODUCELON CZ) ara ce:s1s.s dieis sjercis wdc d-sieletes sis sbrs1s 48 S686 148 Tart 56 
7. Net income of non-farm unincorporated business(3) 626 820 691 
8. Inventory valuattonradjustment (4) lacie. secs ares - 79 - 33 - 81 
9, NET NATIONAL INCOME AT FACTOR COST .........s.se00- 10, 349 19726 11,092 
LO.) dnudirect taxes Less subsidies Se. ccs6s ce clsie se claie ayers 2,168 2,164 2,300 
11, Capital consumption allowances and miscellaneous 
valuation adjustments ....... S00 DODOTUOR GUOUD UDGL 1,695 1,718 1,769 
be Residual erroy WL estimate. .s ease aie siete IR TOR Pr EIR - 168 56 = 144 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ........... 14,044 16,664 15,017 
14. (Gross national product at market prices excluding 
accrued net income of farm operators) .........++ | (13,896) (15,254) (15,453) (15,767) | (60,370) (14, 961) 
(1) Includes the withholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 
TABLE 2. Gross National Expenditure, by Quarters, 1967 and 1968 
(millions of dollars) 
1968 
ipl ies 
l. Personal expenditure on consumer goods and services 9, 224 
2. Government expenditure on goods and services(l, 2) 3,341 
3. Business gross fixed capital formation(3) ......... 3,006 
4, New residential) construction) Jin ssess cstass ete ose 663 
Dip New non-residential construction .....ce.ccsceees as 1,187 
6. Néw machinery and equipment << sic... <0 viele aisles e ee 1,156 
7. Value of physical change in inventories(4) ........ 966 
8. Non-rarm business inventories .25...csaeenns s see cc 105 
8 Farm inventories and grain in commercial channels 861 
10. Exports of goods and services ..... SOOOCOOOL TOIOS 3,878 
11. Deduct: Imports of goods and services .......... Sio.c - 3,695 
liz eeResidual error cof estimate... erie cele alee eters Ago doc - 56 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... 14,044 16,664 
(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 
(2) For details of defence expenditures see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 
(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 


valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 1967 and 1968 


(millions of dollars) 


1967 


1, Wages, salaries, and supplementary labour income .... 
2. Deduct: Employer and employee contributions to social 
insurance and government pension funds ............ 
Sa Mitdtaryepayvanabal Lowances: 2.64 Ofdsdewcs Sohe8s Obed 
4, Net income received by farm operators from farm 
PLOGCUGELOMN CE Rots asic cates Gs bia 41a eiteln cic 6.4.0 eee eles Geans: 
5. Net income of non-farm unincorporated business ...... 
6. Interest, dividends, and net rental income of 
PELSONSICL) Mere crceieis cleters bdverere sisiie C Seeios oases tas ce.b ne 


Transfer payments to persons: 


~ 


: From government (excluding interest) ........c.e0. 
8. Charitable contributions by corporations .......... 


SemE HS ONAIGmLN COMB Gere sts sicfolsicisie sie sisiais elsaisisiesitcesameesae | Lig lL9) Wl 367. 125678 


12,038 


11, 734 


1968 


EL 


IIl 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 


net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1967 and 1968 


(millions of dollars) 


PPLE MS OnelmUcrecttaKxGS: telesales 7olere a6) sle/eieiele\ererelsiekasars SaoDas 
Ph THEOOMER CARES Gees sic civicielcicjc sole oe elsle 6.6 16 cisle se oe sitieje ses 
35 Ssticcession duties) and: estatepitaxes: .. 22.6055 8 eral 
4, Mills ceil Ae OUS Sac: ere) siete ete isis) 515/06. Clerale-e,e #1016 cNelele ass cielele sere 
5. Personal expenditure on consumer goods and services .. 
6. Nonm=durabll@ god's: g.is-<010/s1</00 0/615 « SHOT OUG DUCGOCUD GOODS 
Te DUE AD Lem es OOUSM are lete ercterelsxs) €15\¢ ois lets e106, 6.078 cfeke-s) 610 ie lehete «816 5 
8. Semele esi (Li Its cre ciere) store erere eels eieletaisteleiotatetercle sielicleersteiale ok 
SEeLexcsonalne G SAVANE a tercieie ciel sicis eieltioleiee: eis els eve SOOCOGOOCUE 
LOS Personal saving excluding change in farm inventories 


iPS Value of physical change in farm inventories ...... 


eae SONA LUN G Obbimeretstalicl steleleralets, s/c e clelcin icles: + «crates es sicisiehs/ es) 12,119 


‘ 


1, 661 
1, 464 
60 
137 


9,471 
4,455 
1,029 
Bs Mi 


602 


918 
- 316 


11, 734 


13. (Personal disposable income) (2) ......0.sccceeeseeeess (9, 721) (10,058) (11, 331) (10,599) |(41, 709) | (10,073) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes, 


1968 


Il 
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TABLE 5. Government Revenue, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 


r i EEE IV Year I EE EIT 


1. Direct taxes - Persons ......... Se ae tare telco mia otis W328 1,309 55493 13668 
Zo TWedevals ccc siccc sicitce severe evels/ sie ste tole spate) tiatejeleteleloreravere:= 859 896 355 h2 Ne eh03% 


3% Provincial andy munLeLpad mecca stetes/s aiclelsvare ere ASCII 539 413 1,921 624 


A Direct "taxes: = Corporatlouses crus cccelc acces eee ceisties 441 604 2,208 488 
5 FederalGl)s eee ts HOSOI CISA SCORE ORCC nee 325 446 1,630 360 
6. (Federal tax collections)(1) ........... PEN oe ae | CaO) (569) (1,805) (406) 


rie Provincial A ACO OO Oe PIO SOI Sckeetet 116 158 578 128 


8. (Provincial tax collections) ...... BR eects cleric Sea Oe) (160) (612) (173) 


Withholding taxes: 


Oy ekedexral (2) sec cece Rete. eevee ister ciciericrertare 218 44 


PORE LUG Ere CCM EAXES” Fcc clo ote alare ele stove’ crore sro" cle lossie eleceletoletotaretetersic QD APAah hs SR) 


ll. Medetall Uirs.scasesceies eis slccieicsisvsiciele sleeve le cleeleictowiereeys SOF 855 
LZ, Provincial and smunieipailam css socnices slvr s sree elelelovs voice DD ZO) 1,540 
13 Eniv.es;time nitatu C OMe cyoratoretelote clots otekofore relay oieiere wieiersloreletevorsrorehere 2,149 528 
fm CCC eel Lapeer etovelotajstetcre sicistoietete SabSuddodoo coooUCsodousonT 800 165 
sie Proviineial and  munioipa ki. sss a6 osc os ereeiere cae * RAS P32 349 
16 -a-e~- Canada <Pensdony Pam Pvenvsyarorccopeorstorenattotersy ade venstor'overonchowelerereme 37 14 
17. Employer and employee contributions to social 

insurance and government pension funds ........ oh ats 208d: 540 
LO peeeheder alliance menmence Barats ss « Ratetttate oie etetsicte strciermects es 704 191 
19. Provinedal sand: MUnLer Da Le ocaiaeeterccr eae eteremie ers Salealere we 478 121 
20. Canada Pension Plani... 0... BON Sree Ayidetiadion gh 624 168 
2. Québec Pension’ lan ea coe acc fora a cite es ce Aes 225 60 

Transfers from Federal: 

22. Provincial and municipal 3....0.. Cp gn th RENE 5 Ae Sar 1,992 596 
23. TOTAL REVENUE ...... Sereno a qaiereains eases e ee ee 23,318] 6,252 
2 “FEDERAL Sen. tes pean mamta. te aperracen agi aoe 10,631) 2,652 
25. PROVINCIAL AND MUNICIPAL ....... acinar Severe w jere lene lerecenane 11,801; 3,358 
26. CANADA PENSION PLAN ..........<.. Cree ccccecccccccccs 661 182 
27,-— -QUEBEG.-PENSIONOPLAN(, o cosecens cosavecvess sewonewhiee 225 60 


(1) Excludes refundable tax on corporate cash profits introduced May, 1966. In 1967 the following amounts were collected: 
first quarter $64 million, second quarter $27 million, third quarter $10 million and fourth quarter $8 million. Refunds 
were begun in the first quarter of 1968 and exceeded collections by $3 million. 

(2) Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents, 
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TABLE 6. Government Expenditure, by Quarters, 1967 and 1968 
(millions of dollars) 


19617; 1968 


I II ETE IV Year I a III 


Goods and lserviceswis ogc 62.2. SOE Sse vewis Peres e oe eee 3,001 
Hedi lat. s sits emie elise ah cities: cis mieieieieic sare mattionsieic'e ve tthe 1,176 
(DEGeucie) erent cls ele orciae sis Cio as eas eee clea eleObie iso wre oeiela es (489) 
POV alana MURS Epa li Pace hore els ole lareto © <\oeteselotels oleic 1,825 

Transfer payments to persons (excluding interest on 
theupublic, debt) ...4.ee..5.< A Be: ae ape the a Ne: 1,786 
Federal’ sc). distejohesefe slarexs eisle/sfeverece Raiser Seleiclais ste’ eialc 860 
Provincial ‘and*nunicipall™, 725... <- Wecewdeostesees & 926 

Imnterest.on ‘thespub 1.6 tebe. « ..<clo © discesecoeaere tiniaiereieserens Bee 476 
Federal ..... Sebesoudaccncesc pela etareletetetetetetalercreieieiets eters 305 
Provincial and municipal .<)...hccoces.a: aes, cet e ECA 

GCOS cits Oe ee See coat Wein nie cuine swe tim iele eis 95 
Bice ill MRPs Sey Ie ho crea ator eyateroierensenaicieveleceis 68 
PLOVANCH Allie siete wars iareisiorstelasiessys eiaielers stalelersssiiaps|e/eisiereretavs 27 

Capital Assistance: (1) 

Hedexaila sce css aioe ie cisis esi ateroers aire state teres sree oisieaisia’s 20 

Transfers to other levels of government: 

Re deriail: Bayt, Se tals aot erets rt vetoes a role wie a bias feces 596 

Total expenditure, sae... ete iste Welvistolotalelsteteielotousi« Ano SOS 5,974 
BEGer adler sels cretes Hels ere otateva)elatololatetatetotetatn wis Seriwicise ces 3,025 
PrOVIneraAl cand munteLpal cr chs. scsi wio-e isles cies cibiestelete eveve 2,949 

Deficic (=) or Surplust ...... 5c. .b0-.s eialcisiereeatarateisievelereiniere 278 
ECOL Ae were sles we oe cleiete SobOI56 ADCOOOC SOHO KOOOSHAGS - 373 
Proving? aliyand imuntead pala. och ete a.sie-o-e cre sibipie eisieivis egies 409 
Ganada 'Penston® Plan 0.7... sls. s%'o%s eielelo'els cw occc sree es 182 
Deeps PEGA LOR PERO lec wc ca cbc ccs oo sings scsi wees 60 

TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 6,252 
PEDEREE MEISE, 2 PERO aia ee hivice ais aes ck Shen. 2,652 
PROVINCIAL ANS*MUNICIPAL™ .* i cto tes cce ties scecenee 3,358 
GRIRDN PENSION PLAN icin isis lca ighiv%le'a’s 5.2 «be Senses 182 
QUEBEC (PENS LOM PLAS iS, 0), SS. Rs 5 ole SUS 60 


From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer. 
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TABLE 7. Source of National Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 
I Il EEX IV £ Il TEE 


Ll. Personal net save ieee sce lcicie.a Rrersialeielelaleisieie cletlalataiele 1,043 689 2,107 156 602 
op BUSINESS -LLOSSHSAVAN DT ees aisle oie oisieisletaibiclaie:s salt aitie/e oie 1,630 74, 58927 2,080 2,014 1,890 
3 Undistributed*corporation profits ye... vs seecess ete 174 366 300 233 202 
4. Capital consumption allowances and miscellaneous 
valwationtad {US tMeEMES) tvs scleteieisrelelee:cce ctelerelete iets 1,695 1,852 L718 WAVE: 1,769 
52 sAdjustment om grainstransactionsiCl)) sis eicisciscie. - 252 94 50 21 - 101 
6. Capital assistance .iiec. de «6 osiecicie se oe) eieialelielela «she 13 15 12 25 20 
7. inventory valuation adjustment. <..:<:< = sie s/ <sieteieie siete - 79 - 85 Pees: - 94 - 81 
8. Government surplus or deficit (-) ....... Bt BOOS 204 SSy - 111 96 278 
Go Resiidita error NOf ses timate: «elas stews cleiersierere SOLOS - 168 44 56 ibs's! - 144 
10. LOAM So tet a avs cielelcterebelstersts Stotetelelefefeietereic wletete le teiesoa 2,630 2,943 4,099 2,305 245 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


Business gross fixed capital’ formation s...ccceeess 


ae New restdential iGConStruceULon& ws corse eo creles se olerors 526 
ae New non-residential construction ....ccccccccccce 929 
4. New, machinery, ands equd pment isles sie sjeic' ole sisie <ie1s/ sie 6 1,296 
5. Value of physical change in inventories .......... ae ew 
6. Surplus or deficit (-) on current account with 

MOD =EOSTAENES eo cwersie visisieye aheyorersteieeelote rere © ove. ciatain: avelolale - 239 
fe Residual’ error Of Ca tamate sicicets ct is ae eros acare este ate 145 


8. DORAL Sy e iatee ele ere eiereve 
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TABLE 9. Relation between Gross National Product at Market Prices and Gross Domestic Product 


at Factor Cost, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 


IV 


15,891 


=~ 133 
- 2,210 


- 102 


375 


13,821 


62,068} 15,017 
- 65 144 
= €,705|.~ 2,300 
= 281 - 68 
1,149 295 


54,166 13,088 


1967 


1968 


LZ 


1968 


II 


a II Til 
1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 14,044 15,469 16, 664 
Ze Deduct: Residual error of estimate ..... 168 - 44 - 56 
she Indirect taxes less subsidies ..| - 2,168 - 2,163 - 2,164 
4. Income received from non- 
Tesidents .cccccccccccccccvece - 62 - 54 - 63 
oe Add: Income paid to non-residents ... 242 269 263 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... 12,224 13,477 14,644 
TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1967 and 1968(1) 
(millions of dollars) 
1. Personal expenditure on consumer goods 
and SEFVICES ..cccccccccccccscccccccccce 
Zhe Non=<durable goods ....cwccowswc cecccnes 
See DUTADLE COOdS oils sic w «0101010 0101s s/eleielerel sie s\ee 
4, SELVICES cecvecvecccvcescsccccssceecsee 
5. Government expenditure on goods and 


13% 


14. 


ae 


16, 


(1) 


(2) 


BEG CEG mie wis isielcicie clots leis elelcleivicieie/eleis)eicie 


Business gross fixed capital formation .. 
New residential construction .......... 


New non-residential construction ...... 
New machinery and equipment .......eee0. 


Change in’ inventories ...0..cscucssvewsc’s 


Non-farm business inventories ......... 
Farm inventories and grain in 
commercial Channel's) << «cs. ces cieie = 195 

Exports of goods and services ...cccoeeee 3,281 

(of which merchandise) ....... ASO oD (2, 680) 
Deduct: Imports of goods and services ... - 3,505 

(of which merchandise) (2) ...c.cccccece (2,653) 
Residual error of estimate ....c.cssesssses = 35 
GROSS NATIONAL EXPENDITURE IN CONSTANT 


KEO5 7 EDOLGARS ieielsisiotelcicicisioievererisicie o/s erelols ToD 12,193 


13), 157 


12,436 


12,467 2,996 
(10,130)] (2,632) 


=) 12, 8341)-s° 3,132 
(9,607) | (2,389) 


- 51 112 


17,595 


IIl 


Tid 


The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 


which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. 


Quarter-to- 


quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 


used as a measure of price change. 


The statistical basis for deflating merchandise imports is subject to a significant margin of error. 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 11. National Income and Gross National Product, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
I LL Iil 

1. Wages, salaries, and supplementary labour income 315512" 32, 140 SPL Ta eisel Sy. B2. 509 33,756 
2. Military pay and allowances ............... Pee 740 680 692 704 704 700 
3. Corporation profits before taxes ......... haere 4,796 4,900 5,148. 955236 5,020 Sy ey) 
4. Deduct: Dividends paid to non-residents(1l) ...... - 640 - 808 - 852 - 720 - 755 - 828 
5. Rent, interest, and miscellaneous investment 

ATIGOME Mitel. «hele = BA MMOD ROCA AO e cate Oa Gar 4,012 4,360 4,444 4,540 4,339 4,572 
6. Accrued net income of farm operators from farm 

PLO AUCEMOM (Zien tapnieigsntsim cleteleters ofa scelmtetatiera ants (letoiane 1,996 1,856 1,488 1,452 1,698 1,656 
7. Net income of non-farm unincorporated business(3) 2,948 Sho 3,530 35320 3,194 SIV py 
8. Inventory valuation adjustment ...........++-+e-- - 292 - 268 - 228 - 376 - 291 - 300 
9. NET NATIONAL INCOME AT FACTOR COST ............. ‘ 45,072 46,036 46,800 47, 284 46,298 48,060 
10. Indirect taxes less subsidies) 6 .n%1 20 «cle cele cle eer 8,792 8, 688 8,624 8,716 8,705 9, 260 
11. Capital consumption allowances and miscellaneous 

valuation adjustments .........s0-0-2++s-seeoee 7,000 Te Ws 6, 980 6, 844 7,000 7, 288 
12. Residual error of estimate ......... alley etareyoiete ketsl iol sue - 28 172 - 32 148 65 220 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ...... ye 60,836 62,072 625372; 62,992 62,068 64, 828 
14. (Gross national product at market prices exclud- 

ing accrued net income of farm operators) ..... (58,840) (60,216) (60,884) (61,540) | (60,370) | (63,172) 


(1) See footnote 1, Table 1. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 


TABLE 12. Gross National Expenditure, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(million of dollars) 


1967 1968 


Il III 


1. Personal expenditure on consumer goods and 
SOEV ICES cco citerereeier vie esi Ree cial tote et varcinntec cl otererccene 36,444 37,388 38,192 
2. Government expenditure on goods and services(l, 2) | 11,860 1D; Od: 2aeen 2280 
3. Business gross fixed capital formation(3) ........ P2e O72 12,724 11,916 
4. New residential construction, sean a cose iiosic sielateiels 1,920 2,348 2532 
Bic New non-residential construction ...........+.+- . 5,128 4,724 4,236 
6. New machinery and equipment ......-...+-seeeeeee 5,924 5,652 5,148 
7. Value of physical change in inventories .......... 152 148 680 
8. Non-farm business inventories ...........sceecees 176 208 684 

whe Farm inventories and grain in commercial 
channels: (4) ii ates sete eink, deev aa steketercene areraavetonee - 24 - 60 -4 
10. Exports of goods and services ........+--+e+eeeees 14,468 15,004 14,252 
11. Deduct: Imports of goods and services ....... euetere -15,088 -15,692 -14,988 
122 Residual error of testimatey ce... ons cces es PRG KORaCEOcAC 28 - 172 SZ 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 60, 836 62,072 62,372 


Detail of Farm Inventories and GICC: 


Value of grain crop production ......... RAT 1, 308 
Depletions of farm stocks of grain ........... - 1,440 
Change in livestock inventories ............... - 20 
Grain in commercialuchannels maui se omer 184 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 16. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 
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TABLE 13. Source of Personal Income, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1968 

1. Wages, salaries, and supplementary labour income .. 33,756 
2. Deduct: Employer and employee contributions to social 

insurance and government pension funds ...... SAS OE - 2,120 
3. Military pay and allowances .......... Pi toete opens ede 700 
4. Net income received by farm operators from farm 

PLOGUCCLON CH Merrie ee eteetean ie cocci acts con ane ed 1,884 
5. Net income of non-farm unincorporated business ...... 3,272 
6. Interest, dividends, and net rental income of 

persons(2) SPseh2 geet es: eeret tabs Eoobae a) bois of eyes 5,084 

Transfer payments to persons: 

7. From government (excluding interest) ......... waedee 6,684 
8. Charitable contributions by corporations ........... 44 
OE ERSON AT SENCOM Ec palatslicbotareleres coe alate nvars eis 4 aie: fiers sale elevele leh sess) se 46,040 46,828 47,456 48,484} 47,202 | 49,304 


(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 


i Personal direct taxes sis... «sceieics ss Weer ee 6,412 
eps PHCOMC EAN C Setate tetetcteleneretels) cteiictstens) et ete) -teviekel t= nay'e 5,784 
3. Succession duties and estate taxes ....... 240 
4. MESCEL LAWCOUS Marerabele os ca) cbalctel el Mell llatelocto wielerel aie 388 
5. Personal expenditure on consumer goods and 

Qe ieKeS: Gap ciel ob GoOmUNOOLmoGOK HO GOOG 3.6 39 ,876 
6. NOR=dUTAaDlSXGOOGS) Moree cte a= sfetelel cf atoterelatal al oteletote 19 ,440 
Ne Wee WS EEE ois Go oooouNy tand 2 CH boot oon 4,596 
8. Services(1l) ...... A Stary icc ae atehateNel etal s 15,840 
9. Personal net saving ...... OO Ns 40 DOHA rao Woe 3,016 
BMEPER SONAL THCOME ci 08 oo. iv ccf avn ne Ss dae 0 49,304 
11. (Personal disposable income)(2) ............ (40,508) (41,848) (41,916) (42,564)] (41,709) | (42,892) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 15. Government Revenue, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
L mo ft Pa IV Year A Hi i III 
1. Direct taxes - Persons ........ sre tetadeteketnioraleiateterets aise ioe 4,980 5,540 SIC AD) 5,493} 6,412 


2 Mme derrall crcta cieyatatatatcretele ciclo a etchtie alalatetokatetntaisteletere/oftelecars 3,632 3,276 3,588 SRP 3.572104, 208 
Se Provinelalmand: mundetipall 7. melee’. oceroflateieie overs cleeieie'e 1,900 1,704 1952 Pde SRS: 1,921 2,144 
GeeDirects taxegn=sCoOrporatd Onsimrelerciclsielctalatelelsleteletehslsiats ers 2,120 2228 2,22 2,260 2,208 22 
Sie Peder all) Vartelerctobere ole elsle’siele/aiele'aletesslaicleretcislsveletclels) si sisi e 1,568 1,648 1,644 1,660 1,630 1,736 
6. (Pederal¥ tax ‘collect tions) Gi jac aictete ctelole/slslslatelw cressiee ii Chis 7170) anes 06) mele, SOO) CL: S36), 605). Gla eLo) 
Ts PROVING LAUR aoa «cle skole/e o's eistetele| a sisisiele oleielsce'e'e, re (shale wieie 552 580 580 600 578 616 


8. @rovinclaletaxrcollectionms) acne ce cccie eis eects (584) (600) (616) (648) (612) (704) 


Withholding taxes: 
ou ReOCe ral CZ) atetetatstel= otatctetelsteler theie/cveletelalete(evehatate tals atetateiatecata 192 240 220 220 218 216 
HOPPING CtS axe siete clersietate siete etstatelevelclsialave eves elevalateretetersic's 9,208 9,224 9,164 Oo tZ 2 AAT | 9,700 
in ge BGGeTa itstsiereieloisiaisiscislalelsrolaie @ieleieiele/e\c\eleieis\is/sielsiel sisleleisiere 3,820 Sy ii P2 3,644 35,652 SHA AO 3,724 


25 Provincial) and: mini ciipali@3)! Jims sictete clele steele ove 5,388 Bolly Byq 8/40) 5,660 57520 5,976 


PSP ELNV ES CUE trl 11) COMO us a:'slala, aleteraleiserekel auele oiece eens ouerovaseieveceiere 1.356 2,144 2,268 Pi SPAS) 2,149 2,208 
14. Me de@r a! late steletie!o/sielcle leis) elelsiale is leleletole(orevela ell stele elelstoietale 612 808 872 908 800 772 
5. Provinectal wand munteipa ls .rcsiecleiscicieisvece vieleleverelelersie IPA NS 1,308 1,356 1,368 115 3 1, 380 
L6; Canadas? ens ton uP ania acceso inte rsdclsyiaiadwalataied ueueuwereie ike 28 28 40 52 37 56 


17. Employer and employee contributions to social 
insurance and government pension funds ........... 1,972 2,028 2,132 1,992 2,031 2,120 


18re "Federal “ive. vs Sook Ghocgter ahanitncoonr Soe one 680 716 780 640 704 752 


19. Provincial Vandimuntetpaly |. = > aces oe on cc nomen cles 456 468 496 492 478 484 


203, "Canada Pensdion™ PlanC4)ews . os csteeee os ek Cee een 620 620 628 628 624 644 


jae Quebec Pension Plan(4) ..... 216 224 228 232 ZZo 240 


eee resco ees eeeoesresesoe 


Transfers from Federal: 
Zim EFovinelal andsmenicipalems oscceer athe... emcee. 1,752 2,112 2,064 2,040 1,992," 25332 


23% TOTAL REVENUEI I, pe ccccinictuslccccsiee sevcescctescvenes [MeenOle § Meeg900 | 23,612 .- 24,072)\, 23,318 a omenO 


26 FEDERAL wsvnesseacpeiies snnngarmeveescawasencecegecs | woaDue 10,400) 110-748 94 e72h), 10690 ie cee 


2) ae eEROV INCTAL CAND EMUNEGLEAL wer ceeanosta ce nent ates 11,264 11,684 11,968 12,288) 11,801} 12,932 


26, PCAMMDAPPENSTON PUAN or re eo eerie eee 648 648 668 680 661 700 


27 nce) QUEBEC: PENSION PLAN [ie osuisiag woes ener cane eee 216 224 228 232 225 240 

(1) "See footnote 1, Table 5." 

(2) "See footnote 2, Table 5." 

(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 

(4) Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec 
Pension Plans. No precise interpretation can be placed on the quarterly movements of these series until a later date. 


14, 


die 
16. 
WAS 
18. 
ee 
20. 
21. 
22. 
2M 
24, 
25. 
26. 
ZT 
28, 


(1) 


TABLE 16. Government Expenditure, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 


= 5 = 


(millions of dollars) 


GOOGS ‘ANG TSETVUCES aieieiers ole ew ols eel s/e:s 0 e's c10e100 10 61016-0610 
EGE AL lore leiolsicte\o/e slole (oes oie 6isieisfeie ew sa 6 we ale ieee, eielere'e 
CDELERC])) ic iciels bievo.e eS ere Mis whew SINIS eG s: 0s SHI b sre e's «16:0 
Provincial and municipal .....ccccccccvcccccccccces 


Transfer payments to persons (excluding interest on 
CHEE DUDA TAEDE), Gisele cies 'ere\s/o Sts siete lee SAO OO 


Federal <tc «ciniv'e «cs sleic seis wic's svwiles's sie so sie eienic s'ee/ele 
Rrovancral and) munVCd pad) ‘oiciccieicieie' e's \v1s\ssieie\e s\eb\eiviele 
Interest. on thespublic debt) 2 ci. cis cresiee wee wees seis 
Federal ..n ccc seccccinetcccvccc sus scvnscnccvievsvrivis 
Provincial and municipal cjicick occ ccc osinicicivicicc ccs 
SUDSLALES ioistaisicleleleleleieleis o's! e/elole eleferielie ofe/le'te)iv\le/isieVexeleiielexeloroie 


ECO iA Laer ietateleletelalonciersioseteielaienekeiovereleielsieiuiejeleisteieisiesstetere 


PLOVANCLAU Tele cieieie ciele le sie elec lere\ere evel ersieteveleiee eieieie le isieles\6 


Capital Assistance:(1) 


SOY GUE re ert ate tele ite etetle Soho res ole ciel eleveresiolviietalere (icles oteiere « 


Transfers to other levels of government: 
Federal. ..cccccccvccccsccccsscccsseccsccccccccces 
Motaly expendi Cures sic/civ s\n clelels clcieles aleve 0/c\e\e 6 6/4) s'0 e10\seles 
MEGELAL: < avis c.s.cis\siv1e oleic 0010 0 o\als's oie cleiwicie coe 60 ecleivicic 
Provincia land munLed pale cst inielele «1s sie ie eee" oles siere 
DeLeeLtan( =) OL. GUEPLUGE 1505.04) o:erele tere levers elereteisrtileicvereteveiere« 
EGE L AIM. role se aia)'eaielole (oles 0 10 wie l0.'s los eisisi'slolule (es 0100010701 2/010 
Provincial andemunici pal ce cccccicicccaiceswocccece se 
Canada Pension Plan ....cccscccccscceveccvccsvecces 
Quebec, Pension Plan’ (. Giese oes els eletere's's:0.¢ eletele'e e100 oie ate 
TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 
EDERAL cise llelelels o/c /elelo oleloie o's leiele elclele sie «0 slele e ele o'e's s ol 
PROVINCIAL AND MUNICIPAL 2. ccicccusiccscccccncscccive 
CANADA: PENSION: PLAN Foc. coo niece c10's's\vloivicie wielccccsis 
QUEBEG* PENSION PLAN %clccc cee cielceseclecesecevecsceces 


See footnote 1, Table 6. 


11, 860 
4,096 
(1, 644) 


7, 764 


5,884 


2,772 
65212 
1, 844 
1, 140 
704 
416 
292 


124 


12,672 
4,472 
(1, 844) 


8, 200 


6, 236 
3,032 
3, 204 
1,928 
1, 208 
720 
536 
436 


100 


1967 


LLE 


12, 288 
4,196 
(1, 952) 


8,092 


6, 200 
Zoe 
35228 
2,020 
1, 280 
740 
540 
396 


144 


IV 


12, 688 
4,272 
(1, 780) 


8,416 


6,572 
2, 968 
3, 604 
2, 136 
1,352 
784 
596 
436 


160 


Year 


12-377 
4,259 
(1, 805) 


8, 118 


6, 223 
2,936 
3, 287 
1,982 
1, 245 
737 
522 
390 


132 


65 


1,992 
23,161 
10,887 
12,274 
157 

- 256 
ey 
661 
225 
23,318 
10, 631 
11,801 
661 


Zee 


13,048 
4,616 
(1, 732) 


8,432 


6, 684 
3,096 
3,588 
2,036 
1, 256 
780 
440 
308 


132 


80 


1968 


LL 
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TABLE 17. Source of National Saving, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1968 


Les Remsonal net ss aving esaisisisi 6 seit aeteie et Speech co Sache aie 4,460 3,724 3,732 3,016 


2s BUSENESS LTOSS  SAVANT Tea. ciejaicly caves olole seisicieie elec 8,236 7,976 8,028 8,248 
oe Undistributed corporation profits <.).)5.0. 061-06 876 1,080 1,284 1,108 


4. Capital consumption allowances and miscellaneous 
valuation AG JUsStEMENESI. c.ccacsicre tenis crete we iaiencid evens 7,176 6,980 6,844 7,288 


or Adjustment on grain transactions(l) ............ 124 2139 =*200 Bm 99 


6% Capital assistance: 2.32... SRO G. ckelchouclateypiotevor ciel 60 48 100 80 


7. Inventory valuation adjustment. ..ee.csses cee ooo eee - 376 - 300 


82 Governmentssurplus ‘oredehictte (—)iie.. sic siwrasieisisisnclere 720 
9. Residual terrorrofrestimate: . tar cscs accte ores s Gine 220 
10. TOC AUS baie, sesso stetererstore shotaltapenctsto-s ele, eters ramen eta acetate L25932 9 12 00:2: £892) W472 11,904 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 18. Disposition of National Saving, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1968 


1. Business gross fixed capital formation .......... : PAs 1 WIRTILEG: 11,916 11,848 12,492 
2s Newsresitdentiall vconstruct Lon y. cecie clean sie oterersicie/ ee 1,920 2,348 VERS WA 2,548 2,448 
ie New non-residential construction ............... Sy AS} Cae 4,236 4,592 4,700 


4. New machinery and (equi pmentg cccje cienste-alona scs¥sioue nie /suct« 5,924 SRODZ 5,148 4,708 5,344 
5. Value of physical change in inventories .......... 148 680 28 


6. Surplus or deficit (-) on current account with 


NON=FES LA ENCE Sie acoaie eteeticles ket ee ets one ciara ee eTerene Facies - 396 


- 220 


8. Hote BEE lene eee eels siete ay exes SOO OI RIEOrre G 12 532, 11,892 11,904 


OT = 


TABLE 19. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 62,072 62,372 64, 828 

2. Deduct: Residual error of estimate ..... 28 - 172 32 - 148 - 220 

Bs Indirect taxes less subsidies ..| - 8,792 - 8,688 - 8,624 - 8,716 - 9,260 
4, Income received from non- 

TEGIGENES) vicissc cise sciniewesisicisieie Se - 228 - 316 - 288 - 308 

5. Adds Income paid to non-residents ... 1,040 1, 180 1, 260 1,116 1, 284 

GROSS DOMESTIC PRODUCT AT FACTOR COST .... 54,164 54,724 56,324 


TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1967 and 1968(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 


1. Personal expenditure on consumer goods 


ROMS ELV ICES en cicislcietere ors skeis e/els cree crevesies 30, 788 31,224 31,508 31, 788 32,312 
DemeeeNon=GUrables cO0dS s.scclosicciclelcisicie sts sss e's 15, 284 15, 708 15, 896 15, 944 16,088 
3.5 Durable goods ee 4, 100 4,308 4,424 4, 200 4,432 
EMER SCT VACES Mote cleeieiciics cialoislsicisiolee tiie siovco ai 11,404 11, 208 11, 188 11, 644 11,792 
5. Government expenditure on goods and 

BOLVA COS) ule cutejneiels Siaisie ole o's wlelersiorars-s:a'eve.e 8,312 8,932 8,460 8,720 8, 836 
6. Business gross fixed capital formation .. 9, 748 9,636 9,036 8,852 QoL 
7. New residential construction .......... 1,348 1, 608 1, 720 1, 688 1, 604 
8. New non-residential construction ...... 35 US 3,400 3,024 3,244 3,308 
9. New machinery and equipment ........... 4, 668 4,628 4,292 3,920 4,400 

TOeChance in inventories ssicc.ccecsccoscice ac 116 100 556 - 76 16 
11. Non-farm business inventories ......... 160 180 572 - 264 ~4 
12. Farm inventories and grain in 
commercial channels .....cececccceses - 44 - 80 - 16 188 20 
13, Exports of goods and services ........06. 12,396 12, 796 12, 148 12,528 13,496 
(of which merchandise) ...e+<cc.se-s- | (10,252) (10,304) (9,524) (10,440) (11, 500) 
14. Deduct: Imports of goods and services ...| - 12,832 - 13,296 - 12,720 - 12,488 - 13,620 
Gof whitch merchandise)(2) Co... .ccsecsss| (9,624) (9, 868) (9, 604) (9, 332) (10, 356) 
Bee Residual error of estimate <<... s.ccsceve 24 - 140 24 = ikl - 172 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT 
(1957) DOLLARS 48,552 49,252 49,012 49,212 50, 180 


(1) See footnote 1, Table 10. 
(2) See footnote 2, Table 10. 
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G.N.P in the second quarter rose 
2.3 per cent at current prices and 
1.3 per cent in real terms. 
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at 1957 prices 
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Second quarter net corporation profits 
were 4 per cent above previous first 
quarter 1966 peak, and |7 per cent 
above first quarter 1967 trough. 
ae Ratio Scale 
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ALL DATA SEASONALLY ADJUSTED, AT ANNUAL RATES. 


Business capital formation rose $0 4 billion through 
higher construction investment, particularly housing. 
Second quarter gain in non-residential construction 
was offset by drop in machinery and equipment 
outlays. Inventory investment was small. 


Ratio Scale PLANT AND EQUIPMENT 
(New non-residential construction 
plus machinery and equipment) 
INTENTIONS 


mid-year 


anda) 


mid-year 
estimate 


forecast | 


HOUSING 


INVENTORY INVESTMENT 
(Non-farm business) 


l I ul IV | u WW IV I i 
1966 1967 1968 


A larger second quarter surplus on merchandise 
trade and a lower deficit on non-merchandise 
trade resulted in a current account surplus, 
the first in 16 years. 


(Revised figures used for 1966 and 1967)! 


MERCHANDISE 
EXPORT RECEIPTS 


MERCHANDISE 
IMPORTS 


SERVICE 
IMPORT PAYMENTS 


SERVICE’ 
EXPORT RECEIPTS 


| II It IV | i nee IV I I 
1966 1967 1968 


Expo induced receipts. (1) See Note pp 13-14 


INTRODUCTORY REVIEW 


An increase of 2,3 per cent in the second quarter carried GIIP to a level of $66.4 billion, 
seasonally adjusted at annual rates, With prices continuing to rise, by about 1 per cent, the gain 
in real terms was reduced to 1.3 per cent, 


Although smaller than the first quarter gain of 3 per cent(1), the present advance is again 
well above the average quarterly rate of growth in 1967, when the Canadian economy went through a 
period of readjustment, Manufacturing activity which was slowed down in the first quarter by strikes, 
notably in the automotive industry, was an important factor in the second quarter expansion, GNP, 
excluding accrued net farm income which showed substantial swings in the two quarters, increased in 
the second quarter at a somewhat faster rate than in the first (2,8 versus 2.5 per cent), 


Total demand (GNP plus imports) increased in the quarter by about 2 per cent. Exports remained 
a dominant element of the increase in total demand, accounting for nearly 40 per cent of the change, 
Imports increased only fractionally from the very high levels reached in the preceding period; thus 
the increase in final domestic demand was met almost entirely from domestic supply sources, 
Investment outlays, particularly on housing, played an important role in sustaining demand this quarter, 
contributing about a third of the increase, Among the widespread increases in the income flows there 
were sizable gains in labour income and in corporation profits, 


The increase in exports was particularly notable; important gains were made in automotive 
products, iron ore and steel products, This exceptional performance was largely due to the continued 
expansion in economic activity coupled with inventory accumulation in the U.S, during the first half 
of the year. The fractional increase in imports resulted from a slight decline in merchandise imports 
being more than offset by increases in service payments (largely interest and dividends), The net 
effects of external transactions this quarter were improved balances in both merchandise and non- 
merchandise accounts, and a swing from an overall deficit of $312 million (on a National Accounts 
basis) to a surplus of $236 million,seasonally adjusted at annual rates, This was the first current 
account surplus in almost 16 years. 


Business gross fixed capital formation made further sizable gains, However, there was a reversal 
in the movements of individual components this quarter, with construction accounting for all of the 
increase while investment in machinery and equipment declined somewhat, The increase in residential 
construction, at an exceptional rate of 21 per cent, reflected the high level of starts in the first 
months of the year. Non-residential construction also advanced, by 5 per cent. This second 
consecutive gain in business gross fixed capital formation, after declines throughout 1967, coincided 
with an upward revision of business investment intentions for the whole year as indicated by the mid- 
year survey of business intentions, Personal and government expenditures on goods and services 
continued to increase, recording advances of 1 and 2 per cent respectively, The moderate gain in 
consumer expenditure followed a large increase of 2-1/2 per cent in the first quarter. 


Turning to the income side, the more notable gains occurred in corporation profits before taxes, 
7 per cent, and in labour income, 3 per cent, There were also significant increases in the net income 
of unincorporated business and in rent, interest and miscellaneous investment income. 


Net corporation profits before taxes paced the advance on the income side, reaching a level 
4 per cent above the previous peak achieved in the first quarter of 1966 and nearly 17 per cent above 
the subsequent trough in the first quarter of 1967, Gross profits, which include capital cost 
allowances, also increased sharply, by 5-1/2 per cent, 


The progress of the Canadian economy so far this year is also evident if viewed in a semi-annual 
perspective. The upturn in business investment and in external trade in the first half of 1968 was 
especially notable, Outlays on plant and equipment increased by a little more than 10 per cent at 
annual rates over the last two quarters of 1967, exports and imports by over 20 per cent, There was 
also a marked acceleration in wages and salaries, personal disposable income and gross profits, The 
overall increase in Gross National Product was close to 10 per cent, 


(1) As a result of the August forecast, the value of the grain crop has been revised upwards from 
the April estimate, based on acreage intentions and ten-year average yields. Gross National Product 
for the first quarter has accordingly been increased by $128 million to reflect this revision, 


Price Movements 


In the second quarter, prices rose by 0.9 per cent, the same rate as in the preceding quarter, 
Both consumer expenditure and business gross fixed capital formation prices increased by 1 per cent, 
while export and import prices registered lower rates of advance, The table below gives details of 
price changes for the major components of gross national expenditure, 


Within personal expenditure the dominant influence was exerted by services which rose by 1.3 
per cent, Rent, rising 0,9 per cent, continued its steady upward trend; the index was 4.4 per cent 
higher than a year ago. The advance of 7.0 per cent in domestic air fares, the first since mid-1965, 
accounted for a significant part of the 2.4 per cent rise in the index of purchased transportation, 
The price of dental care rose a strong 7.7 per cent, while doctors' fees and costs of hospital care 


increased moderately. 


Non-durable goods prices advanced 0.8 per cent compared with a rise of 1,8 per cent in the first 
quarter, Moderate price declines were shown for auto parts and accessories, drugs and food. The 
fractional decline in the seasonally adjusted price of food was due to virtually offsetting movements, 
with rises in the prices of dairy products, pork and fresh fruits and declines in the prices of beef, 
fresh vegetables, bakery products, and fats and oils, Prices of tobacco products and gasoline showed 
increases of 4.6 per cent and 3,1 per cent respectively and largely reflected higher taxes on these 
commodities, 


The prices of durable goods rose 0.5 per cent as compared with a decline of 0.4 per cent in the 
previous quarter, New automobiles and home furnishings, with increases of 0.5 per cent and 1.3 per 
cent respectively, were mainly responsible for the rise. 


Business gross fixed capital formation prices advanced at a slightly lower rate than in the first 
quarter, the result of a slight decline in the machinery and equipment index after a 1.2 per cent 
increase in the previous quarter. Seasonally adjusted labour and material costs in construction rose 
at higher rates, 3.3 and 0.9 per cent respectively. 


Merchandise export prices, on balance, rose fractionally. Increases occurred in lumber, aluminum, 
wheat, motor vehicles and auto parts, while newsprint, wood pulp and copper all showed price declines, 


Selected Base Weighted Price Indexes, Seasonally Adjusted 


Percentage Change from Previous Quarter 


1966 1967 1968 

IIL is IV i ls WEE IV if ue 
Personal expenditure COCO Coe eo EC oH OO EREeETELEEE OEE ILA 0.6 0.9 0.4 reo Les! Dav 12 ad bye) 
Non-durable goods COSCO EEO SH OREO HTH MHM HEHE EH OBES Ikeal ON Pe) -0.1 0,8 rez 0.4 1,8 0.8 
Durable goods Coo e eee ereeeeeoeeeeeeaseeeeresenee 0.8 -0,3 ibe -0,2 1.4 1.0 ileal -0,4 0.5 
Total goods eeocee@eweeoeeeoeneoeee es ee eoeveeaeeveeees ee ee 8 ih aah 0.4 0.6 = 0.8 b lage On es 0.8 
of which} food eoerreoerereoeor ee eeeeereeereeoeees Ihe Ol Le7 -0,2 -0.9 -0.6 2.0 0.8 1.4 -0,1 
non-food @eeeeoveeoev*7eeoeeeeereeeere eee @ ORD Oe Weed: 0.4 1.6 On 0.4 ees Lek 
non=food non=durables ....ecsscceses lel Oho Taek 0.6 or BOG - 2c eS 
Services, excluding net expenditures abroad ...... l.l Onn lee Lee Zed 1.5 O18 OF 
Business gross fixed capital formation ...-..-.ee-54 1.2 Woe ER li Qe =O Sun =Oe 2 10 PA he 
Resiqcential T6qnserucliion) ..45.s0e reves 60s wee wees ees Bik eP On9ee eZ 0 yee MAS) 9 kets! 
Noneresidential! construction! :%.6e .n me hk canes tle ee das Le Ditadite bh Ala btlelane coe 
Machinery and equipment eoeoer eee re eorereeoreeovreor (Oi 7/ 0.8 OF tO -3.8 =-1.6 Onl Ieee, -0,2 
Exports eoeewreeoesreoeevw eo ev eoev eer r ee eevreeees ee eeeeen ese eee @ Oe IL AIS 0.6 0.4 ers Oral 0.6 rez OWS 
of which3 merchandise eoeoeoeveerer er eeorreoeeer reaver ee O75 1.6 0.4 Oren. -0,4 -0,3 0.4 hen: (O}aa 
Gross National Expenditure (excluding inventories) 1,2 1.2 1.0 1535 Re OS Sse ds On» JO, Jil OF web 
G.N.E. (implicit price) o@eerv oor oe eevee eeoecereeaeeve ial sas) OM? tke s! 0.6 0 OAS) 0.9 0.9 


The Components of Demand 
Personal Expenditure on Consumer Goods and Services 


After the rather strong 2-1/2 per cent advance of the first quarter, personal expenditure 
increased by 1 per cent to reach a level of $40.3 billion, seasonally adjusted at annual rates, 
All three major aggregates contributed to the increase, but somewhat unevenly: outlays on services 
rose by 1-1/2 per cent and by about 1 per cent on non=durables, while the advance in durables was 
fractional. 


Some divergence in movement occurred among components of non=durables, with declines in several 
items which recorded large increases in the previous quarter. Decreases of between 1 and 5 per cent 
were recorded in outlays on clothing, energy sources for home use, gasoline, oil and grease, and 
tobacco, On the other hand, purchases of household supplies and alcoholic beverages showed increases, 
The food component continued to advance, but at a lower rate -- l#l/2 per cent compared with 3-1/2; 
however the advance in real terms was close to that of the previous quarter. 


Among the components of durable goods, increases of between 4 and 4-1/2 per cent were recorded 
in each of furniture, home furnishings, appliances and radios, and jewellery and watches; these 
gains were almost offset by a decline of 3=l1/2 per cent in purchases of new and used cars after a 
large advance previously. New car outlays declined by 2*1/2 per cent, though expenditures on overseas 
automobiles increased for the fifth consecutive quarter. 


With the exception of an unchanged rate of outlays for personal services, all service components 
showed increases. Advances of 3-1/2 per cent occurred in shelter, medical care, and purchased 
transportation, while outlays for household services rose by 2-1/2 per cent. Expenditures on 
financial services and user=operated transportation increased by 1-1/2 and 1 per cent respectively. 


Business Gross Fixed Capital Formation 


Business spending on fixed capital formation increased by 4 per cent in the second quarter, 
reaching an annual rate of $12.8 billion, This rise reflects a large picksup in housing investment 
and a lesser increase in non-residential construction; these were partially offset by a decline in 
machinery and equipment outlays. As shown in the table below, capital outlays in the first half of 
this year were running at an average annual rate of $12.5 billion. Investment intentions, for the 
year 1968, as forecast in "Private and Public Investment in Canada: Outlook 1968", were $12.6 billion. 
Anticipated capital spending was revised upwards in the mid-year curvey ton reseh $17.9 billion, an 
increase of 4.6 per cent over 1967, Realization of these revised anticipations would require a 
6-1/2 per cent increase in the rate of investment over the first half of the year. 


Business Gross Fixed Capital Formation 


ein ts anokeel vale? 2h sity >, 25 [ele reid rie ee ee 8 ee 
Anticipated 1968 


Reported in 1968 Average of first 
Intentions survey in two quarters 1968 
November June 
1967 1968 
(millions of dollars) 
Total eeeoreeeeveeerreoeoeosreeeveeeeosreoeoeoeeeerse eee eee eee ® WAS aT 12,928 12,514 
Housing erceereoereeereoeereeeoeoseeeorsreoeoeoeservrerseeees ee ero 2,564 ¢ 2,648 2,692 
Other construction cree correcsrevesccsseserseos 4,712 4,828 4,658 
Machinery and equipment ..cecsecsceveecersovecers 5,301 55452 5,164 


ee ee a ee 


aie 


Expenditures for new residential construction advanced 21 per cent in the second quarter to an 
annual rate of $2.9 billion, Starts declined slightly from a seasonally adjusted annual rate of 
204,000 to 191,200 units, after the 26-1/2 per cent jump in the first quarter -- while completions 
rose by 9-1/2 per cent. In August, Central Mortgage and Housing Corporation revised upward by 10,000 
its estimate of starts in 1968 to 185,000 units -= close to the 190,000 unit target of the Economic 
Council of Canada. Multiple housing, particularly apartments, dominated housing activity in the 


first half of 1968. 


Non-Farm Business Inventories 


In the second quarter of 1968 non-farm business inventories showed an increase of $60 million, 
seasonally adjusted at annual rates, compared with a marginal liquidation in the previous quarter. 
Large offsetting movements occurred, with notable accumulation at the retail level and substantial 
depletion in manufacturing. 


Value of Physical Change in Non-Farm Business Inventories 
(Seasonally Adjusted, at Annual Rates) 
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(millions of dollars) 
Manufacturitia Wir ce + cc sere'c's eaves elec othe © stele tev eels aas'etlelneirels we nlete cle dis seletewns ators sige Ee -344 
Durables Ce ae ctele ee.creleie oie terale.ctse.s 6's 9 ove ann eidie'y omen siearenciarcteerete waters spaneteletencats sienna =e -72 
NOMeAULADLES oc 6 acc 0.0 0 cle ts,0 1h0 6 6-40 6 4.0 0050,0.056 616.0 6.0 84s 6. i000 6010.6 4 sche lotelclele.t.s el evers -12 -272 
Wholesale: trade oes cues cece Cow oe was ates 'c.00's oO U0 e WU ele se a cleetee wie 6lelgre sleiene enereletete:¢ 24 -64 
Retail Cr ade:s votes cate coe uns osole Aare res she aiele ol Gretetgie, «ete atc mane rotetel ever at detent shes sheer aa MER OO 324 
UOther' industries yes sie sos eee s ereiate wie ote ons stefels. s orereleieeiete + eerstera eer herein alate cide tere thts SAE =e 144 


TOC Lets otatenene.« oe ereeesr ee ees reser ee er eee eseeesF eo HeseFSSHF OSHS FTHH OHH THT HHH ETE OHE =12 60 


In manufacturing, the liquidation which started in the fourth quarter of 1967 continued into the 
current quarter, The stocks showed a depletion of $344 million, compared with one of $132 million in 
the previous quarter. Four-fifths of this occurred in non=durables, while the depletion in durables 
also continued, though at a reduced rate. There was a widespread liquidation among all the non-durable 
goods=producing industries with the exception of only a small accumulation in the petroleum industry. 
Among durables a substantial accumulation in the electrical products industry was more than offset by 
a general decline in the stocks of the other component industries, especially of transportation 
equipment, By stages of production, the stocks of raw materials and goods=in-process declined, 
whereas the stocks of finished goods showed a slight increase, The stock-to-shipments ratio was lower 
than the ratio of the previous quarter, 


In wholesale, the two-year trend of accumulation was reversed, This liquidation was entirely due 
to the stock depletion of non=durable goods dealers, as the stocks of durable goods showed a small 
increase. The stock-to-sales ratio was much lower than that of the previous quarter, 


Stocks of retail traders rose considerably in the current quarter. Nearly 80 per cent of this 
total increase was contributed by a build-up of the stocks of motor vehicle dealers, although some 
accumulation occurred in non-durables lines as well. The stock=toesales ratio was virtually the same 
as in the previous quarter. 


Exports and Imports of Goods and Services 


With exports of goods and services increasing by 3-1/2 per cent and imports by less than 1/2 of 
1 per cent the balance on current account for the quarter swung from a deficit of $312 million at 
annual rates to a surplus of $236 million == the first surplus since the third quarter of 1952. The 
deficit on non-merchandise trade declined by $108 million, while the merchandise surplus increased 
markedly by $440 million, 


Exports of goods rose by 2-1/2 per cent, following a 12 per cent advance in the first quarter, 
with the gains being made mainly in American markets. Increases occurred in motor vehicles, iron ore, 
nickel, steel products, pulp, newsprint, lumber, veneers, crude wood products, wheat, fish, tobacco, 
alcoholic beverages, crude vegetable products, television and radio sets, fertilizers and natural gas, 
Decreases were registered in motor vehicle parts, farm machinery, asbestos, copper and zinc, 


Seasonally adjusted commodity detail on the 1 per cent decline in merchandise imports is not 
available, owing to the difficulty of determining normal quarterly changes resulting from a new 
classification in recent years and revisions to 1966 and 1967 estimates. 


The significant item in the reduced non-merchandise deficit was a $204 million improvement (from 
deficit to surplus) in the tourist and travel account which, together with a smaller improvement in 
freight and shipping trade, offset a widening deficit in interest and dividends. 


Exports and Imports of Goods and Services 
(Seasonally Adjusted, at Annual Rates) 


4Q 1967 1Q 2Q Change 
Published (Revised) (1) 1968 1968 LQ). £0.20). 
Millions of Dollars 
Per cent 
Exports 
a OCICS RRR TRI 8 (10) (11,884) 13,188 13,524 2.5 
Services eoeeceeeeroereee 23025 ( 3,112) 2,996 S920 8.7 
Motel aiacenaseneccensae'. 14/08 (14,996) 16,184 16,780 3.7 
Imports 
CXCGGn ess co secsedseaes sss 104050 (10,712) 11,920 11,816 -0.9 
SES ate Re 4,204 C4552) 4,576 4,728 3.3 
Mee Te en ot cece scp Lt, bOU (15,264) 16,496 16,544 0.3 
Current Balance Absolute 
Benda W ier aks ates tect es Lgl24 CAGL72) 1,268 1,708 440 
Services @ereeerveveveorvreeveove -1,276 (-1,440) -1,580 -1,472 108 
Total eervoeveesreover ee eoreee =152 ( =268) «312 236 548 


a ae en enna 


(1) See note on page 13, 
The Government Sector 


Total expenditures of all governments combined, excluding intergovernmental transfers, rose by 
4.1/2 per cent in the second quarter to $23,272 million from $22,288 million in the first quarter. 
Nearly $300 million of this increase was in expenditures on goods and services. The high outlays in 
this category occurred entirely at the provincial-municipal level and were associated with higher 
capital spending; outlays on goods and services at the federal level declined. 


Transfer payments to persons increased by over $500 million, or nearly 8 per cent. At the federal 
level, increased disbursements for scholarships and other educational programs and higher war veteran 
pension payments, accounted for most of the rise of $304 million. At the provincial-municipal level 
the increase was caused by higher payments to hospitals and other institutions. 


Total revenues of all governments combined declined slightly from $23,016 million in the first 
quarter to $22,960 million in the second quarter. This was due to a $400 million decline in personal 
direct taxes, the result of delayed payments of refunds which usually take place in the first quarter; 
this led to an unusually high first quarter and a consequently lower than usual second quarter, 


Tee 


Indirect taxes rose slightly but while the federal portion fell, the provincial-municipal level 
increased by $168 million, caused by higher gasoline and sales taxes introduced in several provinces 


during the second quarter, 


The $140 million rise in corporation tax liabilities was associated with the gain in corporate 
profits. Investment income rose by $112 million, mainly caused by increased trading profits of 
government enterprises, especially at the federal level. 


With total government spending increasing by 4-1/2 per cent while revenues remained virtually 
unchanged, the government sector(including the Canada and Quebec Pension Plans) moved from a surplus, 
seasonally adjusted at annual rates and on a National Accounts basis, of $728 million in the first 
quarter to a deficit of $312 million in the second quarter. The deficit at the federal level widened 
from $172 million to $872 million, the result of irregular movements in the revenue and expenditure 
components, At the provincial-municipal level, the deficit al'so widened, from $40 million to 
$480 million. The surplus of the Canada and Quebec Pension Plans increased from $940 million to 
$1,040 million in the quarter. 


Components of Income 
Labour Income 


During the second quarter, total labour income increased by about 3 per cent, the largest 
advance since 1966, The major influence in this rise was a substantially higher rate of advance in 
goods=producing industries, as that in services was about the same as in previous quarters. 


Wages and salaries in the goods=producing industries advanced by about 3 per cent, compared with 
l per cent in the first and still lesser gains in the preceding three quarters. Manufacturing rose 
by 3 per cent, construction by 2 per cent and the primary industries by 4 per cent. Employment in 
these industries showed little change over the first six months of the year except for reductions due 
to labour disputes, The increase in the second quarter wages and salaries was due to a mixture of 
extra hours worked, bonus and incentive payment and higher wage rates in comparison with the first 
quarter, 


Wages and salaries in the service-producing industries also increased by almost 3 per cent, 
Employment increased moderately, about 1 per cent, while average earnings rose by over 2 per cent. 
There were rises of l«l1/2 per cent in transportation, storage and communication and other utilities, 
2-1/2 in trade, almost 4 per cent in finance and commercial and institutional services, and over 
2-1/2 per cent in government services, 


Investment Income 


Gross corporation profits mounted substantially by over 5 per cent in the second quarter. With 
capital consumption allowances in this sector rising by 3 per cent, there was a 7 per cent improvement 
in net profits. The increases in both gross and net profits were among the largest in the seven year 
expansion, 


By industry, net profits of the manufacturing group continued the rising trend begun in early 
1967 and, with a 10 per cent surge, contributed the largest shara of the overall profits increase, 
Within this group, particular improvement over the first quarter was evident in the metals group with 
a 23 per cent gain; sizable advances were also displayed in the textiles, and non-metallic minerals 
and chemical groups, while lesser gains were made in wood, paper, printing and publishing, and 
petroleum and coal. Profits dipped in the rubber and the food and beverage industries, both affected 
by labour disputes, and in the electrical apparatus industry. The rise in manufacturing profits 
accompanied a sizable increase in production, 


The profits of both the finance and the transportation, storage and communications industries 
recovered from first quarter declines and recorded 20 per cent advances. In contrast to the strength 
in these industries, and related to the easing of demand in the personal sector, the profits of the 
trade groups shifted downward. Profits of the retail trade, wholesale trade, and service industries 
fell by 8, 3, and 5 per cent respectively. Mining industry profits fell off slightly from their 
relatively high first quarter level, while profits of the utilities category dropped abruptly after a 
substantial first quarter rise, 


Mas 


Accrued Net Income of Farm Operators 


During the second quarter accrued net income of farm operators fell to $1,548 million, 
14-1/2 per cent below the revised first quarter level. All major components were responsible 
for the change. Cash income from “other" farm products, notably tobacco and dairy products, registered 
the largest drop, while the values of grain and livestock production also declined somewhat, 


Net Income of Non-Farm Unincorporated Business 


Net income of non-farm unincorporated business rose to $3,400 million, about 4 per cent over the 
first quarter, The construction industry contributed over half of this increase with marginal gains 
being recorded for most other industries, 


Production by Industry(1) 


In the second quarter of 1968 the seasonally adjusted Index of Real Domestic Product rose by 
1.3 per cent from the revised first quarter level of 141.9. Real Domestic Product less agriculture 
rose by 1.5 per cent from its first quarter level, which was also slightly revised. Almost all of 
this advance came from the goods=producing industries less agriculture, which were 3.1 per cent higher 
than they were in the strike=affected first quarter, In contrast, the service-producing industries, 
partially dampened by strikes, increased only fractionally (+0.3 per cent). The Index of Industrial 
Production components registered a strong recovery, increasing by 2.7 per cent, 


Manufacturing advanced by 3.2 per cent, with durables up by 5.1 per cent and non-=durables by 
1.4 per cent. The large increase in durables was mainly the result of recoveries from first quarter 
strikes in the motor vehicle and motor vehicle parts and accessories manufactures industries. These 
recoveries continued throughout the second quarter but were dampened by further strikes in April and 
June. In non-durables, paper and allied industries were largely responsible for the increase. 


Construction rose by 6.1 per cent from the first quarter level, reflecting the substantial 
increases which occurred in the residential, engineering, and highways components, The increase in 
residential construction was evident in both multiple and single-housing units. 


Agriculture and the strike-affected transportation, storage and communication division were the 
only industries to record significant declines in output during the second quarter. Agriculture(2) 
fell by 4.1 per cent while transportation, storage and communication decreased by 1.5 per cent. The 
water transport and storage components were affected by the strike which closed the St. Lawrence 
Seaway on June 21, 


(1) It should be noted that the movements shown here may not always coincide with the constant 
price gross national expenditure data in the quarterly national income and expenditure accounts, 
due to conceptual and statistical differences. Among these differences are factor cost versus 
market price valuation, the use of domestic versus national boundaries, and the use of different 
weight-base periods. 


(2) Includes an estimate of crop production based on the August forecast of production of principal 
field crops. 
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Revision Note 


The Balance of Payments Division revised data for 1966 and 1967 in the second quarter of 1968, 
Revised figures are shown in "Quarterly Estimates of the Canadian Balance of International Payments", 


DBS 67-001, starting with their report for the second quarter, 


incorporated in the National Accounts, 


These revisions have not been 


They are shown below on a National Accounts basis, 


Unadjusted for Seasonally Adjusted 


Seasonality Annual Rates 
(million dollars) 


Published Revised Published Revised 

(A) Exports of goods and services 
De RORE RLSM GUAT LOL \steeiu casein lates «6 silos sie 66 Pe EAY) 2,742 12,660 12,552 
2nd ae: ON ee 3,253 3,265 12,820 12,736 
3rd SS) rs nD ee tien, ol 3,624 3,642 13,276 13,456 
4th eso ee ayo ra 3,467 3,479 13,536 13,768 
Year eoloieds “ciojie le (ee /allelis)\s)« iallele)-elle 13,073 ib Soy IL2E WSs Os} Sia ys: 
DOO RUSE AGUATCET oie aisie ais © wie 0.6.0 © hace eee ce oy Bey 3,188 14,468 14,520 
2nd Ut a5 Don RO hy 3,842 3,854 15,004 14,964 
3rd ee ee Gare: 3,878 3,922 14,252 14,512 
4th Sielolelelivoisherelolsieiereleieiereisiersi Bo FS 3,784 14,708 14,996 
Year DP PR ete aN RE a 14,608 14,748 14,608 14,748 

(B) Imports of goods and services 
POCCma get latarter o. ce een carts sree ne ee 3.133 3,137 13,548 13,524 
2nd eet PAU rae ie a cen 3,655 3,672 13,996 13,944 
3rd ee ees eee 3,609 3,635 14,676 14,712 
4th Avital ae rh, 9A 3,883 3,916 14,900 15,260 
Year ir acti te he ra 14,280 14,360 14,280 14,360 
UNG) eS UAC CEL 0 huesoup op 4.5 ols 0/0 reine 3,485 3,540 15,088 15,168 
2nd Bier) eee Ue A aaly ya 4,139 4,183 15,692 15,848 
3rd falter ee RRSP, 3,695 3,761 14,988 15,380 
4th a een ae eee 3,838 3,931 14,860 15,264 
Year Bata sesh Re OS ace 15,157 15,415 05.157 15,415 

(C) Surplus or deficit (-) on current account with non-residents 

PDO a SEACNATECK: Gucw a ne o,s 4 «t)e\sinne esas -404 -395 ~888 -~972 
2nd RR eS eto -402 -407 =, 276 -1,208 
3rd eh WR eA nh ee 15 7 -1,400 ~1,256 
4th red cgi eter 1 es ~416 ~437 m1 5564 -1,492 
Year BE aah Moen en yee ie Smee #15207 =1,232 007 ade? 
BOO) = bet GuatCer 44. -+6.0<4\< 01000 > s 108 6.8 si) -334 -352 -620 - 648 
2nd pODN DOOD DODO OO aOUORE 5 -297 -329 -688 -884 
3rd FdD ooGOD OOO OF AHO ado 183 161 -736 -868 
4th see Sdoo06 560 GOGaN D0 -101 -147 -152 =268 
Year JA Aaa ote ares hee: -549 ~667 -549 -667 


(continued on page 14) 
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Revision Note - continued 


Unadjusted for Seasonally Adjusted, 
Seasonalit annual rates 
(million dollars) 


Published Revised Published Revised 
(D) Exports of goods and services 
(Constant 0957) dollars) 

1966-—- lst quarter”. 7. c..s s+ 3s PRO TERR 27415 2,423 Lebeeele5:2 11,040 

2nd teat, Oe Petia tats 2,846 2,854 rh perso) 11.128 

3rd Side scale Comes <Pouebeivinle «tals 3,095 3,108 TL ,500 TY5536 

4th bade let ack Stet aeerens ene) oa 2,989 2,998 11,636 11,832 

Year espe or Slee ae cheuene SEs gee aise 11,345 Ei,o35 Li345 11,383 

1967-- Ist quarter. «cso - se» cisils view 0 6 2,714 2,739 12,396 12,412 

2nd Oe ea ae Re eee SST 3, 286 12,796 12,748 

3rd set oe hat OR aes 3,273 3,299 12,148 12,328 

4th a ede a: a tveare e spaieks Cae ote = 3,199 2 Rae | 12,528 12,7352 

Year Bade 'e' 2s 6 ach emis ake oe 60 12,467 12,55) 12,467 £25555 

(E) Imports of goods and services 
(Constant (1957) dollars) 

19GhGus Bet quartes up ol oe es eee ee eu 2701 2-702 Lie yi 11,684 

2nd Rn Oe ee es 3,140 3,152 12,044 11,988 

3rd reer re es aL UN a 3,096 12,544 12,560 

4th le oe eee Rte ee Spee 3,344 12,656 12,944 

Year a@eeeovneveve*aerv ove eeevr ee oe @ 12,240 12,294 12,240 12,294 

1967s det quartermpons t-<a cee oe 2,956 2,994 12,832 12,872 

2nd pinta Bins ahegl ereae nye 3,005 35507 13,296 13,420 

3rd Sie bs cg atocendee epee wae 3,126 Sip SY 12,720 13,012 

4th OM fe ean eae 3,247 3,316 12,488 12,784 

Year ee, oo seen ee lees 13,022 12,834 13,022 


TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 
iL Jia AE IV i EY ee 

1. Wages, salaries, and supplementary labour income .. 7,629 8,076 8,369 8,345 8,206 8,701 
2. Military pay and allowances ..... state ois iorele leis sy aiaiaislsiole 183 172 rs 176 173 159 
3. Corporation profits before taxeS .....esseeeseeeees 1,016 1,354 15270 1,380 1,120 15565 
4. Deduct: Dividends paid to non-residents(1) ........ = 153) =) £53 - 174 - 275 - 190 - 188 
5. Rent, interest, and miscellaneous investment income 979 055 1,090 Tigh 74 BG) ls UyEs6 
6. Accrued net income of farm operators from farm 

productdion (2). << <teielstss Bielalevlcinieteletetelelolalalisisietcletelsl iets 148 215 th Pall 124 69 63 
7. Net income of non-farm unincorporated business(3) 626 776 820 O72 690 840 
8. Inventory valuation adjustment(4) ........ Hon oomc oc - 79 - 85 - 33 - 94 - 79 - 70 
9, NET NATIONAL INCOME AT FACTOR COST ........eeeeeees 10,349 11,410 12726 11,812 List? 12-206 
10. Indizect taxes lessusubstiddiesi ls ss icteleisinielsiciels «lnile nie 2,168 2164 2,20, 2,302 2,304 
11. Capital consumption allowances and miscellaneous 

valuation adjustments ....... sietetetekstexdctetstexcisverereretets 1,695 Ie Z/lis} ASS 1,769 1,920 
12, Residual error (Or eSEPMaEC We .. sr isicis’e bisisielsieicicrs ele) elsle - 168 56 JUSS) - 197 22: 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... Ai 14,044 Ue oy AIS AES 14,986 16,452 
14, (Gross national product at market prices excluding 

accrued net income of farm operators) ......+.+++ | (13,896) (15,254) (15,453) (15,767) | (60,370)} (14,917) (16,389) 
(1) Includes the withholding tax applicable to this item. 


(2) 


(3) 
(4) 


Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

Includes net income of independent professional practitioners. 

See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1967 and 1968 
(millions of dollars) 


1968 
IV I ybat nl Ge 
1. Personal expenditure on consumer goods and services 8,678 9, 369 9,466 10,062 
2. Government expenditure on goods and services(l, 2) 25736 Bio Woy) 2,991 BES 
3. Business gross fixed capital formation(3) ......... 2,864 3,412 2,709 3,358 
4. Neweresidentiall construction. .cmjistecrciciereierielerslercherete 405 597 526 718 
Ne New non-residential construction ....cceccccsccccs 1,021 LS LS7 895 1,186 
6. New machineny fand equi pmenitu. sissies sieie oleielers:sisiete's ers 1,438 1,628 1, 288 L454 
7. Value of physical change in inventories(4) ........ - 67 - 129 - 123 - 173 
8. Non~farm, business imyentories cc .cieissleleleicwieheiesselere 248 > 2) 193 8 
Oo Farm inventories and grain in commercial channels =o - 124 - 316 - 181 
LO. Exportsvor coodsvandsserviiCesi(S) ciciersiejoleie siete eieis sieeve Si dlbyih 3,842 3,586 Hes ro¥il 3} 
11. Deduct: Imports of goods and services (6) .......... | - 3,485 - 4,139 - 3,841 - 4,364 
12. Residual error of eetimate . o.c<cics cate wiateutstue wears 167 - 43 198 - 22 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... 14,044 15,469 14,986 16,452 
(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 


(2) 
(3) 


(4) 


(5) 
(6) 


business enterprises. Also includes net purchases of government commodity agencies. 

For details of defence expenditures see line 3, Table 6. 

Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 

See Revision Note Section "A" page 13 

See Revision Note Section "B" page 13 
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TABLE 3. Source of Personal Income, by Quarters, 1967 and 1968 
(millions of dollars) 


Wages, salaries, and supplementary labour income .... 8,206 
Deduct: Employer and employee contributions to social 

insurance and government pension funds ............ - 540 
MiLEtArveD ay Vande al LOWANCE SM s:ciiclsisie cis.e 610s «aie biele 06 Seles 173 
Net income received by farm operators from farm 

POC MCied On (1) Metetats alee ele ietols o's) elas elelsie sre/eie cleiniatnvelele crtiare 170 
Net income of non-farm unincorporated business ...... 690 
Interest, dividends, and net rental income of 

DEVS OLLSC2 mole vetcretcretelaversiictetcie eve leistavere sicroiovsvalsielss)¢ Rieievecitcis 1,260 
Transfer payments to persons: 

From government (excluding interest) .......e.eeee0- 1,752 

Charitable contributions by corporations .......... 12 
PERSON AIIM COME Ut erarereiajeiereletelevelavcicrehcloierclcisisieisioteievelelsiolercieroren | tL lon) Gun melins O/umel 25 O,Onm 2503.0, 23, 


1968 


EL 


ibatiewl 
12 


12,500 


TEL 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 


(2) 


12. 


13% 


(1) 
(2) 


net earnings arising out of the operations of the Canadian Wheat Board. 
Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1967 and 1968 
(millions of dollars) 


Persona mOLLeGEMCaXGSE co alcrclelersislelelalsicicieieleloileseyoie e's sisie/s 6) sie 1,638 
NnCOMem CAKE Surcte tis lsieln siciore) sisisis)elelelsipilele)als/sleleisys\elels/eVelaisie) «1's 1,441 
Succession duties and estate ttaxes. ciel sjciecieic ces cle os 60 
Miscedlane OUSME crlelc eis teleclsie's ioe olts inte oie! ols ie(nleie’ siete sisisisia oie 137 

Personal expenditure on consumer goods and services .. 9,466 
NOM=GULAD LEM COOdS ces cieleicisiciele)s clsisivieleleisicicic ec clclere ee cle 4,446 
UGA Lemme OOASH cie\c cle taietale ele /cle!sialeisie 61 e)ss'e 0 ele ielele 0c \e0le sic 00 033 
SE VAICES CL) rctole cterevets cieleis orc elelsiele|s\sicieie:scieisieie's’s cle leieleleie\e 3,987 

PEXSONaIe Ne CSAV LMG] slelcsieeieicis/e elalewisialelelscleisiewle/cicieis.s seco 619 
Personal saving excluding change in farm inventories 935 
Value of physical change in farm inventories ....... - 316 

PERSON AIRING OMEM seater tetetcis cisiole! ete) sieieis ciel clei sheioisieie’= croleisssieai| lies Lo 12,678 eS 


(Personal disposable income) (2) ...seeeeseeceecceeeees ((9, 721) (10,058) (11, 331) (10,599) |(41, 709) | (10,085) 


Includes net expenditure abroad. 
Personal Income less Total Personal Direct Taxes, 


1968 


Il 


1,565 
1,415 
56 
94 


10,062 
4,690 
1,274 
4,098 


873 
975 
- 102 


12,500 


(10,935) 
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24. 
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26. 


Ale 


(1) 


(2) 


- Employer and employee contributions to social 
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TABLE 5. Government Revenue, by Quarters, 
(millions of dollars) 


ey 
wee mmm eee mre e ees oe reese seeeseeeseseesereeseeeos 


ee ec 


Direct taxes - Corporations 


Federal(1) 


eee ree reer ere esreereesesrereesereeseeseseese 


(Federal tax collections) (1) 


Provincial 


eee ee ewer errr rere eseceeseereesereeseseeseese 


eee eee error cesr sree sesecoce 


Withholding taxes: 


Federal(2) 


Sete eee eee ee reeeesreesresseeesesesreseereeees 


eee ee eee eee eee eee eee eeeeeseeeeesreresreeoseeeeoes 


eee reece ree sere eseeerareseeoecee 


ee reese rere eecereesreesresesesreresecese 
cere were eres ee sere eseeesresresreassesesrsereoeees 
eee eer eres e eres srorsrereeeseses 


@ 10) 6/0) 0) 6) 16; 8 (81S 16, 10) 0:16 © 6, 0 0 0 610 6.69.6 616 e166 © 6 


insurance and government pension funds ............. 
Federal 
Provincial and municipal 
Canada Pension Plan 


ee eee rere eerr ere eeeererereeseseoee 


Quebec Pension Plan 


Transfers from Federal: 


eee ee eee reese esrereseeeseeoses 


Provincial and municipal 


Excludes refundable tax on corporate cash profits introduced May, 1966. 


first quarter $64 million, second quarter $27 million, third quarter $10 million and fourth quarter $8 million. 
first quarter of 1968, refunding of overpayments exceeded collections by $5 millions. 


collected was $9 million. 


1967 and 1968 


1967 1968 
EE IV Year 8 Il TEL 
5,493] 1,638 1,565 
35572 ea 15037 1,058 
1,921 601 507 
2,208 488 686 
1,630 360 511 
(1,805)} (406) (483) 
578 128 175 
(612)| (173) (172) 
218 49 60 
9,227] 2,395 2,393 
3e707 855 906 
5,520] 1,540 1,487 
2,149 518 554 
800 162 216 
eS 12 342 318 
37 14 20 
2,031 540 568 
704 191 181 
478 121 122 
624 168 193 
225 60 72 
1,992 596 630 
23,318] 6,224 6,456 
10,631] 2,654 2,932 
11,801] 3,328 3, 239 
661 182 213 
225 60 72 


In 1967 the following amounts were collected: 
In the 
In the second quarter the amount 


Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and 


dividends to non-residents. 


me i ea 


TABLE 6. Government Expenditure, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 


I LE IIl IV Year iT Ag f LTE 


IE GOOCSMANOMSCEN LCOS meg nce cereis:5 atclo/aise s'o sicie sre elexese.ne e's sveie 2,736 3,157 3,341 3,143 299" 3,278 
PRR CGC Dal ara waters e atee aoc tie tere ein eitied cers sissies ciel sieesis sie’ 1,034 LS0847 25 112 1,029 15163 1,056 
Bee (erence). scan aw s See GLE ee eee ene eee ee (470) (426) (471) (438) (481) (419) 
(Eerovince lal andumuni Cipalacns cine come sc commen ece ce see 1,702 ZOD ez 229 2,114 1,828 2,222 
5. Transfer payments to persons (excluding interest on 
therpublic dept) .2..3s5.-2-5% pee searet owe eieecie. 1,588 1,533 1,489 13613 15152 1,757 
Ome erader ie eon nsec sae ons clot Peicie <is.c sistyete So's s1e'occye ‘yp 778 686 701 856 868 
WemProvincialuandsmunicipal: 2- ccc dacesct cde cre ceecesces 817 755 803 oe 896 889 
Re interest on the public debt! cscicssc cee e ace ss cer eicbinn her 438 525 474 545 476 608 
Demme eden alam creepers. sce et aiets Sintsi ci ake yspousustsiic’sietaiere esieie sieiets 283 314 320 328 305 370 
10. Provinetalerandemuntcedt pall... «dels cists /erclaisielsivle ciel wieicie.« 155 Zila 154 217 iizAl 238 
BR SUBS EAB oe so scsi oss wwe spp e dieee sce sy meee see 87 12 166 157 93 89 
12s > Gea peReeeORaGI OOS DAGON SD TOUCGOOSC EE ngTC 61 99 110 120 66 75 
213). PROUA TCLs lemme trot ie sions ave wie er elorateletars aleve cvelde are eye ainteereveisve 26 13 56 37 27 14 
Capital Assistance: (1) 
14. Me GE Hale leinteVeieis stoic etsie eis \sisisie's 24 Saccopmatre eiate sievetoter ste as) 15 12 25 20 9 
Transfers to other levels of government: 
TE Pe BCGOT a Lad. ciatslole c\0iclos\sinio cielcise sVelels.s/s'0s.s\slvieel0 eiwisicivie © 016s 446 538 495 513 596 630 
MOM LG to trex pe nditiucerrrm —ctcers ccicisrseitersieie ceretnis ce cate eels sre.crs 5,308 5,880 5,977 5,996 5,928 6,371 
ep EGET AIA 21 eica ya oisie ersletele sie) (ele sicleteiele «eee ere Sole fiers OOS OL 2,608 datsee, oe] / S35. 2146 3,006 3,008 
Sem brovincial and «muntcipal, 02 cts ss oes ss sis s.010 1810/0 2,700 S05 20S 5242 3,280 2,922 3,363 
ROMEDe El cf ta (=) MOTMOUTD INS F.ctesls, lois ates oleisie ete'e sl Ae RES het 204 = 82° 5 shel 96 296 85 
ZU) pe CUCT OU. slo /sin\a sists etsleisic elelare cls olels'= sfelcre’s ele © alsieiis)0\e.«1e\ «1 slotn - 206 -95 - 73 118 - 352 - 76 
7a le Provincial Pandamunietipalee <7. occ. cleite.om ies siete Be os ee 198 SSW sy Ase - 202 406 - 124 
22, Canada Pension Plan ....... A, Stain t Seca a Bee BS dy Ree ee 159 186 182 134 182 AUS) 
233 Ouehecsbeus! ony & Lau fosycto nc eciicie cicinele's cise <\e'esjersie eels s 53 64 62 46 60 ti, 
24, TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... So LZ 5,848 5,866 6,092 6,224 6,456 
PoE EDERAL, <.. es sis'e.e'ss eils's dddcdécccociosodonctoaticocde 2,402 2533) 2,002 2,834 2,654 Dew avs 
POREPROVIENCLAL ANDSMUNICTPALS.. < c.ciyesicie sesso ce adsassonos 2,898 2,865 2,960 3,078 3,328 53239 
27. CANADA PENSION PLAN ....... SC daS 6s doo SaccanadGc Stef 159 186 182 134 182 213 
28. QUEBECE PENSION UPLANGI. <6 civic ciclsisi= «cic osieaicie vie s/sieleielvie 53 64 62 46 60 72 


(1) From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer. 


TABLE 7. 


Source of National Saving, by Quarters, 


08 


1967 and 1968 


(millions of dollars) 


1. Personal net saving 


2. Business gross saving 


Dis Undistributed, corporation, pro£Lts) os. 01. 00 siecle «0 
4, Capital consumption allowances and miscellaneous 
valuation adjustments 


eee eee eee reese eeseseeseee 


Sie Adjustment on grain transactions(1) 


6. Capital assistance: cisiaiscsce 


7. Inventory valuation adjustment 


ee ee eeene eres ec seers 


8. Government surplus or deficit (-) 


eee rece eeenereneesoon 


9. Residual error of estimate 


eee eso ere ee ee eseeeeeeesee 


10. WOEGL SIs torateCoheleyelelelsicle vee lolerchehsietare oneielereterecerecsteieiars 


(1) This item is an adjustment to take account of the 
Canadian Wheat Board. See also footnote 1, Table 


1968 
Iv I II III 
619 873 
1,890. 2,202 
202 476 
1,769 1,920 
Ole anu 
20 9 
ea) = 70 
296 85 
= 107 22 
4,099 2,305 7 sy 4 le salee a 


accrued earnings of farm operators arising out of the operations of the 
3 


TABLE 8. Disposition of National Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


1. Business gross fixed capital formation ...... ceere 
De New sestdentta le Construction wets cescniceies ceceicies 
3 New non-residential construction ...... cevcccccs 
4. New machinery and equipment ........ micieiotateleiols eter 
5. Value of physical change in inventories .......... 


6, Surplus or deficit (-) on current account with 


Don=residentsiG)/ wer wetsisieleieiesiwie sieisiersleletetercieetciors 506 
i. Residual errorsot Estimates. ese cee oiatoieleteistelelelarcre 
8, ROOM Siecetsiereieleceetsieis slelete elo. s a(n elutes oterelevelete eteveraia) 


(1) See Revision Note Section "Cc" page 13 


1968 
Tia t IV if Il iia s 
2909" **3358 
526 718 
895 1,186 
1,288 1,454 
= 123° = 973 
- 255 - 51 
198 = 28 
2,529°° »32209 


= 21 = 


TABLE 9. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1967 and 1968 
(millions of dollars) 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 14,044 15,469 16,664 15,891 14,986 16,452 
2 Deduct: Residual error of estimate ..... 168 - 44 - 56 = 133 197 - 22 
ale Indirect taxes less subsidies ..| - 2,168 =E2 OS) rm aes - 2,210 - 2,302 - 2,304 
4. Income received from non- 

MOSL GENUS charcicie\sielere.sievel everere. eve) sie - 62 - 54 - 63 - 102 - 68 - 79 
rs Add: Income paid to non-residents ... 242 269 263 375 292 S15 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... 13,477 L305 14,362 


TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1967 and 1968(1) 
(millions of dollars) 


1967 1968 


I II III IV I ET III 


1. Personal expenditure on consumer goods 
OG) SEINE sockouocunooccosccecoucaer 


7,690 8,083 
Me Non-durable goods ...0cccscscecccces es 3,720 3,841 
See DOL AD EC (SOOUG! cielclaisicleiere cie)o\e.ciciessie.eisiereisiers 1,004 229 
4, Services eee eeer ees ees eoeeseresereceereee 2,966 3,013 
5. Government expenditure on goods and 
BOWE CE Sie clorsie’sieisieiors oleieielers's) sielsis\oreie eleierelere 1,932 2,184 
6. Business gross fixed capital formation .. 2,026 2,469 
die. New residential construction .......00. 345 461 
8. New non-residential construction ...... 623 813 
9. New machinery and equipment ........e.- 1,058 1,195 
HOW Change in inventories occjccsccwcvessesece - 90 - 173 
Lae Non-farm business inventories ......ee0¢ 165 45 
a2. Farm inventories and grain in 
Gonmercial (channels. < cses<slciciecicsiesle’e 781 = 25> - 218 
13. Exports of goods and services(3) ....ee-. 3,281 BA203 3029 3,627 
Kof -woleh merchandise)! 4..\s.<.«e cece cees (2,680) (2,418) (2,634) (3,093) 
14, Deduct: Imports of goods and services (4) =735905 = 35,126 - 3,172 - 3,598 
(of which merchandise) (2) ...cecccecece (23653), 25315) (2,389) (237/81) 
iS Residual error of estimate .....s0.secees - 35 - 45 153 mi Le, 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT 
CLOSE DOLEARS vaveievaroresio eieierciereie sve oa erecele lal al paves ale alyyp 12,436 11,568 1257/5 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 

(2) The statistical basis for deflating merchandise imports is subject to a significant margin of error. 

(3) See Revision Note Section "D" page 14 

(4) See Revision Note Section "E" page 14 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 


an ee 


TABLE 11. National Income and Gross National Product, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1968 
1. Wages, salaries, and supplementary labour income Sg 2e 325140 BST TY2 SSiR MSV? 32,389] 33,776 34,740 
Qe Military pay and alliowancesn sen as cclsedeise sl elericrr> 740 680 692 704 704 700 648 
3. Corporation profits before taxes .-.........:..-. 4,796 4,900 5,148 5,236 5,020 5,232 5,596 
4. Deduct: Dividends paid to non-residents(l) ...... - 640 - 808 - 852 - 720 = 55 =) 308i =a 00 
5. Rent, interest, and miscellaneous investment 
PNCOMEd eineicletee ereterete een water aieistere svelte etcer eee aue ste uaielch 4,012 4,360 4,444 4,540 4,339 4,572 4,692 
6. Accrued net income of farm operators from farm 
PLOGUC HOT (2) ieiseremtere acters atelier ator oler sexe tstohe/oharer tel 159965 15856 1,488 1,452 1,698 1,812 1,548 
7. Net income of non-farm unincorporated business (3) 2,948 3,176 SSK SI, SHU 3,194 3,272 3,400 
Se inventory, valuation ad justment wae viele cloner leriererels - 292 - 268 - 228 - 376 - 291 - 292 - 216 
9. NET NATIONAL INCOME AT FACTOR COST ..........--0- 45,072 46,036 46,800 47,284 46,298| 48,264 49,448 
1Omeindinects taxes less subsidies as st) cree al clersislenteraners 8,792 8, 688 8,624 8,716 8,705 9,240 9,280 
11. Capital consumption allowances and miscellaneous 
Valuationnadqus tment suits <i niet esate cieletel-1aeiste raters 7,000 7,176 6,980 6,844 7,000 7,288 7,420 

L7eeRestduailmeccomsOtmmestiia tema duh selected csi isaier cael: - 28 172 = Biz 143 65 120 248 

13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 60,836 62,072 62,372 62,992 62,068 64,912 66,396 

14. (Gross national product at market prices exclud- 

ing accrued net income of farm operators) ..... (58,840) (60,216) (60,884) (61,540) | (60,370) | (63,100) (64,848) 

(1) See footnote 1, Table 1. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 

TABLE 12. Gross National Expenditure, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(million of dollars) 
1968 
7 : a 

1. Personal expenditure on consumer goods and 
SOARS Sas gooeonmpodconGarsscocudonouomagnuooe 36,444 37,388 38,192 39,832 40,252 
2. Government expenditure on goods and services(l, 2) 11, 860 1d (ey7/2 12, 288 137092 els=3S80 
3. Business gross fixed capital formation(3) ........ WAS DYpe Aes TE NL ANG 12,268 12,760 
4. Newsnesddentia le construct tonmrmcrieie ct iciialerclstelsrs 1,920 2,348 25532 2,436 2,948 
Sie New non-residential construction ..............8 5,128 4,724 4,236 4,548 4,768 
6. New machinery and equipment ...2..........-+.00..- 5,924 5,652 5,148 5,284 5,044 
7. Value of physical change in inventories .......... 152 148 680 148 12 
8. Non-farm business inventories ............0.200- 176 208 684 - 12 60 

Ne Farm inventories and grain in commercial 
Chamnelis(4:)) are cre oie stots erororss ol Ah otelers.cvonccdene tere atetenensy's - 24 - 60 -4 160 —Ta43 

LOPE Exportsno£ eO0ds cand SerViCESsi(S) ime cicle celsleoiaeieierns 14,468 15,004 14, 252 16,184 16,780 

11. Deduct: Imports of goods and services (6) ......... -15,088 -15,692 -14,988 16,496 - 16,544 

l2e Residual, error of estimate  saicac noise se ctereckercl eievelerers 28 = G92 312 - 116 - 244 

13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 60, 836 62,072 62,372 64,912 66,396 
Detail of Farm Inventories and GICC: 

Value of grain crop) production “eri. clic este 1,436 1,440 
Depletions of farm stocks of grain... ..ccce - 1,440 - 1,192 
Change in livestock inventoriies) (2... 66 - 20 - 124 
Grains inecommercial achannelicmrn sri jeiinictislret leis 184 - 172 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 16. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 

(5) See Revision Note Section "A" page 13 

(6) See Revision Note Section "B" page 13 
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TABLE 13. Source of Personal Income, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1968 

1. Wages, salaries, and supplementary labour income .... 32,140 32,772 33,776 34,740 
2. Deduct: Employer and employee contributions to social 

insurance and government pension funds ............ - 2,028 - 2,132 DA So aoNeys 
BEeMiltearyvapayrand: allowances a.c. sve siceiee cleleciss sieicisis 680 692 700 648 
4. Net income received by farm operators from farm 

praca yGGy 6 Asc se codhoobie mda s0n OSU OOOO DO mE 1,732 1,620 2,040 1,764 
5. Net income of non-farm unincorporated business ...... 3,176 3,336 3,272 3,400 
6. Interest, dividends, and net rental income of 

PEESONS (C2 rs, Peete eco ere @ spo eertolciare He ayaagsi scale 4,848 4,924 5,104 5,304 

Transfer payments to persons: 

7. From government (excluding interest) ...........+... 6,644 7,168 
8. Charitable contributions by corporations ........... 48 48 
Do JSARIOYNE WCOsIh oda 5 nedandosbucau coopodoo Koon Gun ao or 46,040 46,828 47,456 48,484] 47,202 | 49,460 50,876 


(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
I Il ELT IV I Il ge 


i PePersonal GtreCERtAKe BS what. .o\s)e 4 aithele «01+ 0 s1atenatos 6,456 6,044 
2 HMCOMCMGAKE Sie Me cralerleybelaxche«/0.c,0 006 «+s ie leteleisleree 5,828 5,432 
3. Succession duties and estate taxes ....... 240 224 
4 MUS CEL VANCOUS saciiteeys 6 s0c kis. o.c) a casauvus sie, euecveceLels 388 388 


5. Personal expenditure on consumer goods and 
39,832 40,252 


ERA (GB ob 0 COU OGUO OD CO OU ED OO DOI IO5 
6 Non-durable goods .........ceseeesessseess 19,380 19,528 
ie PULAD LEE LOOAS marsyate ete sole lolelol ele ste lela ei) ereheneneisis)s 4,612 4,628 
8 SeraylOs Aly 6 54.6 6 Cob DDSIDO UO TOO EOI 5 FEC 15,840 16,096 
De PecsOnalenel, SAVING (oc) ces cee nerciele eee. es) eie0 Sh 7/2 4,580 
BRPEPERSOWAT INCOME, «oc ¢05s a sos a scl Sued easne sui vale 49,460 50,876 
11. (Personal disposable income)(2) ............ (40,508) (41,848) (41,916) (42,564)] (41,709) |(43,004) (44,832) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 15. Government Revenue, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1967 


1, Direct; taxes = Persons) os. e..\ceeidees cision aie wuterclore nies 4,980 5,540 
24) | Federdles.:.. attecectie® SEA Aci ute BG OOO GO AIG: 3,276 3,588 
3. " Provincial “and munici pale... ene cres omer ees ote 1,704 15952: 
4.) Direct taxes, = Corporations o2 aes ce sete ceisler ciemttete 2,228 2,224 
SyA Rederal GD)” aocm ereeiensing sisal cvereverexeienete alors ste tayelerstereete 1,648 1,644 
6. (Federal tax collections)(1) ........ BS onatel acetone a iovetoke (1,808) (1,800) 
Ts PLOVANC 1 GL sratatateleierstelevsl stele levaisreiers ci aisistele\el ets elsiele alofererere 580 580 


Soe (Provincialaitaxucotlect tons) mime caeececieenieeeenit (600) (616) 


Withholding taxes: 


9. Federali@2) eae cc ciate sl eleroreleictetereic, siatoletere eV /evauove, siataie suc 
LON Mindi rect taxed mmers cis) scrslaisieicielentecietercietietoioteters sisiels\eteiniovs 
ibe Federal ..'.). © 000 014 01010 01010 0 cielsie 6.0 010 0:16 81s ieie's)e 0 610\6 c/e\0 1 
12% Provincial vand muntedpa'ti( 3) ams <teeaietatereciiors cieleteters 
1S Slnvestment income scrmeme ence mee con eisigis/slieietelelcle! ete 
14, HEGeCraLG welelsieiclersie eters a]016\0) ¢) ove) o/ vel sjeis) eis) ere aisie exe (0) eleloiers 
Le Provincia liandimunici pal a. cies elavelatlelis lelielavel oiere Be 


16. Canada Pensioner lanurprascerccr tt te ce ee ee 


17. Employer and employee contributions to social 


insurance and government pension funds .......... ° 
Loe Be deralh i .c.0 siclevasie erie ree wUslielieleliejie| oles) wis /(0]s-eye1 evei(or¢ 
19. Provincialeandemuni cpa lessee ieee ee sioielelsie ie 


20. Canada Pension Plan(4) ...... 


@eereeeeeseesreseseseens 


21. Quebec Pension Plan(4) ......... 


Transfers from Federal: 


Mae Provincial and municipal ..... foe 2,112 2,064 


eee eer eeereereeseesrere 


23~ TOTAL REVENUE och leche eaderts cued ohadees ca, Matai s | C2EsGGe 200056 9 99.615 


BM. SUBDBRAL SG . og aida ss caine eeon eee Sie atin o5 Be 2 waeeas 10,504 10,400 10,748 
25: PROVINCIAL AND MUNICIPAL’ ..05..cdectececsacedacesctclh LIeese i684 » Biese 
26... CANBDA BENSTON (PLAN sca cosa ue ededccans acts cmte 648 648 668 
27. QUEBEC PENSION PLAN ... 216 224 228 


(1) "See footnote 1, Table 5." 
(2) “See footnote 2, Table 5." 


IV 


5,920 
S192 
2,128 
2,260 


1,660 


(1,836) 


600 


(648) 


Year 


5,493 
3,572 
1,921 
2,208 
1,630 
(1,805) 
578 


(612) 


218 
Oe 
3,707 
5,520 
2,149 

800 
sel? 


3Y7/ 


20S 
704 
478 
624 


225 


25992. 
23,318 
10,631 
11,801 

661 


225 


6,456 
4,268 
2,188 
232 
1,736 
(1,804) 
616 


(696) 


240 
9,676 
3,700 
5,976 
2,168 

764 
1,348 


56 


2,124 
756 
484 
644 


240 


2,336 
25,352 
11,464 
12,948 

700 


240 


1968 


LE 


6,044 
3,952 
2,092 
2,492 
1,860 

(1,532) 

632 


(640) 


216 
9,732 
3,588 
6,144 
2,280 

832 
1,368 


80 


2,196 
748 
488 
672 


288 


2,472 
25,432 
11,196 
13,196 

752 


288 


PDE 


(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 


property tax rates have been generally upward this treatment gives ri 
first quarters in the seasonally adjusted indirect taxes series. 

(4) Estimates of a normal quarterl 
Pension Plans. No precise int 


se to fictitious seasonal between the fourth and 


y pattern have been used to seasonally adjust the contributions to the Canada and Quebec 
erpretation can be placed on the quarterly movements of these series until a later date. 


= 2) = 


TABLE 16. Government Expenditure, by Quarters, 1967 and 1968 
(millions of dollars) 


PeEIGOOUS Hand) SELVACES Mlsls afaic vic ciclcieloinalet'sic 6 e'e/e.c 0 clsivis «0 12,672 
Ds MOGeT a aire sreislelsicteisleisielejeisicleisie siete bo Ssedod pdooo0cood 4,472 
Se (Defence)? .. aes. a HS 0 AGO Oe BER aps soils BR ia sexe (1, 844) 
4 Provincial and municipal .....ccoccccscscccvvceces 8, 200 
5. Transfer payments to persons (excluding interest on 
the public debt) ...... Rae coches ceirto PedsGuaene es a 6, 236 
Bem REACT ALE) crete toh ois.cieicie eloisie xe c,cle ole ale cle o/c eltioleies)e'6 510.0 3,032 
ieee Provinctalmande municipal </ecisclcleicisss se slelseicieies eisie's)© 3, 204 
Bee interestrons the publicidebt, sc. a. cescens vcisccie csreers F 1,928 
9. Federal ...... HOD ODOAD AOS aleiel eioiotetelele’sie)slofolalslere ele c/sic 1, 208 
10. Provincial and municipal ...... eioielersheretae eleleleielsielereie 720 
Bren SHDSECIES enw dec<t,e >> 0's SSE Re ee ese sata eee ere’ 536 
Bo Pedetal <3). 35% “RCIA AP IRIEL A STN eeeheats siete: me 436 
Bar PO OVIRCL A erin ss nea se scsd © Vas eases od eee enue 100 
Capital Assistance:(1) 
Het EE MECOCTA La slerslelsleteletels ole aloleisietelsielwiclvle oelere aielets: otatutslers/sieye 
Transfers to other levels of government: 
PR OGeI a lat re clstclsiefelelelereiceiels ers cielo.tie.e\e-sieie-a/e)siniscoleie/s\s/a\eiere 2,112 
HGmlocalmexpendl Cure in sc cic cisicisiciecieie cicviels eic's sleteloielsieie.c~ 23,544 
Wie merederalars ccc « Sando no sa bodar OOD OGOOD ODEN aDEG50C 11, 320 
ieeeerrovinctal. and. municipal. . cic cde ssc6 ee cece erclnesieis' sve 12, 224 
19. Deficit (-) or surplus ....... oss siaveveleteiolelero.e.ovsiersie.® - 588 
20m eKederal, :..00..% se nie iarateislovelsielerstatel sic1a)eievercrevorsielaioie so] «vole - 920 
7a Provincial and municipal ......ccccccccccccccccccce - 340 
22. Canada Pension Plan ........ prarere/erelerelere al ale\e (sialic wfeie/ die 648 
23'. Quebec Pension Plan ......... Sic alaleictelelersiererete eleisietelais 224 
24. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS .... 22,956 
25, FEDERAL-..... df Ay ie Ca as ka Ce ee ii 10, 400 
26. PROVINCIAL AND MUNICIPAL ...........4- Pais iaceue ra 11, 684 
PPMP RECAMADA PENSION PLAN 50.0. ois 50 5 eiciancs 59 bee cere 648 
PRMTIDUEELC PENSION PLAN feac.ece ct scc ss sep os caences es 224 
(1) See footnote 1, Table 6. 


Seasonally Adjusted at Annual Rates 
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12, 688 
4,272 
(1, 780) 
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6,572 


2, 968 


3, 604 


2,136 
L352 
784 
596 
436 


160 


Year 


12,377 
4,259 
(1, 805) 


8,118 


6,223 
2,936 
3, 287 
1,982 
1, 245 
730 
Sya7 
390 


132 


65 


1,992 
23,161 
10,887 
12,274 
157 

- 256 
By A 
661 
225 
23,318 
10, 631 
11,801 
661 


225 


13,092 
4,580 
(1, 704) 


Saole 


6,644 
3,080 
3,564 
2,036 
1,256 

780 


436 
304 


132 


80 


2,336 
24,624 
11,636 
12,988 

728 
a? 
- 40 
700 
240 
25,352 
11,464 
12,948 
700 


240 


1968 


II 


13,380 
4,412 
(1,820) 


8,968 


7,168 
3,384 
3, 784 
2,236 
1,424 
812 
452 
340 
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36 


2,472 
25, 744 
12,068 
13,676 

= 312 

- 872 

- 480 

752 
288 
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13,196 
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TABLE 17. Source of National Saving, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
I Il IIl IV I it LET 


I... Personal net saving sts sic5.c.0 a cfe)ciaiee sie swiss wyaliens 60s 4,460 SP SREY 3,172 4,580 
Za BUSINESS. SLOSS PB AV AT Gu verets cterelel stele iets) ies sta) sim laictetelsvelo ions 8,236 7,976 8,028 8,260 8,464 
ae Undistributed corporation proLits) oie cine s oie ot ote 876 1,080 1,284 120 e224 
4. Capital consumption allowances and miscellaneous 

Valuat lon adjustment sric.ac dele e sree nieltslete sie crareis ate Tene 6,980 6, 844 7,288 7,420 

Se Adjustment on grain transactions(1) ............ 124 =n 132 3200 - 228 = 216 
6. Caplitaldss le tance. pote cicichects ts ciel terete elo rsvoreietels 60 48 100 80 36 
(2 INVenctory svaludtrone aayusitme nts eter tere. eieteretettierercicrare - 376 = Woy) - 216 
S., Government’ Surplus tomderlici tuna) tetcle cee eteetors - 60 728 - 312 
9.2 Residual werrorvoEwes timate’ ..cigee coke cvs ot ee ete note 120 248 
10. TO Cals) sie Lee Ao SLT eee ee 12,532 12,012 il 6) ial, (772 11,988 12,764 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 18. Disposition of National Saving, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1968 
: MR, 

ty Business gross tixed capital eformat tonalite 2 O72 11,916 12,268 12,760 

phe Néewrrestdentialeconstructlonmaaaararide eerie 1,920 Pd 2,436 2,948 

3. New non-residential construction ............0.. Sy AS) 4,236 4,548 4,768 

4. New machinery and, equipment t.c./-)-10 -aeieie eels 5,924 5,148 5,284 5,044 

5. Value of physical change in inventories .......... 152 680 148 12 
6. Surplus or deficit (-) on current account with 

non=residents'(L)it. merece eas wie steers ae. creel hersiicicie cre =2312 236 

7s Reatdual error of estimate pases cimice skis soe neete - 116 =- 244 

8. TOCRL DG cee eonn Sk ee ae gee Ee GO 12,532 11,892 11,988 12,764 


(1) See Revision Note Section "C" page 13 


6. 


dd 
12). 


13. 


14. 


ie 


16. 


(1) 
(2) 
G) 
(4) 


a: Wee 


TABLE 19, Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1967 and 1968 

Seasonally Adjusted at Annual Rates 
(millions of dollars) 


eae 


GROSS NATIONAL PRODUCT AT MARKET PRICES .. 
Deduct: Residual error of estimate ..... 
Indirect taxes less subsidies .. 

Income received from non- 
WESAGENES c;5-c.clorcreisieiels.eieiels sis'e'e'e 


Add: Income paid to non-residents ... 


GROSS DOMESTIC PRODUCT AT FACTOR COST .... 


rE 


62,072 


- 172 
- 8,688 


- 228 


1,180 


54, 164 


III 


IV 


: 


62,068] 64,912 


- 65 = 7420 
- 8,705] = 9,240 


- 281 - 308 


1,149] 1,256 


54,166] 56,500 


1968 


RE 


66,396 


- 248 
- 9,280 


- 352 


1,368 


57,884 


TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1967 and 1968(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 


Personal expenditure on consumer goods 
BUGEE CLIC Seite sjolate’s cteiaicie sielelsi'cis) a cicrsie cieie 


Non=Gurabill eg s00dsi i. acicc «cise 01s ciclela clcleicisse 


Darapleesoods mercies cicicle/sycicicievererescises eels 
CLV UCCBmreteinis clalcieie/eleie'e e\eisisie/s, ciel sieie:eisieisie 


Government expenditure on goods and 
BOUV LC CS Meret seleleleisioisialeleiaieinteislelaisieiereiecicreiele 

Business gross fixed capital formation .. 
New residential construction .......00.6 
New non-residential construction ...... 
New machinery and equipment ........e0.% 

Changesiny inventories .\cc<ccecnescscsioe sc 
Non-farm business inventories ......... 


Farm inventories and grain in 
commercta USchannellisi's.c1e.se1e/s1s/elé)e.sieve else 


Exports of goods and services(3) ...ceoee 
Koftmwatch merchandise)! jg.c.c< sae ecs'c ss « 


Deduct: Imports of goods and services (4) 


(o£ which merchandise)/(2) .......3. +s. eave 


Residualnerror of ses timate .6iisccc0 es s.s':6 


GROSS NATIONAL EXPENDITURE IN CONSTANT 
(1957) DOLLARS 


See footnote 1, Table 10. 
See footnote 2, Table 10. 
See Revision Note Section "'D' page 14 
See Revision Note Section "E" page 14 
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G.N.P in the third quarter 


rose 2 per cent at current prices 
and |.| per cent in real terms. 
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Total demand rose $1.8 billion, 
or 2.2 per cent, paced by 
consumer and business spending. 
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Third quarter net corporation profits 
rose to a peak level 5% per cent 
over the second quarter, 
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and a larger non-merchandise deficit... 
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the current account balance 
swung from a surplus to a deficit. 
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1967 1968 


Revised figures used for 1967 current account 


ALL DATA SEASONALLY ADJUSTED AT ANNUAL RATES 


INTRODUCTORY REVIEW - THIRD QUARTER 1968 


In the third quarter the gross national product reached a level of $67.6 billion, seasonally 
adjusted at annual rates, continuing the more rapid pace of economic activity since the slowdown in 
the latter half of 1967. The output of goods and services increased by 2 per cent. Expansion of 
domestic demand intensified, paced by a pronounced upsurge in personal expenditure, 


With a rise in the price component of 0.8 per cent -- lower than in the previous quarter -- the 
increase in GNP in real terms was 1.1 per cent. Together with earlier advances in the year, the 
increase in volume has been 4.5 per cent from the fourth quarter of 1967. 


With the data now available, it is possible to suggest orders of magnitude for the value of GNP 
for the entire year. If, for example, there were no increase in the fourth quarter after adjustment 
for seasonal variation, the advance from 1967 would be 7.4 per cent. If a 2 per cent rise were 
assumed, the increase for the year would be 7.9 per cent. 


Total demand increased by over 2 per cent in the third quarter, compared with 1-1/2 per cent in 
the second. Exports declined after large gains in the first half of the year, while domestic demand 
increased by a substantial 3 per cent. After weakening in the second quarter, personal outlays 
jumped by over 3 per cent, the largest rise in two years; the greatest percentage advance was in 
durables, reflecting mainly a 16 per cent gain in new car purchases, but widespread increases also 
occurred among non-durable and service components. Business gross fixed capital formation rose by 
3-1/2 per cent from the revised second quarter, largely the result of a 7-1/2 per cent increase in 
expenditure on machinery and equipment; construction outlays increased marginally as residential 
construction slipped fractionally from the high second quarter level and the non-residential 
component continued the 1968 pattern of small gains. Accumulation of non-farm business inventories 
continued in the quarter, with the main strength at the manufacturing level. Government expenditure 
increased by less than 1 per cent, all at the federal level. 


In the external sector, the deficit on current account on a national accounts basis stood at 
$480 million, as exports of goods and services declined by 1 per cent after strong increases in the 
first and second quarters, while imports rose 3 per cent after remaining virtually flat in the 
previous quarter. The merchandise surplus declined by $436 million, as exports decreased by 1-1/2 per 
cent and imports advanced 2 per cent; the non-merchandise deficit widened by $276 million as exports 
declined marginally and imports rose 5-1/2 per cent. Increased demand for machinery and equipment 
and consumers! services were reflected by higher imports of producers!’ equipment and a jump of almost 
25 per cent in payments in the tourist and travel account. 


Net corporation profits before taxes rose a further 5-1/2 per cent after the large second 
quarter advance while gross profits, which include capital consumption allowances, increased by 
3 per cent. Labour income advanced by 2 per cent, as the gain in goods~producing industries slowed 
from 3 per cent in the second quarter to 1 per cent, Non-agricultural employment increased by less 
than 1 per cent, while the unemployment rate was almost unchanged at 5.1 per cent of the labour force, 


Price Movements 


In the third quarter, prices rose by 0.8 per cent, a lower rate than the 1.0 per cent advance of 
the previous quarter. Lower rates of increase were registered in the price indexes of business gross 
fixed capital formation, exports and imports, while personal expenditure prices advanced at the same 
rate as in the preceding quarter. 


The personal expenditure price index registered a second successive increase of 0.9 per cent, as 
a lower rate of increase in goods offset an acceleration in the price component of services. The 
service index rose by 1.5 per cent, the highest rate in four quarters; increases of 3.0 per cent and 
2.2 per cent respectively were recorded in the prices of purchased transportation and recreation, 
while the rent component continued its upward trend with a 1.4 per cent rise. Non-durable prices 
rose by 0.6 per cent, a slightly lower rate than in the second quarter. All items except alcoholic 
beverages showed increases, with the larger gains occurring in the indexes for fuel, electricity, 
newspapers and magazines. Food prices, after declining fractionally in the preceding three months, 
advanced by 0.6 per cent; declines occurred in the prices of fresh fruits and vegetables while 
increases were noted in the prices of meat and miscellaneous groceries. Durable goods prices 
declined fractionally, with lower prices for new automobiles and household electrical appliances 
almost offset by increases for furniture and jewellery. 


The price of business gross fixed capital formation increased by 0.8 per cent, the lowest rate 
in four quarters, Prices for machinery and equipment rose by 1.0 per cent following a slight decline 
in the second quarter, while the rate of increase for construction eased noticeably. 


The price indexes of both exports and imports increased fractionally, with declines in the 
merchandise components offset by higher prices for services. Contributing to the lower prices for 
merchandise exports were declines in crude petroleum, natural gas, newsprint paper, iron ore and zinc; 
particularly notable was a drop of 12.7 per cent in the price of copper. 


Selected Base Weighted Price Indexes, Seasonally Adjusted 


Percentage Change from Previous Quarter 
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The Components of Demand 
Personal Expenditure on Goods and Services 


Personal expenditure reached a level of nearly $41.5 billion, seasonally adjusted at annual 
rates, an increase of over 3 per cent from the second quarter, All three major aggregates contributed 


OL 


to the advance, the largest in two years, but most prominent was the 8-1/2 per cent increase in outlays 


for durables. 


The rise in durables was heavily concentrated in new car purchases, which advanced almost 
16 per cent; expenditures on cars produced in North America rose by 15 per cent after a decline in 
the previous quarter, while the overseas~produced cars component registered an increase of almost 
25 per cent, Other durable items showing significant increases were appliances and radios, and home 
furnishings -- 7-1/2 per cent and 4-1/2 per cent respectively; furniture outlays declined by 3 per 
Cent « 


Increases among non=durable components were widespread and generally modest. Exceptions were 
the 8-1/2 per cent advance in expenditures on energy sources following a 5 per cent decline in the 
second quarter, and the 2 per cent decline in expenditures on alcoholic beverages, The food 
component showed an increase of one-half of one per cent, 


Most components of the services aggregate showed advances of between 1-1/2 and 2-1/2 per cent. 
Only the recreation series declined, by 1-1/2 per cent. 
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Business Gross Fixed Capital Formation 


Outlays on fixed capital rose from a rate of $12.6 billion to $13.0 billion, or by 3-1/2 per 
cent, after allowance for seasonal factors. The bulk of this gain stemmed from increased spending 
on machinery and equipment as total construction activity increased only moderately in the third 
quarter. 


The annual rate of residential construction slowed from a revised second quarter level of 
$2,844 million to $2,828 million, While completions edged up from an annual rate of 170,300 to 
173,900 in the quarter, starts declined from 191,200 to 172,300. 


Estimated outlays on non-residential construction rose from a revised $4,704 million to 
$4768 million at adjusted annual rates. Although a breakdown of this figure is not available, a large 
part of the 1-1/2 per cent rise appears to have been in building-~type construction work. 


Machinery and equipment investment rose 7-1/2 per cent over the second quarter to a level of 
$5,412 million at annual rates, seasonally adjusted. This sharp upswing was reflected both in higher 
domestic shipments and in higher imports of machinery. 


Non-Farm Business Inventories 


Inventory accumulation gathered momentum in the third quarter of 1968 after aslight liquidation 
in the first quarter and a moderate increase in the second, The accumulation of $400 million 
(seasonally adjusted at annual rates) was widespread, occurring at all industrial levels. It may be 
noted that the level of stocks doas not appear unduly high in relation to output. 


Value of Physical Change in Non-Farm Business Inventories 
(Seasonally Adjusted at Annual Rates) 


1968 
1Q 2Q 3Q 
ae ein anna EREEREE een enen eee ennememnennenammemmemnemnennd 
(millions of dollars) 
Manufacturing SCOT SHC O CHOKE EEHOEHTHSOHHSTHHFHHHTHHCHHHSHSHESHOHHHEE®S «132 =276 260 
Durables CHOC OHRSOSHEHHESEHEHHHEHSHOSHHEHSHEHOHETHHHETEHSHHESHOEOSG ~120 ~204 204 
Non-durables CEOKSOSSTHOHETHEHHHSCHLEOHHHHSEHEOHH LT SOHHOHS*HOH HOG -12 =72 56 
Wholesale CO Cae SOC HEHE OHS SHHSEHHSHOHSHTHEESHHEHEHTOHSEESE 24 ~56 40 
Retail SCO COT MAE HBAFTSHHHSHTESHESHTEHHHTEHEHOHHHHETECHSHTHESHHTHHOHe 284 364 140 
"Other" Industries CoH SHO SESS HEOHFSCHOHHOHCHTGEOHOSETEHHEHHF OS -188 156 -40 
Grand Total COSC OTSTSOEHOTHSHHOHOFGTHHHSTHOHSFHHESHOHAHHHH FF OG -12 188 400 
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Substantial accumulation in manufacturers' stocks, following two quarters of liquidation, 
accounted for almost two-thirds of the increased investment. Most of this occurred at the durable 
level, with the build-up in the transportation industries especially notable. Among non-durables, the 
overall accumulation was almost entirely attributable to the food and paper industries; most other 
industries experienced stock liquidation, Additions to manufacturers! stocks took place at all 
stages of production, but particularly in raw materials. In spite of the build-up, the stock-to- 
shipments ratio was well below that of the preceding quarter. Moreover, new orders increased even 
more than shipments, leaving a backlog of unfilled orders. 


The modest increase in the stocks of wholesale traders occurred entirely in non-durables, In 
durables, the trend toward accumulation, which had persisted since the first quarter of 1967, gave 
way to a liquidation. For wholesale trade in total, the stock-to-sales ratio fell sharply this 


quarter. 


Investment by retail traders slowed noticeably in the quarter after large accumulation in the 
first half of the year. All of the increase was at the non-durable level, mostly food. The stock~to- 
sales ratio was unchanged for the fourth consecutive quarter. 


Exports and Imports of Goods and Services 


With exports of goods and services dropping by over 1 per cent and imports increasing by 3 per 
cent, the balance on current account for the quarter swung from a surplus of $232 million at annual 
rates to a deficit of $480 million, The merchandise surplus dropped from $1,708 million to $1,272 
million, while the non-merchandise deficit widened from $1,476 million to $1,752 million. 


Exports and Imports of Goods and Services 


(Seasonally adjusted, at annual rates) 


Exports Imports 


Percentage Percentage 
II Q'68 III Q'68 Change II Q'68 III Q'68 Change 


(millions of dollars) 


Goods -trics tein saetaeteee hae eres 1355246135336 high 11,816 12,064 221 
SETVICES seccccccceccsccvcccecvens Bn 75 y? 3,236 -0.5 4,728 4,988 a) 
Gold production for export ..... 116 108 -6.9 
TOUCL Se and CAV Gl 1. eeu eyes ees 1,080 £632 -4,4 904 Ter20 23.9 
Interest and dividends .....+... 352 400 13,6 1,368 1,404 2.6 
Freight uand tshipoisio Vas sce dee sinie 928 908 -2.2 936 920 -1.7 
Other.transactions <sddcessascce 776 788 ) WES) 1,520 1,544 136 


TOeaL e@eeereeneoeseoeoeoeoeaeseoeeoeoe eer eeesne 16,776 WO SV? | re 16,544 Ly OS? Sionl! 


The deterioration in non-merchandise trade is mainly attributable to a drop in tourist and 
travel receipts of $48 million at annual rates, and a rise in payments of $216 million, 


Merchandise exports fell by about 1-1/2 per cent from the second quarter level. Declines were 
marked in farm and fish products; forest products; fertilizers; aircraft and parts; metals and 
minerals -- particularly primary iron and steel, iron ore, and copper products. 


Merchandise imports climbed some 2 per cent over the second quarter level. Increases were 
registered in industrial materials, producers! equipment, motor vehicles and parts, other transporta- 
tion equipment, food and other consumer goods, 


Government Sector 


Total revenues of all levels of government (excluding inter-governmental transfers) increased 
from $23,172 million to $24,148 million, slightly over 4 per cent. A large portion of the increase 
occurred in revenues from personal direct taxation which rose by over 9 per cent from the irregularly 
low second quarter. 


Revenues from indirect taxes rose by almost $200 million with the bulk of the increase at the 
federal level. An increase of $136 million in corporation tax liabilities was associated with the 
gain in corporate profits. Investment income showed little change with a gain at the federal level 
being almost offset by a decline at the provincial=municipal level. 


Expenditures of all governments combined rose by just under 2 per cent, Outlays on goods and 
services rose by $96 million due to higher federal non-defence outlays; provincial-municipal 
expenditures on goods and services declined slightly. 


Transfer payments to persons rose by about 1 per cent in the quarter, although there were 
partially offsetting movements at the various levels of government, Provincial-municipal payments 
increased sharply, mainly reflecting payments made in Ontario under "The Residential Property Tax 
Reduction Act", Federal transfer payments declined with the decreases in a miscellaneous group of 
payments, including grants and scholarships and adult retraining payments, more than offsetting a rise 
in unemployment insurance payments, 
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With total revenues rising more rapidly than expenditures, the government sector, including the 
Canada and Quebec Pension Plans, moved from a deficit, on a national accounts basis and seasonally 
adjusted at annual rates, of $128 million in the second quarter to a surplus of $432 million in the 
third quarter. Most of the change came at the federal level where the deficit narrowed sharply from 
$908 million to $148 million; the provincial-municipal deficit widened from $216 million to $436 
million, There was little change in the surpluses of the Canada and Quebec Pension Plans, 


The Components of Income 


Labour Income 


Total labour income increased by nearly 2 per cent in the third quarter, a lesser rate than in 
the previous quarter. The advance in the goods-producing industries was 1 per cent, compared with 
3 per cent in the second quarter, while the increase for service-producing industries was slightly 
over 2 per cent. 


All industries in the goods-producing sector shared in the lower rate of advance, Manufacturing 
increased by 1-1/2 per cent, mainly the result of higher average hourly earnings; average hours worked 
showed a decline, while employment increased only slightly. In construction the gain was only one 
half of one per cent; the effect of higher average hourly earnings was dampened by lower employment. 

A slight decline was recorded in the primary industries, 


Among the service-producing industries, notable increases were registered in trade, 2-1/2 per 
cent, and in the finance and service industries, 3 per cent, The transportation, storage and 
communication group advanced by about 1 per cent despite the postal strike. A small decrease was 
recorded in government, 


Investment Income 


Net corporation profits scored a second successive strong advance in the third quarter to reach 
a new peak of $5,940 million, sustaining the rising tempo which began after the first quarter 1967 
trough. The rise in profits, which resulted partly from a drop in capital cost allowances, was over 
5 per cent in the third quarter of 1968; on a gross basis, profits rose 3 per cent. 


Profit improvements were general among the industry groups, Moderate increases occurred in 
mining, transportation storage and communication, and both wholesale and retail trade. Larger 
increases were registered in finance, 12 per cent; utilities, 28 per cent} and service, 26 per cent. 
Profits of the manufacturing group were little changed. 


Within the manufacturing group, profit movements were diverse, Advances of 5 and 10 per cent 
were recorded in the metals and chemical industries respectively. Very moderate rises in profits 
were experienced in the rubber, wood, and electrical products industries, The non-metallic minerals 
and paper industries recorded a noticeable 19 per cent decline, while less abrupt decreases were 
registered in the textile, printing, and petroleum and coal industries, 


Net Income of Non-Farm Unincorporated Business 


Net income of non-farm unincorporated business, seasonally adjusted at annual rates, rose to 
$3,476 million, slightly over 2 per cent higher than the previous quarter, 


Retail trade accounted for just under half of this increase, while smaller gains were made in 
the construction and service industries, 


Accrued Net Income of Farm Operators 


During the third quarter, accrued net income of farm operators rose to $1724 million, 9 per cent 
over the second quarter, reflecting gains in all components of income. 


With the value of both grain and livestock production showing only marginal increases, the gain 
was almost entirely due to higher receipts from the sale of other farm products. In this category 
the most notable increase took place in dairy subsidy payments. 


Production by Industry 


The seasonally adjusted Index of Real Domestic Product rose by 1.0 per cent to a level of 145.2 


from the revised second quarter level of 143.8, The service-producing industries increased by 1.2 per 
cent, while the advance in goods-producing industries was 0.7 per cent, 


Trade accounted for almost half of the total third quarter increase, Retail trade rose by 4 per 
cent; almost half of this came from an acceleration in sales of motor vehicle dealers, which more than 
offset a drop in sales of liquor, beer and wine stores (affected by strikes in Quebec and Ontario), 
Wholesale trade increased by 3-1/2 per cent, 


Electric power, gas and water utilities advanced 6 per cent after a small dip in the second 
quarter (natural gas was affected by relatively warm weather in April). 


Manufacturing industries rose by one half of 1 per cent in the third quarter, with an increase 
of 3 per cent in durables more than offsetting a drop of 2 per cent in non-durables. An advance in 
motor vehicle manufactures and a drop in the strike-affected paper and allied industries group were 
the most significant changes. 


Construction declined 2 per cent, with falls of 1 to 8 per cent in the highways, engineering, 
and non-residential building components, Residential construction was almost unchanged from its 
second quarter level. 


The transportation, storage and communication index was slightly less than it was at the end of 
the second quarter, It was affected by the St. Lawrence Seaway, the postal, and the grain handlers! 
strikes, 
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INTRODUCTORY REVIEW = FIRST NINE MONTHS 1968 
For the first three quarters GNP was 7.6 per cent higher than in the same period of 1967, 
compared with a 6.8 per cent gain for the full year 1967, In volume, terms, the advance was 4,4 


per cent, well above the 2.8 per cent increase of the previous year.— 


Continued buoyancy in personal expenditure and intensified demand for new housing and 


merchandise exports were the salient features of the expansion. Personal outlays increased by 8-1/2 


per cent, paced by vigorous demand for durables, especially for new cars. Expenditure on new 
residential construction jumped by 20 per cent, and more than offset a 3 per cent decline in outlays 
for plant and equipment, Merchandise exports rose by 19 per cent, almost twice the rate of advance 
of 1967; imports also increased, but less rapidly, with the result that the merchandise surplus 
advanced to over $1 billion. Government expenditures also contributed to total demand, but the 

7 per cent increase was appreciably lower than in the previous year; particularly notable was the 
slowdown at the federal level. 


Among components of income, net corporation profits increased by 14~1/2 per cent following 
declines in both 1966 and 1967; gross profits rose by 8-1/2 per cent after only a slight advance in 
the previous year. Labour income increased by 8 per cent, slightly down from the 1967 rate. 
Employment increased by just over 1-1/2 per cent in the first nine months, about half as rapidly as 
in the previous year; the growth in the labour force also slowed, but by a lesser amount, while the 
unemployment rate rose to 5,0 per cent compared with 4,1 per cent for 1967. 


Price Movements 


In the first nine months of 1968, the price component of gross national product rose 3.1 per cent 
from the corresponding period of 1967 compared with the 3,9 per cent advance for the full year 1967. 
Significantly higher import prices ~- which are reflected in the components of gross national 
expenditure but are subtracted from the aggregate deflator -- contributed to the lower price increase. 


Prices of consumer goods and services rose by 3.8 per cent, a higher rate than in the previous 
year. Non-durable goods prices increased by 3.8 per cent, twice the rate of advance of a year ago; 
all items except drugs shared in the rise, with the more prominent increases occurring in tobacco, 
alcoholic beverages, gasoline and electricity, Food prices turned up by 3.4 per cent after only a 
fractional increase in 1967. The price component of both durable goods and services registered 
smaller increases than in 1967, 


Prices for gross fixed capital formation accelerated somewhat, as a lesser decline in the price 
of machinery and equipment offset some slowing in the indexes for construction, The price component 
of residential construction rose 6.9 per cent, while the non-residential price index advanced 4.4 
per cent, 


Export prices increased at the same rate as in 1967, 1.7 per cent, though the merchandise price 
index advanced more rapidly; higher prices for fabricated materials and end-products more than offset 
declines in the prices of wheat and alcoholic beverages. 


1/ Real Domestic Product at factor cost by industry of origin, an alternative but conceptually 


somewhat different measure of economic production, shows a 3.7 per cent advance for the first 
nine months of 1968. Among the differences between the two series are market price valuation 
versus factor cost, the use of national versus domestic boundaries, and the use of different 
weight-base periods. 
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Value, Volume, and Price 
Percentage change, 9 months 1968 over 9 months 1967 
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Value Volume Price 


Personal expenditure PRS SHHESET OHHH H EEE HOH HEH OH EHH OOOH EO EES OEE EOEOE 8.4 4.4 Siete! 
Non=durable goods COHOCHOSCECO HEHEHE EHEC HEHEHE CSCECE OH OCC OOH ECE OO OFS EOE HP EC OCS 6.4 226 3.6 
Durable goods CRC OHHHEHHFOHRE SHOE SHEESH EH ETOH EET HOH OH OCHO OOOH ELESE 8.9 Lak Lae 
Total goods CHSC HOSO HEHEHE HT SESE HHHSH ETE TH EO HOHE EHOHOH EOE EET OOH TERE ES OOO® 6.9 376 Spy 

of which: food COSCO HEH SEH OHH TT HOOT E OHO HOCOHHEOOLO SOLERO EH ELESEOS 4.9 1.4 3.4 
non-food goods SCOCSHO CEOS ETEHHO HOE FC OH ETOCS EEOC OL EEE OEE TERED 8.0 4.7 Ske 

non-food non-durable eee oe eee reeoee eer eeaeseeae ee oeeees ee eee Tell 325 4.0 

Services, excluding N.E.A. CHOCO HC EHHFTSHHESOEEHOO OHHH EHS THEE FT OHO OO OOS Thc! Zak 4.5 

Government expenditure on ‘goods and S@rvices sedsesctcaseacatoecnvecnte 6.8 7 520 

Business “grogs Liked capital formation acces peedeecs le ex ewe Crear tet. ae 1,0 -1.8 2.8 
New residential construction CHET OCSCHST HOHE FTE ROFT CEH OMT OCH EES ORES SOO EE EES Ome 1254 6.9 
Naw  noneSeelidentiats construction .Secs+ce fet ceases eee m tere thence otos - -4,2 4.4 
New machinery and equipment CHOSE T OHHH HOHE EH HHO H THOSE SC HHO TF OOH OHO EOS -5.8 -4.8 -1.1 

Exports of goods and services CCCHTE TEETH H TE HEHE OHO OTHE OTE HEE EEE EOOS 13.4 6 Lag / 

Gross available supply COST OHHH THESE HSE HEH EHO HEHEHE HO THEHOEH TOKE H THEO OH CHORE OE Has 4.5 Se. 

Dmports’ OF DROS AnCIaeAEV ICES. os ace ccs 60g od bao ee siadenss Ghat aAt ratcee ete Pe O72 2.8 

Gross National Expenditure COOH TSE HT HT SPORES SEE SCH ET EOS OOH ELE O EFT O LOOSE TAS 4.4 Sal 


Components of Demand 
Personal Expenditure 


The rate of increase for personal expenditure for the first nine months of 1968 was marginally 
higher than for the year 1967; however, each of the three main categories exhibited a markedly different 
pattern from the previous year. Outlays on durables increased at a rate nearly twice as fast as in 
1967; most prominent in this result were new automobile purchases which increased at a rate about 
seven times as fast as in the previous year. The rate of advance in services was significantly higher 
than in the previous year, while that for non-durables was sharply reduced. 


The following table shows the pattern of increase in personal expenditure in the first nine 
months of this year from the same period of 1967 compared with the change between the full years 
1966 and 1967; 


1966 to 1967 9 months 1967 to 
Percentage change 9 months 1968 
Percentage change 
Teen inon=durablaygoods :.. oi dacadenan@eades deter ones a2 6.4 
FOO. 5 vs dsie'daies ws Mie 906 SR URE CaseR cokes Lees beet 6.0 4,9 
Tobaecorand+ alcoholics beverages ss. 2% fs% ceeeees cae 943 a9 
Clothingsug ss sasews easee ts Oibnlis Peee eee ae meee Tie: Diaz 
Otheresy see dies fon aus dads hess Radvaskwes she edawat £558 10.7 
Dorel auranle Bogs, 5 ma a er cee aie eis ciareieta ote aeles alert 4.7 8.9 
Automobiles; new and sused i), soe co oats oes oe stots ae 29 10,5 
Housashold durables. s.% FeaeWeaens « cakcsie ioe eee os 6.4 6.6 
CELE win ogee b a's 0 0#is dn gw at eta cle ee welt te meet een 6.5 8.7 
weer WE SW IG Roo ors (= emi Meme emeD he arg ae Or Pee ls aE nm) aah SiS 6.9 
Total services excluding net expenditure abroad .... bio haat 
Total services including net expenditure abroad ,... Bet 10.6 
FOtaL personal expendi Cure. ciew ccs cn tau ts hene een eee 6.2 8.4 
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Business Gross Fixed Capital Formation 


Business fixed capital formation in the first nine months of 1968 increased by 1 per cent over 
the same period of last year. A breakdown of the total for the same period shows new residential 
construction 20 per cent ahead, non-residential construction unchanged, and machinery and equipment 
almost 6 per cent lower. 


Housing starts will reach a record total surpassing 190,000 in 1968 according to Central 
Mortgage and Housing Corporation December estimates, In the first nine months of the year about 
15,000 more units were started than in the same period of 1967, with most of the increase occurring 
in urban centres of 10,000 or more, Multiple dwellings gained by 16,400 while singles dropped by 
about 1,500. NHA financed units dropped by about 4,400, while starts financed without NHA loans 
gained by 19,400, 


Contracts awarded for non-residential construction in the first nine months of 1968 were 
reported to be 3 per cent above the same period of 1967. Increases in institutional and business 
awards outweighed decreases in engineering and industrial awards, 


Non-Farm Business Inventories 


For the first 9 months of 1968, the value of physical change in non-farm business inventories 
was $392 million, an increase of $44 million over the same period of 1967. Nearly 80 per cent of this 
increase was concentrated in retail trade. Most of the accumulation was in non-durable goods. 


Exports and Imports of Goods and Services 


During the first nine months of the year, the deficit on current account with non-residents, on a 
national accounts basis, narrowed to $63 million from $520 million in the same period of the previous 
year. (Preliminary 1967 figures published in 1967 national accounts set the deficit at $448 million). 
The improvement of $457 million came about from an increased surplus of $879 million on merchandise 
trade, offsetting a deterioration of $422 million in non-merchandise trade. 


Exports and Imports of Goods and Services 
(Nine Months Not Seasonally Adjusted) 


NY 


Exports Imports 
1967, 1967" 1968 1967, 1967" 1968 
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(Millions of Dollars) 


Nine months of year: 


Soedin eae Re eR ere 8,330 8,330 9,911 8,143 8,140 8,842 
ee ceteris es, ey 54, 2,034 Deke 3,176 3,344 3,555 
Gold production for export ...cccecoescvecese 86 86 84 
Tioitts ge ANd CKAVEL as y+ on 0.5 0,080 so 48 «01865 *.0.0 6,5 1,136 1,136 862 We Te, 827 
Interest and dividends ...cccecrcccvececssese 179 184 226 774 791 905 
Freight and shipping .reccrcccocvecercecssoecs 591 619 674 632 652 690 
Official contributions ...cresseerscccercovees 148 152 104 
GENEL CEANSACEIONS 2. ceceescess eneesesosecece 549 609 576 9057. 1,052 4 1.029 
EE Te ee os oa wen cscs aw elgGdln 105904 «125304 TL, 310 21,404: 12, 997 


P - preliminary published. 
R - revised. 


The main element in the larger service account deficit of $422 million was the deterioration by 
$384 million of the net balance on tourist and travel transactions, Receipts fell $274 million from 
the high level attained in 1967 while payments rose $110 million, bs 


Largest increases in exports were recorded in metals and minerals, automotive products and forest 
products. In imports, notable increases occurred for motor vehicles and parts and for consumer goods. 
Producers' equipment purchases dropped by 3.9 per cent, in line with a lower machinery investment 
program, 
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The Government Sector 


Revenues of all governments combined, excluding inter-governmental transfers, rose by 1l-1/2 per 
cent in the first nine months of 1968 compared with the same period last year. Total government 
expenditure increased by somewhat less, 10 per cent, with the result that the saving of the government 


sector increased by $240 million, 


About half of the gain in governnent revenues occurred in personal direct taxes. The increase 
was largest at the federal level and was partly associated with the imposition of a surcharge on 
personal incomes at the beginning of 1968. Revenues from indirect taxes also rose substantially; the 
gain was concentrated at the provincial-municipal level and reflected higher gasoline, sales, and 
property tax rates, Gains of smaller magnitude were made in the other revenue components. 


Higher transfer payments to persons accounted for a major portion of the increase in total 
spending. The further lowering of the age limit for old age security pensions and higher unemployment 
insurance payments, reflecting both a change in the benefit rates and higher levels of unemployment, 
were mainly responsible for the increase at the federal level, At the provincial-municipal level, 
higher grants to hospitals and educational institutions, social assistance payments, and payments under 
the new Ontario "Residential Property Tax Reduction Act"! accounted for most of the rise, 


Spending on goods and services increased by over $600 million in the period under review. Most 
of the increase took place at the provincial-municipal level. Federal spending in this area rose by 
just over $100 million, The increase occurred in non-defence outlays and was associated with higher 
wage and salary payments and capital outlays; defence expenditures declined somewhat. 


Federal transfer payments to the provincial and municipal governments increased by somewhat over 
$300 million in the first nine months of 1968. Increases in transfers under the Canada Assistance 
Plan, higher transfers under taxation agreements, and post-secondary education grants accounted for 
much of the rise, 


With total federal expenditures rising more sharply than revenues, the federal government 
registered a higher deficit in the first nine months of 1968 than in the first nine months of 1967. 
At the provincial-municipal level, the deficit narrowed by over $200 million and accounted for most of 
the change in the surplus of the government sector, 


Components of Income 


Labour Income 


During the first nine months of 1968, total labour income was about 8 per cent higher than for the 
equivalent period of 1967, This compares with rises of 9.2 and 13.3 per cent during 1967 and 1966, 
Most of the advance over last year resulted from increases in average weekly earnings, principally 
caused by gains in average hourly earnings. The gain recorded in average weekly earnings was about 
the game as in 1967, and about 1 per cent more than in 1966. Employment on the other hand increased 
more slowly than in the two preceding years. 


In the goods-producing industries, wages and salaries were 4.6 per cent higher than in the first 
three quarters of 1967, This compares with gains of almost 6 per cent and 13-1/2 per cent in 1967 
and 1966, Manufacturing, which was affected by labour disputes to a larger degree this year than in 
1967, increased by just over 5-1/2 per cent, Construction advanced by only 1 per cent and the primary 
industries rose by slightly less than 5 per cent. 


Wages and salaries in the service-producing industries were about 10-1/2 per cent greater than 
during the first nine months of 1967, This is slightly less than the gains recorded in the two previous 
years, The transportation, storage and communication industry, which was seriously affected by labour 
disputes, had the lowest rate of increase -- 6 per cent. All other industries recorded advances of 
between 9 and 11-1/2 per cent. 


Investment Income 


An advance of over 14 per cent was experienced in profits for the first three quarters of 1968, 
as compared to 1967, Movement was strongly upward in a majority of industries, Profits mounted in 
the mining industry, 17 per cent, manufacturing, 20 per cent, wholesale trade, 10 per cent, and 
finance, 27 per cent. Retail trade and utilities recorded marginal advances, while the transportation 
storage and communication, and service industries registered declines of 4 and 19 per cent respectively. 


—— 
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Most of the industries within the manufacturing group showed profit improvement. Noticeable 
rates of expansion were registered in the textile industry, with a 69 per cent improvement; wood, 
65 per cent; metals, 20 per cent; electrical products, 49 per cent; non-metallic minerals, 61 per 
cent; chemicals, 23 per cent; and food and beverages, 20 per cent. Profit rise was less pronounced 
in the paper, and printing and publishing industries. In the petroleum and coal industry profits 
fell by 9 per cent, and by 8 per cent in the rubber industry, 


Rent, interest and miscellaneous investment income for the first three quarters of 1968 increased 
by 9 per cent over the corresponding period of 1967. 


Net Income of Non-Farm Unincorporated Business 


During the first nine months of the year, net income of non-farm unincorporated business 
increased nearly 7-1/2 per cent over the corresponding period in 1967. All industries recorded gains 
during the period, the most significant increases occurring in construction, retail trade and service, 


Accrued Net Income of Farm Operators 


Over the first three quarters of 1968, accrued net income of farm operators from farming 
operations fell by just over 2-1/2 per cent from the level reached a year ago. The value of grain 
production rose somewhat, while the value of livestock production declined. Cash income from the 
sale of all other farm products showed little change. Operating expenses continued to rise and 
contributed substantially to the decline in net income. 


Net income of farm operators, which is reflected in personal income, rose 7 per cent over the 
previous year due to record high payments made by the Canadian Wheat Board. 
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Revision Note 


The Balance of Payments Division revised data for 1966 and 1967 in the second quarter of 1968. 
Revised figures are shown in "Quarterly Estimates of the Canadian Balance of International Payments", 


DBS 67-001, starting with their report for the second quarter. 


incorporated in the National Accounts, 


These revisions have not been 


They are shown below on a National Accounts basis, 


Unadjusted for Seasonally Adjusted 


Seasonality Annual Rates 
(million dollars) 


Published Revised Published Revised 

(A) Exports of goods and services 
L6G cn hataduarter: os Pilots < sees ose PEP ode. 2,729 2,742 12,660 12,552 
2nd ya) ee. 3,253 3,265 12,820 12,736 
3rd Or eee ek eee 3,624 3,642 13,276 13,456 
4th Ag Nee te 3,467 3,479 13,536 13,768 
Year ey at a Meee «7 13,073 13,128 13,073 13,128 
1967 = Pee Quarter 2. Ties dave seuvvirwwese ene eH 3,188 14,468 14,520 
2nd Se.) Ok Sn Ae A 3,842 3,854 15,004 14,964 
3rd Roe eo ene ae: 3,878 3,922 14,252 14,512 
4th aislele'e sieletele ois ele eves eleisielele SSG 3,784 14,708 14,996 
Year Be COE os ANS RELA SES, 14,608 14,748 14,608 14,748 

(B) Imports of goods and services 
1966 = Ist quarter weer cerersoerseeveses 3pL33 Bin IL SY / 13,548 13,524 
2nd CMR oe tae 3,655 3,672 13,996 13,944 
3rd ED es CREE SE: | 3,609 3,635 14,676 14,712 
4th 6610.08 GODOO6 OGS00605 6.5.c 3,883 35916 14,900 15,260 
Year Che en ee ae nae 14,280 14,360 14,280 14,360 
1967= Ist quarter 2. ede ecvese sve sweciiss 3,485 3,540 15,088 15,168 
2nd Se oe ee 4,139 4,183 15,692 15,848 
3rd ee ON Seer eee. 4 ae 3,695 3,761 14,988 15,380 
4th MERE RS Lk. . AER AS. 3,838 3,931 14,860 15,264 
Year ee RO eee 15,157 15,415 15.157 15,415 

(C) Surplus or deficit (-) on current account with non-residents 

1966 = 1st QUATEED senses ceeeveerescorvee -404 -395 -888 -972 
2nd sielatereisulelelelalstetsierer Teer -402 -407 -1,176 -1,208 
3rd RL Sie ap EL ERS 15 7 -1,400 ~1,256 
4th st wee eee Sr 2 irae rp ~416 ~437 21,364 -1,492 
Year Lea ee Oe aa 16 207 21,232 De 07 me Vip 
1967 = 1st quarter cevecseserserereeserere -334 -352 -~620 - 648 
2nd Aiaton Same ofenoueter ererensre is “ < -297 -329 -688 -884 
3rd Agagoodo co 0665 Some OOO 183 161 -736 -868 
4th AIA HAb DG UO GOTO On OO -101 ~147 -152 =268 
Year aUatchatel oisieisleneisy sua roneuersceWerepers =549 -667 - 549 ~667 
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(continued on page 18) 


Revision Note - continued 


Unadjusted for Seasonally Adjusted, 
Seasonality annual rates 
(million dollars) 
Published Revised Published Revised 
(D) Exports of goods and services 
(Constant 0957) dollars) 

1966'S tisthtquartePasiven. «\. «tee Aino 8.6.5K 2,415 2,423 Mh SUS 11,040 
2nd Weis sae nee Sha caine 2,846 2,854 Lig2i2 LL bce 
3rd ee er eT areas 3,095 3,108 11,380 LigS36 
4th Diag ths: 0.6 ars Sa eee as 2,989 25,998 1, 636 LL 632 
Year Dates cee ime Ole iene L345 Li 363 11,345 LT,383 

LOO Pes Eat -querter a k.s v.05 «0: aehea tone toe 2,714 25039 12,396 12,412 
2nd Ae A Corre oo See 36281 45.286 12,796 12,748 
3rd bos aetna aiahene atts Seat 35273 3,299 12,148 12,328 
4th tie 'e. orale level ofan ws aS gl Soh] Doct. 12, 528 L25732 
Year stagione nie aoe a: eh Otes shaolin 12,467 124525 12,467 12,555 

(E) Imports of goods and services 
(Constant (1957) dollars) 

LS6G perce” Gin, win ci eesie =P ue ene eres : 2, 1 OE 2, 202 awe ke 11,684 
2nd Paes «tra loiaths Pe ages Ss 3,140 Sn Bay 12,044 : 11,988 
3rd Migdie eae so v's Gage Oh 3,096 12,544 12,560 
4th St ea ee ae See 3,344 12,656 12,944 
Year Rihisc wiv s SEM oe 2240 12,294 12, 240 12,294 

1967 = LVetrquarter 2.5. Sreivrshar a Gverste sites 25956 2,994 12,832 12,872 
2nd 2 LO COREE : Bets (0 eeu, 13, 296 13,420 
3rd Mgt ein aoa eee AY Ane 82.826 SN BVA 12, 720 13,012 
4th eoearpveeoeeeeeeteeeeeoeee ee 32407, Sly SEG 12,488 12,784 


Year OM, Re LR 13,022 12,834 13,022 


TABLES UNADJUSTED FOR SEASONAL VARIATION 
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TABLE 1. National Income and Gross National Product, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 


1. Wages, salaries, and supplementary labour income .. UNepein “TeyslOle 835695 28,515 325389 8,206 785.705 95092 
2. Military pay and! allowances vas es ete steiers ere) c) seis clei aice 183 72 L73 176 70 173 159 184 
3. sCorporationeprotits before: taxeSe .1. cmc cmesiciee essere 1,016 1, 354 1270 1,380 5,020 Ty L29 LSet 1,464 
4, Deduct: Dividends paid to non-residents(l) ........ - 153 = 153 - 174 - 275 - 755 - 190 - 188 - 193 
5. Rent, interest, and miscellaneous investment income 979 L055 1,090 2k 4,339 LOO? L, £36 L120 
6, Accrued net income of farm operators from farm 
production (2) i. sees alalefie'el alferaletete es stoic eichaiate rs “Ooeoic 148 245 iB esalae 124 1,698 69 68 U5 395 
7. Net income of non-farm unincorporated business (3) 626 776 820 972 3,194 690 840 857 
8. Inventory valuationvedjuctmentGG) 1.1 acct. eicivieerecrecs - 79 - 85 a3 3 - 94 - 291 - 79 - 62 - 40 
9. NET NATIONAL ENCOME AT FACTOR COST ......... istatetoteve 10,349 11,410 125720" SLs 46,298 LL LOS SL2e 232, 13.929 
10. Indirect taxes less subsidies ......ccceccececccecs 2,168 2,163 2,164 2,210 8,705 2532102 301 2,395 
11. Capital consumption allowances and miscellaneous 
Valuationpadjustments okie... «sce siete alels ia lefolayecierets 17695 1 So2 uel s: LeH35: 7,000 1,769 1,920 their fi! 
I? wResidual error ofp es timat Gam. wale e atets esc a6 cee toiere aA - 168 44 56 133 65 - 203 5 15a 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ........... 14,044 15,469 16,664 15,891 62,068 14,992 16,458 US 252 
14. (Gross national product at market prices excluding 
accrued net income of farm operators) ........+-- | (13,896) (15, 254) (15,453) (15,767) | (60,370)| (14,923) (16,390) (16,857) 
(1) Includes the withholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 
TABLE 2. Gross National Expenditure, by Quarters, 1967 and 1968 
(millions of dollars) 
1967 1968 
i Te Hi Be IV Ak Il EE 
1. Personal expenditure on consumer goods and services 9,369 9,224 37,714 9,481 10,062 10,023 
2. Government expenditure on goods and services(1l, 2) Belo m3 Gul NST AT! 2,961 SoD 3,645 
3. Business gross fixed capital formation(3) ......... 3,412 3,006 12,365 Zah2o 3,344 3,299 
4, New residential construction ......... setatproeie alsteve 597 663 Deo 37 526 718 756 
5. New non-residential construction .....seeeeeee sree 1S 7 eS 7 4,670 895 1578 1,325 
62me New machineryeandsequipments... ce siskcm ce seem ace 1,628 LL 56 5,358 1,308 1,450 1,218 
7. Value of physical change in inventories(4) ......., - 129 966 Hands = 128 - 147 1,189 
on Non-farm business inventories) saceeecccsteeeeiee cit = 5 105 189 193 34 165 
9’. Farm inventories and grain in commercial channels = apy 861 36 - 316 - 181 1,024 
10. Exports of goods and services(5) ...... ee cutee cates “ 3,842 3,878 14,608 3,582 4,313 4,439 
11. Deduct: Imports of goods and services (6) ....... ove =) 45,039) =135.695 -15,157 | - 3,841 - 4,364 - 4,192 
IZ. Residual error tof festinatele.scec. sistelererd su ctershererel ate 5785} = 56 - 64 203 - 5 = 151 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... 15,469 16,664 62,068 | 14,992 16,458 18,252 
(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies. 
(2) For details of defence expenditures see line 3, Table 6. 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 
(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
(5) See Revision Note Section "A" page 17 
(6) See Revision Note Section "B" page 17 
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TABLE 3. Source of Personal Income, by Quarters, 
(millions of dollars) 


ae 

1. Wages, salaries, and supplementary labour income .... 71029 
2. Deduct: Employer and employee contributions to social : 

insurance and government pension funds ............ | - 491 
3. Military pay and allowances ©.....c..sccsedcoeessoee 183 
4, Net income received by farm operators from farm 

PEOCUCELOM(1)ipisls aie sclaiels cielal cle sfelie ols'e+ +10) lv slaisne'siele'sinie)¢ 400 
5. Net income of non-farm unincorporated business ...... 626 
6. Interest, dividends, and net rental income of 

WENDY aaotibooboUs Guiobodoe DOGb ue coonbEe eee uetoiss Tas) 

Transfer payments to persons: 

Fe From government (excluding interest) .......seeeee- 1,588 
8. Charitable contributions by corporations ....-- ABE shal 


SE ERCOMME INCOME cr kc s teiccs csc shescecencsensscveseen | bb, 119 


1,533 
11 


11, 367 


1,489 
re 


12, 678 


1967 and 1968 


32,389 8, 206 
- 2,031 - 550 
704 173 

1, 785 170 
3,194 690 


1,613 
11 


12,038 


6,223 | 1,793 
44 12 


47,202 | 11,763 


1968 


igi 


ey /sis: 
12 


U2 509 


9,092 


- 584 
184 


leeog 
857 


i319 


T752 
12 


SO 9U 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 


(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1967 and 1968 


(millions of dollars) 


‘ 


1. Personal direct taxES ..cscccccicescccccccscccccsvcces 1,347 1,439 1,650 
Zs AMCOMCMUEAKES®) slo's sicrc ie 0 oleilele 6 wleleye 4 ee sewieiese. 41s 616's weleiere © 1,224 1, 300 1,441 
35 Succession duties and estate taxeS ....... ais ievaeis eneies 53 Sy) 59 
4, REE See AGC OUS Hels wlcls o/c/sl ere sieve lolele, oye isl alesYoxeie eyeieneieleieicjeiee 70 82 150 
5. Personal expenditure on consumer goods and services .. 9,224 10,443 9,481 
6 Non-durable goods ...csecceeccccncseeeecccrercersees 4, 665 52318 4,461 
ihe Durable goodS ..ccccceeesscccrececccceerces piisieinness\eis) 990 W229 1,033 
8. Services (1) ceciece ccc c ne st cclessivs sins ce clnecsinecisn evs 3,569 3,896 3,987 
9. Personal net SAVING w.reeeeeeesereeereeeeecees slerersvel eters 25,107 156 632 
10. Personal saving excluding change in farm inventories 12363 619 948 
Was Value of physical change in farm inventories ....... 744 - 463 BING 
12, PERSONAL INCOME .....-eeeesserererrceeeerrecercrcs sr0ie callin deh lS 1267.8 25038 11,763 
13. (Personal disposable income) (2) ...+++-+-+-- Wy, oat. 5194721) C10, 058) (12, 391)'(105599)* 14257709) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


1968 


if 


soto p) 
1,415 
56 
114 


10,062 
4,694 
1,270 
4,098 


862 


964 
- 102 


12,509 


Ill 


1,626 
1,458 
58 
110 


10,023 
4,864 
2,119 
4,046 


2,342 


1,286 
1,056 


13 99. 


(10,113) (10,924) (12,365) 
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TABLE 5. Government Revenue, by Quarters, 1967 and 1968 
(millions of dollars) 


ee Direct. bakes =: Persous ie 57 Pui oe ee 1,398 IPE SKO}2)5 wise y7/ 1,439 55493 L650 Loo. — LiO2G 
aa BO LCT Lar ste caer op ctt rote’ a eho, Seavey ellare coke oT tote fos eet ERR OT SRT 859 896 881 936 Se 2 O37 1,058 1,040 
3 PROVE tC tale anda Cipla cratats alevatenetecens etetecaelersic a eteratere 539 413 466 503 1,921 613 527 586 
yy UreCtmtaxes =) COLPOraISLOmG so ste ee ares e cee eo nee 441 604 555 608 2,208 490 674 644 
5. ee Clete aN Clay ie Beale nant RES aes tis Sees co ST MITC ean a A 325 446 410 449 1,630 362 502 “480 
6. (Redermalatarecoulec taons (C1). css sce eelsaiec siscienree (400) (569) (423) (413) (1,805) (406) (483) (557) 
ite EDOM UNG Ute) rape rcicecy syere ci abe Tyee te: eer avatar Ore #\ cle ai oicinu@ ate eral oe aks 116 158 145 159 578 128 172 164 
8. (erinelal pa Leroy Eon ag Cots) Oe eee ee ee a (149) (160) (162) (141) (612)} (180) (166) (195) 


Withholding taxes: 


Dien wBed ecg 1) (2) g werweys Baers trata es 1c) vam e aera ee ha teens Na Al 66 3) 74 218 49 60 39 
LO RUD CSO Gitte Dak CCM tre nore oy 1 2 A ae De NES Apne Res HL eee ad mL S Zao TAPAS) 92 3810) 2,367 OF227 2,410 239 22h Dee 
ae Peder a I Be ters, eeroketatet-iate foe lorclelatorerete rein ere neo ee 879 942 921 965 31, 107 855 906 949 
WE Aehelewyalivesitaiik Binxel Gbinulemypell An wo necckecendrcesoLodeae eon lysis) azole) 1,402 Das 40 L555 1,486 1,605 
Ue eee Ue 2 Sigg 0) capegoany SWAY « pebur gece open TI nie ay aot 440 523 546 640 2,149 515 567 Si? 
| III 0 te 4B Re ep Righees ore Nae Rs oa Rela RR ke anes OY 126 210 205 249 800 162 216 236 
USy,  Werefongatinteahell eeiavel jriiguie oe) Seems conc mekoae oneEdoolAe 307 306 321 378 1312 339 331 318 
16. Canadas Penst ils bli mmeate costed crm etere creer metre ete 7 7 10 13 Shi) 14 20 18 
17. Employer and employee contributions to social 

insurance and government pension funds ............. 491 533 556 451 2,031 550 592 584 
18. Bed err ae ete cratere, aie) Siete ais cf ec oe RA ee kg? US 198 161 704 191 194 206 
19. BE Ovi CdicyaainGannind Cap auluetey, ceeds, paar A ee ae eee 114 ilnlys 124 DS. 478 131 133 130 
20 Canadap hous hone bl anitermwy Acree: 8 yyy te aan See eer ae 152 179 172 v2 624 168 193 HOT 
21 Queheer Rensa ough Lan, wars ens Ad) Acree sol. ook tacts are e. Bye 64 62 46 Zap 60 TP 57 

Transfers from Federal: 

22. RRoviicl alga, miniich pale sya eee, oye. gee 446 538 495 513 1,992 596 657 549 
ASH GEU EAL REVENGE Ss Aaah eaUeee, ye ere spe sae 8 Py Dp eZ 5,848 5,866 6,092 ZOES 1S 6, 260 65527 ‘6,568 
Be PER Roa hadeiar ooo asct ved Rates bece: Siva dues dard eee oe Aa ta 2,402 2 SS COZ, 2,834 10,631 2,656 2,936 2,950 
25. EROVAING LAT) ANDI MUNI GEDA T OS SMeve yg, eee ee 2,898 2,865 2,960 3,078 11,801 3).362 Sie\lox 2) S57 
26. CANADAL BENS TONS PLANS 20. aoe ake i ee eee ae | 159 186 182 134 661 182 213 209 
Zhe QUE REC EDEN SMON ME MANGT ae apr cers Gert ee ee ates bys) 64 62 46 225 60 FD; 57 


(1) Excludes refundable tax on corporate cash profits introduced May, 1966. In 1967 the following amounts were collected: 
first quarter $64 million, second quarter $27 million, third quarter $10 million amd fourth quarter $8 million. In the 
first quarter of 1968, refunding of overpayments exceeded collections by $5 millions. In the second quarter the amount 
collected was $9 million, Refunding of the tax began in the third quarter and amounted to $52 million. 


(2) Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and 
dividends to non-residents. 
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TABLE 6, Government Expenditure, by Quarters, 1967 and 1968 


(millions of dollars) 


r 
OOS atns OT VAIES mralavarntar tye sielahels aleleletercts c's wixic (state ei s\e esis oe 2,736 
Fee deraNMMe re ctoie race cobs is sis et oc myst olas tre techs eyeleheia's.o:<) aleretere ayaietsia\ ate 1,034 
(Deremce) meer e cfocseiote s chejerete octets eietars, ejcieie stirs, cies ieee rerele (470) 
REOV INCH kan emUINLG 1p Al MAS me perelete es svevekere ons cualseleinie.6 0 LEA702 
Transfer payments to persons (excluding interest on 
Eheypabl LCadebit)) ic\x ssf crete a\ssaie fe snetes so <wie Siteais ovine are 1,588 
ARISE bag BE OO EegO God SHOR ACOS COCO SOT OOOS OOo ao orOe 771 
Provincial cand mmupic 1 pa lig. cote cteletetes erelataletetevaiela sie stele 817 
interes tmonethe. pub liicmdempte ite Sera ciscyeefmieeiis cise ti 438 
ERIS, go AGAR SCO CORU C6000 CO DOO CU CN SOS OS DOdD OO ANS 283 
Browne ialrancdemintca pale sy cysteke cin cielers crete crete ave) cole cle 15) 
SUEUR 64.656 oF ute Cb CIs GAB OCG JO DODO ODO OOOO. GHC 87 
Bel ecsryts ll seep Pe haan ra aes va ccra ahaa cVetanenaie etal ators Vaviavorsneravarrovaneieners 61 
DSO CALEUL ans ek SCI SAORI OCI OOS GE SCIOTO nS 26 
Capital Assistance: (1) 
TREGGISEUL er SAO OOO OG CHU GU GOO ODO UE CCAS GUOnOS OOGOC is) 
Transfers to other levels of government: 
ile destigaa leseeveve NN srevevaich feta eter clave <.o) eral attatat etre a\aieteizj= cle. sierete 6 « 446 
Mio teen STAIN GOINGS me. SeevoNe ney ave ve erevene lm yveu auierere tetelel areolar overereie erctorens 5,308 
Bed Stel lMeetzne ta Sicveloctel one ot aicleta cis cleiclsliciselolsisle o's cle sietels #1 2,608 
Proview aleandewumici pal) (odes ieres sieves oc olelsieleas/eisie $5 2,700 
De icine ior Stump lisa <peraciie stil oenaiesia ova eteous ha ere roils 204 
Eset ee eae one. Slee RP IEE. cingias.cs 0 sbeignos odecee - 206 
Poveda lrandumman cdpalem a eesti cis as cette susters cleisis 198 
Canadaarenswton pe Wan Mensa see siccs << dard ala sielota.w w/ekoielerolousis: 159 
Omenec pension (Pilam 0 is, oso o.6 aise tis aie 1s 0\e1, wise oie) olerelee\arere 53 
TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... Deoil2 
BREE Be Gees Sats OTe ee ae a cas Ae CEA LI SS Sete 'a aie 5 water as 2,402 
PROWENGTAL SAND! MUNECDIPATS ce wc gisveieicisiecelsielate es «1 oielee(e 2,898 
CANADARE EN ot ON DAN erate et cicie sje cersiet ais aicia.tie)2 eh ele aleteraleteloe aie 159 
QUEBECSEENG LON SPILANP a ccccs sioce-c ce as acters scl e!ce'e etelere'a’s 53 
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3,157 
1,084 
(426) 


2,073 


IAB SS: 
778 
15 
525 
314 
211 
112 

99 


13 


tS) 


538 
5,880 
2,828 
3,052 

= $2 
- 95 
- 187 
186 
64 
5,848 
Oy ee 
2,865 
186 


64 


1967 


i) Ea 


3,341 
deck 
(471) 


2,229 


1,489 
686 
803 
474 
320 
154 
166 
110 


56 


WZ 


495 
5,977 
2,735 
3,242 
Pai 
79 
= 282 
182 
62 
5,866 
2,662 
2,960 
182 


62 


IV 


3,143 
1,029 
(438) 


2,114 


1,613 
701 
912 
545 
328 
207 
157 
120 


37 


25 


513 
5,996 
2,716 
3,280 

96 

118 
= 202 

134 

46 
6,092 
2,834 
3,078 

134 


46 


Year 


U2 9377, 
4,259 
(1,805) 


8,118 


6,223 
2,936 
sn287 
1,982 
1,245 
737 
522 
390 


132 


65 


1,992 
23,161 
10,887 
12,274 
157 

- 256 
<7 
661 
225 
23,318 
10,631 
11,801 
661 


225) 


2,961 
1,125 
(481) 


1,836 


D793 
856 
937, 
496 
305 
ey 

89 
66 
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20 


596 
3,955 
2,968 
DOO 

305 
- 312 

375 

182 

60 
6,260 
2,656 
Shy Soy 

182 


60 


1968 


Te 


Se2D5 
1,033 
(419) 


aoe, 


I AWisS) 
880 


903 


616" 


370 


246 


Ue 


III 


3,645 
1,182 
(410) 


2,463 


LS iby 
758 
994 
556 
SHAE 
IL7fS) 
159 
101 


58 


27 


549 
6,688 
2,994 
3, 694 
2190 
Sarees 
- 342 
209 
57 
6,568 
2,950 
3,352 

209 


57 


From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer, 


ahs 


TABLE 7. Source of National Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 
1 TE III IV I et 


iy Personal net Saving  <st < eis <rele-e Riataleretale ve ei etaraielovere eke 1,043 689 2,107 156 632 862 

2. business tgross saving eu canes ci ole isielaie/e aievere) sui! 1,630 De SLi 2,080 2.0L 1,895 2,220 

3.  Undistributed corporation profits ........ eteiererare 174 366 300 psi! 207 494 

4. Capital consumption allowances and miscellaneous 

valuation adjustments ...... SOOOCOOOL SOLO TIO 1,695 1,852 P78 1 uis> 1,769 1,920 

oy Adjustment on grain transactions(1) ..scms<cees - 252 94 50 Zh - 101 - 203 

G. Capital assiSeance is rcisete satan ACI GS CRORE 0-2 OL oes 13 15 il 25 20 9 
7. Inventory valuation adjustment cs se sree se cee 1 ete) ot ore - 79 - 85 - 33 - 94 =e - 62 

8. Government surplus or deficit (-) ....... slelniate (sense 204 - 32 - 111 96 305 116 

Oi, Residual ErroGeormes Clima tie ers stills olereleie arsveccrererele - 168 44 56 133 - 203 5) 

10. UO tailicaersteterstetsicctaters cts staleletsteveratcicenecielenetorciatstslole 2,630 2,943 4,099 2305 2,550 Bleek 


IEE 


2,342 


2325 


411 


Ibs PAPAT! 
36 


27 


- 40 


- 120 


151 


4, 584 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 


Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


1968 

EL 
1. Business gross fixed capital formation .......... : 3,412 3,006 3,344 
Ze NEW eteSLden tial icOus PLUG OM stelsieicielelsieleie eos : 597 663 718 
3. New non-residential construction cecsccccccccscs 1,187 1,187 alsa 7 AS 
4. New machinery and equipment ............ sisis wieicies 1,628 T5156 1,450 
5. Value of physical change in inventories .......... - 129 966 - 147 
6. Surplus or deficit (-) on current account with 

MON=Tesidents:(L)) 02 se s.jecac 0.0/0 ms ee 010.0 5.5: s,0.0ie © eels Seal 

7. Residiial CLELOreOh: Cotas caisincienleieiere a, seielaiareea.arere aay 
8. ROTEL SS Po 5 « w eie rein a aia akaaieiniatenal nia etal ai wie atelier el chehete\auerm 2, Lak 


(1) See Revision Note Section "C" page 17 


ILL 


337299 
756 
Y320 


1,218 


1,189 


247 


= 151 


4,584 


ors 


TABLE 9. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 
it EL LLE IV I Il IIl 
1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 62,068 14,992 16,458 18,252 
2. Deduct: Residual error of estimate ..... = (os 203 5 Sosa 
She Indirect taxes less subsidies .. - 8,705} - 2,321 PARSON aoeae ees: 
4. Income received from non- 
TSESLAUENES cscvccccescerevevecws - 281 - 68 - 80 - 79 
5. Add: Income paid to non-residents ... 1,149 292 315 298 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... 135477 54,166 13,098 14, 387 L525 
TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1967 and 1968(1) 
(millions of dollars) 
1967 1968 
si II IIl IV hi aE LEE 
1. Personal expenditure on consumer goods 
and serviceS weeqeececccerecscccvcrvcces 7,830 7,579 7,704 8,085 7,967 
Wee Non=durable goods ....<ecccsc ce 6 siatalorete 3,767 3,906 Sass 3,847 3,939 
Si. Durableveoods) <.ccscccececcecccieiccece ss V205 967 1,003 L225 1,081 
4. SEISiIGSS Sao neinonod Gan OOUBOCOUOUCODE OS 2,858 2,706 2,966 3,013 VW | 
5. Government expenditure on goods and 
SEV MCCS mctstors srele erslorers sre iste ale orelel aveievereiole:sv6 1,909 PEAY Al 2,495 
6. Business gross fixed capital formation .. 2,043 2,458 2239: 
Ve New residential construction .........6. 345 461 480 
8. New non-residential construction ...... 623 806 913 
le New machinery and equipment ..... aValeterere E075 Low 998 
TOrmChangersn ANnVentLOcLes i. co cicisisisielee cic cs'e.s'e' - 32 - 147 Ova 
HGS Non-farm business inventories ......... Zos 71 80 
12. Farm inventories and grain in 
commercial “channels: s....6.0.0<ic.<'s a erie = 95 - 255 - 218 891 
13. Exports of goods and services(2) ........ 3,281 3,028 3,624 3,690 
Kofewotch merchandise) siicies se ees octet 5 (2, 680) (2,634) (3,093), (23937) 
14. Deduct: Imports of goods and services (3) - 3,505 - 3,169 = 3,601 - 3,439 
(of which merchandise) ..... aYe lave sales slare (2,653) (2,389) (2573) C249) 
imeRhesidual error Of @stimate: ..<< oc.cc nce <c sc = 35 157 - 4 - 115 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT 
(USSR DOLGARS © csyciersts\ssveisreleic neleiiesss alsa Til 2. 12,193 IVS) usy/ 11,640 12,586 13, 960 


(1) 


(2) 
(3) 


The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 


quarter price change. 


which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis. 


This is because they are currently weighted and therefore are affected by compositional shifts 


Quarter-to- 


quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 


used as a measure of price change. 
See Revision Note Section "D" page 18 
See Revision Note Section "E" page 18 


Gis t= (wr te’ 
: ~ if - A - nd 

a a nt hes 
Fh we =. ad aumietl 
es ae, al 


—==yt © eb 
te Vs oe on nid net oe 


Jet. UA 84,2: 
| Se oe “a oe Ber. 


cal 
= 


J 
o40¢ tte oBisbbausemnis 
bad, 4 

=s $e) |e? ei. tee 


at 


e _ 62 66420 wr p-— S - 7 sa = a} re § 


a mae? — aa > & Le) 


O98) Lee CON , emer? Ww nati of) (8 cei) Bates ee 
igual tos Pa peel yea) 
~* — — ah a 


= . gees ay a) “= 


—— ne 9 = 


+0} \ read 


ar atu ww »6tece! i - - af g eg 
age. ee ee a oe 7 
CaF 3 i rew v2 33 ty T 
NR oneal sinmemiemnaasl RE a —— Si os 
iz i] . pe { a = e ast tate i, 30 


cae" ogg’ Shee) es poor, “heer Nike® Pacyenn moto ae 


Qy inf im 4 \wOY @8 Lede, 3 “4 :f rat} om pens eee pages benehss sibeg a! <asaQemyll Sg 
5. si ravi bits ipet.J ‘oa 5 <<e 29+o ps coer teers sen-s GER oh iar 
a fay 4 Oey ) oa at 7 43! , an > org : ee | t 440006 be see pe< 6666668) He ee - : 


. 
; 
Lo ae I 
} oie @ eet (beegns 


ites im, eran" j ae “4 aL Fast : ryt ~%e 
y j j ry ‘ 7 4 
Tis! ne lees ¢ la ,¢ : 4.3 iets = |. md omenot texkgbs ‘bead aes 
ier 
, 
5 Ae _ 
ba a ; | tds uss éthe bes eaneatun es —. 7 
4 tT a) i a Pod wl 7 oO per nees oPsa~nemwp [4)7406 Pe ee 
LaF rei. ’ = < | wa cau (ce 2 mt. * »* » @ |, “eam d-~ toe mectheew 
) - ¢ - _ eae | _ ® 
me j ai CoA « 1 ao) i « | << Cee ede neers P os/ etewo~nt <f 
} t 
aan Ay "ts arte oe, PPTL gee PT PET. ale live ed! p heaege ae 
sy } | a i elLosa hae pelsaperons 
/ jee rf ei PF pe on hee oo.) Slopes fab 
i. ‘ ( a : a i _) 2 
| 
. evi t Bi i*_< tlbeecsyss ex ghemag Wy 
[ Tire? ! lL Fie at ee eT este 
a 3 = 1 ch ] g ace. ey) ' | (2) eecebea baw ebpeg Po gl 
yet * > ene ee * Pr th ea .2y f ; a “| S 9@e4 wobec 14a Jet) cae 
teat td sAndiu del ~« @tegtver be arene | a 
of ’ » a 'e s. -e@ 
Tow 4 ecT ares ee | Ta 
: tl ’ Oe 21 [BO i0e -luatbes as auseenbe=Aae "emmy sie 
~ geee bv il aren fevsRVel sent® to @iremqvos balgullene clieanwees of) (tae rier) ~i™y Tis 
oe- ‘ — , ie foe ow uM év¢e¥ ol secre bila} eageeues ofyivd I alder’ ot oovagt? 
j ota etutetss bad Ae ip_ dew elaperies eve gett soy a) efff|, 2 


= 51s : e4 se oy we . eter heeged lhe cel! toeu We Teasmeble tbrahy bet 
oo tas oo oe! ‘ be : riqeat) Wa Joplalen_ooel_ots.oeed ra pqts( lee 91) eee hen —tee 


TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 


oe 


TABLE 11. National Income and Gross National Product, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Wages, salaries, and supplementary labour income SL, S232, 240 S22. Sogo 32,389 335 76 9 Sa.) 700 35,408 
2. Military, pay and. allowances woe. cco <: BO RIE 740 680 692 704 704 700 648 732 
3. Corporation profits before taxes ......... Sata 4,796 4,900 5,148 5,236 5,020 5292.) 15,632 5,940 
4. Deduct: Dividends paid to non-residents(1) ...... - 640 - 808 - 852 - 720 = 139 - 808 - 960 - 916 
5. Rent, interest, and miscellaneous investment 

dmiconiel mare aires Es eel SIS cusS oot Ga Arie 4,012 4,360 4,444 4,540 4,339 Gas IE eis 4,708 
6. Accrued net income of farm operators from farm 

produceton(2) sya on een cus Me Sean ae 1,996 1,856 1,488 1,452 1,698 1,820 1,580 1,726 
7. Net income of non-farm unincorporated business (3) 2,948 3,176 Seip  Shysile 3,194 3272.) 635400 3,476 
8. Inventory valuation) adjustment lo... vies sae - 292 - 268 - 228 - 376 - 291 SI yeye os ae = 304 
9. NET NATIONAL INCOME AT FACTOR COST ............. ; 45,072 46,036 46,800 47,284 46,298 48,272 49,544 50, 768 
102 Indirect taxes Mess ‘subsiidiies) 25. seisiierseeererete reine 8,792 8, 688 8,624 8, 716 8,705 oor oeo nz 9,476 
11. Capital consumption allowances and miscellaneous 

Valuation adjustment’ sire arcs) cts te) ove esi emeliaslene) acctrsicere 7,000 7176 6, 980 6, 844 7,000 7,288 Teen ks 7,284 
12. Residual error of estimate ......... Vistasete suas develn wis - 28 AZ = 32 148 65 156 116 100 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 60,836 62,072 62,372 62,992 62,068} 65,088 66,288 67,628 
14. (Gross national product at market prices exclud- 

ing accrued net income of farm operators) ..... (58, 840) (60,216) (60,884) (61,540) | (60,370) | (63,268) (64,708) (65,904) 


(1) See footnote 1, Table 1. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 


TABLE 12. Gross National Expenditure, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(million of dollars) 


1967 1968 


EE a 98 90 
1. Personal expenditure on consumer goods and 
SSLWVUECESS his cue: civvassvaramevnte eis avteyelGh abel sacs eleretaterena steerer akats 37,388 38,192 40,164 ME io 2 
2. Government expenditure on goods and services(l, 2) 11, 860 LD Oviz 12, 288 13,288 13,384 
3. Business gross fixed capital formation(3) ........ 12,972 12,724 11,916 IG 2 13,008 
4“ New resident ialiconstruction i. sapiens crits 1,920 2,348 2,032 2,844 2,828 
5 New non-residential construction: a2..me.anesasee 5,28 4,724 4,236 4,704 4,768 
6. New machinery: and “equa pmemt, 2.7. srr. stools) ice ac) ole oy alone 5,924 Be (O52 5,148 5,024 Sade 
7. Value of physical change in inventories .......... 152 148 680 144 360 
8. Non-farm. DUsiness: anvenCories, (ann. cee sie aGiee 208 684 188 400 
9. Farm inventories and grain in commercial 
ShanmeLsiCA ye trac <sne cocanatenoh ater wiel oiebeyale aoueteyc renshe oreheier ane - 60 - 4 - 44 - 40 
LOS Exports; of goods ‘and serviices(S)) cies woes srs) e.crerarele 14,468 15,004 ay By 16,776 Le sS72 
ti. Deduct: Imports of goods and services (6)) 0.2. ...... -15,088 -15,692 -14,988 = 16,544 = 17,052 
12% Residual cenror of estimates ia..-csis< oie evemreterareereiere ate = 7D 32 =) sult: - 96 


62,072 


62,372 66,288 67,628 


Detail of Farm Inventories and GICC: 


Valuevof grain crop: production heseccecss.eoce 1,444 1,444 1,444 
Depletions of farm stocks OL loraine aw sete aces - 1,440 = 1,192 - 1,064 
Change ain. livestock inventories yam. sues wana 2 een =~ 292 
Grain. im commercial ‘channels: . ssc oeieeisickee eis 184 - 124 - 128 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 16. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 

(5) See Revision Note Section "A" page 17 

(6) See Revision Note Section "B" page 17 


een a 


TABLE 13. Source of Personal Income, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplementary labour income .... 
. Deduct: Employer and employee contributions to social 
insurance and government pension funds ............ 
Minna yepay cand ra LOW ANCESiacitsisis)s le /ebels si6)eis leis iclele cis i 
. Net income received by farm operators from farm 
PEOGUC Ed OIL) wets stekenevans o ‘sishelshs!ei(c)5) 6/6 assus' svcvaie lavayey anero.e etal 
Net income of non-farm unincorporated business ...... 
. Interest, dividends, and net rental income of 
PERSONS C2) Wer terete ite oieleites ile ore tocol oho tetede aie iecs’aretohe te iarehalonacVele ie 


Nor 


fw 


nw 


Transfer payments to persons: 


From government (excluding interest) ............... 
Charitable contributions by corporations ........... 


on 


DRMRERSONAL INCOME Genet cc noes cle oe oss eee wie eleieieiss ese « « 


31,512 


= 1,972. = 


740 


2,136 
2,948 


4,748 


46 ,040 


a 140 32,772 33,776 


2.026 — 2,132 2,160 
680 692 700 


1,732 1,620 2,048 
3,176 3,336 57 


4,848 4,924 5144 


6,664 
48 


46,828 47,456 48,484] 47,202 | 49,492 


Ie 


34,760 35,408 


= 9, 948- "9,972 


648 


1,796 
3,400 


5, 300 


7,248 
48 


Bye 


2 
3,476 


5,384 


7,340 
48 


50,952 52,088 


(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 


(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 


imePersonal, direct@taxes oi s.....sewinseccc anaes 
to. Ta COMO Ma KOS iat Wi onese die eerie te ors.8) 016: ol aise) eneiie welelons 
AYE Succession duties and estate taxes ....... 
4 MiG ceulan COUMSM EE iereeicle see) oie ie ane snaielevsiels)eietersye 


5. Personal expenditure on consumer goods and 


SOL VAICOS) re iotehe lee) sie1/s)~10) -1'sifo) s)ielisiielie ells ¢, ess) 5) 6) 01.010 
6 Non=durable: goods fon soe sens eee cs ce ce nweis 
ihe DUT AD Ce COOGEE rete site(s 2! ails) evel cliolohel'a)ielle <l.eie} «levels. =10 
8 SemvaiGes Clie iic lc sie elec ase « so slolailers 6 :0:0 ee atehel sie 
Drepersonalenet: Saving) .s25.6 62. k ee ewes so scree 
Or PERSONAL INCOME «2.3 csc cc ccc wesee de rsewcsce 
11. (Personal disposable income)(2) ..........-.. 0,508) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


Il 


(41,848) 


49,492 


1968 


Lt 


6,188 
5,488 
224 
476 


40,164 
19,488 

4,620 
16,056 


4,600 


509 D2 


Ill 


6,756 
5,988 
Z32 
536 


41,452 
19,760 

5,008 
16,684 


3,880 


52,088 


(41,916) (42,564)] (41,709) | (42,944) (44,764) (45,332) 


- 30 - 


TABLE 15. Government Revenue, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1967 1968 
I si i LET IV Year I Digi i TLE 

£. Direct staxest="Personsy tics. Morne nscles meets een Spsiey 4,980 5,540 5,920 5,493] 6,548 6,188 6,756 

Lit Me RCQST Al ois cleminiea’n «sie Mere tere 0, aattiente eee atte pistelspiaereerte 3,632 3,276 3,588 3,792 3,572} 4,268 331952) 451284 

dae pProvinctal fand muniieipadie ci sew rts «os Sore pate 01 state ete 1,900 1,704 iL ey, 25128 15 O21 2200 23,236°8 2472 

4 DirectataxesgneCorponsitl Once saeeine.c.cas oeuten cee er aae 25 120 25220 25224 2,260 2,208 2537/6 23432) BE 56u 

Dis pembederaliGl a acreacchetes AIO Sh COIN LINO e oMotad 1,568 1, 648 1, 644 1, 660 16309) MI5764 1,808 1,912 

6. (Faderalttaxkcolleactdons) Glia. come mec nce (1,776) (1,808) (1,800) (1,836) | (1,805) |(1,804) (1,532) (2,356) 

Ls Provincial Wc << steps sete os ate ele Sielia Sie slerNetere SEDO AOE poZ 580 580 600 578 612 624 656 

8. (Provincial tax collections) alateterstctete core SEQ one (584) (600) (616) (648) (612) (724) (636) (736) 

Withholding taxes: 

9), eFedéerali(2) ee oniiiew.s ickoVersto letereveheile, oVcvetcte obeetare aretha iis 192 240 220 220 218 240 216 228 
LO!.. .Indireet taxce simeteisun sie aleevolsie arco kav tateveltelerave miacelatels elelets 9,208 On 224 9,164 OFZ Se) 9,788 957725 95980 
Ly Federala agirsesasias ee So cotoos ‘ GGE misjeieleseielers 3,820 35 712 3, 644 3,052 SAO’ 3,700 35988) 3), 756 
12, Provincial and «munieitpal(3) meets ee eee e.. Cee eee 5,388 5, 2 55520 5,660 55.920 6,088 6,184 6,224 
13. Investment income .......... Be avai Sleveiosern cn isteieiete aerelerersts 1,856 2,144 2,268 Ze 2,149 2,164 25 SO omen 
14. Federal 2.5. < ni sletajelievetelste eis[s elelelisile ielislelalelars SOOO ASmS.ciD 612 808 872 908 800 764 832 932 
V5 Provincial and: municipal! 2.2.65 66. Star eiatete SieKstalere otoks 1h PANS: 1,308 1356 1,368 asi? 1,344 1,404 1,340 
16. Canada “PeniesOnsb lan an cue anus oc ae creek 28 28 40 52 37 56 80 72 
17. Employer and employee contributions to social 

insurance and government pension funds ....... eke 1,972 2,028 2,132 1,992 2,031 2,160 2,248 2,272 
Th; CarBederal sapaaciwaes &, ei. EvaUs pee, eee ees 2 680 716 780 640 704 756 800 808 
19. Provincial and municipal ..... she's siate S @scaeheere Rielete 456 468 496 492 478 524 532 520 
20%, Canada Pension Plan(4) ...... Si Succ SOO Oe RIE 620 620 628 628 624 644 672 696 
21. Quebec Pension Plan(4) BOs ¢ oewandeee. de oe care 216 224 228 232 225 236 244 248 

Transfers from Federal: 

225 Provincial and MUN LCT paieearee cc) eke Se Nass eieleiea eS aera 1,752 2,112 2,064 2,040 1,992 2,336 2,540 2,308 
2Goe TOTAL REVENUE SHG 51 Use eee SRE PELs, oS 207! Waa es 20" .Son08en. baiei2 24,072} 23,318] 25,612 25,712 26,456 
ME “oREUERAD nce coca Oech Picaaie Soe rs shee ee eos Cee 10,504 10,400 10,748 10,872] 10,631| 11,492 11,196 11,920 
Pay PROVINCIAL AND MUNICIPAL ...... ee eee ie PU 2 Of 11, 684 11,968 T2295 LL SOL (9035184 13220 L3o52e 
26. CANADA PENSION PLAN ......... Repeaters errr Tee 648 648 668 680 661 700 752 768 
27. QUEBEC PENSION PLAN ........... SEEDS eoeeeated e e 216 224 228 232 225 236 244 248 


(1) "See footnote 1, Table 5. 
(2) "See footnote 2, Table 5. 
(3) The quarterly figures of 

four since real property 

property tax rates have b 
first quarters in the sea 
Estimates of a normal qua 
Pension Plans. No precis 


(4) 


" 


real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 


taxes accrue uniformly throughout the taxation year. 


een generally upward this treatment gives ri 
sonally adjusted indirect taxes series. 


rterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec 
erpretation can be placed on the quarterly movements of these series until a later date. 


e int 


se to fictitious seasonal between the fourth and 


Because in recent years, changes in real 


2°33 


TABLE 16. Government Expenditure, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


ng 
1, Goods and services ........ Aeponocosondas Stalwusie setae ere |) S00. 
Ds iS TS ar Ue ice SOR tOIC CIR RCT ROR CIRO RAICEDION ROTORICIONS ates 4,096 
Pm (DELENGCE )y 7. le cities. clcic os crete, clvve' s Seldle oleva: a oid le wee oe ae Chey O44) 
4. Provincial andemuntcipals 6....6 se «% «i010 OCIS OO OOO 7,764 
5. Transfer payments to persons (excluding interest on 
Eigen PUP Cure EDIE) umate retary elcvciie el viele ciisis oleie:e e's ree /sveleievale 5, 884 
Oo . Federal, oi. «. ESE ee | om ae or so oe ea enien ets 2,772 
FRE ErovAnedade and: munt cipal irc/s.o.¢-0.c d.cis/s \e)els sie 'a oelscel sls 3,112 
Seinterest) on the publicidebt: 6.26.56. si0s SSSHOONSS Soin 1,844 
a, Federal ....... spacoceDugecsone sistalis's.6.0/s lelee eiavelisi hela 1, 140 
Home Provincial and municipal .o.se<.ee-<ess os 4s Lee sis 704 
eiemGubatdtes: 255042 5s sss Bt Pere Cee Sees eros 416 
ti Federal ....,,as.08 TN euedye fee SD in eaieneiene sire FOSRSAIE : 292 
Sem Tov Anode la eka a\sie<.018 <afeyeis consis © Betaras ake Se Sele sist ee ; 124 
Capital Assistance: (1) 
MPC Ger alli ater: otelclels cle siete, <toveietolatels’s olatoteletels © thn Motel ake sateisle 52 
Transfers to other levels of government: 
(5, “UHECEROI AdaonSonodon: Gadnoone weissisisatielsiers esieleusteleree 1, 752 
16. Total expenditure. .... <6 Refteie. cheveleustots feces @ stetedadiars-0\ 21, 808 
Be MO a a ate ase ins panrn, t-cyeintninuw «0  Bomooane dae sets ssigipc 6 10, 104 
18. Provincial and municipal ......... avsrsiole orc?el ote ehetste: s: 6 11, 704 
ROPE DerdeL tC —) Ok ISUEPIUS fsicin so slew e'o!eis cre v's eielsisisle iets eve)eiale 824 
POMPE ECELAL ccrsies c'cie 4-6 5.5 Se EB SOG Sopererererareiatel oie SACOCSCAS 400 
Bis Provincial and municipal ..... eiaretsialeletelalclelelelssslels eels = HOO) 
22%, Canada Pengion sPUan Vo.c.c.c.cc scleeer sence e alse sie avis i oreie 648 
23. QvebecePension [Plan 2.0 seecinc ee Save ceieiats) © Steteis: aicus sae 216 
24. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ....| 22,632 
PPE TIER  s:kisialelevein sie fo S34 Fe ans RES. cogs oS. ape ab 8 .| 10,504 
Pee PROVINCIAL AND MUNICEPAL ...05..0.0.0dce00+000a0s- 11, 264 
f7s) CANADA PENSION PLAN ¢.....25.)..00s0008 Neen eee 648 
28. QUEBEC PENSION PLAN ......... ape ame 8 Aina aces,* é 216 
(1) See footnote 1, Table 6. 
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6,572 
2, 968 
3, 604 
2, 136 
1,352 
784 
596 
436 


160 


100 


Year 


12,377 
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(1, 805) 
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230 
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TABLE 17. Source of National Saving, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


I 

i Personal “net savin gcc .4/c\ nicole ota s sles sieneratereieiereni ore 4,064 
Ze BUSINESS© STOSS SAVIN Ga wor cies snerasiore site elateree reenter 7,964 
aia Undistxributed icorporation profits .as5..6 reese 1,052 
4. Capital consumption allowances and miscellaneous 

Valuabton adyus EMenUS i.e cote teed Act roe eee 7,000 
5 Adjustment on grain transactions(l) ............ = KAS) 
6. Capitalrassts tance kas yasaaetae de as aoe eee Sy 
fpelaventoby valuation adquetment, esis teas acon sane - 292 
8. Government surpluswor defied Ge (—)sa ase aces ieee 824 
OreResidua lerrorrorsestimatea.,.ch-7 ein. sce ae - 28 
10. TOL ALS Wy crc sraeternars, crate lelsvale Per wters aiee mteiercinerini seine 125532 


TOM 


HOO: 


11,472 


12,156 


1968 


LT 


12,836 


ELE 


3, 880 


8, 684 


1,540 


7,284 
- 248 


108 


- 304 


432 


100 


12 192 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 


Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 18. Disposition of National Saving, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


I 

1. Business gross fixed capital formation ........... Wee S72 
2s New sresidential constructiionw....ses eae eee wana. 1,920 
a New non-residential construction ............e0- DZS 
4, New machinery sand equipments ieee aiee aa crcinie Syne ae 
5. Value of physical change in inventories .......... 152 
6. Surplus or deficit (-) on current account with 

NON RKesLGen ESL) Pra spss Werers' cavererehe tarsi aiettelseNals ce ate - 620 
iapResidualeerrornot) estinatem-iavc niet arene 28 
8. OCEAN Si accriaketaterebatols, fever tetoteh- Merah cie mee tes Say aaae ete 128 532 


(1) See Revision Note Section "C" page 17 
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1968 


IWeoy {v2 
2,844 
4,704 


5,024 


144 


232 


- 112 


12, 836 


1 Sk 


13,008 
2,828 
4,768 


5,412 


360 


- 480 


- 96 
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TABLE 19, Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1967 and 1968 : 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 


II III IV E II EEE 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES ..| 60,836 62,072 62,372 62,992 62,068} 65,088 66,288 67,628 
2. Deduct: Residual error of estimate ..... 28 = RY 32 - 148 = 65 - 156 - 116 - 100 
B Indirect taxes less subsidies ..| - 8,792 - 8,688 - 8,624 = 8,716) - 8,705} = 9,372 - 9,312 - 9,476 
4, Income received from non- 

Mes iidentomeenasentesia cts se = Bye = 228 = 3:L6 - 288 ae2ou - 308 - 352 - 400 
Bb. Add: Income paid to non-residents ... 1,040 1, 180 1, 260 1,116 1,149 1,256 1,368 1,404 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST ....| 52,820 54,164 54,724 54,956 54,166] 56,508 57,876 59,056 


TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1967 and 1968(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 


IE IEE aR IV 1g II eh 
1. Personal expenditure on consumer goods 
and services ...... eae Sietsin oe eae eins wee 30, 788 31, 224 31,508 31, 788 32,336 32, 280 33,096 
Deeee Notl-durable go00dS) sco cccecie ces sofaveceis 15, 284 15, 708 15,896 15,944 16,084 16,012 16,140 
3. Durable goods ...... erator eters ahs Oe lcreraoim ens 4,100 4,308 4,424 4, 200 4,456 4,444 4,844 
4 SELL CESM cists ciele suere ciciecizieie eieeisiee.s cle ace pct 11,404 11, 208 11, 188 11, 644 11,796 11,824 12,112 
5. Government expenditure on goods and 
SCGVICES) Scie a ce Shelslolsleretereyersys JOnOODECHOSO 8,312 8,932 8,460 8,720 8,776 8,920 8,804 
6. Business gross fixed capital formation .. 9,748 - 9,636 9,036 8,852 9,280 9,212 9,480 
7. New residential construction .......... 1,348 1, 608 1, 720 1, 688 1,660 1,832 1,796 
8. New non-residential construction ...... aig LEZ 3,400 3,024 3,244 3,220 33236 3,264 
9. New machinery and equipment ....... sce 4, 668 4,628 4,292 3,920 4,400 4,144 4,420 
MUmeChancemin inventories saseccececscs ese swis 116 100 556 - 76 152 32 180 
ike Non-farm business inventories ......... 160 180 Die! - 264 -4 192 320 
12. Farm inventories and grain in 
Commerc taluchannel Si criserieelsicioiie st create - 44 - 80 - 16 188 156 - 160 - 140 


13. Exports of goods and services(2) ..cecoee 12,396 12, 796 125148 12,528 13,636 14,096 13,948 


Kotewhtch merchandise) .sce sss ; (10; 25:2) GLO 304) (9,524) (10,440) G6) Gls S32) ele 28) 
14. Deduct: Imports of goods and services (3) = OS 2 melon 290" 20720) Bas 122483) - 13,668 - 13,660 - 14,056 
KOfewiichamerchandtise)) 25). sic sae ses. ce (9, 624) (9, 868) (9, 604) (9,332) (10,276) (10,176) (10,408) 
ie Residual error of estimate ....ccccseccee 24 - 140 24 - 112 - 120 - 84 - 72 


16. GROSS NATIONAL EXPENDITURE IN CONSTANT 


(1957) DOLLARS 48,552 49,252 49,012 49,212 DOS 92 50,796 51,380 


(1) See footnote 1, Table 10. 
(2) See Revision Note Section "D" page 18 
(3) See Revision Note Section "E" page 18 
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THE DEFICIT ON CURRENT ACCOUNT NARROWED, 


IN 1968 GN.P INCREASED BY 8.5 PER CENT. AS A SUBSTARTEIACLIEHOvSET Te ee 
WITH PRICES INCREASING BY 3.6 PER CENT, MERCHANDISE SURPLUS OUTWETGHEDE aE 
THE GAIN IN VOLUME WAS 4.7 PER CENT DETERIORATION IN THE NON-MERCHANDISE BALANCE 
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HOUSING OUTLAYS IN 1968 INCREASED GROSS CORPORATION PROFITS INCREASED MORE 
STRONGLY, 21.2 PER CENT. BUSINESS SPENDING RAPIDLY THAN IN 1967 WHILE EXPANSION IN 
ON PLANT AND EQUIPMENT RECOVERED SOMEWHAT LABOUR INCOME SLOWED SOMEWHAT. THERE WAS 
FROM THE LOW FOURTH QUARTER 1967 RATE; CONTINUED PRESSURE ON PRICES; THE IMPLICIT 
FOR THE YEAR HOWEVER IT FELL 3.4 PER CENT PRICE INDEX OF G.N.R ROSE BY 3.6 PER CENT, 
BILLION BILLION PERCENT THE SAME RATE AS IN 1967 PER CENT 
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QUARTERLY DATA, SEASONALLY ADJUSTED, AT ANNUAL RATES 


ee Fe Se 


ANNUAL REVIEW 1968 


(This report incorporates some revisions to data for the years 1966, 1967 and the first three quarters 
of 1968, The series affected are Exports of goods and services, Imports of goods and services, 
Dividends paid to non-residents for the years 1966 and 1967; Business gross capital formation for the 
year 1967; and most of the series for the first three quarters of 1968.) 


Strong external demand for Canadian goods coupled with buoyant domestic markets pushed the level 
of Gross National Product to $67.4 billion, a rise of 8.5 per cent compared with 6.9 per cent in 1967, 
This increase is somewhat above the average annual rate of increase of 8,0 per cent for the current 
expansion period which began in 1961, There was continuing pressure on prices which rose by 3.6 per 
cent, the same rate as last year. In real terms, Canada's output of goods and services advanced by 
4.7 per cent -- considerably higher than the 3,1 per cent increase of the preceding year.+ 


Although strength was evident throughout 1968, the economy advanced more vigorously in the 
beginning and closing quarters of the year. In current dollar terms, the strongest advance occurred 
in the first quarter which rose by over 3-1/2 per cent, This was followed by a more moderate 2 per cent 
gain in the second quarter. The pace of activity then accelerated in the third and final quarters, with 
increases of 2-1/2 and 3-1/2 per cent respectively. In contrast to the first three quarters of the year, 
when demand was dominated by one or a few components, the advance in the fourth quarter displayed a 
widespread strength. For the year as a whole, the pattern of demand seemed balanced with all sectors 
continuing on an upward path or, as in the case of business fixed investment and inventories, renewing 
an uptrend after declines in 1967, 


The pull exercised on this year's expansion by the rapid growth of the United States economy was 
most evident in the demand for Canadian goods and services abroad which climbed by 13-1/2 per cent. 
Canada's merchandise exports jumped by 19-1/2 per cent and the bulk of this increase was directed to 
the United States, External demand was particularly strong in the first quarter, when it provided the 
major stimulus to a renewed fast rate of economic activity. Through the year there were sharp rises 
in the exports of a wide range of commodities, With the exception of motor vehicles and parts, where 
trade transactions in both directions were exceptionally large, imports tended to lag behind exports -- 
partly because of rather low current rates of investment in machinery and equipment. As a result 
Canada's merchandise surplus grew from $0,5 to $1,3 billion to reach its highest level since 1945, The 
net gain in merchandise trade was partially offset by a larger deficit in services, because of a return 
to more normal tourist activity after Centennial year. The overall deficit on a National Accounts 
basis was reduced by half to $332 million. 


Rising by 8-1/2 per cent, consumer purchases maintained the high rates of growth of recent years 
and accounted for nearly half of the increase in total demand. A feature of the year was the renewed 
consumer interest in durables, which increased by 10 per cent, more than twice the rate of the last 
two years, This rise was mostly due to sharp increases in car purchases, following two years of 
sluggish growth, By contrast, non-durables were rather weak; they rose by 6-1/2 per cent compared with 
9 per cent in 1967. Because of strong price increases in this category, the slowdown was even more 
pronounced in volume terms, With personal expenditures outpacing the growth of personal disposable 
income, which was slowed down by higher tax collections, the rate of personal saving showed some 
decline from the very high levels of recent years, 


In gross fixed capital formation, impressive gains were achieved in housing, where unprecedented 
numbers of both starts and completions pushed investment some 20 per cent above the 1967 level. The 
entrance of the banks into the field of mortgage lending and the introduction of more flexibility in 
the mortgage rate structure were important factors facilitating the current high level of activity in 
house building. By contrast, business capital spending on plant and equipment declined by 3-1/2 per 
cent; it nevertheless scored moderate quarterly gains and ended the year well above its trough in the 
last quarter of 1967, 


Business added $479 million to inventories compared with $189 million in 1967. The major 
accumulation occurred at the retail level and was about equally divided between durable goods, mostly 
motor vehicles, and non-durables, 


1/ Real Domestic Product at factor cost by industry of origin, an alternative but conceptually 
somewhat different measure of economic production, shows a 4.2 per cent advance in real terms 
compared with a 2.7 per cent increase of the preceding year, Among the differences between the 
two series are market price valuation versus factor cost, the use of national versus domestic 
boundaries, and the use of different weight-base periods. 


Government expenditure on goods and services continued the deceleration which started in 1967; 
for the first time since 1964 it rose less rapidly than GNP as a whole, Most of the 1968 rise of 
7-1/2 per cent was attributable to increased spending at the provincial-municipal level of government 
and consisted largely of higher wages and capital outlays. With total revenues rising faster than 
total expenditures, the surplus, on a National Accounts basis, for all levels of government combined, 
increased from $157 to $800 million, 


The vigorous performance of the Canadian economy in 1968 was reflected in sharply rising incomes. 
After declining for two years, corporation profits increased by 17 per cent above their 1967 level. 
Advances occurred throughout the year, but the fourth quarter leap of over 10 per cent was the most 
pronounced, Some of the increase was the result of the levelling in capital cost allowances which 
followed the withdrawal at the end of 1967 of the option to accelerate claims for machinery and 
equipment. Gross profits (which include these provisions for depreciation) rose by 10 per cent. 

The improvement in profits was probably facilitated by the existence of strong demand and price, 
pressures in the United States, In spite of sharply increased tax liabilities, partly due to higher 
rates of corporate income taxes, undistributed corporation profits also rose to record levels. 


The 8.8 per cent increase in labour income was derived mostly from higher average earnings, as 
rates of pay continued to rise steeply in spite of a continued slowdown in employment. The moderate 
employment growth of around 2 per cent, most of which was absorbed in the service-producing industries, 
fell short of the increase in the labour force, causing the unemployment rate to climb from 4.1 to 
4,8 per cent. There were indications of good productivity gains this year, especially in the goods- 
producing industries, where large increases in output were realized with practically unchanged 
employment levels. 


Demand and its Sources of Supply, , 


Value of Change from Preceding Year- 
(Billions of Dollars) 


1966 1967 1968 


Demand 
Persons CHOOT COSCO EH CO HOO HT OCO HEHE EEO HET EOE EHO OE OCOD PoAt8: 2.9 Sen 
Government @e@eereereeeoer ee er eee ereeeereeereeeeeeesesenerese ibe ¥ 1 ese 1kA® 
Business investment COC CTE OOOOH OT ECO ET ECHOES OLE EOL ESOS bets} -0.6 0.6 
Plant and equipment eeerereeoereeereoeveereeeeeeseneeeee io - -0.3 
Housing e@ooeeveoe*7 sue ee eer eee ereerers eves oeoeoeseanaeesreeeee oe. Ore On 
Inventory change COCOCTH ERO EC HOET EOF COO TEC OO EEO EE EOS = -0.7 0.4 
Non-residents Cexpores)” Mies ces sce ccs sales seca tenes ee ro 1.6 2.0 
Residual error Oe Oe ey -0,3 Oysgil Ora 
Increase in demand COCHOHO EHO OT OOOH OOOO EET EOE TORE EOS Has) Sarl 6.9 
Supply 
National production2/ CCH CCC COCO THEE LORETO COT EL ECHOES De 4,0 Ses! 
Imports CHOCO THEO TO HOE TOTO OSH EHEC HH CEO EEO LET EOE EO EO Oe 2.0 Woe geil 
Increase in supply Ce er ro) 7.9 Syl 6.9 


DOR * 
1/ Components will not necessarily sum to totals because of rounding, 
2/ GNP inclusive of the residual error of estimate, 


Price Movements 
bPice Novements 


Aggregate price change as measured by the implicit price index of Gross National Expenditure rose 
by 3.6 per cent in 1968, the same rate of advance as in 1967, Larger increases than in the previous 
year occurred in all major components except exports; significantly higher import prices -- which are 
reflected in the components of GNE but are subtracted from the aggregate deflator ~- dampened the 


overall increase. The following table shows the year-to-year changes in the implicit price indexes 
of the major components of GNE, 


~~ 


Implicit Price Indexes 


Percentage Change from the Previous Year 


1962 1963 1964 1965 1966 1967 1968 


Per SOucere KDCHULCULEG Mets olcleivie cise oe vie.6 oles! s eleciely. oles aie eg) Led ily 5) thats ae SiS! 368 
Pest Be Oe Seas ou co tibile clive cule ch eblies os ete D2 1.7 Abed, 159 4,1 aS aut 
DOE Alle SBS a ENiin ee Opes 0 dieters s oe aA sites. © 2.0 2.6 1.6 206 6.2 Ora ae 

NG Die OOCMM eT, lol stalcstceeNalic slielcnelofous'a che les efolclicheloleiteehele, cls) she O65 0.9 Was ned 2.6 BeD 4,2 
Durable goodS.crcocsccccccccccccvcccccecscccccsen§ Oed O03): ent SO ageO', 3 - 206 1.4 
Total gO0dS secccsccesccccvcccvcccccvescccseccccs 0.9 1.4 1,0 eS oF2 2.2 Sol 
Services excluding net expenditure abroad ....e.0... Loe 1.4 Cc: Paes 2) Sigs Sic) 4.7 
(Personal expenditure excluding food) .eserceceeces ORO) > ML al) 6066) Gh. 7) 1258) 1402) 964.0) 
Bavertnicnt-Gxpendtture-siws ss ves wees ee cc's eee ee eee e's ae 4.1 Sez SHw, Geo 4,8 6.5 
Business gross fixed capital formation 2... ccccesce 268 aa 4.4 4.3 3.5 260 2.9 
Residential construction w. ce. ee cee ceceeseeeoces 2.9 3.4 ae 5.0 6.0 Gaz ee) 
Maite ct Cente fCOnStLuction s/s sew sees occ ' seed Zeek 3.4 4,4 6.1 5.4 4,9 4,3 
UNI ATE TOCU IDOE: sic0.s-.5\6 ¥ oie eleie-eiaye 4.0 60 00s. >)s 3.0 2e0 S68 Drell DROW SA TSOAy/ 
oS NE TS) EE ESE ck eee ee Tae ayy ada 0) Veeco le 1.0 
EI ees clas cag oro ol ain 6 0 faieosusie'e tate 6.0 0-0.8-4.,5)8 ore) ese oieieral's © 4.1 Leo aren 0.4 Dek Lv 203 
Pe Os NALA nl sex GING CULO. 4 's.6 <,0 v0.6 666.06 A 50,6) os 0 6% Ras 1,8 26 340 4.6 a) ke 


In personal expenditure, a sharp acceleration in the rate of price change in non-durables offset 

lower rates of increase in durables and services. Among non-durable items, increases of 11.5 and 

7.2 per cent in the prices of tobacco and liquor respectively, together with a 3.8 per cent increase 

in gasoline, oil and grease, were largely the result of higher taxes. Food prices rose by 3.3 per cent 
after being virtually unchanged in 1967; increases were widespread but most notable in dairy products, 
fish, fresh fruit, canned vegetables and frozen foods. Modest price increases in furniture and a 
slight decline in household appliance prices contributed to the smaller increase in the price component 
of durables; car prices advanced at the same rate as in the previous year, Service prices continued to 
rise sharply, 4.7 per cent compared with 5,7 per cent in 1967. Most prominent were the increased costs 
for medical care, recreation, education and transportation, while rents also rose more strongly. 


For the third successive year, strong increases occurred in the implicit price indexes of 
residential and non-residential construction; labour costs rose by 8 per cent, while the materials 
component advanced by 2.7 per cent. Machinery and equipment prices were lower in 1968 as a result of 
the removal of the federal sales tax on production machinery and equipment in June of 1967. 


The Components of Demand 
Personal Expenditure 


Reflecting particularly strong increases in the first and third quarters, personal expenditure on 
goods and services reached a level of $40.9 billion in 1968, an advance of 8-1/2 per cent from the 
previous year compared with an increase of some 8 per cent in 1967, Notable features of the pattern 
of expenditure were a sharply higher rate of advance in durable goods and a much lower rate of 
increase in non-durable goods than in the previous two years. Price increases accelerated noticeably 
at the total level, the result of significantly higher prices for non-durables; the rate of price 
advance eased in both durable goods and services. 


Expenditures on durable goods increased by 10 per cent, better than twice the rate of advance in 
1966 and 1967, Pacing this rise was a 12-1/2 per cent increase in purchases of new and used cars 
which showed no change in 1966 and a 3 per cent gain in 1967. New car outlays rose more sharply, 

16 per cent, with purchases of cars of overseas manufacture increasing by over 50 per cent. Home 
furnishings and appliances registered increases of 9-1/2 and 9 per cent respectively, while 
furniture outlays increased by 2 per cent. 


After advances of 9-1/2 and 9 per cent in 1966 and 1967 respectively, expenditures on non-durable 
goods rose by 6-1/2 per cent; with price increases accelerating sharply, the advance in real terms was 
just over 2-1/2 per cent, Higher outlays for tobacco and liquor were more than offset by price 
advances; in volume terms, both items declined by about 4 per cent. Food prices, which held virtually 


) 
} 
i steady in 1967, rose by nearly 3-1/2 per cent; consequently the 5 per cent increase in outlays for 
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food was considerably reduced in real terms. Expenditure on clothing increased at a lower rate than 
in 1967; with price advances easing noticeably, however, the gain in volume was somewhat larger. 


The services aggregate advanced at a higher rate than in the two previous years, 10-1/2 per cent 
compared with 9 and 8 per cent respectively in 1966 and 1967, Increases of 10 and 11 per cent were 
recorded in shelter and medical care, while the household operations and financial services components 
rose by more than 8 per cent. Recreation expenditures in Canada declined by 12 per cent from the 
Expo-bolstered level of 1967. A considerable part of the increased demand for all services was 
attributable to substantially higher outlays by Canadians travelling abroad, 


Personal Expenditure 
Per Cent Changes of Selected Items 


Year 1964 Year 1965 Year 1966 Year 1967 
i xe) to to to 


Year 1965 Year 1966 Year 1967 Year 1968 
ep reese ern aes en OO LOO we Lean ee 


Total non-durables COC OCHO EET OOH OOO EERO COREE EH OOS Vas SV87/ Nae (ONS) 
KOO sees e.w'a's a9 06 66's 0.0 aie o 6 eime es cals citinie sar ae eels ¢ 5.8 Thea 6.0 = Py 
Croching  includine LGOccwaat lo a. os o's.s sels 14 wle.een citi (See PKs) LaW sid 
AVCOUCLLG OVELADOGS "s cmele ss das eausrare averse seamen GeZ Reg il .3 Jeuk 
TUORISCCGh tiple 4' vie. a8 e 4.6 wie o1n4'5 8 aueisis aieis muniniere Gisteisatics ore 8.2 6.2 6.4 6.7 

TOLME GUL AOLEG geices's 666 8 64s ereie'e eee tatea eee series ce 11.4 4,2 4,7 10.1 
New-and-used-cars—ss swew res eEUCCT TSS UU CeCe we eee TS 14,2 - 209 12.6 
PUGMITA CAVE O15 so wivie a tcsiswinials cies sa ceia euanin ects pl cain cieueatct 6.2 7.9 4,1 2.0) 
HOme “TUCHLSNINES os «cass « 6c sie renee Oe een 8.9 9.4 Wee: aes 
Radios and appliances CHOOT O CHOC OOO OOO DEOL EROS Se) 10.9 ao) 8.8 

Total services (including net expenditure abroad).. 8.0 8.9 8.1 10,5 
BHELCGES sity so 'gur & 5 fus'o.4.0's ecole se 0 sivainteieats Ginte siniatse © ccs 6.8 8.5 8.8 LO".1 
Total MEVatispoL CALLOMN ws sere aie 4.9 .6.s.4eth a ein eee eins iekoc.e ce rm) ri) 14.3 Sethi 
HOVSCNOLd Oper ac LONG.tns » s.5«e-6/e.0.06 sisicisitiatecice.s bie ©.a1e ¢ 42 10.7 1007 8.6 

SOCAL Personal, OZOENCLCULE | osx o <segusiece sieietee eo dine tubs 8,1 Sind Sel 8.5 


Business Gross Fixed Capital Formation 


Business gross fixed capital formation, including housing, totalled $12.8 billion in 1968, an 
increase of 1 per cent from the level of the previous year. Outlays for new housing registered a 
sharp 21 per cent advance, while expenditure for machinery and equipment declined 5-1/2 per cent; 
outlays for non-residential construction dipped slightly from the 1967 level. The increase in housing 
was confined to the second and fourth quarters, while advances in expenditure for business plant and 
equipment from the low level of the final quarter of 1967 occurred in all but the second quarter, 
These upward trends are expected to continue in 1969; the survey of capital spending intentions 
anticipates increases of 12-1/2, 8-1/2 and 9 per cent respectively in housing, non-residential 
construction, and machinery and equipment, 


Decreases in non-residential construction in 1968 by manufacturers, mining, financial and 
commercial services more than offset increases by utilities, trade firms and institutions, Spending 
cuts by farmers and manufacturers were mainly responsible for the decline in machinery and equipment: 
decreases were widespread within manufacturing, with the largest cutbacks occurring in the paper and 
transportation equipment industries, 


In contrast, outlays for housing registered their largest increase in a decade. Housing starts 
reached an annual rate of 202,000 units in the first quarter, declined to 174,000 in the third, then 
rebounded to 231,000 in the fourth; for the year, starts totalled 197,000 -- 20 per cent above the 
figure for 1967. More than nine-tenths of the increase of almost 33,000 units was in multiple 
dwellings; single family starts rose only by 2,800, The rate of completions rose throughout the year, 
reaching an annual rate of 182,000 units in the fourth quarter; the total for 1968 was 171,000 units, 
14-1/2 per cent higher than in the previous year. Units under construction at the end of December 
numbered almost 127,000 compared with 103,000 in December of 1967, 


> 


The large increase in housing starts can be attributed to a more flexible system of determining 
NHA mortgage rates, the special CMHC provision of direct mortgage loans to building beginning in 
October, and the re-entry of the banks into the field of mortgage lending. 


The following table shows the strong demand for mortgage credit and the response in supply in 
1968. NHA approved lenders showed the sharpest increase in mortgage lending in 1968 partly because 
of a change of NHA regulations in February 1968 permitting them to earn current mortgage yields for a 
term of 15 to 25 years on NHA loans to corporate borrowers for multiple-dwelling projects, 

The increase in National Housing Act loans accompanied a narrowing in the spread between conventional 
and NHA mortgage interest rates, The decline in direct lending by Central Mortgage and Housing 
Corporation mainly affected loans for construction of single-family dwellings. 


Mortgage Loan Approvals, Gross Basis 
New Dwellings 


1966 1967 1968 
Dwelling units ('000) 

NHA: Approved lenders eeoeerroceesreeesreeecereesreoeoere 15 Zh, 62 
CMHC CORT OCHO TSO EE EOOH EOE H FT ECOOT OOH LER EL EOE TES 38 44 28 
Sub-total COCO CEC OCHO ECC OE C ORES OC OEE EEE EEL EOS ysl 7at 90 

Conventional lenders eCOCCHCC CC OSL ET OOS E ERE EOE ES OCS 54 69 86 
Total COROT OC ECO CEH SCOT ETOCS OEE EO OEE SEREL EO? 107 140 176 

Amount (million $) 

NHA: Approved lenders Crooeeeeeesreeeereserereceese 191 356 831 

CMH C COC CC CSCO COT EOF EC OCETEREOEOS OHM SECO E ESOL OEE 544 685 456 
Sub-total COCTHC RFC LCEOT OO OEE COE OO OE SE OEEEEHOLOCS 735 1,041 L287 

Conventional lenders Correo reeresresrereeesreeereeees 574 745 962 
Total e@eeeeeceeeeeeeeeseeeeseeeeeveeeeeeeeeeeesve 1,309 1,786 2,249 


Investment in Non-farm Business Inventories 
ee ee Ee INCU E LSS: 


Investment in non-farm business inventories showed an accumulation of $479 million in 1968, 
compared with the $189 million accumulation of the previous year. Accumulation occurred in every 
quarter, with a strong pick-up in the second half of the year. 


The strongest investment was by retail trade dealers, in both durable and non-durable goods, 
Motor vehicle dealers accounted for virtually all the stock build-up in durables, while increases were 
widespread in non-durables, The stock-to-sales ratio was marginally higher than in 1967, and displayed 
little change between quarters, 


There was moderate accumulation in the stocks of wholesalers, equally divided between durables 
and non-durables, The average stock-to-sales ratio was virtually the same as in 1967. 


In manufacturing, both durable and non-durable goods-producing industries experienced moderate 
investment; this contrasts with 1967, when stocks of durables were liquidated and non-durables showed 
a higher rate of accumulation than in 1968, In durables, the build-up was concentrated mainly in the 
transportation, primary metal, metal fabricating and machinery-producing industries. In non-durables, 
movements were mixed and generally small. The average stock-to-shipments ratio was lower than in the 
previous year. 
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Value of Physical Change in Non-farm Business Inventories 


(millions of dollars) 


1967 1968 

Wf 
Industry Quarters= Year 

it 2 S| 4 

Manufacturing CHOCO THES EHOSE HEHEHE HOO HEHEHE OTOL OOH HTH EOE 36 64 -212 424 168 lll 
Durables COTO C HEHEHE HEHE OOH ESOS OOOH EHEOT OEE EO OEE OE EE -50 4 -168 264 176 69 
Non-durables CROCHET OSHHOHETHOHEHEHOEHT HT OHHEHO OOH C OHH OEE TELE 86 60 -44 160 -8 42 
Wholesale COSHH T TOSCO SEH OFT HSHOHHOHOHOTEHEHE HOO OE OOO TOROS TOR ELE 81 56 =-32 60 108 48 
Retail eeweore@eearsveaeoeeeeveeveeoeeroeoeereeeoe eee eeeevereegeareeaeee eee 33 280 436 224 324 316 
Other industries @eeoreeeoereae ov ee eer eeaoseeeeoeeeeeeeeereeesee 39 -112 204 -28 -48 : 4 
Grand total @eeeoeeev eee eveeeesepeeereeaeeeeeeeveeereeeeeeee 189 288 396 680 Sey2 479 


1/ Seasonally adjusted at annual rates, 


Exports and Imports of Goods and Services 


Canada's exports of goods and services rose to $16.7 billion in 1968, an increase of 13-1/2 per 
cent from the 1967 level. With imports rising at a lesser rate, 10-1/2 per cent, the deficit on 
external account (on a National Accounts basis) declined by half to $332 million. The merchandise 
trade surplus increased by $814 million to$1,295 million, all attributable to an improvement of 
$825 million in the balance with the United States. This surplus was partly offset by a deterioration 
of $479 million in the non-merchandise deficit. 


Reflecting strong gains in the first and fourth quarters, merchandise exports increased by 
19-1/2 per cent in 1968 -- the largest percentage gain in 17 years. Ona "Trade of Canada" basis, over 
40 per cent of the $2.1 billion increase in domestic exports occurred in motor vehicles and parts; 
metals and minerals contributed around 20 per cent, and lumber and newsprint about 13 per cent. By 
areas, exports to the United States rose by over $1.8 billion or 25 per cent, while purchases by the 
United Kingdom, Japan and the European Economic Community increased by 4, 6 and 11 per cent 
respectively. 


Merchandise imports rose by 13 per cent, with the major increases also occurring in the first and 
fourth quarters, Motor vehicles and parts accounted for over half the increase, with energy materials 
and precious metals also showing significant advances, Machinery imports showed a decline, in line 
with the lower investment program, The United States accounted for over $1 billion of the total 
increase in imports of $1.3 billion, followed by Venezuela, Japan, the European Economic Community 
and the United Kingdom, 


The main element in the larger service deficit was the deterioration of $435 million in the net 
balance on tourist and travel transactions, Receipts fell by $312 million from the Expo-bolstered 
level of 1967, while payments rose $123 million, 


Exports and Imports of Goods and Services 


(National Accounts Basis) 
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boon's ui cs Services moos |) o4sCurrent 
Exports Imports Net Exports Imports Net ea eS 


millions of dollars 


1966 eoeeerereoererereeeereeeereeeeeeereeeroee 10,326 LOR vO 224 2,802 4,258 -1,456 -1,232 
1967 eweerereoeere ee eer ee ereoeaeeeeeereeeeren IAL AS tss7/ 10,906 481 3,361 4,509 -1,148 = 667 
1968 eeoreeoereeeeoeeeeeeseeoeseenersevenreonn SSH) 255302 1,295 SHA Sis! 4,765 -1,627 = Sou 
Percentage change between 1967 & 1968 19,4 L260 -6.6 ack 
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The Government Sector 


Total revenuesof all governments combined in 1968 (excluding inter-governmental transfers) 
increased by over 13 per cent to $24,155 million. Total expenditures rose less sharply, by about 
11-1/2 per cent, to a level of $23,355 million, resulting in an increase in the combined surplus 
(on a National Accounts basis) from $157 million in 1967 to $800 million in 1968. 


With the exception of withholding taxes on investment income of non-residents, all revenue 
components advanced during the year. About half of the increase occurred in revenues from personal 
and corporate direct taxes which rose by 20 per cent from 1967, The major portion of the increase in 
this component was at the federal level and was associated with the imposition at the beginning of 
the year of a 3 per cent surtax on personal and corporate taxes, The increase at the provincial- 
municipal level also reflected some tax rate changes: the imposition of a surtax on personal income 
tax in the province of Quebec and higher hospital insurance premiums in Ontario, 


Total indirect tax revenue rose by 8-1/2 per cent with the increase concentrated at the 
provincial-municipal level. A large portion of the provincial increase took place in revenues from 
gasoline and sales taxes; the result of both higher sales and tax rates. Gasoline and fuel oil taxes 
were increased in seven provinces; the general sales tax was raised in two provinces and the base 
broadened in four others; also the tobacco tax was raised in five provinces. The gain in property 
taxes, accounting for most of the rise at the municipal level, wasalso associated with higher tax 
rates. 


Turning to the expenditure components, the largest increases, about $1,000 million each, occurred 
in expenditure on goods and services and transfer payments to persons, The advance in outlays on 
goods and services was particularly strong at the provinciai-municipal level and was associated with 
higher wage payments and capital outlays. At the federal level, the increase occurred in non-defence 
spending; defence expenditures were virtually unchanged. 


About two-thirds of the increase in transfer payments to persons took place at the provincial- 
municipal level. Grants to hospitals and educational institutions and payments under the Ontario 
Residential Property Tax Reduction Act made in the second half of the year were mainly responsible 
for the rise. At the federal level, the increase was due to the further lowering of the age limit 
for old age security payments, higher unemployment benefits, (reflecting both higher levels of 
unemployment and a change in the benefit rates), and to larger adult occupational training grants. 


Transfer payments from the federal government to provincial and municipal governments increased 
by $460 million during the year. The largest increases occurred in payments under the taxation 
agreements, post-secondary education grants and grants under the Canada Assistance Plan and under 
the Hospital and Diagnostic Services Act. 


With federal government expenditures rising by almost 11 per cent and revenues by 12 per cent, 
the deficit narrowed somewhat, from $256 million to $165 million, At the provincial-municipal level, 
revenues rose much more sharply than expenditures and resulted in a considerable narrowing of the 
deficit from $473 million to $25 million, The combined surplus of the Canada and Quebec Pension Plans 
increased from $886 million in 1967 to $990 million in 1968, 


Components of Income 


Labour Income 


The increase in labour income of 8-1/2 per cent was slightly less than the 9 per cent gain 
recorded in 1967. However, the quarterly gains for the two years were quite different, decreasing in 
1967 and increasing in 1968, With a moderate employment increase of 2 per cent, most of the gain 
reflected higher average earnings, thus repeating last year's experience, 


In the goods-producing industries average earnings increased at a slightly faster rate than in 
1967, while employment remained approximately constant; the overall increase in wages and salaries of 
5-1/2 per cent was slightly lower than in the previous year. Wages and salaries in manufacturing 
increased by 6-1/2 per cent, in construction by 2 per cent, and in the primary industries by 4-1/2 
per cent. In manufacturing, average earnings increased at a slightly faster rate than in 1967; 
employment for 1968 as a whole showed little change, though there were increases in the second half 
of the year. The relatively lower gains recorded in construction and in the primary industries were 
the result of lower rates of increase in average earnings and decreases in employment, 
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Wages and salaries in the service-producing industries increased by about 11 per cent as compared 
with 12 per cent in 1967, Increases in employment and average earnings were slightly lower than those 
recorded in 1967, Finance, insurance and real estate showed a marked acceleration, increasing by 
12per cent compared with 8-1/2 per cent in 1967, while transportation, storage and communication 
slowed down from a 12-1/2 per cent increase to 8-1/2 per cent in 1968, Other industry groups increased 
at almost the same rates as last year, 


Corporation Profits 


After declines in the preceding two years, net corporation profits advanced 17 per cent to reach 
a level of $5,9 billion. Quarterly, profits gathered force from a moderate gain of 2 per cent in the 
first quarter, to growth rates of 6 and 5 per cent in the second and third quarters, and mounted 
10 per cent in the final quarter. 


Increases in costs which were a factor in the rather small increments in gross profits in 1966 
and 1967 eased in 1968 and this, combined with a relatively strong sales performance in 1968, induced 
a marked recovery in profits, The pattern of net profits was further influenced by movements in 
capital consumption allowances in these years, In 1966 and 1967 the small increases in gross profits 
were more than absorbed by increases in capital consumption allowances of 10 and 6 per cent ; 
respectively, while in 1968 a levelling off in these allowances combined with the 10 per cent increase 
in gross profits to produce the 17 per cent increase. These movements in capital cost allowances 
relate to the withdrawal in late 1967 of special provisions permitting accelerated write-offs of 
certain classes of assets. 


With few exceptions, profits advances predominated in all industry groups. The mining industry 
posted a 9 per cent profit improvement, manufacturing 25 per cent, wholesale trade 14 per cent, retail 
trade 4 per cent, and finance 30 per cent, The exceptions occurred in the utilities group where 
profits remained unchanged, in the transportation, storage, and communication industry which 
experienced a 2 per cent drop, and in services, where profits slipped 12 per cent, 


Within the manufacturing group, profit mounted in all industries except petroleum and coal which 
dipped 5 per cent, Brisk rises occurred in the food and beverage, textile, wood, paper, metal, non- 
metallic mineral and chemical groups, while more modest advances were registered in the rubber, printing, 
and electrical groups. 


Other Investment Income 


Rent, interest and miscellaneous investment income rose by 9-1/2 per cent in 1968 compared with 
13 per cent in 1967, Government investment income for all levels combined was higher by $225 million 
against a rise of $336 million in 1967. About 45 per cent of the increase in government investment 
income came from higher trading profits of government enterprises, 


Accrued Net Income of Farm Operators 


Accrued net income of farm operators advanced slightly more than 5-1/2 per cent from the previous 
year reaching a level of $1,796 million, 


The value of grain production rose largely as a result of an increase in the estimated value of 
the 1968 crop, Partially offsetting this gain was the unusually low level of profits of the 
Canadian Wheat Board reflecting, in the main, lower exoorts over the period. The value of livestock 
production was virtually unchanged from the preceding year, Cash income from the sale of other farm 
products showed a moderate increase, somewhat lower than the gain in 1967, In this component, the 
most significant contributions came from dairy products (which include federal subsidies). 


As a result of the above increases, the gross income of farm operators rose by over 10 per cent 
during the year. However, higher operating expenses dampened the increase somewhat, leading to a 
5-1/2 per cent increase in net income, 


Net income of farm operators, which is reflected in personal income, advanced 13 per cent from 
1967, due in the main to the record high payments of the Canadian Wheat Board in respect of the 1966- 
67 crop year. These payments reached a level of $359 million compared with $312 million and $229 
million in 1967 and 1966 respectively, 
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Net Income of Non-farm Unincorporated Business 


Net income of non-farm unincorporated business rose to a level of $3,422 million, 7 per cent 
higher than the previous year. Gains were widespread with the most significant advance occurring 
in construction, which contributed more than one-third of the increase. The service industries and 
retail trade made somewhat smaller contributions, 
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Real Domestic Product— 


In 1968 real domestic product rose by 4.2 per cent compared with a 2.7 per cent advance in 1967. 
Although the increase in the output of the domestic economy was widespread, the largest contribution 
(nearly 30 per cent) came from the manufacturing division, almost equally shared between durables and 
non-durables, Finance, insurance and real estate; the community, business and personal service 
industries; and trade each contributed 10 per cent to the increase, Two-thirds of the increase 
in trade came from retail trade, with sales of department stores and motor vehicle dealers registering 
the most important increases. Other industries that registered increases were transportation, storage 
and communication, and construction, 


FOURTH QUARTER 1968 


The Canadian economy ended the year on a strong note, A fourth quarter advance of 3-1/2 per cent 
carried Gross National Product to the $70 billion mark, seasonally Fol EIS at annual rates. After 
allowing for price rises, the gain in real terms was 2.6 per cent ,2 the largest since the first 
quarter of 1966. 


The forces of expansion were widespread. Personal expenditures rose by 2 per cent, with 
non-durables and services accounting for the entire increase, as sales of cars, the major component in 
durables, remained practically unchanged after a large increase in the third quarter. Government 
spending on goods and services advanced by 4 per cent, compared with rates of increase averaging around 
2 per cent in the previous quarters of the year. Turning to investment, there was a forward thrust of 
building activity in housing -- the second this year, the first having occurred in the second quarter. 
The current rise of 9 per cent was reflected in an unprecedented level of starts as well as a high 
level of completions, Investment in plant and equipment rose by a moderate 1-1/2 per cent, entirely 
the result of sharply increased outlays in non-residential construction, as investment in machinery 
and equipment declined slightly. 


The fourth quarter saw intensified activitiy in the external sector. There was a sharply renewed 
expansion in merchandise exports, 6-1/2 per cent, after a slight decline in the preceding quarter, and 
a marked acceleration in merchandise imports, 8 per cent from 3 per cent in the preceding quarter. 
Because a moderate deterioration in the merchandise surplus was almost offset by a narrowing of the 
deficit in service transactions, the overall deficit widened only slightly, from $496 to $524 million 
on a National Accounts basis. 


The salient features on the income side were the very strong increases in corporation profits and 
in wages and salaries. A significant part of the unusually large 10 per cent rise in profits was due 
to a levelling in capital cost allowances; gross profits which include capital cost allowances rose 
by 6 per cent. The rise in net profits was centered in manufacturing which recorded a 24 per cent 
increase, with all component groups sharing in the advance. Wages and salaries also made hefty gains, 
3-1/2 per cent, the largest increase since the first quarter of 1966. Widespread employment increases 
contributed about as much as higher rates of pay to the total wage bill; this was a marked departure 
from the experience of recent quarters, when higher average earnings were the dominant factor, After 
six quarters of little change, the 2 per cent pick-up in manufacturing employment was particularly 
notable. With employment rising a little faster than the labour force, the average unemployment rate 
for the quarter fell slightly to 4.9 per cent, 


1/ For further information see Index of Industrial Production, January 1969, DBS 61-005, 


2/ Real Domestic Product at factor cost shows a 2 per cent gain in real terms for the quarter, 
See Note 1/ on page 5 for explanation of the differences between the two measures, 
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Price Movements 


The implicit price index for Gross National Expenditure rose by 0.8 per cent compared with an 
advance of 1.0 per cent in the third quarter, Lower rates of price increase in gross fixed capital 
formation and in government expenditure more than offset some acceleration in consumer expenditure and 


in export prices, 


The personal expenditure price index registered an increase of 1.1 per cent, larger than in the 
previous quarter, with an acceleration in the rate of price increase in goods and a continued high 
rate of advance in services. Much of the 1.1 per cent advance in the non-durable goods index was 
attributable to a 1.7 per cent increase in food prices, primarily dairy products, beef and pork. 
Increases were also recorded in the prices for electricity, women's clothing and auto parts. The 
durable goods index rose slightly, the result of higher prices for new cars. 


Among service items, the largest increases were recorded in transportation, medical care and 
recreation; rents continued to advance, but at a lower rate than in the previous quarter, 


In business gross fixed capital formation, machinery and equipment prices moved up marginally. 
Prices associated with construction were mixed: they slowed down noticeably in residential but 
accelerated sharply in non-residential construction, In total, the price index for capital goods © 
rose by 0.7 per cent compared with 0.9 per cent last quarter, 


Selected Base Weighted Price Indexes - Seasonally Adjusted 


Percentage Change from Previous Quarter 
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1966 1967 1968 
iDNe IIL IV I Le LEE IV iL iz ELL IV 
Personae weZVENGLCUrG ceeceacvecestles  O.Oe Uso Oot. te ae Lemos D 1.3 2078 "6 Ste. 
NONedUGLaDLe, POCGS a aaet sa css Ce erin We ot TOe -0.1 0.8 Te OU ett DSS 007 = OO mentees 
Food @eresasereveoeoeveseeoeeeeeeeeeveenene Ile 2 ORT -0.2 -0.9 -0.6 7D i(0) 0.8 exer -O.1 0.6 ey 
Non=food @e@eeeepeeeev er eoeersreoe ene heal Ohya: ep 0.6 ibys tS! 0.6 bag Zee. ies On 7 OLD 
Durable goods Coreeeeseeeeeeeoeegos 0.8 -0,3 ie -0O af ees ee) dha -O.1 O22 -0O.1 Ons 
Total goods eeoevrveeeereeoereeaeeoe Aes 0.4 0.6 0.8 Jeg? ORS ieee ORG O35 0.9 
Services excluding net 
Gxpendi tive “ADrUdd “.teeccace cee Tel 0 Meg hese Deu IL Sipe, Oeste TO ili 2 LWPS cag as 
Business gross fixed capital 
formation eeoereeeereeeoeoreereeeoeeee Ilse} m2 ik) 0.8 -0.5 -0,2 0.7 TeO ligt 0.9 On 7 
Residential construction scccecs leh 2.2 159 0.4 1.9 boise bac ioe |! Let tat 
Non-residential construction ... 1.3 1.3 Re: 2 oe is Ge BO, es aT ORG ila 
Machineryand equipment %), e243 SOL Cor. VSO sek aie Oo. Use Us ete 
Exports eereeereeoeeoereeoesreeeereoeveener 0.6 7 0.6 ORS cm Ohepal One Lage OFF] OF: 0.4 
of whith Marchandise tee. A445 OLS i ig - -0.4 -0.3 0.4 Tet) Uso bnOcie Dee 
Gross National Expenditure 
(excluding inventories) .....eee- 1.3 EO Mju 0.8 0.6 1h ae = | eee eal tee eG 


Gross National Expenditure 
(iipEL avetpricesy"« ae its. ee ele eee Ore ete Ugo es be Os 45.0. Dee 


The Components of Demand 


Personal expenditure reached a level of $42,2 billion, seasonally adjusted at annual rates, an 
increase of 2 per cent from the third quarter, Both non-durable goods and services registered 
advances, while purchases of durable goods were virtually unchanged after increasing by 8 per cent in 
the previous quarter. 
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Expenditure on non-durable goods increased by over 2-1/2 per cent, with nearly all components 
contributing to the rise, Advances of 5-1/2 and 5 per cent respectively occurred in tobacco and 
alcoholic beverages, while expenditure on energy sources rose by 1 per cent after a large increase in 
the previous quarter. Both the food aad clothing components advanced by 1-1/2 per cent, considerably 
more than in the third quarter, 


Among the components of durable goods, new and used car purchases increased only slightly after 
the large 13-1/2 per cent advance of the previous quarter; purchases of cars of overseas manufacture 
declined for the first time in seven quarters, Increases of 3 and 4 per cent respectively occurred 
in home furnishings and furniture, while the appliances and radios series declined by 3-1/2 per cent 
after a large rise in the third quarter, 


Among components of services, increases of between 2-1/2 and 3 per cent occurred in recreation, 
transportation, medical care and household operations, Expenditures for shelter advanced by 1 per 
cent, less than half the rate of the average increase of the five previous quarters, 


The rate of business gross fixed capital formation accelerated recording a 3.1 per cent increase 
compared with 1.8 per cent in the third quarter. This was entirely the result of sharply increased 
activity in both residential and non-residential construction, as investment in machinery and equipment 
declined slightly. 


Housing construction paced the advance with a jump of 8.9 per cent, reflecting sharp increases 
in the number of starts, which rose from an annual rate of 174,000 to 231,000 units, and in completions, 
which rose from 174,000 to 182,000 units. By the end of December, the carry-over of units under 
construction amounted to 126,600 units, some 23,900 higher than at the start of the year. Non- 
residential construction was also very strong, The increase of 3.7 per cent, the largest this year, 
carried this investment category to its highest level since the first quarter of 1967. By contrast, 
investment in machinery and equipment fell somewhat, after a 3.6 per cent gain in the preceding 
quarter, 


Business inventories were accumulated at the annual rate of $552 million, compared with an 
accumulation of $680 million in the third quarter, There was substantial investment at all three 
major industry levels, manufacturing, wholesale trade, and retail trade, but the latter, with a 
$324 million investment, contributed over half of the total, 


In manufacturing, most of the investment took place in durables, with a particularly sharp 
build-up in the stocks of metal, metal fabricating and machinery producing industries. Among non- 
durables, large increases in the stocks of food, tobacco, and petroleum were offset by a marked 
liquidation in the paper and leather producing industries, The stock-to-shipments ratio was higher 
than that of the previous quarter. With new orders being higher than shipments, the quarter ended 
with an increased backlog of unfilled orders, 


In wholesale trade, the major part of the restocking also took place in durable lines, which 
represented a shift from a small liquidation in the third quarter. Increases in the stocks of motor 
vehicle dealers made up the bulk of the sizeable increase in retail trade inventories. The stock-to- 
sales ratio was higher than in the third quarter for both wholesale and retail trade, though the 
change was much more pronounced in the former. 


With exports of goods and services increasing by $776 million and imports by $804 million, the 
balance on current account on a National Accounts basis for the quarter widened from a deficit of 
$496 million at annual rates to a deficit of $524 million, The merchandise surplus dropped from 
$1,268 to $1,144 million, while the non-merchandise deficit narrowed from $1,764 to $1,668 million, 


The narrowing of the non-merchandise trade deficit is mainly attributable to lower deficits in 
tourist and travel and in interest and dividends, 


Merchandise exports rose by 6-1/2 per cent from the third quarter level. Increases were marked 
for forest products, automotive products, chemicals and fertilizers, aircraft and parts, Merchandise 
imports climbed 8 per cent, Increases were recorded in industrial materials, construction materials, 
producers! equipment, motor vehicles and parts, other transportation equipment, food and other 
consumer goods, 
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Transactions with Non-Residents 
Seasonally Adjusted at Annual Rates 
(National Accounts Basis) 


Exports Imports 


ELIQ*6S” <IVQ’6S an Periicent§ “ELIiQ'6S “votes rar cent 
Change Change 


(millions of dollars) 


Goods e@eoereeeveveoeoevoevorv ee eeeereaeeeveeeer eee 13,436 Looe 6.) 12,168 13,1638 See 
Services e@eovoeveeveoev er eae rer ee ere ee eee 3,200 3, LOO -3.1 4,964 4,768 -3.9 
Gold available for export eeoeeerese 108 L2 Sis 7} S aa 2 
TOUCLSE and travel e@oeereeeoereeeoreoee 1,016 944 mea 1,116 Ou -9,.3 
Laterest and Gividends vasieewiesens aes 380 3L6. « » 1658 1,384 1,236 -10.7 
Freight and shipping cooeoerreceeeeeees 908 924 as 920 956 3.9 
OLier cUnansact LONG. . «-ecsre eisseiacexa.eumashe 788 804 2a 1,544 1,564 Li 
Total eseeoevee#eeoeeveeceeweeeers ee eeree @ 16,636 17,412 Conny WN [hsv 17,936 bins Fi 


The Government Sector 


Total revenues of all governments combined (excluding inter-governmental transfers) rose to 
$25,836 million at an annual rate in the fourth quarter, 6-1/2 per cent above the third quarter rate, 
More than half of the increase occurred in revenues from direct taxation, particularly in personal 
income taxes levied on rising incomes, Indirect tax revenues also rose sharply during the quarter 
with the larger increases occurring in federal excise taxes and provincial sales and gasoline taxes. 
Contributions to social insurance and government pension funds advanced more sharply than usual, 
resulting from salary increases to federal employees, 


Total expenditures of all governments increased by just over 2-1/2 per cent in the quarter, to 
$24,460 million, The major portion of the rise took place in expenditures on goods and services. 
Federal outlays increased more sharply than those at the provincial-municipal level reflecting, in 
part, higher wage and salary payments, Transfer payments to the personal sector rose by $160 million, 
At the federal level, increases in scholarships and grants and adult occupational training payments 
were dampened somewhat by a decline in unemployment insurance benefits. The increase in provincial 
transfers was due mainly to higher grants to educational institutions. 


With the increase in revenues more than double the rise in expenditures, the surplus of the 
government sector as a whole, on a National Accounts basis, increased from $436 million in the third 
quarter to $1,376 million in the fourth. More than half of the change occurred at the provincial- 
municipal level, where a deficit of $460 million gave way to a surplus of $84 million. The federal 
government moved from a deficit of $80 million to a surplus of $248 million while the surplus of the 
Canada and Quebec Pension Plans increased slightly. 


The Components of Income 


Total labour income increased by almost 3-1/2 per cent in the fourth quarter -- the largest 
quarterly gain in almost three years. The service-producing industries advanced by slightly more than 
4 per cent, the goods-producing industries by 2-1/2 per cent. 


The 2-1/2 per cent increase in the goods-producing industries was notably higher than the 
average quarterly advances in 1967 and in 1968 and accounted for about 30 per cent of the total 
increase in labour income. Manufacturing registered the largest gain, 3-1/2 per cent, reflecting 
employment increases and higher average earnings in about equal proportion, The rise in employment 
was a reversal of the general trend of declines or little change during the previous six quarters, 
while the increase in average earnings continued the trend of the last few years, In construction, 


wages and salaries increased only slightly, while in the primary industries they remained virtually 
unchanged, 
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The 4 per cent gain in the service-producing industries was also higher than in the preceding 
quarters, In transportation, storage, communication and other utilities labour income increased by 
over 6 per cent, with slightly larger increases in average earnings than in employment. All other 
industries showed increases of about 4 per cent. 


Net corporation profits posted an exceptionally strong 10 per cent rise in the fourth quarter, 
to a level of $6.6 billion, seasonally adjusted at annual rates, It was the strongest quarterly 
advance since the second quarter of 1961. Gross profits also increased strongly, 6 per cent, while 
capital consumption allowances were virtually unchanged, 


The chief momentum in the fourth quarter improvement came from a 24 per cent expansion in 
manufacturing profits. Movements were mixed in other groups: both wholesale and retail trade 
maintained advances of 12 and 8 per cent respectively; finance, insurance and real estate increased 
by 5 per cent and the services group by 8 per cent. Declines were registered in mining, 14 per cent, 
transportation, storage and communication, 3 per cent, and in utilities, 9 per cent. 


All groups within the manufacturing industry displayed higher fourth quarter profit advances. 
Substantial rises, of over 20 per cent, were experienced in the rubber, textile, wood, paper, 
printing, metal, electrical and petroleum and coal industries. Lesser gains were made in the food 
and beverage, non-metallic mineral, and chemical groups, 


Rent, interest and miscellaneous investment income rose by $168 million, or by 3.5 per cent, from 
the level of the third quarter, on a seasonally adjusted basis at annual rates. The increase was 
mainly attributable to higher trading profits of government enterprises, 


Accrued net income of farm operators rose 6 per cent from the third quarter, With the value of 
grain production remaining unchanged, the increase was almost entirely due to a sharp rise in the 
value of livestock production, largely the result of an accumulation in inventories. Partially 
offsetting this gain was a decline in cash receipts from the sale of other farm products, 


Net income of non-farm unincorporated business increased to $3,536 million, 1-1/2 per cent above 
the third quarter level. The gain was almost entirely due to an increase in net income from 
construction as changes in other industries, notably retail trade and the services, were largely 
offsetting. 


Real Domestic Product 


Real Domestic Product, seasonally adjusted, advanced by 2.0 per cent in the final quarter of 
1968. This advance, which was the largest since the first quarter of 1966, followed increases of 
1,2, 1.4 and 1.0 per cent, respectively, in the first three quarters of this year. The goods- 
producing industries, with an increase of 3.0 per cent, were responsible for over 70 per cent of the 
total increase, 


Manufacturing accounted for nearly one-half of the total advance, the major part of which came 
from non-durables, For the first time in many years every one of the major groups in non-durables 
recorded increases, but the most notable occurred in paper and allied industries. In durables the 
most significant increase took place in sawmills and planing mills which were affected by greater 
exports of lumber to the United States, 


The transportation, storage and communication and the agriculture divisions accounted for close 
to one-third of the total advance, The most significant changes in the former division were a large 
increase.in water transportation in the latter part of the quarter and a large increase in railway 
transportation (particularly of agricultural products) in the earlier part of the quarter. A 
substantial increase in the production of livestock was the main reason for the advance in 
agricultural output, 


i/ For further information see Index of Industrial Production, January 1969, DBS 61-005, 
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TABLES UNADJUSTED FOR SEASONAL VARIATION 


aon | 


- 20 = 


TABLE 1. National Income and Gross National Product, by Quarters, 1965 and 1966 
(millions of dollars) 


I II FEL IV cE nig & TET IV Year 


1, Wages, salaries, and supplementary 


labour income “2 3. see sane HAC TRE 6,052 6,465 6,781 29,661 
Zn Military pay. andval Lowances is ccs... sicere 145 LS 149 621 
3. Corporation profits before taxes ..... T1055; 1,409 1,330 5,145 
4, Deduct: Dividends paid to non-resi- 

AOR ES CL) Yar. oa enaveeuenetaly Gerster Sfacatetadarcvesats - 197 - 148 - 161 - 804 
5. Rent, interest and miscellaneous 

investment i MCOmer ss atskeuecie eelavetnevel ote 824 848 869 3,844 
6. Accrued net income of farm operators 

from farm production(2) ....... iets 10 100 1,805 2,204 
7. Net income of non-farm unincorporated 

business) ‘elses a ai stale: e\\eie¥eeldieisierore ae 581 720 712 622 Te 2,949 
8. Inventory valuation adjustment (4) .... - 41 - 117 - 55 - 118 - 86 - 321 
9, NET NATIONAL INCOME AT FACTOR COST ... 8,429 9,430 10,930 9,527 10,568 12,127 43,299 
10, Indirect taxes less subsidies ........ L573 1,780 1,869 1,932 1,974 2 ODS 7,950 
11. Capital consumption allowances and 

miscellaneous valuation adjustments Tao? 1,546 L516. T5547 1,700 1,647 6,623 
LZ Residual’ errorsof estimate... seer - 108 - 38 46 - 102 45 116 232 
13. GROSS NATIONAL PRODUCT AT MARKET 

PRICHS c/elevereers ais ehshettsy'ets: slot san ecancd 11,466 12,718 14,361 12,904 14,287 15,943 58,104 
14, (Gross national product at market 

prices excluding accrued net income 

Obs farm Operators!) sna. seierdeee sc seee 1(11,456) (12,618) (13,056) (13,428) 50,558) (12,804) (14,086) (14, 281) (14,729)] (55,900) 


(1) Includes the withholding tax applicable to this item. 

(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

(3) Includes net income of independent professional practitioners. 

(4) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1965 and 1966 
(millions of dollars) 


Personal expenditure on consumer goods 


ACM SC LVICES Merete Tieteat ricer) ce scroconocs 75313 1 912 8,949 8,065 8,548 8,556 9,679} 34,848 
2. Government expenditure on goods and 
SOLVLCOS CL Dyin vereretriste tere, ears Bisiooo sis ye ilaley) 2,441 2,603 Ve Woe) 2,449 25743 3,156 2,938 11,286 
3. Business gross fixed capital forma- 
Elon (Gia. ace ae o sienchelsie SOO dao eG ¢ 2,136 2,650 2,866 2,999 2,638 Sn SVAss Shs lPX0) 3,407 12,493 
4. New residential construction ....... 469 510 548 597 Sil 563 534 562 Zune 
Bs New non-residential construction ... 714 912 £5219 Ia ur Ae) 866 Lead LSS 1,422 4,850 
6. New machinery and equipment ........ 953 1,228 1,099 3) 1,260 ibeswcshs  lhayayl V4a23 AF 
7. Value of physical change in invento- 
POG (UE) rvensrshecrenaelels eats AGG CIO COC 214 = 1 5ee L085 - 336 45 £20 S219 - 444 940 
8. Non-farm business inventories ...... 492 96 164 153 390 22 67 48 777 
9° Farm inventories and grain in 
comercial channels”. ..<c.0seeen - 278 S gigi 921 - 489 - 345 = 152) 1,152 163 
10. Exports of goods and services ........ 2,289 Pie They, 3) 11728} 3,066 Pes THE pe 3,265 3,642 3,479 13,128 
11. Deduct: Imports of goods and services 2,709 - 3,154- 3,098 - 3,439 3,137 - 3,672- 3,635 - 3,916] - 14,360 
12, Residual error of estimate ....... S Got 108 39 <a - 36 102 = 145. = ETS - 173 - 231 
13. GROSS NATIONAL EXPENDITURE AT MARKET 
EGU iar suns stator ebeleve cto emesbe ote BROMO SOS 11,466 12,718 14, 361 13,658 12,904 14,287 15,943 14,970] 58,104 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies, 

(2) For details of defence expenditures see line 3, Table 6, 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1), 


ye 


= oie 


TABLE 1. National Income and Gross National Product, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 


Year 
1. Wages, salaries, and supplementary 
labour income ........ Ree eine este Be 8,369 9,116 55,225 
2. Military pay and allowances ......... 3 173 184 696 
3. Corporation profits before taxes ..... 1,270 1,464 5,877 
4. Deduct: Dividends paid to non-resi- 
GenEe GD) Vs aictesisereie SATO SOOO CCM OOCE - 180 - 193 - 841 
5. Rent, interest and miscellaneous 
investment. income <weteceee se sreette 6 1,090 1,183 4,758 
6. Accrued net income of farm operators 
from farm production(2) ..... SORTA Deak 66 1,453 1,796 
7. Net income of non-farm unincorporated 
DUBIMESSI(S )ulete cast wicere oe Meche sceve 820 690 837 855 3,422 
8. Inventory valuation adjustment (4) .... = 33 - 83 - 54 - 39 - 305 
9. NET NATIONAL INCOME AT FACTOR COST ... 12,720 aL OSM 2,264 a Len O23 50, 628 
10. Indirect taxes less subsidies ....... A 2,164 Dysyas] Taras). ALATA, 9,521 
11. Capital consumption allowances and 
miscellaneous valuation adjustments 1,718 Is TOE 1,901 ibe 7,260 
ie Residual error of estimate sce. tes 81 - 166 - 17 88 - 41 
13. GROSS NATIONAL PRODUCT AT MARKET 
PRICE Siacwrtee ES Daal pa eon one ae 16, 683 15,036 16,443 18,288 67,368 


14. (Gross national product at market 
prices excluding accrued net income 
OlMGaLm OPeCLALOLS)) cise eciecisje ic cen ml (Los GLO E> 274) Lo 47:2) 155.749) (60,411) 49646, 377) Lo e3o 7,396)! (655.572). 


(1) Includes the withholding tax applicable to this item. 

(2) Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

(3) Includes net income of independent professional practitioners. 


(4) See footnote 4, Table 2. 


TABLE 2. Gross National Expenditure, by Quarters, 1967 and 1968 
(millions of dollars) 


Personal expenditure on consumer goods 


ANG BOOT VAC Si aie cece fe avers) o:(51.9s5 ye se levelele se, e.4 8,678 9,369 95224 105443 37,714 9,484 10,052 10,014 11,366) 40,916 
2. Government expenditure on goods and 
services(1,2) ee | 2,736 Sho S7/ 3,341 3,143 Meh 4/ 3,254 TS S29. 
3. Business gross fixed capital forma- 
LONG)” Neal oars sieksassere ete isivejieys Tene ayes sits 2,929 3,490 35.073 35117 L2AGO ON ee 1920" SSL ON = 3209" 935433 DS 
4. New residential construction ....... 405 597 663 672 IDE EST) 525 716 754 836 2, 83h 
53 New non-residential construction . 1,043 1,199 1,207 1,267 4,716 920 52 1,269 15342 4,683 
6 New machinery and equipment ........ 1,481 1 O94 ela 205 10, U7 fs} ey SO) it Agi 5,239 
7. Value of physical change in invento- 
HELIS CA chelate lores Telfotole o's ist ioelTolle. 9; olierecallenenellee - 67 - 129 966 - 545 225 - 74 - 141 L254 - 379 660 
8. Non-farm business inventories ...... 248 - 5 105 - 159 189 49 479 
9. Farm inventories and grain in 
Commercial wehannels worietesieve wre cis e/s6 oo iS) - 124 861 - 386 36 - 325 - 190 1,071 =~ 3/5 181 
10. Exports of goods and services ........ 3,188 3,854 Be Oz2 Shey ele: 14,748 3,582 ys SMES: 4,439 4,401 VGR 35 
11. Deduct: Imports of goods and services |- 3,540 - 4,183 - 3,761 - 3,931 |}. 15,415 |- 3,846 ~ 4,371 - 4,196 - 4,654 |- 17,067 
12. Residual error of estimate ........... 140 - 69 - 82 - 138 - 149 167 Ly 42 
13. GROSS NATIONAL EXPENDITURE AT MARKET 
PRICE Gee te clelseete eis ole wiatelcie sicic%e eos ree £4,004 » 155489") 165683 155373 62,109] 15,036 16,443 18,288 17,601 67,368 


(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes net purchases of government commodity agencies, 

(2) For details of defence expenditures see line 3, Table 6. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment. (See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 


I ime fhe IV Year 

1. Wages, salaries, and supplementary 

PATRON Ile OAC ara ale folistisvets sai scatetels si ecars ia e¥s = |) ato 6,465 6,781 6,881 daoOte mais00> 29, 661 
2. Deduct: Employer and employee contri- 

butions to social insurance and gov- 

ernment pension funds fis... c..es se oe - 247 - 249 - 265 - 266 - 1,843 
3... Military )pays aud allowances aesciies+ cx er 145 13) 149 140 621 
4. Net income received by farm operators 

fromsarm product Lom (1) civics wsisiese oe ore 262 55 220 146 2,048 
5. Net income of non-farm unincorporated 

Bits ime Sint. 7, alex.) 0 reiahebe ee isrshaiete fale se oreteteroks 581 720 ee 864 2,949 
6. Interest, dividends and net rental 

INCOME HOE PCT SONS(Z)) «co stele ese cee seeds ee c 998 POON ai O25.) wale, 02 4,536 

Transfer payments to persons 
Le From government (excluding interest) 222 Lees sie eke) 1,129 5,047 
oe Charitable contributions by corpora- 
tA ONS Mevatarshe ieiareteisla! © oleisfolier ars! ole telenereialaiatons ai et 11 11 il 11 10 44 

9. PERSONAL INCOME ........ ex cadooucesanoad: || e024 9,284 10,747 10,007 95962 lO, 201 ee Oo 43,063 


(1) This item differs from line 6, of Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1964 and 1965 
(millions of dollars) 


Persona ladirect. axes... sucre snavc cooterace che. 


Pip Income taxes ..... ae os eee © austshepetere: c ote 981 3,903 
Bre Succession duties and estate taxes .. 224 
4. Misceblancous’ jac ce. Aen Sana sietetelel esis 69 Sby/ 
5. Personal expenditure on consumer goods 
ANGMECT MICS. .cutne chelce ahve ee stoi hehe sa ents 8,556 34, 848 
6. NomadUrap les SOOdSs ciisteclers a iclelers mnie ete 4,234 16,930 
Vie DurablesOods seve ce << « 20 CCGG OF Sener 958 1,062 951 1,198 4,169 
8. SOLVICOSL,)) 5 + atencue sie wlekefelioials s/s cvetele ehiare S587 Al 13,749 
9. ekersonal net sayime . os «dete SAE, 5 ae 1,964 229 Seeul 
10, Personal saving excluding change in 
ATM AV OMe OLLCS mete. caebeherctate «creterer: - | 1,059 LOZ 7, 1,120 661 59 642 3,582 
ais Value of physical change in farm 
TNE Os LSE, et atetete ies cette etesele sincadniar suai - 255 - 88 937 - 538 - 294 ae 7, 1,100 - 540 149 
EZ PERSONAL, UNGOMBDEs 2 asia arc nc saree eo octets 9,024 9,284 10,747 10,007 LOS 2015 wail ah 43,063 
13. (Personal disposable income) (2) ....... (8,117) (8,242) (9,788) (9,002) |(35,149) |(8,891) (9,092)(10,815) (9,781) (38,579) 


(1) Includes net expenditure abroad, 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 3. Source of Personal Income, by Quarters, 
(millions of dollars) 


Wages, salaries, and supplementary 
MAD GUI SI COME ere aig svc v > 90.0 %0/018 6 Sina 


2. Deduct: Employer and employee contri- 
butions to social insurance and gov- 
ermment pension funds ...c...00000800 


Sa Mil dtarye pay. andiwallowances, .... iveess se 


4. Net income received by farm operators 
from farm production(1) ...... SEDO oe 


5. Net income of non-farm unincorporated 
XERBU OOS 6 Bde 6 MODOC O00 dab.a6 GODS 


6. Interest, dividends and net rental 
DuaCEMer OLE PETE SONS (2))io..7e.c1 o.craticlia\e lo shee elevers 


Transfer payments to persons 


re From government (excluding interest) 


8. Charitable contributions by corpora- 
BUGIS I 4 AOS S On OMOOCOe AE ROIO hy Os CRD Ul Uh fat Th 
9. PERSONAL INCOME ....... Pe teks eters eee || ele LOpem LL, 3 Om? 67 Sapel2 10338 


1967 and 1968 


8, 203 


12 


TEER 7a 


8,718 


12 


12, Sie 


9,116 


L2 


14,090 


9,188 


12 


195262 


3555225 


= 2,298 


696 


2,022 


3,422 


SoM) 


7,194 


48 


51,624 


(1) This item differs from line 6, of Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1967 and 1968 
(millions of dollars) 


lemePersonaledirect: taxes’... ssc eels sss ate 1, 347 
2 TMCOMEEAKE SIs oye c's ic oe eS 6 vies o ele.avels guste 1,224 
Me Succession duties and estate taxes .. 51 53 
th Miscellaneous ...... Sale enavelits evelisteroveckers Mik 70 
5. Personal expenditure on consumer goods 
and) services ..... SEC REC ono oe 9,369 9,224 
6. Non=durable goods 2. ..6652 206 Sicrssa ete ® 4,415 4,665 
i DUALS | COO. Si Heys eveusciohailsi’s: se aueiels: 50 sche L225 990 
8. SOEVLOES CN)! ce eicus tensteya sieve ovelaie else aa aeve 3,729 3,569 
Dm reesona le net SAVING! . siisis sisi. ssleiele ais este 689° 2,107 
10. Personal saving excluding change in 
farmeinyentories 4.1.6... bre sxe SES 809) 15363 
bh. Value of physical change in farm 
inventories ....... toketer cl crete atthe cavers ‘ - 120 7144 
eee SONA I LLNG OMEN ‘o 5 © ei@ te:0.610e-es006- «1 Diedetecelal cits : 15367-12678 


13. (Personal disposable income) (2) ....... {(9,721) (10,058)(11, 331) (10,599) |(41, 709) 


(1) Includes net expenditure abroad, 
(2) Personal Income less Total Personal Direct Taxes. 
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1,441 
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3,990 
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1, 586 
1,416 
56 

114 
10,052 
4, 688 
1, 270 
4,094 
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984 
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1968 


GENEID 


1,619 
1,452 
62 

105 
10,014 
4,853 
1,113 
4,048 


2,457 


1,354 
1,103 


14,090 


IV 


1, 804 
1,613 

58 

133 
11, 366 
5,693 
1,389 
4, 284 


92 


583 
- 491 


135.262 


Year 


6,660 
5,922 
235 
503 
40,916 
19,695 
4,805 
16,416 


4,048 


3,872 
176 


51,624 


(10,110) (10,925) (12,471) (11, 458)|(44, 964) 
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TABLE 5. Government Revenue, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 


LO RDiteck. taxes?) = yPersOnsr wesc. eae aieisc eee 
Le MedOr ay © apa ievlele-sishareserets AA PORCH RADIO OS 


Bi ProvinedalWandemunticipaly sess es oes te 


4, Direct taxes = \Corporattions. i. see. <. ss : 
5h Fedetal (Le oita.ee cee es OO Octet DAOC 
6. (Federal tax collections) (1)) ...0.606 
ie Provincial” tact. dictoin on ag HO OIG OOOO. 
8. (Provincial tax collections) ....... ke 


Withholding taxes 


9. Federal(2) ..... ae are teers Liche-cie eheutictche ciarcte 


HOS Indinect, taxes % i... Cste.c 6 /s\cveuthete.a7e\s Seeks 
i rs HEAOEAUN Pete: sucteleusheis< ealate cists cvetteteictets aoe 


1 ie Provinelal Vand munbedpa ls Wevstelers ste mrrerst 


LSROlnVeStMmentarinc OMew, siepareie’s sic\ers ale oreo orcbetie 
14, BOCEL dil Wateveteleretatsesieysierstets siohelsraveteravere eiaterene 
15% PROVINCTALEand munt cipal memisionceiecine 
16. CanadalPenstonue lane... cvssee ce see ce ee 
17. Employer and employee contributions to 
social insurance and government 
PEDSHOMS UNS Bate tatetsia (rereieceicte ai elekokeieiers 
18. ECON GULBP te crtete ad ciel ocnsteversreiecs ovcietore eterno 
19, PEOvinetateand smundicdpalarc sacra 
20. Canadas hens Lone Plane. seutecics. alee eisai 


7 Quebecurens toner lan yaeaerrcince sete 


Transfers from Federal 


22s Provineial wand municipal ei. aceite 


25. cea LO TAT ORE VENUES ef teutis exehatokelelroystet<! otter el neice 
24, HEDERAIG sateretstolcte. sletaratatebersioiel ciotcteretater ate state 
Yas. EROVINCLALTANDEMUNIGDIPAT, mt seein «eters 
26, CANAD AS EENSTON s DUAN mene tyateteiselstey stare 
Hife QUEBEG (PENSTONS PLANT cts ctes ocieeiceeiienton 


(1) Excludes refundable tax on corporate cash profits introduced May, 1966. The amounts collected in 1966 were: second quarter 
$19 million, third quarter $57 million and fourth quarter $56 million. In 1967 the following amounts were collected: first 
quarter $64 million, second quarter $27 million, third quarter $10 million and fourth quarter $8 million. In the first quarter 
of 1968, refunding of overpayments exceeded collections by $5 million. In the second quarter the amount collected was $9 
million. Refunding of the tax began in the third quarter and amounted to $52 million, in the fourth quarter the amount refunded 


was $36 million. (2) Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of 
interest and dividends to non-residents. 
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TABLE 5. Government Revenue, by Quarters, 1967 and 1968 
(millions of dollars) 
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a ET: 


Dinecteiaxes) -sPersons 41...) << -clelels otues seis 398 1, 309 
BSCS AIEE . = Mette ate: ocPelte c,0.0 0.0 ceils a: dheiate 859 896 


Provancial and) municipal) . .:.:cletetels «svete 413 


Directetaxes)—) Corporations). ....+ses « 604 
iets inet OS A Se Se 4 ae es ee. 446 
(Federal tax collections) (1) ......... (569) 
PLOVAMGT Aly . cphetssysco siete eo oso alesis oie ao ore 158 


(Provincial tax collections) ......... (160) 


Withholding taxes 


HSde LAIN) imeeter cievere <icls ce cleloPSiors, severeicrerelets 


Pndt reer t axe Sup ietecsccveleetaie os «0 e.shels ei0.% ste ate 


CCC ISENN ta ta rore: ade te ree ac oltre ose. aes cites asic, oheele 


WOVE SEMeD Eat NCOMCT eicis sie eisieis sie cls © etslslera eles 
DAGIAEGML 5 #9015 6 oF Boron OOO WO OO OIE Or 
Provincial andimunicipal 3. .je.s..a0 st 
Ganadas eens Lone PL Amy cr. se jis eietenessieleye) oars 

Employer and employee contributions to 
social insurance and government 
pension funds ....... aVeliele!inioleloleze vere e/a see 
EYL Sodio 6 GO OOO nD OUTDO UOOOIGnO BOP 
Provinetal “and municipal 5..0<0s< 00s 
Canada Pens Our LAN) sists letsicisio.vieislels «0-6/6 


Ouebecw Pension PUAN is. sc.cs.c.c.e'sis vies eels 


Transfers from Federal 


Provincial andimunicipaly .... esi. sss 


TOTAL REVENUE ...... sisininisie/ sieisi's'le © s/e:el elses 
BEDERAL) 24.0606 s0s0 occ c ces ceseccccces 
PROVINCIAL AND MUNICIPAL ......-.ceee- 
CANADA PENSION PLAN ...ccececccccccces 


QUEBEC PENSION PLAN ..0...cccceccsccces 


Excludes refundable tax on corporate cash profits introduced May, 1966. 
million, third quarter $57 million and fourth quarter $56 million. 
quarter $64 million, second quarter $27 million, third quarter $10 million and fourth quarter $8 million. 
of 1968, refunding of overpayments exceeded 


CEL 


1,347 
881 


466 


Sep) 


410 


(423) 


145 


(162) 


collections by $5 million. 
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The amounts collected in 1966 were: 
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3,347 
3,638 
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6,660 
4,283 
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2,593 
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878 
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second quarter 
In 1967 the following amounts were collected: first 


In the first quarter 
In the second quarter the amount collected was $9 


million. Refunding of the tax began in the third quarter and amounted to $52 million, in the fourth quarter the amount refund- 
ed was $36 million. (2) Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow 
of interest and dividends to non-residents. 
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TABLE 6. Government Expenditure, by Quarters, 1965 and 1966 


(millions of dollars) 


1965 


Goods ana SCEVICES a cinlsteleis so elsleleteteisiclelerels 
BCEAO ANIN, wie) ol ohalclalwleie slelatelalera’eleie eletele'e elelere 
(erence)! Zitets sie ee alsiotelalesclsieie sterctels el etelete 
Provincial and municipal: \.. ates secre er 


Transfer payments to persons (excluding 
interest on the public debt) ......... 


OCAGITEULN oe oiule olateie oie eietetsic/ oslo elatotsiers ele eve 
Provincial “andimunteipal, <yo< siete scfeelets 
Canadap Pers 1 OnmeL AN telelelelere's wicksleteterele olore 
Quebec RPensonwe Lams tl sietelelsteleielereelelsrarsicte 
Iintenestvonwthe, publicidebts cc. cce sees 
REGS cull is exc isleiselelelelecielaleleieieiere cis eisiersiers ore 
Provineral fand) munioapall 2% cleicleels elects 
SUDIGU CUES ireretels stelate’sie eleletstelelelelelelelelersiererarcrete 
PEGG aL Gir afererelerstels erate eietelelelele eteletelete caters 


PEOVINCl allies eievclerieiaivleleie eieleieeleisiecstseeelere 


Capital Assistance (1) 


TEC Ex: Gul re wie cterelelerc steletstels cfelole/sieteteieteraveiele 
Transfers to other levels of government: 
EE Gie Lata rs rote oValoioleleferareisiolciefaveieleieisieie clare ere 
Totalmexpendl Turem sets. cee cc ers cree ec .cieies 6 
Me cle ia laare sveteKolstalereistelcre stelere sil etelere sreleteere 
ProvineLal rand municipal. cscieisie cance 
Canada TPensions Blan veree siecle stelsicrcetelercss 
OuehbeCEPens lone LL am eatcrteterierecisieletactersiete 
Hee tet (=) soOLESULpLUS ms cate weermcedene 
Wie Leica teletstaiateteretsleleleieleis eleicie ere eis eral cicierel 
ProvineLal “andimunied pall cence clos ctes 
Canada Pens ton =Pillan we cieletceleleleiereeleterere 
Quebec Pensionu Planes asia asteeetetm cece 


TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
SURPLUS Pere clsrelelerelalals n/e’ste elelevele(ele eteinteraielere 


PIEDERA TI toteva's ste'e' sl otsla ele eiy slele’e'e ie ate ciate tcieiere 
PROVINCIAL AND MUNICIPAL ....sccccccece 
CANADA» PENSION! PLAN’ aisles cleeles'cie ee eieiere 
QUEBECT PENSION (PLAN cisicle'eteelseis'c sisters ate 


From 1961 on, this item is treated as government current expenditure; 
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prior to 1961, it was treated as capital transfer, 
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TABLE 6. Government Expenditure, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 


1968 


Year 
I PECOOMS ANG eSOTV ICES Uclsvcicis sic os 6 cove 8p0'o.6 oevele ; Sia 7) 3554 55143 Zeek 13,329 
A. | Specareehl Gaooo douse GeO IOC SOG HOG Soc ae 1,084 1,112 1,029 4,259 4,475 
3s (DERENCO) i aretacisincieleieisicis iets © 50 Pooodcace (426) (471) (438) | (1,805) (1,812) 
4. Provincial and municipal 2.6... aie oe 3 ZOU 'S DPA) Pes hiss 8,118 8,854 
5. Transfer payments to persons (excluding y 
interest on the public debt) ......... “ 15533 TESOL Os 65228 7,194 
6. eGo ical wale rets e\einiaicls s)eiiyies PROCS OS 778 686 701 2,936 Shear 7h 
Tis Provincial and municipal ...... SKS OR Up5)s) 803 912 3,287 3,902 
8. Canada Pension Plan ......... esieei oe ebs 11 
Oem Quebecepension Plan seve coe cis veils fies 4 
10° Interest on the public debt ......... at 2,262 
Tie TETAS SEN “AR ro OU ee OOROIOR ONO ICEO RIO 1,409 
ze Provinesal and munLedpal <). + cle cc's cies 853 
Ty Subsidies... ec. Piohel sloea ciaelouetelevelsvslers\croreielens 500 
14. EGC al warelelsrs ai pictele o/s) = else ove Sietereeie iets ° 375 
15. ProvineLaly fo. ccc ws esis +e we aioe srerersiereisiers 125 
Capital Assistance(1) 
16. REST a Lerstoversiy avoreavetsievanevsi otal) rele ele sere ele 70 
Transfers to other levels of government: 
Liiie INXS SISENE =a05 Giiglo-o OLN CSI ODOC ID DOZSG DO aiens 2,452 
UO ee LOtaI CxDeCndLeUre) cc cicisicie cicle cis ceicie.sc\ vie ec 25,807 
19. MOCG Ca lier Vouteiete ccrcis ese eve oie. oereieys' che ehelnre 127058 
20. Provincial and municipal ...........-. 13,734 
Dipmee@anadasPenst Onl Plan s,s elise s\eisici* ole) eelole it 
22, Quebec Pension Plan ........eccccecoes 4 
POO DeELCHeE (=) VOC SUED LUS) cieciccciece.s.0 ce cele 800 
OP BEGELAL, -otaeiereie oo. oh iatelsisie ew acre eis) cheletokels - 165 
JE3y Provincial and municipal ........... ats - 25 
26. Ganada Pension Plan... cc c0cec cee sie os 755 
Pile Quebec Pension Plan ....... Pe eRtin Dice) 235 
28. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
SUES AY pita ile Sa laielgi ga <ce(cs 9. vaca ierehs x « 26,607 
29s EDERAL state eielsieie sie! e\analel vale sie aisle oie sovele 11,893 
30. PROVINCIAL AND MUNICIPAL ..........+-- 13,709 
Siu) GANADA PENSION PLAN ....0..0+0000%0000 766 
Bie) QUEBEC PENSION PLAN 21065 eee cececsee 239 
(1) From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer, 
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TABLE 7. Source of National Saving, by Quarters, 1965 and 1966 
(millions of dollars) 


1965 1966 
I EE ETT IV TL LT LIL IV Year 


I, Personal net: saving ...6e<ccnce > Spon aor 267 1,964 826 544 2,259 LOZ | eS. 735 
2. Business gross saving ..s see ce Ape sec 2092 25,025 1,645 2,202. 2,065 2,008] 7,980 
3.  Undistributed corporation profits .... 480 409 265 451 267 159] 1,142 
4. Capital consumption allowances and 

miscellaneous valuation adjustments 1,546 1,516 1,547 LOO) i 64:7 15229) OO 
oy Adjustment on grain transactions(l) .. 45 - 175 89 137 105 156 
6G. Capital assigtance:....... gaye ais ae sieve 21 8 22 14 15 59 
7. Inventory valuation adjustment ......... = 11S - 8 - 65 = 52) =< 321 
8. Government surplus or deficit (-) ...... 139 231 - 144 T22 348 
9. Residual erron .of estimate, ...i.06 «cect - 102 45 116 L773 232 
10. MOCAL Ges ocean & one We oe caste sans eapp 42098 2,302 3,934 2,390 25.996. 4,231 2,353). 115.970 


(1) This item is an adjustment to take accouat of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board, See also footnote 1, Table 3. 


TABLE 8, Disposition of National Saving, by Quarters, 1965 and 1966 
(millions of dollars) 


1. Business gross fixed capital formation .. 


2 New residential construction ..... 
Sik New non-residential construction , 
4. New machinery and equipment ...... 


5. Value of physical change in inventories 


6. Surplus or deficit (-) on current 


account with non-residents ......... 
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TABLE 7. Source of National Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


1968 
IV aN 1G a g IV Year 

1. Personal net saving ...... A sd cereins'o cre etete 1,043 689 2,107 626 873 2,457 92} 4,048 

2. Business gross saving ....... Me esis ees 1,622 2,322 2,074 1,890 2,200 2,253 2,278) 8,621 

3.  Undistributed corporation profits .... 166 361 294 204 491 409 LS) ele S17 
4. Capital consumption allowances and 

miscellaneous valuation adjustments ilaeisys lass: 1,767 POL sed, 1,815 7,260 

Be Adjustment on grain transactions(1) .. - 101 - 201 40 36 - 226 

6. Capitalwassd:s Canc Curvccorercie re srctletensersiotore S 20 9 of 14 70 

7. Inventory valuation adjustment ......... - 83 = 54 = 39 - 129] - 305 

8. Government surplus or deficit (-) ...... 354 135 - 141 452 800 

QueResidualeerror- of. estimate. .<sc)s ei. sre vie 06 = 166 = 17 88 54 - 41 

10. Dota S mershateteiavsl stores avetacs Svatsllchove\e 2656060 |) poe 2,963 2,621 3,137 4,618 2,747) 13,123 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


1. Business gross fixed capital formation .. 12,753 
De New residential construction .......... 2,831 
33 New non-residential construction ...... 4,683 
4. New machinery and equipment ........... 5,239 
5. Value of physical change in inventories 660 
6. Surplus or deficit (-) on current 
account with non-residents ............ ~ 332 
7. Residual error of estimate .......cccceee 42 
OLS ee aieketeleletere s eicleisieleiciele sisle sl eieltiel eleie 13,123 


RO 


TABLE 9, Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1965 and 1966 
(millions of dollars) 


GROSS NATIONAL PRODUCT AT MARKET 


PRIECES \"stelesioic cig vlejsivla saceiisis eisieietaete cote || GOO eg ORLA. oO 12,904 14,287 15,943 14,970] 58,104 

dain Deduct: Residual error of estimate 102 - 45 - 116 -173 =202 
Indirect taxes less sub- 

STAVES Ao rae tere raistatonievel es = L974) =2 5053) = SOT a7 5.950 
Income received from non- 

PSSUGEN ES Ayo gtstesisciclatarerss si - 70 = {9 ae 55 - 114 - 318 

By Add: Income paid to non-residents 414 1,140 

6. GROSS DOMESTIC PRODUCT AT FACTOR COST EUs 222598) 12000 12,439 13,949 13,106 50,744 


TABLE 10, Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1) 
(millions of dollars) 


1965 1966 
I II CLT IV ui II NE IV Year 


1. Personal expenditure on consumer 


goodseand Services gies sinss case ste 29,902 
2.)  -Non-durable goodsu. a. acne eee 14, 662 
Bic DUrAbUe SOONG Meroe cisleicietiersietee ieee ee 4,175 
Lm SOTV AL COG Ate torah hia his 5 4 aie cca etis 11,065 
5. Government expenditure on goods and 
SEEUI COS ger staiee eters revoke ole ave cies aiess ote 1,863 1,757 8,309 
6, Business gross fixed capital for- 
MACAO sratlapekaretel ohare. eiaie.s cicesieresie ete oe 2,385 2,067 9, 633 
7. New residential construction ...... 455 384 1,583 
8. New non-residential construction .. 924 663 35655 
9. New machinery and equipment ....... 1,006 1,020 4,395 
Ow Chancesineinventordies semen acete ss ot 2 255: 106 891 
dL tlh Non-farm business inventories ..... 109 169 380 726 
daaes Farm inventories and grain in 
eommereial channels oss sss eseoe = 145 - 424 - 274 165 
13. Exports of goods and services ....... 2,509 2,783 DOES 2,421 2,855 Ee 3ss2 
(of which merchandise) ......... ek (2,032) (2,076) (2,253) (2,025) (2,346) (9,244) 
14. Deduct: Imports of goods and services - 2,779 -2,692 - 3,003 = 2, / OS@=aom Lod - 12,295 
(of which merchandise) (2) ......... (2,016) (1,891) (2,192) (15971) 7 (25350) (8, 961) 
iS. Residuals error wf estimate ..s.e. aces 33 = 40 - 30 85 - 186 
16, GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1957) DOLLARS ........e.. 10,877 12,344 11.577 10,758 11,705 13,046 12,127] 47,636 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change, This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis, Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 

(2) The statistical basis for deflating merchandise imports is subject to a significant margin of error, 
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TABLE 9, Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1967 and 1968 
(millions of dollars) 


GROSS NATIONAL PRODUCT AT MARKET ie 669 


PRUGESUtMee cscs tieee secs osccenee | 24,004. 155489 tose 115.373 16,443 18,288 67,368 
Deduct: Residual error of estimate Ny - 88 - 54 41 
Indirect taxes less sub- 
BLAU Aare eta rate acsle’ e's we'd 00.08 6 = 2,295 = 2,400 Se reyall 
Income received from non- 
BOSTACNES cscs s sicleixine sis.s - 339 
Add: Income paid to non-residents 1,310 
GROSS DOMESTIC PRODUCT AT FACTOR COST | 12,215 13,476 14,647 13,813 14,400 16,019 58 ,859 


TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1967 and 1968(1) 
(millions of dollars) 


1967 1968 
a Il III IV if Auge 1? IV Year 


Personal expenditure on consumer 


poodsPand services. oaccsescces cee 32,740 

Non=durabilie: goods! sc. ccee coe ne ece os 16,136 

DUA pWeR SOOM: so s/eiarseeveve.e oversvera eae 4,626 

SOEWVECE Sileneloleisisisie sists scieies) sierere ctaieisrs's 11,978 
Government expenditure on goods and 

QIAN LSSES 565.05 SOUND OOUUOOUSOIOUGOO 8,792 
Business gross fixed capital for- 

Hitctiee OID e Ys rey at slot sVolial eiel@s evel siataiiel sve)ielolejiolete: st 9,361 

New residential construction ...... 15823. 

New non-residential construction .. 3,226 

New machinery and equipment ....... 986 4,312 
Change! ineinvientories’ 2.660660 606s 431 545 

Non-farm business inventories ..... 38 als} 83 455 

Farm inventories and grain in 

commercial channels... is.cees «0% 781 318 - 225 90 

Exports of goods and services ...... ? Behe) sho 7 7A 122563 SHG) Sine) 14,106 

(of which merchandise) ..... patrats ss (2,418)(2,722)| (10,139) (3,106) (2,942) (11,942) 
Deduct: Imports of goods and services - 3,179 -3,333) - 13,054 - 3,622 - 3,454 - 14,127 

(of which merchandise) (2) ......... (2,320) (2 ,446) (9,636) (2,749) (2,510) (10,646) 
Residual error of estimate ........20- - 65 - 108 Pty) d3 - 67 34 
GROSS NATIONAL EXPENDITURE IN 

CONSTANT (1957), DOLLARS .cccccccse | LL,225 12,225 Ns ye7AWEs AVAL, 11,603 12,588 13,944 13,316 51,451 


The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change, This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter-to-quarter basis, Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 

The statistical basis for deflating merchandise imports is subject to a significant margin of error. 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 


TABLE 11. National Income and Gross National Product, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


. Wages, salaries, and supplementary 


Pabour INCOME vsl< esis oes wee el cleleeige’s SOCe - 29,308 29,964 29 ,661 
2. Military pay and allowances .........+.. 684 568 588 644 621 
3. Corporation profits before taxes ....... 5,380 55,236 45824 <55040)\ e5.dc5 
4. Deduct: Dividends paid to non- 
LEGIAEHERIGL) fete cvslata eve 6 shore es olete tieveleiarelare - 768 - 748 - 804 
5. Rent, interest and miscellaneous invest- 
MEME ANCOME) ais eveicccie ersie «rs ie iager axe ave rahetaieters 3,844 BOO. 3,844 
6. Accrued net income of farm operators 
FLOM LaLm: PLOAGUCELON (CZ) eis eierserets's pieisters 2,244 Diep AyD 2,204 
7. Net income of non-farm unincorporated 
Dusiness(3)) os. al ctaeroer SriGO OOOO 5 2,936 ZsoD2 3,000 3,008 2,949 
8. Inventory valuation adjustment ..... AIC - 488 - 232 - 340 - 224) - 321 
9. NET NATIONAL INCOME AT FACTOR COST ..... 37,444 38,228 39,604 40,400 MOR IMIEDS INGOs) US SY [72 43,299 
10. Indirect taxes less subsidies ........ Ae 6,968 7,440 7,860 They 8,180 7,950 
11. Capital consumption allowances and 
miscellaneous valuation adjustments .. 5,944 6,092 6,128 Fe 6,404 6,624 6,696 6,768 6,623 
12. Residual error Of, CSLEMALET sic wicicie ess esie « - 104 - 176 64 52 264 180 232 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES 50,252 51,424 52,996 54,140 56,540 57,852 58,428 58,104 


14. (Gross national product at market prices 
excluding accrued net income of farm 
GDELSLOLS)) ae cicleieiienre se 


(1) See footnote 1, Table l. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items, Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators, 

(3) Includes net income of independent professional practitioners, 


TABLE 12. Gross National Expenditure, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 1966 
L LT IEARIE IV I ime LLY IV Year 


1, Personal expenditure on consumer goods 


and Services (016.6 SOOO COODOOS ploletekeiolsts 32,061 33,956 34,216 351332. 35.988) 9345845 
2. Government expenditure on goods and 
SOrvLCes (Le 2) iva cw ste cierss oe es seis subetetalese 9,520 9,668 10,024) 9,614) 10,656 10,964 11,632 11,8923 11,286 
3. Business Gross fixed capital 
LOEMa Ci On(S)) ie atclete sists. plokeifeleloreieioiayercialte s0¢ LOL L211 O00 564 LO, 6on 11,968 125572 125308) 13. 024 r25493 
4 New residential construction ......e.0- ZOD 2 25136 2,144 2,164 2,124 2,280 2,264 2,084 2,056 25 Lh 
5 New non-residential construction ..... SOLO ass 2Oen Gs Lao 4,404] 4,024 4,480 5,016 4,672 BAS yd UV ALCISTS) 
65 New machinery and equipment ......... ‘ 3,980 4,308 4,708 5,016 4,503 5,208 5ig292 DOD 2 5,836 5,472 
7. Value of physical change in inventories 1,288 1,168 728 608 948 988 1,668 588 516 940 
8 Non-farm business inventories ..... aera 980 836 696 905 792 1,392 564 360 777 
9 Farm inventories and grain in com- 
Merchabl Ghannerl.si(G) iy cise eievsleleie alelsiers els 188 - 108 - 88 43 196 276 24 156 163 


LOS SEXports of goods and, services’ si. ciseee 
ll. Deduct: Imports of goods and services .. 


10,712 10,940 11,460 11,948 
- 11,704 - 12,076 - 12,564 - 13,256 


11,265 
- 12,400 


12,552. 125736 13,4567 (13, 708 ts 23 
- 13,524 - 13,944-14,712 - 15,260/- 14,360 


2 eRestdtal error Ofe EStIMdIECt ss s.clccrees cielo. 36 180 - 60 64 - 56 - 260 - 176 - 432 = 235 
13. GROSS NATIONAL EXPENDITURE AT MARKET 
PRICE Sivencterseistorsratetecs earete mUniereisiele ehelelarererere 51,424 52,996 54,140] 52,203 56,540 57,852 58,428 59,596) 58,104 


Detail of Farm Inventories and GICC 


Value of grain crop production ..... AOI RKC 1,300 1,300 1,304 1,564 1564; 15564 1,564 1,564 
Depletions of farm stocks of grain .......|- 1,188 - 1,168 - 1,116 - 1,340/- 1,203 |}- 1,224 - 1,372-1,612 - 1,404) - 1,403 
Change in livestock inventories .......... - 4 - 40 - 28 - 96 - 100 36 48 - 32 - 12 
Grains in Commercial Channels: v..e once ences 96 - 264 44 48 24 28 14 


(1) See footnote 1, Table 2, 

(2) For details of defence expenditures, see line 3, Table 16. 

(3) See footnote 3, Table 2, 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 


ee 


Detail of Farm Inventories and GICC. 
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TABLE 11. National Income and Gross National Product, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplementary 


MEQCTS IACOME cia c cee tceas creche dercee:] Slalte , > 33,784 34,844 35,532 36,740) 35,225 
2. Military pay and allowances .........06- 740 680 692 704 688 648 732 716 696 
3. Corporation profits before taxes ....... 4,796 4,900 5,148 5.230 Bea 24 5,656 5,960 6,568] 5,877 
4. Deduct: Dividends paid to non- 
Mesiden Esl) gavelecehes <.cicieieseisle aie wleieteeiaje's - 684 - 804 - 940 - 904 - 716| - 841 
5. Rent, interest and miscellaneous invest- 
Ment INCOME ..ccerccccccescsecseserseres 4,012 > > ? 4,580 4,732 4,776 4,944 4,758 
6. Accrued net income of farm operators 
from farm production(2) ....sseecesoes 1, 996 , its x 12920) LSS O2mwe S28. al 944 leg 
7. Net income of non-farm unincorporated 
buaiead (5) code er OSS. 2 SEs Je) (MEZA 948 . ° B52] Zeno O0 MSS 400 = aoe Do Ole sL 422 
8. Inventory valuation adjustment .....+... 3 292 = 268 = 228) = 31/16 =) 284 = 176 9= 284 = 476)| = 305 
9. NET NATIONAL INCOME AT FACTOR COST ..... | 45,028 49,756 51,120 50,628 
10. Indirect taxes less subsidies .....-.s0.% 8,792 8,688 8,624 8,716 9,296 9,512 9,521 
11. Capital consumption allowances and 
miscellaneous valuation adjustments .. 7,000 Ts252 7,260 Tie Lie 7,260 
12. Residual error of estimate ......eeeeees 2 244 28 DZ. 168 16 S30) -— 206 - 4l 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES | 60,932 62,148 62,428 66,328 67,824 67,368 
14. (Gross national product at market prices 
excluding accrued net income of farm 
(58,936) (60,292) (60,940) (61,476)|(60,411) (63 ,348) (64,736) (65,996) (68, 208) (65,572) 


OPELACOLS) werecocereccecccosesccceees 


(1) See footnote 1, Table l. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators, 

(3) Includes net income of independent professional practitioners. 


TABLE 12. Gross National Expenditure, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
1E II III IV a Tie LLL IV Year 
1. Personal expenditure on consumer goods 


STOMSG LACOSTE oe iare cicliereis eo o.s e atersietelere.eieis 36,444 37,388 38,192 38,833 37,714) 39,872 40,164 41,380 42,248 40,916 
2. Government expenditure on goods and 

SEIT CES CEM 2 imereieiersterere cterslolelerele’s. sie iorelel 11,860 12,672 12,288 12,689 12,377] 12,840 IG) 1, SIYAC UGE eel) S587, 
3. Business gross fixed capital 

GOLmalLOn GG) )ialeieisis> = c\cle(sleiele a'e clsiehejsie'eve 4 13,236 13,068 12,168 11,964 12,609) 12,632 TDW IGY U2 ar PsKey SIS re 12 7/3) 
4. New residential construction .....e.e- 1,928 2,368 2,504 2,548 263371 2,548 Potato 2,836 3,088 2,831 
SI New non-residential construction ..... 5,244 4,756 4,348 4,516 4,716 4,620 4,612 4,664 4,836 4,683 
6. New machinery and equipment .........- 6,064 5,944 Sesu les 4,900 55550 5,464 5,052 5,236 5,204 5,239 
7 
8 
2 


. Value of physical change in inventories 152 148 680 - 80 225 468 384 716) P3072 660 
- Non-farm business inventories ....e.-.- 176 208 684 - 312 189 288 396 680 552 479 
. Farm inventories and grain in com- 

mercial channels(4) ....secccsecceee - 24 - 60 a 232 36 180 = il 36 520 181 


10. Exports of goods and SEXYVICESMee caleea see 14,520 14,964 T4552) T45:996 14,748 TURKS) sys 7/51) 16,636; .L7..412) 5 LG. 735 
11. Deduct: Imports of goods and services .. |- 15,168- 15,848- 15,380- 15,264/- 15,415 |- 16,628- 16,572- 17,132-17,936)- 17 , 067 
12. Residual error of estimate .......+-.-.- ~ 112) = 244 - 32 - 208 - 149 - 172 - 12 80 272 42 


13. GROSS NATIONAL EXPENDITURE AT MARKET 


Caeser be Moe BL. See rE ERCOE IS? AG 214062, 428% 625929) 162 31091) P'65, LOB. 68,328.4.87582% 70,152| 67,368 
“ = - ee 


Value of grain crop production ........... LSU echs2i2weti2t2 2,216 1,480 1,484 1,484 1,484) 1,483 
Depletions of farm stocks of grain,....... | ~ 1,280 - 1,476 - 1,460 - 1,154 - 1,343] - 1,452 - 1,184 - 992- 1,284] - 1,228 
Change in livestock inventories .......... 8 72 - 60 6 = 32 - 160 = 144 20 me 
Grain in Commercial Channels .........0+- 36 132 304 184 - 152 - 312 300 5 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 16. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 
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TABLE 13. Source of Personal Income, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1965 


i II 


IIl 


1. Wages, salaries, and supple- 


mentary labour income .,....... 28,548 
2. Deduct: Employer and employee con- 

tributions to social insurance 

and government pension funds .. - 1,548 
3. Military pay and allowances ..... 684 
4. Net income received by farm oper- 

ators from farm production(l) 2,044 
5. Net income of non-farm unin- 

corporated business .. s.. 900%. 2, 936 
6. Interest, dividends and net 

rental income of persons(2) 4,420 
Transfer payments to persons 
7. From government (excluding 

LMECLES OO. o eee hes eee oan 4,760 
8. Charitable contributions by 

COEPOPAELONS | satslaned> sperteroteere seus 44 44 
2 «PERSONAL INCOME, « «0 sisi iaventarsjanieinene |. 20d 204, 30,02 41, 888 


EE 


29, 308 
Sh, 972 
568 

2, 080 
2,852 


4,484 


4,928 


44 


42,392 


1966 
Agi IV Year 
29,964 30, 824 29,661 
- 1,964 - 1,988] - 1,843 
588 644 621 
2,056 2,012 2,048 
3,000 3,008 2,949 
4,568 4,672 4,.536 
Dy 256 5,344 5,047 
44 44 44 
43,412 44,560 43,063 


(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net 


earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1965 


1. Personal direct taxes ........ 3,676 3,932 33932 Seal 12 
De Income /eakes ints, ., a: Fon on 3,176 3, 380 3,368 3,496 
oie Succession duties and estate 
HERES born 3 ety iot scsyasohe iets cus ai xeherate 168 200 220 260 
4. Mite et Taste Oust, x.cra.e: dete: «icve steers 332 352 344 356 
5. Personal expenditure on consumer 
foods and services’ =-5).... 0 oo. 30, 764 31,664 D224 “eda 292 33,956 
6. Non-durable, goods iicacebinl esis « 14,812 15,268 15,588 16,084 16, 332 
fie Dumapiley 'Soods H.., 4. ac eet ee 3, 708 3,892 4,224 4,180 4,272 
SL senvices (1). ne ee aera 12,244 12,504 12,712 13,028 SoZ 
OT eersonal met savine soete we 3,664 2,416 35200 ~ 35.072 3,676 
10. PERSONAL INCOME ........... ; 38,104 38,012 39,656 40,476 41, 888 


11. (Personal disposable income)(2) | (34,428) (34,080) (35,724) (36,364) ] (35,149) 
(1) Includes net expenditure abroad, 


(2) Personal Income less Total Personal Direct Taxes. 


II 


34,116 


16,740 
3,828 
13,548 


4,068 


42,392 


(37,632) (38, 184) 


1966 

GEiLak IV Year 
4,484 
3,903 
224 
S57: 
855832) 6357988 34, 848 
7 pble Sia 2e 16, 930 
4,308 4,268 4,169 
13,900 14,196 13,749 
3,476 3, 704 S273L 
43,412 44,560 43,063 
(38, 808) (39,692) | (38, 579) 
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TABLE 13. Source of Personal Income, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supple- 


mentary labour income .......-. 34, 844 SD 225 
2. Deduct: Employer and employee con- 

tributions to social insurance 

and government pension funds .. wh 22044 | 52, 20S ERE? 2a 82 OONE=Ee 298 
3. Military pay and allowances ..... 688 648 732 716 696 
4. Net income received by farm oper- 

ators from farm production(1) 2,048 1,808 2,060 2 ot. 2,022 
5. Net income of non-farm unin- 

corporated business ........+-. SE 272 3,400 3,480 3,536 SRA. 
6. Interest, dividends and net 

rental income of persons(2) ... 5,140 By ably 5,384 5,424 bye Ns) 


Transfer payments to persons 


7. From government (excluding 
HMIECEOSE) res ees cies «s olalelie ev eleless ele 7,194 

8. Charitable contributions by 
COYTPOTAatiONS ...eeesevereereece 


44 48 48 48 48 48 


9. PERSONAL INCOME ......+--eee-eees 47,456 


49,412 BI O24 525508 eS 002 51, 624 


(1) This item differs from line 6, Table 11, by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
I Il TT IV ui pate ERE IV Year 
1. Personal direct taxeS ....++e- 6,412 6,236 6571.6: Pao276 6, 660 
De Tncome: taxGS Sines scctecccce ves 5,744 5,540 5,932 6,472 5,922. 
3. Succession duties and estate 

TAS eM tr yaxecciisysiske aie) s @ « aieiiere 236 224 248 232 235 

4. Miscellaneous ......-ceeees 432 472 536 Bye 503 
5. Personal expenditure on consumer 

goods ANGIESOLVLCES c.c.c1e.sie cis 0 37,388 38,192 38,832 39,872 40,164 41,380 42,248 40,916 

6.  Non-durable goods ......-++.6. 18,388 18,844 18,952 19,452 19,456 19,668 20,204 19,695 

Vs Durable goods .......cer-seoess 4,408 GR544)  Gns72 4,608 4,624 4,996 4,992 4,805 

8. Pan tcaatil it sulicesspwtens cess 14,592 14,804 15,508 15,812 16,084 L6e 6. ODE 16,416 

9. Personal net saving .....-+eee++ 4,460 3,724 3,732 3,128 4,624 4,272 4,168 4,048 

10. PERSONAL INCOME .....-.-ccccesee 46,040 46,828 47,456 48,484 49,412 51,024 52,368 53,692 51,624 


11. (Personal disposable income) (2) (40,508) (41,848) (41,916) (42,564) | (41, 709)| (43,000) (44, 788) (45, 652) (46,416) | (44, 964) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 


TABLE 15. Government Revenue, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 


| | 


Tee DLT eGt «taxes. “= (PET SONG) esas s, ss:ess°s:0 6:0 1 0e.0 
26 Federal 2.000. EMOOROEN AL eiateleyete) sini ore! ote teiers 
a Provincial sand municinalte, s.(s ce erecmtae s 
4. Diveck taxese=. Corporations... s<.o..occes 2,168 
Be PeEdera h(E )isisssetdeteta epeVeicisie.«.« «eles eeleie Seteah eh aOa 


6. (Federal tax collections) (1) .......... |(1,604) 
Ve Provimedall Merce aioe vere cisieienneves oles AOU NOI 528 


8. (Provincial tax collections) .......... (564) 


Withholding taxes 


9, MEGSTAU(D) sic thete-e ois ctevettere ale's.oieie titers eletele 
LOT pindid Rect e taxes, 2% cic clsatetete ee ue een ove ee eee 
LV. BO COT Ae orgie stecslave. prs Gai SHAHID SS EODOD EO 


2 Provineral sandemundeipal (3))trsa d sreils elec « 


Use Lives tment aincomer..cccietce cele esc és acuie oe 
14, GCE Trai barereteretefels <lefaters winrar sicfelstalelotelaleiaiaveletete 
Uo Provinedalgandemunicipalm@ans wcsa ccna we 
LG. @anadaspengtions Pilani yvade sisters siereieceiereaice 


17. Employer and employee contributions to 
social insurance and government pension 


RUNGE) he GOO OGUOOO ODO UME OO ae eccecee 
18. Mededller nc teleiisteleieertoreicls alelcte/el stele lsleisioisieie 
Wo, Provinces all wand smunionmal ese.s etree diesen 
20. Canada Pension Plan(4) ....... ey etoreter eters 
21 QuebecePensionsPlan(4) Beesmes eae. 


Transfers from Federal 


22s Provincial and municipal ...... Ao RO nots 


236) LOLAL) REVENUE, . osccsie cle Co ccececreceseccoce 
24, IDE DEG RAT P evetee ss G5 de sc) cieietertiae & ove. ete reels 
ZO PROVINCIAL AND MUNICIPAL .......... wieheie 
20% CANADA’ PENSDONAPIUAN) 2 '. te weraelete.s'¢ eloreieree 
is OUBBECG PENSTONS PLAN: we cscs oats cee ce cc ele 
(1) "See footnote 1, Table 5," 


(2) "See footnote 2, Table 5," 
(3) The quarterly figures of real property taxes unad 


four since real property taxes accrue uniformly throughout the taxation year. 
property tax rates have been generally upward this treatment gives rise to fict 


Bey 


(millions of dollars) 


TE 


Saeey 
2,784 
1,148 
2,196 


Oa2 


(1,836) 


544 


(580) 


1,420 


17,788 
8,988 


8, 800 


EEE 


Sake 
2,668 
1,264 
2,248 
1,692 
(1,660) 
556 


(536) 


1,308 


18,048 
9,076 


8,972 


first quarters in the seasonally adjusted indirect taxes series. 


(4) Estimates of a normal quarterly pattern have been used to seasonall 
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(560) 


1,544 


19,744 
9,420 
OF 832 

372 


120 


4,208 
Doe 
1,476 
Ze L2 


1,740 


1966 


III 


4,604 
3,060 
1,544 
2,236 


1,684 


CFG72) i 736). 


BZ 


(604) 


1,640 


20,432 
9,624 
10,064 
552 


192 


D2 


(556) 


IV 


Year 


justed and seasonally adjusted are obtained by dividing annual totals by 
Because in recent years, changes in real 
itious seasonal between the fourth and 


y adjust the contributions to the Canada and Quebec 


Pension Plans, No precise interpretation can be placed on the quarterly movements of these series until a later date, 
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TABLE 15. Government Revenue, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
I TL III IV v BE TLE IV Year 
SS Se 


fe Direce reaxes (=| PELSONS cies sie sos vices cteces! | Oso 4,980 5,540 5,920 6,236 6,716 6,660 


SUNPRSROETER wos 5 peetetie sts seis o/c viniea's Cats wwe’ (Toa wom 3,276 3,588 3,792 3,952 4,272 4,283 
ahs Provincial and municipal .............-. | 1,900 ty OL ODD: 2,128 2,284 2,444 2500) 
4. Direct taxes = Corporations «0 .ccesesccs 2ae20 D288 25224, 2,260 2,480 2,608 25093 
SH) EPSCSEOEULY . POR TIO OT OE aes 0855 P1568 1,648 1,644 1,660 1,852 1,944 1,932 
6. (Federal tax collections) (1) ....... ... |(1,776) (1,808) (1,800) (1,836)| (1,805)\(1,788) (1,508) (2,340) (1,868)| (1,876) 
Wee Provincial, Wee. ADCO OD OOOUIOUIGED GuoG 552 580 580 600 628 664 661 


8. (Provincial tax collections) ........ ae (584) (600) (616) (648) (632) (700) (683) 


Withholding taxes 


26 REGercli(2)) sie wicis «aise 5ADOOBe JORH OES SObIC 192 240 220 220 209 
HOmeindimecteCaKeCGts. selec eles elsisisle vie e'ele.s sosooes || 2p 40s 9,224 9,164 Sil 10,021 
ite Bec enallimelelateie/elolelclere/airieie 661 sodoneonL S000, || Sac) 3,712 3,644 3,652 3,764 
2's Provincial and municipal (3) ...eececeee | 5,388 BSL O20 5,660 6,257 
fia INV.OSEMeTICMINCOMEN sso esis calc ccc cielo cies || 5020 PLINER PD PASS} 25928 25374 
AS  antelevestl Aon Gonooouee SOD HOOGODOIOOGS ODC0 612 808 872 908 878 
iki Provincial and municipal ....c..ceccesss | 1,216 1308) 15356 1,368 1,416 
Loe Ganada Pension Plante... ociciclees ce cicisls sl 28 28 40 a2 80 
17. Employer and Employee contributions to 

social insurance and government pension 

HAORVEIS) Ss agus DURKOOEOOBD OOO SOOUUODOCDS: || sae DO2ZS a2 SZ 1,992 2,298 
13.) ~Bederal 32.2% 3 SOF OO COU OOOO CC OK: 680 716 780 640 827 
19. Provincial and municipal .......:-s00.. 456 468 496 492 546 
20. Canada’ Pension) Pllan'()) <7. << s/s e/'e/oveiele's 620 620 628 628 686 
21. Quebec Pension Plan(4) ......eeeeee hte lete 216 224 228 yey, 239 

Transfers from Federal 

22% Provincial and municipal .........-.se0: Loe 2,112 2,064 2,040 2,564 25452 
23. TOTAL REVENUE .....sccceoccce SOOOOIOSOOE 22,632 22,956 23,612 24,072 25,836 26,607 
24. FEDERAL ..... Dee een aiclcheiereteterenr |LOMDO4) 105400105748" 910)187.2 11,188 11,893 
ta PROVINCIAL AND MUNICIPAL ......---eee-- [11,264 11,684 11,968 12,288 13,648 135109 
26. CANADA PENSION PLAN .....-.e6- eicicreutetolete 648 648 668 680 760 766 
Pathe QUEBEC PENSION PLAN bao. RES Siatelalatrs 216 224 228 232 240 239 


(1) "See footnote 1, Table 5." 

(2) "See footnote 2, Table 5," 

(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 

(4) Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec 
Pension Plans. No precise interpretation can be placed on the quarterly movements of these series until a later date, 
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TABLE 16. Government Expenditure, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 


GOOG S rand uSCEVACCS: laws s.s\eeielelela sceietes 9 aioe sia 
2 PGCE ld me tevaie slettsl a/c spr oversis ata stetatey state rackets ett 
Ba MDE CICE)! Uereletsieia ateisraiaiol etnies etal voncroretatetetr ete 
4. Provinetal “and municipal 7. se cletetets te 


5. Transfer payments to persons (excluding 


interest on thevpublicsdebt) O22 ..3.). Gc 
6. mederait 2% < .asteee = LEI PACINO eo aPE CK Dest 
Ue: Provineltal andimunicipal’ <.... «eite ss tose 
8. CanadamPens LODeP LanW oie ce < lets as steele 
eke ONEDEEe Ren S TOME PLA \crsiclaleieis:¥/sievele lave ele sie¥ 
10. interestonsthespubliic debt ses cee ls cls 
Aes, FAECES glk ap ROA ONO. Ce ASD EO OCOD OOD CHM C 
We PEGVANCicde Ad MUA CE Da le totelsece cle ess efele te 
USO UIS LATCS MA ste ot atsisveaatcctactetete dete cteterclerdtotsters 
14. CGC al amatey etetaliersts atsrararaesusts eo scoters totchel er eale 
cs PEOVIDCLAU, taistaaeinee caters cece bite ome 


Capital Assistance(1) 


ily AGC (ENS le ERP a ONCRERCRCIC, ERECT PRUE ee 


Transfers to other levels of government 
Ls BOdGKG Levene te ce creaie soles Cente 


isa Lotalexpendituresc.cees cease eee nsa ce aciaee 
19. PEGSLA I Mfeps cs ciksisiee aie teres clara otc atc 
20. Provincial rande municipal meiete sealecta cierce 
2. Canaday Pension Plan... onecres ees tense 
22 Quebec Bensdon (P lan’ ta. cetstetens ere eiere staeers eke 
Zee DELL CHER (—)i (Ob Sur phism Ms. cu. eee. ree 
24. PECL AN. rors fereta ele a eve aleiaroraceyete are street 
/D¥e Provincial and municipal” seer... sesgeses 
26. Ganada Pension? Plan®; Svsere. «se aseaes es 
2h Quenecy Pension Plan s.. ace eee eee aoe 


28. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS 
SURETUG. siov sich sitsis <itie sPausts' +0, ¢.0 sieiew «caries 


29. EDR AEA 2e rately e\eVarroris <ole\'«! nV s¥oi or sliatar av eavarsveiele len okey 


30. PROVINCIAL AND MUNICIPAL ..........000% 


oil 


a 


CANADA PENSION PLAN 


QUEBEC PENSION PLAN 


ey 


ey 


(1) See footnote 1, Table 6. 
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8,988 
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6, 300 
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2, 332 


2, 332 


(millions of dollars) 


1965 


10,024 
3, 388 
(1, 500) 


6,636 


4,656 
2,260 


2,396 


1,544 
19,164 
9,072 


10,092 


580 
348 
- 260 
372 


120 


19,744 


9,420 
9, 832 
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120 


10, 964 
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7,212 
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2,428 
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19,856 
9,356 


10, 500 
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268 
- 436 
552 


192 


20,432 
9,624 
10,064 
552 


192 


1966 
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(1,608) (1,692) 


7,640 
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2,516 


2,640 
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592 
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10, 300 

592 


208 
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11,892 
4, 236 
(1, 848) 
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TABLE 16, Government Expenditure, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 


PeoOvineciaAdleands Bunt Cl Dal <ceccleelcciclrs cere, || 75 


5. Transfer payments to persons (excluding 


6. 


7. 


8. 


De 


interest on the public debt) 
Federal 


Provincial and municipal 


Canada Pension Plan 


Quebec Pension Plan 


eee ere roceresreesoeee 


I 
Goods and services ...... cic SA OOO eh te OC 11,860 
REGEE Oar ratielers siete eis aes) ie Siee aerele® laerere - | 4,096 
(DEERE ate rec coieieie se sess 9615. 9.00 e.0.c vere «- (1,644) 


764 


10°) Interest on Ehe: public’ debt os... .0% F 1,844 
1B Federale. «.cis.. isle @ ovis widiviewinie eee 000502 ore ve 1,140 
2) PEOVNCH aL ANG EMME CIpal. s/s c:v.6 cece 6 she 704 
USE POUDSLOLOST icc co wells ¢.0\0/0 0\s15 veel vowel see oe 416 
14. Bederal veis.0:0s.. So cht NOt Sapo ope - ata 292 
SD ae EOVAMIIC 1alligtetaleveleileteln'stscercla a6 aiohelste tel eteteieterale 124 
Capital Assistance (1) 
16. CET ER Epon ob GU GU NO OL OM OD BOOM OREO Dp . 52 
Transfers.to other levels of government 
ye Bederal ga..2.o0 0s miata vetetstetavelatelavererenalate Demi it S/o 
Ue POCA ME SDENGIEULE. ‘are ess ¢ isa 0 c's ees 6 oie. o shes «ie 21,808 
19. Bede alma sl oieis sieraelele sieiossisvchere se eie.e es eters one 10,104 
20% Provineial and municipal) ...cs cles «.sls's os 11,704 
2L. Ganada Penstony Plan 55's e.c01s sis «<.00is 6 0 
2s OdebecerenslOny VAM) /ascisisleis'« ele tic o.51% 2" 
PEC Ota (=!) OL (SUED LUS: 5o1e cere cele wre soe 0100 824 
Wee NEIL Poa Cac ool eS ao U OD Oe SO CCDS GOES 400 
25. Provinertal and mimicipal s+. <.s.!sbie.s - | - 440 
26. GanadasPen'sLong EP Lani sisiereis si cleie'clelsic o's 091 648 
7A he Quebecsr ensiompelan : jiotleisieie-s.0ts\ die geeks ove 216 
28. TOTAL EXPENSITURE MINUS DEFICIT OR PLUS 

Palisa aloe ctete et ctararenceiererctsteie cust syeteiereyo vers ston [PB Ee? 
29. HEDDERA itis sic o\6)e\0\¢ c\sleie eis e\sie ole 6 6's aNeiel Gels soars 10,504 
30. PROVINCIAL AND MUNICIPAL .........2e00. 11,264 
31, CANADA PENSION PLAN scsccccccccccocsces 648 
a2. QUEBEC PENSION PLAN ...... oe eccece 216 


(1) See footnote 1, Table 6. 
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661 716 
225 236 
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22> 236 
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II III IV Year 
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25,616 26,192 27,004 | 25,807 
12,124 12,040) 125632) /12,058— 
13,480 14,136 14,344 | 13,734 
8 12 20 11 

4 4 8 4 

220 436 1,376 800 

- 936 - 80 248] - 165 
168 - 460 84 - 25 
ey 756 796 755 
236 220 248 235 
25,836 26,628 28,380] 26,607 
11,188 115960 125880) £1,893 
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TABLE 17. Source of National Saving, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


[eerersonal net saving! ..Fi0.4 2.0%. eee A 2,416 3,200 SA73E 
2. Business gross saving ....... shies 7,808 7,720 7, 980 
“ae Undistributed corporation profits 1,380 1,448 1,142 
4. Capital consumption allowances 
and miscellaneous valuation 
adjustments ........ Maleleleivvoleterehs 6,623 
3s Adjustment on grain trans- 
SCET ONS (ly ctr. as sieve ies ais aveleia cane 156 
6. Capital massuseance! saicisievereeicie s miele 59 
7. Inventory valuation adjustment .... = 32k 
8. Government surplus or deficit (-) 348 
9. Residual error of estimate ........ 232 
10. TOES Mere Sd one. %ee s etete selects teen | LORZ44: LORZG0 10,804 10,824 Tn aks pkey yer Ay 72 11464. ell s7h6 11, 970 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 18. Disposition of National Saving, by Quarters, 1965 and 1966 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Business gross fixed capital 


POEMA ELON see se SEI chs sratetars ete 9, 848 10,172 11,000 11,584 11,968 L252 12,308 S524 12,493 
2 New residential construction ..... DoE 2,144 2,280 2,171 
Ste New non-residential construction 3,816 3,728 4,148 4,404 4,480 5,016 4,672 Dineoe 4,850 
4, New machinery and equipment ...... 4,308 4,708 5,208 5,472 
5. Value of physical change in 

LOVEMCOL LC Suretete stelereisielereleve ceesiccene ae 
6. Surplus or deficit (-) on current 

account with non-residents ....... - 1,232 
7. Residual error of estimater...seetes - 231 
8. Motalgey Woes «tee es as elatonetetatel eteratete 12,772 11,970 
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TABLE 17. Source of National Saving, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


i= Personal net saving wcecccecccecc es 4,624 4,272 4,048 
2. Business gross Saving ...cecccocers 8,368 8,692 8,621 
Be Undistributed corporation profits 1,288 1,544 ih oh ly 
4. Capital consumption allowances 

and miscellaneous valuation 

HCHUSTMERCSM telaernieciteielslecicie.ciiers 7,260 
By Adjustment on grain trans- 

ACLET ONS (1) iovejeiele/sicieisia(.sie/sia/olojeie's - 226 
GumenCapitalvassistance™ sc. scisecle sce 's 70 
7. Inventory valuation adjustment .... - 305 
8. Government surplus or deficit (-) 800 
9. Residual error of estimate ........ - 41 

10. MOtaAlsmereiecisiiceislsesieckeeiscleesiconl pL asco Las OOS 11,948 11,408 | 12,018 | 12,456 13,052 13,036 13,948 | 13,123 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 18. Disposition of National Saving, by Quarters, 1967 and 1968 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Business gross fixed capital 


FOLMELLON ovncscomsscre rcs secwesx | 135230 | 13,068 12,168 11,964 12,632 12,753 
2. New residential construction ..... 192825 300 2,504 2,548 2,548 2,831 
S}e New non-residential construction 5244 45750 4,348 4,516 4,620 4,683 
4. New machinery and equipment ...... | 6,064 5,944 5,316 4,900 5,464 5,239 
5. Value of physical change in 

inventories ...... ACA HODODO OUD On 660 
6. Surplus or deficit (-) on current 

account with non-residents .....°:. - 332 
7. Residual error of estimate ......... 42 
8. TOCAUEIs i sisisleisilsieisisiaaielets cleleieisisie o/h 2s026 2,000 11,948 11,408 12,456 13,036 13,123 
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TABLE 19. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1965 and 1966 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES .. | 20,252 51,424 52,996 54,140 52,203) 56,540 57,852 58,428 59,596 58,104 
2 Deduct: Residual error of estimate ... 104 40 176 =- 64 - 52 - 264 - 180 - 432 - 232 
3 Indirect taxes less subsidies .. |- 6,968 - 7,144 - 7,440 -7,400]| - 7,238- 7,860 - 7,912 - 8,180 -7,848] - 7,950 
4 Income received from non- 

Peal Gentes. tveteaaicaen s 6 6 Revsistee - 312 - 368 =~ 280 - 320 - 356 - 280 - 316 - 318 
5 Add Income paid to non-residents 1,068 1,088 1,096 1,056 1,104 1,100 1,300 1,140 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... | 44,152 45,076 46,452 47,492] 45,799 49,364 50,424 50,888 52,300] 50,744 


TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1965 and 1966(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1965 1966 
I II ELL IV I II EEE IV Year 


1. Personal expenditure on consumer goods 


and services .......... ieee eens 27,584 28,164 28,808 29,288 29,508 29,296 30,256 30,548] 29,902 

2. Non-durable goods ...... aay tig of sain oan oe- | 13,540 13,792 14,008 14,340 14,296 14,516 14,784 15,052) 14,662 

Sic DURaD VSR LOOGS a eatatareelets.sletolets. sve ote’) ciate ererate 3510450535992 e423 2eee ee, 192 4,312 3,824 4,328 4,240) 4,176 

4 Services ...... siclareietaiats SOOONSODEOORS «+. | 10,340 10,480 10,568 10,756 10,900 10,956 11,144 11,256] 11,064 
5. Government expenditure on goods and 

SEEVICCHiee ts tac ieicls os cs SoAner abGonac S6056 T5308 7 5408) 259901 75072 7,944 8,164 8,504 8,624] 8,309 

6, Business gross fixed capital formation .. 7,952 3, 1565 eS5824 “918s 9539249 9,732, 19,436) 995972 we onos3s 

Te New residential construction .......... VT GUG = t, 656 1,656 loa T,/0¢ 15668" T5504 T5456) ei. 5o 

8. New non-residential construction ...... 350925 259172 3264 Sst 5 6 3,448 3,808 3,500 3,864) 3,655 

9 New machinery and equipment ........... Spins Siaoyss | Teiettsl (AS lors! 4,240 4,256 4,432 4,652} 4,395 

10. Change in inventories ..... SAGE SBCs AAG Sc Le2o2)) L5t56 720 624 1,000 1,568 532 464 891 

1b Non-farm business inventories ......... 1,080 944 804 668 784 1,284 500 336 726 
dias Farm inventories and grain in com- 

Mereral TeManneLs cratercieve aes eles cletelel tere 72 212 - 84 - 44 216 284 32 128 165 

13. Exports of goods and services ........... 9400) 995872 105206) £05604 115044 21,124 11,532 115828) 1a3s2 

(o£ whieh) merchandise) ©. .5...0.s..sk (7,708) (7,856) (8,116) (8,604) (8,912) (8,968) (9,400) (9,696) | (9, 244) 

14, Deduct: Imports of goods and services ... |-10,248 -10,668 -10,944 -11,492 -11,684 -11,988 -12,560 -12,948] -12,295 

(of which merchandise) (2) ........... (7,248) (7,596) (7,852) (8,364) (8,512) (8,768) (9,136) (9,428)| (8,961) 


15. Residual error of estimate ..... Acie Sree) Ae 88 32 £52 - 52 - 48 - 208 - 144 - 344 - 186 


16. GROSS NATIONAL EXPENDITURE IN CONSTANT 
LOD Fy a DOLLARS eievate ove eres chert cee iss te osews | 43,696 47,156 47,556 47 ,636 


(1) See footnote 1, Table 10. 
(2) See footnote 2, Table 10. 


BAS 


TABLE 19. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


. GROSS NATIONAL PRODUCT AT MARKET PRICES .. 65,168 66,328 67,824 70,152 


> 
D2 = 2k S25) ots 
~t3G 252 --t2 --200 

- 8,792 - 8,688 - 8,624 - 


609732 GAME C2, 424 C27, 
605956 GPst56 62,5442- 


- 168 - 16 80 268 
- 9,512 - 9,908 


jax Deduct: Residual error of estimate ..... 
oi Indirect taxes less subsidies .. 


4. Income received from non- 
Tesidenkts .h..fehs,-,0,0,- TAO Rk =9320,) = 2360) -0312, = 303 - 300 - 360 - 380 - 316 
Ds Add: Income paid to non-residents ... ier  iWaieky alsanG bss fli es SOO ummnle O04 mL) 25.6 


52,772 54,168 54,740 54,924] 54,151] 56,584 58,024 59,396 61,432 


6. GROSS DOMESTIC PRODUCT AT FACTOR COST .... 


TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
i LE DE IV I TEL IIl iy 


32,296 32,268 33,032 33,364 


1. Personal expenditure on consumer goods 
and SETVICES .ccceccocccseccs sieievers ate eee 


30,784 31,232 31,496 31,792 


% wiNon-=durable (coctlanasiesGhs <<. o0$ «<8 dt) 159284) 155708)! 155896 16,100 15,980 16,080 16,384 
Bem Durables cOOdS 1 «oc os <cicie 6 6% Re iM Se. Paneer 4,100 4,316 4,416 4,204 4,436 4,444 4,824 4,800 
PME EV LCOS © foro) cist sstsjerd wlative, Svs ey elev ioiane me yale . | 11,400 11,208 11,184 11,644 11,760 11,844 12,128 12,180 


5. Government expenditure on goods and 


SELVICES seis eyeeranseee aife isivel site! suepo set aot S 8,588 8, 780 8,740 9,060 


8,572 


8,356 9,012 


6. Business gross fixed capital formation .. 9,980 9,920 9,244 9,448 9,204 9,300 9,492 


Ue New residential construction .......... Ts SGON st 040n els. 7 12 1,680 1,848 1,812 1,952 
8. New non-residential construction ...... 3,824 3,420 3,108 3,204 35240) 93.1845 993,200) 35.250 
9. New machinery and equipment ........... 4,796 4,860 4,424 4,528 4,172 4,288 4,260 
10. Change in inventories ......-ssecceosseee 116 100 556 324 328 620 908 
ut. Non-farm business inventories .......-. 160 180 572 252 400 592 576 
#2. Farm inventories and grain in com- 

mercial channels ....ccc-cocccrsccoce - 44 - 80 - 16 72 - 72 28 332 


13,648 14,096 14,020 14,660 
(11,532) (11,840) (11,812) (12,584 


12,420 12,760 12,328 12,744 
(10,164) (10, 248) (9, 604) (10, 540) 


13. Exports of goods and services .......+++-- 
(of which merchandise) ......+++ee+e- 


-13,848 -13,740 -14,180 -14,740 


-12,892 -13,432 -13,044 -12,848 
(10,452) (10, 224) (10,564) (11, 344 


(9,524) (9,900) (9,696) (9,424) 


14. Deduct: Imports of goods and services ... 
(of which merchandise) (2) .....+-++++ 


15. Residual error of estimate ........+.-- ots - 88 - 192 - 24 - 164 - 128 - 8 60 212 


16. GROSS NATIONAL EXPENDITURE IN CONSTANT 


(1957) DOLLARS .......--- aatelese sisroiele* oie . 50,328 50,928 51,592 52,956 


48,676 49,400 49,128 49,280 


(1) See footnote 1, Table 10. 
(2) See footnote 2, Table 10. 


67,368 


41 


iS i52e 


- 339 


1,310 


58,859 


Year 


32,740 
16,136 
4,626 
11,978 
8,792 
9,361 
1,823 
3,226 
4,312 
545 
455 

90 


14,106 
(11,942) 


<1, 127 
(10, 646) 


34 


51,451 


= GEL= 


TABLE 21. Implicit Price Indexes - Seasonally Adjusted 
Gross National Expenditure, 1965 and 1966(1) 
@957*="1.00) 


1965 1966 
I ek EET IV I ET EEE IV Year 


1. Personal expenditure on consumer goods 


and services ........ a stoiete: Malaterd etevescete ae TLO.S 

2. Non-durable goods ......... Gatatele ls steheaters LES aS 

3°, DUPAD LG. POOAS eeistste: sa. arenes, e7e1/ere,ccnials 4 bod 99.8 

4. SCEVECES 15 clalas sac comers ates eiotetela a ol cistate 124.3 

5. Government expenditure on goods and 

SCLVUGCH Ws... ote stentr. + sis eters s Otis IOI OS 135.8 

6. Business gross fixed capital formation .. 129.7 

te New residential construction .......... Ibs yf 

8. New non-residential construction ...... L327 

On New machinery and equipment ........ SOC 124.5 

10. Exports of goods and services ........... Tos 
(merehiand:s se) syrteicvercevrai eyes: sjocsuspsiennnesareee Aer Lid 

Liss imports of .eoodsaand services <2... 4. 4-508 116.8 
(merchandise)iG2)™.. ef. sales Bo TOD OG COED 2 

12. GROSS NATIONAL EXPENDITURE .........ee00. 1IVGS4==LL658 118.1 L233 « 12279) 122.0 


(1) These implicit indexes are currently weighted price indexes. They reflect not only pure price changes, but also changing 
expenditure patterns within and between major groups. Quarter to quarter comparisons based on the seasonally adjusted 
data are less subject to the problem of shifting weights than are similar comparisons based on data unadjusted for season- 
ality, and therefore may be used as indicators of price change. 

(2) See footnote 2, Table 10. 


See 


TABLE 21. Implicit Price Indexes - Seasonally Adjusted 
Gross National Expenditure, 1967 and 1968(1) 
(1957 = 100) 


1967 1968 
a TE ERE IV I ar LET IV Year 


1. Personal expenditure on consumer goods 
ANG SEKVICES) ocic:c 0.50 016 6 aielalelel store chs) ai0/a/eveve 125.0 
2o INOM=GUTrADLE ZOOdS! Gee scisiciclee cicleeces cies . 12251 
ae Durable goods ..... Bictateielelolejsieloteleteters atciels 103.9 
4. SEE VICES Fore clover OhiSo 50 DAC On COORTONOOE US Tiot 
5. Government expenditure on goods and 
SCLVLCES) cess se afearedeta yore BOC SO IOC sca 3 153.4 , 151.6 
6. Business gross fixed capital formation .. 1367.2 
Ue New residential construction ........-.. 155-5 
8. New non-residential construction ...... 145.2 
9. New machinery and equipment ........... 2135 
10. Exports of goods and services .........+. 118.6 
(merchandise) <0. ccccccccwscccccccess 4 113.9 
Nie imports Of goods and services .......2.-.. 120.8 
- (merchandise) (2) ........ spaketstevensiatalel oles TAS56 
12. GROSS NATIONAL EXPENDITURE ......-eee--e- L25.87 1278 HOW AST 126.4 | 129.5 ESOC2 esis) 130.9 
(1) These implicit indexes are currently weighted price indexes. They reflect not only pure price changes, but also changing 


(2) 


expenditure patterns within and between major groups. Quarter to quarter comparisons based on the seasonally adjusted 
data are less subject to the problem of shifting weights than are similar comparisons based on data unadjusted for season- 
ality, and therefore may be used as indicators of price change. 

See footnote 2, Table 10. 
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TABLE 22. Business Gross Fixed Capital Formation, by Industry, 1965-1968(1) 


(millions of dollars) 


1965 

AeA LEGLE! wy aie seis os FPA oer eer RI eer oe 
; 926 

Fishing and ErAppine ss ciciws vinle siete aisles Gu stele ete wae ee kee 
ROLEISIEL Ya reterels ene iakete sie 3) elokelelale (el siehelercieretehotel fel oictetetenetenenetete 96 
Minige, ‘quarrying, and. O11 “wells ». cin sec cules oretele is 735 
PIS ACG ORCI 6 5/s w vo eca' esas eye ere Ce ee ee ee 2,340 
CONGEPUCE LOM 9 ii. ctara w:6's 6c bits. 6 4'4 6.6 sce sleen othe teeteide ele cle ever 263 

TEAR BOOL CAE LOE ia, <! hia s én aie wie. g ee «tee aren ctacers atsreis Sens are) 
a 

Sul: Clade CRC te Ge bance Bg.e ©, Sinieatarereletutare's ocae ote taata state er cio 
PROMILA te ETN) c7ches aac ates esavavetae cls ore aces okehorace Ghee ata ale «wlan ine 458 
Electric power, gas and :water utilities . is. dcesces« eS 
WP OOEe share heels in wletatels sicisis eras a dieia is, aod aie clave Pern aterettie etree 395 
Finanee, insurance and) real estate (3). «sls ess «e's aes Dsoae 
DOLVICEE(E) 1 ass at ae eae cep en es cue cata te cy eamed teas 936 
POCALGLG cs apictsns. 9. aictele 6 4 eeieiet ena staal eon veto e ee en 10,651 


1,043 


92 


1,030 


2,914 


249 


970 


567 


1, 360 


468 


2,643 


1,157 


12,493 


1967 1968 
Taal) 1,019 
86 84 
POD 1,040 
234 2a2US 
244 254 
1,057 979 
612 646 
45> eo 
542 524 
2085 3, 302 
1,078 1,066 
12,609 EAL Js)" 

Additional 


detail has been provided by the DBS Business Finance Division, and adjustments have been made to 


bring the data into line with national accounting concepts. 


See reconciliation statement, Table 23. 


For an industrial distribution of total private and public investment, see Table 1 in the cited 


publication, 


Excludes investment expenditures by the Canadian Broadcasting Corporation, 
Includes all new residential construction, (including government enterprises, but excluding general 


government). See Table 2, 


Excludes government departmental expenditures, federal hospital, provincial hospital and school, 
and municipal school expenditures, which are included with "Government Expenditure on Goods and 


Services", Investment expenditure of government business enterprises (railway, power commissions, 


etc), are included under appropriate industry headings. 


= Sf = 


TABLE 23. Business Gross Fixed Capital Formation, 1965-1968 
Reconciliation Statement 
(millions of dollars) 


1965 1966 1967 1968 

1. Total private and public investment in Canada(1) ... 12,865 15,090 15,322 15,678 
2. Deduct - New residential construction by 

BOVE EMMEIMES! (ZL) Mie otels te: clctere te eieteis) sheteveeveleleters - 9 - 10 - 15 - 13 
D. New non-residential construction by 

MOVELTMGNES 2 ¢ sas ws so 64 c60 ss on ne ee ees - 1,958 Png 2 oe - 2,380 - 2,609 
4. New machinery and equipment outlays 

DYMPOVSUUMCIVIGS a, "yc slein.e > sips sie wwe « ells pies - 247 - 335 - 318 - 303 
SpuUsINessmerossetixed capmtal formation 2... cies sces 10,651 12,493 12,609 W235 


(2) General government non-rental housing. Government enterprise housing included under line 5, 


TABLE 24, Exports and Imports of Goods and Services, 1965-1968(1) 
Reconciliation Statement 
(millions of dollars) 


1965 1966 1967 1968 
Exports of goods and services 
tlh Merchandise exports ..... SOOO GSO 0 CUS CO CU DOU OS 8,745 10,326 ib3L, 3ksh7/ s\n 597 
Ds Geld production available for export ...c<s.0.00. 138 Way) 112 eZ 
36 Interest and dividends received from non- 
ESP COOLS cuss ciel cas 6.0 9 ib bisa 966/006 «600s Sictetateraiers fais 3ZZ 318 294 339 
4, OPNEEAreCEUDESELOr ISCLVACE'S sictlelce ose 0 sie Motenete erste PAs: 2RO25 SSA 3,058 
Ds Sub-total - "Current receipts" as per Canadian 
Balance of International Payments 11,481 13,396 15,085 17,106 
6. Inheritances and immigrants' funds ........... es - 216 - 268 ="337 - 371 
Ue Total "exports of goods and services" as per 
NaisronaleAccounts(Z) iia. sec ciereter SPeerclsveteie siete L205 ISei28 14,748 16;,735 
Imports of goods and services 
PROMO E CI ANGI SG IMPOLES © hs 0 oso 0. 400s se e)e 6-0 vie oe 006 6's 8,627 10,102 10,906 125302 
9. Interest and dividends paid to non-residents .... 1,086 1,140 1,190 L330 
10. DENeLepavm@emts ff Or SCLVLCES 4.0 ccc «mee o.e ea dose es «s 2,898 3.5316 cirpers W4 35675 
os Sub-total - "Current payments'' as per Canadian 
Balance of International Payments 125618 14,558 15,628 173237 
a2. foneritances and emigrants" funds i...4<4. sess ate - 211 - 198 - 213 - 220 
13. Total "imports of goods and services" as per 
Bar OnkeAeCOGDER( 2)ra:: 4a sts bad swine seman -/ 22,400 14 ,360 15,415 17 ,067 


(1) Data sources are the reports "Quarterly Estimates of the Canadian Balance of International 
Payments", DBS 67-001. 
(2) See Table 2. 
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1968 


VV ERRATA 


I If 


BG Gi 


ey 


millions of dollars 


14,064 15,489 
14,064 15,489 


140 =500 
140 = 


60,956 62,156 
60,932 62,148 


= 136 eae 
an a 8: - 244 


16 , 684 
16,683 


ie 
~~ Ol 


62,412 
62,428 


B® 
- 28 


15,873 
pro ae Re 5, 


pa ow, 
eo 


62,916 
62 ,928 


net 
a ele 


Year 


62,110 
62,109 


= Loo 
- 149 


62,110 
62,109 


- 150 
= 149 
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13-001 


QUARTERLY 


CANADA 


SYSTEM OF NATIONAL ACCOUNTS 


NATIONAL ACCOUNTS ~ 
INCOME AND EXPENDITURE. 


FIRST QUARTER 1969 


DOMINION BUREAU OF STATISTICS 


Carmenere: 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 


DOMINION BUREAU OF STATISTICS 


National Accounts, Production and 
Productivity Division 


National Accounts Section 


SYSTEM OF NATIONAL ACCOUNTS 


NATIONAL ACCOUNTS 
INCOME AND EXPENDITURE 


FIRST QUARTER 1969 


Published by Authority of 


The Minister of Industry, Trade and Commerce 


June 1969 Price: 75 cents 
2202-513 $3.00 a year 


The Queen’s Printer, Ottawa 


Vol. 17—No. 1 


In order to obtain a complete historical record of the quarterly National 
Accounts, the following publications should be consulted: 


Catalogue 
number Title Price 
13-519 "National Accounts, Income and Expenditure, by Quarters, 1947-61", 
for ‘the, yveaus, 1947-55 ° Pec ae sce ee emte cle © ie tiane ee reee ne aee Ja arene AW so (9. 
13-001 "National Accounts, Income and Expenditure, Fourth Quarter and 
Preliminary Annuat 1903 Ler tile year 1950 oo. > ae Sparen ie 8, 
13-001 "National Accounts, Income and Expenditure, Fourth Quarter and 
Preliminary Annual, 1964"). for the, year 1960 20.27. ae ee Jo0 
13-001 "National Accounts, Income and Expenditure, Fourth Quarter and 
Preliminary Annual, 1965", for: the years «1961-63: ec. eee ee ~50 
13-001 "National Accounts, Income and Expenditure, Fourth Quarter and 
Prelimanary Annual, 1967", fon the year 1964...) 0.1 rou 
13-001 "National Accounts, Income and Expenditure, Fourth Quarter and 
Prelimihary Annual, 1968", “for the years 1965-1967 (7.2... eee oe 8, 


Contents of this publication are published in French in "Revue Statistique Du 
Gapaday OE. S. Wl-OO5F: 


Remittances should be in the form of cheque or money order 
made payable to the Receiver General of Canada and forwarded 
to the Publications Distribution, Dominion Bureau of Statistics, 
Ottawa, or to the Queen's Printer, Hull, P.Q. 


THE SYSTEM OF NATIONAL ACCOUNTS 


In Canada, the National Accounts have been 
developed since the close of the Second World War 
in a series of publications relating to their con- 
stituent parts. These have now reached a stage of 
evolution where they can be termed a ‘‘System of 
National Accounts’’. For purposes of identification, 
all publications (containing tables of statistics, 
descriptions of conceptual frameworks, and descrip- 
tions of sources and methods) which make up this 
System will now carry the term ‘‘System of National 
Accounts’”’ as a general title. 


The System of National Accounts in Canada 
consists of several parts. The annual and quarterly 
Income and Expenditure Accounts (included with 
Catalogue Nos. carrying the prefix 13) were, his- 
torically speaking, the first set of statistics to be 
referred to with the title ‘‘National Accounts’’ 
(National Accounts, Income and Expenditure). The 
Balance of International Payments data, (Catalogue 
Nos. with prefix 67), in their more summary form, 
are also part of the System of National Accounts 
and they, in fact, pre-date the Income and Expendi- 
ture Accounts. 


Greatly expanded structural detail on industries 
and on goods and services is portrayed in the Input- 
Output Tables of the System (Catalogue Nos. with 
prefix 15). The Indexes of Real Domestic Product 
by Industry (included with Catalogue Nos. carrying 
the prefix 61) provide ‘‘constant dollar’’ measures 
of the contribution of eachindustry to gross domestic 
product at factor cost. Inputs and outputs are related 
in Productivity Studies (Catalogue Nos. with prefix 
14). 


Both the Input-Output Tables and Indexes of 
Real Domestic Product by Industry use the establish- 
ment as the primary unit of industrial production. 
Measures of financial transactions are provided by 


the Financial Flow Accounts (Catalogue Nos. with 
prefix 13). Types of lenders and financial instruments 
are the primary detail in these statistics, and the 
legal entity is the main unit of classification of 
transactors. Also, provision is made in the System 
for incorporation of balance sheet (wealth) estimates 
when such data are sufficiently developed. 


The System of National Accounts provides an 
overall conceptually integrated framework in which 
the various parts can be considered as interrelated 
sub-systems. At present, direct comparisons amongst 
those parts which use the establishment as the 
basic unit and those which use the legal entity can 
be carried out only at highly aggregated levels of 
data. However, the Dominion Bureau of Statistics 
is continuing research on _ enterprise-company- 
establishment relationships; it may eventually be 
feasible to reclassify the data which are on one 
basis (say the establishment basis) to correspond 
to the units employed on another (the company or 
the enterprise basis). 


In its broad outline, the Canadian System of 
National Accounts bears a close relationship to the 
international standard as described in the United 
Nations publication, ‘*ASystem of National Accounts’”’ 
(Studies in Methods, Series F., No. 2, Rev. 3, 
Statistical Office, Department of Economic and 
Social Affairs, United Nations, New York, 1968). 
In the future, a document on the conceptual frame- 
work of the Canadian System of National Accounts 
will be prepared for publication by the Dominion 
Bureau of Statistics. This document will furnish the 
broad theoretical outline of the System. The finer 
conceptual details, the statistical tables, and the 
descriptions of sources and methods as they pertain 
to the individual parts of the System, will appear in 
the various regular and occasional publications 
relating to those parts. 
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G.N.P in the first quarter rose 
2.5 per cent in current prices 
and |.4 per cent in real terms. 


1957=100 


230 


220 


G.N.P (G.N.E.) 
at market prices 


G.N.E. 
at 1957 prices 


G.N.E. 
implicit price index 


POVPUTEIV TTI THEI EE EIV TP TEIV TEV Ee IV Env 


1961 


TOTAL % 
DEMAND 


Consumer _ 
expenditure 


Fixed capital 
formation 


Non-farm 
business 
inventories 


Government _ 
purchases 


Exports 


National 


1962 1963 1964 1965 1966 1967 1968 69 


Total demand rose #2.9 billion,or 3.3 
per cent,and was broadly based. On the 
supply side, sharp increases occurred 
in both national production and imports. 
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Housing investment rose |9 per cent in the first 
quarter reflecting higher starts in both the 
fourth and first quarters. The number of units 

under construction also rose sharply. 
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Government expenditures. were 
almost unchanged while revenues 
rose 3/5 per cent, resulting in 
a sharp increase in the surplus. 
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INTRODUCTORY REVIEW - FIRST QUARTER 1969 


The rapid pace of economic activity continued in the first quarter of 1969, as the Gross National 
Product increased by 2.5 per cent to reach a level of $71.9 billion, seasonally adjusted at annual 
rates.After allowing for a price rise of 1 per cent, slightly higher than in the fourth quarter, the 
advance in constant dollars was about 1-1/2 per cent.+{/ Excluding accrued net income of farm operators—, 
GNP rose 2.7 per cent in current dollars. 


Intensified demand pressures by most sectors, partially met from substantially higher imports, 
characterized the quarter. Larger advances than in the fourth quarter occurred in personal expenditure, 
business gross fixed capital formation and exports, together with increased investment in business non- 
farm inventories. On the other hand, government purchases of goods and services rose only slightly, while 
accumulation of farm inventories2/ declined sharply -- in part the result of much higher wheat exports. 


Personal expenditure rose a substantial 3 per cent, as all major series except automobiles and 
tobacco recorded gains; the advance in consumer outlays outpaced a 1 per cent increase in disposable 
income, resulting in a sharp decline in personal saving. Gross fixed capital formation increased by 
3-1/2 per cent, largely the result of a 10 per cent expansion in new residential construction as 
housing starts rose steeply; outlays for plant and equipment advanced at the same moderate rate as in 
the fourth quarter, with a 5 per cent gain in the machinery and equipment component outweighing a drop 
of 3 per cent in non-residential construction, Accumulation in non-farm business inventories rose by 
$468 million to $1,020 million, with increases in all major industrial groups, 


Government purchases of goods and services advanced by 1 per cent, the smallest increase in six 
quarters. The government sector as a whole exercised a restraining influence on the economy; excluding 
inter-governmental transfers, expenditures rose only fractionally while revenues advanced 3-1/2 per 
cent, resulting in a sharp increase of $812 million in the combined surplus. 


Reflecting the strength of demand by both Canadians and non-residents, exports and imports 
registered their largest increases since the first quarter of 1968, Merchandise exports advanced 
5-1/2 per cent, led by large gains in wheat, wood pulp, newsprint, and a number of metals. Merchandise 
imports rose more rapidly, 7-1/2 per cent, with sizable advances in non-farm machinery in line with the 
larger domestic investment program, Increases of about 13 per cent in both receipts and payments of 
tourists were the prominent features of the non-merchandise account, The current account deficit on a 
National Accounts basis widened by $224 million to $748 million; the merchandise surplus declined to 
$928 million, while the non-merchandise deficit was almost unchanged. 


Among components of income, labour income advanced by 3 per cent; mixed movements in other 
components were on balance offsetting, Within labour income, both the goods-producing and service- 
producing sectors had the same rate of increase; employment rose by 1-1/2 per cent and the unemployment 
rate declined to 4.2 per cent from 4.9 in the fourth quarter, Net corporation profits before taxes 
slipped fractionally from the high level of the previous quarter; gross profits, which include capital 
consumption allowances, registered a modest increase of 1-1/2 per cent. 


Price Movements 


Prices rose 1.0 per cent in the first quarter of 1969 compared with 0.8 per cent in the preceding 
quarter, Higher price increases were recorded in exports and government expenditure; the price 
components of both business gross fixed capital formation and imports continued to advance at the same 
rate as in the fourth quarter while personal expenditure showed lower price increases, 


The softening in the rate of increase in consumer prices was most apparent in non-durable goods. 
Food prices, in particular, rose by 0.4 per cent this quarter compared with 1.7 per cent last quarter. 
Increases in cereal and dairy products and fish partially offset declines in bakery products, and 
poultry. Among non-food non-durable goods, the largest increase was shown by alcoholic beverages which 
rose by 0.6 per cent. Tobacco products showed a slight decline. In durable goods, the rise of 0.4 
per cent was the result of higher prices for new cars, household appliances and radios, and furniture. 


1/ Real Domestic Product at factor cost by industry of origin, an alternative but conceptually some- 
what different measure of economic production, shows a 2.0 per cent advance in real terms for the first 
quarter, Among the differences between the two series are market price valuation versus factor cost, 
the use of national versus domestic boundaries, and the use of different weight-base periods, 

2/ Estimates of crop production are based on acreage intentions and ten-year average yields. On these 
assumptions, the value of the 1969 crop would be $1,3 billion compared with $1.5 billion in 1968. 
Seasonally adjusted quarterly figures are obtained by dividing the annual estimate by four. 


ates: 


Services continued to exert a dominating influence on the rise in consumer prices, The strongest 
rises were recorded in transportation, medical care, and recreation. The rent index, on the other hand, 
showed some deceleration, rising by 0.7 per cent compared with 1.1 per cent in the previous quarter. 


In business gross fixed capital formation, the price component of new residential construction 
registered a very strong 3.6 per cent advance. The price index of residential building materials 
jumped by 4,7 per cent, largely attributable to a 6 per cent increase in lumber products; the labour 
component rose by 1.6 per cent. There was no change in the price index for non-residential construction, 
as the advance in the price index of the building component was offset by a decline in that of 
engineering construction, including railways. 


Within merchandise exports, increases were recorded in the prices of meat and meat preparations, 
newsprint paper, lumber, shingles and crude animal products, Decreases were registered in the price 
indexes of alcoholic beverages, wheat and other cereal products, asbestos, fertilizers, non- 
agricultural machinery and equipment, and motor vehicles and parts. 


Selected Base Weighted Price Indexes - Seasonally Adjusted 
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The Components of Demand 
Personal Expenditure on Consumer Goods and Services 


Personal expenditure reached a level of $43.5 billion, seasonally adjusted at annual rates, an 
increase of 3 per cent from the fourth quarter, All three major aggregates contributed to the rise, 
with non-durables and services advancing more rapidly than in the preceding quarter and durables 
recording a 2 per cent gain after a fractional decline previously. 


Expenditures on non-durables advanced nearly 3-1/2 per cent, the largest gain in seven quarters, 
Outlays for alcoholic beverages increased by 5 per cent from the strike-affected fourth quarter; 
clothing expenditure also rose 5 per cent, paced by a 7-1/2 per cent advance in women's and children's 
apparel which had shown little change in the three preceding quarters, Increases of 2 to 3 per cent 
occurred in outlays for gasoline, oil and grease, energy sources for home use, and food. In contrast, 
the tobacco series declined by 5 per cent. 


Among components of durable goods, increases of between 3 and 5-1/2 per cent occurred in 
purchases of furniture, home furnishings and appliances, Partly offsetting these gains was a 1-1/2 
per cent decline in car outlays, resulting from a drop of 3 per cent in purchases of new cars of North 
American manufacture, 


All components of services recorded increases, mostly in the range of 2 to 3-1/2 per cent. 
The purchased transportation component registered the largest advance -- 6-1/2 per cent. 


Business Gross Fixed Capital Formation 


Spending on fixed capital formation marked a third consecutive quarterly increase, rising by 
3.4 per cent to a level of $13.6 billion, seasonally adjusted at annual rates, The $448 million 
increase had a mixed composition: residential construction and machinery and equipment rose by $316 
million and $272 million respectively, while non-residential construction dropped by $140 million, 


New residential construction rose by 10 per cent as housing starts rose to an annual rate of 
275,000 units from 231,000 in the fourth quarter, It is interesting to note that, as a result of 
sharp increases in the number of starts and a relatively stable level of completions, the number of 
housing units under construction has been climbing sharply since the end of the third quarter of 1968. 


Investment in plant and equipment rose by 1.3 per cent -- the result of a 5 per cent increase in 
machinery and equipment spending and a 3 per cent fall in non-residential construction, The increase 
in machinery and equipment was associated with increased imports of non-farm producers' durables and 
larger outlays on passenger and commercial vehicles. The lower level of non-residential construction 
of $4.7 billion was about the same as the average investment of the years 1967 and 1968. 


Non-Farm Business Inventories 


Investment in non-farm business inventories picked up strongly this quarter, with an accumulation 
of $1,020 million, seasonally adjusted at annual rates, compared with $552 million in the previous 
quarter, The strength in inventory investment was pervasive. Retail trade showed the largest 
accumulation, but manufacturing and wholesale trade also recorded sizable inventory investment. 


Value of Physical Change in Non-Farm Business Inventories 
(Seasonally Adjusted, at Annual Rates) 
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In manufacturing, the strongest accumulation was in durables, where additions to the stocks of 
primary metal, metal fabricating, machinery, transportation and electrical products industries more 
than offset a sizable liquidation in the wood products industry. In non-durables, although most 
components showed additions to stocks, liquidations occurred in the rubber, clothing and knitting 
mills and paper products groups. By stages of fabrication, stocks accumulated at all levels. The 
stock-to-shipments ratio for manufacturing as a whole was slightly lower than that of the previous 
quarter, 


Over two thirds of the accumulation in both wholesale and retail trade occurred in non-durable 
lines, where increases were widespread, Stock-to-sales ratios increased this quarter, especially 
in wholesale trade. 
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Exports and Imports of Goods and Services 


With exports of goods and services higher by $924 million, and imports by $1,148 million, the 
balance on current account for the quarter, on a National Accounts basis, widened from a deficit of 
$524 million at annual rates to a deficit of $748 million, The merchandise surplus dropped from 
$1,144 to $928 million, while the non-merchandise deficit was practically unchanged. 


Merchandise exports rose 5-1/2 per cent from the fourth quarter level. Increases were recorded 
in wheat, iron ore, asbestos, lumber, wood pulp, newsprint, iron and steel products, copper, industrial 
and farm machinery, motor vehicle parts and communication equipment, Shipments of motor vehicles, 
however, dropped sharply. 


Merchandise imports climbed 7-1/2 per cent. There were sizable increases in the imports of non- 
farm machinery, reflecting the pick-up in machinery and equipment spending, and in coal and fuel oil. 
Imports of most consumer items also increased. 


The unchanged deficit on non-merchandise trade resulted from a smaller deficit in miscellaneous 
transactions (government expenditures, personal and institutional remittances, miscellaneous income 
and business services) offsetting larger deficits in interest and dividend and in freight and 
shipping transactions, 


Transactions with Non-Residents 
Seasonally Adjusted at Annual Rates 
(National Accounts Basis) 
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Government Sector 


Seasonally adjusted at annual rates, total revenues of all governments combined (excluding 
inter-governmental transfers) increased by $908 million,or 3.5 per cent in the first quarter to 
$26,744 million, More than three quarters of the gain occurred in revenues from direct and indirect 
taxation; both contributed about equally to the rise, 


Personal direct taxes rose 4 per cent, with the gain concentrated at the federal level. The gain 
was partly associated with the imposition of the Social Development Tax at the beginning of the year. 
Corporation direct taxes rose by 3 per cent with the bulk at the federal level, 


Revenue from indirect taxes rose by $348 million with the gain occurring at the provincial- 
municipal level, This rise reflected higher returns from gasoline and sales taxes at the provincial 
level and higher revenues from property taxes at the municipal level, At the federal level increases 
in revenue from customs import duties and excise duties were more than offset by a decline in 
revenues from excise taxes, 


Total expenditure (excluding inter-governmental transfers) increased by $96 million to $24,556 
million, Expenditure on goods and services by all governments rose by 1 per cent, with the increase 
occurring at the provincial-municipal level. Federal outlays on goods and services were virtually 
unchanged with a decline in defence spending offsetting higher non-defence outlays. 


Transfer payments to persons declined slightly in the quarter; there were offsetting movements 
at the different levels of government, Federal payments rose as a result of a further lowering in 
the age limit of recipients of old age security pensions, Transfer payments at the provincial- 
municipal level declined from the irregularly high levels of the last half of 1968 when payments were 
made under the Ontario Residential Property Tax Reduction Act, 


The decline in subsidies occurred at the federal level and reflected, in the main, smaller 
payments to the railways. 


Federal transfer payments to other levels of government increased and were attributable to higher 
payments under the Federal-Provincial Fiscal Arrangements Act and higher post-secondary educational 
grants. 


With total revenues of all governments combined (including the Canada and Quebec Pension Plans) 
rising more sharply than expenditures, the government surplus, seasonally adjusted at annual rates 
and on a National Accounts basis, increased from $1,376 million in the fourth quarter of 1968 to 
$2,188 million in the first quarter, the largest in recent years, At the federal level, revenues 
rose by about 3-1/2 per cent while expenditures increased by almost 2 per cent so that the federal 
surplus moved from a rate of $248 million in the fourth quarter to a rate of $452 million in the first 
quarter. Provincial-municipal revenues rose by 4-1/2 per cent and expenditures were virtually 
unchanged so that the provincial-municipal surplus increased from a rate of $84 million to a rate of 
$692 million, The surpluses of the Canada and the Quebec Pension Plans showed little change. 


The Components of Income 


Labour Income 


Total labour income increased by 3 per cent, a somewhat higher gain than the trend experienced 
in the last two years. Wages and salaries in both the goods and the service-producing industries rose 
at about the same rate as the total. 


The increase in the goods-producing industries was somewhat higher than in the previous quarter 
and about 1 per cent higher than the average quarterly advances in 1968. A 3 per cent rise in 
manufacturing was associated with increases of about 1 per cent in employment and 2 per cent in 
earnings. In construction, wages and salaries rose by over 4 per cent, mainly because of substantial 
employment increases in building construction, The primary industries showed only a slight advance. 


In the service-producing industries, transportation, storage, communication and other utilities 
increased by about 1-1/2 per cent, trade by 4 per cent, and finance and service by 3-1/2 per cent. 
These increases resulted from both gains in employment and higher earnings. Wages and salaries in 
government increased by almost 3 per cent. 


Corporation Profits 


After increasing steadily since the first quarter of 1967 and gaining strong momentum in the 
latter part of 1968, net corporation profits declined fractionally in the first quarter, Capital cost 
allowances increased by 4-1/2 per cent; gross profits, which include these charges, rose by 1-1/2 per 
cent, 


Profits in the manufacturing industry dropped by 4 per cent from the peak fourth quarter level and 
by 6 per cent in the transportation, storage and communication industry; in the finance industry there 
was also a modest shift downward from the high fourth quarter level. The trade groups registered 
relatively strong advances from their high fourth quarter levels. There was a 10 per cent improvement 
in wholesale trade profits, 5 per cent in retail trade, and a robust 35 per cent advance in the 
service industry, 


Within the manufacturing group, a majority of the industries experienced lower profit levels. 
The groups with the largest declines were wood, metals, electrical products, and petroleum and coal, 
while lesser declines occurred in the textile, printing, and chemical groups. Offsetting these 
declines were gains in the food and beverage, paper, and non-metallic mineral industries, 


avi7 = 


Accrued Net Income of Farm Operators 


Accrued net income of farm operators fell to $1,804 million or 7.2 per cent below the fourth 
quarter rate, The decline was largely due to a fall in the estimated value of the 1969 crop, which 
is based on acreage intentions and ten-year yields, Partially offsetting this decline was an increase 
in the profits of the Canadian Wheat Board as exports rose well above the fourth quarter level. 


Real Domestic Produce” 


Real Domestic Product registered a second consecutive 2 per cent advance in the first quarter. 
Both the goods-producing and service-producing industries rose at the same rate, with increases in 
all industry divisions except forestry and fishing and trapping. 


Advances of over 4 per cent occurred in transportation, storage, and communication, and in 
construction; trade rose by over 2 per cent with most of the gain at the wholesale level. The 
community, business and personal services division increased by 1-1/2 per cent, with education and 
business services being the main contributors, Manufacturing rose by less than 1 per cent, entirely 
due to the non-durable component, especially pulp and paper mills; durables declined fractionally, 
as drops in motor vehicles and parts and in saw-mills offset increases elsewhere. 


—-__———— 


1/ For further information, see Index of Industrial Production, April 1969 
(DBS 61-005). 
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TABLE 1. National Income and Gross National Product, by Quarters, 


(millions of dollars) 


1968 and 1969 


1969 


Il 


1969 


ib 


ue 


III 


l. Wages, salaries, and supplementary labour income .. 8,203 8,718 9,116 9,188 9,181 
2. Mi bitaryapay and allowances ces re. ote ce fee notes te wie 159 184 180 165 
as> Coxpoxation prokiitssbetoreltaxed, .ceiectrse dele loc 2 1,129 1,574 1,464 1,710 1,400 
4. Deduct: Dividends paid to non-residents(l) ........ = LAO - 188 = es. = 2/0) = 1888 
5. Rent, interest, and miscellaneous investment income 1,114 1,152 1,183 1,309 1,291 
6. Accrued net income of farm operators from farm 
PLEAUCTLOMN (2) see eae te Mi eve crate tect ote ee ae 72 66 1,453 205 123 
7. Net income of non-farm unincorporated business(3) 690 837 855 1,040 747 
8. Inventory valuation adjustment(4) ............ 5 - 83 - 54 a9. Bey 12 - 168 
9. NET NATIONAL INCOME AT FACTOR COST ........... wee. | 11,108 12,264 14,023 13,233 12,556 
LO; Indivect' “taxes Jess subsidves) 5. saeccesdewe crac orts Yap Jat! 25298 2,400 2,499 2,562 
11. Capital consumption allowances and miscellaneous 
valuation adjustments ....... pioictolel erare oie eee Te LOe 1,901 LATTE 1 Sis D852. 
EZ Residual error sOreSCAMAEE (acéce,ere-ciece wie a a ele slaiel eke ae. e - 166 - 17 88 54 - 277 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... . 15,036 16,443 HSE288 17,601 16,693 
14. (Gross national product at market prices excluding 
accrued net income of farm operators) ....... wee | 4,964) (16,377) (165.835) C7, 396) | (65,572) Cl6.570) 
(1) Includes the withholding tax applicable to this item. 
(2) Includes change in farm inventories as shown in line 1l, Table 4. An adjustment has been made to take account of the 
accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(3) Includes net income of independent professional practitioners. 
(4) See footnote 4, Table 2. 
TABLE 2. Gross National Expenditure, by Quarters, 1968 and 1969 
(millions of dollars) 
1. Personal expenditure on consumer goods and services 95484 10,052" 6 10,0147 115366) “407916 10.402 
2. Government expenditure on goods and services(l, 2) 293% Bin Jags: 3,656 3,488 13,329 Sig2ee 
3. Business gross fixed capital formation(3) ......... Zhe 3,319 3,209 SA's: 12,433 2,987 
4. New residential iconsitructdion, oak... O28 ~ Sah Ca 525 716 754 836 Peptoio'l 706 
oe New, non-residential construction ....<0<cceccwvcce 920 E> 2 1,269 1,342 4,683 923 
6. New machinery and equipment ...... Sta tile siatereveiorarwrekers 1, 347 Le 4oe 1,186 1255 5,239 1,358 
7. Value of physical change in inventories(4) ........ - 74 - 141 L254 - 379 660 IF 
8. Non-farm business: inventories: 2. ccoc.css cscs ses 251 49 183 -4 479 462 
9. Farm inventories and grain in commercial channels - 325 - 190 1,071 - 375 181 - 325 
HOC PESPOEES Of POOdS, and Services: cacreeitecceeecons iene 3,082 ese es) 4,439 4,401 16,735 4,091 
ll. Dedwet: Imports of goods and services ...c.<<.<. sme bo 304605 = 4,371 V7 4.196 7 = 4.654 - 4,423 
Ue Residualierror Of estimate... sce cine ee ceteee. sore ane 167 17 - 88 - 54 278 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....... 15,036 16,443 18, 288 17,601 16,693 
(1) Includes outlays on new durable assets such as building and highway construction by governments, other than government 
business enterprises, Also includes net purchases of government commodity agencies. 
(2) For details of defence expenditures see line 3, Table 6; 
(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals and business investors. 
(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 


valued at average prices of the current period to obtain the value of physical change. 


of physical change and the change in book value is called the inventory valuation adjustment. 


The difference between this value 


(See line 8, Table 1). 
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TABLE 3. Source of Personal Income, by Quarters, 
(millions of dollars) 


Wages, salaries, and supplementary labour income .... 
Deduct: Employer and employee contributions to social 
insurance and government pension funds ...........- 
Military pay and allowances ......cce cece cece eee rees 
Net income received by farm operators from farm 
DEOGUCELONCLY ‘soc ces tec seiwielse Buece ese sls micece es cees 
Net income of non-farm unincorporated business ...... 
Interest, dividends, and net rental income of 
PELSOMSC2) ce vicisisicicc cle wwcccle ce pemieces seas Sic ROR 


Transfer payments to persons: 


From government (excluding interest) ..,...-.+---0 “ 
Charitable contributions by corporations .......-- : 
PERSONAL INCOME ...cccccncccnvccccescccsccce pele << cle ee 


Te 76d 2 Sue 


14,090 


1968 and 1969 


1969 


2,012 
12 


135202 13,007 


(1) This item differs from line 6, Table 1, by excluding the adjustment which has been made to take account of the accrued 
net earnings arising out of the operations of the Canadian Wheat Board. 


(2) 


12. 
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(1) 
(2) 


Includes all government debt interest paid to persons. 


TABLE 4. Disposition of Personal Income, by Quarters, 1968 and 1969 
(millions of dollars) 


Personal direct EaxeS Cites cc cccceeeocccccetocedcetece 
Imcome taxeS .ecececcccccccvccccseseceescccccscrsses 
Succession duties and estate taxeS ...cccccreceseoes 
Miscellaneous ccc.cccbcccccccadessccavectececsace sickens 


Personal expenditure on consumer goods and services .. 
Non-durable goods .....ceecccccee er ecccccececcrcsece 
Durable goodS .osceceececeescrececceceeccecs stelatelevenns 
SETVICES (1) Secccc ecb eee e sc ecesccss erase sesogsenseee 


Personal net Saving .ecceeeeeceerresceeencceseeseseece 


Personal saving excluding change in farm inventories 
Value of physical change in farm inventories ...-.... 


PERSONAL INCOME ...-cceceeerereccecrccceecceseece ences 


(Personal disposable income) (2) ...sseeeeeeeeeeererere 


Includes net expenditure abroad. 
Personal Income less Total Personal Direct Taxes. 


1,586 
1,416 
56 
114 


10,052 


4,688 
1,270 
4,094 


873 
984 
- lll 


1969 


seg TEE 


1,804 1,926 
1,613 1,669 
58 57 
133 200 


11,366 10,402 
5,693 4,830 
339 Ehs9 
4,284 4,433 


92 679 


583 1,008 
Bou - 329 


13), 262 13,007 


(10,110) (10, 925) (12,471) (11,458) (44,964) | (11,081) 
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TABLE 5. Government Revenue, by Quarters, 1968 and 1969 
(millions of dollars) 


Lo Direct taxes = Pernsous = sado4. 0k pee eis. 0:0 SY eho aia. ARES [bbs Oipile 1,586 1,619 1,804 6,660 1,926 
Bh. REGeraleace Js.cctre ne ere Se ER EB od | PRO37 1,059 1,040 1,147 4,283 1,209 
ae Provincial and municipal ....... Note den «eee A ore e 614 yall 579 657 AaItT, 717 
+a Divectstaxess= Corporatlons aster. ok ree oe Been Aa 490 674 644 785 2,593 614 
5. Berd Teel Gels) retayercercceverete Blatate! oletovelate arsyerere ota aidiatare\wtetahel Baris 365 502 480 585 i Sey 457 
3) Uederaletaxacollectious(l) se. mee a. ciiaheiei saat evare (409) (484) (557) (426)| (1,876) (628) 
ie ESOVAMICA AIL is are ue cee werstelale eV ap erase eee a sy re Aco otoodcg.cée 125 LZ 164 200 661 157 
fat (Provincial tax Collet ONS) Rap iemeeao. sa Ann sme ae (180) (166) (187) (150) (683) (211) 


Withholding taxes: 


2 Feder all!((2) pw repre ae ee shsleraraeushals arcis eft eis) stonctoteyanale 49 60 40 60 209 46 
LOSE LUC teeta GARG Grae ste arte rete cer tere cece eee eeee ee | 2,419 2,388 2,566 2,648 | 10,021 2,660 
1gibe Pie Genre tmmereretate ac BR OSS Als ale/e?sistareretetsia sie Slnteleerslelalaroretere 856 906 949 1,053 3, 764 915 
U2 ExovineLalgand mumicipalems.... cn caceme eo. diate) sve 1s ave Seren ED OS 15482 1617 1,595 65257 1, 745 
13. Investment income ...... AOAC aes a eiedee hice aeere ROR Ss 522 580 582 690 2,374 645 
Ura Federale se oe Oielelo! siopersiabers siete efslsiicteiale eyaie Injouexo te sBsi ators 162 Zou 242 253 878 229 
oye Provincial and municipal ....... aLatakcheretett a ere seme 346 339 322 409 1,416 394 
16. Cahaca: -Pension’ Plan. vetdeee ees mss Sew ciclo cE Re aco Meee 14 20 18 28 80 22 
17. Employer and employee contributions to social 

insurance and government pension funds ........ Beate 556 580 589 573 2,298 623 
18. Federalowe sere eee Lee 5 OSC SEIS 3 FSASBES BRR 196 182 200 249 827 237 
Loi Provincial and municipal B Sieie Paes or cicic stain coe ee 132 133) 141 140 546 137 
20. Canada Pension Plan ...... Shareia beet A Sn ee ee ee 168 193 191 134 686 180 
21," Quebec’ Penziom Plan. ||. sas -a6<1-n00 -2-- ~@Rads << S88 +3 60 72 53 50 239 69 

Transfers from Federal: 

22, Provincial and municipal Bel 5 whe FEDS 6.06.0 RE ce, oS c-c 591 653 571 637 2,452 696 
23. TOTAL REVENUE ........cmcccecs eisterelaletcterata iene miaiaie ele sce eprsre) | ORLTG 63521 6,621 75197 | 26,607 7,216 
24. REDE RAL Were. eye sjinj oy «/aiists/ Ris e:''e sfar stich ahs ave Sielstel-'s c/alssieicisie 2m] S100 25,930) 92,951 3,347 3,093 
25% PROVINCIAL AND MUNICIPAL ....... elevarsfarsier'.3) <a SCRDES CPG wsyal 3,306 3,394 3,638 3,846 
26. PORGUA RRO gE LAN Rote i re, ee eA an yo 182 213 209 162 202 
PF AR QUEBEC SPENSTONS PLAN 3h ae sone OCR Tae se eee 06 60 72 57 50 69 


(1) Excludes refundable tax on corporate cash profits introduced May 1966. In the first quarter of 1968, refunding of over- 
payments exceeded collections by $5 million. In the second quarter the amount collected was $9 million. Refunding of the 
tax began in the third quarter and amounted to $52 million, in the fourth quarter the amount refunded was $36 million. In 
the first quarter 1969 refunds were $20 million. 


(2) Beginning in 1962, the withholding tax series has been adjusted to conform more closely with the flow of interest and divi- 
dends to non-residents. 


SS we 


TABLE 6. Government Expenditure, by Quarters, 1968 and 1969 
(millions of dollars) 


1968 1969 


I jai Tit IV I II LTT 


Ty SEGOdS ANG CSET VEGES)  sebi «pa cpcicnes sled dpenspsunnsie © Ur ghehs aYoke Sage + 0.5 3,656 3,488 
2% REGO AI. a oureners- Re che, POs Os she eceeeata te" sh aVare 00 Maton chee Le? 1,164 
3% (DEECNCE)) sie wiue 2 <a oluis, Ce Baise. faaidls o's #6 + Qsheuee o » giske os (433) (479) 
4. Provincial snd MUNTCT pals crouches) eisreelsiel<iseie oie o) «+ 06 ciel 6 24494 2,324 
5. Transfer payments to persons (excluding interest on 

the public debt) ..h . gencss st ¢ OSMAN ROCIO CLO OS W774 15863 
6. agloreni ke aaa SE SSSN oa PORES Gr COMlmoonbicr cocina cmcton 
72 PEOVINS Vad aC eM Capel. a stele odsueuis «i010 e)slanehes.'0:9)0 auaie-eie 6 
8. Canada ly Pens 1 One PU ant ii o.o susie) cfs mpeyersi ones) @ penance s/s\'sjisr wpe 10) 
9. Quebec PenSLon PLAN oi. s spadecapenere oe anes, cpeynicj sie ns. sen015 Hie 
iO, interest on? the ipublic debt: citi. ci. 6 ce 6 le ei H6 wie no 
dW Oc ECS ie evens poncss) piotehe = eneperolcs ono cor ener» gxon=y> > akgiaun. oi 6 (engs apie axel» 
yer Prowinc (aera nC mnt Lert a te tern tere ne erent aia sce mesons. 6 SEEM EOERC 
HOt Sab S Haves re eee CROMER “IUCR EROTIC NORCROSS MOR CEIO'C 
14. eee ig gos 4 CAD OBOD OOS Or PSR ES > CIR REY OIC Gtr 

PEACK ISAM sits cates Ridio nic clnoiige onicodnce oomaan coud 


16. 


Lilie 
18. 
ee 
20. 
ZL 
22. 
Z3i0 
24. 
25's 
26. 
27 
28. 
P22) 
30. 
3h. 
32). 


(1) 


Capital Assistance(1l) 
ia Vae TE Ss Ais c oc Us SOOO ODE OD Gen ¢ Ae Oloite + comer uci 
Transfers to other levels of government: 
Peder. ccs van aach- > p12 Soc e0 OF or ic Chor crn. Gis nor 
OCS eX PENAL CULCI eso) she icrepegeoiats lof eliakagais: orale sicasheWel(s\o “61 talghoe 0 0 
Bederal oo: crs SHG BaeO RRB So Eee ebb Coron scope oe 
Provanes aly and panic L pale sists csegere tas + vie egehet> ayes asyas aie 
Canad a Pens LOE PLAN \s..ielse) aa abe felatielsle92« 6)10)06) s16/0\.01/e jo! «feils) v\'eiieie 
Quebece Pens Lone PLAN ora iasseconsbelauerel =! oo aio anger ene + steune) = /°! 
Dele tte (=) OT OMI DA ie. ikelsiete fei a isto 51s: cn leieisiie. © she «fetes! 61/00) 5 
PRG CUesa celta dete rathoteerot sialon emetetisiin@terioceloBelousl sueipvacsiis]-<%ersere.e see ‘syeney aie) slie 
Provincial and municipal fof... ccc ness isinw ee os 
Canada Pension Plan ..... AGO ON BO 8 CIOROEnO POL. a0 CHOON 
Quebec Pension Plan ......ececceccscsccccsscvcsoccne 
TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ......- 26,607 
FEDER eireevee kalo) caVePareiata'fetal allele cols ter efietstotetekh¥s, 6.0.0 svejie © oles) + 5 sive 11,893 
PROVINCIAL AND MUNICIPAL .....--e cece eccsccccccccee C 13,709 


CANADA PENSION PLAN .....- cece seer rec vresceccsvnces 766 


QUEBEC PENSION PLAN. ..... cee eeeeececcrcresccrccccce 239 


From 1961 on, this item is treated as government current expenditure; prior to 1961, it was treated as capital transfer. 
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TABLE 7. Source of National Saving, by Quarters, 1968 and 1969 
(millions of dollars) 


1969 


i oe ELT 


I Personal wer savin mace oe eee ee eae sce ee eee 679 
2. MBVSTHESSVOT OSSRSAVAMOE waa ccs aie scoRscens, costa a's cara ocata. atl tans tre Zo 227 
aie Undistributed ‘Corporation profits? ... os. suis cles et 362 
4. Capital consumption allowances and miscellaneous 

VALUaETOniad TUSEMeMIES. ~rais ok clas stores everett cle ere sneer ens 1,852 
of Adjustment on grainy Eransactiions(!) ..0.0.esswee ve ces = 1 
ore Cap tbe FAs siSbAMCer brs fescue 3 ede dere clo syeis-oiw ona Orie evan soere 14 
i. Cnvyentony walwarron AGW SEMeNes «so -.5 «see, 2-5 resets also arcs - 168 
8. ‘Government, surplus or deficit (=) .c ce. cesscscuae sets 609 
Ou Residual enror Of (esbimate, cision caereie« esis jars aiceieias = ATP 
10. PEO UA USS casancusacleethaiabicedlets sere veneree yous ro xairestle senate o egelickaicten sueevene Z e021 3,837 74 688 2,747 3,070 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 8. Disposition of National Saving, by Quarters, 1968 and 1969 
(millions of dollars 


1968 1969 


I PL III IV ni II III 


i Business jgtoss fixed capital formation ..2.6.2...e0sc.6 2,987 
Tie New residential “Con sEruce tous croc cero «cise eine severe uctence 706 
o) New mon-residentiial “Constructwon, . cic «c.cem te one mnruek ZS 
4 New machinery “and equipment checsrcr. soe ates tee cee ck 1,358 
>, Value of physical change in inventories ©...0..5..00.6: 137 
6. Surplus or deficit (-) on current account with 

MOMS DOSTCOTIES 9 Sor. oc: se) ee See eae en Sica oR ert = Bee 
7; mbectdualmenror vol -estimate .0 8 sy 4. piciuivitas ss ond Sgeeee 278 
8 Whole EI eee ea Ce Ra eee Pah) |. ee ee eee Cee. 3,070 
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TABLE 9. Relation between Gross National Product at Market Prices and Gross Domestic Product 
at Factor Cost, by Quarters, 1968 and 1969 
(millions of dollars) 


1968 1969 


L amg Dit IV [ oi CEE 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES ..| 15,036 16,443 18, 288 17,601 67,368] 16,693 
2. Deduct: Residual error of estimate ..... 166 17 - 88 - 54 41 ath 
Bie Indirect taxes less subsidies ..| ~ 2,327 - 2,295 - 2,400 - 2,499] - 9,521] - 2,562 
as Income received from non- 

MEG AGETIE Stevie sic eicleretelsicisie'ers o<c] = 68 - 80 - 79 =e - 339 - 84 
Bon Add: Income paid to non-residents ... 292 315 298 405 15310 307 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST ....| 13,099 14,400 16,019 15,341 58,859} 14,631 


(1) 


TABLE 10. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1968 and 1969(1) 
(millions of dollars) 


1. Personal expenditure on consumer goods 
BROMSEEV ACES urisieielelsietersiale elsieiistalsveis/siere clels 7,705 8,074 7,954 9,007 32,740 8,162 
Meee None durable co00ds ssieciesislcistecic o tcleies sitie | Sat o> 3, 842 3, 930 4,629 16,136 3,932 
SEED UDabiemcoodsiet hits ces cee eases el) 3008 1,224 1,081 1,318 4,626 1,101 
a WAAR Soh osc cop eu nooo GuUnOUDODOOGOS 2,967 3,008 2,943 3,060 11,978 3,129 
5. Government expenditure on goods and 
VARNOOD 55.6.0 U0 Ob bOO BUDE DOU IOUOOOUOO 1,870 2,175 2,500 2,247 8,792 1, 933 
6. Business gross fixed capital formation .. 25,099 2,451 25332 2,476 9,361 2,160 
7. New residential construction .......... 348 463 483 529 151823 433 
8. New non-residential construction ...... 642 793 876 9U5 3,226 623 
9. New machinery and equipment .......ee0.- 1,109 1,195 976 1,032 EES dZ 1,104 
WOeeChaneesinvinventOries siccess cece cicisicsiclsc - 44 - 142 977 - 246 545 157 
11. Non-farm business inventories ......... 219 83 96 57 455 410 
de Farm inventories and grain in 
Commercialechannels sijsesisielcleisiccwelclce - 263 - 225 881 - 303 90 - 253 
isan Exports of goods and services| (os... si 3,036 3,639 3,699 BE 732 14,106 3,424 
(of which merchandise) ......-++ec+es.- | (2,644) (3, 106) (2,942) (3, 250) (11,942) (3,036) 
14. Deduct: Imports of goods and services ... |- 3,192 - 3,622 - 3,454 - 3,859 Sia 27) =35,099 
(of which merchandise) Meleleetcislecole onl (25408) (2,749) (2,510) (2,979)| (10,646) (2,779) ~ 
15. Residual error of estimate ...cccscccsece 129 13 - 67 - 41 34 206 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT 
(AOS 7T aDOLUARS! sce siers oe ccicie cs sisarsts clec'e, | 1 LL, 603 12,588 13,944 P33 LO SIR asith 12,449 


The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure, on a quarter~to-quarter basis. Quarter-to- 
quarter comparisons based on seasonally adjusted data are less subject to the problem of shifting weights and may be 
used as a measure of price change. 
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TABLE 11, National Income and Gross National Product, by Quarters, 1968 and 1969 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Wages, salaries, and supplementary labour income 33,784 34,844 35,032 386,740 355225 3/5056 
2S oMULitary pay .atid val VOWAN CES. 1.572 sisterepe ter orere casyeterereuniees 688 648 Wise 716 696 652 
3. Corporation profits before taxes ......... areteieters ‘ 5324 aeD056 5,960 6,568 5877 6,552 
4. Deduct: Dividends paid to non-residents(l) ...... - 804 - 940 - 904 716 - 841 - 784 
5. Rent, interest, and miscellaneous investment 
PUIG OM ERT chance ieMaty ate raisuc oe chenteiciniol cial eietessi vain renouene = E5800 7.82 4,776 4,944 4,758 5,248 
6. Accrued net income of farm operators from farm 
production ac. eisai male anenyo ee cmuiee erat 17820) 1,592 1,828 1,944 1,796 1,804 
7. Net income of non-farm unincorporated business(3) 52/2 hOO 35480) 93,5396 3,422 Slapyay” 
8... Inventory valuations adijustmen tay. oo a.2i' oie ssoieter ate - 284 = 176 - 284 - 476 - 305 - 512 
9” NET NATIONAL. INCOME AT FACTOR: COSE. 3.10% .:< «1 eheleisre 48,380 49,756 SU 2Z0 535.256 50,628 54,368 
LOG eindirect taxes lessusubs idles: i. sire al rrerete oxoienotens 9,368 9,296 oR 2 9908 Doras 10,332 
11. Capital consumption allowances and miscellaneous 
MMMED Gt) (Adj US EMOTES), 15 arere tat airle toi ayeevelsice toerenall ronal Teo Zee 5200 Te 2G 250 7,260 7,580 
i2-sResidual errorot estimate’ =). act s.1<10 oils ccioushoy rota 168 16 - 80 - 268 - 41 - 396 
13. GROSS NATIONAL PRODUCT AT MARKET PRICES ......... 65,168 66,328 67,624) 120. 52 67,368 71,884 
14. (Gross national product at market prices exclud- 
ing accrued net income of farm operators) ..... (63,348) (64,736) (65,996) (68,208) | (65,572) | (70,080) 


(1) See footnote 1, Table 1. 

(2) Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain from farm 
stocks and the change in livestock items. Because of the arbitrary elements, too precise an interpretation should not be 
given the seasonally adjusted figures of accrued net income of farm operators. 

(3) Includes net income of independent professional practitioners. 


TABLE 12. Gross National Expenditure, by Quarters, 1968 and 1969 Seasonally Adjusted at Annual Rates 
(million of dollars) 


1969 


Il III 


1. Personal expenditure on consumer goods and 
SELRVICESY Trametes WaPo Saget Vatrens oh g iid shone fey toe eee 39,872 40,164 41,380 42,248 
2. Government expenditure on goods and services(l, 2) 125840) 9 13 5a2 13,408 13,956 
3. Business gross fixed capital formation(3) ........ U2 OS 2am ZnO 2/3 Ome Sil 28 
4 News residentialsconstruct omy. .rrtereke cieroiaie aetna 2,548 2,852 2,836 3,088 
5 New non-residential construction 1.5... .«6 sees 4,620) 4,612 4,664 4,836 
6. New machinery and equipment 22.00 sem. «<s00 65 alee Sea O4s 5052 Die Ou ea O4 
7. Value of physical change in inventories .......... 468 384 716 L072 
8 Non-farm business inventories (ini. -acle..<clees 288 396 680 552 

S, Farm inventories and grain in commercial 
ChannelsCA) Sasccnrs's sens eo eee Sue oie wie aia se¥ers tobe 180 = 36 520 
LO OR ESDORES TOL POOdSwand. Serydicesmr sine aekeienise . oir 16,156 16,736 16,636 17,412 
i* Deduct: Imports of goods¥and services 24... ..086. 46 - 16,628- 16,572 - 17,132- 17,936 
2 Restduallerron o£ estimaterma.. \otacierctes © o-cletexern ere - 172 - 12 80 22 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..... 65,168 66,328 67,824 70,152 


Detail of Farm Inventories and GICC: 


Valueloteorainwcrop iproductl onmetai sitios or 1,480 1,484 1,484 1,484 
Deplietions of sfarmistocks vol “prainie. oo. «cece = l452) =) Tatse =) 992 elie 284 
Ghange in Livestock inventories <c.e. 0... .0- 58 S932: - 160 - 144 20 
Grain” in: commerciale channel si (2 .cciiels wlebiacasroaaes 184 = - 312 300 


(1) See footnote 1, Table 2. 

(2) For details of defence expenditures, see line 3, Table 16. 

(3) See footnote 3, Table 2. 

(4) In the seasonally adjusted series, the value of grain production in each quarter is taken as one-fourth of the estimated 
value of crop production for the year as a whole (see footnote 2, Table 11). All other items in the farm inventories 
series are seasonally adjusted by standard techniques. 
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TABLE 13. Source of Personal Income, by Quarters, 1968 and 1969 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 

1. Wages, salaries, and supplementary labour income .... 34 ,844 37,856 
2. Deduct: Employer and employee contributions to social 

insurance and government pension funds ...........- - 2,208 - 2,476 
3. Military pay and allowances ..... Bara etero eve leossaue re! aleve shake 648 652 
4. Net income received by farm operators from farm 

DLOGUCELON( L)ruetrs afer arsls 6 senalalbilc te eisieie\jeis, «/s\s/ a lcle' e091 © oileie 1,808 1,720 
5. Net income of non-farm unincorporated business ...... 3,400 37552 
6. Interest, dividends, and net rental income of 

persons(2) Stan... och. ghee Ee 1 Sy, agrees OP Snr ex. 57382 5,620 

Transfer payments to persons: 

7. From government (excluding interest) ........+e++--+ 7,528 
8. Charitable contributions by corporations ........+-- 48 
9. PERSONAL INCOME ........ Sole gooo ee ae MiGente oe Too Coe 49,412 51,024 52,368 53 692 54,500 


(1) This item differs from line 6, Table ll, by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 
(2) Includes all government debt interest paid to persons. 


TABLE 14. Disposition of Personal Income, by Quarters, 1968 and 1969 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1968 1969 


uf i III IV I Il Ill 


1]. Personal direct taxes wis. ..'.i4.slelem os « AY ae 6,660 7,568 
Zs TmCOme: EAXES) Geiss 40's clsisiefne se l0).0-s,spo0< boa oo S DE D22 6,724 
34 Succession duties and estate taxes ......- 235 228 
4. MiSGelLLANeCGUS) Succi aiers olele's 0 doles ares: e se siecle 503 616 


5. Personal expenditure on consumer goods and 
40,916 43,496 


S@TVICeES ....ceeeee SEDO CUO PDI starstohe 
6. Non-durable goods ........-eeeeeeee dota a0 19,695 20,880 
hes Durable goods! s/s... seeder een eceosecess 4,805 5,080 
Bi Services(L)ier.%..4 LS wakes «det Aguchs theres UBS 16,416 17,536 
9. Personal net Saving ......e- sees veceeevnes ae 4,048 3,436 
TO. PERSONAL “INCOME 2.03. ccc cede etree c cesses 51,624 54,500 
11. (Personal disposable income)(2) ......---++- (43,000) (44,788) (45,652) (44 ,964)| (46,932) 


(1) Includes net expenditure abroad. 
(2) Personal Income less Total Personal Direct Taxes. 
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TABLE 15. Government Revenue, by Quarters, 1968 and 1969 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1968 1969 
I ET EEE IV Year I EL TEE 
LD ige Cine axes i= Persons vp rsseberereleanieraene ck verano taurictecte 6,412 6,236 6,716 7,276 6,660 7,568 
De Rederal ns PAe «Zs, so ivleSo<.< Mos de... BNe faccic.o Bled 4,260 B,.952 4,272 4,648 4,283 4,976 
We Provincial gand gmundcdipads wstechtiche ove. 0.0, dada de. «colts a 23152 2,284 2,444 2,628 Des iie 25592 
4), Directataxes =n Conporatiionsw, okies, «,s,<.+.0.0,00,.000008 oF 2,396 2,480 2,608 2,888 2593 25076 
5. Pedera Gly) iaw., spoketans oterategeiobelotabe e,sro,as0:0. 060.61 « SO EOHE AOD OED 1,788 1,852 1,944 2a: 932 2,216 


OW (Hedemale taxccoldice tf onsg,)\(l.), y.:c,010.se10cc/o/cve thelcvonstere eos (1,788) (1,508) (2,340) (1,868)] (1,876) ] (2,760) 
the PLOVANCLS Lh. oo aiets CO PURIRICIORCIC. Sto ORICON. SOROIEMAIANSS cD SIONS 608 628 664 744 661 760 


8. (Provinclalmtax collections) tsmicceicne seteee teens (720) (632) (700) (680) (683) (840) 


Withholding taxes: 
Je Me dena Li(C2 )eqrvaprotatels: atevete clsisicts stele: teteiele lerevctsinio havete ae 220 208 232 176 209 212 


10. Gindibveate tanga sie: cal fateh nals Steins ta. acrid nee 9,812 9,768 10,044 10,460 | 10,021 | 10,808 


na ie IUCN 6 Gated in GEC OOOOORCOGOb SORCODOReEe aa. Bie TAY 35070 BT o Sey 3,764 35924 
17 Provinetal’ and muniict pal)... Snr. Aaiceloye\ eYo: siehete 6,096 i6ral92 6,272 6,468 OR257 6,884 
Lean ve stmentarin C OMe c semesters ooranie hte ree ern 6 ee 25216 ARI 2,380 2.520 2 31a 2,704 
14. HE ET ANY a vo'eie! eteleleratatntslalstevereteiers oreererc cislerccevere'e)< clare 784 844 952 932 878 1,052 
LISKS BROvEne Lalmand mundicr padi sittin sete ioe caine: eee 5.6 1,448 1,356 1,484 1,416 1,564 
oem Ganada Pension Planmae tien tee. a ee a ae 56 80 hp. 112 80 88 
17. Employer and employee contributions to social 

insurance and government pension funds ........e.. 2,204 2,208 RTA PAIN s} 2,298 2,476 
LS... Qe Federal’ sénpsans ets ieee relate telars, feele e eetete ewes Js 776 756 788 988 827 940 
19. Provinclalvand™municipal sd: ..4.. fe. cs Cll .. 528 532 564 560 546 548 
20. Canada) Pensi onePLan(‘4) ee . 054s tects oc ce ee che seus 664 680 696 704 686 716 


2a Quebec Pension Plan(4) SOO. Hea Sn eee haere ee © 236 240 224 256 239 272 


Transfers from Federal: 


22. Provincial and municipal OOO ok SORE CIE I AOIOI RICCI & 2,324 2,564 2,376 2,544 2,452 2,728 


23. TOTAL REVENUE. aya eee ecg, SU 25,584 25,836 26,628 28,380 | 26,607 | 29,472 


Cie PREDER BL Me sity. otare ints Sadist Sma at Serene A A 11,544 11,188 11,960 12,880 | 11,893 | 13,320 


25. PROVINCIAL AND MUNICIPAL SUICKE ROGOUD Er re tie 13,084 13,648 13,676 14,428 | 13,709 | 15,076 


26; CANADA PENSION PLAN Midler elel eia)ele ele eisidies sia mieieie ee clereiale 720 760 768 816 766 804 


2s, QUEBEC PENSION PUAN) oo. ccscpaibcn- avausciocsieneis- Gucenerh 236 240 224 256 239 oie 

(1) "See footnote 1, Table 5." 

(2) "See footnote 2, Table 5." 

(3) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 

(4) Estimates of a normal quarterly pattern have been used to seasonally adjust the contributions to the Canada and Quebec 
Pension Plans. No precise interpretation can be placed on the quarterly movements of these series until a later date. 
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TABLE 16. Government Expenditure, by Quarters, 1968 and 1969 Seasonally Adjusted at Annual Rates 
(millions of dollars) 
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Zs i Pa(6 (ah at Wl |e RANE KOIONG CHER tok GENO Olt t RCRORORCS oh Scat CUOMO ORS 
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4. Provincial and municipal §.........- 2 secs errr ee eeene 


5. Transfer payments to persons (excluding interest on 


the publie debe) war, 4. Pata = fee comets aco Meme 

ON 1 AVSTGICSD of & gereies CaN, SENRURIA Rs SIC. kc MONEE Chk hE OROI AC A aCe ie aD 

fe Provincial andimunicipal® 67. (058.21. es. a et 

8. Ganada PensionOPlan .j. 000. 2. cf. Wes oon oe Miele nc ellis « 

S) Quebec Pension Plan ......... es eeereccer creer ececees 

10. Interest on the public debt See Sie Opa i oo me Oe ea 
LEIS TUTE % Gidin Gi ct) a orcad CIO OO EIBIOhpica MIO icRtMoutbregS Biosoc 
12: Provincial and municipal ......-eseer esse eee eererecs 
Si, GUIANATCRISE Sag 5G08 pee ce als Woe 6 oe bled. o6-tackor ono-cro CrorcrcaOiaiO 2 
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1S Oran OONReEML ed ae b CLD SII DIS OOK ONO. O. CEO CRORC HAND OCR HOR ORME OID O 

Capital Assistance(1) 
16. Ces aeMae cities ae ees Petrcliel 1 elie isrcucceriet a. 3) aiis vneRotOMO ele aheuaniier eee 
Transfers to other levels of government 

Wage DGS Bo GROSS ROBIE Steno o oom our otiaaoo 
H8. Total expenditure=:hs. j. mete fete eos t ether a aneo 
eye Mederal ca.cn ees han shee Me fe ETE s oslo ME Me as wns 2 
20. Provincial and municipal .......... eee secre ecceeees 
DA. Canada PenstontPlan. qo. ate lc pee Sam e+ 2 ole 8 wie oo Mire 6 
22. Quebec Pension Plan ......-s see eeecesc rece resecerees 
Moe Deficit. (—) OF |SUCPLUS HT. 5 cece cucde © e+ soe swine cine oo 
24. iva (Ara Dee SRA ot, SISSIARUISIBIoIo Bio cia cie dono cian. acro ion cic 
25. Provincial and municipal ........2.eeeeeererecceceee 
26. Canada Pension Plan 4... csccedeeesces se swe em masse ss 
Dh. Quebec Pension Plan ........ csc cece r rere eerrcecesece 
28. TOTAL EXPENDITURE MINUS DEFICIT OR PLUS SURPLUS ...... 
29. BEDERAL: .«.c.0 6.0 Cea os abe clnaveate eto wtt se ln 6 Glelel v lewis © ewe 
30). PROVINCIAL AND MUNICIPAL .....--eeeeeeereececerrreee 
Sule CANADA PENSION PLAN ......--cccocccsrecrscerssersccce 
BZ. QUEBEC PENSION PLAN ......--eeeececcecrrercerrcceces 


(1) See footnote 1, Table 6. 
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TABLE 17. Source of National Saving, by Quarters, 1968 and 1969 Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1968 1969 
I EE ELE IV I EE III 


lL. ‘Personal net~savingy teen eit Bis he br SRR Ge BU L28 58-4 5624-0, 4,272 4,168 3,436 
2, Business gross saving 6. 2.0. 4.500... ee. Oe 8,276 8,368 8,692 9,148 9,564 
3). Undistributed corporation =proLits?, §).. ies. f2i988. i THLF2 1,288 1,544 2,064 1,844 
4, Capital consumption allowances and miscellaneous 

Valuat Lon vad justinermtce <itarttposere ack a cera oe ema tat Tee ae 7,260 PaZve 72256 7,580 

bY Adjustment on gfain transactions(l){....89a.5..502.% 3223 = 216 Se SVE = 228 84 
Ga Capital assistanéef 1... 5th ob... 286.6 :..0. S086. CORE 80 36 108 56 56 
7, Inventory valuation adjustment j.8R7.4....300.4..080.8 ~B284— } = 176, ,.>.284 = 476 nud12 
8. Government surplus or deficit (-=)08.......8f.....8...; 1,168 220 436 300 2,188 
97 Residual, CELOLSOL nestama le. cake nescence cee Ones. « 168 16 - 80 - 268 - 396 
LOR SRO Seo Nee pametaR etc asl 5y aices's «Fer Aes Fie > omens rckete om ae 12,456 13,052 13,036 13,948 14,280 


(1) This item is an adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 3. 


TABLE 18. Disposition of National Saving, by Quarters, 1968 and 1969 Seasonally Adjusted at Annual Rates 
(millions of dollars) 
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TABLE 19. Relation between Gross National Product at Market Prices and Gross Domestic Product 
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at Factor Cost, by Quarters, 1968 and 1969 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 
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16. 


(1) See footnote 1, Table 10. 
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-TABLE 20. Gross National Expenditure in Constant (1957) Dollars, by Quarters, 1968 and 1969(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 
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Contents of this publication are published in French in "Revue Statistique Du 


Canada" D 


Title 


"National Accounts, Income and Expenditure, by Quarters, 1947-61", 
for the years 1947-56 vives maces qigvesetdletauetn.s ater ae 


"National Accounts, Income and Expenditure, Fourth Quarter and 


Preliminary Annual, 1963", for the year 1959 ... 


"National Accounts, Income and Expenditure, Fourth Quarter and 


Preliminary Annual, 1964", for the year 1960 ..... 


"National Accounts, Income and Expenditure, Fourth Quarter and 


Preliminary Annual, 1965", for the years 1961-63 . 


"National Accounts, Income and Expenditure, Fourth Quarter and 


Preliminary Annual, 1967", for the year 1964 


"National Accounts, Income and Expenditure, Fourth Quarter and 
Preliminary Annual>*1968" ¥ *for’thewyearge9965-1967 .......2.0s.- 


"National Accounts, Income and Expenditure, First Quarter 1969", 


for four quarters 1968 and first quarter 1969 3.7. 


NOTE 


Data on revised First Quarter 1969, and preliminary Second Quarter 
1969, consistent with previously published estimates are available 


on request from the National Income and Expenditure Division. 


note on next pace. 


es Oe LLevOSE. 


See 


Remittances should be in the form of cheque or money order 


made payable to the Receiver General of Canada and forwarded 


to the Publications Distribution, Dominion Bureau of Statistics, 


Ottawa, or to the Queen's Printer, Hull, P.Q. 


NOTE 


D.B.S. recently released the summary results of a complete and comprehensive revision 
of the National Income and Expenditure Accounts. This revision was carried out at the annual 
level only; a revision of quarterly estimates is now underway and will not be available for 
some time. During the interim period, 1968 quarterly data previously published have been 
restructured into the new framework of the accounts and then adjusted arithmetically to the 
new annual totals; these revised estimates have been linked forward for the first two quarters 
of 1969. In this publication, data are given for the income and expenditure tables only and 
for G.N.E. in constant (1961) dollars; a full set of tables will be prepared at the time of 
the fourth quarter. In the meantime, data for all tables on an unrevised basis are available 


on request from the National Income and Expenditure Division, 
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Investment in new housing rose 7.9 per cent in the 
second quarter reflecting higher starts in the previous 
G.N.P. in current prices rose $0.7 billion in the two quarters. Completions and average units under 
second quarter but construction were up in the second quarter. 


( Quarter-to-quarter change) 
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ALL DATA SEASONALLY ADJUSTED, AT ANNUAL RATES. 


INTRODUCTORY REVIEW - SECOND QUARTER 1969 


After five quarters of rapid growth, the pace of economic activity levelled off in the 
strike affected second quarter of 1969, Gross National Product at market prices rose by 0.9 
per cent to reach a level of $77.3 billion, seasonally adjusted at annual rates. With price 
increases of 1.1 per cent absorbing all of this gain, the volume of physical production remained 
virtually level with a decline of 0.2 per cent. 


A lessening in demand pressure was evident in all major components except government capital 
expenditure, which rose by 6-1/2 per cent. The percentage gains shown by personal expenditure, 
2 per cent, and by government current expenditure on goods and services, 1-1/2 per cent, were 
markedly lower than the corresponding increases of 3 and 4-1/2 per cent in the first quarter. 
The rise in the value of business gross fixed capital formation was mostly due to higher prices; 
in real terms, it rose by one-half of 1 per cent versus 2 per cent in the first quarter. Declines 
occurred in exports of goods and services and in business non-farm inventory investment; the 
former declined by 2 per cent while the latter showed a small liquidation compared with sub- 
stantial accumulation in the three previous quarters. 


Within personal expenditure, services continued to increase at about the same rate as in 
previous quarters, but there was a sharp slowdown in purchase of goods. Durable goods showed a 
decline, mainly the result of sharply curtailed consumer expenditure on new cars of North 
American manufacture, while non-durable goods eased markedly, Large price increases accounted 
for two-thirds of the increased expenditures. 


A 6 per cent increase in housing construction accounted for most of the addition to business 
capital formation. Spending on plant and equipment rose by 1-1/2 per cent and was centered in 
machinery and equipment, Industrial disputes contributed to a slowdown in non-residential con- 
struction. The l per cent increase in outlays was entirely due to sharply rising material prices 
and wage rates; in constant dollars, non-residential construction showed a 2 per cent decline. 


All of the inventory build-up in the second quarter took place in the farm sector and 
reflected accumulation in farm-held grain stocks associated with the slowdown in grain sales and 
in higher valued livestock inventories, Non-farm business inventories showed a small depletion 
after a billion dollar accumulation in the first quarter. The decline in business investment 
in non-farm inventories was widespread. 


In the external sector, the net effect of a decline in exports and an unchanged level of 
imports was a widening in the deficit on current account (on a national accounts basis) from an 
annual rate of $676 million in the previous quarter to $1,080 million. The merchandise surplus 
dropped from $1,056 to $624 million, while the non-merchandise deficit narrowed slightly. Wheat 
and iron ore led the decline in merchandise exports, 


On the income side, for the second consecutive quarter there was practically no change in 
corporation profits. Wages and salaries continued to advance rapidly, by about 3 per cent, with 
higher average weekly earnings accounting for most of the rise. Employment slowed down, largely 
the result of a number of strikes in the construction, mining and transportation industries, The 
unemployment rate, which had declined to 4,2 per cent in the first quarter from its high levels 
of around 5 per cent through the last three quarters of 1968, rose in the second quarter to 4,8 
per cent. 


Price Movements 
The implicit price index of gross national expenditure advanced 1.1 per cent compared with 


an increase of 0.9 per cent in the first quarter, Higher rates of price increases occurred in 
all major components except exports which continued to show substantial increases. 


Selected Implicit Price Indexes - Seasonally Adjusted 


Percentage Change from the Previous Quarter 
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Within personal expenditure, food prices advanced 1.9 per cent; a sharp increase of 11.2 
per cent in the price of beef together with smaller increases in pork and other meats were 
slightly moderated by declines of 4.6 per cent in fresh fruits and 1.1 per cent in fresh 
vegetables, Alcoholic beverages and tobacco products rose 3.0 and 3.3 per cent respectively. 
Increases were also recorded in the price indexes of furniture, jewellery, household appliances, 
purchased transportation, medical care and rents; the price index of automobiles showed little 
change. 


The price indexes of business residential and non-residential construction advanced 
markedly, by 2.2 and 3.0 per cent respectively. As in the last quarter, residential construction 
was particularly affected by sharp rises in the prices of lumber products, Both labour and 
materials components contributed to the acceleration in the price index of non-residential con- 
struction, but the most pronounced movement was shown by wage rates, especially in engineering 
construction, Prices of machinery and equipment, which had remained practically constant in 
the previous two quarters, jumped by 1.7 per cent in the second quarter, 


The Components of Demand 


Personal Expenditure on Consumer Goods and Services 


Personal expenditure recorded an increase of 2 per cent in the second quarter, the smallest 
advance in a year and considerably lower than the 3 per cent rise in the first quarter. With 
price increases accelerating, the gain in volume was slightly more than one-half of 1 per cent. 
Both the slowdown in outlays and the acceleration in prices were centered in goods; expenditures 
and price increases for services rose at about the same rate as in recent quarters. 


Within goods, purchases of new and used cars declined by 5-1/2 per cent after a 1-1/2 per 
cent drop in the first quarter. Outlays for new cars of North American manufacture recorded a 
second successive decline; purchases of used cars fell for the third consecutive quarter. Home 
furnishings, furniture and electrical appliances recorded increases of between 1 and 2 per cent, 
half as large as in the previous quarter, Food expenditures rose by 2 per cent, almost entirel 
the result of higher prices, while both tobacco and alcoholic beverages registered declines, 
Clothing outlays rose by 3 per cent, compared with 5 per cent in the first quarter, with the 
Slowdown occurring in the women's and children's component, 


Among components of services, increases of between 2-1/2 and 3-1/2 per cent were recorded 
in shelter, medical care, household operations and user-operated transportation, while personal 
care and recreation each rose by 1 per cent, The purchased transportation component declined 
9-1/2 per cent, largely reflecting the Air Canada strike in April and May, 
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Gross Fixed Capital Formation 


Spending on gross fixed capital formation increased by 3-1/2 per cent in the second quarter, 
reaching an annual rate of $17.4 billion, Government capital spending increased by 6-1/2 per 
cent to a level of $3.3 billion, business spending by 3 per cent to a level of $14,1 billion, 


The strong increase in government capital expenditure, which occurred after declines in 
the three preceding quarters, was largely concentrated in municipal non-residential construction, 


Among components of business capital spending, the rise in residential construction of 
over 6 per cent was the most pronounced, This rise reflected strong advances in housing starts 
in the previous two quarters, During the second quarter housing starts declined from an annual 
rate of 275,000 units to 213,600, while completions were up from 175,000 to 206,400 units, The 
average number of units under construction rose from 132,000 to 142,800, 


Business non-residential construction, which was affected by a number of industrial dis- 
putes, continued at about the same rate as in the last two quarters, Business machinery and 
equipment rose by 2 per cent, all of which was due to non-farm capital goods, both imported and 
domestically produced, 


Non=-Farm Business Inventories 


Stocks of nonefarm business inventories in the second quarter of 1969 were liquidated by 
$92 million, seasonally adjusted at annual rates, This liquidation was in contrast with a sub- 
stantial accumulation of $1 billion in the previous period, The decline in the current quarter 
was most notable in the stocks of non-durable goods producing industries, 


In manufacturing, there were increases in the stocks of almost all the durable goods 
producing industries, though generally at a lower rate than in the previous quarter, but these 
were more than offset by a substantial liquidation in the stocks of the non-durable goods 
sector, especially in the food, paper and petroleum industries, 


There were practically no net additions to inventories in wholesale trade, a general 
increase in the stocks of durable goods dealers being balanced by a liquidation in non-durable 
lines, mostly groceries and petroleum dealers, At the retail trade level, increases in stocks 
occurred in most lines of durable and non-durable goods, but the rate of accumulation was much 
smaller than in the previous quarter, 


Exports and Imports of Goods and Services 


The decline of merchandise exports, which fell by 3-1/2 per cent, was centered on wheat, 
iron ore, lumber, newsprint and primary iron and steel. Merchandise imports showed a smaller 
decrease, down 1 per cent. 


Some differences exist between the movements of merchandise exports and imports shown by 
the Balance of Payments, and included in this report on a national accounts basis, and those 
recorded in "Trade of Canada"! reports, In the second quarter a number of balance of payments 
adjustments were made to recorded merchandise trade to reflect the actual timing of wheat 
shipments and to take into account progress payments on aircraft for both exports and imports, 
In addition to these, adjustments were introduced this quarter to take account of differences 
in valuation concepts between the trade and balance of payments series relating to automotive 
products and an adjustment to eliminate from merchandise imports of automotive products certain 
charges which have been included in non-merchandise transactions, 1/ 


1/. For further detail see"Quarterly Estimates of the Canadian Balance of International 
Payments", Second Quarter 1969 (67-001). 
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Transactions with Non-Residents 
Seasonally adjusted, at annual rates 
(National Accounts Basis) 


Sa 


I Q 1969 IL Q 1969 Change in 
Exports Imports Net Exports Imports Net Balance 


en nn en ee EE UU nn EEIE an Un Ul Ben San REUSE RRR 


(millions of dollars) 


GOOdSs sielc.s elelelelaioe siaielsielecie se ecias 14,992 13,936 1,056 14,444 13,820 624 —432 
SeeLOGS ee facets tenet cman 5,080 —1,732 3,500 5,204 —1,704 28 
Gold available for export.. 116 116 116 116 
Tourist and travel.ececcececoe 1,100 1,160 —60 Dy 1, 284 —1/2 —112 
Interest, dividends and 
miscellaneous income (1). ser 1,876 —1,324 656 1,928°" =1,272 a2 
Freight and shipping ceeceeeee 920 976 =56 920 992 —72 —16 
Other’ transactions (2)esccssee 660 1,068 —408 696 1,000 —304 104 
ToesL Lee CHIE oe Ka <o Sone abe lca Mls ta0 19,016 —676 17,944 19,024 —1,080 —404 


(1) Includes withholding tax. 
(2) Excludes personal and institutional remittances, official contributions and pension 
payments, 


The Components of Income 


Labour Income 


During the second quarter, labour income increased by almost 3 per cent, approximately 
the same as the gains recorded during the preceding two quarters, The goods-producing in- 
dustries advanced by about 2 per cent and the service-producing industries by over 3 per cent, 


In the goods-producing industries, manufacturing increased by over 2 per cent with 
relatively larger increases in average weekly earnings than in employment, Wages and salaries 
in construction, which was seriously affected by industrial disputes, remained about the same, 
Mining was also affected by industrial disputes and declined by about 2 per cent, 


In the service-producing industries, utilities, and transportation, storage and com- 
munication recorded an increase of 1-1/2 per cent despite the Air Canada strike, Trade in- 
creased by over 2-1/2 per cent mainly because of higher average weekly earnings, Finance 
increased by 5 per cent, service by almost 4 per cent and government by about 3-1/2 per cent, 


Corporation Profits 


Corporation profits before taxes for the second quarter 1969 remained almost level with 
those of the two previous quarters, Sizeable advances occurred in the mining industry, 13 
per cent, and in the finance and services industries, 7 per cent each, Lesser gains of 2 per 
cent occurred in manufacturing and in transportation, storage and communication , Increases 
were almost entirely offset by substantial declines of about 18 per cent in each of the retail 
and wholesale trade groups. Within manufacturing,movements were mixed, Food and beverages, 
rubber, textiles, electrical products and chemicals all registered profit increases, while 
printing and publishing, metals, other manufacturing and non-metallic industries suffered 
declines, 
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Accrued Net Income of Farm Operators 


Accrued net income of farm operators from farm production rose to a rate of $1,600 
million, 3-1/2 per cent higher than in the first quarter, The value of livestock production 
rose sharply, due mainly to higher prices, Partially offsetting this increase were declines 
in the value of grain production, reflecting a lower rate of profits of the Canadian Wheat 
Board as both exports and prices fell, and in cash income from the sale of other farm products, 
notably in tobacco, dairy products and fruits, 


Real Domestic Product i/ 


Real Domestic Product dropped by 0.6 per cent in the second quarter, after large 
advances in the previous two quarters, This is the first decrease recorded in this index 
since the current economic upswing started in 1961, Major labour disturbances contributed to 
the setback in output of both goods and service-producing industries, 


In goods, the decline originated mainly in the mining industries (down 7-1/2 per cent), 
where the production of iron ore was seriously affected by labour disputes, Output in 
agriculture and in construction was also down, whereas manufacturing recorded a small gain, 
Most of the drop in service-producing industries was attributable to transportation, which fell 
by 4.6 per cent - largely the result of major strikes directly or indirectly affecting air, 
railway and water transport, 


EE 


1/ For further information, see "Index of Industrial Production", July 1969 (DBS 61-005). 


TECHNICAL NOTE 


The Balance of Payments and Financial Flows Division revised 
data for 1967 and 1968 in the second quarter of 1969. The revised 
figures are shown in "Quarter Estimates of the Canadian Balance 
of International Payments, Second Quarter 1969", DBS 67-001. These 
revisions have not been incorporated in the national accounts. The 
revised balance of payments figures for 1968 on a national accounts 


basis are shown in footnotes to Tables B., C., Bl.* and Cl.* 


TABLES UNADJUSTED FOR SEASONAL VARIATION 
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In order to obtain a complete historical record of the quarterly National 
Accounts, the following publications should be consulted: 


Catalogue 

number 

13-519 "National Accounts, Income 
for the«years 1[94/-4505.., 

13-001 "National Accounts, Income 
Preliminary Annual, 1963", 

13-001 "National Accounts, Income 
Preliminary Annual, 1964", 

13-001 "National Accounts, Income 
Preliminary Annual, 1965", 

13-001 "National Accounts, Income 
Preliminary Annual, 1967", 

13-001 "National Accounts, Income 
Preliminary Annual, 1968", 

13-001 "National Accounts, Income 


for four quarters 1968 and 


Title Price 
and Expenditure, by Quarters, 1947-61", 
eoeeeeee eoeoeoeeeeeeeeeweeeeeeeneeeeteeeteeeeeet¢ @ £50 
and Expenditure, Fourth Quarter and 
for the year -1959. vy sae. sank stacekere 4 ou 
and Expenditure, Fourth Quarter and 
Foe, Cnes yy Gate, LOO oes es wars pies austen pitene ; ~ 50 
and Expenditure, Fourth Quarter and 
for the yearns [901L=03) .o2.. ie tahe siete : sou 
and Expenditure, Fourth Quarter and 
for, the yeaa rigo4 ...3.. sietatetene Ra eraumeners Ie 00) 
and Expenditure, Fourth Quarter and 
for thevyears 1965-1967), cicst eee eee eo. 
and Expenditure, First Quarter 1969", 
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NOTE 


Data on the first three quarters of 1969, consistent with previously 
published estimates are available on request from the National Income 


and Expenditure Division. 


Contents of this publication are published in French in "Revue Statistique Du 


Canada: DD. ByS. 1=003R. 


Remittances should be in the form of cheque or money order 
made payable to the Receiver General of Canada and forwarded 
to the Publications Distribution, Dominion Bureau of Statistics, 
Ottawa, or to the Queen's Printer, Hull, P.Q. 
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INTRODUCTION 

Beginning with this quarter, the report on the quarterly National Income and Expenditure 
Accounts is being released on a new accelerated time schedule which represents the culmination 
of a year-long program designed to speed up the basic data flow and assembly. As a result, the 
quarterly accounts are being released more than a month earlier than before, To make this 
possible, some changes in the normal quarterly procedures for producing the estimates were re- 
quired, In a number of cases this meant that surveys were "cut-off" earlier than usual; at the 
same time, attempts were made to promote earlier response, In other cases, where data were not 
yet available, estimates were produced using related information, 

It must be emphasized that because of the changes in procedure, the estimates are now 
based on less complete information and may, therefore, be subject to larger revisions than 
formerly, In spite of this, the Dominion Bureau of Statistics, in response to widespread demand 
by users of this information, has decided to proceed with publishing the Accounts in their 


present form, 
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NOTE 


D.B.S. recently released the summary results of a complete and comprehensive revision 
of the National Income and Expenditure Accounts, This revision was carried out at the annual 
level only; a revision of quarterly estimates is now underway and will not be available for 
some time. During the interim period, 1968 quarterly data previously published have been 
restructured into the new framework of the accounts and then adjusted arithmetically to the 
new annual totals; these revised estimates have been linked forward for the first three quarters 
of 1969, In this publication, data are given for the income and expenditure tables only and 
for G.N.E. in constant (1961) dollars; a full set of tables will be prepared at the time of 
the fourth quarter. In the meantime, data for all tables on an unrevised basis are available 


on request from the National Income and Expenditure Division, 
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TECHNICAL NOTE 


The Balance of Payments and Financial Flows Division revised 
data for 1967 and 1968 in the second quarter of 1969. The revised 
figures are shown in "Quarter Estimates of the Canadian Balance 
of International Payments, Second Quarter 1969", DBS 67-001. These 
revisions have not been incorporated in the national accounts. The 
revised balance of payments figures for 1968 on a national accounts 


basis are shown in footnotes to Tables B., C., Bl.* and Cl.* 


G.N.P. in the third quarter rose $13 billion 
in current prices 
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Corporation profits dropped almost l2% per cent 


in the third quarter. 
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ALL DATA SEASONALLY ADJUSTED, AT ANNUAL RATES. 


Investment in new housing dropped |.4 per cent 
in the third quarter reflecting a fall in starts, 
completions, and units under construction, 
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A larger surplus in the merchandise account more 
than offset a larger deficit in non-merchandise, 
and narrowed the deficit in goods and services 

transactions with non-residents. 
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INTRODUCTORY REVIEW = THIRD QUARTER 1969 


In the summer quarter of 1969, Gross National Product rose by 1.7 per cent to reach a level of 
$78.7 billion, seasonally adjusted at annual rates. This was above the advance of 1.1 per cent in 
the second quarter but lower than the average gain of 2.2 per cent realized since the first quarter 
of aor After allowing for a price increase of 1.0 per cent, constant dollar GNP rose by 0.7 per 
cent,+/ 


The third quarter was characterized by strong investment demand by businesses, increased 
exports, and a lower than average rate of increase in consumer demand. Although new residential 
construction declined after unusually high rates of increase in the first half of the year, spending 
on plant and equipment rose by 5 per cent. This increase, the largest since the first quarter of 
1968, was fairly evenly distributed between non-residential construction, up 4 per cent, and 
machinery and equipment, up 5-1/2 per cent. Personal expenditure on goods and services rose by 1-1/2 
per cent, the same rate as last quarter. This compares with increases of 2 per cent and over in 
prior quarters. The continued easing of demand pressure in consumer markets occurred despite an 
8 per cent rise in new car sales, reflecting the earlier introduction of new models this year. 


The 2 per cent increase in external demand was due to higher sales on merchandise account, 
which rose by 3-1/2 per cent and were centered in motor vehicles and parts and in newsprint. Imports 
of goods and services rose 1 per cent. As a net result of these transactions, the deficit, on a 
National Accounts basis narrowed from $1,080 million to $884 million. 


Governments continued to exert a moderating influence on demand with a 2 per cent increase in 
current expenditure on goods and services and a 4 per cent drop in capital formation, The increase 
in goods and services was entirely accounted for by a retroactive pay raise in the Federal 
Government of approximately $240 million at annual rates. 


Looked at from the point of view of income flows, the summer quarter also showed uneven 
‘developments, The major component, wages and salaries, rose by 2-1/2 per cent. If the non-recurring 
retroactive payments to Federal Government employees are excluded, the gain is reduced to 2 per cent, 
indicating a marked deceleration from the gains of 3 per cent and over in the preceding three 
quarters. However, the most notable development on the income side was a drop of 12-1/2 per cent in 
corporation profits, This decline was in part attributable to the large number of industrial dis- 
putes which were again a feature of the quarter. (Compared with the third quarter of 1968, cor- 
poration profits showed a drop of 2 per cent.) Other income components showed mixed movements 
but in the aggregate rose appreciably. 


Price Movements 


In the third quarter, the implicit price index of gross national expenditure rose by 1.0 per 
cent, a lower rate of increase than in the previous quarter. A slight decline in the price of ex- 
ports and lower rates of increases in the prices of most other components accounted for this move- 
ment. The only exception to this was the price index of government expenditure on goods and 
services which rose by 3.5 per cent largely because of the retroactive payments to Federal Govern- 
ment employees. 


1/ Real Domestic Product at factor cost by industry of origin, an alternative but conceptually 
Somewhat different measure of economic production, shows no change in real terms for the third 
quarter. Among the conceptual differences between the two series are market price valuation versus 
factor cost and the use of national versus domestic boundaries. At times there may also be 
statistical differences in the timing and the weight of the impact of temporary dislocations in 

the economy, such as strikes, and in the transitional use of different weight-base periods. 
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Selected Implicit Price Indexes - Seasonally Adjusted 


Percentage Change from the Previous Quarter 
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Personal expenditure on consumer goods 

and services @eeeeoeveveoeaevoeveevoeeeveeveeeeeve eee eveeeveeeeevreaeee © 0.8 OG Pak 0.8 22 O-7 
Business gross fixed capital formation .......e-e0- 1.5 OF 0.8 t.6 2.8 1,4 

Residential construction .ccccscoccccccccesceccese 1.6 Lv5 oa | 3.4 232 O73 

Non=residential~ construction is. cectacset eee cree ee Leo 0.5 1,1 1.7 2.8 2.9 

Machinery and Gquipiient Fo..s esses ce ceeeshite ee se Ue 0.8 -0O.1 - 1 1.4 
Exports of goods and ServiceS ..cscccccssocsiverens O83 - OFt 1,0 b2 -0.3 
Gross National@Expendlture® gests cleats o 6 o.c ake se ae ot 1,0 1.0 130 135 16 


Within personal expenditure on consumer goods and services, the slow-down in prices was wide- 
spread. Food prices which rose 1.9 per cent in the preceding quarter increased by 0.7 per cent; 
increases in the prices of fresh fruits and vegetables, poultry, pork, other meat and dairy products 
were partially offset by declines in those of beef, eggs and bakery products. Among other non- 
durable goods, prices of fuel, women's and children's clothing and tobacco products rose by 1.5, 1.4 
and 1.3 per cents respectively; those of electricity, domestic gas and alcoholic beverages remained 
unchanged, 


Prices of durable goods increased marginally by 0.1 per cent as against 0.3 per cent in the 
second quarter. Increases were registered in the prices of home furnishings and miscellaneous 
durables. The price indexes of new automobiles and household appliances and radios declined. 


The rise of 1.2 per cent in services, although the strongest among the components of consumer 
expenditure, was lower than the 1.6 per cent increase of the second quarter. Advances were recorded 
in recreation, rents and personal services. Purchased transportation price index declined after a 
sharp increase in the previous quarter, while communication remained unchanged. 


Within business gross fixed capital formation, the softening of the price index of residential 
construction was primarily the result of a decline in the price index of lumber products, while in 
non-residential construction the advance in price was mainly attributable to increases in wage rates. 


The fall in export price index was due not only to pure price changes but also to a pronounced 
shift in weight. The relative importance of motor vehicle exports increased sharply from about 16 
per cent in the second to 25 per cent in the third quarter. Export prices as measured by fixed- 
weight index advanced 0.5 per cent. 


The Components of Demand 
Personal Expenditure on Consumer Goods and Services 


Personal expenditure on goods and services reached a level of $46.5 billion, an increase of 
1-1/2 per cent from the previous quarter. 


After having shown two consecutive decreases, passenger car sales increased by nearly 8 per cent. 
The increase was concentrated in new North American passenger cars which rose by over 8 per cent 
reflecting the early introduction of new models, New overseas cars as well as used cars also con- 
tributed to the overall increase. Purchased transportation, fuel, electricity and gas; shelter 
and alcoholic beverages also showed increase. Expenditure on clothing and footwear declined by 
5 per cent, the first decline since the second quarter of 1968. Men's and boy's clothing showed 
the greatest decline, over 7 per cent, 
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Gross Fixed Capital Formation 


Spending on gross fixed capital formation rose 2 per cent in the third quarter, reaching 
an annual adjusted rate of $17.9 billion. While government capital spending dropped by 4 per cent 
to a level of $3.1 billion, business spending advanced 3-1/2 per cent to a level of $14.8 billion. 


Business residential investment declined about 1-1/2 per cent to an annual rate of $4.2 billion, 
while new plant and equipment investment climbed about 5 per cent to a level of $10.6 billion. 


The slackening in current residential investment follows the drop in housing starts observed 
this year. From a record first quarter seasonally adjusted annual rate of 275 thousand units, 
starts fell to 214 thousand and then to 194 thousand units in the next two quarters. Completions 
dropped from 206 thousand in the second quarter to 201 thousand in the third. Units under con- 
struction at the end of September totalled 140 thousand, down from a rate of 142 thousand 
at the end of June. 


The expansion in business non-residential construction was concentrated in building rather than 
in engineering construction. The high level of non-farm machinery and equipment investment was 
largely met from foreign sources. Demand for agricultural machinery and equipment continued to 
be weak. 


Non-Farm Business Inventories 


Stocks of non-farm business inventories in the third quarter of 1969 showed an investment of 
$120 million, seasonally adjusted at annual rates. The accumulation of stocks of manufacturers 
and retailers was to a great extent offset by a liquidation in the stocks of wholesale dealers 
and "others", 


Value of Physical Change in Non-Farm Business Inventories 
(Seasonally Adjusted at Annual Rates) 


aa rae eee 
1969 
2Q 3Q 


(millions of dollars) 


Manufacturing eoeceoreeereooe re oeoresreererererseeore eee eee ~ 36 B52 
Durables eecrereresrer oe err rere eoesreeoerererersoeeesee eee 208 156 
Non-durables eoeorreeerrereresrereoeoeoeesreeeeere eee ee? -244 176 

Wholesale erceoeereeeereceeoeeoersreoeoeersr eae ereeeseeo ee eee ee 28 -92 

Retail eeoeeee esc eer eee eesreresreeeoerereoeeeeeoeeer ee e227 ee 2 @ 168 44 

"Other" Pe CESAR. g PALA Se ATE Cw elele,s 9 tilda ee s -152 -164 

Grand Total esceceeverreeevesreoereer ere eeeer ee e727 908% 8 120 
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In manufacturing, at the total level, the build-up was almost equally distributed between 
durable and non-durable goods producing industries. While the rate of accumulation in durables 
dropped from the previous quarter, stocks of manufacturers of non-durable goods shifted from a 
substantial liquidation in the second quarter to a sizeable accumulation in the third. Additions to 
stocks took place at all stages of production, the highest being in the stocks of finished products, 


In the distribution trades, stocks of wholesale dealers were reduced in the present quarter. 
The major part of this liquidation took place in durable lines. Stocks of retail trade showed a 
moderate accumulation as a result of strong counter balancing movements. Within durable lines, an 
accelerated rate of increase in the stocks of motor vehicle dealers, was somewhat offset by a 
liquidation in the stocks of other durable goods. Stocks of all the non-durable goods, with the 
exception of food, decreased. 


Exports and Imports of Goods and Services 


With exports of goods and services higher by $400 million, and imports by $204 million, the 
balance on current account, on a National Accounts basis, narrowed from a deficit of $1,080 million 
at annual rates to a deficit of $884 million. The merchandise surplus increased from $624 to 
$1,136 million, while the non-merchandise deficit widened from $1,704 to $2,020 million. 


Merchandise exports rose over 3-1/2 per cent from the second quarter level with sharply 
increased sales of motor vehicles and parts, and newsprint. Merchandise imports were virtually 
unchanged. 


The higher deficit on non-merchandise trade resulted from increased payments on tourist and 
travel transactions, and lower interest and dividend receipts. 


Transactions with Non-Residents 
Seasonally Adjusted at Annual Rates 
(National Accounts Basis) 


1969 
1Q 2Q 3Q 


(millions of dollars) 


ERDOPEGt Urs Hy amriencs darts Cane sieau tees sade ss sre omens sO 17,944 18,344 
MGRCHABUUGS “tar os sete s s145\4 aie aie wie a nan eke Sache casas A 14,992 14,444 14,976 
SOLVLCRom | Dict ss wlste ccleele etsiele © ais Crumas stake 6 em eure ase 3,348 3,500 3,368 

TMPOTES eee vccccssccerecesvetescsesseceraivessves 19,016 19,024 19,228 
MER GH amd Se Ms me crue ic.cshotatele xis si eae cetera isi olee oie iia) aerenierse 13,936 13,5820 13,840 
SArVLCE a UC 2) 5 Staansaaleushe wieha sis ape ale ieuany tes aihels one eee ees 5,080 5,204 5, 388 

Balance 
MOCO rcvouiecs Rete ca Cer MEO CIC eee re ree -676 -1,080 -884 

Mer emand1 Se "crs «swine «c's Wie cits aloe) owls auaua @ come aleiaiete 1,056 624 1,136 
DELVECES | ie clsle eine ele clolcielolaiel sic ey sisie s| stevenel stem Netel esters mihig toe -1,704 SD hQA0, 


(1) Excludes inheritances and immigrants' funds, personal and institutional remittances. 


(2) Includes withholding tax, Excludes inheritances and emigrants! funds, personal and 
institutional remittances, official contributions, and pension payments. 
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The Components of Income 


Labour Income 


During the third quarter, labour income increased by over 2-1/2 per cent. This was slightly 
less than the gains recorded during the last three quarters. Wages and salaries in the service- 
producing industries advanced by about 3-1/2 per cent while those in the goods-producing industries, 
which were seriously affected by labour disputes, increased by just over 1 per cent. Among the 
goods-producing industries, construction increased by almost 5 per cent mainly because of the impact 
of labour disputes on the second quarter. Manufacturing increased by almost 1 per cent despite 
major strikes in August and September. Mining was also seriously affected by strikes and declined 
by almost 5 per cent, 


Among the service-producing industries, wages and salaries advanced by over 8 per cent in 
public administration, mostly as a result of retroactive payments to Federal Government employees, 
There were increases of about 4 per cent in service, 3 per cent in transportation, storage and 
communication, 2 per cent in finance, insurance and real estate, and 1-1/2 per cent in trade, 


Corporation Profits 


After advancing steadily during 1967 and 1968 and levelling off in the first half of the year, 
corporation profits declined by 12-1/2 per cent in the third quarter. A year-to-year comparison 
shows a drop of 2 per cent from the third quarter of 1968. Industrial disputes, mainly in the 
mining and primary metals industries, rising costs and a slackening of sales revenues were 
major factors in the third quarter decline. (Due to the speed-up in the release of the quarterly 
accounts, industrial detail on corporation profits is not available.) 


Accrued Net Income of Farm Operators 


Accrued net income of farm operators from farm production declined by almost 6 per cent in the 
third quarter from the second quarter rate. The decrease was due mainly to a drop in the value of 


_livestock production which was partially offset by an increase in cash income from the sale of 


other farm products, notably dairy products and vegetables. 


Net Income of Non-Farm Unincorporated Business 


Net income of non-farm unincorporated business rose by 2-1/2 per cent in the third quarter. 
The largest increase occurred in net income from retail trade with smaller and generally offsetting 
movements in the other industry groups. 


Real Domestic Product ly 


Real Domestic Product remained unchanged in the third quarter, as a drop in the strike- 
affected goods-producing industries offset an increase in the service-producing industries, 


In the goods-producing industries, half of the drop was accounted for by mining and was 
related to strikes, especially in nickel. Within mining, there was a large increase in crude 
petroleum and natural gas. There was a decrease in manufacturing centered in durables, where 
sharp declines in iron and steel - also strike-affected - more than offset an increase in motor 
vehicles. Agriculture recorded a decrease. 


The most notable gain in the service-producing industries was registered in trade, both 
wholesale and retail. Much of the gain in retail trade was due to a large increase in the sales 
of motor vehicle dealers. Substantial increases were also shown in the community, business and 


personal services and in the finance, insurance and real estate and transportation, storage and 
communication industries. 


1/ For further information, see Index of Industrial Production, 
(DBS 61-005). 
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NATIONAL INCOME 
AND 


EXPENDITURE ACCOUNTS 


SUMMARY TABLES 


The tables in this section contain estimates 
consistent with the level of the historically 
revised annual estimates published in August 


1969. 


Nhe! . f : 
ah Pee cee if - 


ae eens 


7 


 eelanties gistnoo noitose eiiz ae asidsd Pe 

vitesteoondd ald to level afi ditw “$node enon a 

teuqui ox bsdaktdvg estentvas Launhe beeps 7 
.23el 


yr j 
a 
» (S) 
HH 3, ee 
< 
2 | a 
- > 4 * I 
( : : : 
: ie) 
j op) 4 45} 
4 i 7 § fa - cs ; 
. 42) | i @ OL 
By ¥ 
43 23a he 
7 4 (aa) ° - 
y a“ ea eg} xf 
7 ~ H , , ‘ 
- 4 3 
i. FOO Cnt .# ‘ wn § 
:, nee ms 3 ; 
n 70 RF) ‘ x ° i 3. 
> Sl Stl } 
: eno iatiqs- 
a A 4 
< =) Pers = > oe.) t it 
; ys on : | : ERA -- je! * 
fy ; j S - BYAI8S IO 1O%% Higa) i 
| 
. — 
a 
= 7 ‘ 4 
bia” 4 * J ae is af wy 
’ 2uy ec. 4 : ‘ Sa eee aa 8 ee Bee 
i P 7 
e ry 4 ei o< , ‘i 
ant SHE See eat ‘a DOW Sa 
wead-2e-sxqass Yan bewrrss2- 


Pst-va) % eTy iad ‘) Gia. ti Ya 24+ “7 
i mL (\Be.,oly hit ce (OOH. 5S 1- CEVBec! a A at sseaves AQTC3RTAGO Ln 


Jn - ee [~ gapta iain ten ———— ae eae a i 
$ Rsit3 bit SPs Bad an. IOs sw Sn? aabul onl if) —, 


e Stanoistiorag Jenoteesszorq tnsbudgebal 206 ambont gan) aghbulomt.s5) a) 


Ane ey 


ae _ an .@ aide 1 23 1at3co2 see (2) » 


<ao3amises. sie kidug ‘vievotve1qg sdi'io J} oideT 3, eboageas: aa aided alt x. 
‘9 PsN 1 *eanzpThvecsy .¢ y FECL S » a : J AZ 


18 


ieoaz 


AT 


(€z6°61) (ET'6l) (€99°LT) 


¢90‘1Z yLZ‘°61 


602 vot - 
Zoloc 977 ‘Z 
199‘Z ZE9‘Z 
€00‘9T ZOL‘S HT 
8 - vO0T- 
980°T 8SO‘'T 
avi TET 
a7 L LOL 
€LI- OLT- 
a oa | VEGud 
me O12 


occ. tl 619° OT 


AUVEAE a 


6961 Pur g96T 


LULL 


poo oa 
SSt"z 


B9S°Z 
617 eI 


IL 


LE6 


78 


I7L 


GéT- 
vLLST 


602 
Cen OL 


I 


7Gt ° 


€7s 
677° 


Tar“ 


Oss‘ 


918 
cht * 


098 


€67 °8E 
(Sie [Op JO SuOoTTT Tw) 


(€86 669) 


[ie 


8 


T 


c 


ih 


‘soqeutqyse peysttqnd Ajsnojyaead ay} Jo T 2TqQeL 07 Spuodseitos eTqey SsTyL x 


‘g O1qGFL I aqOUJOOF BES (€) 


*szeuotTqAtqoead yTeuotssejoid quepuedeput Jo swoout Jeu sepnTouy (7) 
*waqt styq 09 eTqeot{dde xeq SurpyoyyIIM sayz sepntouy (T) 


CiSH 5 8ST) (HTS 8ST) 


89oT 


SOL 


WSRE = 
E91 ‘Z 


6¢ 
CEORGT 


Al 


(60° LT) (€18°ST) ob 6 Oe De OHO € Ole sw 6 41.6 (si10}P1edo 
wiley JO sWOd.UT Jou peNnrdde 
SUTpNToOXe sadtad Joyrew 
ze JOnpoid [euot}eU ssoI5) +H] 
707 °61 €97° LT 266SGT ORD rr Sa dd La 
IV LONGOYd TVNOILVYN SSOUS “ET 
161 LyZ - She - ** aqeWTJSso JO 10119 [eNptsey °ZI 
410‘ coz‘z 1S0*Z SPeneueun Teas tencLener or ete ee sjuewysnl pe 
UuOTJENT eA SNoOsUeTTIOSTW pUe 
sooueMOTTe UoTAdUNsUOD TeqTde) “TT 
Zen *Z Ene *z ecesz SeTpIsqns ssazT sexe JOSATpul ‘OT 
Ie HT? SCOTSEL LoLee Tits) ) Ween eer oy 
LV HWOONT 'TVNOILVN LON °6 
robs seas came AAMC ODE Ce Scheer (¢) yuow 
-asnfpe uotjentea AtToOQUsAUT *g 
190‘T £0" Z88 OG ele Vp aD ag a EERO 
ssvutsnq pazeiodioo 
-utTUN WIeJ-UOU FO sWODUT JEN “ZL 
‘ BODO C6. OO CU OHS GURU uot 
— ve se -onpoid wiejy woly si0jeredo 
wiey JO aWOSUT Jeu paNntzDd.y °9g 
seeeeeeoss SUWODUT JUSUSSAUT 
Cee Ee2 ee snosue[,Teostu pue *jsetequy °¢ 
ae ee eevee teeeeeeees (7) Ssquaptsez-uoU 
O01 pted spueptatq :39npeq ‘4 
SGOT €66‘T Seven seem weer reer eee erseeee SOXE] 
aiojyeq sqtgoid uotjetodi0,y *¢€ 
Ble L61 91? * soouemotT{e pue Aed ATeITITIW °Z 
1166 Oco6 656‘8 seers guoout azanoqey, ArejueU 
-otddns pue ‘satietes ‘sasemM *T 
LET ii I 
896T 


‘szaqaenh Aq ‘jonpoig [TPUOTIPN SSOI9 pur sUWODUT TPUOTIEN x*°V 


19 


*saqeutjse peysttqnd Aysnotaeid ayq Fo Z PTqPy 9} spuodsezi0d aTqey STULL 4 
TS6°91T S29°4 671 ‘7 Byet 6zece sq 20duy 
LOL‘91 s88Ety €7y ‘47 062‘7 98S‘E sqiodxy 
:SMOT[OJ SP 21P *T00-L9 SAA 16961 FeIteNb PUCP?S 
‘sjuowXkeg JO voue[eg uePTpeUurD 943 JO SazeUTISY Aja} 1eNH, 243 UT UMOYS SB SZUNOSSY 94 O7UT peqerodioout jou SaIN3tF pastasy (Z) 
°(V eT9UPL 
€g ouT] 99S) ‘*quewqsnf{pe uot JeNTeA ATORJUSAUT 9Y PeT1BO ST snTeA Yoo UT asueyo ay pue esueyo yeotsAhyd jo ae eis 
useMjeq SOUSTSTFJIP Sy, ‘“‘esueyo yeotshkyd Jo enyeA vy] UTeIGO OF potaed quezino ayy jo seotad aBei9ae 4e penyeaA usy4y 


st e8uryo ,,Teotshyd,, peatiep ey} pue sesueyo BoTid FO Joss Sy SAcwer—09 Pere sep st seftojuesur Jo ener 1904 SUL e6T) 


ee 


— 


S90°TZ = pLz‘ot LHL *LT nSy*TL Ss9gT 707°6T S97 LT HEESSST Socorro ees eee SROINd LAW 
LV AYNLIGNYdXY TVNOILVN SSOYD “ET 
80¢—7 70€ 66€ 77S Ly 96 LYC OTe ** 97euT}se9 JO JOI1e TeNpTseYyY “Sl 
Zee wot OV Sok Bet yr 966691649 Oe Gy Ty 28 ee sy - SENglE = “i rasseerr tics. Cc) Seadeaes 
pue spoo3 jo sqiodwy :3onpeq “LT 
608‘ 899%h €80%v Z69‘9T 06E Sh 8ZH Sh ZOe‘+ PAINS ccc ee secre cccorrcseores (7) 
s9oTAZas pue spoo8 jo sjiodxq °9T 
1s. I ite 674- 6£Z G6ye eH Ty I 16% - %%zy - °S5 tasTenUBYyoD TeTezeM 
-wood ut uTeid pue wieg Ga 
3 ee ely €LY ie 181 8Y 87~ ceo ie PioeeTessS: MAP ION ab | 
:ssoutsng 
ve ia Co 62 Ti LE HT We a coerce er rosso ros AUSWULAAOS cur 
879°T 797 a> 81 Trl 00S treo I est — Seog - °* + ueetapeepy Tyee TEoaMeARE 
ut e8ueyo yeotshyd Fo enteA °ZT 
bee t (soot. L0G Tt Eyo%e’™ SOC ST 171! 1 €Coh*T o0gs1’ qwewdrnbe pur AreuTYORW oF 
XSi GAM 626 BQr sh O62*1 9Oo11 Col’ 1 188 coer ere or ere ee ee ee uot 
-onzjsuod TeTIUSPTSe1-UON “OI 
SOT‘ cOF1 S28 CY Abe 4S6 OLg 1EQ 6€9 uoT}ONAASUOD TeTIUSPTSSY ys 
61L°E ges°e 190‘E io ch. Gyre LIiGee 6cete* ozesc’ + aii We le one aes Ad 8 
c6 T8 08 GbE iG C6 Ch 98 queudtnbsa pure AreuTYyoOeW <4 
€S6 OLL Ive Ly9SZ TiS 126 ZBL LvEe coereveoeoerereoer ere ee eo © uoty 
-onaqsuod [eTIUSPTSe1-uUON “9 
s S 7 764) Z € © 7) uoTJONAASUOD TeTIUSPTS9Y SG 
8v0°T 098 CZy HOz SE bZ8 630‘1 8c Leb cece cee eop eee ees JUSMIUTIAOD *b 
LoL’ 869°7 987°€ scoot ciate. Zoey L6lh €9Z°E UoTIeWIOZ TeITdeD pexTZ ssoIg °E 
HLy°€ Gae-e . 107 *e SLO°Z1. €61°£ 7EO'€ 1692 66°Z + SeoTATaS pue spoos uo 21NnjT 
-puedxe querzind quewureAcy °72 
LO‘ TT €€7* IT Syl Ol 09S WeinakOGmbls HaSec, Gl bOvSOT Z08°6 °° SA9TALES pue spoo3s i9SUNs 


-uod uo eanqjtpuedxe yeuosieg *T 


Ae2} AL PLT TI it TP2OXR AL Lit Il I 


em Se ee 


696T 896T 


6961 Ppue gg96T SSr93I2eNH Aq ‘9inatpuedxy [PUOTRIeN SSOID x°q 


(SIP [Op Jo suoTT{wW) 
GE aa Ua al BS el ee eae ee a EME Ear LECCE SE TL Ge Ll, 


ee 


20 


*sayeutTysa peysttqnd ATSsnoTAeru 34 Fv OT PTGeL OF spuodsei109 9Tqeq STU ¥ 
Seo "71 780° 6£9°€ HESSE oge £¢ $jtoduy 
G67 °7T 678 SE O18tE AAS da Os sqiaodxq 


:SMOTTOF SB 91B *T00-L9 SAA 16961 1°32eNb puodag 
‘sjuawkeg JO aouP[eg ueTpeURD 94] JO SojeUTISY A[1eRIeNdY, BU UT UMOYS Se SjUNODSY 9Yyj} OJUT pazeTOdtosuT Jou seANstTF pestasy (7) 
-e8ueyo votid jo einseouw e se pasn oq Aew pur syYystTeM SuTQFZTYS JO wetqord seyW 03 ZOefqns sseT oie ejep pejsnfpe ATTeuosees 
uo peseq suostiedwos 1ej31enb-0j-seqA1eNh ‘stTSseq 19,1eNb-0j-1942eNb e uo feinqtIpuedxg TeuoTjJeN ssoig Jo sjzusuodwuos peqysnfpeun 
ay UTYITIM AnNd090 YOTYM sqztys TeuoTqytsoduos Aq peqoezze ole s10Zeisy. pue peqystem ATJueTAinod o1e Ady, osnedeq ST sTyy *aduPyo 
aoqtad teqaenb-0j3-1e31enb Jo si0j}eOTpUT se sTqezINS jou sie *‘Sain3TjJ AeT[OP Juezsuod ey Aq SIeTTOP JuetTANS ut seAnsTFz en{ea 
24} BSuIptAtp Aq peatsep ‘eanqtpuedxg TeuCTIeN Sssoig JO squauodwos peysnfpeun AjT][euOSees 9Yy, FO ss10RzeT Joep soTAd ArotT{dwt syy (T) 


6LE ‘S91 906‘*7T COTS HT TV oSiu SLO ST £96. Levi TOT eT “7'"* SuyTTOd (1961) INVLSNOO 
NI SYNLIGNAdXY IVNOILYN SSOUD *6T 
O9T - LEZ OTE thy ETT Sh es 002 Z8Z *** 9]8UT}S® JO 10119 TeNPTSey “eT 
966 ‘°€- SIE ‘¥- Ssl°e- SEGIVE — FOLIA — + GESTE- <creige- CGESE ~ no TaUIPINSS* Tel sns hero Tass 
, pue spoos jo sjztodwy :3oOnpeq +/tT 
1Z0%4 €76°€ ESE Gey 7t “iete€ 66L°€ LELSE LITSE @seoTAIeS pue spoosd Fo sj10dxYq "QT 
CoC °T SEI- IO€- LOT O9€ - L70%T L926 €Te - sees" sTouuPyo TeTOLSU 
-wood UT utTeI3 pue weg “ST 
9¢ Le- 67% T8¥ 09 TOT 88 ZEZ MAUVE HSS Tet SEea aN “HT 
:Ssourtsng 
O€ 6 7Z- €Z c * Eo ZI OZ = 10) *LepetehosaeXorek <roks® TERRE SAO *e7 
rey 99T- 771 I19 oOo." I8t‘T £9T = IOP Vole TESST Srey Sh See sOTUeAUT 
ut e8ueyo Teotskyd Jo enTeA °ZT 
¢80°T 6€€ ST PET" 1 Len y 8So‘T €00‘T a 7 | Ev ST quoudtnbs pue AreutyoRy “TT 
600° T €06 8Zl OL9SE 940 ST 886 €06 Ch 2 VSI", SOP RS 
-uOod TeTIUSpTsost -uoON “OL 
€8L ee 66S 60S ‘Z CLL 6S9 9€9 ToS ** uoT}ONASUOD TeTIUepPTssy "6 
EL Qe? 610°E 197 °Z 919‘OI L18*Z OG9°z ZI Z IEEE S sete rere eeceeeeeers SooUTSNg ‘*g 
78 is AE 61€ €8 L8 69 08 "++ quoudtnbe pue AreutTyoey ae 
8zl 909 612 To €09 6LL S09 7EZ Sood tier wes SUPE RT RUG TA DIELS 
-uOd Te TIUSpT sot ~uON °9 
ip Ai G 6 ne G. Cc 7) Oe uOTIONAASUOD Ter IUseptssy 4G 
€18 189 G62 67S °Z L389 898 9L9 STE eUSryve raters AO “7 
069*€ OOL*€ 9¢L*Z SOI ST ~ 40S°¢ SIS *e Shy <€ 669°Z uoTJeWIOFT TejTdeo pexTF ssoig *€ 
927 °Z EWE Z OTe *Z €97°8 6ET SZ 991 ‘Z L202 Pepe ++eee++ gg0TAZaS pue spoo3 uo 
ainjtpusdxe qZUuU2szZANS qUSWUA SAO 2G 
Ly1*6 09¢ *6 876°8 59° Ge“ "2069 6 6698 078 °s 07758 ‘fees sgoTAzes pue spoos iow 


-nsuoo uo oinjtpuedxe yTeuosiz9g ‘T 
(SIP [Op FO suot{{Ttw) 


oR) EOS EE Ves Be 2 a ie ee ee eS eee. ee 


ASOX, Al Teal al I eee AI ial cig I 


(1)696T Pur ggBT ‘S1ERIeNH Aq ‘SAPTTOG (196T) JUBISUOD UT eInjTpuedxg TBUOTIeN SSOIQ x°O 


TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 


*soqeurtqse peyustrgnd Aqsnoqyaeiad ay} FO TI eTqPy OF spuodseiiod e{[qey STU, »x 
"gd eTqeL [ 930UR00F BBS (+) 
*sgauotqtqoeid ~euotssejoid juapuadaput Jo ewoouT Jou Sapntouy (¢€) 
°sz0}eiedo WieyJ Jo aWooUT Jou penzosze Jo sain3tz paqysnf{pe AT Teuosevas ayy 
uaATS aq OU PI[NOYs uoTIeJeIAdzajquUT Ue astTosad 00} ‘sjUdWeTS ATPIITGIe BY} JO sSNBdeg *SUIET YOORSSATT UT asueyo ay} pue 
S$y9093S WIPJ WOIF uTeIS Jo STeMePIPYZIM AOFZ Sjuewjsn{pe [TPuoseeas p1zepueyS pue uotjzonpoid dois jo Sutyjzoows Aieijtqie ue Sepntouy (72) 
wat STUI O07 aTqeotT{Tdde xe} BuTpToyYyIIM sy SepntTouy (T) 
EEG aUCy OL. Tekbned) CeeS 1 90L ao Goa 
wiey JO sWOdUT Jou peNnzdoOe 
Butpnyoxe saotid yoylew 
qe Jyonpoad [euot}zeu sso1yg) “HT 


(CSG LL Ib (95869) (790°SZ) (€86*69) 


GE7- Sh. SEO LL 809694 HGHoILL GCS Wo O06 TL. 762 OL O80" 69S. ESS ee ee Sa Pew 

IV LONGOYd TVNOILIVN SSOYD “ET 
ZLY- 099 - 099 - €7S - Olise™ “A919 = 8cS > coe -. RPO oe aero oe 
91658 847S°8 0v78°8 67758 Qr7 8 797° 0747 ‘8 bh 69 ooo eee eoesr eo eee eee squeuqjsnl{ pe 


UOTIENTPA SNosuRTTeDSTW pue 
soouRPMOTTe uOTAdWNSUOD TeqITdeD “TT 


19°01  =479S"° OT 00S ‘OT LL9°6 ZLO OLS SCe “6 88t ‘6 0zS‘6 «038 TPESGns sseT Sexe}, JOSTTPUT “OT 
: 029°6S 0868S 8Z6°LS TiBses O8L°9S =e HS Z16° 25 (S0es 1S 2 eens 
a IV AWOONI TVNOILVN IAN °6 
= O9€ - O9L - 96S - ivey- oie = 66¢ “= 7O1 == Gozise: - SSS SEs ee ie oT nae 
' -isnf{pe uotjzenyTea AtoJUaAUT “8 
O9es + GaSe. ¥ 9TE* Sica’ 9SE SH 88zir 88 ‘4 Ohofh Tt tt (€)Squer Burpnyout 


ssoutsnq payerodioso 
-uTUN WIPJ-uOU FO aWODUT JON °L 


70S*T 96S*T 77S‘ T TZ ‘T 26S ‘1 967 ‘1 70€ *T C6p* 1 OC OP aS” Pep he ests 
-onpoid wiej woiyz s10jeiedo 
wiley JO sWOoUT JOU panaAs.,y *9 
* 00°F 726°C ZS6°Z 08s ‘z ya lna’d 009*Z 966°Z oghtz. ttt * SWODUT JusIASeAUT 
snosue[[eostu pue *ySeteqUuT °C 
708 = ose = 693 = 9/8 - ey - Ov6 - 086 - gg. - °°? tN yaeeec ysaveptsezeuer 
03 pted spuaptatq :3°npeq *4% 
97 6 / ZIS*2 787° Zh $f ZTE 9 BbS6/ HOT SL byl 69 eee eee eee eee reeee eee SOXR] 
azojyeq sqtgzoid uotjze10diog °¢ 
798 098 c€8 098 88g 006 808 Hg * saouemoT{e pue KAed AieIITIW °Z 
GEESY §=6 GOH 799° 147 €6%7*8E 871 ‘Ov B78‘°8E 9LO°8E Oz6f9g *°°°** FWOoUT ANogey ArPjUSU 


-otddns pue ‘satietes ‘sesemM “Tt 


CO Sa BOF Here TE ANS a a So 2 eon ae eae Cone eR Cee 
ABR Al 111 ii I APR AI 111 11 I 


Se ee ee Se ee ee 


696T 896l 


a a a 


pue 8961 ‘szoqaend Aq S}oONporg TPUOTIPN ssoig pue swooUuy TBUOTIEN ¥° IV 


soqyey Tenuuy 32 peysnf{py AT TeuOSse=eS 6961 


23 - 


‘soqeutqyse peysttqnd Aztsnotaead ay Jo ZT eTqey OF Spuodseiri0d aTqez STyL % 
TS6°9T 968°LT 896‘9T O9E°9T  O8S‘9T sq10dw 
LOL‘9T Q9Ly°LT 9LS°9T 879 °9T 8ZTS9T sqiodxq 


:SMOTTOF SB 22% *100-L9 Sad 16961 31eIaIZeNb puodes 
‘squowkeg JO oouLTeg UeTPeUD BY] JO SejeUTysy ATAEIAIeNd, 242 UT UMOYS se SqUNODDy 947 OJUT pezerodizooUyT Jou soain3tjF pestAey (Z) 
: *sonbtuyoey 


paepuejs hq peasn{pe AT] euOSveS O1e SeTIOS SeTAOJUSAUT WAPF SY} UT SWezT JeYyIO TITy ‘“eTOUM B SB aeek oy} 10F uot,Onpoad dois Fo 


ANT PA peqeWTJse ey} JO YIANOF-ouo0 sv usye] ST 1eq1enb yore uz uoTIoNpoad uters Jo enTeA ey ‘sotaes pojsnf€pe ATTeuosves oy} UT (T) 


Bibel Paige) oe nO Tat get 07 Co Re IRC ONE ee ee ee eee ee ee See 


9EL°SL ERS LL 80994 Gy Spee HES ik 2076 STE Z6C OL e080 69." * SHO dd, Lady LY 
AYNLIGNAdXH TVNOILYN SSOUD “6T 


CLY 799 099 yyS OLL 919 BZS 9SZ aqeutjse Jo 10119 JTenptsey “ST 
82Z“61- 720°6T- 9T0*6T- 966°9T - Py8°LI-ZIOSLI- 8y°9T- 7HOSOT- cot tt’ (Z)Se0TAJES pu 
spoo8 jo sqizoduy :3onpeq “LT 
YVE.ST 76S LT Ove SBT Z6959T S9€SLT 76S ‘9T C69" Olgas tl OL Gee ee Cece Ts 
pue spoo8 jo sjiodxq *9{ 
9L9 918 gL 6£Z 889 87 QI - 9€Z "eres (T) spTeuuRyo 
[eToLeuUOD 
UT UTePIS pue Wey Cal 
ZI - 700° T €Ly 77S ZL9 Z6€ 787 Ca es Se OLY On *7T 
s :ssoutsng 
cE Zl b - 6Z Ov 8h 4 b see eeeeeooes AUDMIUTIAOS ‘Cl 
0¢8 828 oer Ty ZLtaR BAL 004 ZS LTRS DSN NORE AEES SoPAOIUSnUT 
ut o8ueyo Teotshkyd Jo en{TeA “ZT 
cS97S QSESS 8225S 670‘S g00‘S 9S0%S 968°4 9lz*¢ jueudtnbe pue AreuTyoRW “Et 
cle vy GE Y 08S°¥ 887°y = ZE9% = BOSH 077 *7 AS ak mami a a teats V0 8 Bon Se 
, -uod [PTIUSPTSset-UON BO 
80¢ "7 9E€c S47 768° E 767°E 09S‘°€ CC ae Se G6G" © ZIQS‘E UOTJONAASUOD [eTIUSPTSsY 16 
CLIZHT. WOE" 71 OOL* ET TES Cte O0C C1 9S" S1 BOSC OGLSCT eee a ee 8 
9EE 78E cee SVE ZEE SE ESE yvEe juoudtnbe pue Ar9uTYyORW yes 
89L°Z 758 °Z OvL*Z L738‘? 9€8°% 706°2 916 °Z SY Mee Amma ii Sie ict 3! C8 ELS fe 
-uod Te@TIUSpTssl -uON *9 
él él 9T ZI g Gal Call OT uoTJONAASUOD TeTIUSpTssy 2G 
9TISE 87° E 880°E 707°€ OLI SEY BemIc€ 0sz‘€ 260° © ee pate eo) ne 
88s°L1T ZSS*LT 88L°9T SEOS9T 9LES9T OTSOT 878°ST ZIg*ST UoTIeUIOJ TeITdeD peXTJF SSOID *E 
O86°ET 969°ET Z6E° ET SHO Se PRBOR Fe 9c P-620 -ST ZEL*TL «69ILSIT °°% SedTAIes pue spoos uo a1 
-njtpuedxe JUuezIND JUEUUTSAOD °Z 
097597 ZLLSSY 890*S¥ OFS 77IO IVE cy ONScgesy QLS*Ty OO0€%Iy *** S®dTALeS pue spood JouNs 


(SIeTTOp JO suoT{TTw) -uod uo einjtTpuedxe [euosieg ‘*T 


TB9K AI ald: ae at 1e2R AI GALT IAL I 
6961 8961 


sejey yTenuuy jie pejsnf[py ATTeUOosPeS 696T PUP QgGT ‘SSteqaeNH Aq feanjzTpuedxyY [eUOTIBN SSOIN x*1q 


pais 


*sajzeutyse peysttqnd AjTsnotaeid ay} Jo OZ aTqey 03 gpuodserz09 aTqei stuL y 
S66 71 9S9°ST 096HT O77 *4T 789°HT sjaodwy 
S67°YL = YHTSST «= OLE SHT = EHS HT 720‘ tT sa 200zy 


:SMOTTOF SB 21e ‘100-29 SAG u696T 3O3AeNb puodasS 


‘squowkeg JO aouv[eg uvTpeUR) ay} JO SejeWTIS_ A[19z1eNH, 942 UT UMOYS SB SjUNOS SY S43 OIUT pezeiodioosut Jou sein3tjz pestasy (Z) 
‘asuryo ooTId Jo olnseow e se pesn oq Abu pue sjJYsTOM BUTIJTYS Jo WatTqoid 9yj OF JOelqns sseT e1e ejJep pejsNlpe ATT eUOSP_ES 
uo peseq sUuostieduod 1931enb-0}-JeqZeN) ‘stseq 1aq1enb-o0}-1aq1eNb eB UO ‘sinqtpuedxgy [euOTIeN ssoig Jo sjusuodwuos peysnfpeun 
ay. UTYIIM and90 YOTYM sqzJTYS [eUOTITSOduIOD Aq pejzIeFJe o1e SOJe19Yy} pue peqystoem ATJUseIINS |e Ady} esnedeq ST stu, “*esuPYyo 
gotad teqienb-0j-1e3I1eNb Fo stojJeoOTpUT se s{qeqJINs Jou ste %seinsTjZ APTTOp JueJsuOD sy Aq sie, {Op JuUerANS ut soin3sty ony,ea 
ay. Sutptatp hq peatsep ‘einqtpuedxy [TPUOTJeN Ssso1j Fo sjusuodwos peysnf{[peun A{][eUOSeeS BY JO Ssi0jeT JEP eotaid 4tottdwt ey, (T) 


Z€6°09 02S*09 Z18°09 T70°SGhne 9E/ ° 6Sae 1 CLT 8S 777° LS ZEss9G = °° °° * ~SUVITOG (1961) LNVISNOD 
NI AUYALIGNAdXS TVNOILVN SSOUD “61 
79€ O@S 7%S vay) 779 00S Zev Cec ‘** gjeultqJse Jo 10119 TeNpTsey ‘sT 
QIE‘9T- OZES9T- 267° 9I- SHEE Hiase C1 98Glers YOO'Sier «.CSSse 8 = EP ee ee Ne ore = 
pue spoo3 jo sqiodwy :3onpeg ‘/T 
O09‘ST Z1z*ST BzL*ST C8v‘yT 9S0°ST 96€4T ZLY SY 910*41 @SseoTAZes pue spoos Jo sjtodxq *9gT 
089 098 962 LOT 96€ as 88 - 88 sere sTouueyo TeTOTEU 
-wod UT UTeIS pue WAey oor 
9ST v7] 796 187 809 779 VAI) 897 Teen eg Oe ee a "7 
: ssoutsng 
07d a7) 17] = (7%, OZ ay) OZ 7 oevoeeverer eee eeeese qUSsWUASAOY “ASA 
9S8 898 9S2*T 119 8Z0‘T OOL QSE O9€ © PATI! APY POON SIO POT 
ur osueyd TeotsAyd Jo en{TeA “ZT 
96°47 809° ZLSS4 Len *y ose‘ O77‘ 08z ‘7 899°% *** quoewdtnbs pue AreuTyoeW a 
08s9t€ ZEOSE 8Z9°E OOM S LOE 0v9‘E OzZ9SE B89tE oo ee reer eee eoeeee uot on14s 
-uOd [eTIUSpTs91-UuoN| 2 Oil 
896‘% 966°Z Z18°% 606 *Z 099*Z 70S *Z 77S°Z Sve SZ ** uotTqJoONz4sUOD TeTIUSPTssy 6 
wee Le See Ll C1011 919‘OT ZLL°OT 79S ‘OT 727 “OT VOL "OL. MARNE ye See as oUreng. Se 
80€ gst 70€ 61L€ OO€ OTE 9EE 7ZE *** quowdtnbse pue AreuTyoRW ets 
wo0'¢. — OSL" 770°7 1ece A i Se 4 Aa 912 *Z CGS Go RN 
-uOD [PTIUSPTsS9I-UON = (0) 
17] 7, 8 6 4 8 Q Ol ** uoTJONAJSUOD TeTIUSPTSsYy AG 
CSS ard Ose Go NGGae 67S°Z 96¢6*Z BHG°Z 09S‘Z 76757 core owe eo oe eer we eee quewuzrsAO5) *h 
GG2°E1 ZSL°ET S9Ef El GOl<cl “RSeceT. “iT eT 786 ‘ZI 961 °€T uoT}eWIOZ TeITdeo pexTF ssoipn *¢€ 
8068 9€0°6 080°6 €947°8 TELS Oo0€ £8 00+ ‘8 077*8 tteeeee sooTAles pue spoos uo 
ein}tpuedxe JUSeTAND JUuSsWUAVAOD °Z 
OWL’ LEzuseSRALe BvESLE €SS8° SE. 00 OVS OE) >. BOL9E ZEESSE ZLESSE 0° °° ~SBDTALES pue spoos Jew 


Bk Lo -Nsuod uo sinqtpuedxe [eUuOSsteg *T 


—_——_$$_ 


Te2OR AI Ga Lk 1 AB9K AT TEVERE del, I 


soley Tenuuy 3e peasnf{py AT [Teuoseas 
(1) 6961 Pure g96T ‘sateqaeNd Aq ‘sAeTIOd (1961) FUBISUOD UT <INnjJTpuedxXG TBUOTIeN SSOI1Q = = x* TO 


CATALOGUE No. 


13-001 


QUARTERLY 


a) 
a * 
at ba 
Peay, 
} Ny Y 
BE as ea 
= ois Sees i. 
Z ~~ CANADA 
= aR X ae — 
mR “a 
L ot ‘Fai 
010 */ 
, 3 \} vs Jf 
aati ‘ . = 7 
BERL of cD 
Sys BEA FY 4 
Nb id 


/, Nie S dl 
‘ by oy 
‘les & 
a . 4 f aD VA 
—~Lvetom, S 
ae SYSTEM OF NATIONAL ACCOUNTS 


NATIONAL INCOME AND 
EXPENDITURE ACCOUNTS 


PRELIMINARY FOURTH QUARTER 
AND ANNUAL 


1969 


DOMINION BUREAU OF STATISTICS 
q 
. 
‘ 
. 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 


4 


- 7 
ey . 
' 


rime eey | 


= 


DOMINION BUREAU OF STATISTICS 


National Income and Expenditure Division 
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In order to obtain a complete historical record of the quarterly National 
Accounts, the following publications should be consulted: 


Catalogue 
number Title Price 
13-519 "National Accounts, Income and Expenditure, by Quarters, 1947-61", 
for the years 1947758 “siyncaies sce urm.« ciera Seah Waa hinds er tne ee ee cae foe 
13-001 "National Accounts, Income and Expenditure, Fourth Quarter and 
Preliminary Annual, 1963", for the year 1959 ......... Ne ey ~ 50 
13-001 "National Accounts, Income and Expenditure, Fourth Quarter and 
Preliminary Annual, 1964", for the year 1960 ....... sc oiglain Seek Cone ete : mel) 
13-001 "National Accounts, Income and Expenditure, Fourth Quarter and 
Preliminary Annual, 1965", for the years 1961-63 ............ elses .50 
13-001 "National Accounts, Income and Expenditure, Fourth Quarter and 
Preliminary Annual, 1967", for the “year 1964 ........+++-.. etal a eee on 
13-002 "National Accounts, Income and Expenditure, Fourth Quarter and 
Preliminary Annual, 1968", for the years 1965-1967 .........seeeee ‘ ae) 
13-001 "National Accounts, Income and Expenditure, First Quarter 1969", 
for four quarters 1968 and first quarter 1969 .....seeeeeeeveeeres : wo 


NOTE 


Data for 1969, consistent with previously published quarterly 
estimates are available on request from the National Income 


and kxpenditure Division. 


Contents of this publication are published in French in "Revue Statistique Du 


Canada" "D.B.S. 11-003F. 


Remittances should be in the form of cheque or money order 
made payable to the Receiver General of Canada and forwarded 
to the Publications Distribution, Dominion Bureau of Statistics, 
Ottawa, or to the Queen's Printer, Hull, P.0. 


_ . 


INTRODUCTION 


Beginning in the third quarter 1969, the report on the quarterly National Income and 
expenditure accounts is released on a new accelerated time schedule which represents the 
culmination of a year-long program designed to speed up the basic data flow and assembly. As 
a result, the quarterly accounts are being released more than a month earlier than before. To 
make this possible, some changes in the normal quarterly procedures for producing the estimates 
were required. Ina number of cases this meant that surveys were "cut-off" earlier than usual; 
at the same time, attempts were made to promote earlier response. In other cases, where data 
were not yet available, estimates were produced using related information. 

It must be emphasized that because of the changes in procedure, the estimates are now 
based on less complete information and may, therefore, be subject to larger revisions than 
formerly. In spite of this, the Dominion Bureau of Statistics, in response to widespread 
demand by users of this information, has decided to proceed with publishing the Accounts in 


their present form. 
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NOTE 


D.B.S. recently released the summary results of a complete and comprehensive revision 
of the National Income and Bxpenditure Accounts. This revision was carried out at the annual 
level only; a revision of quarterly estimates is now underway and will not be available for 
some time. During the interim period, 1968 quarterly data previously published have been 
restructured into the new framework of the accounts and then adjusted arithmetically to the 
new annual totals; these revised estimates have been linked forward for the four quarters of 
1969. In this publication, data are given for the income and expenditure tables only and 
for G.N.&. in constant (1961) dollars; a full set of tables will be prepared at the time of 
the final fourth quarter. In the meantime, data for all tables on an unrevised basis are 


available on request from the National Income and ixpenditure Division. 
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TECHNICAL NOTE 


The Balance of Payments and Financial Flows Division revised 
data for 1967 and 1968 in the second quarter of 1969. The revised 
figures are shown in ''Quarter Estimates of the Canadian Balance 
of International Payments, Second Quarter 1969'', DBS 67-001. These 
revisions have not been incorporated in the national accounts. The 
revised balance of payments figures for 1968 on a national accounts 


basis are shown in footnotes to Tables B., C., Bl.* and Cl.* 


GNP ROSE 9.3 PER CENT IN CURRENT DOLLARS IN 1969,COMPARED WITH 8.5 PER CENT 
IN 1968. IN REAL TERMS,THE INCREASES WERE 4.8 PER CENT IN BOTH 1968 AND 1969. 
BILLION ¢ 


BILLION 4 
10 7 
GNP IN CURRENT DOLLARS 
60 ee a ee 60 
50 50 


- 
_ 
—_—_— 
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PERSONAL EXPENDITURE ROSE 9.4 PER CENT IN CURRENT DOLLARS, THE LARGEST GAIN 
SINCE 1960; AND 5.6 PER CENT IN REAL TERMS, THE THIRD LARGEST GAIN SINCE 1960. 


10 5 YEAR TO YEAR CHANGE QUARTER TO QUARTER CHANGE 10 


THE DEFICIT ON GOODS AND SERVICES TRANSACTIONS WITH NON-RESIDENTS WIDENED FOR 


THE YEAR-WITH A SMALLER SURPLUS ON MERCHANDISE,AND A LARGER DEFICIT ON SERVICES. 
BILLION # . 


BILLION { 
ALO) oS 20 
IMPORTS OF GOODS 
AND SERVICES 
eae Le 
1 Opie ee) C2 a 
= EXPORTS OF GOODS 
5 AND SERVICES 


BILLION i 
216 BALANCES ON GOODS AND SERVICES 


SERVICES 


HOUSE BUILDING SET A NEW RECORD IN 1969 WITH STARTS TOTALLING 210,415 UNITS. 
NEW HOUSING INVESTMENT OUTLAYS, WHICH ACCELERATED IN 1967 AND 1968, SLOWED 


BILLION Fs DOWN IN 1969. THE YEAR ENDED WITH A HIGH LEVEL OF UNITS UNDER CONSTRUCTION, _ SLION 
325 4 RATIO SCALE ae = 3.5 
3.0 3.0 
OS BUSINESS 2 225 
ae NEW HOUSING OUTLAYS 
a ! 
PLA OW a= | | | la | | | 2.0 
E THOUSANDS OF 
fe on 300 UNITS 


THOUSANDS OF [— STA RTS 


wT 100 F am mcoeooke 
ae 
COMPLETIONS 
Pie Oleh tel |. 
EF A a 


UNDER CONSTRUCTION 


a OF eeanad 
(YEAR END 
00 Fn a on Ge | ee oe eR sigs 


1960 1961: 1962 1963 1964 1965 1966 1967 1968 1969 be sleek Sake I vit mow, WM 


200 
100 


a 


| eee "1969. 
ALL DATA SEASONALLY ADJUSTED, AT ANNUAL RATES. 


ANNUAL REVIEW 1969 


The Canadian economy maintained its momentum through 1969. The value of goods and services 
produced rose by 9.3 per cent to reach a level of $78.1 billion. This expansion, which compares with 
an 8.9 per cent increase in the previous year, occurred despite the imposition of restrictive fiscal 
and monetary measures and despite numerous labour disputes which were reflected in a record number of 
man-hours lost. The implicit price deflator for GNF rose 4.2 per cent, slightly more than the high 
increase of 4.0 per cent in 1968. in real terms, gross national product rose by 4.8 per cent, the 
same rate as in 1968. 


Widespread buoyancy of demand in the first quarter gave a strong initial impetus to the 
economy. Although this was followed by a pause in the second cuarter, when the value of production 
rose only marginally, good advances were again shown in the summer and fall quarters. A glance at 
the pattern of growth in the last five quarters would tend to indicate some lessening in demand 
pressure, especially in the second quarter, as quarterly gains became smaller during the period. For 
the year as a whole, two key developments were an acceleration in the rate of consumer spending, and 
renewed high rates of business investment in plant and equipment after two years of declines. As the 
economy performed vigorously, employment grew by 3.2 per cent, while the labour force increased by 
3.1 per cent. As a result, the unemployment rate for the year declined from the 1968 level of 4.8 
per cent to 4.7 per cent. 


Personal expenditure on consumer goods and services rose by 93 per cent compared with S5 per 
cent in 1968. This was the largest percentage increase shown in the current expansion. Much of the 
increased expenditure reflected price movements rather than real gains, but the constant dollar 
estimates also showed a sizeable rise of 54 per cent - the largest since 1965, Thus consumer 
spending in 1969 was more than maintained in the face of sharply increasing income taxes, up over 
20 per cent and historically high interest rates. This last factor may, however, have affected 
spending on automobiles, which with a 4 per cent rise was one of the few major items to show a 
substantially smaller rate of increase than in 1968, when it rose by 10 per cent. 


After the very high rates of investment of 15 to 20 per cent that prevailed in the mid-sixties, 
business gross fixed capital formation registered a small decline in 1967 and a moderate 3 per cent 


-increase in 1968. In 1969 it rose by 9 per cent. Business residential construction made a further 


impressive gain (163 per cent versus 174 per cent in 1968) and accounted for nearly half of the in- 
crease in the total, The upswing in activity in residential construction starting in the spring of 
1967 and accelerating through 1968 slowed down this year as credit tightness in mortgage markets 
contributed to a sharp drop in the number of starts in the spring. The acceleration in the rate of 
business gross fixed capital formation was due to the marked pick-up in business investment in plant 
and equipment, which rose by 7 per cent compared with declines of 13 per cent in 1968 and one-half 
of one per cent in 1967. In the case of non-residential construction, the increase of 5 per cent was 
considerably smaller than that indicated by the mid-year forecast of business intentions of close to 
15 per cent and in fact non-residential construction declined in real terms by 3 per cent. 


Canada's balance of transactions in goods and services deteriorated in 1969 from a deficit of 
2h, million to one of $938 million, as the rate of increase of imports accelerated while exports 
slowed somewhat. Although the rise in imports was very broadly based, automotive products and 
Capital goods accounted for about half of the increase in the merchandise account. Highlighting the 
increase in service imports was an exceptionally large rise of 27 per cent in Canadian tourist and 
travel expenditures abroad, as both Canadians returning directly from overseas and those travelling 
to the U.S.A. increased their spending by 35 and 24 per cent respectively. The rise in exports, 
which was entirely oriented to U.S.A. markets, consisted very largely of automotive products, in line 
with the continuing rationalization of that industry resulting from the Canada-U.S.A. automotive trade 
agreement. Other exports rose only moderately. 


On the income side, wages and salaries rose by l2 per cent; only the boom year 1966 showed a 
larger gain in the current expansion. Most of the increase was due to higher rates of pay. Within 
the year, however, there was a deceleration in the quarterly rate of increases in labour income, 
from a 35 per cent increase in the last quarter of 1968 to one of'less than 2 per cent in the 
closing quarter of 1969. Corporation profits for the year 1969 rose by 7 per cent.’ in the 
quarterly movement, however, profits declined in all except the second quarter, when they posted a 
marginal gain. 
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The slow performance of profits is in part due to the large number of strikes this year, but 
cost pressures combined with smaller productivity gains - as indicated by preliminary estimates - 
were probably additional factors. Among other income components, the major movement was the 18 per 
cent increase in interest and miscellaneous investment income. 


Price Movements 


Aggregate price change as measured by the implicit price index of gross national expenditure 
rose by 4.2 per cent in 1969 compared to 4.0 per cent in 1968. Within the year, the highest price 
increase occurred in the second quarter, up 1.8 per cent. 

All major components except personal expenditure on consumer goods and services showed higher 
rates of increase. The decline in the rate of price increase of personal expenditure coupled with 
the increase in the price index of imports (which is a negative item) dampened the total price in- 
crease. The following table shows the year-to-year percentage changes in the implicit price in- 
dexes of the major components of gross national expenditure. 

In personal expenditure, lower rates of price increases are noticed in durable and non- 


durable goods with a higher increase in service prices. Home furnishings, furniture and new cars 
contributed to the slowdown in prices of durable goods. Within the non-durables group, there were off- 


Implicit Price indexes 


Percentage Change from the Previous Year 
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setting movements with higher rates of increase in the prices of food, women's and children's 
clothing, drugs and cosmetics, auto parts and accessories, and newspapers and magazines and lower 
rates in electricity, tobacco products, alcoholic beverages, men's and boys! clothing and footwear. 
In services, increases were widespread particularly in personal services and care, transportation, 
domestic servants, communication, medical care and rents. 


Strong increases occurred in the implicit price indexes of residential and non-residential 
construction; labour costs rose by about ll per cent while the materials_component advanced by about 
5 per cent. Machinery and equipment prices increased by 25 per cent, 


The Components of Demand 


Personal Expenditure on Consumer Goods and Services 


Personal expenditure on goods and services rose by 4 billion to reach a level of (46.4 
billion. This increase of 95 per cent, versus 83 per cent in 1968 - the largest recorded since 1961 - 
was very broadly based. In real terms, however, the increase of 53 per cent was smaller than the rate 
of increases for 1964 and 1965, but larger than the 44 per cent recorded in 1968. 


There was an acceleration in the expenditures of most components. The sharp increases in the 
rates of furniture and home furnishinzs may be related to the high levels of residential construction 
in 1967 and 1968. In real terms outlays on furniture rose by 33 per cent after a marginal decline in 
1968. The accelerations in the rates of increase of expenditure on shelter and household operations 
and in total transportation are also notable. The latter's increase of 6.8 per cent, however, was 
entirely due to price increases. A feature of the year in consumer expenditure was a jump of 26 per 
cent in tourist and travel expenditures by Canadians abroad. 


The only major items to show sharply reduced rates of increase were tobacco and new and used 
cars. The former increased by 145 per cent this year - a much lower gain than in recent years when it 
regularly increased at rates above 6 per cent. in real terms, however, this movement is reversed as 
tobacco consumption declined by 24 per cent versus a decline of 4 per cent last year. The rise in 

“outlays on new and used cars of 35 per cent occurred after an exceptionally strong rise last year. 
The increase in new car purchases this year was heavily centered on cars of suropean manufacture. 


Gross Fixed Capital Formation 


Business capital outlays totalled Sl, billion in current dollars in 1969, an increase of 
pl, 18 million or 9 per cent irom the preliminary level of the previous year. Among the components, 
new housing expenditures increased by 185 per cent, adding $523 million. Investment in new 
machinery and equipment also rose vigorously by 8% per cent, or #426 million. The rise in new non- 
residential construction was markedly lower than the other components, adding $215 million. 


Government capital outlays totalled 43 billion, a decrease of $204 million from prelininary 
1968. Later information indicates little change from 1968. Machinery and equipment spending was 
somewhat lower. 


House-building activity set a new record in 1969 with starts totalling 210,415 dwelling 
units compared with the previous high of 196,878 units in 1968. This increase was made possible in 
part by a large carry-over of institutional mortgage loans which were approved in 1968 but did not 
lead to starts until 1969. Housing starts reached an annual total of 275,000 in the first quarter 
but dropped off in each quarter to an annual rate of 190,200 in the last quarter of 1969. lew 
housing investment outlays, which follow developments in starts, rose throughout 1968 and until 

the last quarter of 1969. 
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Fixed Capital Formation 
(millions of dollars) 


1968 1969 
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(1) As per Table 9 in Private and Public Investment in Canada Outlook 1970 (DBS 61-205) less 
allocation of municipal water systems and public hospitals (other than federal or provincial) 
to "Government", and plus allocation of UBC outlays from “Business", 

(2) See note l. 

(3) Includes estimates of commissions on real estate transfers of land and existing buildings, 
scrap, net sales of used motor vehicles, and ships exported. 

(4) Hstimate of defence capital. 


Investment in Non-rarm Business Inventories 


Investment in non-farm business inventories was $461 million in 1969 compared with 4473 
million in 1968. By far the largest accumlation occurred in the first quarter, over a billion 
dollars at annual rates. Manufacturing contributed nearly 50 per cent and retail trade 40 per cent 
to the total build-up in 1969. Wholesale trade showed a moderate increase, 


The major part of the accumulation in manufacturing inventories took place in durable goods— 
producing industries, Stock increases occurred in all groups except transportation industries, 
which showed a small depletion. Within non-durable goods=-producing industries, offsetting movements 
left on balance a moderate accumulation. 


The stock increases in both retail and wholesale trade showed equal strength as between 
durable and non-durable goods. in retail trade the increases in the stocks of durables were wide- 
spread, whereas for non-durables the accumulation was almost entirely centered in the stocks of food, 


lxports and Imports of Goods and Services 


The major increases in trade in 1969 for both exports and imports occurred in the first and 
fourth quarters. Merchandise exports rose by almost 10 per cent, primarily spurred by sharp gains 
in automotive products and to a lesser extent in crude petroleum, pilo and newsprint. Trade of Canada 
data shows an increase of $1,191 million, comprised of higher sales of $1,293 million to United States 
markets, a drop in sales of $113 million to United Kingdom markets, anda rise of $11 million to all 
others. Merchandise imports rose by 15 per cent. The available data on commodity detail suggest that 
machinery along with transportation and communication equipment (mainly automotive products) 
accounted for half of the increase. 
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The deficit on external account increased from $244 to $938 million. The merchandise trade 
surplus dropped by $505 million to $871 million, This lower merchandise surplus was accompanied by 
a deterioration of $189 million in the non-merchandise deficit. The main element in the larger 
service deficit was the worsening by $176 million in the net balance on tourist and travel trans- 
actions. Receipts increased by $90 million, but payments rose by $268 million. 


Transactions with Non-Residents 
(National Accounts Basis 


1968 1968 1969 Change 

Published* Revised* 1969 from Revised 1968 
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* See Technical Note on Page 7. 


Components of Income 
Labour Income 


During 1969, total labour income advanced by 12 per cent as compared with rates of around 9 
per cent during 1968 and 1967. Most of the advance resulted from increases in average weekly 
earnings. 


Wages and salaries in the goods-producing industries were about 93 per cent higher than in 
1968. This compares with gains of about 53 per cent in 1966 and 1967. Manufacturing increased by 
almost 103 per cent and construction by about 10 per cent. The primary industries, which were 
seriously affected by labour disputes in mining, advanced by slightly more than 4% per cent. 


In the service-producing industries, wages and salaries increased by over 133 per cent as 
compared with gains of about 11 and 12 per cent in 1968 and 1967. Transportation, storage and 
communication increased by about 10 per cent, public utilities by 83 per cent, and service by almost 
16 per cent. ‘The other industries in this group recorded advances of about 135 per cent. 


Corporation Profits 


On the basis of preliminary fourth quarter data, corporation profits before taxes increased 
in 1969 by slightly more than 7 per cent over 1968 to a level of almost $8.0 billion. 


Following a pattern of steady growth since 1967 profits in the first half of 1969 levelled 
off and remained virtually the same in the fourth quarter 1968 and the first and second quarters of 
1969. During the second half of the year, however, rising costs, tight money and labour disputes had 
a marked effect on profits with a decrease of 7 per cent being recorded from the second to the third 
quarter and a decrease of 2 per cent from the third to the fourth quarter. 


Bie 


Due to the earlier publication of the National Income and Expenditure Accounts, industrial 
detail for the fourth quarter and consequently for the year as a whole is not yet available. 


Accrued Net income of Farm Operators 


Accrued net income of farm operators from fama production increased slightly in 1969 from the 
1968 level. imcreases occurred in the value of livestock production and in the cash income from the 
sale of other farm products. ‘The value of grain production declined, reflecting a lower estimated 
value of the new crop and lower Canadian Wheat Board profits as both exports and export prices con- 
tinued to decline. Operating expenses rose during the year, further dampening the increase in farm 
income. 


Net Income of Non-Farm Unincorporated Business 


Net income of non-farm unincorporated business increased by just over 3 per cent in 1969. 
This was one of the smaller annual increments in recent years and resulted from largely offsetting 
movements in the various industry groupings. Large increases were registered in the construction, 
community service, business service and personal service industries while the major decline occurred 
in the net income of the retail trade industry. 


Real Domestic Product 


Canada's R.D.P. for 1969 rose by 4.6 per cent. Increased manufacturing output had the 
largest effect within the goods—producing industries; the advance in manufacturing alone accounted 
for one-third of the year-over-year increase in output in the domestic economy. Within manufacturing, 
durables grew a little faster than non-durables. The increase in durables resulted from advances in 
the transportation equipnent, electrical products, machinery and metal fabricating industries which 
more than offset a decrease in the strike-affected primary metal industries. Non-durables increased 
on the basis of a strong advance in paper and allied industries, and gains in the food and beverages, 
textile, and printing and publishing industries. Of the other goods—-producing industry divisions, 
construction made the largest contribution to the change in aggregate R.D.P. 


ore than one-third of the increase in the service-producing industries came from the 
community, business and personal service division. Continued advances were recorded for education, 
business management, health and welfare, personal, and other services. 


Trade showed the second most significant increase of the service-producing industries, with 
two-thirds of it originating in retail trade. Department, variety, and chain grocery stores showed 
the largest voluine increases among the retail outlets, while the most significant wholesale trade 
increases occurred in automotive parts and accessories, household electrical appliances, industrial 
and transportation equipment, and petroleum bulk tank stations. 


FOURTH QUARTER 1969 


In the final quarter of 1969, GNP rose by 2 per cent to reach a level of $80.3 billion, 
seasonally adjusted at annual rates. This increase was only slightly less than that realized in the 
Sumner quarter, After allowing for a price rise of 0.5 per cent, the rise in the physical volume of 
production was 1.4 per cent. 


Whereas the year as a whole presented a fairly balanced picture of growth, the pattern of 
demand in the fourth quarter was uneven. Personal expenditures on goods and services were very 
strong, accounting for roughly half of the increase in total demand. The 23 per cent increase in 
the expenditure on goods was concentrated in non-durable types of goods, as many durables and 
especially purchases of new cars declined. Automotive products and machinery made up a dominant 
proportion of the 553 per cent increase in exports. 


in contrast to its strong perfonaance in the swmaer quarter, business capital formation rose 
by a modest 1 per cent. Within this aggregate, residential construction declined marginally, while 
non-residential construction and machinery and equipment rose at much lesser rates than in the third 
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quarter, In constant dollars, business gross fixed capital formation was practically unchanged from 
tne third quarter level, as a small increase in machinery and equipment was entirely offset by de- 
clines in residential and non-residential construction. 


Noticeable developments on the income side are the slowdown in the rate of increase of labour 
income and a second consecutive fall in corporation profits. ‘The rise in wages and salaries of 
slightly more than 1 per cent was the smallest in two years. Preliminary data on corporation profits 
indicate a further decline of 2 per cent after the 7 per cent drop of last quarter. 


Trice Movenents 


in the fourth quarter the implicit price index of gross national expenditure rose by 0.5 per 
cent. The slowdown in the aggregate price index is largely attributable to the lower rate of in- 
crease in the deflator for personal expenditure on goods and services. 


Within personal expenditure, there was deceleration in the prices of food and clothing which 
was partly offset by an increase in the prices of new cars, transportation, communication and 
medical care. 


in business gross fixed capital formation, there was a lower rate of price increases in the 
fourth quarter largely due to a slowdown in the prices of residential construction and machinery and 
equipnent. 


Selected Implicit Price Indexes - Seasonally Adjusted 
Percentage Change from the Previous Quarter 


Personal expenditure on consumer goods 
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Components of Demand 


Personal expenditure on goods and services rose 24 per cent in the fourth quarter to reach a 
level of $47.8 billion. ‘This was the second highest increase in the year, next to the first quarter 
gain of 3 per cent. 


A significant increase was shown by purchases of home furnishings, which were up 5 per cent, 
their largest increase since the first quarter of 1966. Expenditure on clothing including footwear 
increased by 2 per cent. Among declines, purchases of passenger cars fell 1 per cent, after an 
increase of nearly 8 per cent in the third quarter. The decline was entirely attributable to lower 
purchases of North American vehicles; overseas passenger vehicles were up 154 per cent - their best 
gain since the third quarter of 1968. Expenditures on jewellery, appliances and radios, and 
heating fuels except gas also declined by 1, 4 and 44 per cent respectively. 
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Business and govermuent capital outlays at a $17.4 billion annual rate grew by a little over 1 
per cent in the quarter, compared with a rise of 33 per cent in the preceding quarter. The gain can 
be attributed to increased activity in non-residential building, and engineering construction other 
than work on highways, bridges and streets. Reflecting the drop in starts and the imposition of 
monetary restraints, housing outlays turned down in the quarter. wachinery and equipment spending 
showed little change in the quarter. In contrast, the third quarter was marxed by sharp increases 
in the latter two categories of investment. 


Goods in inventories in the fourth quarter of 1969 showed an increase of $512 million at annual 
rates, compared with $200 million in the third quarter. ‘hough all imajor industrial groups con-= 
tributed to the increase in the aggregate, the most important increase came from manufacturing. 


Substantial accumulation in manufacturers! stocks was due to a greatly enhanced investment in 
the cyclically volatile durables component. Among durables, all the groups with the exception of 
transportation contributed to this increase, slthough the most noticeable accumulation was con- 
centrated in primary metal fabricating and machinery producing industries. Among non-durables there 
were offsetting movements, leaving on balance a moderate accwaulation. Additions to manufacturers! 
stocks took place at all stages of production but most strongly in finished goods. The stock-to— 
shipments ratio for manufacturing as a whole was much higher than that of the previous quarter. 


Inventories at the wholesale level showed a moderate accwnulation which was wholly con- 
centrated in all the non-durable goods trades. Stocks at the durable goods level showed a small 
decline. 


Over 20 per cent of the total increase in the investment of business inventories was 
contributed by investment in retail trade. The major part of this investment in retail trade was 
concentrated in non-durable goods. 


With exports of goods and services increasing by $952 million and imports by $564 million, 
the balance on external account for the quarter narrowed from a deficit of $1,212 million at annual 
rates to a deficit of $824 million. The merchandise surplus improved by $288 inillion, while the 
non=merchandise deficit narrowed by $100 million. 


Merchandise exports rose 6 per cent from the third quarter level, stimulated by higher sales 
oi automotive products, tiachinery, wheat, lumber, pulp and communication equipment. Merchandise 
imports rose 43 per cent. Data are not yet available to identify import commodity changes corrected 
for seasonal factors. 


The narrowing of the non-merchandise deficit is mainly attributable to an improvement in the 
net balance on tourist and travel transactions due to a sharp decline in tourist and travel payments 
after sizeable increases in the second and third quarters. ; 


Transactions with Non-Residents 
Seasonally Adjusted at Annual Rates 
(National Accounts Basis) 
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Components of income 


Total labour income increased by 2 per cent in the fourth quarter, compared with nearly 3 per 
cent in the preceding quarter. ‘he goods—producing industries advanced by about 25 per cent compared 
with 15 per cent in the third quarter, while the service-producing industries increased by about 13 
per cent compared with over 34 per cent in the third quarter. 


Wages and salaries in the goods-producing industries increased more rapidly in the quarter 
mainly because labour disputes in manufacturing, construction and mining affected the third quarter 
estimates to a larger degree. Manufacturing increased by 2 per cent, construction by /, per cent and 
che primary industries by about 4 per cent. 


Among the service-producing industries, wages and salaries increased by almost 4 per cent in 
trade and by about 2 per cent in public utilities, finance, insurance and real estate, and service. 
dovernnent wages and salaries declined by almost 23 per cent mainly because the third quarter 
estimates included large retroactive payments to federal government employees. 


A preliminary estimate indicates that corporation profits before taxes fell by about 2 per 
cent from the third quarter, compared with a 7 per cent decline in the preceding quarter. Due to 
the early release of the National Income and Expenditure Accounts estimates an industrial dis- 
tribution of profits is not available at this time. 


Accrued net income of farm operators from farm production rose by about 4 per cent in the 
quarter to a rate of $1,492 million. Cash income from the sale of farn products declined sharply 
as wheat marketings fell to their lowest level in years. This decline was more than offset oy a 
substantial accumulation in farm-held inventories, most notably grains. Profits of the Canadian 
Wheat Board were slightly higher during the quarter as exports rose somewhat from the unusually 
low rate of the third quarter. 


Real Domestic Product 


The seasonally adjusted R.D.P. index rose 15 per cent in the fourth quarter from its revised 
third quarter level. The service-producing industries accounted for over 60 per cent of the in- 
crease with transportation, storage and communication recording the major increase within this 
grouping. Railway transport led the way, because of renewed carriage of commodities that had 
fallen off in volume in the previous months due to the iron ore, steel, and nickel strikes. Water 
transport also benefited from the pick-up in activity. Fipeline transport was up strongly, 
particularly gas pipelines, in response to accelerated demand from the United States. The effects 
of recovery from the telephone strike in British Columbia as well as continued advances in output 
are reflected in the advance in telephone s;stems. 


ilining's strong advance was the result of iron ore mining rising from the strike-depressed 
levels of the previous two quarters, and an expansion in the cride petrolewa and natural gas 
industry. Hanufacturing also rose significantly in the fourth cuarter, with most of the increase 
originating in durables. Within durables, strike recoveries in iron and steel mills and in 
smelting and refining, along with expansion in the wood industries, more than offset decreases in 
the transportation equipment industries and in the electrical product industries. 
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THE SYSTEM OF NATIONAL ACCOUNTS 


In Canada, the National Accounts have been 
developed since the close of the Second World War 
in a series of publications relating to their con- 
stituent parts. These have now reached a stage of 
evolution where they can be termed a ‘‘System of 
National Accounts’’. For purposes of identification, 
all publications (containing tables of statistics, 
descriptions of conceptual frameworks, and descrip- 
tions of sources and methods) which make up this 
System will now carry the term ‘‘System of National 
Accounts’”’ as a general title. 


The System of National Accounts in Canada 
consists of several parts. The annual and quarterly 
Income and Expenditure Accounts (included with 
Catalogue Nos. carrying the prefix 13) were, his- 
torically speaking, the first set of statistics to be 
referred to with the title ‘‘National Accounts’’ 
(National Accounts, Income and Expenditure). The 
Balance of International Payments data, (Catalogue 
Nos. with prefix 67), in their more summary form, 
_are also part of the System of National Accounts 
and they, in fact, pre-date the Income and Expendi- 
ture Accounts. 


Greatly expanded structural detail on industries 
and on goods and services is portrayed in the Input- 
Output Tables of the System (Catalogue Nos. with 
prefix 15). The Indexes of Real Domestic Product 
by Industry (included with Catalogue Nos. carrying 
the prefix 61) provide ‘‘constant dollar’’ measures 
of the contribution of eachindustry to gross domestic 
product at factor cost. Inputs and outputs are related 
in Productivity Studies (Catalogue Nos. with prefix 
14). 


Both the Input-Output Tables and Indexes of 
Real Domestic Product by Industry use the establish- 
ment as the primary unit of industrial production. 
Measures of financial transactions are provided by 


the Financial Flow Accounts (Catalogue Nos. with 
prefix 13). Types of lendersand financial instruments 
are the primary detail in these statistics, and the 
legal entity is the main unit of classification of 
transactors. Also, provision is made in the System 
for incorporation of balance sheet (wealth) estimates 
when such data are sufficiently developed. 


The System of National Accounts provides an 
overall conceptually integrated framework in which 
the various parts can be considered as interrelated 
sub-systems. At present, direct comparisons amongst 
those parts which use the establishment as the 
basic unit and those which use the legal entity can 
be carried out only at highly aggregated levels of 
data. However, the Dominion Bureau of Statistics 
is continuing research on _ enterprise-company- 
establishment relationships; it may eventually be 
feasible to reclassify the data which are on one 
basis (say the establishment basis) to correspond 
to the units employed on another (the company or 
the enterprise basis). 


In its broad outline, the Canadian System of 
National Accounts bears a close relationship to the 
international standard as described in the United 
Nations publication, ‘‘ASystem of National Accounts’’ 
(Studies in Methods, Series F., No. 2, Rev. 3, 
Statistical Office, Department of Economic and 
Social Affairs, United Nations, New York, 1968). 
In the future, a document on the conceptual frame- 
work of the Canadian System of National Accounts 
will be prepared for publication by the Dominion 
Bureau of Statistics. This document will furnish the 
broad theoretical outline of the System. The finer 
conceptual details, the statistical tables, and the 
descriptions of sources and methods as they pertain 
to the individual parts of the System, will appear in 
the various regular and occasional publications 
relating to those parts. 


TECHNICAL NOTE 


In the near future the Business Finance Division of the Bureau will be 
releasing a new publication "Industrial Corporations - Financial Statistics". This 
publication will contain quarterly financial data by industry (excluding Finance) 
for the period 1962 to 1969. 

Because of certain conceptual differences and because the National Income 
and Expenditure Accounts annual figure for corporate profits is basically derived 
from financial statistics emanating from the administration of the Corporations and 
Labour Unions Returns Act, a reconciliation between the two series cannot readily be 


carried out at the present time, 
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In the first quarter GNP rose 
2.5 per cent at market prices 


and |.7 per cent in real terms. 
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Total demand rose $o 3 billion, or 2.3 per 
paced by export sales. 
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ALL DATA SEASONALLY ADJUSTED AT ANNUAL RATES. 


The first surplus on transactions in goods and services 
with non-residents since the second quarter of 1968 
resulted from sharp gains in exports of merchandise. 
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The rise in GNP was accompanied by increases 
in both labour income and corporation profits. 
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INTRODUCTORY REVIEW - FIRST QUARTER 1970 


The Canadian economy has entered the first quarter of the new decade without interruption in the 
growth which the country enjoyed during most of the 1960's. At the time this report was written, 
based on estimates of the National Income and Expenditure Accounts prepared according to the recently 
adopted accelerated schedule, it appears that the advance in output during the quarter was accompanied 
by some moderation in the rate of price increase as measured by the implicit gross national expendi- 
ture deflator. 


Despite interdependency of the Canadian and the United States economies, performance of the U.S. 
economy during the quarter provides a poor guide to concurrent economic developments in Canada. For 
example, during the quarter the Canadian economy continued to grow with a comparatively moderate rise 
in the seasonally adjusted unemployment rate, while the United States economy has apparently experienced 
two consecutive quarters of non-expansion, in real terms, with a sharply rising unemployment rate. The 
latest developments in April, however, indicated an accelerated rise in unemployment in Canada. The 
Canadian economy in the months ahead will inevitably be affected by both domestic policies and the 
patterns of adjustment presently undergoing in the United States economy. 


In the first quarter of 1970, the total value of goods and services produced in Canada reached 
$82.9 billion, seasonally adjusted at annual rates, which is a 2.5 per cent rise over the fourth 
quarter of 1969. The implicit GNP deflator in the quarter rose 0.7 per cent as compared with a 1.6 
per cent rise in the fourth quarter of 1969. In real terms, the growth rate was 1.7 per cent, al- 
though the Index of Real Domestic Product shows a somewhat different movement a dy oe 


The major strength of the quarter's economic activities is attributable to exceptionally good 
performance in the external sector. The balance of Canadian transactions with non-residents on goods 
and services improved from the fourth quarter's deficit of $604 million to a surplus of $868 million 
in this quarter -- the first surplus since the second quarter of 1968. In percentage terms, the 
quarter's exports rose 9.4 per cent over the previous quarter's 6.1 per cent rise while the imports 
increased by 1.7 per cent compared to the 2.7 per cent in the final quarter of 1969. The main items 
contributing to this improvement include wheat, crude petroleum and lumber. In addition, there were 
widespread declines in traditional imports. Among the noticeable factors which contributed to the 
deficit side were a sharp decline in seasonally adjusted automobile exports to the United States, and 
an increase in interest and dividend payments. 


Consumer expenditure on goods and services rose by .5 per cent, compared to the previous quarter's 
increase of 3.3 per cent. This rate, which was the smallest advance in over five years, is attributable 
primarily to low automobile sales. Expenditure on durables declined by 8 per cent. However, excluding 
the automotive group, expenditure on durables generally increased. Consumer expenditure on clothing 
including footwear increased by about 2 per cent while expenditure on non-durables and services rose by 
2 and 1.8 per cent respectively. 


Government current expenditure on goods and services rose by about 4 per cent in the quarter; the 
increase took place mainly at the federal and local government (municipal and regional governments and 
school boards) levels. 


Total spending on fixed capital declined about 1 per cent. Business spending dropped 2 per cent, 
while government spending rose 4.7 per cent. Total housing outlays were lower with pronounced falls 
in single and two-family dwelling unit investment outweighing the effect of a backlog of apartments 
under construction and rising construction costs. Business spending on non-residential construction 
rose by 1.7 per cent, but business outlays on machinery and equipment dropped 5.4 per cent. In- 
tentions reported at the beginning of the year in "Private and Public Investment Outlook 1970" in- 
dicated higher 1970 outlays by government, and by business with the exception of residential construc- 
tion, where a sharp fall was expected. 


On the income side labour income was 3 per cent higher than the previous quarter. A preliminary 
estimate of corporate profits shows approximately 3.4 per cent increase over the fourth quarter in 
which the rate of profit rise was nominal. This first quarter level is still 3.9 per cent below that 
realized in the first quarter of 1969. Interest and miscellaneous investment income maintained its 
fourth quarter's low rate of .6 per cent increase. 


L/ Real Domestic Product at factor cost by industry of origin, an alternative but conceptually 
somewhat different measure of economic production, shows a different quarter-to-quarter movement 
indicating a .7 per cent rise in the first quarter compared with a 1.5 per cent rise in the final 
quarter of 1969. Among the conceptual differences between the two series are market price valuation 
versus factor cost and the use of national versus domestic boundaries. 


Price Movements 


The general price level, as measured by the implicit price index of gross national expenditure, 
rose by 0.7 per cent during the first quarter of 1970, compared with a gain of 1.6 per cent during the 
fourth quarter of 1969. All components registered increased prices. However, a lower rate of increase 
in the personal expenditure coupled with a higher rate of increase in import prices -- which are re- 
flected in the components of GNE but the impact of which is subtracted from the aggregate implicit 
price deflator -- contributed to the deceleration in the overall price increase. The following table 
shows the quarter-to-quarter changes in the implicit price indexes of the major components of the GNE,. 


Selected Implicit Price Indexes - Seasonally Adjusted 
Percentage Change from the Previous Quarter 


1967 ul 1968 1969 1970 
TOP? 2O8 830084 1Q' #72Q 923Q.0\ 4Q 1Q  2Q_ 3Q_4Q 1Q 


1. Personal expenditure on 


consumer goods and services Oot O50 lhe ine ed 0,9, Ob pele s 0.4.1.0. 1.2... Bed 1.4 
Durable ycoOods\ series. ccs|s 6 Lo Os eret ae «Ue O55. Ons) Ona eo op Oe aS O.7 
Semi-durable goods ....... Og tl sob all oie Ose g, OS oo) OF te Sala 0; 2024. 16 Lie aD O72 
Non-durable goods .....--. 70.8. .03 30g lets nted O69. 30.76 MeOsl eos 1420s daa oa eae 0.6 
SELVICESs 60% 20 we sine ROOD LO Riligs Wo levO. O.7..1.4 1.41.4 yaw We bss jal eee Ziepl 


2. Government expenditure on 
goods and services eeceoeroee Le 2a Ze -1.0 SP es) 2.8 S43) OnS 320 15 Phen ld Oe 


3. Business gross fixed capital 


FOCmat 1 Onmeterele sieeiiste sie eetstae IE SCONE O AT als 7 =O OO 30 Te O Ble O79. Pea ORO melaa. Zio 
Residential construction . Gey en bits) ures Cs TO, oi ba @) vhs Ses: SaswOaywOwile Sigs! SS, 
Non-residential con- 

SEXUCETOMe alereterate siolele ecelelele Sia Wat Way Ose - O22) ROD. OlnD SasrOye a4 5 Dae ib 
Machinery and equipment .. LO) =) fowls Oe? O5G5-0.4- Les Use = 1,0:0.0- 2053 0.8 


(ae Exports eorceseeeecerc eee eeeoeeee hye? ileal Leo -1.9 Py fe = =23 Deh OK Ora O2s 0.6 Ons 
O. Tmpokesuatcchosegese sieve ctl Os2cem? (0.3 O.d Mitel, Lanta) OIG Oe gsm Un sy Oe nie ali ares 
6. Gross national expenditure . 150, ele Oe. Lite Os DesOC Ot led Oc Seles) Os melee Oey 


7. Gross national expenditure 
excluding value of physical 
change in inventories ..... O25) On cae Looe Ola. Le) yOs9e OFT: Ziel 0,6, 1.4 1,1 21.2 0.7 


ee Be a Ee iy el ee Se pe eet A tee ee a Ne eee 
The application of a more appropriate method and the introduction of recent data in the calculation of 
constant dollar estimates, may have caused different quarter-to-quarter movement of implicit price 
indexes from the previously published material. 
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Within the personal expenditure component, services showed higher rates of price increase while 
durable and semi-durable categories registered lower rates than in the last quarter of 1969. Non- 
durable goods also showed some moderation in price increase despite higher food prices. 


In business gross fixed capital formation, higher price increases than in the previous quarter 
were registered in residential and non-residential construction, largely due to increased labour costs, 


The Components of Demand 


Personal Expenditure on Consumer Goods and Services 


Consumer expenditure on goods and services advanced 0.5 per cent to a level of $48,408 million 
seasonally adjusted at annual rates. This was the smallest advance registered since the second quarter 
of 1964 when consumer expenditure rose by only 0.5 per cent. The drop in consumer expenditure on 
automobiles was primarily responsible for the low increase. New passenger car sales declined by 25 
per cent. Expenditure on used cars registered a lesser decline - down by 10.8 per cent. 


Durables declined by 8 per cent. However, except for automobiles, expenditure on durables 
generally increased. Automobile repair and maintenance increased by over 5 per cent. This was its 
greatest advance since the first quarter of 1968. Home appliances and major home furnishings both 
registered nearly 4 per cent advances although furniture declined fractionally. Expenditure on 
recreation equipment (including television receivers) was up nearly 5 per cent. 


Expenditures on household supplies, including household textiles, china, and glassware declined 
markedly with the result that consumer expenditure on semi-durables increased negligibly. Clothing 
including footwear advanced by 1.5 per cent. Within this group expenditure on men's and boys! 
clothing scored the greatest advance, approximately 3 per cent, while footwear decreased by 1 per cent. 


Non-durables increased by 2.0 per cent. Leading the advance was a 6.1 per cent increase in 
consumer expenditure on gasoline, oil and grease for vehicle transportation. This was the greatest 
increase in this component since the first quarter of 1968. Food registered an advance of nearly 4 
per cent - the largest since the fourth quarter of 1965. Alcoholic beverages also advanced while 
tobacco products declined. Expenditure on fuel, gas and electricity remained constant. Within this 
group a 2.7 per cent decrease in expenditures on electricity was offset by increased expenditures on 
gas and fuel for home heating. The remaining group of non-durables which includes drugs, cosmetics, 
and reading material showed little change. 


Services advanced by 1.8 per cent; strongest components were expenditure on recreation, 
restaurants, hotels, and purchased transportation. Expenditure on shelter increased at a higher 
rate than the previous three quarters. 


Gross Fixed Capital Formation 


Spending on fixed capital dropped in total by $144 million or about 1 per cent to a level of 
$17,128 million in the first quarter, with declines of $56 and $264 million in housing and in 
machinery and equipment, offset in part by an increase of $176 million in non-residential construction, 
The value of housing construction dropped by 1.4 per cent to a level of $3,868 million. A very sharp 
drop in the single family and two-family dwelling unit sectors outweighed rising multi-family dwelling 
unit investment, affected by the large backlog of apartments under construction and higher construction 
costs. 


Total spending of $13,260 million on business and government plant and machinery fell less than 
1 per cent from the fourth quarter. At a level of $7,620 million, spending on non-residential 
building and engineering rose by over 2 per cent, but this increase was more than offset by a drop of 
4,5 per cent in investment in machinery and equipment on which outlays fell to $5,640 million. 


The Government Sector 


Total expenditure of all levels of government combined (excluding inter-governmental transfers) 
rose by $1,152 million or 4 per cent to a rate of $28,620 million in the first quarter of 1970. More 
than half the increase took place in current expenditure on goods and services at the federal and 
local government levels. Smaller increases occurred in capital outlays, interest payments on the 
public debt, and transfer payments to persons. The other expenditure categories showed little or no 
change. 


Total revenue and capital consumption allowances rose less than expenditures, by $472 million to 
a rate of $30,196 million in the first quarter. Among the components, the largest absolute increase 
came from indirect taxes revenue. This rise reflected higher returns from local government property 
taxes, but the full effect was offset by declines in all items at the federal level; provincial in- 
direct taxes showed little change. The other large revenue increases took place in government in- 
vestment income and personal direct taxes both of which rose by about $100 million during the quarter, 
The bulk of the increase in the latter item resulted from higher contributions to the Canada and Quebec 
Pension Plans; revenue from income taxes declined fractionally. 
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With government expenditure increasing more rapidly than revenue, the surplus of the government 
sector, (including the Canada and Quebec Pension Plans) on a national accounts basis, declined from a 
rate of $2,216 million in the fourth quarter of 1969 to a rate of $1,576 million in the first quarter. 
Most of the change took place at the federal level where revenues declined slightly and expenditure 
rose by about 7 per cent with the result that the surplus fell from a rate of $1,048 million to a rate 
of $8 million. Local governments (municipal and regional governments and school boards) moved from a 
deficit of $292 million to a surplus of $12 million while provincial governments showed little change, 


Non-Farm Business Inventories 


Non-farm business inventories were built up at the seasonally adjusted annual rate of $768 million 
in the first quarter of 1970 compared with $456 million in the final quarter of 1969. While nearly 
half of the accumulation took place in the stocks of manufacturing industries, the rest of the in- 
dustries contributed as well. The following table shows their contribution. 


Value of Physical Change in Non-Farm Business Inventories 
Seasonally Adjusted at Annual Rates 


1969 1970 
4Q 1Q 

millions of dollars 
Manufacturing e@eeoeeeeneeeneeeseepeneeeeenenreespeeeeneeoeeneeeeeeeeee 196 852 
Durables e@eeeoeoene*eeeeeenaeeeeoeeneneenaoeeeeenoneneoeneeeeoeneeeeoeeneeee 160 104 
Non-durables e@aeaneeeoseeeneeneeaensp@esrsee4#eeenewpeenenepeseeoeeoenee5x02eee eoe0aeeoe# 36 248 
Wholesale trade eoeeoeeeneeeneneeseeaeneeneeneeneeeeoensneneeee*eaer ee ee enenenee 216 196 
Retail trade eco eeeoe noes ee eHheoeeeeeeeeeseoeeeoeesnseeoseeaeeon -16 48 
OMe sind Wweitiske Ss src etay erates evel cuckoo cov TeV oherelone plcrcte a eter obs oneteNedatare 60 eZ 
Grand total @eeseeoeeeeenreewaeoesnseaenassvn aes eoeaesesewneeeeneeeeee ae 456 768 


More than two-thirds of the total investment in manufacturing inventories was concentrated in the 
stocks of non-durable goods industries. Significant increases were recorded in the stocks of tobacco, 
paper and chemicals industries, while other non-durable goods industries showed mixed movements. The 
stocks of durable manufacturing industries showed a moderate accumulation due to offsetting movements 
within these industries. By stages of production, there was a strong increase in the stocks of finished 
goods, a moderate increase in the stocks of raw materials and stocks at the goods-in-process level de- 
clined nominally. The stock-to-shipments ratio for manufacturing as a whole was fractionally higher 
than that of the previous quarter, 


Wholesale traders showed a substantial build-up of their stocks. The major part of this 
accumulation, in spite of offsetting movements, was concentrated in the stocks of durable goods trades. 
Mixed movements within the stocks of non-durable goods trades resulted in a nominal overall increase, 
The stock-to-sales ratio for wholesale trade was much higher than usual. 


Stocks of retail trades increased very little. A noticeable liquidation in the stocks of motor 
vehicle dealers, food, drugs, and liquor trades was to some extent offset by an increase in the stocks 
of other durable and non-durable categories. The stock-to-sales ratio for retail trade as a whole was 
higher than that of the previous quarter. 


Exports and Imports of Goods and Services 


The balance on Canada's transactions with non-residents for goods and services moved from a 
deficit of $604 million in the fourth to a surplus of $868 million, seasonally adjusted at annual rates, 
in the first quarter - the first surplus since the second quarter of 1968. The improvement of $1,472 
million resulted from a gain of $1,672 million in merchandise trade, partly offset by a deterioration 
of $200 million in non-merchandise trade. 
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Sharp export gains on a seasonally adjusted basis were made in wheat, crude petroleum and lumber, 
Increases were also registered for wood pulp, newsprint, and aircraft engines and parts. This strong 
gain in exports was realized mainly in non-U.S. markets, as automobiles exported to the United States 
declined substantially - contributing to an overall decrease in exports to this country. 


Declines were widespread among traditional imports. Purchases of fabricated steel and non-ferrous 
alloys were smaller, In line with the smaller machinery and equipment investment for the quarter, 
imports of industrial machinery, tractors, communication equipment and office machinery declined. 
Imports of automobile products also dropped sharply. 


The impetus for the larger deficit arising from non-merchandise items came mainly from an increase 
in interest and dividend payments. 


Transactions with Non-Residents 
Seasonally Adjusted at Annual Rates 
(National Accounts Basis) 


Goods Services Current 
Exports Imports Net Exports Imports Net Balance 


millions of dollars 


1969 eoeee50e Ql eonoe 14,872 135932 940 3,492 so. -1,644 -704 
OZ reeiete 14,428 135692 736 3,636 5,340 -1,704 -968 
Q3 eoee 14,600 13,924 676 3,588 Sey -1,864 -1,188 
OMe ete ss 15,644 14,524 LL zO 3,660 5,384 -1,724 -604 
IS7OuAee Ol een 1) 048 14,256 eTO2 4,068 5,992 “1, 924 868 


Per Cent Change '69 to 10'70 


9.0 =i Iles bi3 


The Components of Income 


Labour Income 


During the first quarter, total labour income increased by 3 per cent. The goods-producing and 
the service-producing industries contributed about equally to this increase which was .5 per cent more 
than the gain recorded during the fourth quarter of 1969, 


Wages and salaries in the goods-producing industries increased by about 3 per cent. This was 
slightly less than the increase recorded in the fourth quarter but about .5 per cent more than the 
average quarterly gain for 1969. Manufacturing increased by almost 2 per cent and construction by 
about 5.4 per cent despite declines recorded in employment. The primary industries advanced by 6.5 
per cent with increases of about 7.4 per cent in forestry, 8.9 per cent in mining and no change in 
agriculture. Mining had been seriously affected by labour disputes in the fourth quarter of 1969, 


The increase of income in the service-producing industries was 3 per cent compared to 1.8 per 
cent in the fourth quarter. Transportation, communication and other utilities, and finance, insurance 
and real estate increased by about 2.5 per cent and trade by almost 2 per cent. These increases re- 
sulted from similar increases in employment and earnings. Services advanced by 4.5 per cent with 
employment increasing at a higher rate than earnings in the non-commercial sector and at a lower rate 
in the commercial sector. Public administration increased by only .5 per cent from the fourth quarter 
which was inflated by retroactive payments. 


ie 


Corporation Profits 


According to a preliminary global estimate, corporate profits in the first quarter of 1970 showed 
an increase of 3.4 per cent, at seasonally adjusted rates, following the .2 per cent increase in the 
final quarter of 1969. Without adjusting for seasonality, profits in the first quarter of 1970 were 
3.9 per cent lower than in the same quarter last year. 


Net Income of Non-farm Unincorporated Business Including Rent 


Net income of non-farm unincorporated business including rent rose slightly, by about 1.5 per 
cent in the first quarter, seasonally adjusted at annual rates. Net income in the finance, insurance 
and real estate group increased by the largest amount, but this was partially offset by declines in 
the construction and trade industries. Changes in other industry groups were insignificant. 


Accrued Net Income of Farm Operators from Farm Production 


Accrued net income of farm operators from farm production declined by almost 8 per cent in the 
first quarter. The drop is attributable to a lower estimated value of crop production in 1970 2/, 
although this was offset somewhat by lower operating expenses and by an increase in Canadian Wheat 
Board profits as wheat exports rose substantially from the low levels of late 1969. 


Real Domestic Product 


Real Domestic Product at factor cost, seasonally adjusted, increased by 0.7 per cent in the first 
quarter of 1970, following a fairly strong increase in the fourth quarter of 1969. The bulk of the 
increase in the first quarter originated in mining, where recovery from strikes in the metal mining 
industry during the fourth quarter and strong demand from the United States for Canadian oil and gas 
provided considerable impetus to production. Advances were also recorded in transportation and 
storage (due to increased handling of grain exports by railways and grain elevators) and some of the 
other service industries. Wholesale and retail trade, agriculture and construction, on the other hand, 
declined from their fourth quarter levels. Manufacturing showed a fractional decline, with a 
substantial drop in motor vehicle production. 


2/ In the first quarter, estimates of crop production are normally based on acreage intentions and 
ten-year average yields. This year an adjustment has been made to the acreage intentions to take 
account of the Wheat Inventory Reduction Programme introduced by the federal government. On these 
assumptions, the value of crop production in 1970 is $1.0 billion compared with $1.4 billion in 1969. 
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(3) 
(4) 


(5) 
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TABLE 1. National Income and Gross National Product, 


Wages, salaries, and supplementary 
Tabour tri Gomews a s:sckeeip snepeleidn evere sere ere 


. Military pay and allowances .......... 


Corporation profits before taxes(1)* 
Deduct: Dividends paid to non-resi- 
feisty Cage 5 eT Rae co ot OR ere 
Interest, and miscellaneous invest- 
Mere ET COME (a sieie rate cieonerateteucle sie teyee 
Accrued net income of farm operators 
From Lara producttoni(4)) cy. ce. 6 sree» 
Net income of non-farm unicorporated 
business including rent(5) ......... 
Inventory valuation adjustment (6) 


NET NATIONAL INCOME AT FACTOR COST ... 


Indirect taxes less subsidies ........ 

Capital consumption allowances and 
miscellaneous valuation adjustments 

Residual error of estimate ei . «ns » « 


GROSS NATIONAL PRODUCT AT MARKET 
IDM CES) 6! velo cided DOSE HEWES OO Jin OS 


(Gross national product at market 
prices excluding accrued net income 


Ob, farmeopera tonsil tateasreiioc ier <)e) ae 


footnotes below. 


TABLE 1. National Income and Gross National Product, by Quarters, 
(millions of dollars) 


Wages, salaries, and supplementary 
PADOUE HUD COME: s ciereiece cmterena crciaiais spel cite 
Military pay and allowances .......... 
Corporation profits before taxes (1)* 
Deduct: Dividends paid to non-resi- 
COTES! (2) aie) p sereytiisso he vditelis:auptomeMolla\onelatere akeus 
Interest, and miscellaneous invest- 
mene. TnComei(3:)! tisha osc eas ensiecene ol eaten ols 
Accrued net income of farm operators 
from farm sproduction (4). omen: ete eer. 
Net income of non-farm unincorporated 
business includine renti(S)) asa. o.. 
Inventory valuation adjustment (6) 


NET NATIONAL INCOME AT FACTOR COST ... 
Indirect taxes less subsidies ........ 


Capital consumption allowances and 
miscellaneous valuation adjustments 


7 Residual lerror of estimate .....c6 os. 1 


GROSS NATIONAL PRODUCT AT MARKET 
IBECRGES as eveus <lslovalevelereueioncie. alelte sliesns: el eiriarens 


(Gross national product at market 
prices excluding accrued net income 
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225 
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363 
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9,061 
199 
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1,073 
- 104 


12,347 
2, 268 
2,015 
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16,802 


by Quarters, 


35,275 
839 
6,774 
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2,335 
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1967 and 1968 


1968 
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19 


Sil, 
218 
799 
200 
656 
636 


065 
29 


122 
427 
» 124 
110 


, 563 


IV 


10,071 
235 
2,088 
= 262 
720 

58 


1,138 
- 127 


13,921 
2,565 
2,153 

24 


18 ,663 


Year 


38,493 
860 
7,442 
= S57 
2,580 
1,471 


4,218 
ata? 


53,890 
9,677. 
8,411 
= 551 


71,427 


(14,950) (16,163) (16,479) (16,824)1(64,416) (16,079) (17,345) (17,927) (18,605)| (69, 956) 
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Excludes profits of government business enterprises. 
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, 108 


156 


14,654 


DIZ 


»246 
2 33)/ 


19,105 


Includes the withholding tax applicable to this item. 
Includes profits (net of losses) of government business enterprises and other government investment income. 


Includes value of physical change in farm inventories as shown in line 14, Table 5. 
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1,703 


Ze 
74 


622 


2,676 


2,300 


If) 
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(17,892) (19,095) (19,606) (20,249)|(76,842) |(19, 327) 


1969 and 1970 


account of the accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
Includes net income of independent professional practitioners. 


See footnote 4, Table 2. 


*See Technical Note re Corporation and Labour Unions Returns Act, page 4, 


An adjustment has been made to take 
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TABLE 2. Gross National Expenditure, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 


a LE ETL IV a EE nia ELE IV Year 


1. Personal expenditure on consumer goods 


ONAN SEE VLCES) je oe ents soso laieia sits) Soaereeatee 10, 380 42,360 
2. Government current expenditure on 
poodsrand servicesi())) ss. 3 s)ac...eeetgee 2,833 12,158 
3. Gross fixed capital formation ........ 3,968 15,809 
4 Govermmenti(2Z) sc cw seis we she onsis eaten 700 25995 
Se RESTGentLaL CONStEUCCLOM «cine. -s 3 13 
6 Non-residential construction ..... 617 2,602 
7 Machinery and equipment .......... 80 380 
8. BUGIMEES (GO) waters el crercleler tenons otehet artes «en: 3, 268 12,814 
9. Residential construction ......... j,b3. 35204 
10. Non-residential construction ..... 1,100 4,542 
ibe Machinery and equipment .......... 15395 5,018 
12. Value of physical change in invento- 
ROWE} pila SAMO RIDES OD ICINCIC. 0.8 Gerad -132 741 
13: Govermmenternrcieie-tetieis jet stetote te erme ct ore 14 29 
Business 
14. NOs eset tern (oh) eotetetenaye. seeder eichaico).s ios MePseene'te ts -105 39 473 
ile) Farm and grain in commercial 
channel sansa skies sts seeds -137 1, 064 -465 239 
16. Exports of goods and services ........ 3,846 3,926 3,766 16,795 
17. Deduct: Imports of goods and services -4,099 -3,751 -3,918 -16,988 
18. Residual error of estimate ........... 101 56 Seid 5352 


19. GROSS NATIONAL EXPENDITURE AT MARKET 
PREC ECR Meg eeehs eke oes cnc isis cP 8 16,201 17,842 16,802 71,427 


(1) Includes defence expenditures. Data for the years 1967-1968 are shown in line 3, Table 7. 

(2) Includes outlay on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Excludes defence construction and equipment which are defined as current expenditure. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions and 
outlays on new residential construction by individuals. Capital expenditure is defined to include all transfer costs 
on the sales and purchases of existing fixed assets. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment (see line 8, Table 1). 


TABLE 3. Relation between Gross National Product at Market Prices and Gross 
Domestic Product at Factor Cost, by Quarters, 1967 and 1968 
(millions of dollars) 


I Year 

1. GROSS NATIONAL PRODUCT AT MARKET PRICES {14,877 19,563 18,663 TU SA27, 

2. Deduct: Residual error of estimate .... 234 110 yal 551 

3 Indirect taxes less subsidies -2,164 -2,427 -2,565| -9,677 
4. Income received from non-resi- 

CONES. son elccana tern apse eversiie ool aeaeger Ne Se ass -141 -176 - 583 

5. Add: Income paid to non-residents .. 365 420 534 1,841 


6. GROSS DOMESTIC PRODUCT AT FACTOR COST 13,198 17,525 16,432 63,559 


- 16 - 


TABLE 2. Gross National Expenditure, by Quarters, 1969 and 1970 


1. Personal expenditure on consumer goods 


(millions of dollars) 


1969 1970 


LE TLE 


ANAGGET VANCES! is io teletameteds) otatave teal site Gio ate vets Xo LY, 501 
2. Government current expenditure on 

goods and services (1) 22h at..a. 20a: 3,235 
3. Gross fixed capital formation ........ 4,360 
4 Governmenti(Z:) Mae wee stoatreteictaveiersis © eters: © 701 
a Residential construction ......... 3 
6 Non-residential construction ..... 620 
7 Machinery and equipment .......... 78 
8. Business’) «cicsedescs cows Bre. a0 eter are 3,659 
9. Residential construction ......... 974 
10. Non-residential construction ..... Ey b32 
Ps Machinery and equipment .......... yo23 


12. Value of physical change in invento- 


ELGG Metre okays suctee tomate Renee a hele ci atv 
13s Governmeéen tiie nee teh Datel a's 6 Hees 
Business 
14. Non=farim (4) gates avs: aecrsindte hs eS arene « 
Sy, Farm and grain in commercial 
Ghanme Leite je a evel he a. psnataber sys) es: ccclyentane 35 


16. Exports of goods and services ........ 
17. Deduct: Imports of goods and services 
18. Residual error of estimate ........... 


4, 704 
- 5,062 
387 


19. GROSS NATIONAL EXPENDITURE AT MARKET 
BRICES seantes « oa he cet Ns se Baton 19,105 


(1) Includes defence expenditures. Data for year 1969 and the first quarter 1970 are shown in line 3, Table 7. 

(2) Includes outlay on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Excludes defence construction and equipment which are defined as current expenditure. 

(3) Includes capital expenditures by private and government business enterprises, private non-commercial institutions and 
outlays on new residential construction by individuals. Capital expenditure is defined to include all transfer costs 
on the sales and purchases of existing fixed assets. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment (see line 8, Table 1). 


TABLE 3. Relation between Gross National Product at Market Prices and Gross 
Domestic Product at Factor Cost, by Quarters, 1969 and 1970 
(millions of dollars) 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES] 17,777 19,105 21,319 20,336 78,537 


2. Deduct: Residual error of estimate .. 437 387 279 eo 
a Indirect taxes less subsidies ~ 2,568 - 2,592 -2,676 ~ 2,811}]-10, 647 
4. Income received from non- 
MeALGents™.. frat kok ee =<170 - 200 = 172 -228 
5. Add: Income paid to non-residents 447 492 442 605 


6. GROSS DOMESTIC PRODUCT AT FACTOR COST 


15,923 17,192 19,192 17,843 


Sh 7 


TABLE 4. Sources of Personal Income, by Quarters, 1967 and 1968 
(millions of dollars) 


Wages, salaries, and supplementary 


LAD GIRS TNCOMEW..c10.0.5 dvleloyele.s:0\cedithe she «ec 38,493 
2. Military pay and allowances .......... 860 

3. Net income received by farm operators 
from farm production(1) ...ccccccsess 1,690 

4. Net income of non-farm unincorporated 
business: including rent... Mle .cs che 4,218 

5. Interest, dividends, and miscellaneous 
inyestment. dncome (2))i k.i..0,01c.e.creheleie see: 4,387 

Current transfers 

6. PA OM Ee OMGETMOIN (i t's\0) 6 s/e\eiere sie:e)e1e1ei6|siese-ene SYS Iey? 
The Transfer payments to persons ..... 5,346 
8. Capital ASSISTANCE: ovo cisicio.0-0 ss .0isie he 6 
9. Erom:corporatlons((3))) cise cr 00.040 0/26 127 
EO «etEPEOM! NON=residents .!.{J.ccle . cloves cies ¢s 43 
Uae PERS ONATEENCOME. veietele/cteloieieleiels's jee sieie's o> 13,864 12,484 13,311 15,305 14,070} 55,170 


See footnotes below. 


TABLE 4. Sources of Personal Income, by Quarters, 1969 and 1970 
(millions of dollars) 


Wages, salaries, and supplementary 
Ha DOueiNCOMe Ueleicree e e1o cel cise cleteteiete. «. che 


HOSOS8 M510 3695) 5.01215 202205 


2. Military pay and allowances .......... 214 224 222 238 


3. Net income received by farm operators 
Prom rarm, Products:on (1)! oc wctsteate's ots 
4. Net income of non-farm unincorporated 
business including rent ......e-.00. 


- 115 13 1,691 55 


1000 EL, LOS L245 1078 


5. Interest, dividends, and miscellaneous 
investment. 1ncomel(Z)) /. cis: secleteieicrcieiets 


LAS mes 22 (eee 253; 


Current transfers 
6. FLOM SOVETNMeNE ",.s\<0:010's16 els'o viv elsucleielele 
Tee Transfer payments to persons ..... 
8. Capital (assiStance ...c6c.ecwlelejole's ee 


Ne ELOMECOTPOTACLONS(3)). eics)s\cicetslele e's cele 


10. PLOMEDON= TEST GCNUS), ‘ic\c's\e cies e.cie's esis ole 


ee PERSONAL INCOME) jo\s\010 1c vie se ¢ 01 cleisivisieletelel of 3, O90 Mile .OO2 mxl'7 5020 


(1) This item differs from line 6, Table 1 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 

(2) Includes all interest on the public debt paid by government to persons. 

(3) Charitable contributions and bad debt allowances. 


TABLE 5. Disposition of Personal Income, by Quarters, 1967 and 1968 


1. Personal expenditure on consumer goods 


and S€rviceS .eccsseoce elelelavexelece/elelete 5 
2 Durable goods ......e.e- @ olor alevare eRe diae 
3% Semi-durable goods ....... sieveralalereisrete 
4. Non-durable goods .....cccceees - 
5 Sem LGES (ly) Werslsisieictale\elel sielelatele cre siete eles 


Current transfers 
To government 


6. MTC OMEN ARG Simaccleraievetelctenciere rele oles elelete 
Nice Succession duties and estate taxes 
8. Employer and employee contribu- 


tions to social insurance and 
government pension funds .....e- 


oF OGHETz Weletals sl eienesolel sete aistehe ele. oleteyerensie ° 
LO TORCOGPO LAL LONS)(2,) mslsrelatelclolslale:s/epe/eia 
11 TOSNON =GESUGENES Mate skelelsiele ei «1s10/e coven 
PA POTS Ota INS AV:ANO! Scuatersiel iste ctotele ais aYevekalie eiaie 
13h Personal saving excluding change in 

farm inVentorles .cccccsccvcvece ee 
14, Value of physical change in farm 

ANVENE OLUERI scsi s/s cleisle sielsieleie «0 e1ele leis 
15. PERSONAL INCOME .....ceecvccvccce wiles ere 
16. (Personal disposable income) 


(15-6-7-8-9) 


See footnotes below. 


(millions of dollars) 


1967 1968 


III 


EEL 


DE IV 


10, 344 
1,349 
1,069 
3,997 
3,929 


53 


509 
80 
92 
32 


97 
88 
51 


95 
28 
442 


2,394 482 


575 1,447 914 
- 432 


12,484 


ee 
12,049 


947 
13,864 


(9,820) (10,232) (11,998) (10,742)|(42, 792) |(10,321) (11,186) (13,139) (11,738 


TABLE 5. Disposition of Personal Income, by Quarters, 1969-1970 


Personal expenditure on consumer goods 
and services ...... 


ceoeooee 


2s DucablEseoOOdsS, eis sisvesersncle evciece.s Ae DOG iG 
Ne Semi-durable goods .....cececceeae a8 
Be Non=durabile: GO0dS. 2. ass. cc omtehess AB we 
Bi SE@LVILCES: CU) reterehsia alnteloieicial eleterelsteleleieicies 


Current transfers 
To government 
Income taxes .. coer 
Succession duties and estate taxes 
oe Employer and employee contribu- 
tions to social insurance and 
government pension funds .....e-+ 


eeoreeece eeeevecese 


oF QE Raa otner: siaiole ile clelelalaietalelalers elo 
10. TORCOLPOTAELONS (2))iave tic eeielere siete Aon 
Ds i To non-residents ......... SROOOWOON 
PDS POrSOna le SAV INO 1. sere ete: oversie tous et dietckolalalalele 
1ST Personal saving excluding change in 

farmyinvVentOELes) cscs sts «ee ete siete ‘ 
14. Value of physical change in farm 

INVCDEOLILES | sce seis es seseccvesccee . 
LSee PERSONAT INCOME act « «% esis sielsrs'o acl eis ecee 
16. (Personal disposable income) 


CU eeha? sel) fcc cts eee eee 


(1) 
(2) 


Includes net expenditure abroad. 


(millions of dollars) 


OPER? Many CPR EC Ee 

1345). ol5Gd ukl.cee 158k 
9751.. 1,215. 1,139, .. 1,663 

dg, EVO ) POA 1271 ©114,1971 cee5s479 


4,448 


58 


573 627 618 
285 165 IES; 
110 114 117 


29 
394 
424 


=730 
14,802 17,020 


This item is the transfer portion of interest on the consumer debt. 


Year 


42,360 
5,509 
4,567 

16,443 

15,841 


5 922 
235 


2,090 
53g 
398 
110 


3,516 
3, 283 


233 
55,170 


(46,384) 


= 4T9-= 


TABLE 6. Government Revenue, by Level of Government, by Quarter, 1967 and 1968 
(millions of dollars) 


ia Dinecpetaxes-— PErSONS” .c.ce.. Meee a 1,718 A5720' A786 1,787 2,005 25002 m2505i 
2 SC Sle or crore Gyrcjorelid cron eyeie suet nessa ame pti i027 1075) AgO72 Taiilyg 1,230 1,242 1,240 
Ba PEO MC slaw ie lsc sieel sup piciees «cee (ME one ae 486 402 480 503 547 495 563 
4, PCa Maticrs te shelierere ehvy efor Severe. suerv’ wo. ever ese. ai Seeks - - - - - - as 
De Canada Pension Plan . cn c.ss soe ee te 152 79 172 2 168 193 191 
6. Owepecserensvou PLAN fj ctacisais cede seus she SYS} 64 62 46 60 72 57 


7. Direct taxes - Corporate and government 


DUsiness ENtCErprisSes ..scc< seis «vets 544 643 574 636 615 729 664 
8. Bedera til) was suis sysuciu ici «ic 3 ORs «ote 404. 479 430 473 461 546 498 
9. (Federal tax collections) (1) ....... (404) (572) (433) (411) (486) (563) 
10. PEOVINCda NCD) geese caine iets since ech iensrehe 140 164 144 163 154 183 166 
Tete (Provincial tax collections) ....... (149) C61) G62) (140) (180) (166) (187) 
12. Direct taxes-Non-residents-Federal (3) 
USGA Te CGEM EAKES: rk. ciscuetars cele ors. aie ohe 
WAG DOCETai Men sieteiaceiis\%s8.0.6, 010.08 sie oo ee 
iNG¥e PEON MOC WA is orate ee /iotisnsiai etsy (sale ste PRR ors aN 
16. TOC Su vatecdiliekay che aiatevars aa) ciere mite sistecaus take 
17. Other current transfers from persons 
18. BOGE Tala raralays sskesie essere sislinsel nolsemities ele 
19. POM ITIC 1 Ate vou steke Weiteus oie coMeher ete 8,6 To Reese oie.ete 
20. WO Ca rane ctcte site sfeie cicte totale ieecene erate Bale ae 
vA HO SID ast a ere cts ar atats iegsneee aise io Shope els ee sc s¥e 
Dee VE SEMEN E st COME a iy yogs acs isle Corsuaolt Miee-s he 
233 TRENCHES SE hu aos GA A Re SPC ERIN, 5 eS © 
24. PrOMATICL EL os vey auniy) ore aus $8160 6) 5. 0 aos 4, os 
2D) EOC BUM odes tstsiarsusts cob cosge vole eiacodevs ohana osohe 
26. HOSP ital Setar. where ucis a ovoucusia uss suscodNy wens ohe 
27. Canaday Penet One lanes in sis wisicisinsis coved 
28. Current transfers from other levels of 

ROVE COMED E) gl verLeressiogesies ss soteroe oe ate 
IAS), Provinces = From Ganada 16.004 «6 + ts 
30. - From local governments 
SH Local governments - From Canada ... 
B2) ; - From provinces 
33%. Hospitals - From provinces ......... 
34. - From local governments 
See COLA a REA VEANUIEIS fs tetel sy euetenc) © e)'s © 6.016, ore aPtea es he 
36. OCG 1: A esr « tart syayeiiavece sheik 9 tellere.vevaveseraeenaren se 
SYA5 PROVINCLAL 6 levcrhete a: cisuetexsieisve © sila meets 
38. TSO ah eaters costes at. o's 16 ol ofa ts coy 2.5. eueites aise) eeieuers vets 
39. OS DE CALS erates Wars oie. sits vaveisl cre: svel's Antena ote 
4O. Canadas PenslongPlan: ..aceese seinen cote 
il Quebec) Pension) Plany )cicrns ss s0 ees ste 
42. Capital consumption allowances (For 

USCROLSOWDACAPL CALS «es cieicie omar te 
43. REGO Adc stove ts s's ects as e's see @ ORC Sse 
44. PP OM ETC Lt A alegre etravate\ey aioe) sis cin coe sate te 
45. TOG Qe a totarrel s/ soi 10) io arabe ecaveneal's Slelre ae en eleite ota 
46. HO SPAT BG iavaitarevois eters volienaueies'c ls8 Grs\sue eu ee 
47. TOTAL REVENUE AND CAPITAL CONSUMPTION 

PU OWAN GIG O aioe waned fs 3108 om les 6 eons 
48. GED ECA a ala vcoch cc Esulse to e''s, eveieia oie. oho Meta ec tes 
49. PROVING TAGS oo screcmecs susie aie ei dus wore eect 
50. BGA ee teic eter: stat siisl sete ciee is leis oR Nanos ie 
Cpe HOOP TAIS! (sve) elcraraile) sieve craves so ole otten sine 
byAe CANADA] PENSTON, PLAN 3... .0< oc «tlesle. ots 
Sis QUEBEC. PENSION PUAN <<). 010.6. 0. siecle os che 
(1) Excludes the refundable tax on corporate cash profits introduced May 1966. Refunding of the tax began in 1968. 

amounts are as follows: 
1967 1968 
ooh gt TRS BB DY Year it AS SEG © AN Year 
64 27 Loe 8 109 at 9 -=52 -35 -83 


Year 


The 


(2) For the year 1950-1956 the data refer to provincial income tax collections; from 1957 on they refer to tax liabilities. 


(3) Withholding taxes. 


219042 


TABLE 6. Government Revenue, by Level of Government, by Quarters, 1969 and 1970 
(millions of dollars) 


1969 1970 


IGeDirectetaxes - PErsOns premees. stetete sists Ze27> 2,599 2,563 2,610 | 10,047 2,689 
Qe Federally” os eee nies siete Mc, cc terete reel 1,446 1,684 1,636 L735 | poy oon alc, 74 
ae PEOVINE TAL so Aetate ote ete ees creme eee. 580 614 650 695) | #25539 690 
4. LOCH eae atten ctersrharerttrereis er rcnerens - - - - = = 
ve Canada Pension. Plan ..2......8s...%. 180 219 208 131 738 188 
6. Ouebee Pension el lati ners crc sls ctor eich 69 82 69 49 269 70 
7. Direct taxes - Corporate and government 
busPness enterprises ewes cs «terete. e she 754 841 686 789 3,070 702 
Se iE pedeval (2Y 162 Ne Pe ee LP 564 628 512 590 | 2,294 525 
9. (Federal tax collections) (2) ....... (633) (941) (636) (559)| (2,769) (683) 
LOG PrOVANGL AL (3) Rateiees eens arene «Bae racy ee 190 O18 174 199 776 VT, 
11. (Provincial tax collections) ....... (242) (240) (237) (183)} (902) | (261) 
12. Direct taxes-Non-residents -Federal (4) 46 a3 48 65 232 61 
UReie Abate bevel OER AOC Rigid cigicis dip okcituicnetole on 5 2-0 PEST Sif Wet ey | 22993 |) Lies 2e 2,874 
14. RGde Palate svete ere she hktmaite cote s tetera. cms 929 983) {ROU 1,101} 4,024 916 
Te Provimedal ve cele «a cleistbs 6 os a tetohe ele leks 928 898 1,012 1,033 3,871 1,010 
16. TS CAM Re elec. ors eet ote ter es oy trae! ote Net «oiled 854 856 858 859 | 3,427 948 
17. Other current transfers from persons 235 165 157 237 794 301 
18. Pedetad usw.) . ate vars stort 6 sere awe We louse ih 1 1 1 4 il 
19. PrOVINGLALG cn ety gars the custe rae eee ene the 207 146 138 217 718 283 
20. I Poyeds yl EE eee PRA ROR shoe CEL ACHR hog NORRIE? C 17 17 17 18 69 iy 
21 {sfofah os or WEl «ao ett) Chm cen, Oxnctioitha Tucan OO 0.0. - 1 1 1 3 = 
22% ATAV.ES EMCTIERALNC OMG wer chcterste otetelevatnatael sel hots 477 506 471 590 2,045 541 
25% | YEGK Sp of 78 MAA US 5-4 SIS, ut. MNO ROR IS . UARICRS 229 254 238 B15 1,036 252 
24. Prowine LaLa: \cheke cic soteletiiel i's ohne ots oke 206 192 184 206 788 228 
Zon LOC AIA 8 ct Wares Ghat  aycte betel pause there oho be 19 24 20 25 88 22 
20% letestui’ “Sond Gono doce Nn on og pons e i Jt 1 2 5 1 
PATE Canadas benstione Lane crys ceaie’. i stetereen dere 22 35 28 43 128 38 
28. Current transfers from other levels of 
SOVELNMEN Cima se clsiaeeorr a enacn ale Phere awe eee 1,704 2,179 1,644 1,835 75 302 1,913 
29. Provinces: = From?Canaday .2...s. «s\- 671 678 615 666 2,630 760 
30. - From local governments 12 11 8 13 44 13 
31. Local governments - From Canada .... 25 26 29 18 98 15 
32% - From provinces 498 974 503 631] 2,606 561 
33. Hospitals - From provinces ......... 493 484 483 501} 1,961 559 
34. - From local governments 5 6 6 6 23 5 
SS SLOTATAPRE VENUE a nats eroveeiiteeet arerchete trance: 8,202 9,100 8,450 9,120 | 34,872 | 9,081 
36. Bederal S «cate was cate ee cate ee oie a,245 3,623 3,446 3,807 | 14,091 | 3,496 
37k Provincial 15..9ee tis aoe oes 6 cent oe ote 2,804 22) aoe OL B,029)| M366 BS .h6n 
38% Locale «occ 5 Gietars hy cease eet eke 1,413 1,897 19427 155) on 2eSalele 563 
39. HOS pi Cadis err cea cterete seer ot ts ohelicis, metab avenck> 499 492 491 510 1,992 565 
40. Canadanrenst one balan. sires) <eo tees) oh 202 254 236 174 866 226 
(aT QuebeGF Pension’ Plan ware. cs frie 6 cle 69 82 69 49 269 70 
42. Capital consumption allowances (For 
Use} Of OWN CApPLtaL) cee svpete cuseretens sate 261 268 274 280 | 1,083 287 
43. FEGSRAT cc eo Mein ae eRe eleiel eae peers ooh 50 52 53 54 209 55 
44. Proyvimetall’ (oe sc cu ees nis es ea as 83 85 86 86 340 88 
45% LOCAL cs Nhitcc oot ocs eescle bslcrar eaten ore as 106 108 ili 115 440 119 
46. Hospitals (...auiet saci o sare stone ores 22. 23 24 25 94 25 
47. TOTAL REVENUE AND CAPITAL CONSUMPTION 
ALLOWANCES 2 crerac.Peasieonisterehs oletonererone ete ercks 8, 463 9,368 8,724 9,400 | 35,955 | 9,368 
48. FEDERAL gi: 0 :,0.S at eke se ccs emecatete 3,265 3,675 3,499 S306) | 4es00 | Wao aL 
49, PROVINGIAL SF tect. otitis see Spe ce 2,887 2,837 2,867 Bol 5 le LOG Meas 24.9 
50. LOCAT Bret. < s apecebek ates eaters cetera ake 1,519 2,005, A538 1666) |) BOs 725 a luk O92 
Sue HOSPITALS |. Satete alee. sth oitielt cre Gt kere fe 521 DLS 515 535 | 2,086 590 
a25 CANADAPPENSTON@GPLAN i.e. @ ois a eile «ole 202 254 236 174 866 226 
53% QUEBEC? PENS TON@PEAN ihc ae os cine cteele che 69 82 69 49 269 70 


(1) Includes the rewly imposed taxes on life insurance companies. At the present time, for national accounts purposes, life 


incurance companies are treated as association of individuals in so far as their investment activities are concerned, 
The new taxes are thus includes here pending a complete review of the treatment of insurance. 

(2) Excludes the refundable tax on corporate cash profits introduced May 1966. Refunding of the tax began in 1968, The 
amounts are as follows: 


1969 1970 
Pep sbie hhe Ge lV "Yea ai EL SELES IV Year 
-16 -34 -23 -36 -109 -10 


(3) For the year 1950-1956 the data refer to provincial income tax collections; from 1957 on they refer to tax liabilities. 
(4) Withholding taxes. 


sees 


TABLE 7. Government Expenditure, by Level of Government, by Quarters, 1967 and 1968 


1. Current expenditure on goods and 


SOLA ACE Sire cic falls se'o\-oils) 0 oftseines sitet ov oycele: + dkeota, ¢ 
2 BOGOR Age syaith aye ovais sbdteush aj sieketahe! <Werai"etel Steraie) « 
3 (DEEERCE ihe «26 esis eens nee 1a facies 
4. UO tied be Aa oxas o:0,/0/-0) 4,0) a0) «,.6).0,°5, 800 5:02 toys 
St TO Cet Ua ratios ov occa Wok selte) oiioy cuelicas. feiss e1's_,6 0s TERS ol 
6 HOB DUCA Lie sensl< aren mayshorsPuxs, covey cisuale 595 shave 
7. Transfer payments to persons ......... 
8 POC al PicorcsagHeaags Ma ete onder eronathah bel keN. ¢ 
S)r [PLOW CV SL) catctasccPaves oc\'ails6.isila, oer evolie.eceenatene ve 
10. SCHAMA nad fe hchoic, oi'ek cpcvan loge, speie, soe, avetoss 
i A GanadasPension Plan) soccisccs ca ease + 
2 QuebecsPension Plan. 2. cecsieletouaic caters 
13. ‘SubsdidPes: raarkerar torn ds Oeste tetiel otters. « 
14. POCO AM leer. co: slatonei tetas oilsis. (alloys feveke sche heeehe.« 
USE POV ACH laters | Lelentkcususuelonese.susuereussePoesvexe 
W6raGapitaleasstetance si. .isisis e's o.c0 cl cie Moet 
Th: Pederadkh tty treieiee pers eh tt ess 
18. IPIIOV MCHA Ns 2 ior suepedege acne sustowousuodsneusucasionrsers 
19. Current transfers to non-residents- 
Rederadl. Peters iver te wre .cise> vile petous tele s Rpeteis:s 
20. Interest on the public debt. ......... 
Pil Pedera li ABs kisketete ter tatutste te closers, Sate. « 
22. PIROUAM CUA s cousde coneliy Wien aise) 5 orue tosleelto ue gaat yeners 
2a HOC Mere cous, Movoto oncliecsucteusss cate syst wie a) ahs 6 
24. Current transfers to other levels of 
BOVETRMECIE, foie cele wilol ea) s1)'0: o)-e\-5) 0 ee) 0e Panels 
25% Canada =) To: provinces: 35.2. «.v«s}ei>« 
26. - To local governments ...... 
2th Provinces - To local governments . 
28. =" Tovhospiita lis) facpy.nie) tiie 
29. Local governments - To provinces ... 
30. - To hospitals . 
31> Totaly current expenditure ..:.... 2m ¢ 
BZ. OU SL AL Wereyeries steno sor 6) sie esis, 2116, #6 816, oe tte «; ¢ 
33) PROV AN CTA, 1 ousweyotoetaie overs esis isieueresiehehene: 
34. MOC ALS sro erent iopansdedenes er sic, euches Soe s).o./s)- 91 ARs 
S}eye HOS Pal aL Site aire she ta 'a:.os sae alis, aise ous. ose aes 
36. Canada! Pension (Plan isc. oid oie nis cess oi 
SVP Quebee Pension Pilan) feiss) + cs + oceke se 
38. Balance before capital transactions(2) 
39, REGO AN oi ccsls)cvslike!a¥ oree ola gialavet ahs eg. sue ANS c 
40. PHOVAMCLaLaaslacyeists-cicie ais: 3.4 Graces s MRe 
41. EOC Qiers kaiic) Syetlo are werseckoitaccisiats leveisvs ¢) uate 
2 MOS Pit aS aiistare 5 heim agsxsh ayo ayeudd. ayasereas 
43. CanadanPenston Plan a. 6.6.5 oles fea » 
44. QuebecsPenstonsPlani 35 .)6266.0.e056 teens « 
BOeGross capital formation: ././.-..)....., aad 
46. Medea) wai cranctapeys eysheyevonrscat saps ensuessnseee Tees « 
47. Provincial wasasigs oss aos sade nd tae « 
48. TOCALE A ocr adnate seraeys aoe seawall 
49. HOBSPL SEALS Mleyecie tis ies sie vsnere staiencue onaete 6.6 
Eee ROCA Ls ahi CEN DD IURE © seraaio. a0 sere) 0) opsieie: ceaateas 
Sy Med Gra Ura. reves) sie. 6 ousne sel stclaaes olebetens 
D2 POVE CLS Lieu char ais) onaiche: tal sdcltckahel.chaya cha toys 
23’. Cel BARROS CDAD CO nO OOOO OD oe Oe 
54. OB PUECALS welaie eiereel selais, vehe (a)lokeoka.« 1s taal 
Doe Ganadar Pension Plan 62%. 5-20.61 anedoevs 
DO Quebec Pension PLAN ci. heyete 0 susie e Peerw « 
51. eDEELCTT (=)) OR LSURPLUS(G:)) sree cos avareydten dots 
58. RRR AUG gro vateliaioltoiehsisnetsravezeyae eepecelave, Miata 
59). PROV ENG TAT isis icleda: 5 1s7eial/s) eye) (aie00(e) eee Mebe: « 
60. TOON HR eee Se A CODERS CMO A OAD CAB 
61. PIGS PACA LG. anesetahetenehe™ckrucTchepsye'.s tel ckepextebeteys c 
62. CANADAS PENS LON BILAN cat stejerellsde <fereusneteatec.6 
63. QUEBEC UPENGTON) PILAIN Zi. os. srele ue 5 eotle. 0.» 


(millions of dollars) 


1967 


I LG Suan Y 


2,713 
933 
(470) 
618 
826 
336 
1,189 
770 


2,669 
843 
(426) 
550 
925 
351 
1,143 
777 
397 343 
22 23 


2,708 
906 
(471) 

522 
913 
367 
1,102 
685 
394 
23 


2,844 
892 
(438) 
560 
1,010 
382 
1, 206 
700 
482 
24 


117 147 
on 134 
26 13 

16 
16 


88 
528 
314 


3,023 
1, 002 


(481) 


668 
966 
387 
13229 
856 
449 
23 
il 
127 
104 
23 
21 
20 
1 


24 
505 
308 
tbiL7/ 

80 


1,500 
576 
15 
463 
431 
10 

5 

6, 529 
2,905 
2,152 
1, 084 
387 

1 


614 


Uk IV Year 


2,833 
845 
(419) 
555 
1,041 
392 
1,306 
878 
401 526 
24 30 

2 11 

1 4 

130 
114 
16 

13 86 

10 72 

3 14 


3,023 
930 

(433) 
633 
1,063 
397 
1,317 
757 


49 
609 
370 
111 
128 


1, 814 


(1) From 1951, interest on the federal public debt is on an accrual basis; prior to 1951 it is on a "due date" basis. 


(2) See line 7, Table 9. 
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TABLE 7. Government Expenditure, by Level of Government, by Quarters, 1969 and 1970 
(millions of dollars) 


1. Current expenditure on goods and 
BOLVIGES 1h aes cs eh ae ee OE Os ove eee AS 3eO7L 
2 BedevalGr rah. . Sarre ss cor ehee aa eras 1,139 
bi (DEEGUCE) Mie ces cleverel sieve arti sel a ee sre meter. (493) 
4. Pa eC pega nies tg dl A RNR ar NERC Cirs OROIOIORE ASI OM 703 
oe ROCALS Gee tiie et aaa si See ees s ores « ELE 
6. TOS DL CAS we apelin: oe, Oot otial st pa Peres) ov orass. avetier s./8 418 
7. Transfer payments to persons ......... LSE7 
8. PEG SHO UES cos iis sree A oera ai othe ere ls) ose Sonatas 966 
Die REOVINCEAU Jy cisue bitte srccois c/errtats ahsilers ereeete © 518 
10. TOCa Bue teeta tes c e elensts e cne ameNere rate: oc thet erers 25 
Id. Canada Pensition Plan ms ce «so meee 6 
se Quebee Pension Plan ...0..6..-00c006 2 
TS MSUDSLAGLES MeN. cretsteeh elec ste clerete a + oar seehtea e 143 
14. HECSHRAUAM aerate eters chester aot sts ayer ies 120 
bisy2 PE OVI OMAN cl etal eles ete revetet acaiclic avai <= ereKe 23 
NOwmGap LUA eaas ait anGe me attete ener ales cstvete on. 20 
Ff stare lige Be Perey Otay ercic ect io CVO OND SwracKS 3 OR 16 
18. POV IMCHAL tests a este sts le tees ey litte ctr ins, or 6 4 
19. Current transfers to non-residents- 
(PYG CEN aed Bj CaN ENOL SCRMONERE NON Ice CUCRORTS ics AORN 26 
20. Interest on the public debt .......... EWA! 
21. BEGET a UCL als aortas ais ors oA sreieie ole tet evens 341 
dpe PROVIDING Wed e eva arenas level sieanteebain's si eis Adare 155 
PEN LOCALS MAO ieie ort etece sisiavccteeens ile notes 7 81 
24. Current transfers to other levels of 
SOVELMMEN ties. in shere ees tere et ai! e -/ enet e 1, 704 
PS Ganada =s1O) provanCes: .cmidee «<a ots 671 
26. - To local governments ...... 25 
Dis Provinces - To local governments ... 498 
28. SEelO) HOSP La Lomas ei. c's oneal 493 
PAE Local governments - To provinces ... 12 
SHO), - To hospitals ... 5 
31 Total current expenditure’. .40.... 2.6 + 7,358 
32. Bede le retat. 55 cre ava sete. oo eret eres 3,304 
Bar PEOVANGCVAU GW: << Fo e/dhchace 6 GPav ethers 1s Ore: ote 27394 
34. OCG LR alas dreicl Ue Ke cs oR E Valais thet et dS 1,234 
BO Rleynageyley Sa dine search ated ob 418 
36. Ganada Pension 2 lan je We ose ae eo 6 
Bila Quebec veensiom Pillany crcideose crete « s 2 
38. Balance before capital transactions(2) 844 
397 1GfeCe Kes af Ul lg SPIN ROR HEREC OCR P CO 5 -89 
40. PLOVINCLAL 2.5). Melasrsials tamtee sis scent cmels 410 
41. TOCA IO raed «aus a etemeh ele cot ot ct omeRemahe iss cer hem Ave: 179 
42. HOSPTEAUS 2.7. llcrete.c oc cust onetime ots are thetere re 81 
43. Canada Pension Plan” 2% Aas. os eetcels 196 
44. Quebec Pension Plan’ Joan... . eee. 67 
4S. Gross Capital LormatLon, | (syle «ele meters: 565 
46. MOGEr aT Pi xsresc's c setts cies thoes aikce Tete 97 
47. PEOVAN CHAU cra ete Selene ane) ota eetPOetere ae eh trenels 222 
48. BROCE IEE fener bga)s ois. et hvenetar a) 10he teh tone ie cnet. e 195 
Miso) HOSPHEALS: (ocicis Sete ws sefe Menelereers same os 51 
50, Se LOLAL: EXPENDETURE @i.Vettiais « sete tclcc crt eee 73923 
5ST. REGELAL Prdcpenc se = ateter ayes, cise aototok Owes sharers 3,401 
a2 BEOVINCLAL ches. 50 hatope deus co, MAM Le. ce reer 2,616 
BYS\A TOC AL s ceetatake ares seecshekehs 1a, 6 eel Mohetie. ce arererers 1,429 
54. HOSP LEAUS. .o,0\5'< stendtal alle 6 suseenete lis. s #1.el aheneRore 469 
BSE Canada ieensl Ou bLan. ers meissiere cue ae sie. - 6 
56. Quebeee Henson salary "sa. eres sins eters ens 2 
57. DEFICIT(-) OR SURPLUS (+) fice. se aces 540 
58. IREDERAlimtcccls is tetas <ic.5 ehorelele: a! oar erer mers -~136 
59) PROVENGIEATS co. cccyotnetrin stor s tenets ilies! <9) aero 271 
60. OCAT Bayete ny ot tere onsen ete os a0 ce KO ae 90 
6l. HOSPELALS sees dere sho Re ye eer ree 52 
62. CANADA PENSION PLAN 2. ofc. c ees 196 
63. QUEBEG PENSION PGAN s5 6 oe so. + ols aiters.c/ 67 


(1) From 1951, interest on the federal public debt is on an accrual basis; prior to 1951 it is on a "due date" basis. 


(2) See line 7, Table 9. 


3,235 
953 


(396) 


624 
225 
433 
1,491 
940 
513 
26 


3,655 
1, Lat 
(463) 
801 
1,281 
462 
1,562 
849 
670 
27 

2 


LE 


1970 


ELE 


IV 


Year 
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TABLE 8, Transactions of Residents with Non-residents in the National Income and 
Expenditure Accounts, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 
i Exportssot goods and services ..<..... 3,608 4,312 4,464 4,411 16,795 
2 Mee Mati diSeu ters creieie were sleleleis eierereeianelte.16 Sr Oey, BDL Zee ag Oeke 3,667 13,538 
Sh NOD=MeLENANGL SEs sists le 'slelelieivlelelele ss 0+ 591 SOOM AL SL22 744 S257) 
4. Deduct: Imports of goods and services -3,838 -4,357 -4,158 -4,635| -16,988 
Se ee METChanGisSernrseci. cetatele catevoretete es Aut -2,754 -3,140 -2,859 -3,409| -12,162 
6. Non=merchanddse Treas ce wlelele cralelche:cvelie’s -1,084 -1,217 -1,299 -1,226 -4,826 
7. Add: Net current transfers abroad .... 7 -6 535) 6 -28 
8, Current transfers to abroad(-) (1) -52 -77 -86 -65 -280 
a5 Current transfers from abroad(+) (2) 59 vst 51 yt 252 
NOMeiGualistwmoaviine(3)) mois el siieieheiste) © «oe cete m6 -223 -51 2 -218 -221 
Reconcilation with the "Canadian Bal- 
ance of International Payments": 
Saving aS above ....-2sccccceccsoces 223 = 3) 271 Seis! e221 
Add: Net inheritances and migrants' 
PEUTIC SG eatNetelele/ cue stores BS lo OXRC SLO COORG 8 45 74 3 161 
Equals: Surplus (+) or deficit(-) on 
current account as per "'Canadian 
Balance of International Pay- 
OTIS 2.4) ewer souesnaas calkcushadsueuomsienelcleuaneasice -215 -6 345 ~184) -60 


See footnotes below. 


TABLE 8. Transactions of Residents with Non-residents in the National Income and 
Expenditure Accounts, by Quarters, 1969 and 1970 
(millions of dollars) 


1. Exports of goods and services ........ 4,127 4,704 4,766 4,883 
2 Merchand tise) rats. ccs stolelnierete ere ater ater crete 3,469 85005. Big0D7 4,055 
3 Non-merchandise ...... OOO. GO00D O00 658 899 1,209 


“h OG 1-2 $,062:-42760.  -5,120 
231230) $= 35706-39016) =3,766 
-1,356 -1,444 


4. Deduct: Imports of goods and services 
he Merchandise ....... OBO DOD On OOS Coe 
6. Non-merchandise .........++ee0- Ao oc 


-3 -29 
-56 -87 - 88 
84 59 


7. Add: Net current transfers abroad . 
8. Current transfers to abroad(-)(1) .. 
oF Current transfers from abroad(+) (2) 


WO, Meeuluo SeietetGp) Apeaaonocgocn d hehe taite -361 -23 
Reconcilation with the "Canadian Bal- 


ance of International Payments": 
Saving as above .....+ee---eee Soo C 


Add: Net inheritances and migrants' 
ECUTAGS) ever el sate) ollslele ela reteiclele) clelsio'ee.0\s sles 


Equals: Surplus(+) or deficit(-) on 
current account as per "Canadian 
Balance of International Pay- 
METEG NCA) ter stoi eistoie, «ect aie oc Ae SARE 


(1) Includes personal remittances, government official contributions and government pension payments. 


(2) Includes withholding taxes and personal remittances from abroad. , 

(3) Saving of residents on transactions with non-residents in the national income and expenditure accounts. A negative figure 
indicates savings made available to the economy by non-residents (see line 8, Table 9). 

(4) See "Quarterly Estimates of the Canadian Balance of International Payments", DBS 67-001. 
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TABLE 9, Sources of Gross Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 
I AE III IV I LE IIil IV Year 


Saving 
Persons and unincorporated business 


it PETSONA IS SAVIN CIP. ators aiekdesctoks 2.21 Meera ae 806 442 2,394 -346 356 

2% Adjustment on grain transactions(1) -249 og 53 24 -219 
Corporate and government business 

enterprises 

3 Undistributed corporation profits 530 753 608 571 2,676 
4. Undistributed profits of govern- 

ment business enterprises ..... 5 87 43 37 29 25D 

Dy Cap Heaala set SEANCE.” sive. o «eis 0 eeatekal s 16 15 12 26 80 

6, Inventory valuation adjustment ... -131 -43 -45 -104 -317 

The Government (balance before capital p 
ELANSACEHONG, une mustenehsrveeha ex cleus oe 501 613 673 625 3,030 
8. Non=residents ace iats a eione:s «.« « <.cnaemel- 330 315 -161 iis pl 221 
9. Capital consumption allowances and 

miscellaneous valuation adjustments 1,900 1,998 1,964 2,015 8,411 

10) Residual error Of eStimate is ejsierae « > « -234 -101 -56 172 -551 

iA OEE Moda An cowige oo amopee 4 aCrEC 35550 451034 5.5419 3,143 7 LOZ 


See footnote below. 


TABLE 9, Sources of Gross Saving, by Quarters, 1969 and 1970 
(millions of dollars) 


1969 1970 
I BL EE IV I II Tr IV Year 


Saving 
Persons and unincorporated business 


ibe Personal \SaVin Ses is.c.s ss, ove crete o 0:6 Biel e Bie 
Ze Adjustment on grain transactions(1) 
Corporate and government business 

enterprises 
3 Undistributed corporation profits 918 
4. Undistributed profits of govern- 

ment business enterprises ...... 63 79 

Dis CipLeal assistance arava sikeriecls 27 21 
6. Inventory valuation adjustment ... -156 -74 
The Government (balance before capital 

ECAMSAIC COS lied aera caer ita an err acke 1,264 895 
8. NOM=GESTASNES WC srensia oi sie! <iviste ard se pension a 361 23 


9. Capital consumption allowances and 
miscellaneous valuation adjustments 2a240: 2300 
LO. Residual error of estimate. ..)f 250... - 387 -279 


1 als OCR L Dro ere iokelie teier eras cig) a eestor tenets 4,727 6,461 


(1) This item is the adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board, See also footnote 1, Table 4, 
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TABLE 10. Disposition of Gross Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


1. Total gross fixed capital formation(1) 

Zs Residential, Construction asciso .cucsee PAO | 
Sie Non-residential construction ....... 7,144 
4. Machinery and equipment ............ 5,398 
5. Value of physical change in inventories 741 
6. Residual error of estimate ........... 552 
Tf PL QE Mretatstedous: cusjehe.ekens foneleirs: ie tsj. shel eras. eile L735 102 


See footnote below. 


TABLE 10. Disposition of Gross Saving, by Quarters, 1969 and 1970 
(millions of dollars) 


Total gross fixed capital formation(1l) 
Residential construction ........... 
Non-residential construction ....... 
Machinery and equipment ............ 


PwWNrH 


5. Value of physical change in inventories 


4,727 6,461 


(1) For a breakdown between government and business, see Table 2. 
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TABLE 11. Gross National Expenditure in Constant(1961) Dollars, by Quarters, 1967 and 1968(1) 
(millions of dollars) 


1967 1968 


1. Personal expenditure on consumer 
BOOS MANES CLV LCOS eirine cleisre ote cnet ss 335053 
2h DiuherslalVoe seforeraley a'n.A OW noon bao SU oka Bes 7 
33 Semt-durabWevcoods At x. cece tans eieie 3,809 
4. Non=dtrable "coodsiecir. «assem. -\<) sotetee 14,072 
Be SErviceswr as vit cis ccc ciarshe sia the a etacer tenes iA (SIS, 
6. Government current expenditure on 
goods and”services Picea cece ce oe 8,539 
7. Gross fixed capital formation ........ AST 
8 Government ie. fy Sita na oe aie ease 2,458 
9 Residential construction ......... 10 
10 Non-residential construction ..... 2,098 
aly Machinery and equipment .......... 350 
12 BUSTMESS* qcretesee Sate cccaen aie co avens Duleyeceie sie 10, 719 
ibs: Residential construction ......... ZS 
14 Non-residential construction ..... Soe 
US Machinery and equipment .......... 4,419 
16. Value of physical change in inven- 
(op ga WOKS TR LN, 4 Ais Oe ral icseg Aone OldvsiC cee A 611 
Wee GOVGENMEN Crp aitercrsie 4 «teeta oheteteleisimicc seksi 23 
Business 
18. NO i= si ae ete) as teetanie oh eavel ees hs, telecom tons 65 207 79 119 481 
19% Farm and grain in commercial 
Ghanne ls. jaycis euecahc yaesic ig wet sone ate teen -177 922 -386 -350 -177 1,021 -387 107 
20. Exports of goods and services ....... ; 3,390 35417 Sin sisi , 3,136 35741 Siateety — BiStsS' 14,564 
2. (ofe which: smerchanddse) aver rteleiveeiels (23332). @3710)) (25442) 3756) GOs 240) 0; 672) Ge lZ5) 12597) C289 23057) 
22. Deduct: Imports of goods and services| -3,110 -3,679 -3,353 -3,510 ; -3,384 -3,838 -3,649 -4,083 -14,954 
23 (of which: merchandise). .0+ 00... @ 25285) ( 2.742) ( 2,,399)'€ 2,516)|@ 95942)" |@ 25508) © 25857) € 25,625) G3, 110) eC Er 100) 
24. Residual error of estimate ........... 455 
25. GROSS NATIONAL EXPENDITURE IN 
CONSTANTIGL 961) PORUARS mar. ns tne ce ee 2178 13700 14942) 14 10977)|855, Siw) | MES. 259m Ge, LOS 29 2am OROSL 58, 245 


(1) The implicit price deflators of the seasonnally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 11, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts which 
occur within the unadjusted components of Gross National Expenditure on a quarter-to-quarter basis. Quarter-to-quarter 
movement in the implicit price deflators based on seasonally adjusted data are less subject to the problem of shifting 
weights and may be used as a measure of price change. 
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TABLE 11, Gross National Expenditure in Constant(1961) Dollars, by Quarters, 1969 and 1970(1) 
(millions of dollars) 


1969 1970 


ag LT 1BRE IV I Tae TLE IV Year 


1. Personal expenditure on consumer 
POOUS FANG ESELV IC SS... lis oie ew leleus savers ers 37, 847 
B. DiS DL Om OOS ment acto rere siareieloncie ela evcicorein © 5,564 
3% Semi=Gurab lew soodSy -fe\er. she erases o.cie's 01 4,036 
4. Non =duTab LE SOOdS wero. erauc aievsie ee ean ies 14, 896 
Die SOIL COS mnt raleie ereroreraicisr e eievel cnoieke aie tenay aioe Iseson 

6. Government current expenditure on 
SOOCSMANGEGETV LCOS Wel aiei<ieteiorel siieilel esis ici 8, 892 
7. Gross fixed capital formation ........ 135583 
8. Government. <.c.crusrsesneny sieienteletaiveney sre oer or West) 
oF Residential construction ......... 8 
10. Non-residential construction ..... 2,058 
ial Machinery and equipment .......... Shuil 
12. BUSA BESS! Mierie ley oislodetere ia Tetorst inter cele, (e<0\re kerio 11, 206 
iste Residential construction = .as.es.. > 2,834 
14. Non-residential construction ..... 3,682 
LS. Machinery and equipment .......... 4,690 


16. Value of physical change in inven- 


BSTC! So Go aoe Oho Heino cheno Oo ploRcg.a sep 
V7. GOVETEMMEN Cimereiey iad ten svetolel elke senor ielieia fehelieves es 

Business 
18. ING Tis feeaem earn aie teteueteratore oes) ice oile-/er'es uel ere 35D 20 259 
19) Farm and grain in commercial 

CRADMEL Bia). carcverer ieee aye ares © seuaveie -386 -138 1383 -353 

20. Exports of goods and services ........ 3,547 3,984 3,988 15,664 | 3,970 
21, (of which: merchandise) ............ (3,054) (3,320) (3,112) (3,548) (13,034))(3,423) 


22. Deduct: Imports of goods and services | -3,828  -4,362 -4,027 -4,349] -16,566 |-3, 844 
23 (Of which: merchandise) wo... 0.cse. 6 ( 2,894) ( 3,300) (2,914) ( 3,292)|( 12,400)|(2, 783) 
Zit RESLaUaL CLroOr, Of Estimate 22.6. 6.-50 0.6 346 302 7A - 45 818 408 


25. GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1961) DOLLARS. ............. 14,126 14,802 16,609 15,611 61,148 |14, 757 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 11, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure on a quarter-to-quarter basis. Quarter-to- 
quarter movements in the implicit price deflators based on seasonally adjusted data are less subject to the problem of 
shifting weights and may be used as a measure of price change. 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 12, National Income and Gross National Product, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
at II ENO E IV £ iid IIil IV Year 


1. Wages, salaries, and supplementary 


Rabo tne omen axes ccs) dete uovetee sa sr er ers ocale 34,208 34,996 35,756 36,140 36,912 38,493 
2. Military pay and allowances .......... 820 848 884 804 828 860 
3. Corporation profits before taxes(1)* 6, 664 6, 640 6, 844 6,948 6,960 7,442 
4. Deduct: Dividends paid to non-resi- 

GONE SCZ wis, wtonore wince ee oehes keds erelale ery ‘eel exe - 736 - 824 - 920 - 936 - 864 - 857 
5. Interest, and miscellaneous invest- 

MEE wAMCOME CS )el aparece cnetaepaietercustsisletetel orale 2,308 2,304 22332 2,396 2,364 2,580 
6. Accrued net income of farm operators 

fromeracns PLOGUCE SO (4h) seavelele -leleielerei aie Woe 1,540 ee? 1,020 1536 ef 
7. Net income of non-farm unincorporated 

business including rent) cnc ses 3,708 3,864 4,048 4,084 4,104 4,218 
8. Inventory valuation adjustment(6) .... - 448 = ais - 324 - 368 =) Sey? - 317 
9. NET NATIONAL INCOME AT FACTOR COST ... | 47,976 49,216 49,832 50,088 51,488 53,890 
10. Indirect taxes less subsidies ........ 8,796 8,784 8,744 8,820 9,516 9,677 
11. Capital consumption allowances and 

miscellaneous valuation adjustments Ue Se 7,900 7,848 8,008 8,168 8,411 
LP Residudlerrot io estimate: cys esis e - 292 - 144 - 200 - 240 - 196 - 551 


13. GROSS NATIONAL PRODUCT AT MARKET 
PRICES «s+: feos eee, AF. 64,232 65,756 66,224 66,676 68,976 71,427 


14, (Gross national product at market 
prices excluding accrued net income 
Of harm OpeLatOrs) uekeperdtclarcdsaisiuerehecite (62, 780) (64, 216) (65,012) (65, 656)|(64,416) |(67,440) (69,012) (70, 660) (72, 712)} (69,956) 


See footnotes below. 


TABLE 12, National Income and Gross National Product, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


. Wages, salaries, and supplementary 
Labour incomes. s.siic.c couse ses seit eierere 
Ze Miltary, pay and) allowances. 4 c.- cele. 
3. Corporation profits before taxes(l)* 
4. Deduct: Dividends paid to non-resi- 


41,672 42,612 43,724 44,804 
840 920 884 948 
8,084 


GENES (22). Varese eters enue ecexcioveiekeuicroratoeiere : - 848 
5. Interest, and miscellaneous invest- 
ment. Dncome('S))) tees isis ere slere te @ srelehelereie Sl Si0 
6. Accrued net income of farm operators 
Ero rar produce won (4). Ib sy 
7. Net income of non-farm unincorporated 
business including rent (5) ........ 4,292 4,388 4,480 4,480 


8. Inventory valuation adjustment(6) .... - 616 


9, NET NATIONAL INCOME AT FACTOR COST . 595228 


10. Indirect taxes less subsidies ....... ; 10,524 
11. Capital consumption allowances and 
miscellaneous valuation adjustments 


U2spResidualwerror of estimate ...2.2i aces 


8, 796 8,872 9,200 9,396 
- 956 - 1,144 - 1,244 - 832 


13. GROSS NATIONAL PRODUCT AT MARKET 


(AMAGINSS Soeur cic cen OMNOLtHeTU OG OOOO Made 76,488 77,480 79,292 80,888 


14. (Gross national product at market 
prices excluding accured net income 
OlMraLinrOpeShators Wie. sllecc ler asm sisters 


(1) See footnote 1, Table 1. *See Technical Note re Corporation and Labour Unions Returns Act, page 4, 

(2) See footnote 2, Table 1. 

(3) See footnote 3, Table 1, 

(4) Includes an arbitrary smoothing of crop production, and standard seasonal adjustments for withdrawls of grain from farm 
stocks and for the change in farm-held livestock and other inventories. Because of the arbitrary element, too precise 
an interpretation should not be given the seasonally adjusted figures of accrued net income of farm operators, 

(5) See footnote 5, Table 1, 

(6) See footnote 4, Table 2. 
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TABLE 13. Gross National Expenditure, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
I II Ae IV ic II III IV Year 


1, Personal expenditure on consumer goods 


ANUMSST VA COS clara ce svcreiene) sere ists a aks Ba 37,596 38,524 39,580 40,292 | 38,998 |41,104 41,596 42,812 43,928] 42,360 
2. Government current expenditure on 

goods and services(l) ........ He miofes 10,452 11,048 11,036 11,200] 10,934 |11,660 11,744 12,328 12,900! 12,158 
3. Gross fixed capital formation ........ 1€,004 15,956 15,624 15,152] 15,684 |15,744 15,548 15,744 16,200] 15,809 
4, GovernmentiCZ)\ 1. 220s 6 cle’ « oe'g RUE Be ats. @ 29520 842s, 93805 ek2, 980 92: 964m a2 969 ZOSS 943 AOU 2 RZ OS Semen OOo 25995 
Sy Resvdential coustruction, wa... 12 12 Ww 16 13 8 sp 16 16 13} 
6, Non-residential construction ..... 2 00H * 42,612 9.2), 600! >" 2:,600! |" 42,599 2592) a2 s000 #20002 605 2,602 
the Machinery and equipment ......... ; 356 356 368 348 By) 388 31) S72 368 380 
8. BUSADESS (3) fen sscueceus cirsie ec vvelat ater oneiete = 13,052 12,976 12,644° 12,188 )12,715 |-12,756 12,536 12,756 13,208) 12,814 
oF Residential construction ..... $4 40 Dg DORR TEL 1 LD) 42, 9046 «2,97 O0tn cz S09 SSO SA AANON SPA si aley ei 35254 
10. Non-residential construction ..... AOL wed, O44 ads, DOG@ a Ar 45mm ate 533 4,532) 7 M4E536* 147553692 4564 4,542 
ii Machinery and equipment ......... b D5 S40 = 95:57 20 ed: 17 Om eed, 7505 85:,.373 2200's “5500715 5012 155060 5,018 
12, Value of physical change in inven- 

COLLCS were wishole e's alors) Aisa Sia Chocucinlercee A 3 440 640 668 -116 408 656 508 1,016 784 741 
tS GOVE TIMeN Eco ouscsns sve sue ois) s Gree leiels etetere eters 12 BZ 36 36 29 20 20 40 36 29 

Business 
iA Nonfarm (A) pcsvs a1 aieloie sie eerete ascites 540 540 612°" = 224 367 408 364 816 304 473 
sesye Farm and grain in commercial 

ehannel's(5)) een srseters cleenacalan ets ie - 112 68 20 72 12 228 124 160 444 239 

16. Exports of goods and services ........ 14,436 14,912 14,516 14,988] 14,713 | 16,204 16,732 16,664 17,580] 16,795 
17. Deduct: Imports of goods and services |-14,984 -15,472 -15,400 -15,084 |-15,235 |-16,584 -16,448 -17,012 -17,908]} -16,988 


18, Residual error of estimate ........... 288 148 200 244 220 17 588 624 804 552 
19. GROSS NATIONAL EXPENDITURE AT MARKET 
PRT CHS Mesias acs ores, » 31 etevs sa ouadenetege ONtEe see, 64,232 65,756 66,224 66,676} 65,722 Gono (Gm ON 2001/2 1G ae 2Oo 71,427 


Detail of Farm Inventories and GICC: 
Value of grain crop production ..... 
Depletions of farm stocks of grain 
Change in other farm-held inventories 
Grain in commercial channels ....... 


(1) Includes defence expenditures, Data for the years 1967-1968 are shown in line 3, Table 18. 

(2) See footnote 2, Table 2, 

(3) See footnote 3, Table 2. 

(4) See footnote 4, Table 2, 

(5) In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the vear as a whole (see footnote 4, Table 12). All other items in the farm 
inventories series are seasonally adjusted by standard techniques. 


TABLE 14. Relation between Gross National Product at Market Prices and Gross 
Domestic Product at Factor Cost, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES | 64,232 65,756 66,224 68,976 70,268 72,176 


2. Deduct: Residual error of estimate ... 292 144 200 196 584 624 551 
Bi Indirect taxes less subsidies - 8,796 - 8,784- 8,744 - 8,820 - 9,516 - 9,512- 9,700 - 9,980 - 9,677 
be Income received from non-resi- 

GeCnUS Mui aos cc ce ete rae ee ce - 492 at OORm 455 = 476 - 528 - 584 - 636 - 58 - 583 
5. Add: Income paid to non-residents ..... 1,580 1,700 1,808 1,840 12896" 12902 1,841 


56,816 58,416 59,000 60,968 62,652 64,376 


6. GROSS DOMESTIC PRODUCT AT FACTOR COST 


moose 


TABLE 13. Gross National Expenditure, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 1970 
I II BEE IV i DL III IV Year 


1. Personal expenditure on consumer goods 


ANAZSELVAC!S! Fare arate Cretalala take olaletdlss ceketexe 
2. Government current expenditure on 

goodseand Sehvices (1h) G21. «alehot- ste) olone 
3... Grossyfixed capital formation jai. <1. 
4 Government (2)\ania. vs sitelelate cls cketeterale’ silo, ° 
Sip Residential construction ......... 
6 Non-residential construction ..... 
7 Machinery and equipment .......... 
8, Business.) aaxoaxe acta dds « Ale ods we 
le Residential construction ......... 
LO. Non-residential construction ..... 
Li. Machinery and equipment .......... 


12, Value of physical change in invent-~- 


ODT. ne otetheer dh olejet eeborale ls nae a dn lalenetohs 
413i, GOVEEMIMENE spelee lela cristo tales steal « < e.«ters 

Business 
14, Noma farm) warnemlerctcherotaverhabensls «= tes 196 
Use Farm and grain in commercial 

Ghannedsi(5)) Mecvere stevaese,« otostteel corey edens 104 636 916 

16, Exports of goods and services ........ 18,364 18,064 18,188 
17. Deduct: Imports of goods and services | -19,068 -19,032 -19,376 
18. Residual erronpot estimate | sac. 6k 952.50 1, 14896 1, 244 


19. GROSS NATIONAL EXPENDITURE AT MARKET 
PRIGEDS: \etehe 05 char oheliellat ols eka ratoleisl ole| Nelaie stats o- 76,488 77,480 79,292 


Detail of Farm Inventories and GICC: 
Value of grain crop production ..... 
Depletions of farm stocks of grain 
Change in other farm-held inventories 
Grain in commercial channels ....... 


(1) Includes defence expenditures. Data for year 1969 and the first quarter 1970 are shown in line 3, Table 18. 

(2) See footnote 2, Table 2. 

(3) See footnote 3, Table 2, 

(4) See footnote 4, Table 2, 

(5) In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the year as a whole (see footnote 4, Table 12). All other items in the farm 
inventories series are seasonally adjusted by standard techniques, 


TABLE 14, Relation between Gross National Product at Market Prices and Gross 
Domestic Product at Factor Cost, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


. GROSS NATIONAL PRODUCT AT MARKET PRICES | 76,488 77,480 79,292 80,888 


bh 


. Deduct: Residual error of estimate .... 956 1,144 1,244 832 


Sis Indirect taxes less subsidies 10,456 -10,524 -10,692 -10,916 
4. Income received from non-resi- 

Gent Spyi aise selene eae eo ate eae oes =7 EZ -808 -764 -796 
5. Add: Income paid to non-residents .. 1,940, 2,008.5 2),008 1,988 


6. GROSS DOMESTIC PRODUCT AT FACTOR COST 68,216 69,300 71,088 71,996 


ica ae 
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TABLE 15. Sources of Personal Income, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


. Wages, salaries, and supplementary 


WADOMT ANCOME "sic hes 6.0.0 «0 elaxetaloleroiscstace « 34,208 34,996 35,756 36,140 36,5912" °37,976 ~ 38,876 40208 1 338,493 
2. Military pay and allowances ........ aie 820 848 884 808 864 860 

3. Net income received by farm operators 
Eromerarm production) (.....<60e se ate 15,008h 25532 15400 15 104) 0,508) sls 76Sn5 1.720 1,690 

4. Net income of non-farm unincorporated 
business including rent ..... eieletotelere 3, 708 4,048 4,104 4,208 4,244 4,316 4,218 

5. Interest, dividends, and miscellaneous 
investment income(2) ..........- Sen6 4,236 4,368 4,460 4,484 4,387 

Current transfers 

6. From government ..... aistaieymistolelatelsisie eis 4,900 5,292 5,520 (5,696 Swe ey 
ips Transfer payments to persons ..... GIS92 O86 aay oe 092 5,346 
8. Capitalvasststance: cierceecicicieicie ee cic.e 8 6 
9." Fromicorporations(3) ....'... mieteloatersie 124 127 
JOR rompnon=resiidentsi.,. cede ns« cee steers a4 44 43 
PPSEERSONAIZ GUNCOME celclsieieja cisieleie sisielsie ie.« o14,0]] g 40s 052,1 495940 950,508, 951,304 325.912) 54.3312 SOLO 


See footnotes below. 


TABLE 15. Sources of Personal Income, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplementary 
labour income ........ ev ececcscccic oe 


41,672 42,612 43,724 44,804 


840 920 884 948 


2. Military pay and allowances .......... 


3. Net income received by farm operators 
FromEtarmyproduct1On (lL). cis cic.6 cis's'es'6 


1,412 1,524 1,976 1,664 


4. Net income of non-farm unincorporated 
business including rent ......... oo60 


4,292 4,388 4,480 4,480 


5. Interest, dividends, and miscellaneous 
anvestment 1NCome (2), ..o.0...ss 6.se-es)e's 


4,896 5,060 


Current transfers 


DME COMPCOVETMMENL eyeieis.e.0:0:69/0/00.6/s1e 00.610 55,632 | (6,056 (6,224 16,344 
ie Transfer payments to persons ..... 5,028 1.05052 "62216 "65344 
8. Capital assistance ...... sferereteres ste 4 8 


128 


9. From corporations(3) ....... alolatetete ies 128 


44, 44 


10. Bromimon=residents: ...ccesessesestece 


DEL ROONALSENCOME Marcie s sicceisciesciee ces spice} G5 (Le 160,568 .62,520 63,572 


(1) See footnote 1, Table 4. 
(2) See footnote 2, Table 4. 
(3) See footnote 3, Table 4. 
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TABLE 16. Disposition of Personal Income, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 


1. Personal expenditure on consumer goods 


and services..... Ses eutcle wane Rd asede ctl i590 036,524 6395580" 340,292) 1638.:998 41,104 41,596 42,812 43,928 42, 360 
jae DUCADLE, ZOOUSs ste cece as viele cieicletetele sisters 4, 732 5,224 a PLO 5, 160 BOs} Bip SY 5,412 5,628 5, 764 3,009 
ie Semi -durablie ‘goods Suclics sss cae A EROEO A072) Sauth, S28 eae ALO) wih) 70) |muee. 298 4,452 4,504 4,612 _ 4,700 4,567 
4. Non-durable goods ....-..eeee- Selela cen | LA wOL ee La IOS LoS Oe Ok G7 On |e leas O L6;080'" 16,108 165532) £75052 16,443 
5 SEL VICES (Is) mereterevelel erersic deletiiele con cleo ltOSSer Ls.984. La. 5365 La SSOnmlLanoi72 15,340 15,572 16,040 16,412 15, 841 


Current transfers 
To government 


Ga Income taxes ..... B00 0b Clone t.6 OD OS 4,880 4,524 4,996 5,216| 4,904 5, 760 5,516 5992 6, 460 5, 922 
lis Succession duties and estate taxes 216 204 22 228 215 236 224 248 232. 235 
Se Employer and employee contribu- 
tions to social insurance and 
government pension funds ...... F LSe0  les7G 952 = aL 900ns Loo 2 271068! 1,980) 25,0525) 5.251260 2,090 
She OENEL este cee deere e aieeleteicie cre : 388 408 416 408 405 460 520 560 616 539 
WOE LO) COpPOLatLOnsi(2)) sicelale clele o-<)esete aheles 344 356 364 376 360 380 392 400 420 398 
We ToPnon=-TESLGENES “ses steve ee ene Rrale ore sisters 108 196 ey 116 138 108 104 LE 116 110 
2 iP CHSORAIN WS aVETIGimare oie sls akatate eiotarsivatens\cverere 3,260 3,860 3h 2k) 2,828 3,296 2, 796 4,000 3,764 3,504 3,516 
Lig PERSONAS DNGOMBIS. ste stssisieteelcietss At Ben seh e405032 15495948) 9505888) uel. S04 P50, 205) ll 2,91 20mo4 352 D>. 900M o AO 50 555 L720 


14. (Personal disposable income) 
CL3 SO /=OF Oo recretem ee ca ele) eeiscieveie ee (41,308) (42, 936) (43,312) (43,612)(42, 792) |(44, 388) (46,092) (47, 088) (47, 968)) (46, 384) 


See footnotes below. 


TABLE 16. Disposition of Personal Income, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Personal expenditure on consumer goods 


ANCESCTAVT COS Bere cicteicic ctevelsiers's aerecacca WAGE Wer PAOROBH Ones anste alter! 
Des Dura p Le lOOUS teres otatsterateccvelerelers SHIGTO IO EO 0408 MDa / 9 Ome 69 0 6,124 
3} Semt =duraple SOOdS .isieelelels + elerekeiele's 6 4,940 5,060 4,888 5,080 
4. Non-durable goods ......... ere erelere Biel ed | LSC 17 OC Om 5.95 OMS 5175.0 
5 SELB VUCES (UN) Mere ereieveaieaie/sleievocte'stccavere Seven WL OCS 752 Om Lazo 


Current transfers 
To government 
6. TMCGME TEAKES ‘leis aici ol ercieraleve/srsters maleate 
he Succession duties and estate taxes 


6,544 7,476 
232 


7,744 8,112 
240 


8. Employer and employee contribu- 
tions to social insurance and 
government pension funds ....... Dy 340 BZ eS OME oi OFZ, 292 
he WEN CTameetetarsloleleisrelotatetc clevercrsieieeierele sista 688 728 
10. Top CORPOLACLONSIG2)uneveleieietsielele wiatesaxchayots 456 472 
imiEE OeMOM=FESECCTIES: vialciaieis ole eleievereecale eere 108 132 
U2 mer OLSON aaa VEN Cts. o cialeleiniescorete HOE HORS 3,220 4,180 
13. PERSONAL INCOME ..cc<scece eielaiclatateleverere 60,568 62,520 


14. (Personal disposable income) 
(1356 -7-S=9))* se stersvote ees SOOOOIOTBO AOE 


(1) See footnote 1, Table 5. 
(2) See footnote 2, Table ‘5. 
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TABLE 17. Government Revenue, by Level of Government, by Quarters, 1967 and 1968 
Seasonally adjusted at annual rates 
(millions of dollars) 


1967 1968 


em DITCCEMEAXeS = PELSONS: sos: e100 mieten 6,604 7,160 
2s SUC Miers ste eiclele lee siete s sleie ¥i¢ cle e.aisieleis: s 4,132 4,368 
3's PLO MIC Metis pleisieelois/elcie-01s.5 61s 0.6 seme o:els 1,644 1,928 
4. TOCA bers cere 6 ROCIO Oman Mione Ole eel aivie ere : = = 

Die CanAGawrensdon™ ELan ele else's se e-eimie eos 616 624 
6. Quebec rensioOn Elan’ ecctes «6 6s sce see Die 240 


7. Direct taxes - Corporate and govern- 


ment business enterprises .....+-e06 ZO 2 Ole ; 5 ; 2,680 2,860 
8. HE Gera lnGla) meets si sicle cleie sire ole ere.e 6! (aieia) #16 1,760 1,844 ; e 5 2,008 2,144 
oF (Federal tax collections) (1) ...... (1,824) (1,840) ; 5 : (E512) (2i53,05)) 
10. PROV AUaC Ad (2) Wwererersrevese eo (ors avers © Sieyaiere 604 620 672 716 
Ile (Provincial tax collections) ....... (604) (616) (620) (720) 
12. Direct taxes-Non-residents-Federal (3) 236 DiMA 208 216 
Spm imOteec tmtAXeSits ss ee c.c1c crore eles er sehelave Sie 9,444 9,432 5 s HOSS Ze LO, 384 
14, SYS CEH PODO OOOO UCOOONOO Ob BOE 3 5 ‘i 5 5 3,628 
Se PLOV LUCHA Le stelsiete ciels (eles eee ere 16.6 ayeieie si) « ; 3 ; ; 3,404 
16. WE OCAMINCE) Me lexclatersielste ets te el eae ore st orereislee lees > ; ; 5 . 3,100 
17. Other current transfers from persons 520 
ES REGGE! SeeeneHS HOBAOUUOoOEOGL Cb ne 4 
Tor PEOV LUC Ld Um eteistereisyetetelr ors aleeele clei ekeusieo1.° 448 
20. OC Ueeeterervarevel ote elel ctor 6c ereiele’e’s/efe\e ege ere 6 64 
21. HOS Pitter US merershersiete skelwierotetain'e, elstere (ere 6 ee: 4 
Ze INVESTMCIE BINCOME) cele sis.0/6 sie'e oe v1s\e dhele’ eos 5 4 ; 3 5 iA SyA0) 
23%. HEGEL ailametersiel sloreiereie se ele 2 016 ee clots Gietakeiats 780 
24, PEOVdtCdicl | ateterereieree eisiotsie sists eee) cleusrele > 580 
Ze HEO Cer atalslafol sie alstelelaisleiaverciets cle) cicrelerera/ eves 76 
POR mmHOSDLUGIICH setverecisicis ete clcies cele crcl aern 4 


Die CanagdaePensLone Elan ccutec ccc cee es.c 80 


28. Current transfers from other levels of 


POVELTIMOT ome ia'o) eso leto si 6:6.61.6.cie).5c/e' el eat exc’ ave 5,580 
72) Provinces = From®@G@anada’ ~.%s...c ae. s+ 2,008 
30. - From local governments 36 
Sis Local governments - From Canada .... 56 
32. - From provinces 2,020 
33% Hospitals ~- From provinces .......-. 1,444 
34. - From local governments 16 
Sete OU eRELVEDN UEiaterclens-slele sicher </'e.e eee e¥eustc 6 26,064 
36. BOGOTalimercs ne cleleisie cies ces e'elee ele euetche ate 10,628 
B76 PEO ViltiCuiel | metatcncceveretelehercterete’s ev evere) eketane eee 8,164 
38. LOWEN SoS secu oponaog@addoDUdOnan dod 4,948 
39. HOSDLEAUS ti sissisic'sis tice c's c cc ec octets alehekers le 1,468 
40. Ganadamrenston Plan... voce ccc ccieteve cs ¢ 644 
41. OuebecrrensiTOM ELAN sccics ccclecec wees 2 


42. Capital consumption allowances (for 


USEHOMOWNECAP ital )lovciersieie cle ee cletetehevere 912 
Ui es PEGGLAW secccce cece teceece ce pavelete nc 176 
44, PEOVAMe Talore siciee ote ecs oie cchereie ies 296 
45. HO Ccl lametereterert alec stererelstorersis ce ciaie cic oeteds ere 360 


46. MOS Dated Users melee ete sies ce eccieies cite e 80 


47. TOTAL REVENUE AND CAPITAL CONSUMPTION 


REMOUANCESS, Se oPeP Sere srtr sree 26,976 
omrore nent, . teres, PPR8. oo ess song get es 10,804 11, : i 11,608 
BOE PEOV ENC TAL OO Oho AMR. oe. tee aga ee 8,460 8, : ‘ 9,816 
PREM ROCA rests. Fo, CONE MNOS? ors See es: BE o0G. 55 : : 6,216 
Bement HOSPEIAUS foes 2020s feoo0 oe 6 Slee 1,548 1, : : 1,812 
52. CANADA PENSION PLAN .....eceeccecece 644 744 


De QUEBECEPENS TON *PEAN We ce. oss cls)4 so 212 240 


(1) See footnote 1, Table 6. 

(2) See footnote 2, Table 6. 

(3) Withholding taxes. 

(4) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward, this treatment gives rise to a fictitious seasonal between the fourth and first 
quarters in the seasonally adjusted indirect taxes series. 
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TABLE 17. Government Revenue, by Level of Government, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 1970 
I LE EEL IV I II III IV Year 


i. Direct: taxes) =" Personsiig pcidicle wets « vee 10,064 10,360 
Ze Peder) dnicicremeuieieeiets ies elnieleis eels 6,516 6,708 
3. PEOVATIC LAE o 6 ice sialon 0/0 Piao ale toterstateleien Zao? B2,624 
4. TOCDLNS Gisysisiecletele oe wi6 cecvceteccccces = 2 
De CanddamPenslont Dlatin. <clewwics co spec 760 760 
6 Guebecs Pensiony Plan. ssiecwcs ses seis ele 276 268 
7. Direct taxes - Corporate and govern- 
ment business enterprises ........6- - 3,096 2,968 
teh Fedarai( 2). aicis c sttesvetats in hace Gwe sin ohe Ze oL2 RZ 
9. (Federal tax collections) (2) ....... (2,988) (2,744) 
10. PROVINCIA) Wie cst ee Nose ee cd eee tie 784 756 
ib Le (Provincial taxtcollections ) ee... cr. (888) (912) 
12. Direct taxes-Non-residents - Federal (4) 248 260 
13. Indirect! taxess......< SO SOOO OO RIOD S Pas 22250 Vess0 
14. Rederaw mw mmccie es oes sele:4 SO ENC ate 3,944 
Li. PROV ARCA Mais cisions oe ete aieterar ote S cereaclitacko b 3,844 
165) PeocalL()yese.. cae s Sac tee caieisieie sete 3,424 
17. Other current transfers from persons 688 
LS Padera mera cisicisietersceciatere ete) evelarelsielerel eve é 4 
ie) PLOW UNC Laleretelsialera crete elote (ol «1 oie ete (alee oi ete 612 
20. LOCAL Petes elsele seiers ose ROCIO IO os 6 sere 
Zi HOSPICE AES ceicieleislatere pices IOI OCOIOTINIG’ o 
224) LNVEStMe nee LUC OMG sratelerelere si eiele/ es evelereic sie 
Wai ie REderaispet oc siccclc ee Ac EIOIO tin OS OCOICor 
24. PLOVINCLAUS cic cise cree * aialetctelelelele aietere siete 
25% TO Gallteateteleicleieielelatersisielalsletereysleielsiciaicieie ale 
26%, HOS PEEAUSH lerc/c lela ceterate iors’ © slevesayekeleralexe ; 


Dike Canada*PenstonvP lai. cscs oceialolatnerete 


28. Current transfers from other levels of 
SOVETNMENE os cicis «ics 0410191010 0101s al6)a)cie.ole 


PAS) Provinces ‘= From (Canada, 4s. sles ess 3 

S03 - From local governments 

syle Local governments - From Canada .... 

325 - From provinces 

33. Hospitals - From provinces ......... 

34. - From local governments 

Bde) TOTATORE VENUS «0 ae a ccrcta aoies dco shoes @ lel etete ve 35332 
36. REGS tate Oe wa dicta aa tie Moa he cs teste 13,996 
37 PLOVEME LAM ss oils st tatae ciene Maleteleleiereyerere EZ 7G 
38. HOCeMbeterevereheletelche cre ote sie) sistonelsl ol sieievciel siete 6,912 
39). HOSDEEALS’ Vote, croeve.sie tere w shevenctors.cielalehaiens' L972 
40. GanadawPension JE Lar Tereerererete elsiele eterercle 900 
41. Quebec wPension, Plian) <sciesces eeee.cie.e © 276 


42. Capital consumption allowances (For 


USETOEVOWN. Capital )iicl. setactoe's a ereletee 1072 
43. BEGELaU ey, Mites sects’ s te Sole acotelece ater tte AGC 208 
44. PLEOVINCMANY re enchalels ove stoketete Cb Oe overs 340 
aie LO CRUG Tatetercvels alocstotetereys crerenetls: oroeresdtctore s 432 444 
46. HOSPLEAVS. oo-wisia ators ar ellolelloterete’ ele¥ di slelelctetere 92 96 
47. TOTAL REVENUE AND CAPITAL CONSUMPTION 

ALLOWANCES tierels. svc ocelot er enone al. Gheleret ele evs 's 36,404 35,756 
48. BEDE RATE Rs oievetea ts State orere eee eveleters oi 14,204 14,472 
49, PROVING TALIS sie oxctelerelcrel eres stele: eters Seleiete 11,616 11,768 
50% TOGATM vere etetelacere tate tetore’s aveteloteerelelefeleleiets 7,344 6,264 
BL AO MOSET EARS, ccc eten over ne ences 2,064 2,112 


52. CANADA “PENSION PLAN. 5c. sels ccs es a ciie 900 872 
53. QUEBEC PENSION PLAN ...... S eleiess eleioie\s 276 268 


(1) See footnote 1, Table 6. 

(2) See footnote 2, Table 6. 

(3) See footnote 3, Table 6 

(4) Withholding taxes. 

(5) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 


property tax rates have been generally upward, this treatment gives rise to fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted indirect taxes series. 


services 


Bederal  J.:.60/<'- 
(Defence) ..... 


Provincial ... 
OCA mercer siete 
Hospitals ....«« 


Federal ...... 
Provincial ... 
TOCaI ys. sreiesere - 


eeeeee 


. Transfer payments to persons ... 


. 
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TABLE 18. Government Expenditure, by Level of Government, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


- Current expenditure on goods and 


eoeeeree eee eeer eer eo ee ereoeos 


eo eee erese rere eeere 


ee ed 


eeresocerooe ereeerereoes 


Canada Pension Plan: ‘.c.ces1c.6 sranete 0:9 ¢:6 


Quebec Pension Plan ... 
SUDSHALES! V7. cictetsiel slsiolal« SO OOO 


Federal ...... 
Provincial 


eeceeereeoee 


eeoeoreceececeeoe 


Capitalgasst Stance: cicis sic ese ce eieisiele os 
Federal Wo.t. «<u 


Provincial 


eererecereresceeeooroe 


eee eeeeerec eres oer esee eoee 


Current transfers to non-residents- 


Federal ..... 
Interest on the 
Federal(1) ... 
Provincial. .... 
MO Gales rereterere ve 


eceooe eee 


eeee 


PUbMic debts. Sersserzee: 


oe 


Current transfers 


government ... 


. 


eeececerereeeerseocs 


eeerceeeee 


eeeee 


Canadal = To provinces ssc .0.« «cterelensic 6 
- To local governments ..... 
Provinces - To local governments .. 
=I TOMNOSPLEALS, s.cisterevorere 

Local governments - To provinces ... 


- To hospitals .. 


eoeeoeeoece 


eoeersoeoree 


Total current expenditure ........-... 


Federal 
Provincial ... 


MO Calliersis\s eleieheio's 
HOSP CaS aeierslsreieiereiels 


eoceererevresereseseeve 
ee 
ed 


Canada Pension Plan ........ cecccce 
QuebecePension Plan A crercicisiciessloieie.010.0 
Balance before capital transactions . 


Federal ...... 


Local 
Hospitals .... 


Canada Pension Plan ....... 
Quebec Pension Plan ......... 


corer eereereseeseeosoe 


eeoeoere oc ereereorescese ereereeeoe 


eoeeee 


Gross) capital, formation, ci.00.0 clei ose 
Bede rads .iceieresveloleiolore ofere elolere.« ceeee 
Provimediall: i571 ictscolelolele:s lore exe eveleXoleleletess 


OCW aiete sielierele rel ererelelereieielsieiei 


Hospitals .... 


TOTAL GX EP ENDL TURD s/c) cle cele) ole) oele/ eteteveretenes 
Federale ois istostei ors olele elovere Gekelelolelsieleier aie 
PEOVANC Lal 7 yctotefotsieteleisiexe lo ofpistarslersisrete'e 
TOCA lmtat ele cles oxsie oleic eicieielsieie oie) ctetereistece 
HORDE ALS fereccfeletelete:e o: wi0se.e 6.0.0.0 etenons ohe 
Canada Pension Plan ...eccecccece ade 


Quebec Pension Plan ... 


DEF ICEL) ROR, SURPLUS (G-) vo. o.0isistesistaions 


FEDERAL 
PROVINCIAL ... 
LOCAL cecosece 
HOSPITALS .... 


CANADA PENSION PLAN . 
QUEBEC PENSION PLAN ...... 


. 


ee errr ereeeeoe eeeeeeces 


See footnote 1, Table 7. 


10,452 
3,420 


(1,704) 


25232 
3,456 
1,344 
4,388 
2,780 
1,520 


11,048 
3,636 


11,036 
3,668 


(1,860) (1,924) 


2,348 
3,660 
1,404 
4,632 
3,008 
1,532 

92 


56 
56 


324 
1,940 
1,208 

336 

396 


5,580 
2,008 
56 
2,020 
1,444 
36 

16 

24, 240 
10, 844 
7,792 
4, 200 
1,404 


1,824 
= 216 
372 
748 

64 

644 
212 
3,012 
476 
1,076 
1,260 
200 
27,252 
11,320 
8,868 
5,460 
1,604 


276 
516 
408 
152 
- 56 
644 
212 


> 
3, 708 
1,468 
4,608 
2,968 
1,548 
92 


60 
56 
4 


92 
1,968 
1,256 
360 
352 


5,916 
2,036 
108 
2,240 
1,476 
36 

20 
24,368 
10, 728 
7,964 
4, 208 
1,468 


2,672 
176 
524 
1,032 
36 
664 
240 
3,016 
468 
1,004 
1,348 
196 
27,384 
11,196 
8,968 
5,556 
1,664 


584 
112 
- 180 

sy 
- 80 
664 
240 


11, 200 
3,572 
(1,732 
2,228 
3,872 
1,528 
4,932 
2,972 
1,864 

96 


96 
4 


180 
2,136 
1,324 
404 
408 


5,888 
1,932 
68 
2,296 
1,536 
36 

20 
25,160 
10,716 
8,484 
4,432 
1,528 


2, 236 
228 
228 
828 

32 
688 
232 

3,000 
468 
992 

1,344 
196 

28,160 
11,184 

9,476 

5,776 

1,724 


184 
= 56 
- 456 
- 140 
- 84 
688 
232 


10,934 [11,660 


1968 


11,744 12,328 


3, 664 


3,760 


(1,836) (1,756) 


2,384 
4,128 
1,568 
5,288 
3,376 
1,804 

96 


40 
28 
12 


156 
2,244 
1,420 
440 
384 


6,680 
2,324 
132 
2,456 
1,700 
48 

20 
26,772 
11,592 
8,924 
4,676 
1,568 
8 

4 
2,688 
- 172 
576 
1,152 
160 
736 
236 
3,032 
480 
924 
1,412 
216 
29, 804 
12,072 
9,848 
6,088 
1,784 
8 

4 

632 

- 464 
BG 
128 

28 

736 
236 


2,664 
4,316 
1,588 
5,512 
3,312 
2,068 
116 
13 

4 

684 
528 
156 
148 
128 
20 


208 
2,364 
1,488 
456 
420 


6,696 
2,368 

84 
2,420 
1,760 


Year 


12,900 
4,068 
(1,896 
2,780 
4,440 
1,612 
5,692 
3,348 
2,220 


TABLE 18. Government Expenditure, by Level of Government, 


1. Current expenditure on goods and 
SETVICES cecccccvcses sllelerstiovel's ¢ eve ovcce 
Dis REGGAE Ps o'n'e evel leldte:.< ee Mekete ies o eRe Stages ° 
62 CDE HENCE) Fes hetercleuclelerdiousterchsle« ohete ABS 
4. PLOW LNCHAL® < /epaveterete «oe Weksls:0'e%s'e ote 
Dis TOCA UMereicte «eo. cletelagstelo sleteteicte clove etekate rete 'e 
ays HOSPLCALS! 2 oc ciicieicleis elelevclelele ss ¢ atotetes 
7. Transfer payments to persons ........ ° 
8. PEGE LGAUL pale o\c o clolsteielets ela loteleye'e ofa eta VoVonelte's 
9% PLOWLACIAUS .¢ aleve mronchs see tovetohe "sis 0tels etekehe rs 
10. TOCA alco. cie.c ctobalss crater She, o7eye) slcie cokes (e\eis 
JIE Ganaday Penstonielan! We <h..'., oslerale elete'e'e 
12 Quebec Pensiiont Plan’ %...cccc0c cece . 
LDTAASUDS TOES! e's ets c sleteretels eae Rleiloteate etePetete afore 
14, PEC SIAM, soled etelets) «lei! otatetsilen «slo ler ce 
Le Provimedial! Flersietete/s's'> 6.5 A cic SPavete te tets 
16s Capltaly assistance .%7. aisles sss s ccceee 
Wikre Bederal (cc), eeicletsle.+ > pidtehe tel ois ievelsvetets) oieiele 
18. PLOW ENCIAL™ olerevele's ere Go AA GOO ODS mere 
19. Current transfers to non-residents- 
HOCOGAME soc clo dintele e's: 0ldietote 2 ove!s ‘%e oe 
20. Interest on the ate debt eteveldistehezette Te 
2 Ws Federal(1l) . Gfakerelatetelcyats Ste telaleveretelets 
22 PROV UML (ee civiele wins aloha Rielelelere ctetetere'« ° 
DOr. LOCA. state se siclatetelefelelctelsleveleleles 5c Joos 
24. Current transfers to other levels of 
SOVErNMENt 4. cuicccic es Ce ecercccoevece 
2D Canada - To provinces ...... eee . 
26 - To local governments ...... 
Zhe Provinces - To local governments ... 
23% - To hospitals ..... SVelejehe: 6 
7ie\e Local governments - To provinces ... 
- To hospitals ... 
Ble TLotalveuxmrent expend@tune ii... ceielecle.s 
Sir ROGET cieks oletetetetedatete etelcteiereta’ store Sisleleichs 
35% PLOVANGHL al) Sieroter cts + ete Gocslieleres ete eresele’s 
34. TOG AINE AE cs: cve:s, Hol diesels. etevelsie AO OO Gn 
355 HOSPUEAUSE cereale cletels are atalete 167s BODOG 
36. Ganaday Pensions Laven stele eters etetete totes 3 
Bike Quebec Pension! Plan: Be vciscs > clectesicles 
38. Balance before capital transactions .. 
She) Federal 10% sietenelets tole ers ates cre rote siete eels 
40. Provincial srestdles evs atalckerelioteleye etetetotete vers 
41. BO Ca List. te letetslstete - Yatekoleboleleletatarenete lets 
42. HOSPLUAIS Wercietaldielc teres cheletens eheletelotelelereters 
43. Canada Pension Plan ......... = aie 
44. Quebec Pension Plan .......e-. Meketotore 
45. Gross capital formation ........ Bieteseials 
46. PEGS rade. sratcteleiers « evere Sderelaterete oh Om OaiaG 
Alte PYOVINeLall eieratetete «lo atPeucleverctels BO OC ° 
48. OCG IMatstele' ofsialeddlelelelets telstcleseleVovereve orelaieheve 
49. HOSP itaiSt tetatalctetaVetetelellclcveteletetels 500600 
50)7 SLOLTAT EXPENDITURE, (act. “ol ciele ahate \ateletdteloictele 
51% Federal ..... atatolclehetolele tole sleksvehevekeleloyetels 
32h BrOVINGLAL 5. Aalicie,dlekerciaidleysts 016: ¢ ersidia ee ° 
Ei TOCA Lar a ccstlels « olist aheteie’ ol eteletacedstie’ sia’ e'e aeleuene,> 
54. HOSP REALS! oicle cletaterele’ seid Nelsletotelsictetelel ete%e 
D1siA Canadam Pensions sPlam siejoreveresrese ekehoxelelp 
56. Quebec Pension Plan ........ eterateteate 4 
See DER LGL KG), 1ORs ‘SUBLUS ph etereterereverdicieleschovs 
58. BEDERA Lite ators o¥eltetetste(\dletetoroteveretete ahahetavats 
59. PROVAENG TAL) (os ahelete's bel dlatslehetetelereletstaleterel’s 
60. TOGR Dititelere’s s' salete ele ovetaic elatatattotaletal olstets 
61. HOSP BGALS \. ¢ « clcle-e.es 0 OCICS OCI INO CIC AICS 
62. CANADA PENSION PLAN ...... Sor OOCON 
63. QUEBEGSPENSTON (PLAN “Gilde coos cc diene'e 
(1) See footnote 1, Table 7. 
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Seasonally Adjusted at Annual Rates 
(millions of dollars) 


ee 


13,048 13,388 14,256 14,404] 13,774 
4,180 4,140 4,496 4,444] 4,315 
(1,820) (1,740)(1,840) (1,824) (1,806) 
2,544 2,684 2,856 3,148] 2,808 
4,652 4,832 5,116 4,964] 4,891 
£672. | 60,752 Bayes e0P,848 | M760 
5,628 6,052 6,216 6,344] 6,060 
3,480 3,596 3,700 3,632] 3,602 
BOD! | aca B04 2452 sez y540)) 027302 

104 104 104 108 105 
24 36 44 48 38 

8 12 16 16 13 

652 688 688 672 675 
544 576 564 556 560 
108 122 “Wenlidh. 116 115 
92 92 MaMi2 132 107 

76 84 88 104 88 

16 8 24 28 19 
140 192 196 200 182 
276 2,580 2,648 612,780] ez 
1,460 1,592 1,588 1,716] 1,589 
564 572 620 592 587 
452 416 440 472 445 
7,148 8,008 6,932 7,360| 7,362 


2,588 2,660 2,656 2,616] 2,630 
88 92 sete 100 98 


2,532 3,244 2,120 © 2,528] 2,606 
1,876 1,940 1,984 2,044] 1,961 
44 48 36 48 44 

20 24 24 24 23 
29,184 31,000 31,048 31,892] 30,781 
12,556 12,932 13,400 13,368] 13,064 
9,652 10,864 10,080 10,996] 10,398 
5,272 5,424 5,720 5,616] 5,508 
672 | 00,792 wees MoD.84s'| Gu7G0 
24 36 44 48 38 

8 12 16 16 13 
RJSG83 | HH,332 ieto ate.d72 |) vaz091 
912 St,064 Alig60 Alt, 272) 1ais027 

1, 216 412 1,344 900 968 
924 1,488 100 608 780 
228 240 228 232 232 
800 864 828 820 828 
268 264 252 240 256 
3,016 3,016 2,988 2,976] 2,999 
512 456 436 440 461 
1,032 892 940 948 953 
1,248 1,440 2,380 © 1,360] 2,357 
224 928 . 90232 228 228 
32,200 34,016 34,036 34,868] 33,780 
13,068 13,388 13,836 13,808] 13,525 
10,684 11,756 11,020 11,944] 11,351 
6,520 6,864 7,100 6,976| 6,865 
1,896 1,960 2,020 2,076| 1,988 
24 36 44 48 38 

8 12 16 16 13 
24376 | y62, 388 Lsr20 aye2ezle'| eeau7s 
600 816 636 1,048 775 
516 -140 748 296 355 
100 480 - 836 - 292] - 137 

92 104 92 104 98 

800 864 828 820 828 
268 264 252 240 256 


by Quarters, 


14,992 
4,656 
(1,932) 
3,160 
5, 284 
1,892 
6,516 
3, 832 
2,508 
100 
60 

16 
688 
596 

92 
132 
116 

16 


200 
2,956 
1,824 

636 


1969 and 1970 


ime 


1970 


DEE 


IV 


Year 
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TABLE 19, Transactions of Residents with Non-residents in the National Income and 
Expenditure Accounts, by Quarters, 1967-1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Exports of goods and services ........ 14,912 14,516 si 16, 732 16, 664 x 


BO Mee rnendt ge lacy dceccsssceseess seep) | 11,344 11,452 10,700 11,856 13,072 13,444 13,336 14,300] 13,538 
3% NOMEMer CHANGISE! aise <\els clolcle eiolsisieic/e) e’efe 3,092 3,460 3,816 Sin JS Sey 3 LOOM OLO 3, 280 Si 75 | 
4. Deduct: Imports of goods and services ; -15,472-15, 400 ; -16,448-17,012 s -16, 988 
Die MErChand! SCG cssaiciaicisiee tiacciesieis ceete [pLOs OSS) LL 026=10,880 ==10,492 11,868 -11,632-12,028 -13,120) -12,162 
6. Non-merchandise .......cecccecceecee | 4,296  -4,444 -4,520 -4,592 -4,716 -4,816 -4,984 -4,788) -4,826 
7. Add: Net current transfers abroad .... -240 32 -8 -60 -28 
8. Current transfers abroad (-)(1) .... -376 -520 -224 -296 -240 -260 -320 -300 -280 
9. Current transfers from abroad(+) (2) 280 256 252 260 252 

VOC MECUAEE me OA VANES.) Meveiccrcsjersiecielesiews ec ore -800 -852 276 -408 -221 

Reconcilation with the Canadian Bal- 
ance of International Payments: 
Savatirmais ma DOVE trstelslelelciclelele/eiers siete cet -800 -852 -221 
Add: Net inheritances and migrants' 
ttavGl Smratoisteretoleteleielcteiaiaiaiersiersotcisiere e\6reie 136 108 161 


Equals: Surplus(+) or deficit(-) on 
current account as per ''Canadian 
Balance of International Payments" 

SOOT I OTL LOC CS ORCC ETT CS ar -664 


-744 


See footnotes below. 


TABLE 19. Transactions of Residents with Non-residents in the National Income and 
Expenditure Accounts, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 1970 


Year 


Tea xpoLtes OLeeoods and (SeCEVICES s.i5<16016 ole 18,064 18,188 
Dem MECH anGl Semelsvslsinterevelejelclevelcvelelere\arersiej ote 14,428 14,600 
S35 Nonemet Chana SC i siaie/eielelelcicisicicielejs e1s/6 oie 3.03605 3);,006 
4. Deduct: Imports of goods and services -19, 032-19, 376 
Dis MET CN ANGE SCI ielele's01e/c)oielaie ie) elaiele oloielere 6 ots -13, 692-13, 924 
6. Non-merChandiSeiisisicieleleie/elsielelsie) eeisiereicte -5,340 -5,452 
7. Add: Net current transfers abroad .... -8 -24 
8. Current transfers to abroad(-)(1) .. -300 -328 
9. Current transfers from abroad(+) (2) 292 304 


HOMME Gialen Saving (Si ice ciclelcieieleoee sisiorecccets =976m-1 212 


Reconcilation with the Canadian Bal- 
ance of International payments; 


Savin oie Sa DOV. Mele sieielaters/elelele/e cists) a/eleie -976 -1,212 


Add: Net inheritances and migrants' 
ETUC Sie over ciotateloverelsielaleleicieKe\s sieisre/s\siaiete 148 168 


Equals: Surplus(+) or deficit(-) on 
current account as per "Canadian 
Balance of International Payments" 
(GTEC co waa ciatetolors e oiciers cislloiavate -828 -1,044 


(1) See footnote 1, Table 8. 

(2) See footnote 2, Table 8. 

(3) Saving of residents on transactions with non-residents in the national income and expenditure accounts. A negative 
figure indicates savings made available to the economy by non-residents (see line 8, Table 20). 

(4) See footnote(4) Table 8. 


TABLE 20. Sources of Gross Saving, by Quarters, 1967 and 1968 


Saving 
Persons and unincorporated business 
De PEESONa | SAV UNO everace ciclaie cle cieleielaleicte 


Qe Adjustment on grain transaction(1) 


Corporate and government business 


enterprises 
36 Undistributed corporation profits 
4. Undistributed profits of government 
bDUusimess, CnNECTPTUSES <..0sio.cs0.c.ee 
DIF Capital assistance ....... Aad & 
6 Inventory valuation adjustment ... 


We Government (balance before capital 
PEANSACE LOMS ur cleats sieve eran cicle seis ci cieiate 
bed NOm=rne's Gem gic ss se isieisies: e/6 s.c6:5 oe selels 


9. Capital consumption allowances and 


miscellaneous valuation adjustments 
10. Residual error of estimate ......... we 


See footnote below. 


TABLE 20. Sources of Gross Saving, by Quarters, 1969 and 1970 


Saving 
Persons and unincorporated business 
ike PEE SONAL SAVANE — sieve)c cle: sielevevets e sterer siete 


ae Adjustment on grain transactions(1) 


Corporate and government 


enterprises 
Ns Undistributed corporation profits 
4. Undistributed profits of government 
business enterprises s..scse-s'e sie 
Sy Capita Eeassi Stance: “sacieic/eis/eisisieieisie ee 
6 Inventory valuation adjustment .... 


7. Government (balance before capital 
ERAN SACEL ONS) n oyareteters afarsnecso'erevecvovarets a 
Se Non=Vesiidentis:, clare creicis.slete\eclevele cleratia care 


9. Capital consumption allowances and 
miscellaneous valuation adjustments 

LO”. Residual error of estimate ..cesceccede 

gas Total teva averc ataletate elaisieiel ciolere 


See footnote I, Table 9. 
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TABLE 21. Disposition of Gross Saving, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Total gross fixed capital formation(1) 16,004 15,956 15,624 15,744 15,548 15,744 
Ze Residential, CONSETUCEAON ‘isc «siecle <'ene i 2,596 Det 24 2,976 2,992 3,032 B5e2l2 3,224 3,600 
BS 8 Non-residential construction ........ Law: 7,156 7,104 7,056 7,124 7,144 7,136 Pele 2 
4. Machinery and equipment ...... PA ain G96) 16,076 Sy544° S104 55588. 605-192). + 15,384) 


5. Value of physical change in inventories 440 640 668 656 508 1,016 784 


6. Residual error of estimate ........s++.6 288 148 200 244 192 588 624 


16,732 16,744 16,492 16,592 16,644 17,384 


See footnotes below. 


TABLE 21. Disposition of Gross Saving, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Total gross fixed capital formation(1) 16,756 17,032 16,984 

Di Residential construction ..........-- Bis TS) 35992 B57 92 3,924 
35 Non-residential construction ........ 7,304 Tis2oe 5 o52 7,444 
4, Machinery and equipment ............. | 5,696 5,756 5,860 5,904 


5. Value of physical change in inventories 1,180 848 1,348 796 


6. Residual error of estimate ............- 952 1,148 1,244 832 


19,028 19,576 


(1) See footnote 1, Table 10. 
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TABLE 22. Gross National Expenditure in Constant (1961) Dollars, by Quarters, 1967 and 1968(1) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
1 EL LLG IV I II III IV Year 


1. Personal expenditure on consumer 


Poods hand Sexvices: / parkans | s eles 35,853 
a Durables cOod Sih He. 2.« oie tayalo.c 2 aisle 52 ou 
3. Semi-durable goods ......-ccesee 3,809 
4. Non=durabller 00d Si ss). siercusciclee ste 14,072 
oe SOLVAGES 15: chehoiaehes 6 setts) s siclecatenette e735 
6. Government current expenditure on 
Goods “and SETVICES= on crests cicie's'e o's 8,472 8,404 8,539 
7. Gross fixed capital formation .... 13,292 13,020 LSE. 
8. COVEEUMETIE wa ersrehelasinicned si cveversucciess one 2,488 2,440 2,458 
Se Residential construction ..... 8 8 10 
10. Non-residential construction 2,108 2,084 2,098 
ibiL, Machinery and equipment ...... 372 348 350 
12% BUSING SStyee once est ee ee ae te 10,804 10,580 10,719 
13: Residential construction ..... 2,412 2,528 2,518 
14. Non-residential construction Sy aghS) 2: 3,788 Shay fev4 
INS Machinery and equipment ...... 4,600 4,264 4,419 
16, Value of physical change in inven- 
EOELOS A facts «eos tetererdienstersimnc eae oie 611 
Lee GOVGEMMENE, © o oraiz, steve ee aovielanctois eters 3 
Business 
18. NOMS PALM Sssereicisieieteveishe ciaeieretoieietoie 428 484 481 
19%. Farm and grain in commercial 
ehanne Lisi 7. %s,cys esi overcronorecoeokene hs -180 -64 44 132 52 20 84 22, 107 
20. Exports of goods and services ....] 12,644 13,208 12,624 13,288 13,964 14,428 14,712 15 loZ 14,564 
Ze (of which: merchandise) ........ (10,108) (10,324) (9,896)(10,632){10,240)| (11,504) (11,900) (12,152) (12',672)| (12,057) 
22. Deduct: Imports of goods and ser- 
WIGS sterer eicies sthercne Cie ote Rel Ree -13,460 -13,904 -13,800 -13,444 -14,624 -14,500 -15,020 -15,672 | -14,954 
ZS (of which: merchandise) ........ ( 9,880)( 10,196)( 10,080)( 9,612) 10,828)( 10,628)( 11,076)( 11,868) 11,100) 
24, Residual error of estimate ....... 256 128 IP 208 168 488 516 648 455 
25. GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1961) DOLLARS ........ 54,804 55,740 55,540 55,984 56,952 575728 58,832 59,468 58,245 


(1) See footnote 1, Table 11, 
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TABLE 22. Gross National Expenditure in Constant(1961) Dollars, by Quarters, 1969 and 1970(1) 


Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1969 


I II IIl IV 


eoodseand Services. eee b-.s oie « 
inci sheu Woe yzeforeky SAG Ae hae MOO OOOO Ome 
Semisadurable goods 24.65 i <cscgom foe 
NON=GULaDLe) COOdS a wc. cs ceines s+ ¢ 
SOGVLCCBE csicieBicRietie seb Gt  cise@ cfetss t6 


Government current expenditure on 


SOCUB vanduSerVices 22. .os oh oso 
Gross fixed capital formation ........ 
Government, <. .tic- i. > © + = «cde ole 50 5-0 
Residential construction ......... 
Non-residential construction ..... 
Machinery and equipment .......... 344 
BUSENESSE ye eee «ei SED ee ch sees 16 11,176 
Residential construction ......... 2,796 
Non-residential construction ..... 3,736 
Machinery and equipment .......... 4,644 


LOA © Simpetnier at hatelieloirelsis) (sicitslis jens) sn elie, sllei/e)e¥ 6)" 
COVEGOMEN Citra ais isis ie sieleselel cis) aici are sie = leit) 
Business 
Mono eu 4A 6 Solo Graoeod Olan Oi.o aero 452 
Farm and grain in commercial 
Channe L'Si sic sow sis os eels wsegh eels es 344 336 
Exports of goods and services ........ 15, 700 155332 8155384" 165240 
(Of which merchandise) 2. .......-..- (13,092) (12,624) (12, 772) (13, 648 


Deduct: Imports of goods and services 16,552 -16,456 -16,544 -16,712 
(of which? merchandise)! ....... es .< (| 12,480) ( 12, 268)( 12, 304)( 12, 548 


Residual error of estimate ........... 


GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1961) DOLLARS .....------ 60,760 60,472 61,544 61,816 


(1) See footnote 1, Table 11. 
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(13, 034)¢ (14,800) 


12,400) 12,000) 
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1970 


LTE 


IV 


Year 


1. Personal expenditure on consumer goods 
Fhe (a ats fey an igi (oXeN Wy ec era PRO COD OUGEIC C 
The DUM ADLEPSOOdS) ot. ccieietye veka civic ere raietele = 
Sia Semi -<durable, goods’ 2.0.20. 26 cede 
4, Non=durable 2o0dS Wiis ccc ew dvsiccsisie ° 
a SCEVACES Cale terelaialeteta state elecsistaleve ole, 0 o:0 ee 
6. Government current expenditure on 
Toods and GEEVICES Ciisiccceresete sierets os e 
7. Gross fixed capital formation ....... A 
8. GOVERNMENT, .2:sicra cists! sleieieieie cletatertete tele] ais 
he Non-residential construction ..... 
10. Machinery and equipment .......... 
Lie BIUSUNOS S Mavereiatsteisteitiere cise lsieie sietalile ciels ele 
Le Residential construction ......... 
ESS. Non-residential construction ..... 
14. Machinery and equipment .......... 
15. Exports of goods and services ...... oe 
Gs (of which: merchandise) ...........+. 
17. Deduct: Imports of goods and services 
18, (of which: merchandise) ......0..cee 
19. GROSS NATIONAL EXPENDITURE IN 
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TABLE 23. Implicit Price Indexes, Gross National Expenditure, by Quarters, 


CONSTANT (1961) DOLLARS .. 


eoeeceesecer 


Hbhe = 


Using Seasonally Adjusted Data 


1961 = 100.0 


1967 


I EE 


1M 


116.4 
104.3 
L825 
te 2 
121.8 


137.6 
118.4 
120.1 
123.0 
104.3 
1T8eu 
12544 
IBIAS: 
113.0 


116.0 
113.6 


113.4 
109.6 


121.1 


1967 and 1968 


EL 


117.4 
105.0 
11957 
116.0 
1255) 


IBS 7, 
119.4 
123.4 
125). 
112.6 
118.5 
126.6 
Vhs. 7/ 
112.6 


116.0 
113.0 


113.4 
109.4 


27 


1968 


III 


118.6 
105.2 
120.0 
Lie 2 
125.2 


143.6 
20% 
122.3 
124.3 
109.4 
ay | 
128.7 
120.3 
114.1 


113.3 
109.7 


14343 
108.6 


W2207 


TABLE 23. Implicit Price Indexes, Gross National Expenditure, by Quarters, 1969 and 1970 
Using Seasonally Adjusted Data 


andy SERVICES). a.s-enc-sis.000%e oe 
Durable eoods) 1.4.62 + sete 
Semi-durable goods ....... 
Non-durable goods ........ 
SCEVECE Si erstuierererceretsie:sicteiorete 


goods and services ...... 5 


Government)... +..' cis saree a. 34 


- Personal expenditure on consumer goods 


. Government current expenditure on 


corer eececee 


. Gross fixed capital formation ....... 


Non-residential construction ..... 


Machinery and equipment 
BuSiNeS S114 sivieiencte aisles ele 


ey 


eee rereseos 


Non-residential construction ..... 


Machinery and equipment 


(of which: merchandise) .. 


- Deduct: Imports of goods and 


(of which: merchandise) .. 


CONSTANT (1961) DOLLARS .. 


eee eeoeses 


. Exports of goods and services ........ 


coer reeees 


services 


eee eee sees 


- GROSS NATIONAL EXPENDITURE IN 


ereeseecee 


1961 = 100.0 


1969 


I api 


TIl 


LL 


1970 


AONE E 


IV 


120.2 
106.1 
121.4 
118.9 
127.0 


148.3 
121.8 
121.6 
12351 
108.2 
124.9 
135.8 
120.9 
114.5 


116.0 
1Y278 


114.3 
110.5 


124.9 


IV 


Year 


118.1 
105.2 
11959 
116.8 
124.4 


142.4 
120.0 
12128 
124.0 
108.6 
WES 
129.2 
120.1 
113.6 


11533 
112.3 


113.6 
109.6 


122.6 


Year 
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TABLE 24, Gross Fixed Capital Formation, by Industry, 1967-1969(1) 
(millions of dollars) 


1967 1968 1969 
A. Business(2) 
Aeviculture pstishing andi trapping 9.-327.4 .. 04.8 6 as hs.LOL 1,008 976 
BOLGSEEY soto tis lelcre cote itetaerstehae Mek asstt viele ciekers eats 86 1 ee, 
Mines, quarries. -and OL) wells i. sis tos sie che cle suste L047 T5020 LS O92 
Mane aC COL LC Ue cn era sivve.c xe ehtuetobe ts: hae Ge nian <1e See UT aA 254/75 el 2,486 
CONGELMCELON catuintcn b-cteteratotelagrn sc yore seein e cotta ae 244 254 259 
Transportattonvand. storages... tMid. ites. Poet ott 1,024 963 971 
COMMUN TCAEI ON crcrcis «0 0.<. oo opiuh oe 0 USE A ecanite ete ol > es 629 665 730 
ELéctricvpower; igas,-and water"Utirlities” 37 2. x P45 151 17336 
ERAS. wi tee cidade caaad Ok pte ian CORES Wh oc lel, SAE Sh bec behets OAS 5a2 500 479 
Finance, insurance, and real estate(3) ......... 35302 3,800 4,447 
Community, business, and personal service ...... 870 891 943 
TOTAL MOUOUNG DO maletetendirets sve ceke.¢ clevece cae Seah ora teare TZ e 12914 14,018 
B., Government 

Electric power, gas, and water utilities ....... 104 95 76 
Painances insurance, and seal CStalG (oes a enrcu tac ks’ 1 £2 
Community, business, and personal service ...... 929 994 943 
PubLicnadmintsCLact Ol -. «idan as ociuy de iaukeol e sta ok ee 1923 females 1,962 
TOTALRGOV ERNDIENVT tanto Schaiacd’secobte cc ovdermetel cramer ebets tae 2,969 2,995 2,993 
PORUS: alee dietel ture UCN EEG as erate ee os oo a rnkee teenies 15,684 15,809 Ly OFL 

(Total Private and Public Investment in Canada) 
CL), Pe TE seta Staats telaeee ics Ae Whee... LEAR Ie (154348). (15,7455). Selo a, 


(1) This table is derived from Private and Public Investment in Canada, Outlook 1970 
(DBS Cat. No, 61-205) and similar reports for prior years, Additional details 
have been obtained from the Business Finance Division, DBS, and adjustments have 
been made to bring the data into line with national accounting concepts. These 
adjustments comprise deductions for defense construction, net sales of used motor 
vehicles, scrap and salvage; and an addition for transfer costs of land and 
buildings. 

(2) Includes government business enterprises. 

(3) Includes all residential construction. 
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TABLE 25. Exports and Imports of Goods and Services, 1967-1969(1) 
Reconciliation Statement 
(millions of dollars) 


1967 1968 1969 


Exports of goods and services: 


"Current receipts" as per Canadian Balance of 
Pete eG LOR a bee AYICTE Sie". o1b oes co 6 vise avehere + ale ores ole 15,085 175.208 18,887 
Deduct - 
Current transfers: 
PeroeOrele tems ELANCES sO EG, Why... hss iets creates eus oad o 43 - 43 - 44 
Capital transfers: 
inueratances’ and: migrants: funds ..5...4..2.826. - 329 - 370 - 363 


Total "exports of goods and services" as per 
mista we CCOUT LOLI). iets Sheva w nya e005. 6. ccecace oe labarehahetel « APTA ES) LO7 95 18,480 


Imports of goods and services: 


"Current payments'' as per Canadian Balance of 
Meet aevORan PAYMENCS 6. 6.5. 5 sc 0 0 ons ose ese 0 00 LoDo 1/5208 19 ,609 
Deduct - 
Current transfers: 
PeGsonalmneny COANCES s 4eLCic! esis slersie oltteuee Soe ¥ie nie leis arb 72 - 147 - 162 
OreigeCia teCOUL DEDUCE LOTS case ts. aac letets tuts shel vette se 06's - 182 - 133 - 143 
Capital transfers: 
finereances andemigrants “Lunds? .o...5 secs « + ere a 213 - 209 - 190 
Add - 
OMG See aXCS C3) )iitey she ste e's, fore te S¥eide ete a bra m0%e. © 218 209 22 


Total "imports of goods and services" as per 
pean Oa CCOUTE SUL.) a os calele eae sieid oo oes oe as 0 ees 15,255 16,988 19,346 


(1) Data sources are Quarterly Estimates of the Canadian Balance of International 
Payments (DBS Cat. No. 67-001). 

(2) See also Tables 2 and 10, 

(3) See line 12, Table 6, Investment income is taken into the balance of payments 
net of withholding taxes, 
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THE SYSTEM OF NATIONAL ACCOUNTS 


In Canada, the National Accounts have been 
developed since the close of the Second World War 
in a series of publications relating to their con- 
stituent parts. These have now reached a stage of 
evolution where they can be termed a ‘‘System of 
National Accounts’’. For purposes of identification, 
all publications (containing tables of statistics, 
descriptions of conceptual frameworks, and descrip- 
tions of sources and methods) which make up this 
System will now carry the term ‘‘System of National 
Accounts’’ as a general title. 


The System of National Accounts in Canada 
consists of several parts. The annual and quarterly 
Income and Expenditure Accounts (included with 
Catalogue Nos. carrying the prefix 13) were, his- 
torically speaking, the first set of statistics to be 
referred to with the title ‘‘National Accounts’”’ 
(National Accounts, Income and Expenditure). The 
Balance of International Payments data, (Catalogue 
Nos. with prefix 67), in their more summary form, 
are also part of the System of National Accounts 
and they, in fact, pre-date the Income and Expendi- 
~ ture Accounts. 


Greatly expanded structural detail on industries 
and on goods and services is portrayed in the Input- 
Output Tables of the System (Catalogue Nos. with 
prefix 15). The Indexes of Real Domestic Product 
by Industry (included with Catalogue Nos. carrying 
the prefix 61) provide ‘‘constant dollar’’ measures 
of the contribution of eachindustry to gross domestic 
product at factor cost. Inputs and outputs are related 
in Productivity Studies (Catalogue Nos. with prefix 
14). 


Both the Input-Output Tables and Indexes of 
Real Domestic Product by Industry use the establish- 
ment as the primary unit of industrial production. 
Measures of financial transactions are provided by 


the Financial Flow Accounts (Catalogue Nos. with 
prefix 13). Types of lenders and financial instruments 
are the primary detail in these statistics, and the 
legal entity is the main unit of classification of 
transactors. Also, provision is made in the System 
for incorporation of balance sheet (wealth) estimates 
when such data are sufficiently developed. 


The System of National Accounts provides an 
overall conceptually integrated framework in which 
the various parts can be considered as interrelated 
sub-systems. At present, direct comparisons amongst 
those parts which use the establishment as the 
basic unit and those which use the legal entity can 
be carried out only at highly aggregated levels of 
data. However, the Dominion Bureau of Statistics 
is continuing research on enterprise-company- 
establishment relationships; it may eventually be 
feasible to reclassify the data which are on one 
basis (say the establishment basis) to correspond 
to the units employed on another (the company or 
the enterprise basis). 


In its broad outline, the Canadian System of 
National Accounts bears a close relationship to the 
international standard as described in the United 
Nations publication, ‘‘A System of National Accounts’’ 
(Studies in Methods, Series F., No. 2, Rev. 3, 
Statistical Office, Department of Economic and 
Social Affairs, United Nations, New York, 1968). 
In the future, a document on the conceptual frame- 
work of the Canadian System of National Accounts 
will be prepared for publication by the Dominion 
Bureau of Statistics. This document will furnish the 
broad theoretical outline of the System. The finer 
conceptual details, the statistical tables, and the 
descriptions of sources and methods as they pertain 
to the individual parts of the System, will appear in 
the various regular and occasional publications 
relating to those parts. 


TECHNICAL NOTE 


The Business Finance Division of the Bureau has released a new publi- 
cation "Industrial Corporations - Financial Statistics". This publication 
contains quarterly financial data by industry (excluding Finance) for the period 
1962 to 1969. 

Because of certain conceptual differences and because the National Income 
and Expenditure Accounts annual figure for corporate profits is basically derived 
from financial statistics emanating from the administration of the Corporations and 
Labour Unions Returns Act, a reconciliation between the two series cannot readily be 


carried out at the present time. 
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INTRODUCTORY REVIEW - SECOND QUARTER _ 1970 


Widespread easing of economic activity, accompanied by reduced inflationary pressure and a sharp 
increase in the unemployment rate characterized the spring quarter, This is the picture emerging from 
a reading of the preliminary estimates of the National Income and Expenditure Accounts prepared on the 
recently adopted accelerated schedule. 


Gross National Product at market prices rose by 0.6 per cent to reach 83,2 billion dollars, 
seasonally adjusted at annual rates, compared with an increase of 2,2 per cent in the first quarter. 
The implicit price deflator rose by 0.5 per cent, compared with 1.0 per cent in the first quarter and 
with 1.6 per cent in the final quarter of 1969, After allowing for the price change, the volume of 
physical production rose by a marginal 0.2 per cent. 


The current slowdown, which amounts to a virtual standstill in constant dollar terms, appears 
abrupt coming in the wake of large current and constant dollar gains in the first quarter, The se Op oy 
quarter strength was centered in an unusual rise in exports to overseas countries, apparently the re- 
sult of a number of temporary influences. This tended to obscure the effect of developing weaknesses 
in consumer expenditure and investment spending. These weaknesses continued in the second quarter 
and, in the absence of a further significant boost in exports, resulted in a sharply reduced expansion 
in the aggregate value of production. 


It is interesting to note that in contrast to GNP in constant dollars, domestic demand in real 
terms fell in the first quarter and rose marginally in the second, thus displaying movements in line 
with the trend shown by the American economy, where the external sector plays a much smaller role than 
in Canada. However, one significant difference in the recent performance of the two economies is the 
fact that subsiding market pressures, in a background of anti-inflationary measures, was accompanied 
by much clearer evidence of a price slowdown in Canada than in the United States. 


Consumer expenditure on goods and services, with a 1.0 per cent increase, rose by 480 million 
dollars providing one of the few sources of strength in the quarter, Though representing a marked 
pick-up after the levelling out of the first quarter, the current 1.0 per cent increase is modest com- 
pared with the average rate of increase of almost 2 per cent in recent years. The most notable in- 
crease was shown by durable goods, where a substantial decline of 11.0 per cent in the first quarter, 
gave way to a 3.2 per cent increase this quarter; this was mostly accounted for by spending on auto- 
mobiles, which rose by almost 8 per cent, recovering some of the ground lost in the unusually steep 
first quarter decline of 22.5 per cent. Restraint in consumer buying is most evident if the first and 
second quarters are taken together - the increase of 2.4 per cent in the first half year comparing 
with increases of 4 per cent and over in the three previous half year periods. 


The major support to aggregate demand in the second quarter appears to have originated in the 
government sector. Tentative estimates of current government expenditure on goods and services show 
an increase of 952 million dollars or 6.3 per cent. The bulk of the increase occurred in federal 
(non-defence) and provincial spending. Capital expenditures of governments, on the other hand, fell 
by 148 million dollars. 


Declining investment spending was a major factor in the slowing in economic activity. Business 
gross fixed capital formation, which had already declined by 2.9 per cent in the first quarter, fell 
again, this time by a more substantial 6.3 per cent. Declines occurred in all three major types of 
fixed capital formation, The drop in housing reflected the marked slowdown in the number of new 
starts in recent months; in non-residential construction the fall was associated with prolonged work 
stoppages which caused a record number of man hours lost in the construction industry this quarter. 
The mid-year survey of business intentions shows an anticipated increase for the year of about 8 per 
cent, which increases slightly the intentions reported at the beginning of the year. Business 
capital formation for the first half of the year runs approximately 11 per cent below these expecta- 
tions making their complete realization improbable, even if some upturn occurs in the remaining 
quarters. 


The high level of merchandise exports realized in the first quarter was maintained and even 
increased slightly in the second quarter. Shipments to the United States increased a little, while 
exports to overseas countries eased somewhat, after rising by a spectacular 38 per cent in the pre- 
vious period, In line with weak domestic demand, especially in capital formation, imports continued 
to display sluggishness, falling marginally for a second consecutive quarter. There was a slight 
narrowing of the deficit in the services account, partly attributable to lower interest and dividend 
payments, The unusual and sizeable overall surplus balance on transactions in goods and services with 
non-residents shown in the first quarter rose by $76 million in the second quarter to reach a level 
of $928 million. 


The reduced rate of expansion was mirrored on the income side by a sharp deceleration in labour 
income, which rose by only 0.4 per cent compared with 3.1 per cent in the first quarter and with rates 
of over 2 per cent in the previous few years. The current increase is the smallest shown since the 
first quarter of 1961. Decline in employment in the goods-producing industries, especially in the 
strike-affected construction industry and in manufacturing, appear to have been the major factor be- 
hind the current slowdown, The slackening in the labour market is highlighted by the sharp increases 
in the unemployment rate, up from 4.5 per cent in January to 6.7 per cent in July, though there has 
been at the same time an unusually rapid growth in the labour force, 


Preliminary estimates of corporation profits indicate a fall of 5.3 per cent. This more than 
cancels the first quarter increase and brings profits back to somewhat below their fourth quarter 
level. The most notable changes among other income components were shown by accrued farm income, up 
by 2.4 per cent, and by interest and miscellaneous investment income, which rose by 6.8 per cent. 


The softening in income growth, particularly in wages and salaries, had a depressing impact on 
personal income and on personal disposable income, Personal income rose by 0.6 per cent, compared with 
usual increases of 2 per cent and over. The deceleration in personal income, concurrent with an in- 
crease in income tax collections, led to a fall of 1.0 per cent in personal disposable income - its 
first decline since the first quarter of 1961. 


Price Movements 


Price moderation is indicated this quarter by the implicit price deflators of Gross National 
Expenditure, except government. Even though implicit price indexes reflect changing spending pat- 
terns as well as price movements of individual goods and services and are therefore not strictly com- 
parable to conventional base-weighted price measures, it is interesting to note that the current slow- 
down is generally consistent with the evolution of the consumer price index and of most wholesale price 
indexes in recent months, 


The price rise in personal expenditure on goods and services of 0.5 per cent was the lowest in 
five quarters, Deceleration occurred in all categories of consumer spending, but particularly in 
durable goods and in services. The implicit price for business gross fixed capital formation slowed 
to a rate of increase of 0.4 per cent after rises of 1,2 and 1.4 per cent in the previous two quarters, 
The easing in this index was entirely attributable to marginal declines in the prices of residential 
and non-residential construction as the price for machinery and equipment accelerated this quarter from 
0.8 to 2,1 per cent, The declines shown by construction were caused by a softening in both material 
and labour cost components, However, statistical methods used in the seasonal adjustment of certain 
labour series are believed to have been somewhat inadequate this quarter in capturing all the impact 
of disruptions caused by work stoppages. Consequently, the implied fractionally lower labour cost may 
be fortuitous and subject to later revisions. The levelling out in the implicit price index of imports 
may be partly related to the unpegging of the Canadian dollar at the end of May. 


Selected Implicit Price Indexes - Seasonally Adjusted 


Percentage Change from the Previous Quarter 
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The application of a more adequate method and the introduction of more recent data in the calculation 
of implicit price indexes may have caused their quarter-to-quarter movement to differ, in some cases, 
from the one previously published. 
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The Components of Demand 


Personal Expenditure on Consumer Goods and Services 


Consumer expenditure on goods and services advanced 1.0 per cent to a level of $48,796 million 
seasonally adjusted at annual rates, Although this advance was considerably greater than the 0.3 per 
cent increase registered in the first quarter, it was below the increases recorded throughout 1968 and 
1969. The quarter was marked by a partial recovery of expenditure on automobiles from its first 
quarter slump and a slowing of consumer expenditure on services. 


Durable goods advanced by 3.2 per cent after an 11.0 decline in the first quarter. The reversal 
in direction was caused primarily by a 25.0 per cent decline in purchases of new cars in the first 
quarter followed by an 11.3 per cent increase. Even taking the advance into account the level of sales 
was substantially below those recorded in 1968 and 1969, The only other durable component to register 
an increase was home appliances that rose by only 1.1 per cent. Expenditure on furniture, fixtures, 
and floor coverings; and recreation equipment declined by 1.2 and 1.6 per cent, respectively. 


Semi-durables advanced by 1.1 per cent. Expenditure on semi-durable household supplies, in- 
cluding household textile, china, and glassware increased markedly. However, this increase was 
partially offset by a 3.9 per cent decline in personal accessories, There was also a small increase 
of 0.6 per cent in clothing and footwear. Within this group, expenditure on men's and boys! clothing 
increased by less than 1 per cent while women's and children's clothing declined at approximately the 
same rate; footwear on the other hand showed little change from the previous quarter. 


In the aggregate, non-durables increased only by a marginal O.1l per cent - the smallest advance 
in this group since the fourth quarter of 1963. Food, which accounts for about 40 per cent of total 
non-durables, registered no change this quarter, after unusually large increases of 3.1 and 3.7 per 
cent in the two preceding quarters. Among items showing sizeable increases were alcoholic beverages 
and tobacco both of which rose by over 3 per cent. Fuel and utilities also rose nearly 3 per cent, 
with most of the increase concentrated in electricity, which rose by 10.6 per cent and which was 
partially offset by declines in gas (8.0 per cent) and other fuel (1.4 per cent). 


Services advanced by 1.3 per cent - the lowest increase in this component since the second 
quarter of 1967. Expenditure on shelter, and personally operated transportation showed the greatest 
advances (2.4 and 3.5 per cent, respectively). The service portion of household operation as well as 
expenditure in restaurants, cafes, and hotels showed no change. Expenditure on recreation and pur- 
chased transportation declined. 


Gross Fixed Capital Formation 


Spending on fixed capital dropped in total by $1,016 million or 6.0 per cent to a level of 
$15,956 million in the second quarter, with declines of $536 million in housing; $416 million in non- 
residential construction; and $64 million in machinery and equipment. Both business and government 
fixed capital formation fell, the former by 6.3 per cent, the latter by 4.8 per cent. 


Business non-residential fixed investment (non-residential construction and machinery and 
equipment) dropped by $332 million, or 3.3 per cent, to a level of $9,688 million, Almost three- 
fourths of this decline was in non-residential construction, which fell by 5.0 per cent. Both 
building and engineering outlays were affected, The fall in business spending on machinery and equip- 
ment of 1.7 per cent was appreciably smaller than the 7.3 per cent decline registered in the previous 
quarter. Most of the drop in this component was associated with domestic rather than imported 
supplies. 


The decline in business residential housing was very sharp this quarter, down almost 14 per cent 
compared with a 1.6 per cent decline in the first quarter. This brings current investment in business 
housing down to $3,312 million - about 17 per cent below the peak rate of $3,980 million realized in 
the second quarter of 1969. The decline was centered in apartment units; single-family units showed 
only a modest fall. Notwithstanding federal measures to stimulate activity in the housing sector 
announced in July, weakness in apartment building may continue further as a result of the diminished 
backlog of apartments started in 1969 and of the lower rate of starts in the first half of 1970. 
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Non-Farm Business Inventories 


Investment in non-farm business inventories declined from a rate of $608 million in the first 
quarter, seasonally adjusted at annual rates, to a rate of $516 million in the second quarter. As the 
following table illustrates, the second quarter accumulation was preponderantly at the retail trade 
level. In terms of types of goods held, investment in non-durables showed a sizeable increase but 
this was more than offset by a sharp decline in durables, 


Value of Physical Change in Non-Farm Business Inventories 


Seasonally Adjusted at Annual Rates 
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In manufacturing, inventory investment declined steeply by $612 million, from a $452 million 
accumulation last quarter to a liquidation of ‘$160 million this quarter. Within total manufacturing, 
durables showed a sharp turnaround from an accumulation of $268 million to a liquidation of $172 
million and accounted for over two-thirds of the decline in investment, Although there was a strong 
build-up of stocks in primary metal industries, this was more than offset by a large depletion in the_ 
wood industry and either depletions or low rates of accumulation in all other manufacturing industries, 
Investment in non-durables also declined from an accumulation of $184 million last quarter to a marginal 
one of $12 million this quarter, With factory shipments keeping the same pace as in the previous 
quarter, the drawing down of manufacturing stocks appears associated with declines in both production 
and in the backlog of unfilled orders. 


In contrast to manufacturing, the $552 million increase in the stocks of retail traders re- 
presented one of the largest rates of accumulation in recent years. This build-up, which occurred 
after liquidations of $16 million in the fourth quarter and of $96 million in the first quarter, 
consisted of durables and non-durables in about equal proportions. The increase in investment, 
however, was slightly larger in durables, where all of the advance was due to an unusually large in- 
crease in the inventories of motor vehicle dealers after a sizeable liquidation in the first quarter. 
In non-durables, the most notable accumulations occurred in the stocks of food, drugs, and in stocks 
of country general stores. 


The modest build-up of $32 million in the stocks of wholesale trade compares with rates of 
accumulation of $156 million in the first quarter and of around $200 million throughout 1969, The 
current accumulation was the net result of a liquidation of $100 million in durables and of a $132 
million accumulation in non-durables. 


Exports and Imports of Goods and Services 


The balance on Canada's transactions with non-residents for goods and services rose by $76 
million to a surplus of $928 million, seasonally adjusted at annual rates, in the second quarter. 
The improvement in the balance resulted from a gain of $36 million in merchandise trade, and $40 
million in non-merchandise trade, 
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Estimates of merchandise trade were virtually unchanged from the first quarter - exports 
increasing marginally, and imports decreasing marginally. Exports of automotive products increased 
along with copper and nickel, aluminum and lumber. Imports of automotive products rose along with 
food, crude petroleum and chemicals. Industrial machinery imports continued the decline registered in 
the first quarter. 


The main factors in the lower deficit on services were lower payments for interest and dividends 
and for freight and shipping. Some offset to these occurred in lower receipts on tourist and travel 
transactions. 


Qa May 3lst the Minister of Finance announced that the Canadian dollar would be unpegged from its 
parity of 92.5 U.S. cents, and allowed to find its level on the foreign exchange markets. The re- 
sulting upward valuation of the Canadian dollar, which was experienced following this action, would 
tend to increase prices of some Canadian exports - while reducing prices of import goods. The net 
effect of this change is unlikely to have affected significantly levels of trade in the second quarter, 


Transactions with Non-Residents 


Seasonally Adjusted at Annual Rates 
(National Accounts Basis) 
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Goods Services Current 
Exports Imports Net Exports Imports Net Balance 


millions of dollars 
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Per Cent Change 1Q'70 to 2Q'70 


The Government Sector 


Total revenues of all levels of government combined (excluding inter-governmental transfers) rose 
by just over 3 per cent during the quarter, The bulk of the increase occurred in revenues from personal 
direct taxes at both the federal and provincial levels, Revenue from indirect taxes increased somewhat 
with the increase concentrated at the provincial level; federal revenues from this source showed little 
change as an increase in excise duties was almost offset by declines in customs import duties and excise 
taxes. Corporate tax liabilities fell while there were small changes in the other revenue sources. 


Total current expenditures of all governments rose by over 3.5 per cent during the quarter. Most 
of the increase took place in current expenditure on goods and services, particularly at the federal 
and provincial levels. Transfer payments to persons changed little, the result of offsetting movements 
at the federal and provincial levels. Federal transfers to persons rose with increases in most of the 
categories, the largest taking place in unemployment insurance benefits paid. At the provincial level, 
grants to post-secondary educational institutions declined sharply and accounted for the decline in the 
total. 


Government gross capital formation declined by about 4.5 per cent. Federal and provincial ex- 
penditures declined, while those of local governments and hospitals increased slightly. 


With total revenues increasing slightly faster than total expenditures, the surplus of the 
government sector (on a national accounts basis and seasonally adjusted at annual rates) rose from a 
$1,496 million in the first quarter to $1,600 million in the second. The federal government moved 
from a small surplus of $12 million in the first quarter to a deficit of $352 million in the second 
quarter. This was more than offset by an increase in the provincial surplus from $260 million to 
$488 million,and a movement at the local government level from a deficit of $8 million to a surplus of 
$192 million. 
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The Components of Income 
Labour Income 


The increase of 0.4 per cent in labour income was the smallest recorded since the first quarter 
of 1961. The current slowdown mostly reflected a decline of 1.5 per cent in the goods-producing 
industries, compared with increases of over 3 per cent in the two previous quarters. Wages and 
salaries in the service-producing industries rose by 1.6 per cent, only about half the rate of in- 
crease in the first quarter. 


Among the goods-producing industries, construction, which was seriously affected by labour dis- 
putes, showed an 8.4 per cent decline in wages and salaries. In the two previous quarters, this 
industry had shown increases of over 6 per cent. The primary industries also declined, by 1.8 per 
cent. Labour income in this group was pulled down by forestry, whose operations were hampered in 
British Columbia by a tow-boat strike. Other primary industries showed increases. In particular, 
mining rose by 2.2 per cent and agriculture by 1.0 per cent. Manufacturing showed a modest rise of 
0.6 per cent, The increase was centered in the month of June, which registered a 1.6 per cent rise 
after remaining practically unchanged for six consecutive months. The upturn in June was partly 
attributable to an increase in employment in that month after a marked decline in May. 


Increases were recorded in all service-producing industries. The service industry rose by 2,2 
per cent, with a higher rate of advance in the non-commercial than in the commercial sector, Public 
administration and defence, excluding military pay, advanced by 2.1 per cent as increases in the 
provincial and local governments outweighed a decline in federal government. Finance rose by 1.1 per 
cent; transportation, communication and utilities by 1.6 per cent; and trade by 0.4 per cent. The 
increases in the two latter groups occurred despite employment declines, 


Corporation Profits 


Preliminary estimates of corporation profits indicate a drop of 5.3 per cent compared with an 
increase of 3.3 per cent in the previous quarter. Gross profits, which include charges for de- 
preciation, declined by a lesser 2.8 per cent, Profits started to decline in the second quarter of 
last year, flattened out at year-end and increased last quarter; this quarter resumes a declining 
trend, bringing profits to a level of $7420 million, 9.1 per cent below the peak achieved in the first 
quarter of 1969. First half-year profits (unadjusted for seasonality) were 6.3 per cent below their 
level in the first half of 1969, 


Net Income of Non-Farm Unincorporated Business Including Rent 


Net income of non-farm unincorporated business including rent declined marginally during the 
second quarter, Net income in the construction industry decreased, but this was mainly offset by 
increases in the service industry groupings. 


Accrued Net Income of Farm Operators from Farm Production 


Accrued net income of farm operators from farm production rose by almost 2.5 per cent during the 
quarter. A sharp increase occurred in the value of livestock production, the result of a large in- 
ventory accumulation, while the estimated value of grain production 1/ showed little change. These 
increases were partially offset by a decline in cash income from the sale of other farm products, 
notably rapeseed, dairy products and eggs. 


Real Domestic Product 


Real Domestic Product at factor cost fell by a marginal 0.1 per cent in the second quarter, 
following a moderate 0.9 per cent increase in the first quarter and a strong advance of 2.0 per cent 
in the fourth quarter of 1969, Agriculture rose most strongly, by 8.8 per cent; this increase was 
reflected in higher inventories, particularly of livestock, Excluding agriculture, Real Domestic 
Product declined by 0.5 per cent, 


1/ The estimated new crop production is now based on the preliminary estimates of crop acreages and 
ten-year average yields, On these assumptions, the value of crop production in 1970 is estimated at 
$0.8 billion compared with $1.4 billion in 1969, 


Seite 


The goods-producing industries less agriculture declined by 2.1 per cent, 
construction exerted the major dampening influence, It declined by 5.6 per cent, largely because of 
strikes and lockouts. A sizeable 3.0 per cent decline in manufacturing was centered in durables, 
where transportation equipment was the only industry to register an increase. Mixed movements in non- 
durables left the index practically unchanged. Among other goods-producing industries, mining fell by 
3.0 per cent, after a large increase of 11.9 per cent in the first quarter; forestry fell by 13.5 per 
cent; and fishing and trapping by 18.3 per cent. 


Within this grouping, 


The increase in the service-producing industries of 0.8 per cent was the smallest since the 
second quarter of 1969. Trade rose by a modest 1.2 per cent, mostly on account of wholesale trade as 


retail trade rose only marginally. Other service-producing industries rose at rates of around 1 to 
PSD percent. 
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TABLE 1. National Income and Gross National Product, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 


1. Wages, salaries, and supplementary 


labours; income; 2t%..<ae siae raion se menios S591 7 LOSO Tae, 495 
2, Military pay and alilowanceés: a. aac. - 5 218 235 860 
3. Corporation profits before taxes(1)* Tei. 2,088 7,442 
4. Deduct: Dividends paid to ~on-resi- 
ens C2) Se sce ee ean ne Cerrone ayn es - 200 - 262 - 857 
5. Interest, and miscellaneous invest- 
Menes Income (3), wr cae setes See eee ever 656 720 Dieta) 3X0, 
6. Accrued net income of farm operators 
from, farm iproductlon()) 2s cciscs aes = 105 1, 636 58 1,471 
7. Net income of non-farm unicorporated 
husinese Tacluding mens(5) facies. al 867 970 955 1,060 P06 1,138 4,218 
8. Inventory valuation adjustment(6) .... - 131 Une! 108 - 53 - 29 - 127 = 317 
9. NET NATIONAL INCOME AT FACTOR COST ... | 11,047 12,135 LV O47 3), OOOme b> 52 Zama ort 53, 890 
10. Indirect taxes less subsidies ........ 2,164 269 2,340 2,045) 2,427 2,565 9,077 
ll. Capital consumption allowances and 
miscellaneous valuation adjustments 1,900 L996 2,003 PARAS iE Di NIAE 25L53 Soke 
i25 (Residual, error of Cstima tele... ance. - 234 - 101 =) 220 = 296 Selo 2h = 5 


13. GROSS NATIONAL PRODUCT AT MARKET 
LAU SIRO Oe OU OOD OLOOCRIGGEL Joo 14,877 16,201 6 15,961 17,240) 195563 8663 71,427 


14. (Gross national product at market 
prices excluding accrued net income 
Of armeOpenacOrs eaves susie co 06 1c « 


(14,950) (16,163) (16,479) (16,824)1(64,416) (16,079) (17,345) (17,927) (18,605)| (69,956) 
See footnotes below. 


TABLE 1. National Income and Gross National Product, by Quarters, 1969 and 1970 
(millions of dollars) 


1969 1970 


I Il IR IV Year i LE 

1. Wages, salaries, and supplementary 

Labour income: &cracserera acyeheiii os avec ate.ore eee LOLOSSs NOR GI Se ele ilO Sear OS iy ae UOc.6 
2. Milipary pay and allowances 42 j..4.-<¢ 214 224 PAID) 238 898 229 225 
3. Corporation profits before taxes (1)* 1,845 25203 1,801 2,003 URciey 1,767 2,026 
4. Deduct: Dividends paid to non-resi- 

Cents (2) Mepacia clot as crs ouers rete eer verte eoers SESS i BTA eS GS | ee Bess = 249 - 195 
5. Interest. and miscellaneous invest- 

Men teEnC Ome!) ira: atu musta eerie aie 805 741 796 854] 3,196 863 842 
6. Accrued net income of farm operators 

LPO farm spRoductLon(ce ieee ane = 5 10 es: Sy O95 9 282 
7. Net income of non-farm unincorporated 

business. tncludine, renu(a)) een. eee TOGO et. £08 1,124 TE Sa) 45 410 1,046 ih ibsye 
8. Inventory valuation adjustment (6) .... - 156 - 156 eee - 163 - 549 - 118 - 46 
9. NET NATIONAL INCOME AT FACTOR COST ... | 13,486 14,654 16,622 15,106] 59,868 14,724 15,914 
10. Indirect taxes less subsidies ........ 2,568 2,592 2,676 2 Ola LOO PES Tes Zt 2o 


11. Capital consumption allowances and 
miscellaneous valuation adjustments 2 LOOM 2 a246 2,300) 725;360)|'9),,066 Zao TON 25 4Oo 
12° Residual error of estimate..........« - 437 - 387 - 279 59 | -1,044 ="D355) 8 =e 3S3 


13. GROSS NATIONAL PRODUCT AT MARKET 
HORT OBI Meancates tac sfrsyenes > enlal re and ameter atte eet aay arene I he LOS LOS Ziel S20 S36 mni8a5 30 19,300 20,744 


14. (Gross national product at market 
prices excluding accrued net income 
Giwharm Operators sas awake cum. os (17,892) (19,095) (19 ,606) (20,249 )1( 76, 842) (19, 291) (20,462) 
(1) Excludes profits of government business enterprises. *See Technical Note re Corporation and Labour Unions Returns Act, page 4, 
(2) Includes the withnolding tax applicable to this item. 
(3) Includes profits (net of losses) of government business enterprises and other government investment income. 
(4) Includes value of physical change in farm inventories as shown in line 14, Table 5. An adjustment has been made to take 
account of the accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(5) Includes net income of independent professional practitioners. 
(6) See footnote 4, Table 2. 
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TABLE 2. Gross National Expenditure, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 
I fk IIl IV ue Ae TEE IV Year 


1. Personal expenditure on consumer goods 
BNGUISEENT CES seicie cis «ih aeog the. s 2 Suehercg ae 

2. Government current expenditure on 
goodsjand services (1) Unda... Ridiee 


3. Gross fixed capital formation ........ 3,440 3,968 4,254 4,147 15,809 
4 Government: (2)) cc. 6.6... Bate te ~ oie ewes « 589 700 oi 789 25995 
Dis Residential construction ......... 2 3 4 4 13 
6 Non-residential construction ..... 486 617 811 688 2,602 
7 Machinery and equipment .......... 101 80 102 97 380 
8. BUGAMESSAG) i tsesieuses ile «teases @. « «: Aohonaite 2,851 35268 - « «35337 35358 12,814 
9. Residential construction ......... 629 773 900 961 3), 254 
10. Non-residential construction ..... 963 LPLO0s9°L, 297 1,182 4,542 
iN Machinery and equipment .......... 1, 268 1, S95tq4AVPR4ON™ TI2U5 5,018 
12. Value of physical change in invento- 
TC Gate foe Bac Mogi ryiesiemegs's RORtRS > > os 8 Poe: oI -217 -132 1525 -435 741 
23 '. GOVE MMIEN tapes susp get a> ARMs (6) 016 o's theme Mo) s -21 14 37 -1 29 
Business 
14. NOMINEE) aioe iaile ects ove) 2, 0:10:15 erm ove -105 236 39 181 17 473 
sy Farm and grain in commercial 
CHANNELS aus oc oc ale oP ys 65 0c GND om 1,064 -465 -432 -185 1,307 -451 239 
16. Exports of goods and services ........ 35926 3,766 3,608 AP312 19 4h F464 CVG PG TL 16,795 
17. Deduct: Imports of goods and services = 3 PISE = 3P9R8 -3,838 -4,357 -4,158 -4,635 | -16,988 
18. Residual) error of estimate. ......nhi.... 56 omeie/ 0 229 236 111 eye 552 
19. GROSS NATIONAL EXPENDITURE AT MARKET 
PRIECESE cies setesieie cies A ete ss ee ge 17,842 16,802 15,961 17,240 19,563 18,663} 71,427 


(1) Includes defence expenditures. Data for the years 1967-1968 are shown in line 3, Table 6. 

(2) Includes outlay on new durable assets such as building and highway construction by governments, other than government 
business enterprises. [xcludes defence construction and equipment which are defined as current expenditure. 

(3) Comprises capital expenditures by private and government business enterprises, private non-commercial institutions and 
outlays on new residential construction by individuals. Capital expenditure is defined to include all transfer costs 
on the sales and purchases of existing fixed assets. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment (see line 8, Table 1). 


TABLE 3. Relation between Gross National Product at Market Prices and Gross 
Domestic Product at Factor Cost, by Quarters, 1967 and 1968 
(millions of dollars) 


Year 

1. GROSS NATIONAL PRODUCT AT MARKET PRICES }14,877 16,201 17,842 16,802 71,427 

2. Deduct: Residual error of estimate .... 234 101 56 euky 2 oe 

a8 Indirect taxes less subsidies -2,164 =2,169 -23185-~ -25268 =-9,677 
4. Income received from non-resi- 

dentsis dec ts Bee © SER = ee -95 -107 -148 - 583 

5. Add: Income paid to non-residents .. 365 409 389 570 1,841 

6. GROSS DOMESTIC PRODUCT AT FACTOR COST 13,198 Ta 4475 § 1559950) 14,784 63,559 
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TABLE 2. Gross National Expenditure, by Quarters, 1969 and 1970 
(millions of dollars) 


1969 1970 


IF II LEE IV it LL EEL IV Year 


1. Personal expenditure on consumer goods 


Se SCLUECESE «ciate ue Aiea Sol o 6 cies LO>A10e 21,.50hy 119339 11,383 12,091 
2. Government current expenditure on 
goods! and servitcesi(l)) 259.8. .«42 oes 3,371 39235 33513 3,899 3,850 
3..Gross fixed capital formation ........ 331653 433600 4577, 3,678 4,091 
4 Coviernment(2)/5e 2khe's sia. 0le «soe s Oleg « « 589 701 917 603 703 
aye Residential construction ......... 2 3 4 5 5 
6 Non-residential construction ..... 492 620 824 513 615 
7 Machinery and equipment .......... D5 78 89 85 83 
8. BUsINeSSi(3))g .ctettrn« auctsh sil Melee orcts's fai ohe 2 350645 35659 35660 3,075 3,388 
9. Residential construction ......... 765 974) E062 774 814 
EOL Non-residential construction ..... 996 11132 15338 1,028 iL Te: 
a ba Machinery and equipment .......... 1,303 P5553 1,260 2s 1,462 
12. Value of physical change in invento- 
pa WE Sri e Odea 2) oP RO Co COME EO ee =p117 20 1,605 - 194 163 
1ee\e GOVEEMMEN EG” acca: Date ere eras toe ln eye a Fah aae 13 31 = WE) 10 
Business 
14. Non=farm(4:)) Sec wie see kaos z 95 280 92 
LD. Farm and grain in commercial 
Channels. thsi s S51 WOES cheers «pen fedrdews - 486 - 35 1,479 - 445 61 
16. Exports of goods and services ........ 4,127 4,704 4,766 4,702 5,505 
17. Deduct: Imports of goods and services |- 4,404 - 5,062 - 4,760 4,702 - 5,340 
18. Residual error of estimate ........... 437 387 209 534 384 


19. GROSS NATIONAL EXPENDITURE AT MARKET 
PRICES Bijan aoe so ROU ORG HOORE AD co Lhgtl he ADsbOd¢ ZE5319 19,300 20,744 


(1) Includes defence expenditures. Data for 1969 and 1970 are shown in line 3, Table 6. 

(2) Includes outlay on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Excludes defence construction and equipment which are defined as current expenditure. 

(3) Comprises capital expenditures by private and government business enterprises, private non-commercial institutions and 
outlays on new residential construction by individuals. Capital expenditure is defined to include all transfer costs 
on the sales and purchases of existing fixed assets. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment (see line 8, Table 1). 


TABLE 3. Relation between Gross National Product at Market Prices and Gross 
Domestic Product at Factor Cost, by Quarters, 1969 and 1970 
(millions of dollars) 


GROSS NATIONAL PRODUCT AT MARKET PRICES | 17,777 19,105 21,319 20,336] 78,537 |19,300 20,744 


2. Deduct: Residual error of estimate . 437 387 279 - 59 535 383 
2 Indirect taxes less subsidies |- 2,568 - 2,592 -2,676 - 2,811|-10,647 2,435utsa25 725 
4. Income received from non- 

pesidentshis... eis... nk ~ 170 =200 ~(172 -228 - 243 - 256 
5. Add: Income paid to non-residents 447 492 442 605 576 566 


6. GROSS DOMESTIC PRODUCT AT FACTOR COST 


15,923 17,192 19,192 17,843 17,433 18,712 


= 10b= 


TABLE 4. Sources of Personal Income, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 


I AI III IV I Il III IV Year 


1. Wages, salaries, and supplementary 


Laboumpincome sm ap ici ede de'ee SVS ee 38,493 
2. Militar~ pay and allowances .......... 860 
3. Net income received by farm operators 

from arnuproductLon Gl)? 2). -0-crsreec ele 1,690 
4. Net income of non-farm unincorporated 

business’ Includitie Tent. wre ese 4,218 
5. Interest, dividends, and miscellaneous 

investEmenteincome( 2): . ded. 0. « eelete'e's 4,387 

Current transfers 

6. BLOM ONE TMM Gs 1s\eieleicversvevcleiclers eve ois 5302 
Te Transfer payments to persons ..... 5,346 
8. Capital Passistancewic .oe0 senses o's sb 6 
oF FLOMPCOTPOTAtLONS(3) ceo. +e cleo 0s os 127 
10. From= nonaresidents pac. oe ec Macie ee 43 
LEE RSONAMIENCOMEMs 1s 6 0 e\si6 siele, + wiveis wire over 13,864 127484 "13,311 55,170 


See footnotes below. 


TABLE 4. Sources of Personal Income, by Quarters, 1969 and 1970 
(millions of dollars) ; 


1969 1970 


i 1g ee IV a II TEL IV Year 
1. Wages, salaries, and supplementary 


Taboursincome s...c. oman anes eaynens || LONOSSs TOs695 IEs215 11205.) 439203 11,274. 11,646 


2. Military pay and allowances ........6.6. 214 224 222 238 898 229 222 
3. Net income received by farm operators 

from farm production(1)jeseas. sere a. 13 1,691 1,644 - 31 235 
4. Net income of non-farm unincorporated 


businessiince ludiinewrents % 6.6606 eee ee 1,108 1,124 4,410 1, 046 24 41,134. 


5. Interest, dividends, and miscellaneous 
aNVESEMETIC PMCOME(2)) ls aaae.cie/s > aislale (ce Ly227 £3233 4,953 1,283 350 


Current transfers 


6. PLOMULOVETAMERE sorevs ce lolesepererslove'ovs%elgiere’e\e 6,064 lp Sey kOe! 
7. Transfer payments to persons ..... 6,060 By 55 1,607 
8. Cap ditsaia tS 94 SiCANC ER cjay,ayoserenevevevenere’ ore 4 - 1 
Oe PLOMNCOLPOLatLONS (3)) veleyeiere «010: siejexcus'e-e 127 WD 34 
10. PEOM MOM=TESLGENES. s6.0:0 e220 0000s were 44 25 25 
HU PP ERSONALAMDNCOME) 2 ye @ 00 0 exeaudyo clatejererevere are} I} ES 09 De ys S02 yy L7020 GHI343) Fi L556 16,257 


(1) This item differs from line 6, Table 1 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 

(2) Includes all interest on the public debt paid by government to persons, 

(3) Charitable contributions and bad debt allowances, 


onan 
SF Se Sa 


9. 
10, 
ASUS, 


12, 
13. 


14. 


Se 


TABLE 5. Disposition of Personal Income, by Quarters, 1967 and 1968 


Personal expenditure on consumer goods 


andsSeErVLGES? Salas « ects eevaleleie ol iatohete. 6 
PeEabhee SOS: t:5.s.5.5.0 0.0.5.6 ole winis one sisecene 
SemiadarableggO0ds: semis «cis ciewin eee oss 
Non=durable. g00dS. haces sc ccc cic see 6a 
Services Cl) ee acie ove etsieieveleielerele sie AStadac 


Current transfers 


To government 
Income taKeS .ecscoresevcervs oe reee 
Succession duties and estate taxes 
Employer and employee contribu-~ 
tions to social insurance and 
government pension funds .....0- 


OEE Gis eteiaeiaceche eisrerere Wale aie eV elie se 9:¢ ¢.8 
TOSCOLpOLat ions! (2) Mertaeescces so aaverete 
TO NOM-TESLACTIES sic cic eielcieisieiee 6 secece 

Pexrsondl "Saving sass cc. eisth evelere| aie ation 
Personal saving excluding change in 

FaxineLnNVeENCOL LES. sieicei ce sisiersie.e's Aer 
Value of physical change in farm 

PDVIETIEIOILES! se eleie levels) eié'o! sierels\e'p A 

PERSONAL ® INCOME 2occcncweccesecvcccceres 


16. (Personal disposable income) 


(Dx Gr B8 91) ire. craicionsiencton eur ovosene) overoxeneione 


See footnotes below. 


== 20 = 


(millions of dollars) 


1967 


(9,820) (10,232) (11,998) (10,742)\(42,792) }(10,321) (11,186) (13,139) (11,738 


432 
12,484 


TABLE 5. Disposition of Personal Income, by Quarters, 1969-1970 


1, Personal expenditure on consumer goods 


and serviceS ....... a loieie. otehone eke] elelakerete 
Durabile) BOOS; « cree cleleie erste exalsie choke efor a 
Semi-durable goods .....ce-ceeee 56 


Non-durable goods ....... ere odoeee E 
Seuvices: 1) sire oc ecsjsucte ouece ie e.ov8 ereverorsiers 


Current transfers 


To government 


6. InGome Faxes: 6. s6:. w<6 eietaleleiaie MN eheleisie 
the Succession duties and estate taxes 
8. Employer and employee contribu- 
tions to social insurance and 
government pension funds ......- 
ie DEMEGIS siete cients sce wroreielerere Asie oie oe eee 
10, TORCOGPOTAELONS|C2) ici Snes Cones: 
ise. To non-residents ....... siete aici ore (or sislele 
12. Personal Saving ccc. <cceceers are:w.0 Seta dhste 
13. Personal saving excluding change in 
farm TnVeEntorbes «. 2... dace vs ciclele soe 
14, Value of physical change in farm 
inventories Mes ot. cists stclcliele ollaiiclatelasts (> 
15. PERSONAL INCOME ...... i OO VOR ROI 4 


16, (Personal disposable income) 


Pe ay EE aE eng. S40s.65 


(1) Includes net expenditure abroad. 


(millions of dollars) 


+7230 
14,802 


(11,385) (12,038) (14, 300) (12, 779)|(50, 502) |( 12, 532) (13, 027) 


(2) This item is the transfer portion of interest on the consumer debt. 


1,421 


- 426 
15,516 


II 


1968 


LLL 


IV 


IV 


Year 


42,360 
5,509 
4,567 

16,443 

15,841 


5,922 
235 


2,090 
539 
398 
110 

3,516 

3, 283 
233 

55,170 


(46,384) 


Year 


EPI. ten 


TABLE 6. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 
(millions of dollars) 


1967 1968 
i! Tt Lig IV ue uPA i ip Wa IV Year 
REVENUE 
1 Direct taxes = Persons .:fih ..- 2 jefe. os 1,718 1,720 1,786 1,787 75 Oia 2,005 2,002 ZOD 2,189 8,247 
Z REGCTAMMGIOL toa.) «slats ois ss 216 6 Srabierens 1,027 1.07.5 1,072 Lys uty 4,291 1,230 W242 1,240 L559) 507, 
SS aaa GRaididio si Ae pouonons Moco 486 402 480 503 1,871 547 495 563 610 Zelo 
4. SOGOU ae iio er sials oe 6 etalon wllo\-eiiete oh e:/n si ate \elomehehe - - - - - - & = = = 
ee Ganadae bens VOM. Slam iis, 2) ie cetn  Behesc aves iS 2 179 172 121 624 168 193 191 134 686 
6. Quebec (ension 'Blan 2.066 5....06%.. Se 64 62 46 225 60 Ee 57 50 239 
as Direct taxes - Corporate and Govern- 
ment business enterprises .......... 544 643 574 636 |) 2.397 615 729 664 801 21a? 
8. OEGETAEGLZ)) 5.0 AS ets 2 > os otelshs 215, oe ohebete yo fe 404 479 430 473 1,786 461 546 498 600 | 2,105 
2. (Federal tax collections)(2) ....... (404) (572) (433) (414) (1,823)} (411) (486) (563) (431) (1,891) 
10. Prova nce UGS) Bee baac.+ (ieee s/o d.cke tek ors 140 164 144 163 611 154 183 166 201 704 
ee (Provincial tax collections) ....... (149) (161) (162) (140) (612) (180) (166) (187) (150) (683) 
ae Direct taxes-Non-residents-Federal(4) 41 66 Sy 74 218 49 60 40 60 209 
U3. Encl rect. Waxes = .fBric. =. cers > 0 0s HO ee 2,281 2,316 2,387 2,458 | 9,442 2,467 2,475 2,628 pe2eao0 || 105320 
14. BeGer a lO ers ons cB aie <6 okie ae 0 Fe 0s 9 878 940 919 968 | 3,705 855 905 948 1,053 3,761 
5. SC WoneiKertcch Saws on ce deos.4 Moor od G4 717 689 778 798 2,982 838 795 902 916 3,451 
16. {Poe WI 52 SAAS 3 a OS O GCS ooo 686 687 690 692 Poe TS) 774 775 778 781 3,108 
Leh Other current transfers from persons 137 97 80 91 405 158 123 LES 143 539 
18. iovereVVSzy ly SNS aie Old be Gia es oIto asickcare ioeonere 1 1 - 1 3 1 1 1 1 4 
19. IDRONADCLAIS pela reoienanons 6. 6 Ai 6, 2/0: a0 unas) 123 81 63 74 341 142 105 97 125 469 
20. OCH 1) Ee cp so A os Meh h 4 BE og 13 14 16 15 58 15 16 16 16 63 
21 Hospitals} 3 . . thie G - 'bOe «bie ols - ib l 1 3 - 1 l 1 S) 
22. Snvestments incomeias .f. . : bh. bk... EL ox 306 362 326 439 (433 349 384 391 453 L577 
23, MEGETA IMR: ai. an MRE. © occ iRe eo od opibede ode 130 197 183 239 749 156 206 202 216 780 
24. een EES BAB SAS Ap OAs 4.5 os ote (ae oie ae 155 137 ieibyy 167 576 163 135 153 185 636 
Xe WSO Cail eae oer cians a Eee ce ars ome ee scawaahas 13 20 15 20 68 15 22 17 23 77 
26. Rey MENS 6 Baboon 568d does ob eee goo See 1 1 1 - 3 1 1 1 1 4 
Zi Canada Lensiom (Wan) .i.. ste atere ernie ol 7 7 10 13 37 14 20 18 28 80 
28. Current transfers from other levels of 
POVEENMOME osc iehebs «+ cls «Esprke ann + 4 -fhole > 1,230 1,506 1,415 1,490 5,641 1,506 1,814 1,610 L713 6,637 
29. Provinces - From Canada ............ 410 517 470 503 1,900 576 613 552 619 2,360 
30. - From local governments 12 vi S 10 38 10 10 11 14 45 
Bil: Local governments - From Canada .... 36 pai 25 10 92 15 40 19 18 92 
SR - From provinces 398 599 546 584 Pe Wa 463 723 595 623 2,404 
Se Hospitals - From provinces ......... 370 358 360 378 1,466 431 423 428 433 Las 
34. - From local governments 4 4 5 5 18 5 5 5 6 21 
35: TOAWieKeViENWC. 2 nclesia ce visi, sities fase a alo Bx2ou 6,710)» 6,605 6,975 | 26,547 Pe ag Steir 7,499 8,109 | 30,338 
36. POG OTSA: Creyatnces a aumieel all at's) ole raysuese\owd) scares) obs 2,481 ea [tel 2,641 QESTZ LOY 2 PA lisa 2,960 2,929 Bso2 oni 11,966 
Sie POV PMOLA tere rerodeleie Cree o8) eusielere.'e: Gis, wiansi's)s 2,043 1,997 2,061 25218 $5319 2,430 2,336 2,444 2,670 9,880 
38. WYCXORS Him Bests ea BS Sees eae CAS, cnc ers Some arc 1,146 13341 e292 PRS24 5,100 1,282 165576 1,425 1,461 5,744 
39. HOGpE ea» 6 4 gk hea das aad bes dase Baus 6 375 364 367 384 1,490 437 430 435 441 1,743 
40. Canada geenslonmue lan 95 4 sian eed aie 159 186 182 134 661 182 213) 209 162 766 
9) We Quebec ;Pension Pian ...80.----- bien - bye) 64 62 46 225 60 7 57 50 239 
CURRENT EXPENDITURE 
42. Current expenditure on goods and 
REE Rae ON egal ba pedn. alee aan are 2,713 25669 25708 2,844190,934 | 3.023 2,833 3,023' “332799 12,458 
43. BOGOTA ocr eieyleiaiaioelion d 2:06 1al.> ve) elles loos (ais usivaya aus 933 843 906 892 3,574 1,002 845 930 TOR, 3792 
44. (Melencene «+... -kEe a: +. sRAb« +4 SOR -& (470) (426) (471) (438)| (1,805) (481) (419) (433) (479)| (1,812) 
45. PrOV ined claus SPR Bds 6 coche ic. cs} aepbae = - 618 550 522 560 2a 250 668 555 633 704 2,560 
46. SOT ES AAR 5) CRARCIGRE SS 3l 5, ORCI Iya Fea S 826 925 913 1,010 3,674 966 1,041 1,063 leeel:7 4,227 
47. OSL EGWIGN uk. ABE: =o oREERe «ve + oe Bete > 336 BS 367 382 1,436 387 392 397 403 1,579 
48. Transfer payments to persons .......-.. 1,189 Ta Ne) psi LOy 1,206 4,640 1,329 1, 306 il ons ad 1,394 5,346 
49. BOG EM A lew ctavsetnrah HEL ats A) snch ayia susie ace E's ie nel 770 WA 685 700 25932 856 878 how 786 Sada: 
50. ~ 1 Pigenta Wave” eM Une a] Ae 5.2 coer rs 2 oan 397 343 394 482 i,616 449 401 526 577 L953 
Dike Deke US SRS | See ORO Pere ero carom 22 Ds} 23 24 92 23 24 30 24 101 
2s Canada Mension Plan: .. Gat. «hegre om - - - - - 1 2 3 5 11 
53. M@uebec Wension lan... «.- 4-ee se - - - - - - - i 1 2 4 
54. SribGiGleSihe 2.2% “bio. eh oe eat bee os ANG 147 202 190 656 i27 130 201i 185 643 
De Eye (Sree yl Fane ees 4, AUPReARRO SS eee eMeme Wor, hes. pene 91 134 146 153 524 104 114 141 159 518 
56. AGORTTNOU) GS BiG eo eo a Oe ono Oromia eas 26 13 56 37 132 23 16 60 26 125 


See footnote(s) at end of table. 


TABLE 6. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters - Continued 


Whe: CApUERT ASSLSLANCE yy. ote miers 6 sjsu ea tiiede 
58: Pedera lt EN... iam 2c) Ses Rs 2 mes 
50% PPOVINGials 4.5 LAER EM. s inene s Faken 
60. Current transfers to Non-residents- 
BOAO ALM cis Sign ste bala x cle Malena Sie eRe ove 
61. Interest*on the public debt. 2). . "ik 
62. Federa ICG)": 5. tebe. a4 2 onheitcs so 
63. PROVAINICLEAL 5 sete: oc. tet tees «5 deere 
64. OCA) TFRs sos MES eae cutee esla, a & Mtoe 
65. Current transfers to other levels of 
BOVE TMMOMIEN bre eevee elon ha rele) afonste| An's Lakai canis 
66. Canada =) To provinces 2.2/4.5. /.5°%." 
67. - To local governments ...... 
68. Provinces - To local governments ... 
69. = fo fiospitalist\.5. 4. neces 
70. Local governments - To provinces 
TL. - To hospitals . 
Ue Total current expenditure(7) ......... 
WS). Bed era Pt atar cree aetere ae, pet sn 1s BoM ee 
74. BrOVaniciienle wetics been ates pet oes 
75: 1b okey ls 3.5 a | eee See on oo ets 9 
76. Baspi taisy -. 55 eam » <p he has SORES so 
IUPS CanadasVension Blan 2, tte... deste « « 
78. Quebec Pension Blam 25004,) «5. e0nte «a: 
79. Saving (Total revenue less total 
CUEEEM Ene x<pend i ttice) maaan cm aie eneeye 
80. Pedera ly r.fie. %. citric. « ee A 2. ORO 
81. PROVINCVAL Tacs ste es och Mens oda eI 
82. Locarke «Stink sateen k Sie ae eee 
OS O'S PILCAMS: Jet stes Meee ears esha sis Soom, sz 
84. Canada Pension ian . see" .0: 4. seeee 
85. Quebec “Pension Plan... 1.4 lee eee 


SURPLUS OR DEFICIT ON A NATIONAL 
ACCOUNTS BASIS 


Saving as above: 


86. Add: Capital consumption allowances 

o7. PIOUS AN Ceres sumer acct creriauke sites Picnic 
88. EO Vag Gir alle cote teers ashy meee Neneh eeene ree 
89. ING Calero tenmarerseeta ns ratenche tae cennsiersteemeea ere anor 
90. HOS pi Callister csutncatertaatncrcttera cae seit cre 


CS Deduct: Gross capital formation 


92. Pedera Ieee.) ites eet «cand heme 
93. DEOVINCLAL? sis sete ce ee ts oe hee 
94. OCALE Te Nt. sa. cteieke bess cole eas he ae 
95. Hosp alow tat wert ote rra ce spose: ated: 


96. Equals: Surplus (+) or Deficit (—) 


97. GOR GUM cr cise MO fic TES Ce ee 
98. BEOVINCTAL! Gre ke Se he hee ek eee 
99. DOG AIL det. skstehitan eae eal aoe ee ere eee 
100. HOG pita liauereas nee ae otha cia trees erie 
101. Canade’ Pension Plan .- te... 4 ne. 
102. Quebec Pension Plan ...8b... 3.288 .. 


See footnote(s) at end of table. 


Ee a 


4 


(millions of dollars) 


I at t1l 
18 16 13 27 74 

14 16 12 26 68 

4 : 1 1 6 

61 88 30 37 216 
428 528 462 556 | 1,974 
283 314 320 328 | 1,245 
89 85 73 110 357 

56 129 69 118 372 
1,230. “1,506 “1,415 “1 oo W 5.641 
410 517 470 503 | 1,900 
36 oT 25 10 92 
398 599 546 584 |i. 2,127 
370 358 360 378 | 1,466 
12 7 9 10 38 

4 4 5 5 18 
51.756, .f6),097 45,932 ) 46.350 [624.135 
2,598 2,710 2,594 2649 (110.554 
13902 1948 1 Sr sr 7055 
920 1,088 1,019 1,167] 4,194 
336 351 367 B82 i] 436 
501 613 673 625 | 2,412 
way 48 47 223 201 
141 49 109 66 365 
226 253 273 154 906 
39 13 5 2 54 
159 186 182 134 661 
53 64 62 46 225 
224 228 232 237 921 
44 44 45 46 179 
73 74 75 77 299 
88 90 92 94 364 

19 20 20 20 79 
555 709 951 783 | 2,998 
82 107 156 120 465 
233 226 298 289 | 1,046 
194 328 444 323 | 1,289 
46 48 53 51 198 
170 132 - 46 79 335 
155 ae - 64 149 - 85 
S 9° = 103 “ o- 114 = TAG IE oe GD? 
120 15 o79 Es Stag 
12 RNS =yad ae 3S 2265 
159 186 182 134 661 
53 64 62 46 225 


nm 


IV 


Year 


NDUPWNH HE 


42. 


43. 
44. 
45. 
46. 
47. 


48. 
49. 
50. 
SP bye 
52. 
53. 


54. 
22°: 
56. 


TABLE 6. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters - Continued 


REVENUE 


CU 


Dinecbtaxes’ "= “Persons See ale soe « 6 
OUST Me tal tat Natetarat statctelatase Menclies 6s 
PPOVATIC LE ware. et tatel halal hats elclfe tate. t's 
TGS COd, eh cceveerelesste oes tus sua Mh ae a ee ass 


Direct taxes - Corporate and govern- 
ment business enterprises .......... 
ERS ULC HE) own hom A ORR CEOS CRT OREN 


PrOVANCTSALC3S) CHE a ais cot ts Ot as Rene 
(Provincial tax collections) ....... 


Direct taxes-MNon-residents-Federal (4) 


MTG UReCE CAXKOS nom 6 asics ashe sve nee es 
POGELAL eretaneatete stots sets ote ess ta lerte eee ey. 
i Bred oat by oY eds ISS) aed rhs 9 2p ch) CRRA OMCMOEEOM ICR CRE Re 
LOCH ata ae ee oe ee ee de ee te 


Other current transfers from persons 
GG (CREW be 6 Arcipsues Oui che RO Na ne Bitte Be 
EGON IC LO tenete ohne mite n eisge tees sa oe aie 
OR a rene ete a 2) ORE GIO S-Oee Pgae 


PEGEKAU ee aes she foe owe eae eee Ns 


TOGA anans ciolaaeakerexeaye aCe @iernig ter arereedhe enone. s 
HOS DUCA Sc caters ene. eens sia few Pe ee aes 
Canada Pension Elan .i% ees. ee eee 


Current transfers from other levels of 
GOVESCNMEN Cousin eienencueneusisarioneueiiensnaiya:e) ehenonexsye 
Provinces - From Canada ..........+. 

- From local governments 
Local governments - From Canada . 
- From provinces 
Hospitals -" From provinces: 22... 24. 
- From local governments 


Motalwrevenwe: ets Ss 54.462 ee sesaees Sas 
Redeemer neh ee ts vest Stee Se Mee ops 
PROVAURNOLAL date tees alee tissues eects 
WOCANME rele Rictiets eles eee cts aa eyes 8 4 Bs 
OG SBM EYL «Gi sed ech Oem Olc tana OIaioNOboTO cho Gankoldls js 
Canadasrension flan" 42.5255 6s ae ces 
Oudebec Lension, LIAN a. ces a ede ce sid « 


RRENT EXPENDITURE 


Current expenditure on goods and 
Services (O) 27. MCA Rs eee heme Ae 
EGU AM i arsyiiew MMos te 2 tee oo dee aie ie 
(Defence): Bae case et een ee re 
EEOVENCTALS tts cite to clas eee ee el ecahia shaMe aie 
| OY CYST Rat eed are AES «cis oe MOR RR ERR a OREO Kibo eat 


Transfer payments to persons ......... 
Redenal®. Poss feel ee, OPPS STs se 22 Ph 
BROVMERMCT A: “oyehctemac ons ee ome teh eet eater a one 
OCH Aer ea ec as ee eee Me ce mee ae 
Canada PenstonePlanvers .. yee es eens = ote 
OuebecUPensionv lian Mes. 2 fe. . sce es 


SIDS TOMES, sie conn wis a ees ia a she eee oa ea ues 
Rederaws wares. fonts tere eta apone nema 
PROVATOCL AIM ee Se sen ae eee e « Seoliel satel a aes eats 


See footnote(s) at end of table. 
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(millions of dollars) 


2,275 
1,446 
580 
180 
69 


754 

564 
(633) 

190 
(242) 


46 


2,599 
1,684 
614 
219 
82 


841 

628 
(941) 

213 
(240) 


73 


1969 


CTE 


25503 
1,636 
650 
208 
69 


686 
512 
(636) 
174 
(237) 


48 


2,610 | 10,047 
13735 |) 6,501 
695 | 2,539 
131 738 
49 269 
789 | 3,070 
590 | 2,294 
(559)| (2,769) 
199 776 
(183) (902) 
65 232 
2,993 | 11,322 
1,101 ||) 4,024 
1,033)" 3.878 
859 | 3,427 
237 794 

1 4 

217 718 
18 69 

l 3 

591 | 2,045 
315 | 1,036 
206 788 
25 88 

2 5 

43 128 
S83 5al ead Soe 
666 | 2,630 
13 44 

18 98 
631 | 2,606 
501 | 1,961 

6 23 
9,120 | 34,872 
3,807 | 14,091 
3,029 | 11,366 
1,551 | 6,288 
510 | 1,992 
174 866 
49 269 
3,655 | 13,774 
Telit |) 45315 
(463)| (1,806) 
801 | 2,808 
1,281 | 4,891 
462 | 1,760 
1,562 | 6,060 
849 | 3,602 
670 | 2,302 
27 105 

12 38 

4 13 

182 675 
155 560 
Dy) 115 


2,683 
USCS) 
690 
188 
70 


704 
526 


(689) 


178 


(261) 


66 


3,899 
ibe Di ki} 


(530) 


878 
15272 
473 


1,755 
1,066 
645 
25 

15 

JB, 


149 
iM 
18 


Il 


2,984 
1,905 
763 
231 
85 


770 
582 
(839) 
188 
(223) 


70 


IV 


Year 


Dike 
58. 
59) 


60. 


61. 
62. 
635 
64. 


65. 


66. 
67. 
68. 
69. 
Wve 
ie 


V2. 
13% 
74. 
se 
76. 
hitfe 
78. 


TAYE 


80. 
81. 
82. 
SIG) 
84, 
85. 


86. 
87. 
88. 
39). 
90. 


OU. 
25 
93: 
94. 
95: 


96. 
ies 
98. 
99). 
100. 
101. 
102. 


(1) 


(2) 


(3) 
(4) 
(5) 
(6) 
(7) 


ae OPAL 


TABLE 6. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters - Continued 


- (millions of dollars) 
1969 1970 
yi EL Lin IV i iat EEL IV Year 

Capital (Acéi Stance area atria strike 20 28 23 36 107 
FederalPens sams Geidee 2 ccacl cid Mela erm 16 26 17 29 88 
Provineial 2.0: s.GGGc8 «+> BRSs2 4-54078 4 2 6 7 19 

Current transfers to Non-residents - 

Feder ay ora; ccsortname yo Sela sd wight ae ate Siege ts 26 58 56 42 182 

interest on the public debée ....1. ea... Sip 700 624 720 2,621 
Medera LUGIA ere stacks Gees hor wee ate Berea uetels 341 416 404 428 1,589 
POVAMGT AL. ch aeseumie a erohaluas an ois oo Cie welerey eetate | E55 145 Te7 160 587 
Local a3. fee oS Bae - eee 81 139 93 M352) 445 

Current transfers to other levels of 
SOVEFNMENE 6.5. ARs ot 2c SED. onto Rees « 1,704 2,179 1,644 1,835 T5302 
Canada - To prominces ..;86...\eme.- 671 678 615 666 25630 

- To local governments ...... 25 26 29 18 98 
Provinces - To local governments 498 974 503 631 2,606 
= 1e=hospitals ssasaqrvees ss 493 484 483 501 1,961 

Local governments - To provinces ... 12 TE 8 13 44 
= To hospitalses.. 5 6 6 6 23 

Total current expenditure(7) ......... A308 7,836 hese 8,032 | 30,781 
Méedeara Loess cies me Ft. eee aa Meee as 3,304 BR 2o 3523 3,298 | 113,064 
Provincial... 2g 26 =. 08.8 Ge oe ees 2,394 25753 2,454 2,797 | 10,398 
TS CAN ere ranges corer ate cogs. ose erie of SE 2s 1,234 eaO7 1,408 1,459 5,508 
HOS pita US. oa Beec< ss: RG - > hues. 2 418 433 447 462 1,760 
Canada i Pension Pitan 4h vies... cle oye 3 6 9 Ty 12 38 
QadebecsRension Piltan 24. ean cia shom vee 2 3 4 4 13 

Saving (Total revenue less total 
current expendituce)-..iege.. 6 Reme 844 1,264 895 1,088 4,091 
HNedera l MRSS ged. oo <BR bela omer « - 89 392 215 509 15027 
PrOVITICLAIG Re tee oie esd ste sce a 410 Sn! 327 232 968 
OGG L AeRe thstete th Bre divcis oes ee Baek aeieaetoners ee 179 490 19 92 780 
Hospitalists aractage Nene oes. «bis ekg ea oc 81 59 4a 48 232 
Canada Pension’ Plan’ Gael. (seen 7 +8 196 245 225 162 828 
Quebec tPensdion t Pian | 2 itac. 40-3 pete aisles 67 79 65 45 256 

SURPLUS OR DEFICIT ON A NATIONAL 

ACCOUNTS BASTS 

Saving as above: 

Add: Capital consumption allowances . 261 268 274 280 1,083 
Gd O18 Loe ese oe etoes even Gusiiaie ie aac ees 50 52 Be} 54 209 
Brovine vail: ins,4 spots Sy ete eet. OS so 83 85 86 86 340 
MOCE UR srrtirts « ogegsey ogists) Ee eS 106 108 111 BUS 440 
Hospitals: .ic.la spew <p oe ene ee ees & 22 23 24 25 94 

Deduct: Gross capital formation ..... 565 714 948 hd 225999 
Medena Ls aisle cts au, <1 ce ene cians A eas 97 100 150 114 461 
Provinetial |. ficegee tae 2 eae. 222 181 274 276 953 
MO CALB A. so a ncncte Shere OEE Maier suanak le 195 377 462 323 Lesow 
HOSp HAL GR. .c:iahonsiaua oad ay trarel Barrer ars 51 56 62 59 228 

Equals: Surplus(+) or deficit(-) 540 818 221 BRS || aly S 
Federal... i03.> -Gee an. snpep<g 4. aces - 136 44 118 449 TAS 
Provincial . sep b.8 so 0beG oR pees 271 97 139 42 B55 
eee l,i wad. SA ees.. Ee A es 90 221 - 332 - 116 - 137 
Hospital st 5.0.5.5 anges 64-40 sutigers och sen © 52 26 6 14 98 
Canada vPension lanp 2+ «bee abot vans 196 245 225 162 828 
Quebec Pension Bilan. 2.5 eek 2s bars < 67 79 65 45 256 


Includes the newly imposed taxes on life insurance companies. 


At the present time, for national accounts purposes, life 


insurance companies are treated as associations of individuals in so far as their investment activities are concerned. 
The new taxes are thus included here pending a complete review of the treatment of insurance. 


Excludes the refundable tax on corporate cash profits introduced may 1966. 


of 1968. The amounts are as follows: 
1966 1967 
I Il LIL~ IV Neac if LL SEPES. LV | Year if iid 
- 19 Sed 6 132 645 27 4. LO 8 109 =55° 9 


For the years 1950-1956 the data refer to provincial income 
Withholding taxes. 
Includes capital consumption allowances as shown in line ‘86. 


Refunding of the tax began in the third quarter 


1968 
ELEGZILV -Year £ TL LIPSWIY Year ie LL yErt 
= 6528) 35 Gx (83 - 16- 34- 23-36 - 109 - 10- 35 

tax collections; from 1957 on they refer to tax liabilities. 


1969 1970 


IV Year 


From 1951, interest on the federal public debt is on an accrual basis; prior to 1951 it is on a "due" date basis. 


See footnote 5. 


= G25 len 


TABLE 7. Transactions of Residents with Non-residents in the National Income and 
Expenditure Accounts, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 
ik LT il IV a II cre IV Year 


1. Exports of goods and services ........ 3,608 4,312 4,464 4,411 16,795 


Dee ME RCHONG LSE sais) cis's s1 cle o's sieveretatels fete Ai S507 Cesyly ey ey Ay 3,667 13,538 
3% NOMEMETCHANGTSEN S vito sisis 16 5006 5 6 5 be 591 800 1,122 74 Sil Di, 
4. Deduct: Imports of goods and services -3,838 -4,357 -4,158 -4,635} -16,988 
5LE- Merchandise’ .2)..°% SPR fe =e -2,754 -3,140 -2,859 -3,409) -12,162 
6. Non=merchanddseys.WWy . wiisusse sees -1,084 -1,217 -1,299 -1,226 -4,826 
7. Add: Net current transfers abroad .... 7 -6 =35 6 -28 
8. Current transfers to abroad(-)(1) .. -52 -77 -86 -6 ~280 
a5 Current transfers from abroad(+) (2) 59 pA 51 7 vis ye 
ie Hqualise! Saving @) “anh... el... Ree -223 -51 271 -218 -221 
Reconcilation with the ''Canadian Bal- 
ance of International Payments'': 
Saving as above ....... 5oo e006 ROE AG 2s rok 27 -218 =22 
Add: Net inheritances and migrants' 
nary Ra aaets 6 btoodo. = > FORE: Rete «bs 8 45 74 3 161 
Equals; Surplus (+) or deficit(-) on 
current account as per "Canadian 
Balance of International Pay-+ 
MORES Nee Sayer aera -215 -6 345 -184 -60 


See footnotes below. 


TABLE 7. Transactions of Residents with Non-residents in the National Income and 
Expenditure Accounts, by Quarters, 1969 and 1970 
(millions of dollars) 


1969 1970 
14 IGE III IV L ime IIt IV Year 


1. Exports of goods and services ........ 4,704 4,766 18,480 | 4,702 5,505 
2. Merchanddseis. . fies. oie Geet eee o shee 88805" 35557 14,886 3,936 4,528 
3. Non-merchandise ...........0- TA OF 899; 15209 3,594 766 977 
4. Deduct: Imports of goods and services -5,062 -4,760 -19,346 |. 4,702 - 5,340 
Shr Meteo bhanddSes tc stecs i: PO Ne ehceile: aia che AONE Fal -3,706 -3,316 -14,018 | 3,314 - 3,851 
6. Nonenierchandd seeriiaas. 6h. fie eeeas tem -1,356 -1,444 -5,328 |. 1,388 - 1,489 
7. Add: Net current transfers abroad .... -3 -29 -29 16 5 
8. Current transfers to abroad(-)(1) .. -87 - 88 - 305 a5 - 90 
9. Current transfers from abroad(+) (2) 84 59 276 91 95 
10. Equailss) Saving(3). ...9% Sao Ailes wiciste 3 - 361 -23 -895 16 170 
Reconcilation with the ''Canadian Bal- 
ance of International Payments": 
Saving as above ....... nia PANDY Ho OO OR -895 16 170 
Add: Net inheritances and migrants' 
UIG'S © shee tahetoneichovone ee Dao sti t@ hha eet . 73 34 42 
Equals: Surplus(+) or deficit(-) on 
evrrent account as per ''Canadian 
Balance of International Pay- 
PSSA ie hie cya So TO ERO NEN | -722 50 212 


(1) Includes personal remittances, government official contributions and government pension payments. 

(2) Includes withholding taxes and personal remittances from abroad, 

(3) Saving of residents on transactions with non-residents in the national income and expenditure accounts. A negative figure 
indicates savings made available to the economy by non-residents (see line 8, Table 8). 

(4) See "Quarterly Estimates of the Canadian Balance of International Payments", DBS 67-001. 
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TABLE 8. Sources of Gross Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


Saving 
Persons and unincorporated business 


1, Personal. savaine ga. 5ALS dees BAM 6 3 3), 516 

2 Adjustment on grain transactions(1) -219 
Corporate and government business 

enterprises 

Sie Undistributed corporation profits 2,676 
4. Undistributed profits of govern- 

ment business enterprises ...... 255 

Sh Gapital aAgsiistanGeieme. «... Eades ss 8s 80 

6, Inventory valuation adjustment -317 

7 Goviemninent) citys. sees bacbeee is bite onsets Shae 3,030 

8 Norisresid ents air, cp. ioustauer sels \opeverckoteseieloat 220, 

9, Capital consumption allowances and 

miscellaneous valuation adjustments 8,411 

hQ; Residual.errormiof estimate .. Bo... 252 -551 

iit: MOCO gp CROC NO CPO, 5 CMI OO sc Le OZ 


See footnote below. 


TABLE 8. Sources of Gross Saving, by Quarters, 1969 and 1970 
(millions of dollars) 


1969 1970 


I fet FEL IV T a UAL IV Year 


Saving 
Persons and unincorporated business 


1s Personal (saving v.0.0eas F okeieaeieeh otf 535 394RE2 81:2 -353 3,388 995 780 
2% Adjustment on grain transactions(1) - -3 22 B2 51 40 47 


Corporate and government business 


enterprises 

Sle Undistributed corporation profits 637 918 662 S94NE 27,8 10: 541 769 
4, Undistributed profits of govern- 

ment business enterprises ...... 95 63 79 49 286 90 86 
De CapiPal@assTSEANCE) jueci-usikeniois oc hoos 19 PEG) Jas 36 103 29 41 
6. Inventory valuation adjustment ... -156 -156 -74 -163 -549 - 118 - 46 
Ls Goveienimen ts retin la aits «avert iwcas olen ole & 844 1,264 895 1,088} 4,091 616 1,026 
8. Non=reisiidentisn &tiws «pet +cclewBt os uehe 276 361 23 235 895 - 16 - 170 


9. Capital consumption allowances and 
miscellaneous valuation adjustments | 2,160 D2 246 me 23300 253600815 9), 06Gga | 25376 2,488 
10. Residual error of estimate 44,1 founin -437 - 387 -279 59 | -1,044 - 535 - 383 


le Moh eAeR TA bey WCE OO CRT RE ION Cho 33973 4,727 6,461 SHISHA Ochs) 4,018 4,638 


(1) This item is the adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. See also footnote 1, Table 4, 
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TABLE 9. Disposition of Gross Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


1. Total gross fixed capital formation(1l) 

7 ae Residential construction ........... Sy PAS)7/ 
Se Non-residential construction ....... 7,144 
4. Machinery and equipment ............ 5,398 
5. Value of physical change in inventories 741 
Gs Residual. error of estimate ....i....;! Spy 
7 PO canes cr ruerenynlencom te ainaisietra tiene 7S LOZ 


See footnote below. 


TABLE 9. Disposition of Gross Saving, by Quarters, 1969 and 1970 
(millions of dollars) 


Total gross fixed capital formation(1) 
Residential ,~constructionerst<>:..... 
Non-residential construction ....... 
Machinery and equipment ............ 


RBwWNrF 


5. Value of physical change in inventories 


[ony 
2] 
i) 
n 
h 
Qu 
c 
i) 
an 
@ 
la} 
KR 
° 
al 
° 
Ln) 
10) 
a 
ing 
5 
58) 
ct 
@ 


4,727 6,461 


(1) For a breakdown between government and business, see Table 2. 
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TABLE 10. Gross National Expenditure in Constant(1961) Dollars, by Quarters, 1967 and 1968(1) 
(millions of dollars) 


1967 1968 


I if EEE IV c II TII IV Year 


1. Personal expenditure on consumer 


Z00dsWarnd Services aman. cui wean «12 35,853 
Di: Dace hegsoadse s, vc ere sua seahcscbesyerorate Sy eay) 
Sl, Semi-durabletgoodsmiac ae. ass tasteich nt 3,809 
4. Non-durable goods. dag. od. daotegae- 14,072 
Se Servis: Sect ea, area RMS casero L25 735 
6. Government current expenditure on s 
goods andes CLVECES) A hae seh beyerenen ners 8,539 
7. Gross’ fixed capital’ formation. a... - 13s 177 
8 Covernmen tami sic cttide «aro aieveke aun ice: 2,458 
) Residential construction ....2..0: 10 
10. Non-residential construction ..... 2,098 
Hts Machinery and equipment .......... 350 
128 Bust meca tatoo Meet iere ce ehert SR) ne ee oe 10, 719 
nS Residential constructiom &). jes Oe 2,518 
14. Non-residential construction ..... Boe 
tS Machinery and equipment .......... 4,419 
16. Value of physical change in inven- 
COLNE ES, Fels Bsr. ia sete one aorde ter cies Seater elena 4 611 
Wie GOVEENMENE ote tscora crane cnn cuekeesnawey ete 23 
Business 
18. Non fam oie asd.cne saa gee mass) aes 247 65 207 119 481 
19. Farm and grain in commercial 
CHANEL SE Lir..5 ccc eRe ame! ee oar 2 -376 -177 922 -386 -350 -177 1,021 -387 107 
20. Exports of goods and services ....... 2,803 3,390 3,417 Shey oie 35136 3,741 3,834 BROoo 14,564 
2p (of which #merchandiise)) ..c0welmasre (29332)) (2,710) (25442)" (25756))/C105240)) Ih (28672)) .G, 125) (2,97 D)G,289 (12,057) 
22. Deduct: Imports of goods and services| -3,110 -3,679 -3,353 -3,510 -3,384 -3,838 -3,649 -4,083 -14,954 
235) (ofawhichiy merchandise), 4... 4.44.-4: ( 2,285) 2,742) ( 2,399) ( 2,516)( 9,942); |( 2,508) ( 2,857) ( 2,625) ( 3,110) (711,100) 
24. Residual error of estimate ........... 455 
25. GROSS NATIONAL EXPENDITURE IN 
CONSTANTIGLIGID) DOLLARS) ..2)crxaeicevesck ane 129778) 13,700) 14,942° 14,097 955557 135.2399 14, 183) 7154792515031 58, 245 


(1) The implicit price deflators of the seasonnally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts which 
occur within the unadjusted components of Gross National Expenditure on a quarter-to-quarter basis. Quarter-to-quarter 
movement in the implicit price deflators based on seasonally adjusted data are less subject to the problem of shifting 
weights and may be used as a measure of price change. 
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TABLE 10. Gross National Expenditure in Constant(1961) Dollars, by Quarters, 1969 and 1970(1) 
(millions of dollars) 


1969 1970 


ak II ST IV if II LLE IV Year 


1. Personal expenditure on consumer 
Boodswand "Services, sii. c ees wee we 


2 DUGAD LER COOUSH a viGintde ose diols ws warid «ses 
aie SEM AULA LES \GOORS ea 5icie aieresi <cteie ss 8 
4. Non=durab lle “go0dS sc sispele isos oe oiore an 
Dis SEIN AIOE 5 og wt Oko ai Ge ora cer eneme 


6. Government current expenditure on 
POOdSHANd ESELV ICES isis) viel sit ois) 46 


7. Gross’ fixed capital formation ...:.... 


8. GOVGRNMOIME mrs cue crete ere it we ie. os ehe a9 6 sehen s 

9. Residential Construction, «.. 25... 
10. Non-residential construction ..... 
EY, Machinery and equipment .......... 
12: DUS TURE SS Petetorsoreatte ee ccete seed a) Sas, ellere ie 
pes Residential construction ....:.... 
14. Non-residential construction ..... 
LS! Machinery and equipment .......... 


16. Value of physical change in inven- 


[BORaUXSY-). thon Soren eo, Mec ORNCEEL Chee RRC PRE Ra a nea 
Ve GOVETNMENES mucveersieiire, scl vim) aieyelais.@ whee cs 

Business 
18. WOM Bae Nale cutee (o's. sPetsyornie. s ShaaMene ates B55 20 18 63 223 
ie Farm and grain in commercial 

@NANMEUS | keke yee FPIRA suicie io. wiaiva levels - 386 -138 1383 -408 - 398 

20. Exports of goods and services ........ 3,547 3,984 3,988 4,145 S290 MEGe DZ 
21% (O£ which> merchandise) .2...5s.s0as (3,054) (3,444) (3,863) 
22. Deduct: Imports of goods and services | -3,828 -3,855 -4,358 
23° (Ob whieh: merehandése)) oi sk sass ec: (2,894) 
24. Residual error of estimate ........ 700 346 


25. GROSS NATIONAL EXPENDITURE IN 
CONSTANT (E961) DOLLARS © see e esis ones oats 14,126 14,802 16,609 15,611 145,673, 155587 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure on a quarter-to-quarter basis. Quarter-to- 
quarter movements in the implicit price deflators based on seasonally adjusted data are less subject to the problem of 
shifting weights and may be used as a measure of price change. 
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TABLES ADJUSTED FOR SEASONAL VARIATION AND AT ANNUAL RATES 
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TABLE 11. National Income and Gross National Product, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


. Wages, salaries, and supplementary 


la bows, ANCOME 75)teys sonvawlave eaicslatncunetale 34,208 34,996 35,756 36,140 36,912 37,976 38,876 40,208 38,493 
2, Military pay and allowances .......... 820 848 884 804 828 808 864 940 860 
3, Corporation profits before taxes(1l)* 6, 664 6, 640 6, 844 6,948 7,316 7,568 7,442 
4, Deduct: Dividends paid to non-resi- 

dents (2) 2a atecore ae menetel tev tioh oe ctsraretans - 736 - 824 - 920 - 936 - 944 - 892 = 85/7 
5. Interest, and miscellaneous invest- 

Mente TTICOMELCS \eris ais oictarais le eustenet ake, earoke 2, 308 2,304 pe SIS We 2,396 2,364 2,500 2, 708 2, 748 2,580 
6. Accrued net income of farm operators 

fron Larm pLroductiom 4). «ces ct 1,452 1,540 e2ile2 1,020 isis (5) 1, 256 L516 15 5:76 ear 
7. Net income of non-farm unincorporated 

business including rent(5) ......... 3,708 3,864 4,048 4,084 4,104 4,208 4,244 4,316 4,218 
8. Inventory valuation adjustment(6) .... - 448 - 152 - 324 - 368 - 196 = 272 ey yf) 
9. NET NATIONAL INCOME AT FACTOR COST . 47,976 49,216 49,832 50,088 51,488 52,924 54,612 56,536] 53,890 
10. Indirect taxes less subsidies ........ 8,796 8,784 8,744 8,820 Coyle! 9,700 9,677 
11. Capital consumption allowances and 

miscellaneous valuation adjustments Th S2. 7,900 7, 848 8,008 8,168 8,416 8,488 Sea72 8,411 
12% Residual error of "estimates j2.. oo... - 292 - 144 - 200 - 240 - 584 - 624 <> Sih 
13. GROSS NATIONAL PRODUCT AT MARKET 

PRICES occ s.ocerd,c oi0.0.0, 0106) aaeeeeeneteuemot og topneerd 64,232 65,756 66,224 66,676 68,976 70,268 72,176 74,288 (SEPT) 
14. (Gross national product at market 

prices excluding accrued net income 

of farm roperators))i vows «ccheel a cus «ase. (62, 780) (64, 216) (65,012) (65, 656)|(64,416) |(67, 440) (69,012) (70, 660) (72, 712)} (69,956) 


See footnotes below. 


TABLE 11. National Income and Gross National Product, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 1970 
I a III IV I II LEE IV Year 


1. Wages, salaries, and supplementary 


Labourwincomes <icicccrecicisteleeisists « eteresee 41.672) 642101 2ee 43724 46,212 
2. Military pay and allowances .......... 840 920 884 
3. Corporation profits before taxes(1)* 8, 160 8,084 7,576 
4, Deduct: Dividends paid to non-resi- 
GENE SCZ \ Tr apeccks ca oo enacel nine ete ral aeghe teat erect - 860 - 848 - 796 
5. Interest, and miscellaneous invest- 
MENGE DNCOME(S ) oss ous cuore aero siereie elsisic: ehele SWRA STS SI D2 
6, Accrued net income of farm operators 
fromytarm product tom’) jecss ce cee 1,540 eye y2 1,964 
7. Net income of non-farm unincorporated 
business including rent (5) ........ 4,292 4,388 4,480 
8, Inventory valuation adjustment(6) .... - 536 - 616 - 460 
9. NET NATIONAL INCOME AT FACTOR COST ... | 58,192 59,228 60,644 62,944 
10, Indirect taxes less subsidies ........ 10,456 10,524 10,692 11,088 
11. Capital consumption allowances and 
miscellaneous valuation adjustments 8, 796 8,872 9, 200 
12. Residual error of estimate ........... - 956 - 1,144 - 1,244 


13. GROSS NATIONAL PRODUCT AT MARKET 
WRT CEL St wattwloh evetare, sate! o) shatevetateterereroicretevorerete 76,488 77,480 79,292 82,660 


14. (Gross national product at market 
prices excluding accured net income 
Of Larmloperatols)) s.cc «ccc sce eee (74, 948) (75, 928) (77, 328) (79, 164)|( 76, 842) (81,020) (81,512) 


(1) See footnote 1, Table 1, *See Technical Note re Corporation and Labour Unions Returns Act, page 4. 

(2) See footnote 2, Table 1. 

(3) See footnote 3, Table 1, 

(4) Includes an arbitrary smoothing of crop production, and standard seasonal adjustments for withdrawls of grain from farm 
stocks and for the change in farm-held livestock and other inventories. Because of the arbitrary element, too precise 
an interpretation should not be given the seasonally adjusted figures of accrued net income of farm operators, 

(5) See footnote 5, Table 1. 

(6) See footnote 4, Table 2. 


380 o 


TABLE 12. Gross National Expenditure, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


a aia pa IV I II III IV Year 


1, Personal expenditure on consumer goods 


ANOESEENLCEES Wail eine oo pite vo ale ersiete one ahs 42 ,360 
2. Government current expenditure on 
Bo0ds) and Sservices(l) Wrl.ocses det al 12,158 
3. Gross fixed capital formation ........ 15,809 
ae COVE DUMeEME(Z))i ace inclarcretttere c+ oe sites. 0 ole 2,995 
De Residential construction *72). 2... 13 
On Non-residential construction ..... 2,602 
de Machinery and equipment .......... 380 
8. Business (3) PP ee A EM tee, 12,814 
2. Residential construction ......... 3,254 
10. Non-residential construction ..... 4,542 
ited, Machinery and equipment .......... 5,018 
12. Value of physical change in inven- 
Ota LS Bier ey tor cu chcliobes exsuer seer et aley ol dusk atatiee:e) @ ee 741 
L3s COVOEUMETTE Ms opshele te oxslt elessicnsiavshete « ayarsieuels 40 36 29 
Business 
14, Nom— Farm (4) cher ahetel Pas oh eh ahh OO Mave rete 408 816 304 473 
ilove Farm and grain in commercial 
GHANNE USED)! sat tosis arecete ee ea me = bbe 68 20 228 124 160 444 239 
16. Exports of goods and services ........ 145436) “14,912 "°14 5516" 14,988 16,204 16,732 16,664 17,580 16,795 
17. Deduct: Imports of goods and services |-14,984 -15,472 -15,400 -15,084 -16,584 -16,448 -17,012 -17,908 } -16.988 
18, Residual error of estimate ..:..30...4 288 148 200 192 588 624 804 552 
19. GROSS NATIONAL EXPENDITURE AT MARKET 
PRIGIES see ractere cissl sisis tren ste s ee teem eek 64,232 65,756 66,224 GO 5I16 me/O, 2055/25 1760 (45,208) mei leon 
Detail of Farm Inventories and GICC: 
Value of grain crop production ..... 1,208 1,208 1,208 Va PAP2 1,209 1,480 1,484 1,483 
Depletions of farm stocks of grain = £5308) - 15440" = "Ny452 “= "2, 232 |=. 15358 Ve420 = Tol/2, ~298Se~ 15296) |e 20 
Change in other farm-held inventories - 36 140 - 84 - 20 - 28 - 56 - 64 - 24 = 29 
Grain in commercial channels ....... 24 160 348 112 161 148 - 132 ae 280 6 


(1) Includes defence expenditures, Data for the years 1967-1968 are shown in line 44, Table 16. 

(2) See footnote 2, Table 2. 

(3) See footnote 3, Table 2. 

(4) See footnote 4, Table 2, 

(5) In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the vear as a whole (see footnote 4, Table 11). All other items in the farm 
inventories series are seasonally adjusted by standard techniques. 


TABLE 13. Relation between Gross National Product at Market Prices and Gross 
Domestic Product at Factor Cost, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


. GROSS NATIONAL PRODUCT AT MARKET PRICES | 64,232 65,756 66,224 68,976 70,268 72,176 


2. Deduct: Residual error of estimate .... 292 144 200 240) 196 584 624 ! 551 
Sy Indirect taxes less subsidies - 8,796 - 8,784- 8,744 - 8,820 - 8,786 | - 9,516 - 9,512- 9,700 - 9,980 - 9,677 
Le Income received from non-resi- 

CEU Meas a tae eens ae ene et £692. = 400°) =" 488 — Ai} - 528 - 584 - 636 - 58 - 583 
5. Add: Income paid to non-residents ..... 1,580 1,700 1,808 1,840 13896) 1,912 hey7/ike 1,841 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST 56,816 58,416 59,000 59,464 60,968 62,652 64,376 63,559 


AS 


TABLE 12. Gross National Expenditure, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


I ami pT IV I ET III IV 


1, Personal expenditure on consumer goods 
Ends SOLVUCES waaysin a's tees Dae slg: he 
2. Government current expenditure on 


Roodgiand }Ssernvices (1) aa. gas. chenan garck: 

3 ..e6boss Lixed \capital formation jas .a¢.i- 

4. GOVE BAMCWE (2 )imazer ene, 0, sveretaye ane + agen ake ote 

5s Residential construction ......... 

6 Non-residential construction ..... 

7, Machinery and equipment .......... 

8. BiGu ie SiGiC3)) saat naa emma quae eS arene 

7 Residential GomstruGe1on © vac. a 

10 Non-residential construction ..... 
a! Machinery and equipment .......... 


topsite Sicy (3 aemeMAItET, —.3 Wit Datibne Ow emer eybee cio Fa ee 4 
ist GCOVEGMIMERE, Sayers seis sia GEENe e's eee ahshe wale, of 

Business 
14, Nono farm) oe we todas so eh suas sie 
15) Farm and grain in commercial 

cellvizvouael ck GS) alin oleir re eieOkohOss 6 CHONG. 3 - 204 24 

16> Exports of pzoedsaand semvices gan.as-) 20, LOSwe2 hs O32 
17. Deduct: Imports of goods and services -20,256 -20,104 
Loy Residual Mecrobvon Gstamate. oles a sake O92 984 


19, GROSS NATIONAL EXPENDITURE AT MARKET 
PRICE Gein eae ee 82,660 83,192 


Detai! of Farm Inventories and GICC: 


Value of grain crop production ..... 804 804 
Depletions of farm stocks of grain -1,108 -896 
Change in other farm-held inventories 40 240 
Grain in commercial channels ....... 60 -124 


(1) Includes defence expenditures. Data for 1969 and 1970 are shown in line 44, Table 16. 
(2) See footnote 2, Table 2, 
(3) See footnote 3, Table 2, 
(4) See footnote 4, Table 2, 


(5) In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the year as a whole (see footnote 4, Table 11). All other items in the farm 


inventories series are seasonally adjusted by standard techniques, 


TABLE 13. Relation between Gross National Product at Market Prices and Gross 
Domestic Product at Factor Cost, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


. GROSS NATIONAL PRODUCT AT MARKET PRICES 76,488 


77,480 79,292 80,888 


82,660 83,192 


2. Deduct: Residual error of estimate . SMayay RIYA AA 832 1,088 984 


Ste Indirect taxes less subsidies 10,456 -10,524 -10,692 -10,916 - 11,088 - 11,096 
4. Income received from non-resi- 

GOMES Tete cetesk see Steet ceed =f LZ -808 -764 -796 - 1,004 - 1,032 
5. Add: Income paid to non-residents .. 13 940.55 2:,008 Bae 008sae 1-989 DAE ER IEP LE 


6. GROSS DOMESTIC PRODUCT AT FACTOR COST 68,216 69,300 71,088 71,996 70,150 


74,128 74,372 


Year 


Le 


See 


- Wages, salaries, and supplementary 


(1) 
(2) 
(3) 


-« PERSONAL 


=. 350 


TABLE 14. Sources of Personal Income, by Quarters, 1967 and 1968 


Wages, salaries, and supplementary 
labour income ....... 


Military pay and allowances .......... 
Net income received by farm operators 
fromararm production(]) , ..s<ccseseet 


Net income of non-farm unincorporated 
business including rent ..... 


eeeeeee 


- Interest, dividends, and miscellaneous 


invesitmentEgincome(2)\. css cescvecced 
Current transfers 
From government .. ceccee 
Transfer payments to persons ..... 
Capital assistance ... 


From corporations(3) ..... 
Eromenon-Fesldents .sotets. ces eda wes 
PERSONAL INCOME .... 


footnotes below. 


TABLE 14. 


labour income 
Military pay and allowances .......00. 


Net income received by farm operators 
Eromerarmepeoduction (1) ...s..260ce0s% 


Net income of non-farm unincorporated 
business including rent .8.... Gaiao.<. 
Interest, dividends, and miscellaneous 
investment income(2) ........6. 
Current transfers 
From government ..... eseee 
Transfer payments to persons ..... 
Capital .assistanceat 6... +. te . 


Krom corporations((3) Retichs << teheels o} 
From non-residents 
INCOME 
See footnote 1, Table 4. 


See footnote 2, Table 4, 
See footnote 3, Table 4, 


Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 

I II III IV I II III IV 
34,208 34,996 35,756 36,140) 35,275 | 36,912 37,976 38,876 40,208 
820 848 884 828 808 864 940 
1,508; 1,532\9 1,400 1,764 1,5089 1,768 1,720 
3,708 3,864 4,048 4,104 4,208 4,244 4,316 
4,236 4,368 4,460 4,484 
4,900 5,292 5,520 5,696 
4,892 5,288 5,512 5,692 
8 4 8 4 
128 128 124 128 
40 44 44 44 
52,912 S4)352) 1557960" "57-596 


Sources of Personal Income, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


41,672 42,612 43,724 44,804 46,212 46,380 


840 


920 884 948 


US12ee 1, 524bee1, 9760 1,664 


4,292 4,388 4,480 4,480 


5,060 


6, 224 
6, 216 


65,028 


Year 


38,493 


860 


1, 690 


4,218 


4,387 


5,352 
5, 346 
6 

127 
43 


55,170 


<e36e- 


TABLE 15. Disposition of Personal Income, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 


1. Personal expenditure on consumer goods 


ANG BSE VLCES syeliiers.e suc cteletsiale Bielet< ele were FICS / 299 0438.5 245 539 5040 A292 ; 41,104 41,596 42,812 42,360 
ae Durable, GOOdS <0.0.06 60:6 asap alalel clots: Bie 4, 732 53224 55.116 5,160 4 De 2oe 5,412 5,628 A 5,509 
ole Semi-durable goods ....... Ac Oo HOBOS AO 7 2a, 3285604, 41 66 654) 3:76 . 4,452 4,504 .:4,612 j 4,567 
4. Non=durableseoodSassccccosoccsccccct | L4n,04m 1459888 1545128 158676 ; 16,080 16,108 16,532 = 16,443 
Sie SERVICES (CL) cece ccc sislelelviorvievcle ciciete | 45 OGG: els OO4m Le. SSO La.G50 G 15,340. 15,572...16,,040 . 15,841 


Current transfers 
To government 


6. EHEOMESS TAKES: so sjledleleeieiow's eieiaic che eveie 4,880 . 4,524 4,996 .5,216 : 5% 7608 . 5, 516m 253952 - 5,922 

re Succession duties and estate taxes 216 204 212 228 236 224 248 239 
8 Employer and employee contribu- 
tions to social insurance and 

government pension funds ....... 158408 T5876— 5189526 515900 - 250688 159808 2,052 3 2,090 

2 OENERE s ciarwie.e SO OO Evavane pYeidieisolslelete 388 408 416 408 469 520 560 - 539 

10. To] conporations@2) aad. d. sss Nelo cles ste 344 356 364 376 380 392 400 398 

eS To non-residents ....... © olaleheletaievele ete 108 196 132 116 108 104 Lk2 110 


£2, Personal savingy..... SOCIO ODO OOO. > 3, 26055 93,.860 3,236 2,828 3 2,796. 4,000 /e43,,764 P 3,016 
ES PERSONS INCOME cise giclee oo csisioe occicled [R455 OS 2RE49, 949 9850, SSOmRD L304 is 52,912. 54,332, 55,5900 5 55,170 


14, (Personal disposable income) 
(13-6-7-8-9) ..... er ee vee [(41, 308) (42,936) (43,312) (43,612) (42, 792) |(44, 388) (46,092) (47,088) (47,968) (46, 384) 


See footnotes below. 


TABLE 15. Disposition of Personal Income, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


ar EL ETE IV zr II TE IV Year 
1. Personal expenditure on consumer goods 


and SEFVICES 22.6. ssisiaeces-ceoeoeses |(45,290 (46,032 546,648 —48,188 [646,531 | 48,316 


Ze Durable goods ..... Se Grote Aiicreletete 5,864 5, 796:..5,896 6,124 5,920 5,448 
Bs Semi'=durab lel. go0ds regi vesecbths « este ; 5,060 4,888 5,080] 4,992 5,056 
4. Non=durablexicoodswer . rs leleteleneie ele <iate ote ; 175648 © 7936648, 756 | 175.931 19,208 
De DEEVICES Gl) i iete reese, cas otevereiae sleeeeelenvets) || £75068 17,528 17.928 185228) 175688) |S s604 


Current transfers 
To government 


6. Income Caxes ..%,. ee oe eeteineeeee ' 7, 744 3 7,469 8,068 
te Succession duties and estate taxes 240 PLS YT | 232 244 
8. Employer and employee contribu- 
tions to social insurance and 
government pension funds ....... ’ 2,376 ’ 2,341 2,428 2,436 
9. QUENCES «ve svereicreverererereio's slater sieleraietelcrerate 728 794 984 1,032 
10. Lorcorporations (2): stars otic cision ce 472 460 476 476 
files TOMON-resi dents ci ciss aces ee cea eee ce 1S Zz 136 152 
125 Personal Saving 2... Waverclale/ ofekeistelele-s 4 - 4,180 ; 3,388 LiaeXetoe REY H, 
13o (PERSONAL ENCOME: «.4 s «ve «taicd «.¢ ccccesceeee | 58,712 60,568 62,520 63,572] 61,343 65,028 65,416 


14. (Personal disposable income) 


(13-6-7-8-9) ........ (48, 824) (49, 816) (51,432) (51, 936) 50, 502) |(53,316) (52, 796) 


ee ereeerereoreosecos 


(1) See footnote 1, Table 5. 
(2) See footnote 2, Table 5. 


=.= 


TABLE 16. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 


REVENUE 
1 Ditect-taxess-=sPersons ...5...: see ibe s 
?) HAGEL I LMR, sis Sac. s-s'e:0. 5 Me a 0m elute a 
EB I PSEANIMCA CA EAL cs's Savan'alia taverele 605; asia) @) 6/6 aesie- 56% 
4. IEGYEENL aS gnIALO Sic cig ROE A CORNERS PRET AG 
5 GanadagrensdongP Lan’ cue sacee osheea << 
6 G@uébec»PensfonsPian .... 550. 6. sl. dec 
he Direct taxes - Corporate and govern- 
ment business enterprises .......... 
8. Redenal(2 jen). . O83..5... «Asad. ots eee 
9. (Federal tax collections)(2) ..... § 
10. Feo Arie 5.2 GG)... Stthtce v.c.60 suede « eleiardaee 
Tale (Provincial tax collections) ....... 
126 Direct taxes-Non-residents-Federal (4) 
19% Indtreet. taxes .5. ..% shebaksie ciatebevayets|cisie sot 
14, Hederal.. HS... oc ssedes BESO COROIRS Ae ae 
LS PEOVANCLAURA. 2. « PEP ce os Sl deicle sie Hovde 
16, Local(5) fe. 4.. td ee pains Oh Ben Pic 
ils Other current transfers from persons 
18. Goa el leireieleasialacsistavatnl stot cls > stars») s. eYere 4 
19). RMOV AMC LaLa sy che al siereleiec|» veleleisie\e aie dn 
20. BOCadS ...:. TeibaS So SS haters « Oe Ses Siete suslete 
213 Hospitalsss 6.35,686.34.. Sra sa dets As c 
22% Investment income ......... Richa Ble, obs.d8st ace 
23% Bederal , HOE. £.. tetrad « o's. thettes: de ate Madre 
24. ERROUA DN CUAUM cise steels eie @ 6-c Biel o's o's heehee 
25. Boca Lc ode s.c.3s A, OBO OIS OCA OG 0 OIRO OC 
26. EMOSD ASE AWG ata sis) < cuntial cue! oi(6, 0: seis! ons chet eisie\s 
Dl's GanadagPenssonpe lan. «sic sss ee >: 
28. Current transfers from other levels of 
BOVCLDMCIVE Beis > oo NAA s 60 stevete 0-0 els waters 
29. Provinces Osi romiCanada S2P...4'. dette 
305 - From local governments 
33 Local governments - From Canada .... 
32% - From provinces 
33% Hospitals )= From provinces'.....6... 
34. - From local governments 
SD. PENT Pee Te eS PROCES OR IOIGICNEG CRAIC 
36. LOT ite lelieica) ie lehalislisl sis..c-siels, 6 to Ae Bae 
S75 POVATICL AL. 4ioccc,ci0.0 A BOS OES OEIC 
38. TEC YOST LIS BO c- CU OOIOIOTIOONOOIOE LOS SOS 
39). HOS DA CAMG estes 5 aisieie ss OIG. 0 OREO S BOE 
40, CanadagPenss-OnmP Lan (0 scx ise 's.cie sheen 6 © 
41. OuebecePensionsP Lan ss sccer ccs 0 sts svee 4 
CURRENT EXPENDITURE 
42. Current expenditure on goods and 
SEXVLCES (OM «.. 01s Behe s.0 + Pts! Beoparene Gs xiiae 
43. GOA cieneKscakexe ‘cig etieyeits,.0).eteroieve ee ‘eteial store 
44. (Defence)! fic <s.6sre siialch.oitsioh.ec0).elsiie’ «ofskelaxe 2 
45. Beovines ating... £0.88 ide +s Holteds ois Bees 
46. Meal 6. «Qe. an «tes « o's BE Re os ote the ae 
47. BOSD LEA SB ayete.«:/..5. ooo» -0:0:s tid log ds ols aera 
48. Transfer payments to persons ......... 
49. PEGE LS ctateis 9 istcicisicie. is1s ses ore é miaana 
50. Provinesal ... <<. ABD SOC ADGE Sieraucu ious ise r 
5 ls Bocgal ...i% OB St Ac thy SOROS Cr En OIRO CIE ROR Ie 
52. Canada Pension Plan ..... Stcis o.siels tere 
53. Ouebecs Pension, Plan .... + Bis... je Of: z 
54. STUANATIC'S: (5 SOs, os 215: Baus 6 0 610s dtehers 6 oslo adore 
SDP: Memeral tie. « sie Baanec.6s 0 DG oa clo pile le 
56. Provinciahss..... a Reman otd Maks siscts hs denne 


See footnote(s) at end of table. 


Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 


I II III IV I 
6,936 6,604 7,160 7,344] 7,011 | 8,064 
4,184 4,132 4,368 4,480] 4,291 | 4,976 
1,916 1,644 1,928 1,996| 1,871 | 2,156 
620 616 624 636 624 | 688 
216 22. “200 232 225 | 244 
2,316 2,364 2,464 2,444! 2,397 | 2,616 
1,720 1,760 1,844 1,820] 1,786 | 1,964 
(1,780) (1,824)(1,840) (1,848)} (1,823)\(1, 772) 
596 604 620 624 611 | 652 
(572) (604) (616) (656)| (612)} (688) 
192 936 242 232 218 |x 224 
9,348 9,444 9,432 9,544] 9,442 10,100 
3,776 3,748 3,664 3,632] 3,705 | 3,676 
2,824 2,948 3,008 3,148] 2,982 | 3,324 
2,748 2,748 2,760 2,764] 2,755 | 3,100 
388 408 416 408 405 | 460 
« 4 4 4 3 4 
336 344 344 340 341 | 396 
52 56 64 60 58 60 

J 4 4 4 3 = 
1,328 1,428 1,440 1,536] 1,433 | 1,516 
660 748 812 776 749 | 764 
572 580 516 636 576 | 596 
64 68 68 72 68 72 
4 (age : 3 4 

28 28 40 52 a7 80 
5,180 5,580 5,916 5,888| 5,641 | 6,336 
1,624 29008 -2;036  — 19932 | © 1,900 |.2,.324 
44 36 36 36 38 36 

136 56 ~—-:108 68 92 52 
1,952 2,020 2,240 2,296] 2,127 | 2,264 
1,408 1,444 1,476 1,536] 1,466 | 1,640 

16 16 20 20 18 20 
B5,688 26,064 27,040 27,396 | 26,547 P9, 316 
0,532 10,628 10,904 10,944 | 10, 752 [L1, 608 
7,912 8,164 8,488 8,712] 8,319 | 9,484 
4,952 4,948 5,240 5,260] 5,100 | 5,548 
1,428 1,468 1,504 1,560] 1,490 | 1,664 

648 644 664 688 661] 768 

216 212 w240 a2 225 | 244 
0,452 11,048 11,036 11,200 | 10,934 11, 660 
3,420 3,636 3,668  3,572| 3,574 13,676 

(1,704) (1,860)(1,924) (1, 732)| (1, 805)\(1, 760) 
2,997). 299485 2,192 ,.f . 282989 - 2,250 |. 29412 
3,456 3,660 3,708 3,872] 3,674 | 4,024 
1,344 1,404 1,468 1,528] 1,436 | 1,548 
4,388 4,632 4,608 4,932] 4,640 | 4,892 
24980 435008 427968 452,992 |5 2932 | 3,072 
1,520 1,532 1,548 1,864] 1,616 | 1,720 

88 92 92 96 92 96 

F 4 c . 4 

552 660 688 724 656 | 584 

432 548 544 572 524 | 476 

120 112 144 152 43%,|.<.108 


Il 


7,720 
4,792 
2,024 
664 
240 


2, 680 
2,008 


(1,512) (2, 368) 


672 


(620) 


208 


10, 132 
3, 628 
3,404 
3, 100 


520 
4 
448 
64 


29, 460 
11, 420 
9,500 
5,828 
1, 728 
744 
240 


11, 744 
3, 664 


(1, 836) (1, 756) 


2, 384 
4,128 
1,568 


5, 288 
3,376 
1, 804 

96 


1968 


LEL 


8,252 
5,068 
2212 
692 
220 


2, 860 
2,144 


716 


(720) 


216 


10, 384 


12,328 
3, 760 


2, 664 
4,316 
1, 588 


5,512 
3,012 
2,068 
116 
12 

4 


684 
528 
156 


IV Year 
8,952 8,247 
5,592 5,107 
2,408 D2 

700 686 
252 239 
3,080 2, 809 
2,304 2,105 
(1,912)} (1, 891) 
776 704 
(704) (683) 
188 209 
10, 664 | 10,320 
3,944 | 3,761 
3, 600 3,452 
3,120 3,108 
616 539 

4 4 

544 469 
64 63 

4 3 
L582 Load 
696 780 
708 636 

84 77 

4 4 

80 80 

6, 836 6,637 
2,424 2,360 
52 45 

100 92 
2,476 2,404 
1, 760 1,225 
24 Za 

31, 908 | 30,338 
12, 728 | 11, 966 
LOS 52 9, 880 
5,844 5, 744 
1, 792 1, 743 
780 766 
252 239 
12,900 | 12,158 
4,068 3,792 
(1,896)| (1, 812) 
2, 780 2,560 
4,440 | 4,227 
1,612 1,579 
5,692 5,346 
3,348 SYDAT IT 
25.220 1,953 
96 101 

20 11 

8 4 

684 643 
576 518 
108 125 


ao 


TABLE 16. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 
Seasonally Adjusted at Annual Rates - Continued 
(millions of dollars) 


1967 1968 
I EE LE LV) ni ims igh aL: Year 


Shs Capital WAcststance tr. fev cece es meee ts s5 80 56 60 100 74 84 40 148 1p 86 
58. Rederal”. 325 ihe RSG GRS. 3 deaaas ae. 64 56 56 96 68 80 28 128 52 72 
59. Brovinct a We wate said d ae Reale Maks 16 - 4 4 6 4 1 20 20 14 
60. Current transfers to Non-residents- 

Réderal .O85s..... PSs cs coe Meiers <e molne 268 324 92 180 216 132 156 208 184 170 
61. Interest on the public debt .......... eis? 1, 940 1/968". 2,136 1,974 | 2,188 2,244 2,364 25276 | 2,268 
62. Rédertal. (7)\Ais. OSG oo Ra ee 1ag27 “15208 192561 2,324 1 15.245 1,308 1,420 1,488 1,420 1,409 
63. Brovanci ale se Psasa sl eon Sead dhe ae 328 336 360 404 Sey) 428 440 456 464 447 
64. Toca %. sates. stotermbote ste eeberhe ss Tae 5 332 396 S52 408 Sy) 452 384 420 392 412 


65. Current transfers to other levels of 


BOVELMMSM BNL he 0: chal ctael etek ataretiFatatetetehete ave De kOO, 55560) 95,916) 952888) |, 641 6, 336 6,680 6,696 6,836 | 6,637 
66. Canada - To provinces .......... Sad. 176240 2008. 2 270868 15952. ||P 15{900. |, 25924, 263245 92,3168 2,424 | 2,360 
675 - To local governments ...... 136 56 108 68 92 Gy 132 84 100 92 
68. Provinces - To local governments ... PN952% + °2,'020) Pe 2240S 229648 25127 P2264 . 2,456 222420 2,476 | 2,404 
69. =iTo hospitals 21.%.. 225. 1,408 1,444 5 1/476 1,586. |f 1,466 )..1,.640 . .1,,700. 15,760 Lp760. | 1,735 
70. Local governments - To provinces ... 44 36 36 36 38 36 48 44 52 45 
VL - To hospitals ... 16 * 8r6 20 20 18 20 20 20 24 2AL 
12. Total current expenditure(8) ......... 22,772 24,240 24,368 25,160 | 24,135 |25,876 26,772 27,940 28,644 | 27,308 
73. BOdGr alt watts spate s Meters 6:0 reibio so fe tee evs 97916 105844" 104728) 105 7L6 || LORDS aL U200 1159250 876 291472 | 11,690 
74. PrOViNG TaD: Vasotec steletels se «6 asale wie Ghee see W506) 9 975: 792" 9 15964 8) G84 7,954 | 8,576 8,924 9,544 9,828 | 9,218 
7D: Local... GRA o. stata. cs. Meade oF we 3,936 4, 200 4,208 4,432 4,194 4, 628 4,676 4,916 5,004 4, 806 
76. Hospita Loins. ooo sc cc's 6h 0 clea. 1,344 1,404 1,468 1,528 1,436 1,548 L56Seely sos LA6h2 1,579 
77. Canada Pension Plan ....«. On. ..h Shas - - - - - 4 8 12 20 11 
78. Quebec: Pension Pllan’ 22)... S58. sites - - - - - - 4 4 8 4 
79. Saving (Total revenue less total 

CuETeNt expenditure) sures ciaeeetereease 2,916 1,824 DAViP Vai) 2,412 3,440 2,688 2,728 3,264 | 3,030 
80. Hederal . 954.4. . PRAsa. <.c. PES) SRS. 616 -216 176 228 201 488 -172 232 556 276 
81. Peovincialgs .§. P5545. ss Mats, hele Seles 336 372 524 228 365 908 576 480 684 662 
82. Local? 3.055 Mbele-w.c's ore arena « Meus oe ete Manas 1,016 748 =1,032 828 906 920m Mels2 840 840 938 
83. Hospital s@. os it aais occ o tts.s. « =fo Soleus 84 64 36 32 54 116 160 200 180 164 
84. Canada Pension, Plan. §.:..... dha Ss Shes 648 644 664 688 661 764 736 760 760 155 
85. Quebec Pension: Plan .J..... 043. .!. aa8. 216 212 240 232 225 244 236 216 244 235 


SURPLUS OR DEFICIT ON A NATIONAL 
ACCOUNTS BASIS 


Saving as above: 


86. Add: Capital consumption allowances .. 896 912 928 948 921 956 976 1,000 1,020 988 
87. Redendlts: ste SO BEC REESE 2 & 176 176 180 184 179 184 188 192 200 191 
88. PROVEN CL aller, . Poets loveseat. hevaNetotet tele ste ors ar 292 296 300 308 299 312 316 320 328 319 
89. LOCA 455. sR, ARI Fit, ROO 5 352 360 368 376 364 380 388 400 404 393 
90. HGS pLEAVSRRE SSNs, Sa SS. of ae. 76 80 80 80 79 80 84 88 88 85 
91. Deduct: Gross capital formation ...... 279645 3,012 2 SHOES 35 O00 |§ 25998 «|. 36008. 24340325 13.208 3,028 | 3,024 
92. Bederaler. Goh... Sigs crores Mohs ae st 448 476 468 468 465 Sk2 480 500 508 500 
93. krovinciale? 2. .§a0.¢..:.. 80a. 4. sate LSUN27 1,046 % 13004 992 | 1,.046 |. .1,012 924 948 948 958 
94. DAO Cea lPe ter vePs <iekadors te foretoaeiove Rie tomieteleetok as O04 By 260 Re 1348) R 16S44 ede 289 19272 BLS4t25 915360 LISS 251, 349 
95. Hospital sise 8... Gehacdes< atte Wale the 58 200 200 196 196 198 212 216 220 220 217 
96. Equals: Surplus(+) or deficit(-) ..... 848 -276 584 184 335 aleak398 632 700 1, 256 994 
97. BEC ORE ia rer ta\cicie ts Mieke wie iene told toieree bice we 344 -516 -112 -56 -85 160 -464 -76 248 -33 
98. Provincial) . sc..2 A RAG AAG OIG ae ae -484 -408 -180 -456 -382 208 -32 -148 64 23 
99. MO CAUMTR,  asn ate Verte orev a ei elevcler alg al thee eats 164 -152 52 -140 -19 28 128 -120 -108 -18 
100. Hospital sAGas..). the. . <4. ote PRS ore -40 -56 -80 -84 -65 -16 28 68 48 32 
101 Canada Pension Plan .......... ole aati 648 644 664 688 661 764 736 760 760 755 
1022 Quebec Pension Plan .....80e+0.1058 AG 216 212 240 232 225 244 236 216 244 235 


See footnotes(s) at end of table. 


TABLE 16. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 


= 39) - 


Seasonally Adjusted at Annual Rates - Continued 


REVENUE 
| Direct Ttaxes= Persons Vs 00 Phe oes ce Moles 
2 Mader ai (L:)) wattraya sl eae a asbarae dardkranae 6 
By EAS CUE TE CISA LMR eVtta stsak 33/9) afoot 8) aries oles etcar-ahialley-sh-cl'e 
4. ESO scary ciereie oscar eee hes aioe otters aerek Rake 
5 CanadaePpension Plan). 8s. Steck. os 
6 Quebec Pension sPlai ace « WF Rendle. so obeeot 
he Direct taxes - Corporate and govern- 
ment business enterprises ...... 
8. MESIAL (2) Ue eels, sta Oe sacral hctals otbwekere 5 
9. (Federal tax collections)(2) ....... 
10. PLOVANCLAL (SG) sts Meedeogate ol sietebe le. «5 oko, 
11. (Provincial ‘tax codliléctions), %.......04 


12. Direct taxes-Non-residents-Federal (4) 


13 TRAPRECCteEAXKES™:, c'. Staats ois 6 ON ses sb often e 
14. PRCCEN Ah eevateh els orc: Pokey oy aye: 6) oy Shercronevescobite: 5 
US's BISON, PAYG eA De hig ieee vacelre'(sue:s, wig ova is arenes odie te 
LO. BOCANCG). Mae an aaed, tl. SHITE LSS 


Li. Other current transfers from persons 
18. Federal 


eee ee eee reese r eres ee see serene 


19 BYOVANEL AlN Ris. MARIS s.: SPARS MAR 
20. Lixovere dl) uaa Maples cocahit einen POeiee Sra, am te 
2 OS PEER NES. (She Gout OBC DOO COON OA Tey ac 
7LIDE EUVESTEMEMEREMCOME: 5 cy.6.s)s) cra eres « oiete be 6 0 
23 BOGOTA Wa crs orerotcudetteyeee «0 eae cence 4. oheele 
24. PROMEGA AT ie aiclc.e otek cee oo: Nes ware ehenele 
Dn WOCAL wie cs wis oe Mekabtete ccs) «0 Barstoketeneet eaeees 
Ore HOSPLt als sicrsc..: aelcheyale @ 0 sles s. ueteneiene 
2 Ganada Pension Plan) «...... Bags 0 <.0b..%bte 


28. Current transfers from other levels of 


BOVE EDMCIE Wy obiterst »),0/10)s).0 4: 0/0. 61s elis).0/16) 16 elele 
29. Provinces == Prom (Canada) .c.<.c.00400. 64 
30 - From local governments 
Sl. Local governments - From. Canada 
32’. - From provinces 
SiSip Hospitals - From provinces ......... 
34. - From local governments 
Sof Meta Vet venue yays. o:2, Sete 6,2.0j6.0,dbvecesojove.8 obaihe 
B67, BiOGeT aL teres levels cue Stehela ce, 0 oisteWerss a opi toes 
317) Broviln cx alia, ayes saeco stare a ernareuetee hie ¢ 
38. Th Cas Waves Se rekes sy siou104Ke,0aen%; ucuereusscacveasuens fe 
39). HOS pita LSet Toate. 2, «vet oovenejeseStercier suensbucketete 
40. Canada Pension Plan. oc. c.diee ooo sete 
41. Quebées Pensions lant conn dine 3b eS 


CURRENT EXPENDITURE 


42. Current expenditure on goods and 


SELVICES (6) nits «ieietals «0 N¥e ss cet eee 
43. ODOR a) opty. ciel ah dts | Materers auareve ratte sheverenebe é 
44. CMERENCE)) hofeererst laMee otekokeStoelelele ob oA LE 
Lis ELOVENCL AL. ci cisicie Sle os cles Madea 6 pots 
46. TOCA Gow. <p ialayetoxshosstekete cuep0,euebeattose.oposd.0h eee 
47. HOSpiital's! J)...100 deters «ier Ais DLO 
48. Transfer payments to persons ......... 
49. CCEA ote elecstels cle ioiel ele see leuee oye Botererd 
50. COVA CAccily Fatsu, tole te etoie <istielohstcbekate tostape o. 
51. TGOCARAG LT, | atanPaterctiers, oiells. eiieys « hate tetetlateMee aa 
52¢ Canada Pension Plan ........ Merete ols 
53\2 Quebec, Pens i ony Pl anycrorny 00% xetersrerorel « 
54. SU DSHIGHiCSHMe Bole clerete beds ele, 0 6/6 vo 1e:¢ lone 00:69: 656! 
Sele WPA TOE ogee lbeteka tele cto.s 0's 0.a%eie 64:50 0rs ieee 
56;. PEOVAN SEALE Mirepolisie clieks lores olsiotete betel tetehe 


See footnote(s) at end of table. 


(millions of dollars) 


1969 


1 11 111 

9,120 10,064 10,360 10,644 | 10,047 
5,820 6,516 6,708 6,960] 6,501 
atees Rye? meek Royse | lsh 
736 760 760 696 738 
276 276 ~©=-. 268 256 269 
3,184 3,096 2,968 3,032] 3,070 
atest. ~~ 2581201019 «6g | 2.20% 
(2,788) (2,988) (2,744) (2,556)| (2,769) 
800 784. 756 764 776 
(944) (888) (912) (864)| (902) 
212 248 260 208 232 
113198 11,242 11,880 11,580 | 11,322 
3,984 3,944 4,048 4,120] 4,024 
31704 3,844 3,900 4,036:| 3,871 
654208 10 3,426.15,432. 16 3,432 $< 3,427 
768 688 728 992 794 

4 4 4 4 4 

696 612 652 912 718 

68 68 68 72 69 

4 4 4 3 
1}992 2,026 2,032 2,140| 2,045 
1,064 972 1,028 1,080] 1,036 
748 816 800 788 788 

88 84 88 92 88 

4 4 4 8 5 

88 1400+ wihN2 172 128 
71148. 6,008 6,932  #,360 | 7,362 
2,588 2,660 2,656 2,616] 2,630 
44 48 36 48 44 

88 922 Perlis 100 98 
DSS) 3;24e 2,120° «2,528 | 606 
1,876 1,940 1,984 2,044] 1,961 
20 24 24 24 23 
3,532 35,332 34,660 35,964 | 34,872 
13,468 13,996 14,260 14,640 | 14,091 
10,868 11,276 11,424 11,896 | 11,366 
6,196 6,912 5,820 6,224] 6,288 
1,900 1,972 2,016 2,080] 1,992 
824 900 ~=—-872 868 866 
276 276 ~=—- 268 256 269 
13,048 13,388 14,256 14,404 | 13,774 
4,180 4,140 4,496 4,444] 4,315 
(1,820) (1,740)(1,840) (1,824)| (1,806) 
2,544 2,684 2,856 3,148] 2,808 
4,652 4,832 5,116 4,964] 4,891 
136722 1,732 1,788 1,846 | 1,760 
5,628 6,052 6,216 6,344 | 6,060 
3,480 3,596 3,700 3,632] 3,602 
2,012 ~ 2,304 2,352. ~ 2,540 | 2, 302 
104 104 104 108 105 

24 36 44 48 38 

8 12 16 16 13 

652 688 688 672 675 
544 576 564 556 560 
108 112% piL24 116 115 


10,728 
6,964 
2,724 

760 
280 


2,952 
2,208 
3,020 

74h 
1,040 


304 


11,776 
33 O72 
4,020 
3,784 


984 
i 
912 
68 


2,248 
1, 160 
832 
100 

4 

152 


8, 144 
3,036 
48 
48 
2,860 
2,128 
24 


37,136 
14,612 
12,316 
6, 860 
2,156 

912 

280 


15,032 


(4,680) (5,028) 
(1,960) (1,928) 


3,168 
asi2oZ, 
1,892 


6,516 
3,832 
2,508 
100 
60 

16 


688 
596 
92 


11 


15,984 


3,576 
5,444 
1,936 


6,508 
4,036 
2,260 
116 
72 

24 


840 
724 
116 


1970 


gi bt 


1V 


Year 


ah. = 


TABLE 16. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 
Seasonally Adjusted at Annual Rates - Concluded 
(millions of dollars) 


1969 1970 


57% Capital ASsistancey wic.c--w nieces eleieielcie 92 92 ev2 132 107 
Stee Federale cris steetsttesnls cinelale stetore ts crs ee 76 84 88 104 88 
39: PLOVAMCLAL. cy ae aetete ties os ctete tw toleiy > eteters 16 8 24 28 19 
60. Current transfers to Non-residents- 

Bed er Ailaiaictsrecsieraues sieve svecel cuelemeielorersniokenene 140 192 196 200 182 
oi, Interest on the public: debt"™...= t,he. 2,476 2,580 2,648 2,780 2,621 
62. ReGer al (7) rc sielavercirerelerevolecioheleststeti sis ors 1,460 iowa ily ayvets! E76 1,589 
63). PROVENCE Al vats leis cole ans ae ecee viereleteseis isi o 564 572 620 592 587 
64. POCA I. es stcts te a chores alnere levels recede eteteter sla one tone 452 416 440 472 445 
D5: Current transfers to other levels of 

POVELMMEME! | alas o etevele ns oe otthets s ei0'g oe te 7,148 8,008 6,932 7,360 #3362 
66. Ganada - To provinces ... Siket «streets 2,588 2,660 2,656 2,616 2,630 
67. - To local governments ...... 88 92 LE. 100 98 
68. Provinces - To local governments ... Zoe Sia ZnO 2,528 2,606 
69. SETOMNOSPLEALS" sco einiotete sole 1,876 T3940 715984 425044) | E5961 
70. Local governments - To provinces ... 44 48 36 48 44 
ie - To hospitals ... 20 24 24 24 23 
V2. Total current expenditure(8) ......... 29,184 315000. 315048, — 31,892) | 305781 
(hee Cd CIset eet terete Ee cuelatete: stare ocho eaters etetets, 2550 12,932 13,400 13,368 | 13,064 
74. PLOVINCAAI: (cn 's0.c atertebct> os OMe hela thetele ne 9,652 10,864 10,080 10,996 | 10,398 
oye BRO CATS ayaicrare cfsie.9) sete atehe.s, 4:41 Re) eiei'els la’ siete os 5,272 a,424 55720 5,616 5,508 
76. HOS PLC AU Sow. tc eoKaeteteNs  oisusletebeve oe) ole enatete L672 (S74 AE Tole! 1,848 | 1,760 
iil Canada Pension PLan .". vetoes st che 24 36 44 48 38 
ikea Quebec, Pension? Plant .% Wait acters «siete tes 8 12 16 16 Ws} 
79. Saving (total revenue less total 

Current expendi tunenwr. . wvrerctsts «soars 4,348 4,032.43 612 *83072)| 845091 
80. BCU Or aU tetera acae lf areKet 'o) oleys ete tere State a 912 1,064 860 1, 272 T5027 
Sie EXOVINGL AL ste «ste eetetaeieicla cMetete etercls Vanes 1,216 412 1,344 900 968 
82. TO.Cal ltrs s Gietsrsheneteu We cveccis te el etesevelaiel ot vetere 6 924 1,488 100 608 780 
83. HOS PAL CALS: evala cls) o SeveterIvis)2 ereMe « enele geetate 228 240 228 232 232 
84. Ganadal Pensvon bWaneme ome ciel 4 os! 503 800 864 828 820 828 
85. Quwebecs PensToOn PLA ss .c si e eles eiste 268 264 252 240 256 


SURPLUS OR DEFICIT ON A NATIONAL 
ACCOUNTS BASIS 


Saving as above: 


86. Add:Capital consumption allowances ... 1,044 1,072 1,096 1,220 1,083 


87. NEGA RENY Sra Abeta ao tio Ging ON BRO A 200 208 212 216 209 
88. PLOVIENCT AL Vic sc elerere o Mecetondcee: cat we e | 832 340 344 344 340 
89. TOCA s etore tela «.c or eredateNe 6: cNertckA Rs & averent 424 432 444 460 440 
90. HOSPLtals) <.4.0u-. Pevercretehe- StetevexcWone sheets 88 92 96 100 94 
91. Deduct: Gross capital formation ...... 3,016 3',016.5.2,988 2,976 2,999 
O25 BOM OE AL sc oleic. 0c. 0 ce MeKetois arate, «i ale eros 512 456 436 440 461 
98K PLOVINCL al s.5.icvc 6 Mevete « s10.c gets late aie OEM 1,032 892 940 948 953 
94. OCA ornata .tetctaerttets steric ee sterctetoteri cies 1,248 1,440 1,380 1,360 13357 
95. HOSpLtals= «..u cnwmias are eee ticle mre eee tenes 224 228 232 228 228 
96. Equals: Surplus(+) or deficit(-) ..... 2,376 Jpg ketete ARR (740, 25216 Pere Wel ia 
Oe Pederaly 23.5 vice sv tereteder dee: cRaiwedvers atete te 600 816 636 1,048 V5 
98. PLOVINCLAL "sss « chevstereterel e AsterNet Meh e chowehe 516 - 140 748 296 355 
99. GOCAL ous «ca ois chatetotelstals chaveterenctahe etstetete 100 480 - 836 - 292 - 137 
100. HOSpi tals, cals oc atotacotte oe Stteteaara ss clare 92 104 92 104 98 
101. Canada Pension® Plan 2.2). Neeterce's soe ere 800 864 828 820 828 
LOZ, Quebec Pension’ Plant, %/. Gtevevcrete's tle tetes 268 264 252 240 256 


(1) See footnote 1, Table 6. 

(2) See footnote 2, Table 6. 

(3) See footnote 3. Table 6. 

(4) See footnote 4, Table 6. 

(5) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward, this treatment gives rise to a fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted taxes series. : 

(6) Includes capital consumption allowances as shown in line 86. 

(7) See footnote 6. Table 6. 

(8) See footnote 6, Table 6. 


maid ci 


TABLE 17. Transactions of Residents with Non-residents in the National Income and 


Expenditure Accounts, by Quarters, 1967-1968 


1. Exports of goods and services ........ 


2. 


10. Equals: Saving(3) .. 


Merchandise .... 


Non-merchandise 


eree 


Merchandise oss 


Non-merchandise 


eee 


eeeeee 


eoeeeeereceres 


ereereeereosreeeese 


ee 


Deduct: Imports of goods and services 


Add: Net current transfers abroad .... 


Current transfers abroad (-)(1) .... 
Current transfers from abroad(+) (2) 


@eeescoeececoreoe 


Reconcilation with the Canadian Bal- 


ance of International Payments: 


Saving as above 


eeereoecerses 


Add: Net inheritances and migrants' 


funds... 


eeeeoeere 


eoreerseceres 


Equals: Surplus(+) or deficit(-) on 


current account as per ''Canadian 
Balance of International Payments" 


(4) 


See footnotes below. 


BME OES. 16 101-0: TeV. e' SEs (6 (6) SUS e eae ee) wae leer w 68 


Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 


at it i 5 Ui 


14,436 
11, 344 


14,912 14,516 
11,452 10, 700 
3,460 3,816 


-15,472-15, 400 
-11, 028-10, 880 
4,444 -4,520 


-240 
-520 
280 


32 
-224 
256 


-800 -852 


-800 -852 


136 108 


-664 -744 


16, 204 


iat 


16, 732 16,664 
13,444 13,336 
3,288 3,328 


-16,448-17,012 
-11, 632-12,028 
-4,816 -4,984 


-8 
-260 
252. 


-60 
-320 
260 


276 §-408 


TABLE 17. Transactions of Residents with Non-residents in the National Income and 
Expenditure Accounts, by Quarters, 1969 and 1970 


1. Exports of goods and services ...... 
Die Merchandise ....... 5.5 eiorene 

sh Nonemernchandi Ser iciciciethe te stele « er ereiele 
4. Deduct: Imports of goods and services 
Die MERCHANT SE™ eteclste oiaieie sles e6 sieistiviste 

6. Nom=menchandisertstiseiels olere ete leleleterete'e 
7. Add: Net current transfers abroad ... 
8. Current transfers to abroad(-) (1) 

a5 Current transfers from abroad(+) (2) 
ROME CUES ER SAVATIO(G))) <eleverove rele iets coveietexoretevexare 


Reconcilation with the Canadian Bal- 


ance of International payments; 


Saving as above .. 


Add: Net inheritances and migrants' 
UME. Bae oon dO COOU OOOO ne coeee 


Equals: Surplus(+) or deficit(-) on 
current account as per ''Canadian 


Balance of International Payments" 


(4) 


(1) See footnote 1, Table 7. 
(2) See footnote 2, Table 7. 
(3) Saving of residents on transactions with non-residents in the national income and expenditure accounts. 


(4) 


2016 1s (ee 4 0:0 6. 0. 48 0 6 @ 2 @ e066 006 06 06 6 0 


Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 


18,064 18,188 
14,428 14,600 
3,636 3,588 


-19, 032-19, 376 
-13, 692-13, 924 
-5,340 -5,452 


-8 
-300 
292 


-24 
~328 
304 


-976 -1,212 


-976 -1,212 


148 168 


-828 -1,044 


21, 108 
17,052 
4,056 


-20, 256 
-14, 260 
5,996 


48 
-360 
408 


900 


1970 


figure indicates savings made available to the economy by non-residents (see line 8, Table 18). 
See footnote(4) Table 7. 


IV 


A negative 


Year 


=221 


161 


-60 


Year 


EEX 


TABLE 18. Sources of Gross Saving, by Quarters, 1967 and 1968 


Saving 


Persons and unincorporated business 
Personad” Savnex se sretehs ailefeze 6 <letote elefelo 
Adjustment on grain transaction(1) 


Corporate and government business 
enterprises 
Undistributed corporation profits 
Undistributed profits of government 
Business ENECTpYiSeS o..ccss cee 
Capital assistance ....... eeeveeces 
Inventory valuation adjustment ... 


Government 


*).a.is\te Pls wi ome ee, oO eFW Se 0 6 6.10 8 & (6. 0° f6 


Noneresidemts: .ccisc ce ec csc ce ce cet 


- Capital consumption allowances and 


miscellaneous valuation adjustments 


> Residual error of estimate «olen ov«et 


TO Gall pererereietcierereieielele c-e.acersie@ece eat 


See footnote below. 


TABLE 18. Sources of Gross Saving, by Quarters, 1969 and 1970 


Saving 


Persons and unincorporated business 
PG Sonate Savin cc sremie ee ate coe 
Adjustment on grain transactions(1) 


eoeveoe 


Corporate and government 
enterprises 
Undistributed corporation profits 
Undistributed profits of government 

Dusiness enterprisecu. etecmecte ce 
Caprtalwaissistance «erm sees erates 
Inventory valuation adjustment 


eeeoe 


Capital consumption allowances and 
miscellaneous valuation adjustments 
Residual error of estimate ...... 


eevee 


BuO cL Dtavauntei cin araustsvelerers + 


See footnote I, Table &. 


3 Eo 


Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 

I II III IV I 
3,260 3,860 3,236 2,828] 3,296 | 2,796 
-56 8 eee 1S -56 -73 -228 
2, 580\sec2,412 4e2s.388 yes, 468 | ar2,462) | 12,368 
256 184 152 192 196 164 
72 52 56 96 69 75 
-448  -152 -324 -368| -323 -352 
2,916" 1,82" G72 2 296) 2 ANE 3.440 
692 800 852 116 615 356 
7,752 7,900 7,848 8,008] 7,877 | 8,168 
292 inns -144 nc-200;ees -240: bane 219 -196 
16,732 16,744 16,492 15,280] 16,312 | 16,592 


Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 


it GLE VENUS 


2,688 


248 
132 
-380 


3,444 
-900 


9,716 
-1, 088 


18,460 


EL 


4,000 
-252 


2,572 
240 
36 
-196 
2,688 
-276 


8,416 
-584 


16,644 


Lm 8 


2,380 
372 


136 
-180 


3,384 
-952 


9, 804 
984 


17,484 


1968 


3,764 
= 22 


2,752 
252 
140 

-272 

2,728 

408 


8,488 
~624 


17, 384 


1970 


III 


IV 


3,504 
~144 


3,012 
364 
68 
-448 
3,264 
396 


8,572 
-800 


17,788 


IV 


Year 


3,516 
-219 


2,676 
255 
80 
317 
3,030 
221 


8,411 
-551 


17, 102 


Year 


Tee 


TABLE 19. Disposition of Gross Saving, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Total gross fixed capital formation(1) 1600457155956 15,624. 15.1152 15,744 15,548 15,744 16,200 15,809 
De Residential construction «..........0. Ze DIONNE 27/2402 OW ON en 992 BD OS2mim Ssh 2i2y B3522498895600 35267 
Be Non-residential construction ........ Hjy212 7,156 7,104 7,056 7,124 7,144 7,136 Wl 72 7,144 
4. Machinery and equipment ......... rates 6,196 6,076 5,544 5,104 5,588 DSiLOD 5,384 5,428 55398 
5. Value of physical change in inventories 440 640 668 - 116 656 508 1,016 2784 741 
Gi, ResidaalMerror Of Estimate «ccs o<s1eieteie a's 148 200 244 192 588 624 804 552 
Tis Meta 10S. SURF: Secu Oe WRG eee eee ; 16,744 16,592 16,644 17,384 75 LOZ 


See footnotes below. 


TABLE 19. Disposition of Gross Saving, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 1970 
I II ACIEIE IV A Il III IV Year 


1. Total gross fixed capital formation(1) 163756 175032) 1En984 179272 LOSI 25 5956 
IDe Resudential iconstruction.).../.%)... Berens SnD Om 99266 Sa 92 3,924 8,868 3',332 
Bie Non-residential construction ........ 7,304) 72843 75382 7,444 The SPR Tey SKE 
4, Machinery and equipment ............ : SHOIOL S55 7561 Se860l 59904 5,532 5,468 


5. Value of physical change in inventories 1,180 848 1,348 796 396 544 


Guikesidualvernor ofiestimate..\.-.. Pia... 952 1,148 1,244 832 1,092 984 


Tee IRE! 6 e Gocco oomBOsOeo 2 GINOOn nrc: COG LOFO28) 19 Nore 18,460 17,484 


(1) See footnote 1, Table 12. 


1, Personal expenditure on consumer 
goods\ and SeEVICeS “hina... .saee BD 
2% Durable, 2oodser ot. «1. ssa «< oes ys 
316 Semi-durable goods ......-ceseecs Sls 
4. Nondurable So0dS) view ou «ere eie 14, 
De SCR WMI « 0 'o sic bs ofttcle = 2 oo lettetes 129 
6. Government current expenditure on : 
POOUS: ANdeSCLVICCS esq es ciercir vise 8, 
7. Gross fixed capital formation .. 135 
8. GOVELTNERE. conte acme e nettes 6 ase 
oe Residential construction ..... 
10. Non-residential construction Jas 
1 Machinery and equipment ...... 
BUSIUNGS Say srene tere sha oc ceeverols.«. svciclarekern ts 10, 
1 Residential construction ..... 25 
14. Non-residential construction igs 
£5 Machinery and equipment ...... 4, 
16. Value of physical change in inven- 
(ROL Fe GIS cycA NOI OHNO COMMONS 
iyi COVEEIMEINC rarer te leele rete ovoucishe: one 
Business 
18. NOR@= Earn Bir tech agevekeiere acta stele nets 428 484 
LoS Farm and grain in commercial 
channels 2.0.1... .caaes ot eta. -180 -64 44 52 20 84 272 
20. Exports of goods and services ....]| 12,644 13,208 12,624 13,964 14,428 RAE Sib L5siS2 14, 
2. (of which: merchandise) ........ (10,108) (10,324) (9,896)(10,632){10,240)| (11,504) (11,900) (12,152) (12,672)| (12, 
22. Deduct: Imports of goods and ser- 
VICES irre ete - oe ae c's SAREE core cD IOEe -13,460 -13,904 -13,800 -13,444 -14,624 . -14,500 -15,020 -15,672 |'-14, 
Dis. (of which: merchandise) ........ ( 9,880)( 10,196)( 10,080)( 9,612) 10,828)( 10,628)( 11,076)( 11,868)K 11, 
24, Residual error of estimate ....... 256 128 172 208 168 488 516 648 
25. GROSS NATIONAL EXPENDITURE IN 
CONSTANT C1961)" DOLLARS: ... sees o 54,804 55,740 55,540 55,984 155,517 56,952 57,728 58,832 59,468 58, 


(1) See footnote 1, Table 10. 


TABLE 20. Gross National Expenditure in Constant (1961) Dollars, by Quarters 1967 and 1968(1, 2) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 


Ab rT TEL IV E En Til IV Year 


(2) See footnote 2, Table 10. 


853 
23% 
809 
072 
735 


539 


Pig 


458 

10 
098 
350 


TL9 
518 
782 
419 


611 


23 


481 


107 


564 
057) 


954 


100) 


455 


245 


TABLE 20. Gross National Expenditure in Constant (1961) Dollars, by Quarters, 1969 and 1970(1, 2) 


1. Personal expenditure on consumer 


woods tand"iserviees’s. . > esis so 0 Mave bets 


Durable goods 
Semi-durable goods 
Non-durable goods 
Services 


UF Wh 


6. Government current expenditure on 
goods and services 


7. Gross fixed capital formation ........ 


8 SOY SL TME Nees vertctave hore eet anardlts av eneite Siclals 
9 Residential construction ......... 
10. Non-residential construction ..... 
1 Ea Machinery and equipment .......... 
12 BUSISIOSS Mets cee IAGES so ele cia 3 o:0 deat eens 
aS Residential construction ......... 
14. Non-residential construction ..... 
15. Machinery and equipment .......... 


16. Value of physical change in inven- 


OAC SMR ecncheh oe epeliat ch:scerarsbarouswahenstanevsileanexe 
theie GOVeEmnMen eccele Weide +: «6 Welle. 6-6 BGs wiahece 
Business 
18. INloy oh Se Reh cl ah ue IIA RA GREER iC CRORE ROR PRR 
(1) Farm and grain in commercial 
CATING LGB ccs uses see ate lek et a ae a7 
20. Exports of goods and services ........ 
Zi Cof whteh:: merchandise): «. 4. .wecas ss 


22. Deduct: Imports of goods and services 
23. (of which: merchandise) 


Pieeresidual error Of estimate <ivae. oss 0 


25. GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1961) SPOLLARS "Sjc¢ ose cre « 


(1) See footnote 1, Table 10. 
(2) See footnote 2, Table 10. 
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Seasonally Adjusted at Annual Rates 
(millions of dollars) 
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TABLE 21. Implicit Price Indexes, Gross National Expenditure, by Quarters, 1967 and 1968 


Using Seasonally Adjusted Data 
1961 = 100.0 


1967 
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Personal expenditure on consumer goods 
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TABLE 21. Implicit Price Indexes, Gross National Expenditure, by Quarters, 1969 and 1970 


Using Seasonally Adjusted Data 
1961 = 100.0 
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THE SYSTEM OF NATIONAL ACCOUNTS 


In Canada, the National Accounts have been 
developed since the close of the Second World War 
in a series of publications relating to their con- 
stituent parts. These have now reached a stage of 
evolution where they can be termed a ‘‘System of 
National Accounts’’. For purposes of identification, 
all publications (containing tables of statistics, 
descriptions of conceptual frameworks, and descrip- 
tions of sources and methods) which make up this 
System will now carry the term ‘‘System of National 
Accounts’”’ as a general title. 


The System of National Accounts in Canada 
consists of several parts. The annual and quarterly 
Income and Expenditure Accounts (included with 
Catalogue Nos. carrying the prefix 13) were, his- 
torically speaking, the first set of statistics to be 
referred to with the title ‘‘National Accounts’”’ 
(National Accounts, Income and Expenditure). The 
Balance of International Payments data, (Catalogue 
Nos. with prefix 67), in their more summary form, 
are also part of the System of National Accounts 
and they, in fact, pre-date the Income and Expendi- 
ture Accounts. 


Greatly expanded structural detail on industries 
and on goods and services is portrayed in the Input- 
Output Tables of the System (Catalogue Nos. with 
prefix 15). The Indexes of Real Domestic Product 
by Industry (included with Catalogue Nos. carrying 
the prefix 61) provide ‘‘constant dollar’’ measures 
of the contribution of eachindustry to gross domestic 
product at factor cost. Inputs and outputs are related 
in Productivity Studies (Catalogue Nos. with prefix 
14). 


Both the Input-Output Tables and Indexes of 
Real Domestic Product by Industry use the establish- 
ment as the primary unit of industrial production. 
Measures of financial transactions are provided by 


the Financial Flow Accounts (Catalogue Nos. with 
prefix 13). Types of lendersand financial instruments 
are the primary detail in these statistics, and the 
legal entity is the main unit of classification of 
transactors. Also, provision is made in the System 
for incorporation of balance sheet (wealth) estimates 
when such data are sufficiently developed. 


The System of National Accounts provides an 
overall conceptually integrated framework in which 
the various parts can be considered as interrelated 
sub-systems. At present, direct comparisons amongst 
those parts which use the establishment as the 
basic unit and those which use the legal entity can 
be carried out only at highly aggregated levels of 
data. However, the Dominion Bureau of Statistics 
is continuing research on _ enterprise-company- 
establishment relationships; it may eventually be 
feasible to reclassify the data which are on one 
basis (say the establishment basis) to correspond 
to the units employed on another (the company or 
the enterprise basis). 


In its broad outline, the Canadian System of 
National Accounts bears a close relationship to the 
international standard as described in the United 
Nations publication, ‘*A System of National Accounts’’ 
(Studies in Methods, Series F., No. 2, Rev. 3, 
Statistical Office, Department of Economic and 
Social Affairs, United Nations, New York, 1968). 
In the future, a document on the conceptual frame- 
work of the Canadian System of National Accounts 
will be prepared for publication by the Dominion 
Bureau of Statistics. This document will furnish the 
broad theoretical outline of the System. The finer 
conceptual details, the statistical tables, and the 
descriptions of sources and methods as they pertain 
to the individual parts of the System, will appear in 
the various regular and occasional publications 
relating to those parts. 


TECHNICAL NOTE 


The Business Finance Division of the Bureau has released a new publi- 
cation "Industrial Corporations - Financial Statistics". This publication 
contains quarterly financial data by industry (excluding Finance) for the period 
1962 to 1969. 

Because of certain conceptual differences and because the National Income 
and Expenditure Accounts annual figure for corporate profits is basically derived 
from financial statistics emanating from the administration of the Corporations and 


Labour Unions Returns Act, a reconciliation between the two series cannot readily be 


carried out at the present time. 
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In the third quarter GNP rose 
1.3 per cent at market prices 
BILLION and O.4 per cent in real terms. 
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Total demand* rose $1.1 billion or | per cent, with a 
change froma decline to a gain in fixed business 
capital spending and a further rise in consumer spending. 
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Consumer expenditure 
QUARTERLY CHANGE 
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ALL DATA SEASONALLY ADJUSTED AT ANNUAL RATES. 


The first three consecutive quarterly surpluses on 
current account since 1952 resulted from higher 
levels of merchandise exports and lower levels 

BILLION of merchandise imports than year-end 1969. 
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The faster rise in GNP was accompanied by gains 
in labour income and corporation profits. 
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INTRODUCTORY REVIEW - THIRD QUARTER 1970 


Preliminary estimates of the National Income and Expenditure Accounts indicate some modest 
improvement in activity in the third quarter, while also confirming that in recent months the Canadian 
economy has been traversing a period of adjustment characterized by slow growth in production, a lack 
of any sustained dynamic demand factor, and high rates of unemployment. There were indications at the 
end of the quarter and again in October of a pick-up in employment, which was reflected in a drop in 
the seasonally adjusted unemployment rate to 6.6 per cent in October from the peak 6.9 per cent rate 
in the previous month. A feature of the third quarter, no doubt partly due to the slow pace of the 
economy in 1970 and also to the appreciation of the Canadian dollar, was the lessening in the rate of 
increase of most measures of price movements, especially in the area of consumer spending. 


The value of aggregate production, seasonally adjusted at annual rates, rose by $1.0 billion in. 
the third quarter to reach a level of $84.1 billion. This represented a percentage increase of 1.3 per 
cent, markedly up from the small increase of half a per cent in the second quarter but well below the 
average quarterly rate of increase of around 2.2 per cent experienced in the last few years. After 
taking account of rising prices, the gain in the volume of production amounted to 0.4 per cent. This 
compares with a marginal constant dollar decline of 0.1 per cent in the second quarter and with a 0.9 
per cent increase in the first quarter, 


The implicit GNE deflator rose by 0.9 per cent, an apparent acceleration over the 0.5 per cent 
increase shown in the second quarter. However, because this overall measure reflects weight shifts as 
between the various categories of final demand as well as price changes in individual goods and ser- 
vices, it is not always a useful yardstick of price movement over short periods when significant shifts 
in the composition of demand are taking place. In fact, virtually all other measures of price performance 
continued to show only a relatively modest advance through the third quarter. The implicit GNE deflator 
is particularly sensitive to inventory changes, which can display quite irregular movements in both their 
value of physical change and in their implicit prices. This has in fact occurred in recent quarters. 
Excluding inventories the implicit index decelerated in the third quarter from 0.9 to 0.6 per cent. 


The acceleration in economic expansion in the third quarter appeared more due to a modest recovery 
in total fixed capital formation after two consecutive declines (the $1.1 billion drop in the second 
quarter being particularly severe), than to notable strength in any major component of demand. Consumer 
expenditure on goods and services, the other sector that showed persisting weakness in the first half 
of the year, rose somewhat faster in the third quarter and made the major contribution to total demand. 
However, the largest percentage gain occurred in government expenditure on goods and services which, 
with a 2.0 per cent increase, continued to be an important source of support to the economy. Off- 
setting these increases to some extent, exports of goods and services fell by $312 million from the 
very high level of over $21.1 billion achieved during the first quarter and maintained through the 
second quarter. Inventory investment also fell, entirely as a result of a substantial decumulation in 
the farm component. 


Business fixed capital formation has been the most Sluggish sector of the economy this year, 
declining by $424 million in the first quarter and sliding downward by a further $964 million in the 
second quarter, when all three components, residential construction, non-residential construction and 
machinery and equipment shared in the fall. In spite of a moderate gain of $264 million in the third 
quarter, spending in this sector for the first nine months of the year was still running at a level 
considerably lower than the anticipations for 1970 as reported in the mid-year survey of business in- 
tentions. This quarter's reversal of the declining trend was entirely due to a sharp turnaround in 
machinery and equipment spending. The gain in this component of $292 million, or 5.8 per cent, was the 
largest since the first quarter of 1968. Both residential and non-residential construction continued 
to fall in the quarter, though very marginally. Related indicators Suggest some strength in construc- 
tion in future months. This is most evident in residential construction, which has experienced a 
sharp recovery of new starts in recent months, especially of low income housing and of apartment 
buildings, after continual declines since the beginning of 1969. 


Domestic markets for consumer goods and services continued to display hesitancy in the third 
quarter. Total personal expenditure rose by a moderate 1.6 per cent, compared with 1.0 per cent in 
the second quarter and with a marginal decline in the beginning quarter of the year. However, much of 
the third quarter acceleration was due to the services item "net expenditure abroad'', which consists 
mostly of Canadian travel expenditure abroad (also reflected in imports) less foreign travel expendi- 
ture in Canada (reflected in exports), The former increased this quarter, while the latter declined, 
leaving a large increase in net expenditure abroad.~ On a domestic basis, total personal expenditure 
rose only slightly faster in the third quarter than in the second quarter, 1.1 per cent versus 0.9 per 


é 
cent. It is noteworthy that purchases of durable goods failed to accelerate even though these | 


expenditures are still running at a level almost 7 per cent lower than in the fourth quarter of 1969. 7 
This quarter they posted a gain of 1.6 per cent (almost entirely due to increased car purchases) com- 
pared with a 3.2 per cent gain in the second quarter. In the first quarter they had fallen by 11.0 

per cent. 


co 


After displaying exceptional strength in the last quarter of 1969 and in the first quarter of this 
year, exports levelled off in the second quarter and weakened a little in the third. The decline of 
1.5 per cent was entirely caused by lower merchandise exports to the United States and the United 
Kingdom; service exports rose by 2.2 per cent, largely due to higher interest and dividends receipts. 
Merchandise imports also declined in the quarter, by 1.8 per cent, in spite of an increase in imports 
of machinery and equipment. Increased service imports, paced by travel payments, offset the decline 
in merchandise, leaving total imports only marginally higher than in the second quarter. The net re- 
sult of external transactions was to lower the surplus with non-residents, on a national accounts p 
basis, from $1,056 million to $720 million. 


The continuing slack in business activity was reflected on the income side in a modest increase 
in wages and salaries of 1.2 per cent and in a 1.1 per cent increase in corporation profits. The 
percentage increase in wages and salaries, though twice the second quarter rate of 0.6 per cent, was 
nevertheless a very low rate of increase for this series which was very seldom experienced quarterly 
gains of less than 2.0 per cent in recent years. The small rise in profits followed a 4.9 per cent 
drop in the second quarter. Largely sustained by sharply increased transfer payments from government, 
up 8.7 per cent, personal income rose by 1.5 per cent compared to 1.0 per cent in the second quarter. — 
Personal income taxes and other deductions showed practically no change; as a result personal dis- 
posable income, which had fallen by 0.5 per cent in the previous quarter, rose by close to 2.0 per 
cent this quarter. 


With the results obtained so far this year it is possible to venture cautious guesses of economic ~ 
performance for the year as a whole. Thus, if the seasonally adjusted fourth quarter remained at the 
third quarter level, current dollar GNP would rise by 6.3 per cent in 1970 over 1969. With a 1 per 
cent rise, the annual advance would be of 6.6 per cent. Similar assumptions concerning the fourth 
quarter in constant dollars would yield annual rates of real growth of 2.7 per cent and of 3.0 per 
cent. Although these rates of increase are hypothetical they do point to a very marked deceleration 
in economic expansion for the year as a whole. In 1969, GNP rose by 10.0 per cent in current dollars 
and by about half this increase in volume. 


Price Movements 


The revised estimates(1) of the implicit price index for Gross National Expenditure excluding 
inventories reveal a more discernible price trend than previously published estimates. After a slow- 
down in the third quarter of 1969, price increases remained approximately constant until the third 
quarter of this year, when a deceleration was again noted, from 0.9 to 0.6 per cent. While con- 
ceptually different, other more conventional base-weighted price indexes, the Consumer Price Index, 
the Industry Selling Price Indexes and the General Wholesale Price Index, also showed price moderation 
in the quarter. 


One of the more interesting price developments in the quarter was the levelling in the implicit 
price of personal expenditure, after increases of 0.6 per cent in the second quarter and of 1.5 per 
cent in the first quarter. This remarkable slowdown was entirely due to declines in the prices of the 
goods categories, as services showed a sizable price rise of 0.9 per cent. Lower prices of imports 
resulting from the appreciation of the Canadian dollar following the freeing of the exchange rate, 
contributed to the decline in goods prices. Within durable goods, price declines were especially 
notable in furniture and household equipment, and recreational equipment. The price decline in semi- 
durables was centered in clothing and footwear and accessories, while that in non-durables was domina- 
ted by falling food prices. In services, price rises were widespread. 


The implicit price index of business gross fixed capital formation decelerated sharply in the 
third quarter. The current rise of 0.2 per cent compares with rises of between 0.7 and 0.8 per cent , 
in the last four quarters. Easing in the rates of increase of both labour and materials costs con- ‘ 
tributed to the deceleration in the price for construction. Machinery and equipment, which has a 
large import content, registered a decline of 0.3 per cent. 


(1) Revised estimates for 1969 and 1970 are the result of a change in the technique of seasonally 
adjusting the constant dollar series. The new technique was employed in order to derive the best 
possible estimates of both seasonally adjusted constant dollars aggregates and components, and of 
implicit prices in the current period. 


Price movements in the external sector were obviously affected by the freeing of the exchange rate 
last June. The implicit price index for imports of goods and services fell by 1.0 per cent. As has 
already been noted, this decline was reflected in the prices of goods purchased by the various sectors 
of the economy, and in particular in the prices of goods purchased by persons and of machinery and 
equipment purchased by businesses. The price of exports remained unchanged in the quarter. The 
implicit price of merchandise exports declined, largely because of changes in the composition of export 
demand, but this was offset by generally increasing prices of service exports. 


Selected Implicit Price Indexes - Seasonally Adjusted 


Percentage Change from the Previous Quarter 


1, Personal expenditure on consumer goods 
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The implicit price indexes vary from estimates published in the first and second quarter 1970 
publications due to a change in the method of seasonally adjusting the constant dollar estimates. 


The Components of Demand 
Personal Expenditure on Consumer Goods and Services 


Consumer expenditure on goods and services advanced 1.6 per cent to a level of $49,408 million 
seasonally adjusted at annual rates. Although consumer expenditure continued to recover after con- 
tracting by 0.1 per cent in the first quarter, its rate of advance was still modest when compared with 
advances scored in 1968 and 1969. 


Durable goods advanced 1.6 per cent after an advance of 3.2 per cent in the second quarter. New 
and used automobiles was the only group to show a noticeable increase, of 4.6 per cent. Both new and 
used cars showed increases, of 4.2 per cent and 6.6 per cent respectively. Though the rise in new cars 
followed a larger rise of 11.3 per cent in the second quarter, the increases of the last two periods 
represented only a partial recovery of somewhat less than half of the ground lost in the steep 25.0 
per cent first quarter decline. It is of interest that the increase in used cars occurred after two 
consecutive declines. Other components showed little change, except furniture, fixtures and floor 
coverings, which fell by 2.0 per cent. 


Semi-durable goods declined by 2.2 per cent, its third decline in the 1969-1970 period. The 
decline was confined to the clothing and footwear group which fell by over 4.5 per cent; it came on 
top of very small advances during 1970. Men's and boys! clothing, and women's and children's clothing 
both declined; the former by just under 6 per cent; the latter by just over 4 per cent. Expenditures 
on personal accessories increased by over 4 per cent. 
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Consumer expenditures on non-durable goods rose by 2.2 per cent after a low gain of only 0.1 per 
cent in the second quarter. Fuel and utilities advanced by over 5.0 per cent, the largest increase in 
this component since the third quarter of 1968. Within this group over 7 per cent in heating fuels 
was considerably above the pace set during 1969. Gas also increased sharply, by over 12 per cent. 
Expenditure on alcoholic beverages advanced over 2 per cent while expenditures on tobacco showed no 
change. Partially offsetting these advances was a just under 4 per cent decline in non-durable 
household supplies. 


The 2.0 per cent rise in consumer expenditure on services was the largest since the third quarter 
of 1969. The impact of the divergent movements as between foreign travel payments, which increased, 
and travel receipts, which declined, on the 'net expenditure abroad" component has already been noted. 
Excluding the rise in this item, services rose by 0.8 per cent. Strong advances were in expenditures 
on personally operated transportation, and on shelter. Household services also increased. Purchased 
transportation expenditures declined fractionally. 


Gross Fixed Capital Formation 


Investment outlays rose by $196 million or 1.2 per cent over the second quarter level to $16,064 
million, on a seasonally adjusted basis. The expansion in demand for fixed capital goods resulted 


from an increase of $248 million in machinery and equipment outlays more than offsetting small declines 
of $12 million and $40 million in residential and non-residential construction outlays. Business fixed 


capital formation rose by 2 per cent, while government fell by 2.3 per cent. 


In the business sector, non-residential construction investment was almost unchanged, while 
machinery and equipment investment climbed by $292 million. The sluggishness in construction ex- 
cluding housing occurred in the building component as outlays on engineering projects rose somewhat. 
Increased demand for machinery and equipment was reflected in a rise in domestic shipments and in im- 
ports of industrial machinery and communication equipment. 


The decline in business residential housing noted in the first half of the year was almost 
arrested this quarter. A sharp increase in apartment unit starts during the quarter contributed 
marginally to the value of apartment investment, being offset by the weight of the diminished backlog 
of apartments started in the first half of the year and under construction during the quarter. 


For the first nine months of 1970, business capital outlays were running 4.9 per cent below the 
like period of 1969. Housing was off 10.4 per cent, non-residential construction 1.4 per cent and 
machinery and equipment 4.2 per cent. 


The low rate of activity in the residential sector this year is highlighted by statistics of 
housing construction. Over the first three quarters of 1970, housing units started totalled 119,153 


and units completed 129,114. Comparable totals for 1969 were 161,273 and 140,215 respectively. Again, 


units under construction at the end of September this year amounted to 124,765 compared with 145,036 
last year. Starts, which were running at anannual rate of 186,000 in the fourth quarter of 1969 
dipped to 166,200 in the first quarter and down further to 136,600 in the second quarter. However, 
they rebounded to 185,800 in the third quarter. Under the stimulus of a further injection of federal 
funds for direct lending in low-rental housing, starts are expected to range between 180,000 and 
185,000 for 1970 as a whole. 


Non-Farm Business Inventories 


Accumulation of non-farm business inventories in the third quarter of 1970, seasonally adjusted, 
amounted to $828 million as compared to one of $536 million in the previous quarter. Nearly 50 per 
cent of the total accumulation occurred in the stocks of retailers, wuile wholesalers contributed 
about 25 per cent. Manufacturers! contribution to the present quarter accumulation was a very 
moderate one. 


Though small, the accumulation in manufacturing inventories represented a sharp swing after the 
$152 million liquidation which occurred in the second quarter. Most stocks of durables were again 
depleted in the third quarter, but at a lower rate than in the second quarter. One notable exception 


was provided by the transportation goods producing industries, which showed a substantial accumulation. 


The reverse was true of non-durables, where the only liquidations were those which occurred in the 
stocks of the tobacco and of the printing industries. By level of processing, there was a sizable 
build-up of goods-in-process, a moderate one of finished goods and no change in raw materials. 
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Value of Physical Change in Non-Farm Business Inventories 


Seasonally Adjusted at Annual Rates 


millions of dollars 
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The accumulation in wholesale trade was almost entirely in non-durables, which showed a 
substantial increase in*the rate of investment over the second quarter. Almost all of the build-up was 
accounted for by increases in the stocks of groceries and drugs, as offsetting movements left other 
non-durables unchanged. In durables, the marginal increase in stocks followed a substantial liquida- 
tion in the second quarter. Within this group, there was a shift in the stocks of construction 
materials, especially wood, from a substantial liquidation last quarter to a sizable accumulation this 
quarter. Conversely, there was a sharp decline in the stocks of industrial and transportation equip- 
ment and supplies, after a large build-up in the previous period. 


More than 60 per cent of the increase in stocks of retail trade took place in durable goods, 
where it was concentrated in motor vehicle dealers, who experienced a second consecutive large in- 
"crease in stocks. In the non-durable trades, the more notable increases occurred in the stocks of 
government liquor stores and of food stores. 


Exports and Imports of Goods and Services 


Preliminary results for the third quarter indicate that the balance on current account on a 
national accounts basis, moved from a surplus of $1,056 million at annual rates to a surplus of $720 
million. The merchandise surplus dropped by $140 million to $2,636 million, while the non-merchandise 
deficit widened by $196 million to $1,916 million. 


Transactions with Non-Residents 
Seasonally Adjusted at Annual Rates 
(National Accounts Basis) 
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The main factors in the higher deficit on services were lower receipts and higher payments for 
travel and higher official contributions. The drop in the surplus on merchandise trade resulted from 
a fall of $400 million at annual rates in receipts offsetting a fall of $260 million in payments. 

The drop in merchandise exports was entirely due to a sizable decline in sales to the United States 
and to a smaller decline in sales to the United Kingdom. Exports to other countries rose in the 
quarter. Imports purchases were maintained from Britain but were lower from other overseas suppliers 
and American sources. 


Taking the first nine months as a whole, buoyant export demand has provided the major support to 
the Canadian economy so far this year. Merchandise exports rose by 15.6 per cent over the comparable 
period of 1969. Although export gains were recorded over a wide range of commodities, the most notable 
increases were in the sales of wheat, nickel, copper and crude petroleum. Interestingly, the bulk of 
the increase this year was directed to markets other than the United States, even though the latter 
country accounts for close to three-fourths of Canadian exports. (Merchandise exports to the United 
States rose by 6.2 per cent.) 


In contrast to exports, merchandise imports rose by a modest 2.4 per cent. Declining machinery 
and equipment capital spending, as well as slow growth in consumer demand contributed to the sluggish- 
ness of imports. In particular, imports of transportation and communication equipment fell over the 
period. 
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These trade developments resulted in a spectacular increase in the surplus on merchandise 
account from $586 million in the first three quarters of 1969(2) to $2,029 million so far this year. 
Although there was a slight deterioration in non-merchandise trade, due mainly to higher interest and 
dividends payments, the overall current account balance with non-residents, on a national accounts 
basis, swung from a deficit of $725 million to a surplus of $678 million - the first overall surplus 
for a comparable time period since 1952. 


The Government Sector 


Total current expenditures of all levels of government combined, excluding inter-governmental 
transfers, rose by $828 million or just over 3 per cent in the third quarter. The largest absolute 
increase took place in transfer payments to persons with the increase equally divided between the 
federal and provincial levels. The main cause of the rise at the federal level was higher unemploy- 
ment insurance benefits; at the provincial level most of the increase was in higher grants for post- 
secondary education and in a miscellaneous group of payments. Outlays on current goods and services ‘ 
rose by about half as much as transfers to persons with sharp increases at the provincial and local 
levels offset by a decline in federal expenditures. Transfer payments to non-residents also rose 
during the quarter. Subsidy payments declined at the federal level from the high rate of the second 
quarter. The other expenditure categories showed little change. 
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Total revenues of all governments rose slightly during the quarter, by about 1 per cent. Most 
categories showed little change, but this masked offsetting movements at the individual levels of 
government. Revenue from federal personal income taxes rose while provincial personal income tax 
revenues declined. Similarly, federal indirect taxation revenues increased, mainly from excise taxes 
and customs import duties; at the provincial level, revenues from this source declined. Government 
investment income rose, the largest part of the increase taking place at the federal level. 


As a result of expenditures rising more sharply than revenues the surplus, on a national accounts 
basis and seasonally adjusted at annual rates, of the government sector as a whole fell from a rate of 
$1,800 million in the second quarter to a rate of $1,240 million in the third quarter. 


In the first nine months of 1970, total government current expenditure, excluding inter-governmental 
transfers, rose by almost 15 per cent. The major portion of the increase was in expenditure on goods 
and services, due largely to higher wage and salary payments and to the extension of the Medicare pro- 
gram. Government capital expenditures were virtually unchanged. Total revenues of all governments 
rose by almost 10 per cent with over half of the rise taking place in revenue from personal income 
taxes, particularly at the federal level. As a result of expenditures rising more rapidly than 
revenues, the surplus, on a national accounts basis, of the government sector was about $500 million 
lower than the surplus recorded in the first nine months of 1969. 
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The Components of Income 
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Labour Income 


a 


The modest increase of 1.2 per cent in labour income represented an improvement over the 
unusually low increase of 0.6 per cent in the second quarter. The acceleration was due to a renewed 
rise in the goods-producing industries, of 0.8 per cent, after a decline in the second quarter. Wages 
and salaries in the service-producing industries decelerated in the quarter to a rate of 1.4 per cent, 


(2) See revised balance of payments estimates, revision note on page 15. 
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compared with 1.7 per cent last quarter. In the last two quarters, wages and salaries in both the 
goods-producing and the service-producing industries have displayed considerable weakness as compared 
with average performance in previous periods. This slowdown appears mainly due to lower increases in 
employment or, in some industries, to actual declines. 


Wages and salaries in manufacturing, where employment has been declining in recent months, 
continued to rise very slowly, by 0.4 per cent compared with 0.7 per cent in the second quarter. A 
higher incidence of labour disputes this quarter also contributed to the slowdown. Construction rose 
by 2.4 per cent, after a sharp fall in the second quarter of 6.8 per cent largely due to strikes. The 
primary industries showed an increase of 0.4 per cent. Within that group, increases in fishing and 
trapping, up 2.1 per cent, and in mining, up 2.3 per cent, offset a 5.5 per cent decline in forestry. 


Within the service-producing industries, all groups showed increases. Transportation, communication 
and utilities rose by 0.4 per cent, trade by 0.7 per cent, finance by 2.0 per cent, and public adminis- 
tration by 0.9 per cent. Within service, which advanced by 2.6 per cent, non-commercial service rose 
by 3.8 per cent and commercial service by 0.4 per cent. 


Corporation Profits 


Preliminary estimate of corporation profits indicate a slight increase of 1.1 per cent in the 
third quarter. Profits had declined sharply in the third quarter of 1969. Since then, except for a 
temporary spurt in the first quarter of this year, they have fluctuated between the relatively narrow 
limits of $7.5 and $7.6 billion. For the first nine months of this year, profits were 4.5 per cent 
below their level for the comparable period of 1969. Gross profits, which include depreciation 
charges, have shown a relatively flat trend since the first quarter of 1969. 


Net Income of Unincorporated Business 


Accrued net income of farm operators from farm production declined by almost 12 per cent in the 
quarter to a rate of $1,276 million. An increase in the value of grain production and higher 
government subsidy payments were more than offset by a decline in the value of livestock production. 


Net income of non-farm unincorporated business including rent rose by about 2 per cent in the 
quarter. The largest increase took place in net income of the construction industry; the other 
industry groupings showed little change. 


Real Domestic Product 


Real Domestic Product at factor cost(3) rose by 0.6 per cent in the third quarter of this year, 
following a slight decrease in the second quarter, and an increase of 0.5 per cent in the first quarter. 
The second quarter was dampened by the construction and the manufacturing industries, with strikes 
affecting the output of the construction industry, while the first quarter was affected by recoveries 
in the production of nickel-copper from the previous year's strikes. The mild upturn in the third 
quarter originated mainly with the trade series - predominantly wholesale sales of grain in August 
and July. Mining also rose significantly in the quarter, based on increases in miscellaneous metal 
mining and crude petroleum and natural gas, as did transportation, storage and communication, based 
on rail and water shipments of grain products to world markets and continued advances in air and 
pipeline transport. These and other increases more than offset the second quarterly decrease for 
manufacturing, that was mainly the result of the September strike in the motor vehicle manufacturing 
industry, and the pulp and paper strikes in British Columbia in August and September. 


(3) It should be noted that the movements described here may not always coincide with the constant 


price gross national expenditure data in the quarterly national income and expenditure accounts, due 
to conceptual and statistical differences. 
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Revision Note 


The Balance of Payments Division revised data for 1968 and 1969. Revised figures are shown in "Quarterly Estimates 
of the Canadian Balance of International Payments Second Quarter 1970", DBS 67-001. These revisions have not been incorpora- 
ted in the National Accounts. They are shown below on a National Accounts Basis. 
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Unadjusted for Seasonally adjusted 
seasonality annual rates 


Published Revised Published Revised 
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million dollars 


Exports of goods and services: 


ROUGE Dm SCR GUaAN CET Jee. ocr. re arora stele SING OO OOG alevelereteraloks 3,608 Sieve MP 16,204 16,032 
2nd 4 Brak ctatatoial sielslecs eis) ai2 ois ood siete isis siers ave mia teiete Bint 4,312 4,310 16,732 16,572 
3rd u Rao ete iterators vatetalal Woleiers rae ts oe Meee CR tec GR Oa e 4,464 4,420 16,664 16,808 
4th S mpepaR ices is-sueiiels to OOOO OCR Wevaloip eistate(alorerey® 4,411 4,392 17,580 17,464 
Year ASioaeeous laferiels ol etsietstencushaie eels OCs DO eTe Oe 16,795 16,719 16,795 16,719 
NIG Saw. GUATECT oo). sco <0 aisle mas 6 onde) e eeetol ster e wiolivevohevereveisveve 4,127 4,128 18,364 Lesa 2 
2nd " SOOO DOME OL Ao Meta c Mole ctatclen ee specs eee 4,704 4,700 18,064 18,048 
3rd " B00 > BSD Oa C Ane DOOD Go ie Haxet a eiaksisvarele AG, 4,766 4,741 18,188 18,104 
4th m eiareiejoiaiateieleleisinystete fens « aie(Srelstalsve/s! ounisie. scolereie wets 4,883 4,899 19,304 19,408 
Year Boor ITC RR O.S OF BUaIekers ovens ichapails 18,480 18,468 18,480 18,468 
Imports of goods and services: 
WS GSE ESE) GQUATEGT ic :cfe ws eo 5 <i810 eis BOOED O OOOO hOB oeie Hormorectiets 3,838 305m 16,584 16,608 
2nd oe Brome ievete ale aunts ve sittre, plete © aie leisinjailevere eters egets 4,357 4,349 16,448 16,400 
3rd SEM Belen tats sobs SOCe DOL SO ae aie axeltete Soman e sho eiep esa 4,158 4,160 17,012 16,972 
4th Re ercce tee. oveheral erevels AOS Ct Se seiteteitey s 4,635 4,650 17,908 18,060 
Year aietaterallalencvaislsie steist stern e ote etanerever are Datel eyeier eters 16,988 17,010 16,988 17,010 
LOGO Bewlsite CeaLeer ners acl siew eye's ce eis eso oro eo 5G ORB eievellellense 4,404 4,430 19 ,068 19,144 
2nd AMER Seer oreo eke. oo. Scales nv ooo aaxae erect sta ates eves. s c 5,062 5,095 19,032 19,120 
3rd SOOCG COCO COI Baa Oe none SD jeteaie 4,760 4,769 TO S7.0 19,396 
4th Y : 5 SOs Apap One. Geraichos el speoneietsy eae 5,120 SLAM 19,908 20,080 
NORE es Melee sc ccaty = Stentor siete althetelenrals SralelOeerere sisleystetore re 19,346 19,435 19,346 19,435 
Surplus or deficit (-) on current account with non-residents: 
1968 r= St quarter ws... >< ASO ASOE Crutnicis SOC OO OO AS - 230 - 254 - 380 - 576 
2nd Mu SEE ONS GDOCC DIONE SO ae A Oe reieetate ns - - 45 - 39 284 172 
3rd Me A MOOS HO Bobi HAE 5 EER CITE 306 260 - 348 - 164 
4th ee Bioteletetarenotel iviais.oseisisisiniesdeiskeisstele alee! seein Siske - 224 - 258 - 328 - 596 
N@2ie me Meee cusia ac BBC MOCO GS3 Hd 0 CAS AAIDUAG > - 193 - 291 - 193 - 291 
ES GO Mam S tata LECE sarc teicc cite everelere eo ees fie.e sss « ele onsets A Binesc P57) - 302 - 704 - 832 
2nd i a (beat atolioretolals vais efeioiavelcreveko sets spehaveliocs a olor <clteke 4 - 358 - 395 - 968 - 1,072 
3rd Oe as _fexes-ei stateveets 'mie.'s.¢ cieukeloreleists)acsisite teal oh rerereiere iets 6 - 28 - 1,188 ~ 1,292 
4th My SAE AAS ANS te SSAORS AC GOON On NOG Sone : - 237 - 242 - 604 - 672 
Year SiatetelAetcus sxetaic:aveishe A PONE BAIR OE Sisieieeeers - 866 ~ 967 ~ 866 - 967 
Exports of goods and services (Constant (1961) dollars): 
HIGGe=s USte Quarter: o..rc1s eyes oars Ses Veigthd BAR. © ABS OD Braleroiarer sists 33136 3,128 13,964 13,904 
2nd Es A eloteiele elaveins) steve tate ciiats ratsunielate Wis) ele tears ers 3.744 Sh ATI 14,428 14,384 
3rd WU epee le ets chenovsininie Aue eiaKevolnier totes stave Ponecac stevens cote 3,834 3,798 Tie 14,576 
4th etka Woe sree elaute) STNG ote ee sraets tel tay anuecicianelie eimai) crete ; 3003 3,840 eyo lay? 15,164 
Neart MiG) issvcier. aio ter oe lonciptalle eves gaten encroueta iste ioe acne oie eter 14,564 14,507 14,564 14,507 
1969M=— Use quarter o\6 srs ons5 = REA RAIS LOR TO OY Oe DET RCRA OPED 37.0487 3092 155,706 15,704 
2nd . Blor ecolchesoyets ve talisaetarelelsteieyevetolaliciet eevee syereretete stehate ra 3,984 3,986 US 33 2 15,296 
3rd oY Bex 206 Be iigcietoues Distevereholsieceks aps csuskersieucieseusre’ - 3,988 B73: 15,384 15,340 
4th Ue Era cles 2 Sissel abersiarerets exer sitsleasheadesriallette Bg igeasy ase oro:e atte 4,145 4,161 16,240 16,348 
Year etantepctel sey ens chat ASO hb aS OO CRO aCe Sis bei etonaveieds 15,664 15,672 15,664 U5 O72 
Imports of goods and services (Constant (1961) dollars): 
EIOD = SUStEGQUaLEGE vere cele 6 cle <eiees Dae eS ohetensliche aber ere itate ious csveler al ace 3,384 3,388 14,624 14,644 
2nd " Bye ei Si sNoict.s laveelate (aise ot sicaolees tere: eter che iid be Gia ca hash 3,838 3,811 14,500 14,420 
3rd MIE st sai oilovavons intel e. «ci oidcote ate cuaacasa ache’ stave) 6 Meilobst ois alle ss 3,649 3,646 15,020 14,912 
4th Y piste st rave afen ce<s soils everanate bivetiueralanenenners Boe 4,083 4,086 15,672 15,748 
NAEP srautusisiers PROS Cacicy cnet REE EO IERe Ie ‘ ero lorererer cele 14,954 14,931 14,954 14,931 
1969— st quarter): .c5 $< SOS OCR in IO TGC GEC CIES ECICickerc 3,828 3,843 16,552 16,656 
2nd MME MER aifor cheafiasiahet ay silent sia," reld ora.'s. ANOS (euece ena ereite yas leeteere 4,362 45079 16,456 16,444 
3rd i Sos atRia eas eioub nae yexais abate seve ei pee CIORSS aaletnis tetieta 4,027 4,029 16,544 16,440 
4th wiicteteimiaie: 6 eee ua cseils sustets Mees Meeterstiet ate iotaitelse 4,349 Uae Bhs yi 165712 16,892 
Year me Metts elcet at atatsietahe ora iaaxel tela ait ats Oe SOn Ce , 16,566 16,608 16,566 16,608 
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TABLE 1. National Income and Gross National Product, by Quarters, 1967 and 1968 


Wages, salaries, and supplementary 
Tabour Ineome esis 2 ousntteteiece ore Gees erate 
Military pay and allowances .......... 
Corporation profits before taxes (1)* 
Deduct: Dividends paid to non-resi- 
ra Vern ot WP) Ws Ch Meene Ga tae paPeey ENT an eNO ra car Cir GecacnS 
Interest, and miscellaneous invest- 
WOT EITEC OME. (3) ree e aiepers hate oak epee male 


. Accrued net income of farm operators 


from farm productsoni) 2% cosa -eiaue 
Net income of non-farm unicorporated 

business including rent(5) ......... 
Inventory valuation adjustment (6) 


NET NATIONAL INCOME AT FACTOR COST ... 


Indirect taxes less subsidies ........ 

Capital consumption allowances and 
miscellaneous valuation adjustments 

Residual error of estimate ........... 


GROSS NATIONAL PRODUCT AT MARKET 
PR GHG ote a elinehie votes saan) e! Pace eran cher Wietatads 


(Gross national product at market 
prices excluding accrued net income 
Ofs LauM Oper aEOLG)) | meeeicledis sien cree: 


footnote(s) below. 


TABLE 1. National Income and Gross National Product, 


(millions of dollars) 


a ee co 


867 
131 


11,047 
2,164 
1,900 
= 23h 


14,877 


9,190 
223 

1, 640 

= 198 

560 

38 1,363 


970 1,016 
sk. Sous 


E285) La Rio 
Pap Altots),— PaeiilRsls 
13998 £3,964 


- 101 - 56 


16,201 17,842 


(millions of dollars) 


Wages, salaries, and supplementary 
PAD OUR ANC OMe (pers wieteaysetete cshc allel atnwneeless 
Military pay and allowances: -). 26 ac. 
Corporation profits before taxes (1)* 
Deduct: Dividends paid to non-resi- 
GOMES CZ) 0a giat- susted tienes tie mavens ua arene) are ean 
Interest, and miscellaneous invest- 
ment: Eneome(S))» oases se oa ee senna 


. Accrued net income of farm operators 


from farm, production! (4) 5-7. ce iets 
Net income of non-farm unincorporated 

business: Including renk(5)i =: 2 ae. oe. 
Inventory valuation adjustment (6) 


NET NATIONAL INCOME AT FACTOR COST ... 
indixect. taxes. less subsidies <...cui. 


Capital consumption allowances and 
miscellaneous valuation adjustments 


. Residual error of estimate.>...-3.....26- 


GROSS NATIONAL PRODUCT AT MARKET 
PRS acs volsere aio taldiet areal aust steqeeey tate tteter anes 


(Gross national product at market 
prices excluding accrued net income 
OED EAM OpeMatGEs)): iat. thea ate oc elaine 


Excludes profits of government business enterprises. 


55275 PBs 
839 
bth he 
= 854 Mace 
2,335 
1,306 Bi < 
3,926 
aes ae 
49.278 —\ 11; 
go7ser Bok: 
i897. 1 25 
2.219) fee 
65,722 | 15 


by Quarters, 


14, 


2, 


2 


Includes the withholding tax applicable to this item. 
Includes profits (net of losses) of government business enterprises and other government investment income. 
Includes value of physical change in farm inventories as shown in line 14, Table 5. 
account of the accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
Includes net income of independent professional practitioners. 


See footnote 4, Table 2. 


LO 


EL TIL IV 


926° , 9,519, 9.97727 10,071 
213 194 218 235 


567 1,988 1,799 2,088 
200: «195, 200 Saves 
612 592 656 720 
118 - 105 1,636 58 


955 1,060 2,065. 15138 
OS = 953 = 529 aa 


847 13,000 15,122 13,921 
340 2,345 2,427 2,565 


003 2,191 9,124 22358 
299 3 DIG APO 24 


96k AiS240" Vi9s 563" WS {603 


1969 and 1970 


ste 115665 12033 


229 220 222 


S767: FOO 0 IOs 


249 = 1629) "=41SE 


904 845 924 


- 49 209 1,075 


1,046 1,134 1,154 


118 - 48 7 
107 P5613) at O20 


755 BUA Breas 


“376 25520 ~Dysa4 


500 = BO2 = 52, 


soo0 20,739 22,024 


Year 


38,493 
860 
7,442 
aa Y] 
2, 580 
1,471 


4,218 
- 317 


53, 890 
9,677 
8,411 
- 551 


W427 


(14,950) (16,163) (16,479) (16, 824)|(64,416) (16,079) (17,345) (17,927) (18,605)} (69,956) 


*See Technical Note re Corporation and Labour Unions Returns Act, page 4. 


An adjustment has been made to take 


—, 


Sealey = 


TABLE 2. Gross National Expenditure, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 


«0 II IIL IV a {Re EET IV Year 


1. Personal expenditure on consumer goods 


Bi SELVTCCSEREER eS. NE Lee ee shh eee bes, 8,900 9,651 9,480 10,967] 38,998 | 9,716 10,380 10,344 42,360 
2. Government current expenditure on 
wovdsrand, servicestijas «st tseesn. s Phe Hits} 2,669 2,708 2,844 | 10,934 | 3,023 250558 35.025 12,158 
3. Gross fixed capital formation ........ 3.5116 4,074 4,209 3,885 | 15,684 | 3,440 35968... 4,254 15,809 
4 Government(2jqa..:-aag. est tebe ents ST, 692 916 784 | 2,969 589 700 oT Joe pes, 
he Residential construction ......... 3 3 3 4 1S] 2 3 4 13 
6 Non-residential construction ..... 485 613 812 689 23599 486 617 811 2,602 
7 Machinery and equipment .......... 89 76 101 on Sou 101 80 102 380 
8. BUSTRCES(O) PHAR. Rawr. «thee eee 2.939 Beles Say | SMO Ales, |p ae fei 32081) 5.957 12,814 
Te Residential construction ......... 537 643 831 798 | 2,809 620 173 900 3,254 
10. Non-residential construction ..... 988 1,103 1, 288 Del S4 a) 455335 963 deel ONG) ee ei et) J 4,542 
Bh Machinery and equipment .......... 1,414 1, 636 Pre: egg L42) Sepsis} 1,268 L395 1,140 5,018 
12. Value of physical change in invento- 
ELES Meer er eta he Vike ee TET ERS -194 -41 1,214 -571 408 -217 -132 Lin yee: 741 
13% ESOT CNR EN says ecs atlera soiree Sao 0a 6 hs ale ggsi'é sarvevidics -22 a7) 35 -1 2 14 37 29 
Business 
14. NOB Lar mayer. ac ste het es et eigaee es Ses 278 79 AE -105 367 39 181 473 
TS. Farm and grain in commercial 
Ghannet sm sete Rer ter eb s bees. ss ek -450 -137 1,064 -465 12 =£85" PLy307 -451 239 
16. Exports of goods and services(5) ..... | 3,175 30465 23,926" pes OOual4 113 4,312 4,464 4,411 165,795 
17. Deduct: Imports of goods and services(5)}-3,467 -4,099 -3,751 -3,918 - 15,235 -4,357 -4,158 -4,635] -16,988 
18. Residual error, of estimate .........-. 234 101 56 ey AE 220 236 ai it pes: 552 


19. GROSS NATIONAL EXPENDITURE AT MARKET 
SETH GES oe ee aston topic) ols us asa 3 dus 1s (nis gee sing ia 14,877 16,201 17,842 16,302 | 655722 17,240 19,563 18,663 he ey Aa 


(1) Includes defence expenditures. Data for the years 1967-1968 are shown in line 3, Table 6. 

(2) Includes outlay on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Excludes defence construction and equipment which are defined as current expenditure. 

(3) Comprises capital expenditures by private and government business enterprises, private non-commercial institutions and 
outlays on new residential construction by individuals. Capital expenditure is defined to include all transfer costs 
on the sales and purchases of existing fixed assets. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment (see line 8, Table 1). 

(5) See revision note page 15. 


TABLE 3. Relation between Gross National Product at Market Prices and Gross 
Domestic Product at Factor Cost, by Quarters, 1967 and 1968 
(millions of dollars) 


1968 

Year 

1. GROSS NATIONAL PRODUCT AT MARKET PRICES 14,877 16,201 17,842 16,802 (isA27 

2. Deduct: Residual error of estimate .... 234 101 56 Sy: 551 

Sie Indirect taxes less subsidies ~2,164 ~2,169 -2,185 -2,268 ie Jel FAT 
4. Income received from non-resi- 

COR eh ny Ary Ue 2 eee og eae a eR, -114 -95 -107 -148 - 583 

5. Add: Income paid to non-residents .. 365 409 389 570 1, 841 

6. GROSS DOMESTIC PRODUCT AT FACTOR COST L3FL98 145447 15,995 14,784 63,559 


S900 
TABLE 2. Gross National Expenditure, by Quarters, 1969 and 1970 
(millions of dollars) 


1969 1970 


I EE LTE IV Ai ‘my nL & IV Year 


1. Personal expenditure on consumer goods 

Bnd, BETU UCOSice a6 auctecsuclels Gis sua cum ueadhbie) eres 11,501 46,531 1 ees Bf 4 Des ES eh OR 
2. Government current expenditure on 

goods,and services CL) Fie. a 5ais ors SSIS) 13,774 34971 BSW Nis et nts ee ON 
3. Gross fixed capital formation ........ 4,360 17,011 3,687 4,066 4,330 
4 GOVELUMED ECD )mrctess cecieet ars cisiacicig eis oe 701 2,993 612 709 903 
Sy Residential construction ......... 3 12 B) 5 3 
6 Non-residential construction ..... 620 2,639 522 621 805 
7 Machinery and equipment .......... 78 342 85 83 u3 
8. BUSINESS (GS) «aise. «4:0 OES ole oor ole eler 35059 14,018 3,075 ST Sot onal 
9. Residential construction ......... 974 3,854 774 814 922 
10. Non-residential construction ..... dale 4,702 shes ON LE, 1,098" 25288 
1: Machinery and equipment .......... 15553 5,462 1,282 1,445 1,217 
12. Value of physical change in invento- 

adi SP tebe teat es gat oy.di-cagat ape on thous (ove seers a, aie els oele 20 1,043 - 191 158 924 
13. Government joicusseraslgsks cus aaeuae = she ose 13 6 =i) 10 31 

Business 
14. Nema sare (4) are ccc ao ieeaepasatensitone ae 2 534 280 97 197 
Le Farm and grain in commercial 

GNADNEM Sere aye sacs wis sis) er sue oaks ote - 486 aT Nery ae BS 503 - 442 oul 696 

16. Exports of goods and services(5) ..... 4,127 4, 704 4,766 18,480 4,710 Ds Ooi 5,427 
17. Deduct: Imports of goods and services(5)|- 4,404 - 5,062 - 4,760 19,346 |- 4,712 - 5,347 =- 4,937 
18. Residual error of estimate ........... 437 387 279 1, 044 500 382 353 


19. GROSS NATIONAL EXPENDITURE AT MARKET 
PREGES rata eae ener ee eee eae eoeee | 175777 19,105 21,319 78,537 | 19,338 20,735 22,024 


(1) Includes defence expenditures. Data for 1969 and 1970 are shown in line 3, Table 6. 

(2) Includes outlay on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Excludes defence construction and equipment which are defined as current expenditure. 

(3) Comprises capital expenditures by private and government business enterprises, private non-commercial institutions and 
outlays on new residential construction by individuals. Capital expenditure is defined to include all transfer costs 
on the sales and purchases of existing fixed assets. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment (see line 8, Table 1). 

(5) See revision note page 15. 


TABLE 3. Relation between Gross National Product at Market Prices and Gross 
Domestic Product at Factor Cost, by Quarters, 1969 and 1970 
(millions of dollars) 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES | 17,777 19,105 21,319 20,336] 78,537 19,338 20,735 22,024 


2. Deduct: Residual error of estimate ... 437 387 279 ety 500 382 352 
ce Indirect taxes less subsidies |- 2,568 - 2,592 - 2,676 - 2,811 }-10,647 |{- 2,755 - 2,724 - 2,825 
4. Income received from non- 

TESLOCTIES . o cicfabie <a.c 1. GR... - 170 - 200 - 172 - 228 ~ 253 ~ 261 - 261 
5. Add: Income paid to non-residents 447 492 442 605 580 556 518 


6. GROSS DOMESTIC PRODUCT AT FACTOR COST 


15,923; 17,192" 19,192 17,843] 70,1507 | 17;410 18,688 195808 


= ON 


TABLE 4. Sources of Personal Income, by Quarters, 1967 and 1968 
(millions of dollars) 


Wages, salaries, and supplementary 


PADOUZPINCOMEU Es 55 occ ee doecitidce bes 38,493 
2. Military pay and allowances .......... 860 
3. Net income received by farm operators 

from, farm production (1) s\s.0 06s s<6 6s 1,690 
4, Net income of non-farm unincorporated 

business, incloding rent ...cctiecccce 4,218 
5. Interest, dividends, and miscellaneous 

Luvestment 1 neome (2); 644.00.60.dee0.e¥ 4,387 

Current transfers 

6. FROMM OVETUIMOTI Ig sic 4\ac s-0:0..0'5.0.07cis a0 090-0 5552 
i Transfer payments to persons ..... 5,346 
8. Capital assistance ....,.:6,4¢10.01s 60/04 6 
9. EZOUNCOEPOTACLONS (3) c.eciesisietve o/s ee eve 127 
LOR MPS PrompnoOn=residenest . .Jesoates «o's they es 43 
De ESPERS ONAL MUNGOME Neiste'c\eciele eles’ excise siecoe9 | DLW6754 125049 13,864 12,620 12,484 155305 55,170 


See footnote(s) below. 


TABLE 4. Sources of Personal Income, by Quarters, 1969 and 1970 
(millions of dollars) 


Wages, salaries, and supplementary 
PAbGULTINCOME er: ois ts sissies lowarste es 


10,088 10,695 11,215 11,205 LL L772 411 6656124088 


214 224 


2. Military pay and allowances .......... 222 238 229 220 222 


3. Net income received by farm operators 
frompfarmsproductLon Gi): so... de verse ss 
4, Net income of non-farm unincorporated 
busanessitacluding: rent. ...... cms esos 


=—ekL5 13 1,691 55 - 82 162241007 


1,000 1,108 1,124 1,178 15046 2002, 1340109154 


5. Interest, dividends, and miscellaneous 
investment income (2) “Piajerc oes see.ecies 


L148) WAL 227 V1, 233 1,345 £5282 + +15362 <4 515319 


Current transfers 


6, BROMBLOVEEDMEM ENS We \oxe cfesSta:0, 0.10). ers 0/6 006 1,748 1,634 1,694 
Ts Transfer payments to persons ..... L748> 15633°2*1 , 693 
8. Capital assistance gs ss... cchosweees = 1 1 


93 ETON | COLPOTAELONS,(3)) Werereyseiesnisnetatevsie.e 32 


10. EEOMGNON=TESTACNES: «ois: 0:<, 0,05 aiaae 0) 5616,0-5 24 


ED PERSONAL, INCOME hendins So eie be 062506540, 14,802 17,020 15,626 15,456 16,235 


(1) This item differs from line 6, Table 1 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 

(2) Includes all interest on the public debt paid by government to persons. 

(3) Charitable contributions and bad debt allowances, 


1. 


9. 
10, 
tt. 


EQ 
13, 


14. 


1 BS 


16, (Personal disposable income) 
CES RO aya S-9!) o cxorscalieie.s.c oka! sino) 6j0l¢eleiel ele . (9,820) (10,232) (11,998) (10, 742)|(42,792) |(10,321) (11,186) (13,139) (11,738 


See footnote(s) below. 
TABLE 5. Disposition of Personal Income, by Quarters, 1969-1970 
(millions of dollars) 
1969 
I cn Jey IV ny 
1, Personal expenditure on consumer goods 
And? SELVECES Were crctotate’eicle atsteh veya) « stetehelome ELS STS el 
Pe, Dittabille {e00dS. sie crcislele vis o.s'e'e oistetnns efety 15229 1 
3. Semi-durable goods ......0.e.0.% ahs ae 999) 1 
4. Non-durable goods ....eccccees ae 25e5 4,546 4 
De SORVLCES Cl ln a cers slotetetersiers eisictele aetetar ences 4,599 4 
Current transfers 
To government 
6. Income taxési. J. <.0nee Solomon dowons 2,018 2 
We Succession duties and estate taxes 60 
8. Employer and employee contribu- 
tions to social insurance and 
government pension funds ......- 592 
oe OUDET s,s sot IO AOI IO CHSDIR OCR GET 5 307 
10. To. coxporat ions, (2) J. cjc.0.e.0.e eleisieejeis «iets 119 
na 8 To Mon=residents <2... ...«ca0s © @ a acerahe 35) 
12. Personal savingG@p.d.ic- dee. cmbae ats A 952 
NESTE Personal saving excluding change in 
BALM LAVEREOG! CS its esses eicieleie © sisreiets L375 
14. Value of physical change in farm 
DOVENECOLLESE .\cjstccle stele o's ats em iiol= wiaiels = 310} - 423 
15. ‘PERSONAL’ INCOME Risa. ¢ dis ei eislateleie.e eteilele ste 14,802 17,020 15,456 16 
16. (Personal disposable income) 
(L5-6=%=859) Paes. seem «ie elants eeeeees (C11, 385) (12,038) (14,300) (12, 779)|(50, 502) |(12, 479) (13, 008) (14,413) 
(1) Includes net expenditure abroad. 


(2) 


Current transfers 


2°09 15. 


TABLE 5. Disposition of Personal Income, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 


Personal expenditure on consumer goods 
ANd ISETVICES) cic sicicicls «410 osc oo vio sieiers 
Durable goods ........ Bile oo o Steeles e136 
Semi-durable goods ....... Sia la cies ete 6 
Non-durable goods ....... aie etelers.x. «sis 
Servicesi( I) ease dadocstee se @ aisveveia eNe le 


To government 
Income Caxe€S ceceeevcevccses sia eishel « 
Succession duties and estate taxes 
Employer and employee contribu- 
tions to social insurance and 
government pension funds .....0- 


OG IE aioe cosas: speterctonelevetete ys a dhetate! selects 
TOP COTPOLraelons (2 )i "se es se'es ere ai alebelehere <3 
To non-residents ........ delictale’ 6) oreo 28 
Personallisavine Kec cee eoter ete ae Melee 482 
Personal saving excluding change in 
farm InVventOries ce eis<\sm cles 0 « 914 
Value of physical change in farm 
IMVEMEOLLES Veils cities cuss ivisie s sve isvecets - 432 
PERSONAE INCOME °...0+evclecce 56H. Sana: 12,484 


This item is the transfer portion of interest on the consumer debt. 


i 


II 


5154 
,511 
226 
662 
3755 


5274 
64 


644 
245 
119 

37 


698 
568 


130 
3235 


1968 


III 


10, 344 
1,349 
1,069 
3,997 
3,929 


1970 


IV 


IV 


Year 


42,360 
5,509 
4,567 

16,443 

15,841 


peo 22 
235 


2,090 
539 
398 
110 
3,516 
3, 283 
233 

55,170 


(46,384) 


Year 


« pote 


TABLE 6. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 
(millions of dollars) 


1967 1968 
af 1 Lig IV I LE i ig a IV Year 
REVENUE 
Le Direct taxes = “Pérsons *. 6.0 04.80 «<s 1g 718 13720 1,786 1,787 Oe 2,005 2,002 2,051 2,189 8,247 
He, Peder Mel net ete dt waa a ee oes 1,027 L075 1,072 Lp] 4,291 H,1230 1,242 1,240 £5395 5 OT 
ae PROV RICA Me ergs cata Meta adele 486 402 480 503 Lol 547 495 563 610 ae AS 
4, HOCH ire tastier tacts Sete elae So ee 5 - - - - - - - = - - 
ae Canada” Pension Plant 3.62 faa oa ders P52 179 Le 121 624 168 193 191 134 686 
6. Quebec Pension’ Blan. . ec. .d. he 53 64 62 46 225 60 72 by) 50 239 
Ue Direct taxes - Corporate and Govern- 
ment business enterprises .......... 544 643 574 636 239) 615 729 664 801 2,809 
8. Rederaica)’ . 2 A rie fs PRE es be RAR 404 479 430 473 1,786 461 546 498 600 2,105 
9. (Federal tax collections)(2) ....... (404) (572) (433)  (414)| (1,823)} (411) (486) (563)  (431)| (1,891) 
10. BBO rider UC3:) ead 3 sar Ae dois oa Soaks ie 140 164 144 163 611 154 183 166 201 704 
Le (Provincial tax collections) ....... (149) (161) (162) (140) (612) (180) (166) (187) (150) (683) 
£23 Direct taxes-Non-residents-Federal(4) 4l 66 37 74 218 49 60 40 60 209 
W3R findieéee teanse®. Alas. oR oh LOR ok 23281) WABl6” DWsBS7 WYASE |) 9442) 2,467) » 25. 2,628 on.2950 | 10,320 
14. Pedera Mess cM S332 5s RAE RBS: 878 940 919 968 35705 855 905 948 13053 3,761 
Die ELOV Lies. 2a tenke Ais fees oo 8 SEAS: 717 689 778 798 2,982 838 795 902 916 35451 
16. BOCAU * HAM 125 ARAM os Add 6 hod BRR A. 686 687 690 692 2 SSS 774 TIS 778 781 3,108 
LT Other current transfers from persons 137 Sih 80 on 405 158 123) 15 143 Ssh) 
18. Rederan.. fae tcc dats hac be SRST RL Acs 2 1 1 - 1 5 1 1 1 1 4 
19. BONDI HAM EN cit Mae Ae oe SRI ea [23 81 63 74 341 142 105 97 125 469 
20. HOGaE see os Mae. 2s Meade 63 PEAK RS 13 14 16 U5 58 15 16 16 16 63 
21 HOS PCA MSMR. <6 Wate. os RIS: ot ALS Be - 1 i 1 3 - 1 1 1 S 
22s Investment income ...... PED 5 Lace ORM hs 306 362 326 439 15433 349 384 391 453 Ley 
233 Mederatencnss 1 SRhsds sc 2 SB ioe HALA? 130 197 183 239 749 156 206 202 216 780 
24. PLOV INCLU Fs Re aes td Ad SOE Se es Tee 155 U37 LGA 167 576 163 135 153 185 636 
2 rs LOCAU STS See ea PasSes sats anes 2 Ab OES Ss 13 20 is 20 68 1S 22 17 23 Tit 
26. Hosprealis@, sc 22c4a0d20e24 PRS ds ee 1 1 1 - 3 1 1 1 1 4 
Zhe Canada®Pensvon* Plane ..<.22 42266 ts asd: 7 7 10 1S) 37 14 20 18 28 80 
28. Current transfers from other levels of 
povePnsient”.<siters 0228 bhee: ob 10Re2 L$230" 8D{506 " ABL4IS™ TEI4904 157647 4, 1,500. .1,814). 14610 y.64.913 | | 60637 
29. Provinees - From¥Canadavs:<:2. 208s. 410 Si 470 503 1,900 576 613 552 619 2,360 
30. - From local governments 12 v 9 10 38 10 10 ll 14 45 
Wie Local governments - From Canada .... 36 2k 25 10 92 5 40 19 18 92 
325 - From provinces 398 599 546 584 | 2,127 463 123 595 623 | 2,404 
33% Hospitals - From provinces ......... 370 358 360 378 1,466 431 423 428 433 1715 
34. - From local governments 4 4 5 5 18 5 5 5 6 Zi 
35 VOCa Ie CV CHOY. = Spa oo eed Hey vee ook oe: 63257 6,710 6,605° 6,975"| 265547 | -7ot43in 7,587) 9754990. 8, 209230,338 
36 Federal *imcasct aoe pao se ears oaks 2,481 2H aS 2,641 ZONK | LOS Z tei 2 2,960 2,929 BaaZ> | 115966 
37 PEOVINGLAUEs Ae Tae he oe eae AT a eae 2,043 1,997 2,061 Par Ne) 8,319 2,430 2386 2,444 2,670 9,880 
38. LOCA A ais Ae Raita rea a haa ade oS 8 Pe 1,146 1,341 L292 P32 5,100 L282 L576 1,425 1,461 5,744 
39. HospHEaic@. igs. a soe dh nce eee sé DPSS s B75 364 367 384 1,490 437 430 435 441 1,743 
40. Canada*Penston® Plan’. 20% 2e028s 22082: 159 186 182 134 661 182 21 209 162 766 
41. QuebechRension@eian™. 868.244.4882. 53" 64 62 46 225 60 72 by 50 239 
CURRENT EXPENDITURE 
42. Current expenditure on goods and 
SECVICES OS) tas Ate hs PSAP A A PRAMS | 25703 2,669 2,708 2,844 | 10,934 3,023 2,833 35023 SECA N SWeae Sys) 
43; REdera leaded a waste dss doa Ads oY 933 843 906 892 35574 1,002 845 930 15015 3,792 
44. (DeLSHeS) ©2082) ss ORs LOR: (470) (426) (471) ~~ (438)} (1,805)} (481) (419) (433) ~— (479)] (1, 812) 
45. PrOVINGLAL. . kes so a a 4 ee ls 618 550 522 560 Pape) 668 555) 633 704 2,560 
46. ROCA I tau esas oes ost ek 826 925 O13 1,010 3,674 966 1,041 1,063 Le 7 | 
47. Hospitals S32 MOE ss en ss RESP: 336 351) 367 382 1,436 387 392 397 403 1,579 
48. Transfer payments to persons ......... 1,189 LaLa 1,102 1,206 4,640 1,329 1,306 15307, 1,394 5,346 
49. Pederadyes weg Ada Oma Ay Srawndarad ada dares 770 UT. 685 700 25932 856 878 TOT 786 Sy ari 
50. PLOVTICTA UA. 2 Sate a4 te tas 1 kes 397 343 394 482 1,616 449 401 526 577 153953 
5L. LOCAMN Rite she aisle! alate a ar Oe as. oda ones 22 23 23 24 92 23 24 30 24 101 
523 Canada®Pension® Plan. Silvas «wo Seale i. - - - - - 1 2 3 5 il 
53% QuebecMRensionRe Lan, sec 4 Ws oe nc - - - - - - 1 1 2 4 
54. SDS TGHESM. a cin hebdec ne a AEMe aclorg hire aod 117 147 202 190 656 127 130 201 185 643 
5S. Pederaee. prac te cea ak dmc Aah est 2 91 134 146 153 524 104 114 141 159 518 
56. EON CE ea Li cree onay oye ce akakar oh ater oh crater atanaeare 26 13 56 37 32 23 16 60 26 125 


See footnote(s) at end of table. 


TABLE 6. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters - Continued 


Sire Capital vassistance Soy. cs ele des ms 
58. Mederal ayy ys. ean occ tae dalere mins 
59. PEOVENCLEAL CS oc cates 6 10 tate ieee 
60. Current transfers to Non-residents- 
MOdE ra ING ia wis. sles ele ocx «coNele aie + ocdeicMen ys. 
61. Interést on the public debt) 1. 2..78 oe 
62. BederaleGy ass ee cs ae eles oe ee Cee 
63. Provincia) cheer. - 2 eee oo ahtiakeye & 
64. OGRE arbres te Melts: cla g cake tales aermIONR) 6 3 
65. Current transfers to other levels of 
POVELNMEME ooh. a sete psiors te shel srermeat erates 
66. Canada = To provinces . 0... tien 
67. - To local governments ...... 
68. Provinces - To local governments ... 
69. ST TPO MOS PsA Sy Slots ests 
70. Local governments - To provinces ... 
7A - To hospitals ... 
7X Total current expenditure(7) ......... 
(ss WEGEr ae 5.5. a ate Dateene talc aren eidte tel ones Meaconateta 
74. PROM ACH eos iare Saareyeton «nrg tasiaiyenareNontete GHarabeyiotts 
158 OCA Feeere ec ao Matera J6.5.0 Semele ss: « a aah « 
76. HOSpita hs a.) 5). somes (= os Stench lal case eta ac eive 
es GanadasFension Elan’ ..Stya0s om eee « - 
Visie Quebec Pension sella <c. Ske cts a-. & eats cle a 
79. Saving (Total revenue less total 
current expenditure)! Wo. 5 seb seu a 
80. BRedera li 622%. «.c Sie etary. «-stetet erect a: vile, eh eens 
81. PrOVANSA A | \s..7,0eauees ta esta ahs 5 <0) sete eM oes 
82. POS aidin ce, Hocriavencpar oh ketencie conser ascuveanenc hope inten ene 
83. HO SDL CALS ci jai oes inaiste ce Reta sos ake Oeetole ole 
84. Cdanada™Fension Plan eae; « sels mt hems 
S55 Quebec” Pension’ Plan ", 270)... Lee Ts. 


SURPLUS OR DEFICIT ON A NATIONAL 
ACCOUNTS BASIS 


Saving as above: 


86. Add: Capital consumption allowances 

87. Wed Sra Lt ereree sel atcy he tetel a tateamemater et eselela aie) 6 
88. PEOVINEHA Petts ceacetorers scr piece rene seer oa 
89. | bo) air te ge natch tant cic umeri cyte: cscvts AN NR 
90. HOSpLta lata cpt Aa M ah Rea e ates 
91: Deduct: Gross capital formation ..... 
22% Peder awe at Uke Herat eas hae ae ee 
Sx PrOVinielale sy, J Rtseer oie iets eeu aks 
94. Joo ta oa anes in SPs = A Marry Ao ee 
05. HO Spi Gale Aw a. Hatta: Mee ne ets aime a Bontie 


96. Equals: Surplus (+) or Deficit (—) 
O7 PEAS aRnM as Partai ee ant eceORe fanal ovate seMey siiay sx 


98. PrOovaneba bc dra. tee tte fete Ce 
99. TOCA Baio 5, 5 ia. tc sMsicalcnipehcbicadieanltixace cle pte oP eden aies 
100. HOS pP ia Praesens Eee «cs 
101. Cariada Pension™Plan SRW 2 2 
102. Quebec Pension LAT 5) Mevale ein 4-9 MMe o nue 


See footnote(s) at end of table. 


= De 


(millions of dollars) 


II 


16 


88 


1967 


ELE 


13 


232 
45 
75 
92 
20 


951 
156 
298 
444 

53 


- 46 
- 64 
- 114 
- 79 
- 33 
182 
62 


27 
26 
1 


237 
46 
77 
94 
20 


783 
120 
289 
323 

iit 


Whe} 
149 

- 146 
- 75 
- 29 
134 
46 


74 
68 
6 


921 
179 
299) 
364 

79 


2,998 
465 
1,046 
1,289 
198 


335 
- 85 
- 382 
- 19 
- 65 
661 
225 


21 


239 
46 
78 
5 
20 


568 
102 
216 
202 

48 


285 
- 209 
140 
91 
22 
181 
60 


EL 


559 
378 


IV 


Year 


988 
LOT 
SEO. 
393 

85 


3,024 
500 
958 

1,349 
217 


994 
= 33 

23 
- 18 

32 
755 
235 


pasi< 


TABLE 6. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters - Continued 
(millions of dollars) 


1969 1970 
I Il III IV £ TE III IV Year 


REVENUE 
1. Direct ‘taxes = Peygsons «1.0... c0% usps PIT fs) 2,599 2,563 2,610 | 10,047 | 2,670 2 S982 "925059 
2s EGER ARNE. Waits ROE nt Ms ano whe weste 1,446 1,684 1,636 £3735 WG 5502 |FL5735 1,899 1,843 
Sy Po Toa PATEUOMIA IA ex ayial's 31 519).0 Jaton onan an S orien caster ah Sle ce 580 614 650 695 | 2,539 682 766 733 
4. ne ceiski Qe Fa 1 Ae ec ee SO - = = s = - - - 
Di Candide Pension Elan i. ccc. «<2 ole ciel « 180 219 208 131 738 188 232 200 
6. QuchecehensLonSeian isl. Ao). Wabanexs 5 69 82 69 49 269 65 85 83 
ihe Direct taxes - Corporate and govern- 
ment business enterprises .......... 754 841 686 789 3,070 705 786 667 
8. Meadera CDMS RN Waebsie os. Silareiets efit os wi > 564 628 512 590 2,294 527 594 504 
9. (Federal tax collections)(2) ....... (633) (941) (636) (559)| (2,769)| (689) (839) (529) 
10. PEOCINELAUGI NE, phar NOS OAGAT da dare 190 213 174 199 776 178 192 163 
aie (Provincial taxycollections) .( m0. - (242) (240) CED) (183) (902)| (247) (225). (211) 
12. Direct taxes-Non-residents-Federal (4) 46 ie 48 65 232 66 70 45 
Ss. | Weadieectbeaccmtsehrs. MPe ese). ao. STU 2,737). 2,882) 2,993 1 BT, 32012-90312 791) 3.060 
14. eter Rem eee ra re icin nau! <a dew bs 929 983 1,011 1,101] 4,024] 929 987 1,040 
15. it ic MAUR aesoxdloweansecdes aie. 928 898 1,012 1,033] 3,871 | 1,029 977 1,051 
16. NRO GAL ave ae SPs = SUSAN s Bhs os aim, > Debs qeeeate a 854 856 858 859 3,427 945 947 949 
ibid Other current transfers from persons 235 165 157 237 794 307 245 231 
18. Bederall! (ees. see Bike sds) 0s sytyse oh «: speyeyera 1 1 1 1 4 1 1 1 
19. Provincially. «<a NA AD Cora eee Ber Ne 217 146 138 207 718 289 225 210 
20. BOCAIT. Meme he Gate S ees Sarge Se je owe 17 Li, 17 18 69 1 18 19 
20 IGS pate LS. ater atahato entails) at cares, oh siavar ool - 1 1 l 3 - is 1 
22. Pmvestment dncOme sss sis. 6 «cs 0.eisve.0 heceuee a 477 506 471 597125045 565 588 584 
23. Medea Weis. eles ts ocd BAD aio aos ia! Ghehe 229 254 238 5: 1,036 245 304 305 
24. PEOWINCL al 4.53686 F 016 aco eS > a de VERO ¢ 206 192 184 206 788 259 208 212 
25%. TOCA 5 eee lao ROE a leo) 2s SS so a Gye « 19 24 20 25 88 22 25 22 
26. HoOspitadisws cs oe gos Sra + SRE ng ns MEE. < 1 1 a 2 DS i 1 1 
Dis Canada Pension Plan ...... MS he eos 22 85 28 43 128 38 50 44 
28. Current transfers from other levels of 
ONES AGT NTU. GA EN NE) OE CRO DOL ieatcgcl 1 ees O 4 aaeli S35) slik S02 wi, O22 2,401 2,184 
29. Provinces = Eom Canada: .cé<2dnecs os 671 678 615 666 2,630 760 803 875 
30. - From local governments 12 11 8 13 44 12 6 4 
Bie Local governments - From Canada .... Zo 26 29 18 98 15 28 21 
32. - From provinces 498 974 503 631 2,606 632 1,006 rey) 
B33) Hospitals - From provinces ......... 493 484 483 501 1,961 597 552 541 
34. - From local governments 5 6 6 6 23 6 6 6 
35 MOCAUMLEVERIG: as sarapads aires to “aphgoe te, 34's aS 0) 8,202 9,100 8,450 9,120 | 34,872 | 9,238 9,983 9,610 
36 Pedera WARES. ..ce%5%.% supp e esa seae se 36215 35623 ' 3,446 3,307 |/'14,091 | 3,503 33890) 85738 
37 Provineied oo eek eu 2 xe sot geet: D806. 9.752 Wo7St 2,029 il, 366 | 3,209 "S177 S268 
38. Tro eee ate a, 1413 94-867 ©. 14 27.* Fa S50 WP 6. 288 1,631 2,024 1,748 
39% HOSHLtaliorg ct.).%b hess. ERR seh ae 499 492 491 510 1,992 604 560 549 
40. Canada Pension Blan ....26%4%4.naa a» 202 254 236 174 866 226 282 244 
41. Quebec Pension Bilan .... 266 «25 pp «> 69 82 69 49 269 65 85 83 
CURRENT EXPENDITURE 
42. Current expenditure on goods and 
BCLVLOCH OO) 4. ages 5 24 AOI es bk OBOE oi 3,97 | Se235  Ssepl3) 385655 U13, 774 |o3,978 3,785 3,941 
43. Bed eral hese schoo omega store acs agate ase S cme ew o's 1. 139 953 Hig Lb 2 Oa Le 4.315 | L277 {eH A le  a est aN } 
44. (CDeESReCD SLL pep «.. tReet. bake s, (493) (396) (454) (463)| (1,806)| (530) (430) (449) 
ALY PEOVENCHAIIIIE. tage os eee atals es boxers acne 703 624 680 801 2,808 950 789 894 
46. TOCA), oh cbaiete >. 3) AER apes s Rebate 6 ob oem oe i eles M225 e274 L281 OO eine ie 1,391 1,477 
47. HOSpitalePeIe,. eas Sie 4 ke gee 4 thse c). 418 433 447 462 1,760 473 484 495 
48. Transfer payments to persons ......... peasy v7 1,491 1,490 T3562 6,060 | 1,748 16537 1695 
49. BOOOGA Ls co petes bu hom meuwias b oobi 966 940 847 849 3,602 | 1,066 1,053 956 
50. lefatonta higher LVI Me cami) Seger yy en ee 518 513 601 670 yes (ay 637 526 681 
Sides POCA Le Seas Sick Sew bu PAS goes. Peis ceoss ebviehe uae 25 26 27 27 105 25 29 29 
52% Canada® Péeneton’ Phantey. 25 0555.5. 6 9 al 12 38 15 19 20 
53. QuebecePensiony Planws.. 6 SF te ns ees 2 3) 4 4 13 3 6 7 
54. SUiovcas ol =e Regen, ERE, ee Oy RN RERORET O 143 145 205 182 675 148 187 215 
55; Ped aad wes gs, « Ale LE eae iiere a JNGe oes 120 134 151 155 560 13d 168 151 
56. Brew incl ale iene “ewes aap sree Ga. 23 11 54 27 LAS iT, 19 64 


See footnote(s) at end of table. 
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Sie 
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89. 
90. 
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a2, 
oS. 
94. 
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96. 
Die 
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ERs 
100. 
101. 
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TABLE 6. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters - Continued 
(millions of dollars) 


1969 1970 


Year 


Capital Assistance ......-+sseesseeees 
Mederal “Gia r= + sagem se o's + etuleye ete © oxemene’s 
ProviniCilia La. es « serdetsel- + « syaatndes «amiarey 


Current transfers to Non-residents - 
Federal.) pares ac <peehene oie «0 deakore ole eteneuaee’ 3 


Interest on the public debt .......... 
Redera ECG ite « vratetarers'oraiac steret cuwe ate omel axcive 
PrOvViR CLA e oan ctasediere tay 4 al tere oleae geal 
TOCA cag els ah ae ae eal glenn hs: ool etaiatet 


Current transfers to other levels of 
BovernMent .. eee sess cesses escesccee 
Canada = To provinces 2c n2- > oe oh sei 

- To local governments ...... 
Provinces - To local governments ... 
=) To ospL tails ss o's) «feta eter +t 

Local governments - To provinces ... 
- To hospitals ... 


Total current expenditure(7) ......... 
Pederall, Riis soos tebier ee \cie acemans aire eetareie, sire 
PEOVENCHAL ot ieee 5 sec atete aber etenereecratate sh 
TOCA eteestnus ey cn oledekeaa one's slontmatats aetna carey a 
Infor y ot By oka Ml lO ry oe AEG cee “toler ao Sead 
Canada Penstony clan’ wre s cto = cba sees 
Quebee Pension: Blan sr ce eietele a efele totes 


Saving (Total revenue less total 
Current yexpenditure)) 8 cic ol eteletetse > 
Meare = ois gE Sir AS cumeyrec teiaceo a Sic 
PROVUNC LAL Metal cls reiterol eke sila tetuiel sie tebemeoratete 
Uirotar: dees Als crt c.s Con nis aoe He Ole COMO O 
Hospital e arcete store stelle s cictetestoteta ns 
Ganada Pension Plan. see «thee «6s 
Quebec’ Pens Tonmb liam er selec ie etna ess 


SURPLUS OR DEFICIT ON A NATIONAL 
ACCOUNTS BASIS 


Saving as above: 


Add: Capital consumption allowances 
GCM Doeo oh oo 6M DIO PENG MUG Ome 4 


TSO CALA, spake tee aleyspetede o\6.s custo etenn oxcluscet to 


Deduct: Gross capital formation ..... 
INsG yl Lehigdn Saree nono odinga ona or 
PEOViNe TAL eis. ctovotswe rate kere ole e ntemeneetne 
Wey erat ie ons Soe a eG Arde: 4 aces oO 


Equals: Surplus(+) or deficit(-) : 
IP CGerra learn tare auciatalel efits =r eke araeeag te tea enene tar 


MSOC EL ci tave od et toatl oo erase eens eo 
Hos pCa sos: << tareuos els ous wltererenat ales eremeatene 
Canada’ Pensiony Plan 1444.0 16 «ecto 
Quebec Pénsion Plan sau.cssserbare cee 


Includes the newly imposed taxes on life insurance companies. At the present time, for national accounts purposes, life 
insurance companies are treated as associations of individuals in so far as their investment activities are concerned. 

The new taxes are thus included here pending a complete review of the treatment of insurance. 

Excludes the refundable tax on corporate cash profits introduced May 1966. Refunding of the tax began in the third quarter 
of 1968. The amounts are as follows: 


1966 1967 1968 1969 1970 
if Il DETPeLy Year I EVe Es eLVe SYear I LES “EEL “iV “Year I PD iT wey * Year 34 PT EE SL | Year 
rg a 856 132 64 27 10 8 109 a5 Ot "52= S35 83 - 16- 34- 23-36 - 109 - 10- 35 1 


For the years 1950-1956 the data refer to provincial income tax collections; from 1957 on they refer to tax liabilities. 
Withholding taxes. 

Includes capital consumption allowances as shown in line 86. 

From 1951, interest on the federal public debt is on an accrual basis; prior to 1951 it is on a "due" date basis. 

See footnote 5. 
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TABLE 7, Transactions of Residents with Non-residents in the National Income and 
Expenditure Accounts, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968* 
IV z age EL IV Year 


1. Exports of goods and services 


‘goods and services ........ 3,608 AySi2) 4 464 4,411 L63795 
vide Merchandise reseeees Spotatenevater ceaiete ete . S5017 3,512 35342 3,667 13,538 
Bis NOM=MELCNANGISE Os ercinis cus eis! © > everszsiie, sysiene 591 800 1,122 74 S207, 


4. Deduct: Imports of goods and services 


-3,838 -4,357 -4,158 -4,635| -16,988 
5s Merchandise ...... 2 


Siptebs 2's eee goo Si -2,754 -3,140 -2,859 -3,409] -12,162 
6. NOM-MOTCHENGUSE’ < eo cnge nce sie s\cis wis eects -1,084 -1,217 -1,299 -1,226 -4 ,826 
7. Add: Net current transfers abroad .... 7 -6 oe 6 25 
8. Current transfers to abroad(-)(1) -52 -77 - 86 -65 -280 
£6 Current transfers from abroad(+) (2) 59 Al. 51 “pil 252 

HORN Gia tse SAVANE (Bs)! seis eile so 2s 0 whose eee. 6 -223 -51 77 fal -218 -221 

Reconcilation with the "Canadian Bal- 
ance of International Payments": 
SER alge: RICMENNON) DME OU O Robe ee Ge -223 aisyil 271 -218 yd 725) 
Add: Net inheritances and migrants' 
PRO cUdl Sieg oO CROCROIO © Cae Cone REEE ME oneal Se 8 45 74 3 161 
Equals: Surplus(+) or deficit(-) on 
current account as per "Canadian 
Balance of International Pay- 
MOMS (A) eee GUIc RIE ISICON =215 -6 345 -184) -60 


See footnote(s) below. 


TABLE 7. Transactions of Residents with Non-residents in the National Income and 
Expenditure Accounts, by Quarters, 1969 and 1970 
(millions of dollars) 


1969* 1970 
Z Ue A ae IV £ II ent IV Year 


i Exports of goods and services 2.)/2.%..2 4,704 4,766 18,480} 4,710 5293 / Se Ss427 
Ds MELO Mand 1S Opectsi ere tetenelelnintets lefele le ta%he Giese Sh S05eeos057 14 ,886 3,936 4,525 4,048 
3. NOMEMeTCNANG 1 SEM ee. tte telarerel=. «shells lete. « 899 1,209 3,594 774 PSOU2S (18379 
4. Deduct: Imports of goods and services -5,062 -4,760 - 19,346 | -4,712 => 3470 =4..9317, 
Gia. MES Rel eats eye eae Cuoco Cree oe eros Hee -3,706 -3,316 -14,018 | -3,303 -3,862 -3,315 
6. Non=nerchandiset. . Boa. = «<= Agia eo «6 -1,356 -1,444 -5,328 | -1,409 -1,485 -1,622 
7. Add: Net current transfers abroad .... =3 -29 -29 13 4 -53 
8. Current transfers to abroad(-)(1) .. -87 -88 -305 -77 -90 -123 


ON Current transfers from abroad(+) (2) 84 59 276 90 94 70 
Ome teniaeys GSA VLMNECS)) leieess cso = 2. sreieks) we eiehe ans - 361 -23 -895 11 194 437 


Reconcilation with the "Canadian Bal- 
ance of International Payments": 


Saving as abOVe 2.528). 60-sesiveseres =189'5 As]! 194 437 
Add: Net inheritances and migrants’ 

EULGS el teeusi eso .ccisusiaioke © sie aueisaeis\eieier este) 16765) 30 ayy 42 
Equals: Surplus(+) or deficit(-) on 

current account as per "Canadian 

Balance of International Pay- 

ments! (4)e6e fe 208 cA <.0-ReO ee ds <2 = Ve 41 246 479 


(1) Includes personal remittances, government official contributions and government pension payments. 

(2) Includes withholding taxes and personal remittances from abroad, 

(3) Saving of residents on transactions with non-residents in the national income and expenditure accounts. A negative figure 
indicates savings made available to the economy by non-residents (see line 8, Table 8). 

(4) See "Quarterly Estimates of the Canadian Balance of International Payments", DBS 67-001. 

* See revision note page 15. 
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TABLE 8. Sources of Gross Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


Saving 
Persons and unincorporated business 


i, PeBsonel | GAVAGE cis wide bute <acpve cane 35516 
Die Adjustment on grain transactions(1) -219 
Corporate and government business 
enterprises 
Sie Undistributed corporation profits 2,676 
4, Undistributed profits of govern- 
ment business enterprises ...... 255 
oa Capital ASstStance maecevsiatereds rae 80 
6. Inventory valuation adjustment .. -317 
Tie Cronigonaigir (cy gheMr ea erihe Fate cecum Oc Ok O hee 3,030 
8. Nona Fes LUGE Ss. .c.+ cieyshauel viene chalarensdd) aicleas ¢ 221 
9. Capital consumption allowances and 
miscellaneous valuation adjustments 8,411 
10. Residual error of estimate ........e:. -551 
ARGH AUL Wat ais clin one AON olte ts eae ols eV'esele, sie iciens 175.202 


See footnote below. 


TABLE 8. Sources of Gross Saving, by Quarters, 1969 and 1970 
(millions of dollars) 


1969 1970 
1 II LEE IV L Il IIl IV Year 


Saving 
Persons and unincorporated business 


Le Personal saving ....... Toheiatetsn aia oaera “gti 535 S94ee2 53.2 -353 
ae Adjustment on grain transactions(1) = -3 22 32 

Corporate and government business 

enterprises 
3. Undistributed corporation profits 637 918 662 594 540 769 
4. Undistributed profits of govern- 
ment business enterprises ...... 95 63 79 49 105 81 

5. Capital ‘assistance, 2.i65. 30+ <a 19 2 21 36 33 40 
6: Inventory valuation adjustment ... -156 -156 -74 -163 -118 -48 
rhe Govemnmen Bugis tks ea Nets @ spacce eins eaten eee 844 1,264 895 1,088 586 13075 
8. NON=EESTAGMES a wicyasvelelaleoleie a cietiete tie,ars 276 361 23 235 -11 -194 
9. Capital consumption allowances and 

miscellaneous valuation adjustments | 2,160 2,246 2,300 2,360 2,376 2,520 
10. Residual error of estimate ...... 60.6. -437 - 387 -279 59 -500 -382 


1M eA Tots PUMA ie ie ie cess a 'atatat «siete sol aetoiere eater SHER Sy BS) 4,727 6,461 35937 55996 4,606 


(1) This item is the adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board, See also footnote 1, Table 4. 


St ae 
TABLE 9. Disposition of Gross Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 


I TY a IV E ie TIT IV Year 


1. Total gross fixed capital formation(1) | 3,516 4,074 4,209 3,885 | 15,684 15,809 
2 Residential construction ........... 540 646 834 802 2,022 3,267 
3 Non-residential construction ....... Tey L576) 2), L100 Py fsh | fais 7,144 
4 Machinery and equipment ............ 1503 7s 275 1,240] 5,730 5,398 
5. Value of physical change in inventories -194 -41 1,214 -571 408 741 
G, Reszdgal error of estimate ....6.....5 234 101 56 -171 220 552 
Ve HOES Mlcrterra eSadialer syekeliave) eels stoned’ rotetws svserek 3,556 4,134 5,479 35243 L6,a72 17,102 


See footnote below. 


TABLE 9. Disposition of Gross Saving, by Quarters, 1969 and 1970 
(millions of dollars) 


. Total gross fixed capital formation(1) 
Residential construction was... «a 


7 © © = © aXe 
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5. Value of physical change in inventories 


oO. Residual error off estimate”... (<0 hs aac 


Bs 3 4,727 6,461 


(1) For a breakdown between government and business, see Table 2. 
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TABLE 10. Gross National Expenditure in Constant(1961) Dollars, by Quarters, 1967 and 1968(1) 
(millions of dollars) 


1967 1968 


1. Personal expenditure on consumer 
goods and SEnvices a aka ofa s scams aaroe S095 
te Durable “Zoodss wows cai ste octane eae See sey: 
Sir Semi-duranne COOGS sa heveia: 4 4clcbaoeckele 3,809 
4M Non=durable goods? )spae.t. scene aes 14,072 
Ais SOLGTCES Hs As ame ted tele lteter ele Rett te oc s L257 39 
6. Government current expenditure on 
goods and SExvices: Mista. stanerails oboe 8,539 
7. Gross fixed capital formation. 2... 3-1... IS, E2e 
8. Government, J. Mt eres cna eicciane eae 2,458 
a Residential construction ......... 10 
10. Non-residential construction ..... 2,098 
LE. Machinery and equipment .......... 350 
12 BUS EMECS S34 wre ctesrs. 0. aite vel aha oeelel vc hecsiiaes ote ene 10, 719 
13 Residential construction: .fJ. he 2,518 
14 Non-residential construction ..... 3,782 
BS Machinery and equipment .......... 4,419 
16. Value of physical change in inven- 
HOVMES ie oi, notnetin a cll oe eu remeb sane nme re rete ce 611 
rae GOURENMEN By oi ces 1 cle sia clotsicis mie iate iene one 23 
Business 
18. Non-farm «gies sete coos <n oteeeysi Beek 247 65 207 49 119 481 
19. Farm and grain in commercial 
channels page A. tote ob ca cctthate cle ce -376 -177 922. -386 -350 Ba hy i OE ER a | -387 107 
20. Exports of goods and services(2) .... 2,803 3,390 3417 Siaeisit ‘ 3,136 Se 74 35.0545 a onoDs 14,564 
patter (of which: merchandise) ............ (2,332) (23720) (2,442), (25756) (105,240) |) (2,672) (Go l25) C971) (. 289 (12,057) 
22. Deduct: Imports of goods and services(2)| -3,110 -3,679 -3,353 -3,510 > -3,384 -3,838 -3,649 -4,083| -14,954 
23% (ofPwhich: merchandise) ™. eee te te ( 2,285) (.2,742)'C 2,399) C 2, 516)/( 91,942) |C 2,508)'@ 251857) 2,625) s, LION 100) 
24. Residual error of estimate ... Js 4. /- 455 
25. GROSS NATIONAL EXPENDITURE IN 
GONSTANE(LIGL) *DOLDARS ) 22 ache enee ee V25718 135700 145942" Tas O97 | 555 507 | 1352399" Tae t8S= 15,792 + P5.0o. 58, 245 


(1) The implicit price deflators of the seasonnally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts which 
occur within the unadjusted components of Gross National Expenditure on a quarter-to-quarter basis. Quarter-to-quarter 
movement in the implicit price deflators based on seasonally adjusted data are less subject to the problem of shifting 
weights and may be used as a measure of price change. 

(2) See revision note page 15. 
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TABLE 10. Gross National Expenditure in Constant(1961) Dollars, by Quarters, 1969 and 1970(1) 
(millions of dollars) 


1969 1970 
I II EE IV 2b II CLE IV Year 


1. Personal expenditure on consumer 

BOOUSRATCONEEEVECES Sid diicw «fc alera dias 
ET OER OOS! Ne faiisios5:, 8 asses oc. 6 svajesevee oe 
Dem —CUrADTES BOOS: ©. dire tere = s aeps arses 
Non—durabdie GOOdS o.aaun sins sayesne pao 
SSE VAC BS Ul 51.6. sic) atlas apciehabel Biss) 15:06 a ave 15) Sy ose tee 


OR wh 


6. Government current expenditure on 
BOGS eau SEY VECESY gaits s eles sis, a10) ce are 


8 GOW ETMETIE sora vas) sles wy ape oveylei sere eich, bee 
) Residential construction ......... 
10 Non-residential construction ..... 
Te Machinery and equipment .......... 
LW BUGAMOSS oa wane <isiiel ay etches e) sc Spier ae 2 
23 Residential construction  5.......5. 
14 Non-residential construction ..... 
15 Machinery and equipment .......... 


ieee LIONS E-Siot 1 Sasrcts, SONS RGIOIOn ken ROE te 
ize GOVEERMENT sues s sus 6-41 oie us) 6 peg sais 6 ata 4 ats 

Business 
18. INOM SVE | vs iayoes aves «is Gieymiw eid ise ee eels 355) 20 228 121 129 
LGs Farm and grain in commercial 

Hanne Lewes Merc Meas oes ee os - 386 -138 1,383 -408 -421 -103 745 

20. Exports of goods and services(2) ..... 3,547 3,984 3,988 4,145 3990" 4565305454977 
De (Of which) merehandise): 2.40. on. (@. 054)" “G5320) (G5 112)" 1G. 548)) 
22. Deduct: Imports of goods and services(2)j -3,828 -3,937 -4,456 -4,136 
23 (ofp witch merchandise) \ ss... .. 00 4+ «6 (2,894) 
24. Residual error of estimate .......... 4 346 


25. GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1961) DOLLARS ............. 14,126 14,802 16,609 15,611 14,632 15,583 16,669 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts 
which occur within the unadjusted components of Gross National Expenditure on a quarter-to-quarter basis. Quarter-to- 
quarter movements in the implicit price deflators based on seasonally adjusted data are less subject to the problem of 
shifting weights and may be used as a measure of price change. 

(2) See revision note page 15. 
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TABLE 11. National Income and Gross National Product, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplementary 
labour income ..... 


Military pay and allowances .......... 
Corporation profits before taxes(1)* 
Deduct: Dividends paid to non-resi- 


KL@TIEIS.2)) cls si aieieie cays 


Interest, and miscellaneous invest- 


ment income(3) .... 
. Accrued net income of farm operators 


ELOM farm PLOdUCE LON (4). acetic sialei ere ore 
Net income of non-farm unincorporated 
business including rent(5) ......... 
Inventory valuation adjustment(6) .... 


. NET NATIONAL INCOME AT FACTOR COST ... 


Indirect taxes less subsidies ........ 

Capital consumption allowances and 
miscellaneous valuation adjustments 

Residual error of estimate ........... 


GROSS NATIONAL PRODUCT AT MARKET 


PRUGWS Serene lol nteage ie 


ee 


(Gross national product at market 
prices excluding accrued net income 


of farm operators) 


footnote(s) below. 


SBP. 9190 Ce neseEe ae 0.5.6 


34,208 34,996 35,756 36,140 
820 848 884 804 
6,664 6,640 6,844 


36,912 37,976 38,876 40,208 
828 808 864 940 
6,960 1,36 7,565 1,926 


= 7 30 - 824 = 920 - 864 


2,308 2,304 2352 2,364 


1,452 1,540 pA ie Ly596) G1 256) SULTS LOse ate .o 


3,708 3,864 4,048 4,084 4,104 4,208 4,244 4,316 
4G! se 152 2394." .=' 368 21352 
47,976 49,216 49,832 51,488 


8,796 8,784 8,744 8,820 9,516 9,512 9,700 9,980 


F152 
- 292 


7,900 
- 144 


7,848 8,008 
- 200 


8,168 8,416 8,488 8,572 
- 196 


64,232 65,756 66,224 66,676 68,976 70,268 72,076 74,288 


TABLE 11. National Income and Gross National Product, by Quarters, 1969 and 1970 


Wages, salaries, and supplementary 
labour income ..... 


Military pay and allowances .......... 
Corporation profits before taxes(1)* 
Deduct: Dividends paid to non-resi- 


Gents 2) oie atererare ete 
. Interest, and miscellaneous invest- 
ment income(3) .... 


ee ) 


Accrued net income of farm operators 
from farm production) <2 fade. o eecle 

Net income of non-farm unincorporated 
business including rent(5) ........ “ 

Inventory valuation adjustment(6) .... 


. NET NATIONAL INCOME AT FACTOR COST ... 


Indirect taxes less subsidies ........ 
Capital consumption allowances and 
miscellaneous valuation adjustments 


«ukesidual exror of estimate: 2). wc. et 


« GROSS NATIONAL PRODUCT AT MARKET 
Pa Ges tat avaratel tet oes 


a? 


(Gross national product at market 
prices excluding accured net income 


of farm operators) 


See footnote 1, Table 
See footnote 2, Table 
See footnote 3, Table 
Includes an arbitrary 
stocks and for the change in farm-held livestock and other inventories, 


Ce Ct NC ee Cer a ee 


Seasonally Adjusted at Annual Rates 
(millions of dollars) 


41,672 42,612 43,724 44,804 
840 920 884 948 
8,084 


46,212 46,500 47,060 
896 908 884 
7,452 


- 848 - 884 


3,136 3,444 3,584 3,812 


1,552 1,448 


4,292 4,388 4,480 4,480 
- 616 


4,492 4,488 4,572 
= 380. - 188+ - 140 


59, 228 63,308 


10,524 10,692 10,916 


11,088 


8,796. 8,872 -9,200. .9,396 
- 956 - 1,144 - 1,244 - 832 


9,724 9,924 10,120 
> 1,028 <y, 2440 = 1,624 


76,488 77,480 79,292 80,888 82,680 83,076 84,120 


(74, 948) (75, 928) (77, 328) (79, 164)|( 76, 842) |(81, 284) (81, 628) (82, 844) 


1. *See Technical Note re Corporation and Labour Unions Returns Act, page 4. 


bye 
1. 


38,493 

860 
7,442 
- 857 
2,580 
1,471 


4,218 
= SL? 


53,890 
9,677 
8,411 
= eh 


71,427 


(62, 780) (64, 216) (65,012) (65, 656)|(64,416) |(67,440) (69,012) (70, 660) (72, 712)} (69,956) 


smoothing of crop production, and standard seasonal adjustments for withdrawls of grain from farm 


an interpretation should not be given the seasonally adjusted figures of accrued net income of farm operators. 
See footnote 5, Table 1. 
See footnote 4, Table 2. 


Because of the arbitrary element, too precise 
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192 


(1) 
(2) 
(3) 
(4) 
(5) 


(6) 


2. Deduct: Residual error of estimate .... 


3. 
4. 


1, GROSS NATIONAL PRODUCT AT MARKET PRICES | 64, 232 


6. GROSS DOMESTIC PRODUCT AT FACTOR COST 


‘25 =< 


TABLE 12. Gross National Expenditure, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
I II Til IV I rr Tie IV 


Year 
Personal expenditure on consumer goods 
aNd HELVICES Tus c Obs eck ates ss Selecta ele 37,596 38,524 39,580 40,292 | 38,998 |41,104 41,596 42,812 43,928] 42,360 
Government current expenditure on 
goods and services(1l) .............. 10,452 11,048 11,036 11,200] 10,934 Lt, 660" 115,744) 91253284012-900h 212,158 
Gross fixed capital formation ........ 16,004 15,956 15,624 15,152] 15,684 |15,744 15,548 15,744 16,200| 15,809 
GOVETOMENT (2) eos pct eae os os Be andere.ce 2,952 2,980 2,980 2,964] 2,969 2,999) , o,012 298802. 92 2,995 
Residential construction ......... 12 12 12 16 13 8 12 16 16 13. 
Non-residential construction ..... Ze 04 ae OlZ 2,600 2,600} 2,599 2,592 2,608 2,600 2,608 2,602 
Machinery and equipment .......... 356 356 368 348 357 388 392 372 368 380 
Business(3) RRRCER Shes e ts. s tet Eids 13/,0527912,976) 12,644- 125188 | 12,715 12,756. 1255367, 12,756 (135208}},412 5914 
Residential construction ......... 2 DO4s de 251 L202 904 ae 25,97 One 23,809 3,024 93, 200.5.3, 208: ) 43,584. 3,254 
Non-residential construction ..... 4,628 4,544 4,504 4,456| 4,533 4532 454,530nm 4,536.8 24,,564. 4,542 
Machinery and equipment .......... 5 O40Er 547 20R Re os 17 Gear 4275649 53373 55200" 4,800) 5..5,012°~ 5,060 5,018 
Value of physical change in inven- 
EOI S cates PRs ols oie coe co eee wise 440 640 668 = 116 408 656 508 1,016 784. 741 
GOVCEDMENE/tchere ovageis¥e axe a,c oye eftIS o,s%0 054.0 12 32 36 36 29 20 20 40 36 29 
Business 
Non=farm CO). 4.26 Reale o6 4 cS 22 hs 540 540 612 - 224 367 408 364 816 304 473 
Farm and grain in commercial 
CHANNEL SS) Ms <. Mlec oisis ciceie eles naa =m 12 68 20 72 12 228 124 160 444 239 
Exports of goods and services(6) ..... 14,436 14,912 14,516 14,988] 14,713 | 16,204 16,732 16,664 17,580] 16,795 
Deduct: Imports of goods and services(6)|-14,984 -15,472 -15,400 -15,084 |-15,235 |-16,584 -16,448 -17,012 -17,908} -16,988 
Residual error of estimate ........... 288 148 200 244 220 192 588 624 804 552 


GROSS NATIONAL EXPENDITURE AT MARKET 


PREGES © o.s:2. 0 thebevagftthos coe etel sree ia: eee yates t'-« 64,232 65,756 66,224 66,676 70,268 72,176 74,288 
Detail of Farm Inventories and GICC: 

Value of grain crop production ..... 1, 208 1,208 1,208 212 

Depletions of farm stocks of grain |} 1,308 - 1,440 - 1,452 - 1,232 


Change in other farm-held inventories - 36 140 - 84 oO 
Grain in commercial channels ....... 24 160 348 112 


Includes defence expenditures, Data for the years 1967-1968 are shown in line 44, Table 16. 

See footnote 2, Table 2. 

See footnote 3, Table 2. 

See footnote 4, Table 2. 

In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the vear as a whole (see footnote 4, Table 11). All other items in the farm 
inventories series are seasonally adjusted by standard techniques. 

See revision note page 15. 


TABLE 13. Relation between Gross National Product at Market Prices and Gross 
Domestic Product at Factor Cost, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


65,756 66,224 68,976 70,268 72,176 


144 200 
- 8,784- 8,744 


196 584 624 
=£93516"-895512=29'5 700 


Indirect taxes less subsidies 
Income received from non-resi- 
GENES eee oc ee eee tac eee we shes 


- 492 -400 - 488 - 476 
1,700 1,808 


- 528 
1,840 


- 584. - 636 - 58 
1,896 1,912 


58,416 59,000 60,968 62,652 64,376 


551 
9,007 


- 583 
1,841 


es 


TABLE 12. Gross National Expenditure, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 1970 
z Il TEE IV Al TE ETE 


1. Personal expenditure on consumer goods 
and SELViCES 1 Ve ete sees tee veer ens 
2. Government current expenditure on 


48,624 49,408 


goods and) services (1) Ps 2n4. ssw en 15,700 16,020 
3. Gross fixed capital formation ........ 15,868 16,064 
4 Governmenl (2) Fie osteo s he nated ete « en 2,976 2,908 
5% Residential construction ......... 20 20 
6 Non-residential construction ..... 255885. 2564 
7 Machinery and equipment .......... 368 


Sth se sBusiness(S ) te vehi Mitas oh och wer oo 12,892 # 


9. Residential construction ......... 363:2343.300 
Loy Non-residential construction ..... 45528» 4,532 
iste Machinery and equipment .......... 55052 


12, Value of physical change in invent- 


GEM soc uetsiateter ete <n ate etelic esha, orien oy 6 cea 
Len CWOMEERINETIE © ete cass «1s etentie iiele/'e) fete. ols/« o.gts 

Business 
14. I Nfoj ote ach en 4) SERRE oS 3s MONE 196 828 
155 Farm and grain in commercial 

CNANNE. S.C)” sinse elteke oa: 1 ata 0:0 «8 7 104. 636 916 -356 

16, Exports of goods and services(6) ..... 18,364 18,064 18,188 ; 21,148 20,836 
17. Deduct: Imports of goods and services(6)| -19,068 -19,032 -19,376 -19,908 -20,092-20,116 
1S) Residwall erromvot estimate ... aaa... %. 952:a5 1,148 1, 244 1,244 1,424 


19, GROSS NATIONAL EXPENDITURE AT MARKET 


PRIGHS: SA. «Meda da~ « SATE. . DES TS 76,488 77,480 79,292 83,076 84,120 


Detail of Farm Inventories and GICC: 


Value of grain crop production ..... 980 980 
Depletions of farm stocks of grain -1,132 -1,112 
Change in other farm-held inventories 320 8 
Grain in commercial channels ....... -124  -232 


(1) Includes defence expenditures. Data for 1969 and 1970 are shown in line 44, Table 16. 
(2) See footnote 2, Table 2. 
(3) See footnote 3, Table 2. 
(4) See footnote 4, Table 2. 


(5) In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 


Year 


estimated value of crop production for the year as a whole (see footnote 4, Table 11). All other items in the farm 


inventories series are seasonally adjusted by standard techniques, 
(6) See revision note page 15. 


TABLE 13. Relation between Gross National Product at Market Prices and Gross 
Domestic Product at Factor Cost, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


. GROSS NATIONAL PRODUCT AT MARKET PRICES] 76,488 77,480 79,292 80,888 82,680 83,076 


2. Deduct; Residual error of estimate .... 956m 41,1440 1,244 832 1,028 1,244 
38 Indirect taxes less subsidies -10,456 -10,524 -10,692 -10,916 -11,172 -11,088 -11,296 
4. Income received from non-resi- 

GONE RS, atin IE oie Bek Mies shot -7k2 -808 -764 -796 -1,020 -1,036 -1,168 
5. Add: Income paid to non-residents .. 1,940 2,008 2,008 1,988 2, 41606 s2e232n0 25 344 


6. GROSS DOMESTIC PRODUCT AT FACTOR COST 68,216 69,300 71,088 71,996 73,992 74,428 75,424 


— 


~ (at, o_o 


See 


(1) 
(3) 
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TABLE 14. Sources of Personal Income, by Quarters, 1967 and 1968 


Wages, salaries, and supplementary 
lahoure IMCOMeM sce eee sa et eS obec 


Military pay and allowances .......... 


Net income received by farm operators 
from *tarm ‘production(1): +. cecd secede 


Net income of non-farm unincorporated 
business’ including rents. s).'Fo ves « ote 


Interest, dividends, and miscellaneous 
investment income (2) .cccccccccccue 


Current transfers 
REO SOVELIMICHT “sc alsiste cule ee cece ee cle 
Transfer payments to persons ..... 
Gapwrtal “assis tances. tse ie bale she's 
Frenecorporations (3)! ints cdot oad 
ELON NOM=FESTAGENES siorctete crew ctereeies\e ws 


PERSONAL” ENCOME tectcececceclccdesceccee 


footnote(s) below. 


Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 
I cmt LIE IV I 


34,208 34,996 35,756 36,140 36,912 


820 848 884 804 828 
1,508 1,532° 1,406 1,076 1, 764 


3,708 3,864 4,048 4,084 4, 104 


48,632 49,948 50,888 51,364 SA 


1968 


II LEE 


37,976 38,876 


808 864 


1,508 1,768 


4,208 4, 244 


4,460 


5,520 
5,512 
8 

124 


44, 44 


54,332 55,900 


TABLE 14. Sources of Personal Income, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplementary 
EaDOUTs ANCOMEP ase... Hocansitte oe athe es 


Military pay and allowances .......... 


Net income received by farm operators 
EGOM farm production (LM ...e cece sce 


Net income of non-farm unincorporated 
business including fFent™....2s 05. ccs 


Interest, dividends, and miscellaneous 
PAVE SEMETIENIMCOME CZ)” ss \clc cs cies e 6 e/she' 


Current transfers 
HEOM QOVELDMENE “ci eclclicws ess ccc os ccs e 
Transfer payments to persons ..... 
Capital ‘assis tancems. <. lees oe cters 
Eom: ‘Corporations (3) Ph ciece.cote wets ects s 
From non-residents eile tele 2 ols wale cies 
PERSONA: ENCOMEM oss elaiseis cers elec ess eie ares 
See footnote 1, Table 4, 


See footnote 2, Table 4. 
See footnote 3, Table 4. 


41,672 42,612 43,724 44,804 


840 920 884 948 


Taiz) L524 L976" 15.664 


4,292 4,388 4,480 4,480 


4,696 4,896 5,060 5,160 


5,632 6,056 6,224 6,344 
5,628 6,052 6,216 6,344 
4 


6,508 
6,508 


128 128 


44 


44 


60,568 62,520 64,796 


65,460 


46,500 47,060 


908 884 


1, 268 1,076 


4,488 4,572 


5,404 


6,636 WR 2U2 
6,632 7,208 
4 
136 


100 


66,444 


Year 


38,493 


860 


1, 690 


4,218 


55,170 


= 3a 5 


TABLE 15. Disposition of Personal Income, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
1. Personal expenditure on consumer goods 


andeserviicesty.. i. «seek «en acts eccecces | 3/,596 38,524 °39,580.°40, 292) 38,998 | 41,104 41,596 42,812 43;928| 42,360 


2 Durable goods wecccccccccececcovcccs EI S2e Sa 2 2h me, LG wie GOCE 5.1058 5,232 Sy4i2. 5.628 5, 164 5,509 
ae Semi=durablesgoods: Bite... ome s.« sects 4,072 4,328 4,416 4,376| 4,298 4,452 4,504 4,612 4,700 4,567 
4. Non-durable goods ........ cocces siete | LOS 14 968s 15. SL. O15. 7Oule See 70 16,080 16,108 16,532 17,052] 16,443 
ae Servicesi(l)) sass seresecsevececce tel L4,000) 195984 14.536 914, SSOubiacs 72 15,340 15,572 16,040 16,412] 15,841 


Current transfers 
To government 


6. InCome. TAKES hs « cisleie cle a.caividlnpive co lll ty COUN ty 24a) 9 Oe oe. 2 Onl 4904, 5, 160. . 5, 54Ge: 53952.) 6,460 EP! 
Te Succession duties and estate taxes 216 204 212 228 215 236 224 248 232 235 
8. Employer and employee contribu- 


tions to social insurance and 
government pension funds ....... 1, 840 1, 876 E902 1, 900 1, 892 2,068 1,980 2,052 2, 260 2,090 


IF ONES Ta te eialsava alaisialale Sori SEW sats 388 408 416 408 405 460 520 560 616 Brae: 
10. To (corporations (2) Ret... SNe ete se ae 344 356 364 376 360 380 392 400 420 398 
LL. To non-residents ....... Bn SCO Oo ciCs 108 196 132 116 138 108 104 112 116 110 
E25 Persomal. savitig? J. detec < cccenecee aes 3,260 3,860 Be 2a0 2,828 3,296 2, /96 4,000 3,764 3,504 35506 
US) PERSONAL, INCOME ".'.’s../dels os «ca det siels'ee sie fl 40,0326 49 940mm DO; OCGMNo Ly 30 525912 . 54,332 (55,900 . 5453 GulietO > LAO 


(Personal disposable income) 
CBSO 7 — BD) asics sepa se, aia euctuebayeteie eves [(41, 308) (42,936) (43,312) (43,612) (42, 792) |(44, 388) (46,092) (47,088) (47,968) (46, 384) 


See footnote(s) below. 


TABLE 15. Disposition of Personal Income, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 1970 
al dint & TEL IV I LE LEP IV Year 

1. Personal expenditure on consumer goods 

and) SEYVUCEGINs wislivelcelets afte aolsbte ett oF an 7 46,032 46,648 § 46,531 48,124 48,624 
ae Datable: Poo0dS) s:. oa swace  ogeiansd asus iat oieks 5,796 5,896 ss D920 5,448 5,620 
Se Semi. -durable: goods. Pash. .:<,0,0,0iielew 0.0 ofo-s 5,060 4,888 4,992 5.056). eedevbl2 
4, Non-durable goods ......... Re 8 . 17,648 17,936 f 17,931 19,208 19,228 
ay, Serviices@)) Poin. s<emieis stereos. a Bas Gn é U7, 5268 Ls, 926 5 17, 688 18,412 18,664 


Current transfers 
To government 


6. Income: taxesi. ... ink. +. hateteyeleis.ete.s 7 Onn 1744 F 7,469 8,028 8,908 
Te Succession duties and estate taxes 232 240 23 240 256 
8. Employer and employee contribu- 
tions to social insurance and 
government pension funds ....... 7 icy 18 meme Dyes VIS, ; 2,341 2,408 2,416 
9. Other 2 oe. Se eter ee Ape eS 688 728 794 1,004 1,040 
10. To ‘corpora tiionsi(2) Side, de <0 eieiteiete « AE 456 472 460 476 480 
EY Totnon=résiiidenta reer see c oeee ee ree 108 132 123 136 144 
12. Personal savitig. vse « sadecice aieiche.s'¢ ees -) 3, 22086 14,180 . 3,388 4,380 3,592 
13% PERSONAL: INCOME ./5 satis «.<ls «titles s.0< dare 58,712 60,568 62,520 61,343 64,796 65,460 


14. (Personal disposable income) 


(13-6-7-8-9) .....0+ (48, 824) (49, 816) (51,432) (51, 936)( 50, 502) | (53,116) (52,840) (53,820) 


ee 


(1) See footnote 1, Table 5. 
(2) See footnote 2, Table 5. 
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TABLE 16. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
I re aay IV Year I sia e IIL IV Year 
REVENUE 
1 Dimeet, taxegw= Pericons owas oso de ones 6,936 6,604 7,160 7,344 7,011 | 8,064 Fag20" oe 2oe 8.9527 8,267 
2. MOGELEN CTP sche tigers etic hese ec ft Loe 4,184 4,132 4,368 4,480 | 4,291 | 4,976 4,792 5,068 Fe S92) bos LOD 
hry EDOM gate Melis aves tere eta ececlic.e sec oeie ae coon 1,916 1,644 1,928 1,996 UPO 71 22156 ZAO 2 ono Te. 2,408 Ae Al hss 
4, URSSS es peta inci otal ASP MES oh itn aisieaen = - - - - - - - - - 
5 Canduanrension Plats Ase cde oo sac ts 620 616 624 636 624 688 664 692 700 686 
6 Wuepec Penaron Plan oso laeis olds wane 216 A Wd 240 232 225 244 240 220 22 239 
ds Direct taxes - Corporate and govern- 
ment business enterprises .......... 2,316 2,364 2,464 2,444 | 2,397 | 2,616 2,680 2,860 3,080 2,809 
8. HEREEaUCOMEE TY «1s MES + tc c fares sco diecgniee 1; 720 1,760 1,844 1,820 | 1,786 | 1,964 2,008 2,144 2,304} 2,105 
9. (Federal tax collections)(2) ....... (1, 780) (1,824)(1,840) (1,848)} (1,823)|(1,772) (1,512)(2,368) (1,912)) (1,891) 
LO; EL OVINCLAUNS PS fades cs eres. os PORE, 596 604 620 624 611 652 me672 716 776 704 
Hs (Provincial tax collections) ....... (572) (604) (616) (656) (612)| (688) (620) (720) (704) (683) 
2s, Direct taxes-Non-residents-Federal (4) 192 236 212 232 218 224 208 216 188 209 
13), Indirect taxes”... +. Bi vislieintiite ‘oye: o\S evqunia)e 9,348 9,444 9,432 9,544 9,442 {10,100 TOs tS2 20) SSe 10, 664 | 10,320 
14, Bederial ec s/ss ore bibs wleislsieteia 6 Delt oMbaen| Seen O 3,748 3,664 3,632 3,705 | 3,676 3,628 38796 3,944 Se iio 
133 EE OVANCT ALA © ae.c: segs elec cen sie cue oe cxeeucie 2,824 2,948 3,008 35440, | 125982" | 353524 3,404 3,476 3,600 | 3,451 
16, HOGAN Co )Meteh s enters lt cain ce. aye 2, 748 2,748 2,760 204. t2s 795 | 37 Lo0 33100) Se ii2 3,120] 3,108 
dts Other current transfers from persons 388 408 416 408 405 460 520 560 616 539 
18. SUGGOE Al tieterats (eevere eee ici eng.c)s1 6 os Denote tVererexe - 4 4 4 3 4 4 4 4 4 
19, Provineialarossne sa Sac heeecee Solero nie 336 344 344 340 341 396 448 488 544 469 
20. TSCGRCcAMUMMs ateietnrt ayige’ Spotahe sine srcteccie cists fereqeus < 52 56 64 60 58 60 64 64 64 63 
ot BOS pI Cal Sivas tise cgepers case ce 5 Ye ho ethes - 4 4 4 3 - 4 4 4 3 
22h. SHVES EMEC E a NCOME macicis tee <\ stsesus oe o:eceyoye-6 1,328 1,428 1,440 090: || | 1,433". 1,516 15200700 Lote As Say 
2333 PSF esi Lae 5 py asl are eed Sto kae et as 660 748 812 776 749 764 780 880 696 780 
24, ECOVINCH AMS OA Set cc ssc eer eee 572 580 516 636 576 596 580 660 708 636 
255 POCAl Meta. Ac eeeg sca cee ee mee 64 68 68 72 68 72 76 76 84 77 
26. MOSPECANGE STAs sseode cheese seer eee es 4 4 4 - 3 4 4 4 4 4 
27 Canada PenstonePhlan sores cee ee ck ee 28 28 40 52 37 80 80 80 80 80 
28. Current transfers from other levels of 
BOVE CIMO Ditates oe cl cuensuets i's eocneas te oe Beers 5,180 5,580 5,916 5,888 | 5,641 | 6,336 6,680 6,696 6,836] 6,637 
29.. Provinces - From Canada ......... epee | DOr 2,008 2,036 1,932 1,900 | 2,324 2,324 ° 2,368 2,424 2,360 
30.5 - From local governments 44 36 36 36 38 36 48 44 32 45 
Sie Local governments - From Canada .... 136 56 108 68 SpA 52 132 84 100 92 
32 - From provinces 1052 2,020 2,240 2,296 25.27 | 25204 2,456 2,420 2,476 2,404 
Bois Hospitals - From provinces ......... 1,408 1,444 1,476 1,536 | 1,466 | 1, 640 E700 “15,760 TOO UN telus 
34. - From local governments 16 16 20 20 18 20 20 20 24 21 
35. WOCALTEVENWE 55 oie sawcele cies AE IB, OGIO 25,688 26,064 27,040 27,396 | 26,547 29,316 29,460 30,668 31,908 | 30,338 
36. EGE al tomer me tere te dita meee cee - 10,532 10,628 10,904 10,944 | 10,752 11,608 11,420 12,108 12,728 | 11,966 
aha sO VA TICL ct Lemon artatelakatere eiere) of Stara ei stetecsyal tale 7,912 8,164 8,488 8,712 | 8,319 | 9,484 9,500 10,024 10,512] 9,880 
38. OCA MO ae cisaidalae aed Nel tae teeta hae 4,952 4,948 5,240 5,260 | 5,100 | 5,548 5,828 5,756 5,844 | 5,744 
39. HOS PUbaliawenaa ae La PeAA Ae ae Ae 2s 1,428 1,468 1,504 1,560 |} 1,490 | 1, 664 19728 19788 Le LO 2a hs aS 
40. Canada Pension Plan ............ atetera 648 644 664 688 661 768 744 772 780 766 
Al. Québec! Pension Plan scades ode cesdes < 216 ZO. 240 232 225 244 240 220 252. 239 
CURRENT EXPENDITURE 
42. Current expenditure on goods and 
services(6) ........... steers eeeeeee 0,452 11,048 11,036 11,200 | 10,934 1,660 11,744 12,328 12,900 | 12,158 
43. BOGOR AIG cette ate) Sal cholate Sale cialthah a Seyehate abate 3,420 3,636 3,668 BS 5/2, |Posou4 | 3.070 3,664 3,760 4,068 | 3,792 
44, LDOECTICR ia tivyind ocd Ta Seta Ade ds (1,704) (1,860)(1,924) (1, 732)) (1,805)K1, 760) (1,836)(1, 756) (1,896)) (1,812) 
45. ee ey EE eC One een ee Beer oe Pera e. \Pasghet 2.199) ‘2/998)) 9980 Ta Ato) 6995845206680 2.780.) 2,560 
46. WS CalL Meta ateteie 6.0! Slapaisle ele! «tsi cleiaie'e ihe acca 3,456 3,660 3,708 3,872 | 3,674 | 4,024 4,128 4,316 4,440 | 4,227 
47. Hospitals .....seeeeeeeeeeseeereeeee 1, 344 1,404 1,468 1,528 | 1,436 | 1,548 1,568 1,588 Olly 15579 
48. Transfer payments to persons ......... 4,388 4,632 4,608 4,932 | 4,640 | 4,892 55 288°" 55512 5,692 | 5,346 
49. PEAdSreal Meme a vie. hea eave ee riatela: seks rears - | 2, 780 3,008 2,968 2,972 25952 \ 35072 SeoeO Seale 3,348 35.201 
50. Provincial ......++..+.- treet ee eees - | 1,520 1,532 1,548 1,864 | 1,616 | 1,720 1,804 2,068 2,220 | 1,953 
Ss Leet oy oR. SiC POOLE PE DDO OS OER 88 92 92 96 92 96 > 96 116 96 101 
Lye Canada Pension Plan ..... acta ctaheha orate z= = = = = 4 8 12 20 ime 
23% Quebec Pension Plan: oo. ppc s canis > = 2 “ = - 2 4 4 8 4 
Di ESUDSLOLES, cise veisciausisieie Seepeece sie Aorta 2 552 660 688 724 656 584 620 684 684 643 
30's Hedéral Foes oe Peas’ rete ae make ical avails ; 432 548 544 572 524 476 492 528 576 518 
56. EOVINOL MM Es shcieida otaliele’s ate Se Se SEG 120 112 144 152 132 108 128 156 108 T25 


See footnote(s) at end of table. 
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TABLE 16. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 
Seasonally Adjusted at Annual Rates - Continued 
(millions of dollars) 


1967 1968 
ui II TLL IV I LE ELE IV Year 
STs Capital. Assistancen see « «sia nc etede oie 80 56 60 100 74 84 40 148 72 86 
58. Rederal \siware shes Mimacrs os occa cae teecate:e 64 56 56 96 68 80 28 128 32 72 
595 POUL TCL Glass adore vis cie om so taiatrs wiets os ns 16 - 4 4 6 4 12 20 20 14 
60. Current transfers to Non-residents- 
PEGE ADs anette alts ois else sletelale eal ein etetals tate! s 268 324 92 180 216 SZ 156 208 184 170 
61. Interest on the public debt .......... 1,852 1, 940 1,968 2.136 1,974 2,188 Deva 2,304 2,210 | “2, 268 
625 Pederal Ci) sue vi eisus.o terreus «eee eres oka ceil > PyLo2y. S208 pa be zoo... “b,a2Ze" |) als 245 1,308 1,420 1,488 1,420 | 1,409 
63. Leetonia Gavou il ley ay Seep Sosintetc Gri Oe 328 336 360 404 357 428 440 456 464 447 
64. TOGA hersyatautie-« onetaednt cl ale 2. eLeteistete c. caret iene 332 396 352 408 372 452 384 420 392 412 
65. Current transfers to other levels of 
SOVELMMEN tar cles cqeqnw ape so cree elke cacti « 55,L80, 55580... 5,916, “55888 | 155641 6, 336 6,680 6,696 6,836 | 6,637 
66. Canada’ = Tor provAnCes: 2 é-sistets cies waisle « 1024. 92,008" 82,036. “S52 * a1 900 Delt Ls Sate 2a US 2,424 | 2,360 
67. ~ To local governments ...... 136 56 108 68 92 by 132 84 100 92 
68. Provinces - To local governments ... 1,952 2,020") "2, 2240) 27296" | 82, L202 e204" © eee OmeenaZO 2,476 | 2,404 
69. == TO NOSPLEALS) vce eitie ci ole 1,408 1,444°° 1,476 1, 586%] 11,4667)" 1/640" 15 700" 15.760 Lo 760) et 7s 
70. Local governments - To provinces ... 44 36 36 36 38 36 48 44 52 45 
vie - To hospitals ... 16 16 20 20 18 20 20 20 24 21 
12 Total current expenditure(8) ......... 22,712. 24; 240 .24,368. 25,160 |245-135" |.255.876—-.26, 772-275.940 28,644 | 27,308 
gets BSGER ae croc stors)catcscsisca @ aistae sleet «tare 9,916 10,844 10,728 105716 | 10S 551 | E1207" 11592 Wis s76 225 072) | 690 
74. PEOVANC Taidliggs she © sogeye cys ava agapens vderd \ahapege ior 6, © tf 92 7,964 8,484 7,954 | 8,576 8,924 9,544 9,828 | 9,218 
15. sO Call, cy. amass ts-s auadiets, 6) = vie anexehel s cit apedares 3,936 4,200 4,208 4,432°| 4,194 | 4,628 4,676 4,916 5,004 | 4,806 
76. Hos pita US Bigs cvcrs:ekehepet ol'vicis's cuedsee «eb ieuaeee T3644 15404 T7468" 1,578) (1.436 | 1s 543' 1 5683 1, oss 1 OL2 ueihs ore 
Ade Ganada Pension’ Pillans: «.. aes +6 ee egg ie 6 - - - - - 4 8 12 20 11 
78. Quebec) Pension 2han a. cm geaeie cee << - - - - - - 4 4 8 4 
79. Saving (Total revenue less total 
current. expendi tune)meicn sien teteh apres 2,916 1,824. ~2,,:6/2. 25.236 25412} -3,440 250082 hao 3,264. | 3,030 
80. Bedera lL) devetsios vlagache waves operons met ensillee 616 -216 176 228 201 488 -172 232 556 276 
81. BP OVEN CLA Ce eras ghansrs rate ase eleyensys aeterahene ame 336 She 524 228 365 908 576 480 684 662 
82. TOCA. io, atajavesss Av avorepere s cists: otal mereka encore 1,016 748 $1,032 828 906 0208) Bil a2 840 840 938 
83. Hos pital sieaeercstavey eotweers ee eee 84 64 36 Sw 54 116 160 200 180 164 
84. Ganada Pension: Pillanl g. cis sane pee siete at 648 644 664 688 661 764 736 760 760 755 
85. Quebec Pens Ton OP Lat 1c cs.cgeusre o oleleasne © 216 212 240 232 225 244 236 216 244 7335, 
SURPLUS OR DEFICIT ON A NATIONAL 
ACCOUNTS BASIS 
Saving as above: 
86. Add: Capital consumption allowances .. 896 912 928 948 921 956 976 1,000 1,020 988 
87. BOdSr al a caste steveccrers cates a tsie tea erate - 176 176 180 184 179 184 188 192 200 191 
88. PEOVADCLAL ce toe tie ievelt an siete w ale Partie chee 292 296 300 308 299 312 316 320 328 319 
89. LOCA. smaustecciescaitre per eS oR acer ae 352 360 368 376 364 380 388 400 404 393 
90. HOSP Lademae or as sccie soe ceo ante cub abe maeveters 76 80 80 80 79 80 84 88 88 85 
91. Deduct: Gross capital formation ...... ZG 08) BSsO12. 3,016 3.00078 2,.995) | s.00G, | 3,052) 3.206 3,028 | 3,024 
92. Bederal an. o staal et ttaeaens erat ale-e 448 476 468 468 465 Syl 480 500 508 500 
93. PEOVER Cais wveven c/o ofearerolercis Siecabelenavelee Ti Lh2 O76" 1004 992 T5046) L002 924 948 948 958 
94. LOCAL apes te osc tenet ae eee, D204" eel 200 eA 346 a8 Loa eel 209, (eal 202 emir 2 etl 3 OO 13520) 15349 
95. BOSPI:Ca LS... sialsgekeie’? e.n%e! te ahora a cee ale : 200 200 196 196 198 212 216 220 220 207 
96. Equals: Surplus(+) or deficit(-) ..... 848 -276 584 184 335 1, 388 632 700 1,256 994 
97. MEderaiy At carter a tee ee eee Ont 344 -516 -112 -56 -85 160 -464 -76 248 -33 
98. Provincia lsc isneevewewwr es aareresaers -484 -408 -180 -456 -382 208 -32 -148 64 23 
99. OCA Es: a tteke cer sieusupinie slaw alejaia ele rdesek aie 164 -152 52 -140 -19 28 128 -120 -108 -18 
100. MOS PLUEE USiat ayorc eveinte « a\dle ve ¢iogan’ereaie-sunic as -40 -56 -80 -84 -65 -16 28 68 48 a2, 
101. Ganada Pension’ Plan’ <cismmeso dees epee 648 644 664 688 661 764 736 760 760 755 
102. Quebec Pension. Plan) siete + aaicieioe Ar 216 212 240 232 225 244 236 216 244 235 


See footnotes(s) at end of table. 
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TABLE 16. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 


<<!” 


J Seasonally Adjusted at Annual Rates - Continued 

; (millions of dollars) 

| 1969 1970 

{ 1 ul Ne a 1vV 1b Ata 111 lv Year 

‘ 

: REVENUE 

4 

¥ 

; Ua Direct taxes’ = Persons “. 00 Shree caeSd.. 95, E20 10,064 10,360 10,644 | 10,047 |10,676 11,580 11,564 

4 2s BeccravcLy Masser snntsrrees teste dake | 5,820 6,516 6,708 6,960 | 6,501 | 6,964 Uisoo0 £51,5,560 

$ 2s igang hj Cec kM Gacanieg Ge unig ACR RCIOR SORDICACISE ao Cae se PCre 2,288 PILZ 92624 ZZ | ee OFIMe? 1692 3,132 #2960 

; 4, OC ad acetate te eon aaa: 5: 0's! erates Whe sheik - - * 3 = ~ = = 

4 Sie Canata Pension@rlan tes. d severe sees 736 760 760 696 738 760 804 724 

f, c. Quebec "Pension "Plat efs.62 fo ears fede. 276 276 268 256 269 260 288 320 

f: 

f 7. Direct taxes - Corporate and govern- 

: ment business enterprises .......... 3,184 3,096 2,968 3032 3,070 | 2,952 2,908 2,908 

; 8. PEGCEAUCZ Ys brow cele Ce Sa che duane cites 2,384 PSU 2” 2212 2,268 2,294 | 2,208 2,196 2,196 

9. (Federal tax collections) (2) ....... (2,788) (2,988) (2,744) (2,556)| (2,769)|(3,020) (2,640) (2,268) 

LO" BEG ViIe PAIRS) ier erd De brains Sodas, oye ees 800 784 756 764 776 744 712 712 
ne (Provincial tax collections) ....... (944) (888) (912) (864) (902)| (980) (840) (816) 

12. Direct taxes-Non-residents-Federal (4) Ze. 248 260 208 232 304 244 248 
LB}. Tateh waslete gets. SE ars Gta a ORLA IO eI CNDSCR OAD 11,108 LLP2ZL2 117380 11,588 | 11,322 [11,856 11,960 12,024 

| 14. WederadlL tes ta 53.030 Sawai nn Ae aren « 3,984 3,944 4,048 4,120 | 4,024 | 3,972 3,956 4,164 

Po Prone Sereeteiele: sowinie's ao Fo) oid chersiob 3,704 3,844 3,900 4,036 3,871 | 4,100 4,216 4,064 

j 16. OCA LCD earnest ede akaysians Shela aletorets stats a 3,420 394241135432 3,432 | 3,427 | 3,784 3,788 3,796 
isis Other current transfers from persons 768 688 728 992 794 | 1,004 1,040 1,060 
18. BCCEL ALM RE Tans Se E cs sie eter aelens oaks ses 4 4 4 4 4 4 4 4 
29". PLOVINCHAU ea aain care aes o Mee Meets ose 696 612 652 912 718 932 960 976 
20. OC DuUmsieitetetnreleclie oeia iste ate ais met eters tens nts, 68 68 68 Tz 69 68 72 76 
21 NOSPHEAUS™ scans sc cae eR a ee hee aes - 4 4 4 3 = 4 4 
22.6 PAVESTMENEPEMCOME 652.52 6 chelelslels oe! 0 sie sre <1 L992 20165 2,032 2,140 | 2,045 | 2,324 2,360 2,508 
23° Bederaliy Qaciecs ane ee avec sted oe ehetre oa 1,064 972 1,028 1,080 £7036.4),15132 151729 15300 
24. EOWA Casale ay ale svete sh o's ot Sore aen es usta 748 816 800 788 788 936 896 932 
25 TOC AN Weel eters so ol sje ate wes oie 'a/al'ator-s: a cl ater e a 88 84 88 92 88 100 88 96 
26. HOS PANELS Were ele cea claves Pa NA tyes) oe eieie 4 4 4 8 5 4 4 4 
nari CanadanPensron Pia. 65... eet «sos a.0es» 88 140 112 172 128 152 200 176 
28. Current transfers from other levels of 

BOVERNMENE 25 iss oe we ise sieesescdecees 7,148 8,008 6,932 7,360 | 7,362 | 8,640 8,796 8,996 
29. Provinces =P romeCanada, ois edeisiee is 2,588 2,660 2,656 2,616 | 2,630 4 3,036 3,076 3,656 
30 - From local governments 44 48 36 48 44 44 28 20 
aL. Local governments - From Canada .... 88 92 iy 100 98 48 100 80 
SLi - From provinces Be 532 SE 264 25120 25028 2,606 |'3), 216 3,356 2,988 
33% Hospitals - From provinces ......... 1,876 1,940 1,984 2,044 | 1,961 | 2,272 222 2 7228 
34. - From local governments 20 24 24 24 23 2h. 24. 24. 
35% MOGal GEV EME aside. We siscs ere Seo. ailes hee ose 3,532 35,332 34,660 35,964 | 34,872 B7,756 38,888 39,308 
36. Medenalw esas oimee gate akiis nea See 13,468 13,996 14,260 14,640 | 14,091 14,584 14,928 15,472 
Sits PHOWUENGHAUS rise eo isca te eis seco shes 10, 868 11,276 11,424 11,896 | 11,366 [L2,484 13,020 13,320 
38. isco Raia eats teatime Lateiiolisy sic e's) oidicheles0s)a1's& «fo « 6,196 6,912— 55820 6,224 | 6,288 | 7,216 7,404 7,036 
39% HOS PLEAS Me ier leis Paes clele seh Sasclam ote 2 1,900 L3972" 25016 2,080 | 1,992 | 2,300 2,244 2,260 
40. GanadasPensionsaPlan) cs cemmee ss ccss oes 824 900 872 868 866 912 1,004 900 
Al. QuebecePensiion. Plants .ccaie ss ahs des se 276 276 268 256 269 260 288 320 
CURRENT EXPENDITURE 
42. Current expenditure on goods and 
BEEWLCES (CG) pie alae rt «Sree pein Sie bic +s oteie 13,048 13,388 14,256 14,404 | 13,774 115,288 15,700 16,020 

43. Peder al spree tae wie iatewte ys c.6.4 6 8 (6 4,180 4,140 4,496 4,444 | 4,315 |4,680 4,872 4,348 
44, (DEE SN CEPR ert. ..0 Me ao cie sea eele deg ss (1,820) (1,740)(1,840) (1,824)| (1,806)(1,960) (1,880)(1,816) 
45. PEOVEICH aus «16 se eisiols 2.9 0st ahs susis's t <1, 2,544 2,684 2,856 3,148 2,808 | 3,424 35412-35768 
46. POCA Ws eters cicia a) ee ens ler sie aha o sie ave ete « 4,652 45832 5y 006 4,964 | 4,891 |5,292 5,480 5,924 
Ae Hospitalekessninwhs tamd nee peoree ts sks 1,672 1S732) T5788 1,848 | 1,760 |1,892 11,9362 13980 
48. Transfer payments to persons ......... 5,628 6,052 6,216 6,344 | 6,060 | 6,508 6,632 7,208 
49. Med ern diee tere a usle ukers «stus iS beewe wpe oxansy o ate. 3,480 35.590) 3, 700 36827|" 3,602, 3,832 4,036 4,320 
AO}. PE OMMING T Aillgretete yay vtorets Ci Mesos. 9 oho OL? 23087 2052 25 540) |) M2, 302, 1) 2,496 2,380 2,668 
oy Ne bocady 6 -he renin sani © «a aaa ae «ls 6 104 104 104 108 105 100 116 112 
52. CanadaPension Plan” . cosas 2a chee 24 36 44 48 38 60 76 80 
ais QuebecePensioOnvyP lances 24 SeBReeGi... 8 12 16 16 13 20 24 28 
54. BRDSHGieO 2 ite hes susie 0 « eisisveisiave on 6,8..0 652 688 688 672 675 684 872 728 
55. Bederal « CvngiGe «ie -ieelnaus esisnd eres « 544 576 564 556 560 596 724 564 
56. Prowencials “ioobon “meke «wees ips <6 108 112 124 116 115 88 148 164 


See footnote(s) at end of table. 
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TABLE 16. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 
Seasonally Adjusted at Annual Rates - Concluded 
(millions of dollars) 
1969 1970 
1 UE 111 1V Year L ll EEL lv Year 

Sivan Gapital Assistance faut scien uescetieus 92 92 1 132 107 148 136 108 
58. Hic Grsiel Rolcotanew ev tebe lah sae) 30h 2 6s a oat oat one 76 84 ~—s_-88 104 88 116 128 84 
59. Provincia Des, 23. tee. BF. c a8 baie, dle 2 a0els 16 8 24 28 19 32 8 24 
60, Current transfers to Non-residents- 

Rederal, Gasca scnWeices's 0 tne 22 = 140 192 196 200 182 220 168 320 
6 Interest on the public debt .......... 2,476 23580) 29648 2,780) 25621 2,944 2,980 2,972 
2k Fidel] Wii .re 6 <eae ctrisiers ois iD. eee 1,460 L,592- 5588) L716 1,589 1,824 1,864 15802 
On. Provaivosey twee. SG dote beatae d ee Es. 564 572 620 592 587 624 624 676 
64. Lioeal . Reais nate Mee ond hae. Sb BSR: 452 416 440 472 445 496 492 484 
65), Current transfers to other levels of 

government ........ fe Bae Shere « ele Meee 7,148 8,008 6,932 7,360 7, 3072 8,640 8,796 8,996 
66. Canada - To provinces ......... ITER 2,588 2,660 2,656 2,616 2,630 |) 3036 953.1076, 225,656 
Gis - To local governments ...... 88 92 112 100 98 48 100 80 
68. Provinces - To local governments ... 2a? Be24L 2920 25326 2,606 39246 39350 2,988 
69. SUP ANOM Nejoph a nice Pee arn coer 1,876 L940 U9” 2,048 |) H,.96n 2 BZn 2 2U2, OZ S2eS 
70). Local governments - To provinces ... 44 48 36 48 44 44 28 20 
as. =WPo) hospitals ont. 20 24 24 24 23 24 24 24 
Wes Total current expenditure(8) ......... 29,184 31,000 31,048 31,892 | 30,781 | 34,432 35,284 36,352 
Pie Kedera ly rapists Ne He etn, SERA Soe MS sire 12,556 12,932 13,400 13,368 | 13,064 |14,352 14,968 15,184 
74. Province 1 ales 3. snes. tr. Senne dee 9,652 10,864 10,080 10,996 | 10,398 |12,152 12,140 12,516 
isi JIs(0} ot: 0 LR). Seer ke RUA ee © OEE. ba rat Bee 72. Sg424 54720 5,616 5,508 | 5,956 6,140 6,564 
10 Hospitalsa¢e....he Be sghetateys See oe 17672 LS732 «= R788 1,848 Daersa10) 1,892 1,936 1,980 
Tike CanadasRensiom (blanc) aAWO caves 24 36 44 48 38 60 76 80 
78. QmebearPenSton PUAr, ... ices; eve arseled soos 8 2 16 16 116} 20 24 28 
79. Saving (total revenue less total 

current expenditure) ..... FD Ot oe 4,348 45332: 336142 4,072 | 4,091 | 3,324 3,604 2,956 
80. Federal Sees). WH. oisssc<r beh eseuckeatehens 912 1,064 860 1, 272 1,027 232 - 40 288 . 
Sie PLOVANC Tae A erat Merete 306; sn AMS ews a 1326 412 1,344 900 968 332 880 804 
per Lio Call’. ciewnnts tara orateps ote as: cvsPRarstore easiest 5 924 1,488 100 608 780 1,260 1,264 472 : 
83. Hospitals@et....6 2 ORR Oth AIRE Pk 5 228 240 228 232 232 408 308 280 
84. Ganada ‘PensionmePlanl teil. tela. os. 0 800 864 828 820 828 852 928 820 
sista QUEbECNP Ens PonMP Pani oS. aio seesevessrcvarwrees ‘ 268 264 252 240 256 240 264 292 

SURPLUS OR DEFICIT ON A NATIONAL 
ACCOUNTS BASIS 


Saving as above: 


86. Add:Capital consumption allowances ...| 1,044 1,072 1,096 1,820 | 1,083j..15148. (1,L76mo+k, 204 


87. Bederal’ ‘gieccsic,scivictete sores Serb iemerateraretete ere 200 208 212 216 209 220 228 232 
88. Province Lae ick Aeeeaie scene BS ths 332 340 344 344 340 352 360 364. 
89. Local % .pReee ot «SEP ae. < $65.08 3 oes 424 432 444 460 440 476 484 500 
90. Hospitalisaee fb. .Gce ote te. 5: 6 Milauere Ses s,s 88 92 96 100 94 100 104 108 
91. Deduct: Gross capital formation ...... 3,016 3,016 2,988 2,976 2,999 35136 2,980 2,920 
92. Federal .jueG.c:..< aft of soc an Raeiohss Ws Sale 512 456 436 440 461 504 420 428 
SE PrOVINCLALE & ....-, <BpMeis ov aio oft «ca 2 ies 13032 892 940 948 953 1,000 788 780 
94, hocalea.t.ck ctahecenlkt RL LeMeree.- Fs 1,248 1,440 1,380 1,360 tS 37 1,384 1,500 1,420 
95. OSM ANS ou cueyayouesleacdegseouenbeiceusluer Aearioes 224 228 232; 228 228 248 272 292 
96. Equals: Surplus(+) or deficit(-) 

Sis Federals .aet.«t <8 GO etexcie xe ies aa 

98. Provincial. 2. seen Ba ots se coxa ote 

Seeks Local ..tethos ee oede «6S tae sss MOR s 
100. Hospi tals@cn .6% iS eihce avoietellatemedehiote. «1-08 uaa 

101. Canada, Pension, Phan éi.s.kebcbco tee 

1025 QuebecePenston, Phan. Ain hehe aoe e 


(1) See footnote 1 

(2) See footnote 2 

(3) See footnote 3. Table 

(4) See footnote 4, Table 6. 

(5) The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 
four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, changes in real 
property tax rates have been generally upward, this treatment gives rise to a fictitious seasonal between the fourth and 
first quarters in the seasonally adjusted taxes series. 

(6) Includes capital consumption allowances as shown in line 86. 

(7) See footnote 6. Table 6. 

(8) See footnote 6, Table 6. 
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TABLE 17. Transactions of Residents with Non-residents in the National Income and 
Expenditure Accounts, by Quarters, 1967-1968 


Exports of goods and services ........ 
PRES ICAL SES eats te aie lays Sieve, 6/0 6 ore, 6% sel eierd 
Non =erChamdy Ge 615. 2.0 <.<:616 sere w vie wie ved 

Deduct: Imports of goods and services 
Merichamddices Si iitanwbitduwtewe.. aeiek's.o0c 
Nopemerchand 16.4 wrists vise bos 6s 6 ese 


Add: Net current transfers abroad .... 
Current transfers abroad (-)(1) .... 
Current transfers from abroad(+) (2) 


Equalegieavine Gy 2 ccedilecs sce Blesooed 


Reconcilation with the Canadian Bal- 
ance of International Payments: 


DINAMEGS BDOVE) os ckieic.ccs cusiseais ceed 


Add: Net inheritances and migrants' 
EUG irs cs: 10 Poles vie: ciclttats oc « atitelite ave 

Equals: Surplus(+) or deficit(-) on 
current account as per "Canadian 
Balance of International Payments" 


Cert tates oy tate (ecerket el See ahe GS ov.6 Be lenes 


footnote(s) below. 


Seasonally Adjusted at Annual Rates 


(millions of dollars) 


ek ELE 


14,912 14,516 
11,452 10, 700 
3,460 3,816 


-15,472-15, 400 
-11, 028-10, 880 
-4,444 -4,520 


-240 22 
-520 -224 
280 256 


-800 -852 


-800 -852 


136 108 


-664 -744 


IV I II rire IV Year 


TABLE 17. Transactions of Residents with Non-residents in the National Income and 
Expenditure Accounts, by Quarters, 1969 and 1970 


Exports of goods and services ........ 
Menchandisowm tients settee setae obs 
NOTGMer Chandises 2027. ate Sie Slots oie 


Deduct: Imports of goods and services 
Mer GhandisSe.Tes« ce avese selecitieies «cess 
NonmmerChandiSei..css (cic sie sleicisinic eniclese 


Add: Net current transfers abroad .... 
Current transfers to abroad(-)(1) .. 
Current transfers from abroad(+) (2) 


Hiquali se Saving (Seo. «Mette oc etrterels eos 


Reconcilation with the Canadian Bal- 
ance of International Payments: 


SAVENE AS! ADOVE! <cisrociewisicis soe oleae ere 


Add: Net inheritances and migrants' 
EUNdS).-c1 Oe cheese haods neato. 


Equals: Surplus(+) or deficit(-) on 
current account as per "Canadian 
Balance of International Payments" 
(Cea ea esp eee, pietanedeieusee ane tarere: site ees ete aie rors 


See footnote 1, Table 7. 
See footnote 2, Table 7. 


Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1969” 


18,064 18,188 
14,428 14,600 
3,636 3,588 


-19, 032-19, 376 
-13, 692-13, 924 
-5,340 -5,452 


=9 828.234, 
-300 -328 
292 304 


-976 -1,212 


=976. «1,212 


148 168 


-828 -1,044 


16, 732 16,664 16, 795 
13,444 13,336 13,538 
3,288 3,328 3,257 
-16,448-17,012 -16, 988 
-11, 632-12, 028 -12, 162 
-4,816 -4,984 ~4,826 
-8 -60 -28 
-260 -320 -280 
252 260 252 
276 = -408 -221 
-221 
161 
-60 
1970 
Year 


21,148 20,836 
17,064 16,664 
4,084 4,172 


-20,092-20,116 
-14,288-14,028 
-5,804 -6,088 


28 -108 
312 S456 
340 348 


1,084 612 


Saving of residents on transactions with non-residents in the national income and expenditure accounts. A negative 
figure indicates savings made available to the economy by non-residents (see line 8, Table 18). 


See footnote(4) Table 7. 
See revision note page 15. 


TABLE 18. Sources of Gross Saving, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Saving 


Persons and unincorporated business 


Ly Personal SAVING: % siete ccivle’s o ctateheettie’s 3,516 
De Adjustment on grain transaction(l) -219 
Corporate and government business 
enterprises 
By Undistributed corporation profits 2, SSOpe2, 412 2,368 2,676 
4. Undistributed profits of government 
business enterprises ....ceceeee 256 184 152 192 164 240 252 364 255 
‘ci Capital assistance ele « cic ecisietelste ere 5 72 52 56 96 76 36 140 68 80 
oe Inventory valuation adjustment ... -448 52 =352 =3L7 
i Government). “enc Smo siecle ee 2,916 1,824 2,672 2,236 3,440 3,030 
8 Non-residents ........ BOO ODL anion sai 692 800 356 -276 408 396 220 
9. Capital consumption allowances and 
miscellaneous valuation adjustments WA Tisy4 7,900 7,848 8,008 8,168 8,416 8,488 8,572 8,411 
10, Residual error of estimate .......cce- =292 -144 -200 -240 -196 -584 -624 -800 -551 
Lk NOt NGiers af atote\aistatsiclele,shsraieloie Rsic'ctereeet #LO, (O2me LO, 744 16,592 i7, 102 


See footnote(s) below. 


TABLE 18. Sources of Gross Saving, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 1970 
DL II IIL IV I rT EEL IV Year 


Saving 


Persons and unincorporated business 
ie Personalesdv ing a .tereslcictshs pale) siete steiete 


De Adjustment on grain transactions(1) 
Corporate and government 
enterprises 

Sus Undistributed corporation profits 
4. Undistributed profits of government 

business enterprises ...cccccoese 
re Capttalass is tance «scree devereiciteeices 
6 Inventory valuation adjustment .... 
7 GovePrme nit 0%. sts s'.rtahe ahol eareheheler a taka 
8 Nonsrestdentis: cepsrayataccytenal aiaist metereech eee 


9, Capital consumption allowances and 
miscellaneous valuation adjustments 
10, Residual error of estimate ...scssecce 


7. TBOGHE esis Ci ceny Ried ia iaca ween ee 19,028 


See footnote lL, Table 8, 
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TABLE 19. Disposition of Gross Saving, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1, Total gross fixed capital formation(1) 16,004 15,956 15,624 15,152 15,744 15,548 15,744 16,200 15,809 
on Residential construction ...... S dtatereus 2,596 De Dek 2,976 2,992 3,032 Bs21h2 3,224 3,600 3,267 
Sy, Non-residential construction ........ 7 322 7,156 7,104 7,056 7,124 7,144 bsl36 Thee 1/25 7,144 
4, Machinery and equipment ............. ORI9IGS 6 S076R 555448 5.104 Sp Hote tole yi noted Bed 5 5384 abd 5428 5,398 
5. Value of physical change in inventories 440 640 668 - 116 656 508 1,016 741 
6. Residual error of estimate ........... é 288 148 200 244 192 588 624 552 
he Rotal awk. aseveld cs Mirai cala eels a orate dee 16,732 16,744 16,492 16,644 17,384 17,102 


See footnote(s) below. 


TABLE 19. Disposition of Gross Saving, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Total gross fixed capital formation(1) 65756 175032) 1699845 17,272 17,000 15,868 

2z§ Residential construction ........ Seite 3,756 3,992 Shoe 35924 3,868 Sya32 35320 
Shy Non-residential construction ....... F 7,304 7,284 7,332 7,444 Tena2 Tako 7,076 
4. Machinery and equipment ............. 55096 5.7560! 59860)" 5,904 5,500) 574207" 52668 


848 


5. Value of physical change in inventories 1,180 1,348 796 428 584 


6. Residual error of estimate ............ 952 1,148 1,244 832 1,028 1,244 


18,888 19,576 


19,028 


18,456 


(1) See footnote 1, Table 12. 
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TABLE 20. Gross National Expenditure in Constant (1961) Dollars, by Quarters 1967 and 1968(1, 2) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
I II III IV I gui III IV Year 


1. Personal expenditure on consumer 
goods ‘and services «li F2camnes «Fs 85,893 
Za Dur ab Le tgOod S Mirkaere « ctoiclertne« «ater S523 7 
36 Semi-durable goods ...7¢:.-2...0. 3,809 
4, Non-dutrable”g00ds ...00.<sccenas 14,072 
Dye Services * 055 PRS: 25 Reece. ee kOS735 
6, Government current expenditure on 
goods andWserviCes ey. decree ieee oa aS )e) 
7. Gross fixed capital formation .. nis es 7s 
8 GOVEFRMERE 0%. As aele: oles aisleletele ole 2,458 
9 Residential construction ..... 10 
10. Non-residential construction 2,098 
LY, Machinery and equipment ...... 336 336 350 
T22 PsBusiMesswe eaves. « ocie ie «cts cheveorene 11,032 11,036 10,719 
13% Residential construction ..... 2,080 25156 2,518 
14, Non-residential construction S956 3,860 3782 
15. Machinery and equipment ...... 4,996 5,020 4,419 
16, Value of physical change in inven- 
RECO Bs EEN Noten Nec REIS Re EERIE SENG OCHRE 611 
is GOVCTEOMCHE® oatetate stereos stele ay cere 23 
Business 
18. NOHaRaArmit. acremnes weird tees crits 428 484 481 
i). Farm and grain in commercial 
ehanmnels) Je5..53- oe. 2¢- Be -180 -64 44 132 52: 20 84 272 107 
20. Exports of goods and services(3) L724 135140 2°1267408 13.4160 14,056 14,516 14,436 15,248 14,564 
Zire (of which: merchandise) ........ (10,200) (10,348) (9,728) (10,684){10,240)} (11,600) (11,972) (11,876) (12,780) (12,057) 
22. Deduct: Imports of goods and ser- 
vices G) 0tiviegs aa peti Raed) qo cage -13,480 -13,896 -13,796 -13,436 -14,676 -14,492 -14,980 -15,668 | -14,954 
23% (of whieh» merchandise)y .,<,..<.c1s. ( 9,880) (10,196) (10,048) ( 9,644){ 9,942) (10,860) (10,612) (11,016) GLIES91L2 at L00) 
24, Residual error of estimate ....... 252 128 172 212 455 
25. GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1961) DOLLARS ........ 54,880 55,660 55,544 55,984 DO,0805 574.720 58,600 595780: |) 585245 


(1) See footnote 1, Table 10. 
(2) See footnote 2, Table 10. 
(3) See revision note page 15. 


> 


TABLE 20. Gross National Expenditure in Constant (1961) Dollars, by Quarters, 1969 and 1970(1, 2) 


1. Personal expenditure on consumer 
Soodarands services? . .G. -fefek < «\. «Am ofetele 
2 Durables sood s suaces sespeysveyetersverstat ener a have. 
a2 Semiadurablie™ S00dSi5...:. «is sisjece + «+ alters 's 
4. Nonedurable?poods) te slats. a's oles Hees 
5. SERV RCSA ete cudeeben claves slovetinsts eo a nyelmule se 
6. Government current expenditure on 
SoodsPand servi Cesh ook A 54 «.e ss celelels 
7. Gross fixed capital formation ........ 
8 GOVEENMEN Ee eparite zeit olatsisyitess overs sienotela.e.'» 
9 Residential construction ......... 
10. Non-residential construction ..... 
1B le Machinery and equipment .......... 
12 BUSSHOS Side cs lors atehetehe es cheekanche, ches ccesichatete co 
13 Residential construction ......... 
14 Non-residential construction ..... 
15 Machinery and equipment .......... 


16. Value of physical change in inven- 


OLE CG we nr ieteretas wets ic. oielet svelte: oeieis. eis ce. 
Lis Government riicits’. + sabes aeinie scan cele 
Business 
18. NOUS CALM se evels os 6.0 .sic ease. oe aveele 
19: Farm and grain in commercial 
Channel's ea spramtate Movs reieks wie .e ahecsrecavays 
20. Exports of goods and services(3) ..... 
PAE (of which: merchandise) ............ 


22. Deduct: Imports of goods and services(3)) 
23). (of which: merchandise) 


Cee eee ereees 


24. Residual error of estimate ........... 


25. GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1961) DOLLARS .....--.... 


(1) See footnote 1, Table 10. 
(2) See footnote 2, Table 10. 
(3) See revision note page 15. 
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Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 


1970 


EL 


38,732 
5,720 
4,076 

15,416 

13,520 


604 676 


26 E164 -500 


155,296 3155384.) 16,244 D7 OS COMMLT hOOn «4 L75496 
(12, 600) (12, 788) (13 , 632)} (13, 034)| (14,904) (14,852) (14,540) 


-16,404 -16,452 -16,788 
(12,224) (12,200) (12, 636 


-17,016 -16,756 
(12, 400)} (12,376) (12,380) (12,336) 


-16,940 


900 968 644 784 940 1,076 


60,628 60,248 61,504 62,212 62,744 62,696 62,944 


IV 


Year 


me 
. 


nN &WwWPp 


. Gtoss fixed capital formation 2h. 


- Personal expenditure on consumer goods 


Mme wr 
whey Ee hs 


- Government current expenditure on 


- Gross fixed capital formation ........ 


- Exports of goods and services ........ 


- Deduct: Imports of goods and services 
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TABLE 21. Implicit Price Indexes, Gross National Expenditure, by Quarters, 1967 and 1968 
Using Seasonally Adjusted Data 
1961 = 100.0 


1967 1968 
© rE ao il IV I PE III IV Year 


Personal expenditure on consumer goods 
and, BEFVLCES: jais owen cree ee ere a ere oe £13274 | LI6.6 1 Eyres TH Uae 119.8 118.1 
DuTap le SOOdS. aia eoreia hereto eet ae ates 102.7 104.9 105.0 105.2 105.6 105.2 
Semi¢-durable goods: ...5...<0e0-0R a4 PLGLAF 11857 119.7 120.0 121.3 119.9 
Non=durable: goods: arcade. s o~ eee LIDS 29 Sea i625 Lae 118.3 116.8 
Services nse. i PN. bss J 118.9) | 122.1 12304 “125.1 126.9} 124.4 
. Government current expenditure on 
goods and /semviices. ., Rint... tae. e 132.9 137.6 139.7 143.6 148.3 142.4 


118.9 |118.7 119.9 120.3 121.0 120.0 


GOVEENMENE FevAateche 5 < sevcvatsuore « sista obsote ¢ L219 190.7 199. 8 - 12027 121.8 121.8 
Non-residential construction ..... 124.2 1227 125.1 P2473 124.0 124.0 
Machinery and equipment .......... 106.6 109.0 108.9 108.1 108.2 108.6 

Business: ... Hi vcaNe sss Sraeegte «0 MP Eme «5 118.2 Lise L192, 1959 120.9 LOSS 
Residential construction ».....008 126.6 126.6 128.4 130.0 D3 D6 123.2 
Non-residential construction ..... LES 119.0 119.9 L204 L215 20 
Machinery and equipment .......... 114.2 1B al 113.2 113.8 114.1 aS 516 

. Exports of goods and services ....... : LES 7F Lise TES.3)  WSs4 11553 115.3 

(of which: mefchandise yas 28a a05. 3 110.7 LEZ, 12,3. « UL263 111.9 LL2e3 

. Deduct: Imports of goods and services LL. 6 L13,. @ hibsy95t ol 135.6 114.3 LIS 
(of which: mieékchandise), ...:e....! 108.3 109.3 109.6 109.2 110.1 109.6 
« GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1961) DOLLARS ............ M1824) 4120.3 2. cDe 4 L282 124.3 122.6 


TABLE 21. Implicit Price Indexes, Gross National Expenditure, by Quarters, 1969 and 1970 
Using Seasonally Adjusted Data 
1961 = 100.0 ; 


1969 1970 
ig ae ELL IV a TE A i 8 cv Year 


Gnd FSer-V PCE S Were ciska.c cisllscarescinle nicole etek os 
Durgblie’ goodShr:<..-. «Bb sow Pees 6 
Semi-durable*eoods'*s Jae a ons <iche orate 
Nonsdurablem goods sis 2 ave. se ce oicreteletatens 
Services . .6862,84....088. SF ..028.6 


goods and services ........ Sichahelatat hate 


Government. 28. #2 rete. Bios aatadiels ott 


Non-residential construction ..... 
Machinery and equipment .......... 
BUSENGGS so. cletarstetsia oft ite soles Sicre’eborvicke 
Residential construction ....... oh 
Non-residential construction ..... 
Machinery and equipment .......... 


Cof which: merchandise) .2..ccnseece 


(of which: merchandise) .....cccase- 


CONSTANT (CLQGL)> DOLLARS ttc. cvcie ave eres 
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THE SYSTEM OF NATIONAL ACCOUNTS 


In Canada, the National Accounts have been 
developed since the close of the Second World War 
in a series of publications relating to their con- 
stituent parts. These have now reached a Stage of 
evolution where they can be termed a *“System of 
National Accounts’’. For purposes of identification, 
all publications (containing tables of Statistics, 
descriptions of conceptual frameworks, and descrip- 
tions of sources and methods) which make up this 
System will now carry the term ‘‘System of National 
Accounts’’ as a general title. 


The System of National Accounts in Canada 
consists of several parts. The annual and quarterly 
Income and Expenditure Accounts (included with 
Catalogue Nos. carrying the prefix 13) were, his- 
torically speaking, the first set of statistics to be 
referred to with the title ‘‘National Accounts’’ 
(National Accounts, Income and Expenditure). The 
Balance of International Payments data, (Catalogue 
Nos. with prefix 67), in their more summary form, 
are also part of the System of National Accounts 
and they, in fact, pre-date the Income and Expendi- 
ture Accounts. 


Greatly expanded structural detail on industries 
and on goods and services is portrayed in the Input- 
Output Tables of the System (Catalogue Nos. with 
prefix 15). The Indexes of Real Domestic Product 
by Industry (included with Catalogue Nos. carrying 
the prefix 61) provide ‘‘constant dollar’’ measures 
of the contribution of eachindustry to gross domestic 
product at factor cost. Inputs and outputs are related 
in Productivity Studies (Catalogue Nos. with prefix 
14). 


Both the Input-Output Tables and Indexes of 
Real Domestic Product by Industry use the establish- 
ment as the primary unit of industrial production. 
Measures of financial transactions are provided by 


the Financial Flow Accounts (Catalogue Nos. with 
prefix 13). Types of lenders and financial instruments 
are the primary detail in these Statistics, and the 
legal entity is the main unit of classification of 
transactors. Also, provision is made in the System 
for incorporation of balance sheet (wealth) estimates 
when such data are sufficiently developed. 


The System of National Accounts provides an 
overall conceptually integrated framework in which 
the various parts can be considered as interrelated 
sub-systems. At present, direct comparisons amongst 
those parts which use the establishment as the 
basic unit and those which use the legal entity can 
be carried out only at highly aggregated levels of 
data. However, the Dominion Bureau of Statistics 
is continuing research on _ enterprise-company- 
establishment relationships; it may eventually be 
feasible’ to reclassify the data which are on one 
basis (say the establishment basis) to correspond 
to the units employed on another (the company or 
the enterprise basis). 


In its broad outline, the Canadian System of 
National Accounts bears a close relationship to the 
international standard as described in the United 
Nations publication, ‘‘A System of National Accounts’”’ 
({.udies in Methods, Series F., No. 2, Rev. 3, 
Statistical Office, Department of Economic and 
Social Affairs, United Nations, New York, 1968). 
In the future, a document on the conceptual frame- 
work of the Canadian System of National Accounts 
will be prepared for publication by the Dominion 
Bureau of Statistics. This document will furnish the 
broad theoretical outline of the System. The finer 
conceptual details, the statistical tables, and the 
descriptions of sources and methods-as they pertain 
to the individual parts of the System, will appear in 
the various regular and occasional publications 
relating to those parts. 


TECHNICAL NOTE 


The Business Finance Division of the Bureau has released a new publi- 
cation "Industrial Corporations - Financial Statistics". This publication 
contains quarterly financial data by industry (excluding Finance) for the period 
1962 to 1969. 

Because of certain conceptual differences and because the National Income 
and Expenditure Accounts annual figure for corporate profits is basically derived 
from financial statistics emanating from the administration of the Corporations and 
Labour Unions Returns Act, a reconciliation between the two series cannot readily be 


carried out at the present time. 
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GNP rose 7.5 per cent at current prices and 3.3 per cent 
in real terms in |970.The rates were 10.0 and 5.1 
per cent in 1969. 


BILLION 


85 
GNP 
80 at current prices 
TS 
145, 


65 GNP 


paca 


! | ! i 


QUARTER—TO-QUARTER CHANGE 
PER CENT 


CHANGE GNP 


3.0 - “J at 1961 prices 
ie GNP 
25 at current prices 


2.0 
iS 
1.0 
0.5 


: 
t ' 
' 
' 1 
! | 
| \ 
| I 
! 


' \ 
Wow a 


1968 1969 


The pace of spending moderated in 1970.Net exports, 
government purchases,and fixed capital formation 
(ex housing) accelerated, but other demand categories 
increased at a slower rate or declined. 


ANNUAL CHANGES IN GNE AND COMPONENTS 


MA 1969 to 1970 


A surge in exports in 1970 together with a moderate rise 
in imports resulted in record 1970 surpluses on transactions 
with non-residents. 
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GNE increased by#l.39 billion in the fourth quarter 
of 1970. The gain in net exports of goods and services 
was the major factor contributing to the expansion. 


QUARTERLY CHANGES IN GNE AND COMPONENTS 


GROSS NATIONAL 
EXPENDITURES 


_ _Consumer expenditure for 
durable goods 


__ Consumer expenditure for 
non-durable goods 


__ _ Consumer expenditure for 
services 


_ _ Government fixed capital _ 
formation 


Business housing 


Other business fixed 
capital formation 


__{. __ Farmand grain in commercial 
{ZZ channels inventory investment 


{ eral Non-farm business 


Z ~ inventory investment — (UCCcauMeeaeaqmea=€#@#@zcé—azi#?I™ 


Witt 


JKOP Oa OR retay Mo) CHoy ” ish(0. 
BILLION # CHANGE 


ALL DATA SEASONALLY ADJUSTED AT ANNUAL RATES. 


Net exports of goods 
and services 


— Oe OL 1.0 ee) 2.0 
BILLION f CHANGE 


es 


(This report incorporates revisions to exports and imports of goods and services for 1968-70 (based 
on data in Quarterly Estimates of the Canadian Balance of International Payments. Third Quarter 1970, 
DBS Catalogue No. 67-001 and advance information for the Fourth Quarter 1970 given in the DBS Daily 
Bulletin of February 16, 1971) and to gross fixed capital formation for 1969-70 (based on pre- 
liminary direct survey information). ) 


ANNUAL REVIEW 1970 


Preliminary fourth quarter 1970 estimates of the National Income and Expenditure Accounts and 
revised estimates for the earlier quarters indicate continued expansion in 1970. In real terms, the 
gain in the final quarter of the year was particularly strong. 


The aggregate value of Canada's production of goods and services rose DY Jeon per centain 970% 
to reach a level of $84.5 billion. This rate of increase is somewhat lower than those witnessed in 
most recent years, except in 1967 when the economy also experienced some slowing down. The rise in 
the implicit price deflator for GNP of 4.1 per cent, though smaller than the 4.7 per cent rise in 
1969, was still one of the largest annual price increases recorded in recent years. However, most of 
the annual increase was attributable to the momentum of rising prices at the beginning of the year. 
In the course of 1970 there was some deceleration. After allowing for rising prices, the physical 
volume of production rose by 3.3 per cent. This compares with increases of 3.5 per cent in 1967 and 
of around 5 per cent in 1968 and in 1969. 


Fiscal and monetary policies adopted in 1969 apparently played some role in slowing down the 
growth of incomes and domestic demand in the first half of the year and at the same time contributed 
to the moderation of price advance. Some easing of these policies appears to have had an effect in 
the recovery of demand in the latter part of 1970. The quickened pace of activity in the fourth 
quarter was noteworthy, especially in view of the fact that it occurred despite a major strike in 
the automobile industry through most of that period. A remarkable development in 1970 which con- 
tributed to the continued growth of the economy was the spectacular gain in exports realized in the 
first quarter and maintained through the remainder of the year. 


Prices showed a progressive deceleration as the year wore on. However, despite some indications 
of moderate productivity gains, there was no comparable evidence of a parallel decrease in cost 
pressure. The sharp decline in corporation profits reflected these underlying cost-price relation- 


ships as well as certain special factors, in particular numerous work stoppages and the effect on 


some export-oriented industries of the appreciation of the Canedian dollar, which resulted from the 
freeing of the exchange rate in the month of June. Employment increases were unusually small and 
insufficient to absorb the rapid rise in the labour force. As a result, the unemployment rate for 
the year jumped from 4.7 per cent to 5.9 per cent - its highest level since 1962. 


Consumer Demand 


Consumer spending continued to be an important element in explaining cyclical changes in 
aggregate demand. Personal expenditure on consumer goods and services rose by 5.3 per cent, com- 
pared with increases of between 8 per cent and 10 per cent in the previous few years. 


Not unexpectedly, the principal weakness occurred in the purchases of the more expensive durable 
goods items, where the consumer has the greatest scope for discretionary spending. Outlays on new 
passenger cars fell by 17 per cent. A steep decline in this component occurred in the first quarter; 
after recovering ground in the following two quarters, spending fell again in the fourth quarter, 
when sales were affected by the automobile strike. (Only outlays on automobiles of North American 
manufacture were diminished; spending on overseas models rose strongly for a second consecutive 
year.) Among other durable goods, recreation equipment and home appliances also showed declines, 
while outlays on furniture, fixtures (such items as lamps and curtains) and floor coverings stayed 
around their 1969 level. 


Sluggishness of demand was also evident in the other major categories of consumer spending. 
The slowdown in semi-durable goods was especially marked in clothing and footwear. In services, the 
deceleration was largely due to the further extension of the medicare program, which has the effect 
of shifting most medical expenses from the personal to the government sector. However, services 
other than medical also showed a deceleration. Outlays on non-durable goods, which were propped up 
by accelerated rises in electricity and fuel, rose at an only slightly lower rate than in the pre- 
vious year. 


Fixed Capital Outlays 


High levels of mortgage interest rates in 1969 and early 1970 had an influence on investment 
outlays for new housing. New residential construction fell by 8 per cent in the year. Starts of new 
residential structures fell abruptly in March 1969 and continued to slide down until May 1970. This 
was reflected, with a usual time lag, in strongly declining outlays in the latter part of 1969 and in 
the first two quarters of 1970. In response to the easing in mortgage markets since mid-year, and to 
the injection of federal mortgage funds for direct lending in low rental housing, especially in the 
fourth quarter, starts climbed sharply from July onward. This rebound in starts showed up in a very 
sharp 12.7 per cent advance in outlays in the closing quarter. 


Business fixed investment excluding housing rose by 8.0 per cent to a level of $11,172 million. 
These latest results, which are based on preliminary annual survey information, reveal a much better 
performance than could have been inferred from a reading of the quarterly estimates published earlier 
in the year. The indicators normally used in the preliminary estimation of quarterly spendinz did 
not capture in 1970 the strength of business spending on plant and equipment. Despite fallin, pro- 
fits and sluggish sales in domestic markets, the current results are much closer to the expressed 
intentions declared at the beginning of the year in the survey of business investment. Spending on 
non-residential construction was up by 10.1 per cent versus 5.1 per cent last year. Outlays on 
machinery and equipment rose at a lesser rate than last year - by 6.2 per cent compared with 11.1 
per Gents 


Inventory Investment 


The bulk of the sharp decline in inventory investment was attributable to the farm component, 
which swung from an accumulation of $503 million to a decumulation of $178 million. The farm in- 
ventory movement reflected a sharp reduction in the value of the new crop, partly in response to the 
government ''Lower Inventory for Tomorrow'' program; it also reflected considerable declines in grain 
stocks in commercial channels, coinciding with rising grain exports. 


Investment in non-farm business inventories also declined somewhat. This was largely due to 
sharp depletions in the fourth quarter, especially in the stocks of motor vehicle dealers which were 
drawn down as a result of the automobile strike. For the year as a whole, the stock-to-shipments 
ratio in manufacturing industries and stock-to-sales ratios in both retail and wholesale trade were 
higher than in 1969. 


Exports and Imports 


Strong foreign demand for Canadian goods and services provided by far the greatest stimulus to 
the economy. The gains were concentrated in the first quarter, when they accounted for practically 
all of the increase in total demand. Exports were thereafter maintained at only slightly lower levels 
than in the first quarter, resulting in a gain of 13.5 per cent for the year as a whole compared with 
10.5 per cent in 1969. As is illustrated in the following table, increases in merchandise exports 
were widespread, but particularly notable in metals and in cereals. An unusual feature of this ex- 
pansion was the altered direction of the flow of export gains. Exports to the United States, 

Canada's largest customer, increased very moderately, in line with the marked economic slowdown in 
that country, whereas exports to overseas countries, especially to the European Economic Community, 

to the United Kingdom and to Japan rose spectacularly. In sharp contrast with exports, imports of 
goods,and services rose by only 2.0 per cent. These developments in the external sector caused a huge 
swing of $2.1 billion in the balance on transactions in goods and services with non-residents, from a 
deficit of $967 million to a surplus of $1,136 million - the highest surplus ever recorded in Canada. 
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Merchandise Trade - January to November 
(Trade of Canada Basis) 1/ 
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Exports Imports 
i 1969 1970 Change 2/ 1969 1970 Change 2/ 
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1/ DBS Catalogue No. 65-002 and 65-005. 
2/ Figures may not add because of rounding. 


Government Current Expenditure on Goods and Services 


Rising government current expenditure on goods and services was another important sustaining 
force. This year's rise of 15.5 per cent was the highest since 1966. Almost half of the gain 
occurred at the provincial level of government, up 37 per cent, largely due to increased expenditures 
under medicare programs. Expenditure of local governments and of hospitals also recorded sizable in- 
creases of over 10 per cent. Federal government current expenditure on goods and services rose by 
5.1 per cent. 


Incomes 


On the income side, wages, salaries and supplementary labour income made a substantial gain of 
8.9 per cent. Though this increase was smaller than those recorded in recent years (when annual in- 
creases generally exceeded 10 per cent), it was nevertheless well ahead of the increase of 7.5 per 
cent in GNP. Higher average earnings accounted for most of the increase in labour income. With most 
of the increase in employment absorbed by service-producing industries, there was an accentuation of 
the tendency towards faster increases in this group than in goods-producing industries. 


The deceleration in the rate of increase of wages and salaries in the goods-producing industries 
was entirely due to slow growth in strike-affected manufacturing, where the rate of increase was about 
half that of the previous year - 5.6 per cent versus 10.7 per cent. Construction, which also ex- 
perienced labour disputes, showed an increase similar to that shown in 1969. A sharp acceleration in 
mining, from 4.4 per cent to 17.5 per cent reflected a rebounce in production following strikes in 
1969. In the service producing industries, although all groups showed smaller rises in labour in- 
come, the deceleration was most evident in public administration. 


Preliminary estimates of corporation profits before taxes indicate a decline of 6.2 per cent for 
the year. This was the first annual decline since 1967, when profits fell by 2.0 per cent. After 
falling in mid-1969, profits moved somewhat erratically along an apparently flat trend line from the 
third quarter 1969 until the third quarter 1970, then plunged by 11.7 per cent in the strike- 
affected fourth quarter. The year's rise of 9.3 per cent in capital consumption allowances cushioned 
the fall in gross profits (which include these provisions for depreciation); gross profits declined 
by a moderate 0.9 per cent. 
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Other income components either fell, or rose at slower rates than in 1969. Accrued net farm 
income fell by almost 20 per cent, mostly due to the lower crop. (Swings of this magnitude are not 
uncommon in this series.) Net income of non-farm unincorporated business including rent rose by 3.2 
per cent compared with 4.6 per cent in 1969; interest and miscellaneous investment income was up by 
13.4 per cent after an unusually large 24 per cent increase in 1969. 


Personal disposable income (personal income after tax and other deductions) rose by 6 per cent - 
a slower pace than in any year since 1961. However, because personal expenditure on goods and ser- 
vices was even more sluggish, the personal saving ratio (personal saving as a proportion of personal 
disposable income) increased in 1970. 


Price Movements 


For the year 1970 as a whole, the implicit price index for gross national expenditure rose by 
4.1 per cent compared with a 4.7 per cent rise in 1969. While conceptually different, base-weighted 
price indexes such as the Consumer Price Index, the Industry Selling Price Indexes and the General 
Wholesale Price Index, also showed price moderation this year. The price indexes for most major 
categories of final expenditure recorded lower increases than last year. Within 1970, the overall 
implicit price index decelerated, mainly as a result of the moderation from the second quarter onward 
of the rise in the implicit price index for personal expenditure on goods and of that for exports. 


The implicit price index for exports rose by 3.3 per cent. The increase was concentrated in the 
first quarter, which showed an unusually strong 2.1 per cent rise. Export prices rose very little in 
the rest of the year. The effect on export prices of the freeing of the exchange rate in June 1970 
is not yet clear. It would appear that for many export commodities where prices are determined in 
world markets or contractually fixed in United States dollars it caused a lowering of the Canadian 
prices. The impact of the appreciation of the Canadian dollar on import prices was, as expected, 
to ease their rate of increase. 


The implicit price index for total personal expenditure rose by 3.2 per cent - a deceleration 
from the increases of about 4.0 per cent recorded in each of the previous two years. All components 
except durables decelerated. A marked easing in the price of rents explains the slowdown in services, 
as most other items in the services group continued to rise strongly. The softening in non-durables 
was due to declining food prices. The decline in these prices, which was one of the more striking 
developments of the year, was related to depressed markets for certain agricultural products, to lower 
prices of food imports, and, in the latter part of the year, to intense competition among large retail 
chain stores. The rise in durable goods prices was centered on the first quarter. 


Implicit Price Indexes 
Percentage Change from the Previous Year 


LoGy 1963 1964 1965 1966 1967 1968 1969 1970 
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The increase of 3.0 per cent shown by the implicit price index for business gross fixed capital 
formation was notably lower than that of 4.6 per cent shown in 1969. The deceleration occurred in 
construction prices. The implicit price index for residential construction rose by 3.3 per cent; 
that for non-residential construction by 4.2 per cent. This compares with increases in 1969 of 5.2 
per cent and 6.3 per cent respectively. The rise in the price of residential construction was 
entirely due to increased price of the labour component; in non-residential construction both labour 
and materials contributed to the increase. The price for machinery and equipment rose at the same 
rate of 2.5 per cent as in 1969. 


The Government Sector 


Total revenues of all levels of government combined (excluding inter-governmental transfers) rose 
by just over 9 per cent in 1970 from the 1969 level, the smallest annual increase in several years. 
All categories, with the exception of corporate direct taxes, increased. Over half of the increase 
was accounted for by a 14 per cent gain in revenue from personal direct taxes, the larger part of which 
took place at the federal level. Revenue from indirect taxes rose by over $650 million with the gain 
concentrated at the provincial and local government levels, due mainly to higher returns from retail 
sales, gasoline and property taxes; federal indirect taxes were virtually unchanged. The investment 
income of governments also rose during the year and was mainly attributed to higher interest re- 
ceipts, 


Total expenditures of all levels of government rose more than revenues, by over 13.5 per cent, 
with about two-thirds of the increase due to higher outlays on goods and services. A significant 
part of this increase in goods and services took place at the provincial level,where a major factor 
was the medicare program, reflecting a full year's operation in some provinces and its introduction 
during the year in other provinces. Transfer payments to persons rose by $744 million in 1970, At 
the federal level the gain was due to higher old age security pensions and unemployment insurance 
benefits while at the provincial level there were higher transfers to post-secondary educational in- 
stitutions and to benevolent associations. 


With revenues rising less sharply than expenditures, the surplus of the government sector, on a 
National Accounts basis, declined from $2,208 million in 1969 to $1,278 million in 1970. The federal 
government moved from a surplus of $773 million in 1969 to a deficit of $12 million in 1970 while the 


’ provincial government also moved to deficit position. Local governments recorded a small surplus in 


1970 and the surplus of the Canada and Quebec Pension Plans rose. 


FOURTH QUARTER 1970 


Preliminary estimates of the National Income and Expenditure Accounts indicate an acceleration 
in the rate of economic activity in the closing quarter of 1970. The fact that a substantial gain was 
realized in spite of a major strike in the automobile industry suggests an improvement in the under- 
lying trend of the economy. Gross National Product at market prices, seasonally adjusted at annual 
rates, rose by 1.6 per cent to reach a level of $86.4 billion. In each of the previous two quarters, 
the increases had been at a somewhat smaller rate of 1.4 per cent. As there was practically no 
change in the overall implicit price index in the quarter, the volume of physical production rose by 
almost as much - 1.5 per cent. This was the largest gain in real terms since the third quarter of 
1969. 


Demand 


The significant contributions to aggregate demand in the fourth quarter were found in personal 
expenditure on consumer goods and services, up 1.6 per cent; in government current expenditure on 
goods and services, up 3.4 per cent (half at the federal level); and in business gross fixed capital 
formation, up 2.9 per cent. 


After declining in the first quarter, consumer expenditure have made increasingly larger gains 
in the remaining quarters of the year. Because prices markedly slowed their rate of advance from the 
second quarter onward, the acceleration was particularly evident in volume terms. In the fourth 
quarter, constant dollar personal expenditure rose by 1.6 per cent. This compares with 1.3 per cent 
in the third quarter and with an average quarterly rate of real growth of 1.1 per cent in the decade 
since 1960. 
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Within consumer expenditure, semi-durable goods made the largest percentage gain, mostly on 
account of a sharp increase in spending on women's and children's clothing. However, spending on 
other items also rose in the quarter, and in particular spending on personal accessories and on semi- 
durable household equipment (items such as pots and pans, dishes and cutlery). Expenditure on most 
durable goods also rose quite strongly, though a decline in spending on new cars, probably partly re- 
flecting the automobile strike, dampened the rise in that category. Among durable goods items showing 
substantial increases were recreation equipment, home appliances and auto parts, maintenance and re- 
pairs. Spending on the other two major categories of personal expenditure, non-durable goods and 
services, showed a deceleration in the fourth quarter. 


The increase in business gross fixed capital formation was apparently due to an upsurge in 
residential construction, which rose by 12.7 per cent - the largest percentage gain since the fourth 
quarter of 1963. This increase reflected the large number of starts initiated during the quarter. 
Plant and equipment spending remained flat in the quarter, as an increase in non-residential con- 
struction was offset by a decline in machinery and equipment. 


In contrast to the above mentioned categories of demand, investment in non-farm business 
inventories declined sharply, from an accumulation of $760 million in the third quarter to a de- 
cumulation of $652 million in the fourth quarter. The most notable depletion occurred in the stocks 
of motor vehicle dealers. However, inventory investment other than motor vehicles also fell quite 
sharply at all major industry levels. 


Value of Physical Change in Non-Farm Business Inventories 
Seasonally Adjusted at Annual Rates 
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The final quarter of the year saw the balance on current transactions in goods and services with 
non-residents rise spectacularly from a surplus of $580 million to one of $2,196 million, as a marginal 
increase in exports was dwarfed by a 7.6 per cent fall in imports. Most of the sharp drop in mer- 
chandise imports was in goods from the United States, particularly automotive products. (Exports of 
automotive products also fell in the quarter.) Lower deficits in the travel and income accounts also 
contributed to the unprecedentedly large overall surplus. 


Incomes 


The most notable development on the income side was a severe drop of 11.7 per cent in corporation 
profits. The drop was substantial even after allowing for the influence of the industrial dispute in 
the automobile industry. The declining trend in corporation profits which started in the first half 


of 1969 was sharply accentuated by this further setback which brought profits down to their 1967 
level. 


In contrast, the gain in labour income of 2.4 per cent represented an acceleration over the gains 
of 1.7 per cent in the third quarter and of 0.6 per cent in the second quarter. Wages and salaries 
showed accelerations in both goods-producing and service-producing industries. In the former, the 
gain was entirely due to increases in average earnings, as employment declined slightly, mainly be- 
cause of industrial disputes. Within goods-producing industries, construction rose by a strong 6.8 
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per cent, mostly reflecting recovery from strikes in the third quarter. In the service-producing 
industries both employment and average earnings contributed to the increase. Sizable gains were re- 
corded in communications, where retroactive payments to post office employees were a factor, in 
community, business and personal services, and in trade. The gain in the letter of 3.1 per cent 
marked a notable recovery from the low levels experienced through most of the year. 


Among other income components, accrued net income of farm operators rose by 29 per cent, 
reflecting increased value of grain and livestock production. Net income of non-farm unincorporated 
business including rent rose by 2.3 per cent. Both personal income and personal disposable income 
showed appreciably larger gains in the fourth quarter than in previous recent quarters. 


Price Movements 


A feature of the year was the pronounced easing in the quarterly rates of increase of the 
implicit deflator for gross national expenditure. This was most evident in the final quarter, when it 
rose by a negligible 0.1 per cent. However, this easing was partly due to a substantial weight shift 
between the value of physical change in inventories, which declined steeply in the quarter, and the 
other components of gross national expenditure. Excluding inventories, the rise in the overall de- 
flator was 0.4 per cent, compared with 0.8 per cent in the previous two quarters. The slowdown in 
these overall implicit price indexes reflected a slight decline in the implicit price index for 
personal expenditure, a deceleration in that for government current expenditure, and a stable implicit 
price index for exports. With the continuing appreciation of the Canadian dollar, import prices 1/ 
fell for a second consecutive quarter. The decline in the deflator for merchandise imports of 1.5 per 
cent was especially notable. The price index for business gross fixed capital formation was the only 
major component to show an accelerated rise. 


Selected Implicit Price Indexes - Seasonally Adjusted 
Percentage Change from the Previous Quarter 


1969 1970 
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*In the third quarter 1970 publication the movement from the fourth quarter 1969 to the first quarter 
1970 had been erroneously computed as a decrease of 0.3. 


1/ It mey be noted that since imports are a negative entry in gross national expenditure a price 

~ decline in this component appears to raise the implicit price index. However, import prices will 
already have been reflected in the various other categories of gross national expenditure. The 
implicit price index is accordingly a price measure for domestically produced goods and services. 
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The decline in the price for personal expenditure on consumer goods and services - the first 
since the fourth quarter of 1963 - was entirely due to a fall of 1.0 per cent in the non-durable 
goods component. A second consecutive sharp decline in food prices was responsible for the fall in 
non-durable prices. (Falling food prices in the quarter were due both to lower prices of imported 
food items, and to competitive price cutting by large retail chain stores.) The implicit price in- 
dexes for durable and semi-durable goods showed little change, while that for services, where in- 
creases were widespread, continued to rise at the same rate of 1.0 per cent as in the previous 
quarter. 


The upsurge of 1.4 per cent in the implicit price index for business gross fixed capital formation 
contrasted sharply with the relatively small increases of less than half a per cent in the previous 
two quarters. The acceleration was mostly due to higher prices for construction. Increases in the 
prices for residential and non-residential building resulted from a higher price for labour input, as 
material prices remained unchanged. In engineering construction, both labour and materials components 
showed increases. 


The Government Sector 


Total government revenues of all levels of government combined (excluding inter-governmental 
transfers) declined by 0.4 per cent during the quarter. Most categories showed decreases, particular- 
ly corporate direct taxes and indirect taxes, although these were partially offset by higher revenues 
from personal direct taxes. Total government expenditures rose by 1.6 per cent with the major gain 
occurring in outlays on goods and services. Thus, with expenditures rising and revenues declining, 
the surplus of the government sector, on a National Accounts basis and seasonally adjusted at annual 
rates, was more than halved, moving from a rate of $1,256 million in the third quarter to a rate of 
$660 million in the fourth quarter. 


Much of the change in the government sector surplus took place at the federal and provincial 
levels of government, which both registered deficits in the quarter. The federal government moved 
from a surplus of $276 million in the third quarter to a deficit of $60 million in the fourth, while 
at the provincial level, a deficit of $552 million was recorded, compared to a surplus $108 million 
in the third quarter. Offsetting somewhat the movements at the federal and provincial levels, the 
local government deficit narrowed while the surplus of the Canada and Quebec Pension Plans rose. 
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TABLE 1. National Income and Gross National Product, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 
E EE EE IV I EE LED IV Year 
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1. Wages, salaries, and supplementary 


Labor Tncome: six .2, ostesnsirs Wels vs deiaeiens ate Sy223 Sate Go, 190 39.061 I So5275 8,926 A is ge RS ee A 10,071 38,493 
2. Military pay and allowances .......... 210 207 223 199 839 213 194 218 235 860 
3. Corporation profits before taxes (1)* 1,500 1,803 1,640 1,831 6,774 15567 1,988 1,799 2,088 7,442 
4. Deduct: Dividends paid to non-resi- 

GERMESI(Z) By Peiveree es «. Wake eae, Meret oleh ovehas - 171 - 160 - 198 =, 825 - 854 - 188 = BO eae 19 - 262 - 827 
5. Interest, and miscellaneous invest- 
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6. Accrued net income of farm operators 

from farm produces on (4) ‘see. sae - 73 38 363 = 22 1,306 - 118 - 105 1,636 58 Mare 
7. Net income of non-farm unicorporated 

business including rent(5) ....-.-... 867 970 OG 15.073 3,926 955 L,060 15065 1,138 4,218 
8. Inventory valuation adjustment (6) .... - 131 - 43 - 45 - 104 - 323 - 108 - 53 - 29 - 127 - 317 
9. NET NATIONAL INCOME AT FACTOR COST ... |}11,047 12,135 13,749 12,347 | 49,278 LL S>7 “T3,006 755129 13,919 S35 uk 
10. Indirect taxes less subsidies ........ 2,164 2,169 25 Go 2,268 8, 786 2,340 2 SHS. Wath Os 9) Oued, 


11. Capital consumption allowances and 
miscellaneous valuation adjustments 1,900 1,998 1,964 2,015) ToOT7 2,003 Zuo oe 2 USS 8,411 
12. Residual error of estimate ........... = 234 SOLOW - 56 172 = ie) =) 246 bn296) Bese? 8 2n61'l 


13. GROSS NATIONAL PRODUCT AT MARKET 
(2 361 > a ae ae ce ES Oa 14,877 16,201 17,842 16,802 [65,722 115,954 17,246 19,543 18,645 | 71,388 


14. (Gross national product at market 
prices excluding accrued net income 
of farm operators) .......-..++.+5-- 14,950) (16,163) (16,479) (16, 824)K64,416) (16,072) (17,351) (17, 907) (18,587)! (69,917) 


See footnote(s) below. 


TABLE 1. National Income and Gross National Product, by Quarters, 1969 and 1970 
(millions of dollars) 


1969 1970 


1. Wages, salaries, and supplementary 


Tabounmincome sr ascot Oe ees eee 10088" 105695, LS 2i5 11,205) |:435.203 Li,f77 = 1h665" 123096" 125 105 Var ons 
2. Military pay andi allowances: ...)4. 045) 214 224 222 238 898 229 220 222 235 906 
3. Corporation profits before taxes (1)* 1,845 2,203 1,801 2,003 | 7,852 D072 03 Oeene OOO Meer Lomo 7,364 
4. Deduct: Dividends paid to non-resi- 
Ment si(2) ” temeWeeaveiats ake moran stl ste segareieuets - 183 - 169 - 170 - 296 - 818 - 249 =—lon = BUY - 273 - 906 
5. Interest, and miscellaneous invest- 
Ment witicomel(G pects ce necrc vier ueesereustororenees 801 739 793 854 35 L87 901 842 937 934 3,614 
6. Accrued net income of farm operators 
fromerarmeproductitoni(G)) scm ssc lari = TALS) 10 1S7L3 87 1,695 - 49 210 RH OS: 105 1,369 
7. Net income of non-farm unincorporated 
business including rent(5) ....-.... 1,000 1,108 24 1,178 4,410 1,046 Puse 1,146 ee) 4,951 
8. Inventory valuation adjustment(6) .... = 56 e156 mg Gs = 549 = ahs: = JAS) PAL OG = iA 
9. NET NATIONAL JNCOME AT FACTOR COST ... [13,494 14,654 16,624 15,106 |59,878 |14,704 15,871 17,123 16,072] 63,770 
LQ. “Indirect taxes less (subsidies; 252)... 2,568 2,592 2,676 25 Oil t LOS6A47 PDS DAT ENE 2sOat 2,921 LE 2S 


ll. Capital consumption allowances and ; 
miscellaneous valuation adjustments 2,160 2,246 2,300 2,360] 9,066 De SWIG Pps) — ete pegs 9,898 
2. Residual error ‘of estimates. «-a.0e =e 434 - 426 =—3288 ibs, fl@sul - 439 = OB} - 165 376 = Acyl 


13. GROSS NATIONAL PRODUCT AT MARKET 
TACINCIOSY Ala oon otra dn ancien odo soe otk 17,791 19,066 21,312 20,391 | 78,560 |19,396 20,892 22,337 21,843 | 84,468 


14. (Gross national product at market 
prices excluding accrued net income 
of farm operators) ................- (17,906) (19,056) (19,599) (20, 304)1(76, 865) (19,445) (20,682) (21, 234) (21, 738)| (83,099) 
aoe 
(1) Excludes profits of government business enterprises. *See Technical Note re Corporation and Labour Unions Returns Act, ‘page 4. 
(2) Includes the withholding tax applicable to this item. 
(3) Includes profits (net of losses) of government business enterprises and other government investment income. 
(4) Includes value of physical change in farm inventories as shown in line 14, Table 5. An adjustment has been made to take 
account of the accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
(5) Includes net income of independent professional practitioners. 
(6) See footnote 4, Table 2. 


Sti 
TABLE 2. Gross National Expenditure, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 


a TT ERE IV Ak u is 8 a IV Year 


~ 


1. Personal expenditure on consumer goods 


ETL GES aoa, ase al cl aie as. os callers veteteitone 8,900) 79,651 9,480 10,967) 385998) sop7 TE mMlO;S8O MLO SSa4* *1nI920 42,360 
2. Government current expenditure on 
Pocussand services (L) 8 ee. 2,718) ¥25669)° 925708 25844) 105934) 3.0288 w238Somees502882905279 12,158 
3. Gross fixed capital formation ........ 3,516 §4,074 4,209 3,885}]) 15,684) 3,440 3,968 4,254 4,147 15,809 
4 Gavernmentnt seg 0s. Stato a, 577 692 916 784 2,969 589 700 917 789 23995 
55 Residential construction ......... 3 3 3 4 13 2 3 4 4 13 
6 Non-residential construction ..... 485 613 812 689 25599 486 617 811 688 2,602 
7 Machinery and equipment .......... 89 76 101 91 357 101 80 102 97 380 
8. ELLIS SCG) i encsatars ciicuciieteity: wis: wx ahias ah olta va) ayers 25939 PSs S026 mess 293) Sy LOM ee eZ to 2, Colmes 200 meno 793/000 12,814 
93 Residential construction ......... 537 643 831 798 2,809 620 TS 900 961 3,254 
10. Non-residential construction ..... 988 1,103 1,288 L 5254 4,533 963 1,100 1,297 1Lshs2 4,542 
es Machinery and equipment .......... TS4i4. big6so t9i74 f5149 59373) . 1, 268ee Riss 95eee1 Ones 215 5,018 
12. Value of physical change in invento- 
RTH RPM Pelicans) ails sai elioucsy shone rousiieventieh eye volltelo -194 -41 1,214 -571 408 -217 =A 3 2y gle 5 25) -435 741 
13): COVE DIMEN EN clin sew wie vhs Speleueyer v's alerere or -22 17 35 -1 29 -21 14 37 -1 29 
Business 
14. NOTA CE) of Stet a tote ot staMale ee Watmeltete 278 79 D5 -105 367 236 39 181 Ly. 473 
LS. Farm and grain in commercial 
CEEREDIIT CUS emery oteyceste ev lenni site stop elewel cule ala ay -450 -137 1,064 -465 12 -432 -185 1,307 -451 239 
16. Exports of goods and services ........ Syli75) 93,846 3,926 Fas). 766 Te Lon eS, DO7, | SOMA 420) 45392 165 719) 
17. Deduct: Imports of goods and seivices -3,467 -4,099 -3,751 -3,918| -15,235]| -3,851 -4,349 -4,160 -4,650} -17,010 
18. Residual error of estimate ........... 234 101 56 -171 220 246 236 137 -8 611 


19. GROSS NATIONAL EXPENDITURE AT MARKET 
PETC Bae Siac sic = on re Se 14,877 16,201 17,842 16,802] 65,722] 15,954 17,246 19,543 18,645] 71,388 


(1) Includes defence expenditures. Data for the years 1967-1968 are shown in line 3, Table 6. 

(2) Includes outlay on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Excludes defence construction and equipment which are defined as current expenditure. 

(3) Comprises capital expenditures by private and government business enterprises, private non-commercial institutions and 
outlays on new residential construction by individuals. Capital expenditure is defined to include all transfer costs 
on the sales and purchases of existing fixed assets. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment (see line 8, Table 1). 


TABLE 3. Relation between Gross National Product at Market Prices and Gross 
Domestic Product at Factor Cost, by Quarters, 1967 and 1968 
(millions of dollars) 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES 16,200 9175842, 165802 15,954 17,246 19,543 71,388 
2. Deduct: Residual error of estimate ... 234 101 56 =172 246 236 1377 -8 611 
35 Indirect taxes less subsidies -2,164 -2,169 -2,185 -2,268 -2,340 -2,345 -2,427 -2,565 -9,677 
4. Income received from non-resi- 

AENES Co: Re ee eee -114 =95 -107 -148 -128 -140 -141 -181 -590 
5. Add: Income paid to non-residents .. 365 409 389 570 420 459 419 1,841 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST 13,198 14,447 15,995 14,784 i 52 i, 450 Ly ao 635.573 


ae OES rad 


TABLE 2. Gross National Expenditure, by Quarters, 1969 and 1970 
(millions of dollars) 


1969 1970 


RE Ae IIt IV E II LIT IV Year 


fol. Personal expenditure on consumer goods 


ENG a WGY cn chip el? ONE ep ROMER RS A Dice en HO, 7LO" is 501 LE 389 Osi 465531 | 11,367 12;155e2 90050308 7468 48,995 
2. Government current expenditure on 

goods) and services (1) cuca 3,382 3,226 Siayisisy | Sasi Ly 13,680 3,982) 35,759 35910)” 45221 15,802 
3. MiGross fired capital formation ...8an... 3,688 4,328 4,652 4e574 17,242 3,860 4,403 4,854 4,844 17,961 
4 GOVERMENT E((2 )\ Pre a chavelelete « avs aaceiel iene 585 706 935 826 35,052 613 72 998 889 So 2 
oe Residential construction ......... 2 3 4 3 3 & 6 6 4 21 
6 Non-residential construction ..... 505 628 833 740 2,706 Do 675 896 799 2,907 
7 Machinery and equipment .......... 78 75 98 83 334 yA 71 96 86 324 
8. BUSINESSES ic IMME iene clbeleresese svaahitetete.s By103 3,622 Sil) 3,748 14,190 S24 » a BAGON 3, 856 3,955 14,709 
9. Residential construction ......... 791 945 E8075 1032 3,843 750 789 941 E057 Si biely/ 
10. Non-residential construction ..... Lb OLOHE 1,120 M353 1,299 LEH he 1,088 15229 1,498 1,438 D253 
1 ie Machinery and equipment .......... Toll et O57) ae. 2896 eae S74 1409 15633 Wal e4eO 5,919 
12. Value of physical change in invento- 

TMOG ME aire akg otaterer es srat eye tereria; ane) os ei a el a oe ohana = 117 - 20 1,605 - 425 1,043 - 191 159 935 - 781 122 
ili. GOVE REIMGTG Mantes rie «) ateta aed sa eeeRe Riey er ere eee - 24 13 31 - 14 6 = 29 10 31 - 25 - 13 

Business 
14. Note Baten (ys Paes: sieve in ciel oe ean oe eieaa rs 393 2 95 44 534 280 97 198 - 262 Sug: 
L353 Farm and grain in commercial 

CRARMOMSE Recta Ne fase Noe eaten - 486 - 35 1,479 - 455 503 - 442 52 706 - 494 - 178 

16. Exports of goods and services ..... ae 4,128 G31004 Ga7at 4,899 18,468 4,724 5, O52 5431 Si S262 20,969 
17. Deduct: Imports of goods and services -4,430 - 5,095 - 4,769 - 5,141] -19,435 |- 4,714 - 5,360 - 4,963 - 4,796] - 19,833 
18) Residual, erxor ofsegeimate #5 .0-.00 47 430 426 289 - 114 T2037 438 224 165 Ss 607/53 452 


19. GROSS NATIONAL EXPENDITURE AT MARKET 
PRICES ovals ratstens.crcuntelaeiatete si tieicis scien atevere LAS 791) 9066 20a 20). sor 189600 0 19) 396.) 205892) 228337 oie Sas 84,468 


' 

(1) Includes defence expenditures. Data for 1969 and 1970 are shown in line 3p elablie Ge 

(2) Includes outlay on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Excludes defence construction and equipment which are defined as current expenditure. 

(3) Comprises capital expenditures by private and government business enterprises, private non-commercial institutions and 
outlays on new residential construction by individuals. Capital expenditure is defined to include all transfer costs 
on the sales and purchases of existing fixed assets. 

(4) The book value of inventories is deflated to remove the effect of price changes and the derived "physical" change is then 
valued at average prices of the current period to obtain the value of physical change. The difference between this value 
of physical change and the change in book value is called the inventory valuation adjustment (see line 8, Table l). 


TABLE 3. Relation between Gross National Product at Market Prices and Cross 
Domestic Product at Factor Cost, by Quarters, 1969 and 1970 
(millions of dollars) 


21302200391 78, SOOPER. 396) (205,892) 22. 337.5 21 648 84, 468, 

2. Deduct: Residual error of estimate .. 288 - 114 1,031 439 223 165 - 376 451 

an Indirect taxes less subsidies Fos 000, =12,592 — 2.6760 = 2,01) |) —LOn64a7) Is Zl) = 2, Jon MOL at 2eO2 tea TELS | 
4. Income received from non- 

PESUGENGS. 5... eee eee - 190 - 214 SEP} - 248 - 847 =) 2S - 261 - 264 - 296] - 1,074 

5. Add: Income paid to non-residents 2,036 580 556 526 658 Papas PA) 


6. GROSS DOMESTIC PRODUCT AT FACTOR COST 15,916 17,194 19,183 17,840] 70,133]17,407 18,686 19,913 18,908| 74,914 


e lO> = 


TABLE 4. Sources of Personal Income, by Quarters, 1967 and 1968 
(millions of dollars) 


1. Wages, salaries, and supplementary 


PEDGUSEA COMED Si sick sok Wb octi toes 38,493 
2. Military pay and allowances .......... 860 
3. Net income received by farm operators 

fromararm production(L) ~..eccsessss 1,690 
4. Net income of non-farm unincorporated 

Hbusineas enc ludine. rentias «0 cleus weiss, 6 4,218 
5. Interest, dividends, and miscellaneous 

investment: income (2)iwessewnecdecdeccee 4,378 

Current transfers 

6. BONE VS GUMEM Ease v Rleherev’ so elekaynetae © D302 
Tis Transfer payments to persons ..... 5,346 
8. Gapitalvassiistance Ghis....<elhecs ss 6 
9. PrompcorporatwOns((3) el «+ ..«..uetee oc 127 
10, From MOn=reS#deneEs ..viss ck sweets see 95 


ible 


PERSONAL INCOME .ccccevcccesvccccccccs 12,049 13,864 12,494 ie Ss ily/ 


See footnote(s) below. 


TABLE 4. Sources of Personal Income, by Quarters, 1969 and 1970 
(millions of dollars) 


1969 1970 


1. Wages, salaries, and supplementary 


labour ine ones bike a1. ebleick sree etek. orey |, 10,088) HOR695, Wh 215 > £735)203.) LL 1/7. 11 665¢ 123096 S275" 475043 
2. Military pay and allowances .......... 224 222 898 229 220 222 235 906 
3. Net income received by farm operators 

LroOmMebarm PLOGUCE ION EL) (6.0.0 ccselns-0.0 0,0 1,691 1,644 - 82 163 1,045 36 1,162 
4. Net income of non-farm unincorporated 


busimess) including rent .....i5e..... 5 E24 i 4,410 IR O46SRS LE ISA Sie 146019295 4,551 


5. Interest, dividends, and miscellaneous 
investmentweincome((2) Sew«sscweieececes 4 1,234 2 4,961 1,282 1,364 1,336 1,418 5,400 


Current transfers 


Gs FLOM SOVerMMENE 2... scccccecsvesses 6,064 745" 1.6347 1695s 61, 7308 G,. S07 
V2 Transfer payments to persons ..... 6,060 1,748 1,633 1,694 1,729 | 6,804 
8. Capital assistance ......-cceseses 4 z 1 iL 1 3 
95 EPLOMpCOLTPOLAL TONS (3) Nels o/s slelsleisiciclc’ sce 127 32 34 34 34 134 
10. Erom non=,esidentsy . Rie .Reengee oe ss 91 24 24 25 24 97 
HEME RS ONATMUNCOME Ms als sic s1c)sisleisisisioveiete oe vceh | LO NOOD mma, O19 5 . 61,398 | 15,456 16,238 17,599 16,807 | 66,100 


(1) This item differs from line 6, Table 1 by excluding the adjustment which has been made to take account of the accrued net 
earnings arising out of the operations of the Canadian Wheat Board. 

(2) Includes all interest on the public debt paid by government to persons. 

(3) Charitable contributions and bad debt allowances. 


S250) = 


TABLE 5. Disposition of Personal Income, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 
di Ui II! IV il digs fig e IV Year 

1. Personal expenditure on consumer goods ; 

@nd SOTVIGES Ge os cM Slow le-ore cttteteet oa 9,716.10; 380. . 10, 3449113920 42,360 
De POESDLG! COOKS: ase. ncloilole selehasierelelele aie 1,205 1,470 1,349 1,485 SPOS, 
33 Semi-durable goods ....... Bate eles 876 1,077 1,069 1,545 4,567 
4. Non-durable goods ....... OrCPOLTOT ric: Se Oe 3,870 1 935997 4,784 16,443 
Je Serviees(1): cascas OCT Nae) CO 3,843 3,963 Brae VAS, 4,106 15,841 


Current transfers 
To government 


6. Incomes EAXesSOy oie... tales BE OOD. 2,922 
Tie Succession duties and estate taxes 235 
8. Employer and employee contribu- 
tions to social insurance and 
government pension funds ....... 509 2,090 
Cle OBDEEMR a ccncce ees ecice ss.we amiereimece ¢ 80 539 
LO. TOMEOLPOLAELONSICZ) Miata Gis, o sa 0 01 Cerrar 92 95 398 
11s Toonon=residents, aecthh at seckthhick..c 32 28 Lad 
Zee Personal savingt .cctercc ct « ORD .0 0 JOR ee 2,394 492 3,056 
HAs Personal saving excluding change in 
Far LNVENEOLLES. 4.208. ssc canines aie 1,447 924 3.53125 
14. Value of physical change in farm 
ENVENEOLLESOS «5 0.00 :0tle wees. sok Fae 947 - 432 253 
15 om PERS ONAINEUNC OME s.¢.5.<-2'e close Bec cueuntees shale 13,864 12,494 55,213 
16. (Personal disposable income) 
(TS OR TS ON eos ctere nse Narr Slane e eele 08 (9,820) (10,232) (11,998) (10,742)\(42, 792) |(10,331) (11, 195) (13, 151) (11,750)} (46,427) 


See footnote(s) below. 


TABLE 5. Disposition of Personal Income, by Quarters, 1969-1970 
(millions of dollars) 


1969 1970 
if Imp III IV I Tee A, IV Year 


1. Personal expenditure on consumer goods 


and services ....... eosin ete s ee 10,710 11,501 11,339 12,981 | 46,531, | 11,367 12,155 12,005 13,468| 48,995 
20% » Durable, go0da%s sscnctes' sie oleie «1 sie oivis 1,345 L567 ot Agh22,8 15586 | 05,920 1,224 101g 512. 1538500! 15.473 | a§9894 
3. Semi-durable goods ..........0. sabes 975 IS 205, 235 139:2 13663, | 64,992 1, 0062 pp Li: 237 me dy 1S SAT ZU aS ATO 
4.  Non-durable goods .......seeee0¢ v dort 4 DEO, fe Ay 27deg An ST oye dy 179 | b7,931 4,540 4,651 4,758 5,461] 19,410 
5 Services (1) tee «. 5. elec ocGlle ened 4,280 4,448 4,407 4,553 | 17,688 | 4,597 4,755 4,707 4,813} 18,872 


Current transfers 
To government 


6. ENCOME HAKCS are ale csecle ene ei stele oes | PLOao 1,914 1,885 2,027 7,469 23 OST) W254. 274 251669 12,820) 85779 
Te Succession duties and estate taxes 59 58 60 60 287 60 64 74 59 Zh 
8. Employer and employee contribu- 
tions to social insurance and 
government pension funds ......- 573 627 618 523 2,341 592 644 625 559 2,420 
33 OUME EN. sis sieisi ais ola late s/o SRNONSE eae ae 235 165 157 237 794 307 245 238 259 1,049 
10. TOLEOLPOESELONS (2) cs oo eiaieteistersreiers ae 110 114 7 119 460 119 119 122 124 484 
als; TOSMOUSECSECEIES Vevateisla aistere el stere crererersis B5 32. 33 32; 182) 35 37 33 36 141 
12. Mbersonakesavine sea... eect cs ape. > ° 540 408 2,824 - 338 | 3,434 958 100" S22336 - 19 a5 91S 
ee Personal saving excluding change in 
Farm! TRVEnEORLES «cies os esse os ioe 1,030 438 a bps )7403 126 Bey he) 1,381 569 1,610 392 yaw )o 4 
14. Value of physical change in farm 
PIRVEDEORLES weiss arsleversigvetal eieiere we ehersterete - 490 - 30 299 - 464 315 - 423 sya 120-5) =a 23 
1S SR BERSONALSINGCOME Ms << \2roc smite once oR es cea 13,905 14,819 47,033 95,641 | 61,398 15,456. 16,238 17,599 16,807] 66,100 


16. (Personal disposable income) 
CUS = 8 = 9!) a ovelarelerenshe aneisheteusueroneve.n eeee (21,395) (12,055) (14,313) (12, 794)|(50,557) |(12,479) (13,011) (14,496) (13, 609)} (53,595) 


(1) Includes net expenditure abroad. 
(2) This item is the transfer portion of interest on the consumer debt. 
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TABLE 6. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 
(millions of dollars) 


Digeaece taxés, -" Persons”... 28.....5 Ba. 
governs tt te on a ee a, 
EAST © cvase hele, v0 5 oleae a ate ws 
Woe 2h Seon cach ais aca Cie RICH NMEA? eC 


Direct taxes - Corporate and Govern- 
ment business enterprises .......... 
BA el CODD sitet 5.1 ERs fo corte 2 Oe ows bo, 
(Federal tax collections)(2) ....... 
Reavine aS)! 5 Me. Des 0 et EE 
(Provincial tax collections) ....... 


Direct taxes-Non-residents-Federal(4) 


Enedeect! CARCS! 20. Lee ess 2h 
BSS) BBs ts.taite re Hats is ho oss Bore teil ate See’ 
baa ig bg Keg 6: it bode a RARE ne RRR icy 7 RIOR ao ec 
Bocat? .4 Badin ts BRR. rs PEM so a, 


Other current transfers from persons 
CLT erp ha lots ta tale Potae\latelelotele tare?» feta e tates 
TRO VT Ca Ue faite taalta hella ie aifa ta aie Neitorre\fosPulto Me Volts ois 
TES CAVE ta Aedenoleter="- tt ay/eho =)! at hayap ete sie 'e ooh 


IRVeSStment PICOME Wel Rerche . Pee oe ere ers 
Bederad, SR hrc. 0 RR a oe Re te HO. 
TOV ETIOTNS cio te hate el ylte'e ts aha ttateha te te heleile oho ls 
TRO CANS oe ee tals fel toa anata tatelte hs Xo "a tMaloraiatebeaeMere 
HIG Spt Se ets te ratokaalolla) ate YolelateltavetetaNalelphetel:<Ke 
Canadarl Pension Blan! icc wteenetote tale toterane 


Current transfers from other levels of 
POVELENMEME .isr.6 ale oho alee Ral sh orstore ict sione 
Provinces - From Canada ...........-. 
- From local governments 

Local governments - From Canada .... 
- From provinces 

Hospitals - From provinces ......--- 
- From local governments 


TNA BEV afetalanetel vic) shetehshelelele ts "sl alelelel'=Ne 
Bederalh tats atetaliel. Crotet alte? ct atameiahishsthatalfate eters 
PROVES shatter ctalte lel cl aslislaliatie NR er ata Meliss hates 
OCHA ee hart tah Me ee ltiotcl al Raretalar ol ahah ar aratetonatone 
HOSP Ia iSh Liegeye tetete: o'e% all oie’ oie ie seteteie ahetele 
Ganada’ Pensione Elan? 9.1.) felelsrete lee halt 
Quebec Pension Plan ............--+- 


CURRENT EXPENDITURE 


Current expenditure on goods and 
SOL VEC Carsth anche shal shot ahietisl aiathatie! alata’ 
Bederae te waite alata aaliacshalieye.o) osteilal arate 
QHEFEnCeNe Rea i come eas oR 201 BOR 
PEOV UN CHAAOL ofc css Mabe Oct os ate. 5 os beltawener 
1 OY iol RENO SERIO 2 ORME On cE 


Transfer payments to persons .......-.-. 
VEG (EDEL es deg rer ORCI ORCA I MCE ME kes ACO 
Pravainre Le lac 2 cic hevere acl ot Paha oy aenene 
Pocal F.8Ge ens cease. oR Re tae 
Canada Pension Plan 22. iG0ks. coe. 
Quebec Pension Plan .........-.+666+ 


Subsidies Boe) fer 2 EGRs 2 sa SO4 6 28 SIRs 
Rederal O68 ic26.2. 23 .as 22 SR fa ee Se: 
POV ATIC Te eo eae salen ava aie) c/a sa een che, oO ay alta als 


See footnote(s) at end of table. 


1,718 
1,027 
486 
152 
53 


544 
404 
(404) 
140 
(149) 


4l 


1,720 
1,075 
402 
179 
64 


643 
479 
(572) 
164 
(161) 


66 


1,786 
1,072 
480 
Li. 
62 


574 
430 
(433) 
144 
(162) 


37 


(140) 


74 


2,844 
892 
(438) 
560 
1,010 
382 


1,206 
700 
482 

24 


(612) 


218 


10,934 
3,574 
(1,805) 
2,250 
3,674 
1,436 


4,640 
2,932 
1,616 

92 


168 
60 


615 
461 
(411) 
154 
(180) 


49 


2,002 
1,242 
495 
193 
72 


729 
546 

(486) 
183 

(166) 


60 


2,051 
1,240 
563 
191 
57 


664 
498 


(563) 


166 


(187) 


40 


2,189 8,247 
1,395] 5,107 
610] 2,215 
134 686 
50 239 
801 | 2,809 
600 | 2,105 
(431)| (1,891) 
201 704 
(150)| (683) 
60 209 
2,750 | 10,320 
1,053 | 3,761 
916| 3,451 
781 | 3,108 
143 539 

1 4 

125 469 
16 63 

1 3 

453 | 1,577 
216 780 
185 636 
23 77 

1 4 

28 80 
1,713 | 6,637 
619 | 2,360 
14 45 

18 92 
623] 2,404 
433 | 1,715 

6 21 
8,109 | 30,338 
3,325 | 11,966 
2,670 | 9,880 
1,461 | 5,744 
441 | 1,743 
162 766 
50 239 
3,279 | 12,158 
1,015 | 3,792 
(479)| (1,812) 
704] 2,560 
1257.| 4,227 
403 | 1,579 
1,394 | 5,346 
786 | 3,277 
5771 1,953 
24 101 

5 11 

2 4 

185 643 
159 518 
26 125 


=, 206 - 


TABLE 6. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters - Continued 
(millions of dollars) 


1967 1968 
I II Tit IV I EE EEE IV Year 


57. Capitalvassd Stance x2.) cpanel ean ae 18 16 13 ZT 74 21 13 32 20 86 
58. Redera lee) > 1 Ta 2s Be a 14 16 12 26 68 20 10 27 ns 72 
59. BYOvAN CL aM ys is Sava cho ho Mbeya ail oben 4 - 1 1 6 1 S 5 5 14 
60. Current transfers to Non-residents- 

ed eral \iapiets.« << Mevsveic.cre, © ae nies ae eee 61 88 30 37 216 24 48 59 39 170 
6l. Interest onthe public: debe, 5: 428 528 462 556 1,974 505 609 559 595 2,268 
62. Federa I( 60012. aaa. 3 ee 283 314 320 328 1,245 308 370 378 353 1,409 
63. Provincia Mies coe aes Sat A ee 89 85 ie 110 357 Ii}, lll 93 126 447 
64. TGCS]. -y SRR Grote s ee oh eeder Bae 56 129 69 118 372 80 128 88 116 412 
65% Current transfers to other levels of P 

MOVErIMeNET eu Abn co deo 1,230: 1,506 1,415 1,490"] 5,642 | 1,500" 9F,8145 Pleia® “ezia eee: 
66. Canada -/Toe provinees’ ...faeoS. 0.502 410 Si e/ 470 503 1,900 576 613 552 619 2,360 
67. - To local governments ...... 36 21 25 10 92 15 40 19 18 92 
68. Provinces - To local governments ... 398 599 546 584 Zel27. 463 723 595 623 2,404 
69. = To: Nesp ta liswtpaetes oe. Dae 370 358 360 378 1,466 431 423 428 433 AL Ss 
70. Local governments - To provinces ... 12 7 9 10 38 10 10 11 14 45 
Me - To hospitals ... 4 4 5 5 18 5 5 5 6 21 
V2 Total current expenditure(7) ......... 5,756 6,097 53932 63350 | 24,135 6,529 Op793 6,801 77225 | 27,308 
73s Ui Gia eieGil ht °: Caen es Cen eee ee, As ae 2,598 Poe TANG, 2,594 2,649 | 10,551 2,905 2,918 2,863 3,004] 11,690 
74. DEOVENCH AUN 53.2 «0+ 0.05 aah odes 1,902 1,948 1,052  25152)1 (7,954 | 2,152 992,292 "15,3405 9 23h6q eens 
Ws LOGa'l 53, Sawa Aeyc Did. < os) Re ae ee 920 1,088 1,019 1,167 4,194 1,084 1,208 1,197 MSF 4,806 
76. Hospital syne. 2.288S....... 9242. eae: 336 351 367 382 1,436 387 392 397 403 1,579 
hha Canada PensionsPilan-.. 2.884... ee - - - - - l 2 3 5 ll 
78. Quebec Pension Blan. .eas. 22 eee - - - - - - 1 1 2 4 
Tash Saving (Total revenue less total 

cCuEeremt, Expends tune) ei 3s,24561) eee. ae 501 613 673 625 2 ele 614 834 698 884. 3,030 
80. Bederal- tiasa... . HS842.. 5 ees. ISS =, 48 47 223 201 Si es 42 66 32h 276 
Si Brovined alg... £4 Bes .i 5.2 Was, <1: See 141 49 109 66 365 278 104 104 176 662 
82. HOCal 4a. emer cuscetass Rae sin eee Res ote es 226 253 273 154 906 198 368 228 144 938 
83. Hospitaleie. aio. Gh See Ae: 39 13 7 2 54 50 38 38 38 164 
84. Canada Pension. Plan. sateen wnckee ae 159 186 182 134 661 181 20 i 206 157 755 
85. QuebecmRension,. Plan «.....doeh ke +e: 53 64 62 46 225 60 71 56 48 235 


SURPLUS OR DEFICIT ON A NATIONAL 
ACCOUNTS BASIS 


Saving as above: 


86. Add: Capital consumption allowances 224 228 232 237) 921 239 244 250 255 988 
87. Bederal.vte cake Lee ee ee 44 44 45 46 179 46 47 48 50 191 
88. Proving tale’ eye hee ee eed he 74 75 We 299 78 79 80 82 319 
89. POCA Se euchsle ge rlasie nniens ot REE Lo ee 88 90 92 94 364 95 97 100 101 393 
90. Hospital cine Ce Sy ctacanc. cg ee eet 19 20 20 20 79 20 21 22 22 85 
91. Deduct: Gross capital formation ..... 555 709 951 783 2,998 568 714 954 788 3,024 
92. Bedera lett ipa: ..ac eon eens. eee. 82 107 156 120 465 102 104 163 131 500 
93. BEavinecieMpsec8 2. $40b a. wr Ate a < ak 233 226 298 289 1,046 216 188 277 20 958 
94. Eeeal! .ek OG. 6. ee te Bs Be A 194 328 444 323 1,289 202 369 455 323 1,349 
95. sie fo) ob bits f-\ anes See <> 208 nee nee zien ee Uh 46 48 53 51 198 48 53 59 By! 217 
96. Equals: Surplus (+) or Deficit (-) .. 170 ig2 - 46 79 835 285 364 - 6 ase 994 
oF Rederall $3. \::.0 ck kw ow eeatth <cack Cae oe) ys) - 15 - 64 149 - 85 - 209 - 15 - 49 240 - 33 
98. ROW ENG LAL a... 5. GOs a oss ek ne ae eee - 19 - 103 ae - 146 = 382 140 #55 - 93 - 19 23 
99. Moca lm, dawiGtr, 3. eee coe 120 15 =m =—75 - 19 91 96 =) 127 - 78 - 18 
100. Hospital staat cas Soe. Pteh Soe. eee L2 ~mikS - 33 - 29 - 65 22 6 1 3 32 
101. Ganada Pension Plian acu. 08s... Aan 159 186 182 134 661 181 Pa 206 157 755 
102. QGebec Pension Phan... 24... . aes. 53 64 62 46 225 60 TMs 56 48 235 


See footnote(s) at end of table. 


ew 


DUuUPWNnNre 


54. 
55- 
56. 


REVENUE 


Direct taxes - Persons 
Federal(1) 
Provincial 
Local 


PIAS, Ate etm Ree hie; 8c Wk.e! 6 levee 6 8 fe 8, 6.Keteh fe 
Ce 


Direct taxes - Corporate and govern- 
ment business enterprises 
(eta RT NOD Ss ee nn Serer 
(Federal tax collections) (2) 
PEOMATIC LANG SI) <5 Aldea the «oc: Senieytne b.cucterae 
(Provincial tax collections) 


Direct taxes-Non-residents-Federal (4) 


LDVeTa Ere la , pe Pn CONCRERCRCL ATOR) CRERARCHCL Abie: OER 

DO CALs «stag ted ahaltousy ey ths. Sesveks aa asts athe 3 

Other current transfers from persons 
Federal 
Provincial 
Local 


<n 5016) 0) DAO 8 610, \m 8. ole 6 18, 60-6) @ 
une Wiie.9| 610) Shee) sts" ,0) 6-0) 6 Sia 6) 0/0. 4 o sewanebe 


ee 


POG ONL ial roy Vet en eco: oes, er dhe) aie) s) ee Ramee. «cate emote 
1 ors oy WES OR Ba ooo ood ie Oma go ae 
Canada Pension Plan 


Current transfers from other levels of 


POVELIMEM tater ete tera sel at etee rere tel tele 

Provinces) =) Prom Canada) 2.02.26 «<i> 
- From local governments 

Local governments - From Canada .... 
- From provinces 

Hospitals - From provinces 

- From local governments 


Total revenue 
Federal 
Provincial 
Local 
Hospitals 
Canada Pension Plan 
Quebec Pension Plan 


Sakae (4) >, 6) hake) # © wp 0. © sia the © en Ghaltete © 


CURRENT EXPENDITURE 


Current expenditure on goods and 
SELV ICES MD) me = nage isi cie ais ANNA Et 
Federal 
(Defence) 
Provincial 
Local 


a 2 Beis a6 (aie) 9. 6d6Ke) 6.0. 6) 9.4).6 si 90-0 te 4 6 ee 
Susie) (0. oe ele 6a) 06 ¢ we teshs: 0» aha ehehe 
€ = = didlo ¢ 006 6 0 Slaahes 0 <a) a.e)/0 


Transfer payments to persons 
Federal 
Provincial 
Local 
Canada Pension Plan 
Quebec Pension Plan 


> clea b> Pts “ap te <Ssleie plete sis js o's Shera 
ee 


Subsidies 
Federal 


See footnote(s) at end of table. 


a 


(millions of dollars) 


2,275 
1,446 
580 
180 
69 


754 

564 
(633) 

190 
(242) 


46 


Il 


219 
82 


841 
628 
(941) 
| Ris 
(240) 


WS 


1969 


eR 


2,563 
1,636 
650 
208 
69 


686 
512 

(636) 
174 

(237) 


48 


2,610 | 10,047 
1,735 | 6,501 
695 | 2,539 
131 738 
49 269 
789 | 3,070 
590] 2,294 
(559)} (2,769) 
199 776 
(183)} (902) 
65 232 
2,993 | 11,322 
1,101 | 4,024 
150334| 435.871 
859 | 3,427 
aay 794 

l 4 

217 718 
18 69 

1 3 

591 | 2,045 
315 | 1,036 
206 788 
25 88 

2 5 

43 128 
1,835 | 7,362 
666 | 2,630 
13 44 

18 98 
631 | 2,606 
501 | 1,961 

6 23 
9,120 | 34,872 
3,807 | 14,091 
3,029 | 11,366 
1,551 | 6,288 
510 | 1,992 
174 866 
49 269 
3,617 | 13,680 
1,092] 4,293 
(463)} (1, 806) 
782| 2,736 
1,281] 4,891 
462| 1,760 
1,562 | 6,060 
849 | 3,602 
670 | 2,302 
27 105 

12 38 

4 13 

182 675 
155 560 
27 115 


2,670 
eyes) 
682 
188 
65 


705 

527 
(689) 

178 
(247) 


66 


1970 
af PLE 
2,982 2,865 
1,899 1,843 

766 739 
232 200 
85 83 
786 677 
594 509 
(839) (529) 
192 168 
(225) (229) 
70 45 
259 VUES 068 
987 1,040 
977 1,079 
947 949 
245 238 

1 1 

225 217 
18 19 

1 ib 

588 607 
304 305 
208 235 
25 29) 

1 1 

50 44 
2,401 2,165 
803 875 

6 Je 

28 21 
1,006 690 
DZ 562 

6 6 
9,983 9,665 
3,855 3,743 
35 L717 635324 
2,024 1,701 
560 570 
282 244 
85 83 
Se/D9 35910 
1,123 1,017 
(430) (449) 
779 970 
1,373 1,428 
484 495 
1,633 1,694 
1,053 956 
526 682 
29 29 

19 20 

6 7 

Sy ae 04'7 
168 151 
19 66 


TABLE 6. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters - Continued 


IV Year 
2,939| 11,456 
1, 92t goon 

Blo 3,003 
153 773 

eS] 282 

686 2,854 
Dike 2,142 
(490) (2,547) 
174 712 
(159 (860) 
86 267 
35093} 11,975 
1,077 4,033 
1,065 4,150 
951 3,792 
259 1,049 

- 3 
239 970 
if) 18) 

1 3 

694 2,454 
357 PO2E1 
249 951 
25 94 

2 5 

61 193 
25322 8,910 
877 Bio LS 
16 45 

18 82 
836 3,164 
569 2,280 

6 24 
10,079 | 38,965 
3,953 | 15,054 
3,436 | 13,146 
1,849 45205 
578 Ae li 
214 966 
49 282 
4,221 | 15,802 
1,100 4,511 

(459)} (1, 868) 
1,074 35747 
L541 5,586 

506 1,958 
Bares, 6, 804 

978 | 4,053 

688 2,539 

31 114 
24 78 
8 26 
ie 724 
143 593 
29 131 


oo 


TABLE 6. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters - Continued 
(millions of dollars) 


1969 1970 
I Il III IV I pe EET IV Year 


57. Capital pAset stance: Mursmrcversin geet atn 124 
58. Beder alway. cee s a Age- com eu Gaieewee 100 
59. PrOVINCTRIG. ©... RAM gees <<. aekaiegas aicteeeas 24 
60. Current transfers to Non-residents - 

Beer a by « .:oae 6:ethisie Melee as cre Pera oe mi sieley 244 
61. Interest onmtthe public debt). ...: aki... 3,030 
62. Rederal GO)im. iw: ssa uete stn oe « Os aan 1,861 
63. Prov NC Pal sectnis vt eo aakeme eee 679 
64. LOGAI: nee eR Us... tR OR at ee 490 
65. Current transfers to other levels of 

povernmenitet. «6.5 :SaREs «0.5 0c. Maas cle eee 8,910 
66. Ganada ~ilo provinces . (2sMLy. eee 35315 
67. - To local governments ...... 82 
68. Provinces - To local governments ... 3,164 
69. = 0) Hhospisca lsu ye eesiume ue 2,280 
70. Local governments - To provinces ... 45 
phi - To hospitals ... 24. 
ee Total current expenditure(7) ......... 35,638 
Use I =(ocratsW Ie COREE MEE See An ee, 14759 
74. BeOVAiNCAaileg. .. . date. se. Ae bas nae ee 125558 
5. TOCA athe hea enchenss ap see ale co-a oeeesceats Mavens 65259 
The Hospital Sie ia) PAS 5 2010+ slo 4 Less: 
7, « Ganada LensitionwBdlan «ce. 9G =... 440. 78 
78. Ouebec Pension Blan <:) tcc svete spo,oun eieie+ 26 
TASTE Saving (Total revenue less total 

cunrent iéxpenditusze) ...: 2a. ..h.aetaby- 3,327 
80. Bedera lyeeiie. Ms +001 RAs oda 295 
81. a. vals Cate wet Pets 2a, GN. < 0 od Aus 588 
82. LOCAIS mek .peheeke sta ois aakast Se ae oe 946 
83: Hospi talisue a. «Mee cc. ae... A eee 354 
84. Ganada sensiioneRllan Tene babe? 3. >.) 888 
Ss Quebee, RensiionwPlanh snc acincw.avagins aay 256 

SURPLUS OR DEFICIT ON A NATIONAL 
ACCOUNTS BASIS 
Saving as above: 

86. Add: Capital consumption allowances 1,190 
87. POG Ox Alles tatetah aie va astayord airekeonarey iene woe fore 230 
88. BeoviinCialgeen KaRs, Sees. O..) AR, 361 
89. MOcad Ate Ge. Sate S.-M. 4 ROM 494 
90. Hospi telistegieg.. T8102. 5 2. RF. | RAE 105 
91; Deduct: Gross capital formation ..... 33,299 
92. Federal. angi ae RMS: ois sas ER 3 aR So 
93. Provinetaly .cieaiiatdsws aire ee: 1,062 
94. Loc tS SRR RAN Oee Oty ere et wets, oy fe Meme a 1,420 
OS: HOG piste er i s.a clapapessyarspcataeyecleyvaeeere encunis 220 
96. Equals: Surplus(+) or deficit(-) ; 1,278 
OF, Rederal. .g@te.€. O#%. %. 2. RES 8. 4 ORs -12 
98. Provincialseg.¢. £8408... od%S a } Shs -113 
99. Local fiwzsem.eeeas: fatten. N2Oe... 20 
100. Bospiita 1 Sag p cr PER sci Rh on ae! 239 
101. Ganade Pension Plan f....... dais... 4,08, 888 
102. Ouebec Pension Blain ccc B8deveisn ees 256 


(1) Includes the newly imposed taxes on life insurance companies. At the present time, for national accounts purposes, life 
insurance companies are treated as associations of individuals in so far as their investment activities are concerned. 
The new taxes are thus included here pending a complete review of the treatment of insurance. 

(2) Excludes the refundable tax on corporate cash profits introduced May 1966. Refunding of the tax began in the third quarter 
of 1968. The amounts are as follows: 


1966 1967 1968 1969 1970 
I EX EEigeIV, Year I LL LTRS LV. {Yeas af Tl PRRs IV Near I TL, 1D} LV* « Year I eee IV (Yes 
19 Siieel6 132 64 27 10 8 109 15359 -152- 35 33 - 16- 34- 23-36 - 109 - 10- 35 1 0° - 44 


(3) For the years 1950-1956 the data refer to provincial income tax collections; from 1957 on they refer to tax liabilities. 
(4) Withholding taxes. 


(5) Includes capital consumption allowances as shown in line 86. 


(6) From 1951, interest on the federal public debt is on an accrual basis; prior to 1951 it is on a "due" date basis. 
(7) See footnote 5. 


oo 2 


TABLE 7, Transactions of Residents with Non-residents in the National Income and 
Expenditure Accounts, by Quarters, 1967 and 1968 


(millions of dollars) 


1967 


1968 
1. Exports of goods and services ........ 35597 G,310 45420 45392 16,719 
ons DCMS CM stats el para Pie alele ee Soe we eye tae od 3,017 Soe. Sie 3,667 Sy DS 
3 Non-merchandise Ree Oo anon Poe 580 778 1,099 Wigs 3, 182 
4. Deduct: Imports of goods and services -3,851 -4,349 -4,160 -4,650 -17,010 
Di ME BGAN CMISE T.58, aletufielelaRolcrel =i <i62%. #0 seye ene sors -2,754 -3,140 -2,859 -3,409| -12,162 
6, DOTNET ANGL SEIN: | ceteiellels, 212 .6veeteue.erencseverg -1,097 -1,209 -1,301 -1,241 -4, 848 
7. Add; Net current transfers abroad ...., 20 8 -22 17 23 
8. Current transfers to abroad(-)(1) = 52. e776 -86 Bi) =28] 
9. Current transfers from abroad(+)(2) 72 84 64 84 304 
Meg ciceee SeaatIe (3!) a sisraledohskern aps. 6,0. ¢,0,570 5 0,9 -234 -31 238 -241 -268 
Reconcilation with the "Canadian Bal- 
ance of International Payments": 
SaveMeas ;aADOVE! giecs whe cisieis 6 es AOD ie) -234 -31 238 -241 -268 
Add: Net inheritances and migrants' 
BUCS aretemuvei efits sec ccle stn ats ei eresrereta, se 7 46 75 33 161 
Equals: Surplus(+) or deficit(-) on 
current account as per "Canadian 
Balance of International Pay-+ 
AREAS a (AS) Wrceers a aity ciara aie sre wis ee a Mies a Ge -227 15 313 -208 -107 
See footnote(s) below. 
TABLE 7, Transactions of Residents with Non-residents in the National Income and 
Expenditure Accounts, by Quarters, 1969 and 1970 
(millions of dollars) 
1969 1970 
1. Exports of goods and services ........ 18,468| 4,724 55.552 5,431 5eeoz 20,969 
Qe) MMerehandd Secret meat bpts es os ee ois ots 14,874] 3,950 4,540 4,056 4,332 16,878 
35 Non=nmerchanda Geyer hie Gir «0s a be 35594 LT SVAOLO ee R375 930 4,091 
4. Deduct: Imports of goods and services -19,435| -4,714 -5,360 -4,963 -4,796 -19, 833 
Su uMerchandise: <i... Bo AOS ic OP OD & =13,5987 | =-35305 <3;875° =3,317 <=3,33715 =135834 
6. INOnenierChanddise "atte suis suckers ciel eae ole sha 25,448) ©15409 =1°485 "-1,646 -15 459 -5,999 
7. Add: Net current transfers abroad .... 7 18 4 -52 14 21 
Se Current transfers to abroad(-)(1) -316 =77 -90 a1 22 -96 -385 
9. Current transfers from abroad(+) (2) 323 90 94 70 110 364 
10. Equals: Sehialineat GMs gaooc Monae Sis genes -960 23 196 416 480 ibid} 
Reconcilation with the "Canadian Bal- 
ance of International Payments": 
Saving as above ...... SH Bib oe sige 15 960 23 196 416 480 sel bi 5) 
Add: Net inheritances and migrants' 
HAUTACS ate ayes nie ua cir st opcavars a ose else ele 4 ° 169 30 52 60 22 164 
Equals: Surplus(+) or deficit(-) on 
current account as per "Canadian 
Balance of International Pay- 
TOTES (CLE), nie ext sc waie. 4) ease eyelianeeen | sere -791 53 248 476 502 15279 


(1) Includes personal remittances, government official contributions and government pension payments. 


(2) Includes withholding taxes and personal remittances from abroad, 
(3) Saving of residents on transactions with non- -residents in the national income and expenditure accounts. 
indicates savings made available to the economy by non-residents (see line 8, Table 8). 


(4) See "Quarterly Estimates of the Canadian Balance of International Payments", 


DBS 67-001. 


A negative figure 


=" 9@e= 


TABLE 8. Sources of Gross Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


Saving 
Persons and unincorporated business 


1. Pergonal savinty 1. cmap sm. « <pee -Pie Seely 
ats Adjustment on grain transactions(1) -219 
Corporate and government business 
enterprises 
Sie Undistributed corporation profits 2,706 
4. Undistributed profits of govern- 
ment business enterprises ...... 200 
5) Capdikal* aissistancet cr. = «1 ei siepearre re « 80 
6. Inventory valuation adjustment , -317 
Hin GOVERNMEN C4.) s a se roe oie hereh ete wllaireh es atehete 3,030 
S. Non=sresidemts 20. a creo o)cf ale seeetel rate aiets 268 
9. Capital consumption allowances and 
miscellaneous valuation adjustments 8,411 


Residual’ error of estimate sion. cede 


ee 


See footnote below. 


TABLE 8. Sources of Gross Saving, by Quarters, 1969 and 1970 
(millions of dollars) 


1969 1970 
I als ALOE IV RE EE III IV Year 


Saving 
Persons and unincorporated business 


di Personal, saving Gee sees see OR Re te ete 540 408 2,824 -338 3 fe 
2 Adjustment on grain transactions(1) - -3 Aa 32 207 
Corporate and government business 
enterprises 
Se Undistributed corporation profits 646 913 663 Sot 2,434 
4. Undistributed profits of govern- 
ment business enterprises ...... 95 63 79 49 310 
Bie Gap tal assistance vein tite wera eye 19 27 23 36 121 
6. Inventory valuation adjustment ... -156 -156 -74 -163 -171 
7 Covernment “Sock . +. seis es eee ee lee 833 DS 22 954 1,124 3, 32 
8 Nowe Lesidents’ ie otee tua stelenee we etatats bette 295 390 45 230 -1,115 
9. Capital consumption allowances and 
miscellaneous valuation adjustments | 2,160 2, 2468 822800 2,360 9,898 
10. Residual error of estimate ........... -431 -426 -288 114 -451 
iF do oy Merc Oy eRe SE Maree oe 4,001 4,734 6,546 4,035 18,535 


(1) This item is the adjustment to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board,. See also footnote 1, Table 4, 
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TABLE 9. Disposition of Gross Saving, by Quarters, 1967 and 1968 
(millions of dollars) 


1967 1968 


1. Total gross fixed capital formation(1) | 3,516 4,074 4,209 3,885] 15,684 15,809 
we Residential construction ........... 540 646 834 SOQ 2,822 3,267 
ae Non-residential construction ....... 1,473 elon 2.100 1,843 Tats 2 7,144 
4. Machinery and equipment ............ 503 New Eee Aris) 152607180 5,730 5,398 
5. Value of physical change in inventories -194 eel 62 -571 408 741 
6. Residual error of estimate ........... 234 101 56 -171 220 611 
72 ANOHE CHU > Sip) A catty ahaa A RO Ser rae ee 3,096 4,134 5,479 3B L435 L6,3i2 17,161 


See footnote below. 


TABLE 9. Disposition of Gross Saving, by Quarters, 1969 and 1970 
(millions of dollars) 


1. Total gross fixed capital formation(1l) 

2 Residential construction ........... 3,558 
3. Non-residential construction ....... 8,160 
a: Machinery and equipment ............ 6,243 
5. Value of physical change in inventories 122 
6. Residual error of estimate ............ 452 
7 TOL mete Sos I $a stew oe 4,734 6,546 18,535 


(1) For a breakdown between government and business, see Table 2. 
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TABLE 10. Gross National Expenditure in Constant(1961) Dollars, by Quarters, 1967 and 1968(1) 
(millions of dollars) 


1967 1968 
i EE EEE IV i II EEE IV Year 


ae 1. Personal expenditure on consumer 


POOdSRANG SELVICES vay « ale eisle ate 35,853 
2 Dosercio LSteetop Gh Ye Gee eee oe oe oe on ooo oe Eee 
Be Sempra pen COO CS ye cycras ches eeu 3,809 
4 Non=dupable coodse .f «Be bien. bem > 14,072 
5 SOS Ian oy, sscpsa cadens tse a: ota nae eet obe Bey S35) 
6. Government current expenditure on ; 

SOOdSRANC SGLViLCGS oie.s cls settee eotaier= 8,539 
ls Gross, fixedscapttads Lormael onl ag. er 135 1 7d, 
8. Government, Sciers <o 1%.5 seks olnemerionr cies 2,458 
OF Residential construction ......... 10 
10. Non-residential construction ..... 2,098 
Wil Machinery and equipment .......... 350 
12 BUSENESSS? jars pcisncis veoh thse -clels er onmlekapriments 10, 719 
1 Residential construction ......... Paps vilts) 
14 Non-residential construction ..... 3,782 
15 Machinery and equipment .......... 4,419 
16. Value of physical change in inven- 

[Soy ee iat ie ERE CON Cee ARTC I MUSES: CFE 611 
1c (faiganciali(ysME) Eee menclts AITO LAL SemONy chonerosow Orgy core 23 

Business 
Se NonBitarint «15.0 Pot Ori... 2 Aaa 247 65 207 79 119 481 
19. Farm and grain in commercial 

channels: . AEE. ,6... #ehick. ss. 2 oaete yoke -376 -177 922 -386 -350 -177 1,021 -387 107 

20. Exports of goods and services ...... . 2303 3,390 S35 L7, Se otl Bh PASS Sp en! 3,798 3,840 14,507 
jae (OE which) merchandise) voi. ac)-eekeee (25332) 12,710), (2,442) (2, 756)|(0r 240), C2672) Gala2)) (25 952)G.239 (12,055) 
22. Deduct: Imports of goods and services -3,110 ~-3,679 -33353 -3,510 - 3,388 - 3,811 - 3,646 - 4,086} - 14,941 
23 (Of, which::, merohandt.se))) cr. xara ( 24285) © 25742) © 25.399) (25 526)(C 95942) I (25508) (25657) C2no25)) Galo (11,100) 
24.8 Residual error of iesitimate ed. ... vet 204 194 aaa 503 
25. GROSS NATIONAL EXPENDITURE IN 

CONSTANT CLIOL) | DOLLARS) pyer nc as oe eee 125778) V3 7200) 1S 942) 1G O97 55.51 dene a 2o eee. 2 TON om ACO mmo Oe 58,259 


(1) The implicit price deflators of the seasonnally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 
quarter price change. This is because they are currently weighted and therefore are affected by compositional shifts which 
occur within the unadjusted components of Gross National Expenditure on a quarter-to-quarter basis. Quarter-to-quarter 
movement in the implicit price deflators based on seasonally adjusted data are less subject to the problem of shifting 
weights and may be used as a measure of price change. 
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TABLE 10. Gross National Expenditure in Constant(1961) Dollars, by Quarters, 1969 and 1970(1) 


. Personal expenditure on consumer 


goods and services 
MUTADMECOOUS: a cycc sic d sis s eee ee e's bc aie s 
Semi-durable goods 
Non-durable goods 

Services 


. Government current expenditure on 


goods and services 


Ciel Oh DMC) COCR ANC Rn Oar ee Oar Onin nC 


BUSTS SS ce sbep ey elias ie a) bere, sisi ous) «, faces eles tes 
Residential construction ..i...%.-. 
Non-residential construction 
Machinery and equipment 


eV Ap. oe (0,10 0. (8.8 


. Value of physical change in inven- 


tories 


Government 


Business 
NO tiesto Toil) lg, rete oot cea enreren si ors aicensiverieliey-eis 
Farm and grain in commercial 

channels 


Salta) oie, elias. 


Exports of goods and services 
(of which: merchandise) 


Deduct: Imports of goods and services 
(of which: merchandise) ............ 
Residual estror of ESEEMAES) 216%. < siciccic 0 0 


GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1961) DOLLARS 


(millions of dollars) 


1969 


I Le De 
8,888 9,380 9,130 10,449 | 37,847 
1,284 LSAT 7 el 330 eel eO en. Doe: 
805 984 919 1,328] 4,036 
Seale 3,546 3,563 4,276] 14,896 
3,288 Seuss “Sess, Sey || asi, sisi! 
2,259 250976 25202) | 25258) On SL6 
3,001 35479) 3,687) 3601135768 
468 570 739 640 | 2,417 
2 2 3 2 9 
395 500 647 566 | 2,108 
71 68 89 72 300 
2,533 2,909 2,948 2,961 | 11,351 
588 687 790 761 | 2,826 
807 883 1,056 992 | 3,738 
iiss 1339) lS O2M e081 mean 787 
=59 -108 1,428 = N57) 910 
=22 10 27 212 3 
355 20 18 63 456 
- 386 =138 1,383 -408 451 
3,552 3,986 3,973 4,161 | 15,672 
(3,052) (3,324) (3,101) (3,546)|(13,023) |(3, 350) 
-3,843 -4,379 -4,029 -4,357 |-16,608 
(2,891) (3,300) (2,902) (3, 280)}(12,373) |(2, 861) 
341 333 293 -88 809 
4,145 14,788 16,614 15,667 


223 


-421 


3,908 


-3,926 


332 


61,214 Be 


1970 

In 1G GIL IV 
9,569 9,408 10,601 
1 Soom le26za 3835 
985 92s 1354 
Bias) eSitot is) 4,487 
BAe) Eh adeloy7) SONS 
2S eee OOSm 2a 20 
B5430) S57b6 35709 
581 768 677 
4 4 3 
515 680 600 
62 84 74 
2,854 2,988 3,032 
565 668 740 
9258 5129) LsO7e 
3648 e000 407M 
26 919 -679 
7 27 -23 
ait 127 =2e) 
EO? 765 -445 
4,561 4,403 4,354 
(3,844) (3,437) (©,693) 
-4,455 -4,140 -4,078 
(3,349) (2,920) (2,987 
169 123 -279 
15,626 16,837 16,148 


Year 


38,610 
5,111 
4,071 

15,789 

13,639 


9,661 


13,925 


2,500 
ey 
2,203 
282 


11,425 
Zea LS 
~ 3,947 
4,960 


42 


-15 


260 


-203 


17,226 
(14, 324) 


-16,599 
(125107) 
345 


63,210 


(1) The implicit price deflators of the seasonally unadjusted components of Gross National Expenditure, derived by dividing 
the value figures in Table 2 by the constant dollar figures in Table 10, are not suitable as indicators of quarter-to- 


quarter price change. 


This is because they are currently weighted and therefore are affected by compositional shifts 


which occur within the unadjusted components of Gross National Expenditure on a quarter-to-quarter basis, Quarter-to- 


quarter movements in the implicit price deflators based on seasonally adjusted data are less subject to the problem of 
shifting weights and may be used as a measure of price change. 
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TABLE 11. National Income and Gross National Product, by Quarters, 1967 and 1968 


. Wages, salaries, and supplementary 


Labour: THCOme ie ane aise ele) ofetenatsieiors 
Military pay and allowances .......... 
Corporation profits before taxes(1)* 
Deduct: Dividends paid to non-resi- 

AGNES OZ): orice vara ions ol ateks 3) seceuel's tum seehaners 
Interest, and miscellaneous invest- 

ment. -LnC ome (Be sada rors uss ois oo & ele elects 


. Accrued net income of farm operators 


from fara pPLOdueELOTUCL) cis iene sterorenee 
Net income of non-farm unincorporated 
business including rent(5) ......... 


. Inventory valuation adjustment(6) .... 
. NET NATIONAL INCOME AT FACTOR COST .. 


. Indirect taxes less subsidies ........ 
. Capital consumption allowances and 


miscellaneous valuation adjustments 
Residualsenrox of estimate: sc. ..cie 


GROSS NATIONAL PRODUCT AT MARKET 
PEL GUT Oy wemave tarts faite) cue'vo vee) sieiheloler tenet sreueten ain aie 


(Gross national product at market 
prices excluding accrued net income 


Of LaLMeopesalOESs))ime cs « ststeielesnele os 


footnote(s) below. 


Se-ssonally Adjusted at Annual Rates 
(millions of dollars) 


34,208 34,996 35,756 36,140 
820 848 884 804 
6,664 6,640 6,844 6,948 


1967 


I II ITT 


= 1/3 - 824 O20 = 30 


2,308 2,304 2S o2 2390 


1,452 1,540 Uy 22 1,020 


3,708 
- 448 


3,864 
=' 152 


4,048 
- 324 


4,084 
- 368 


47,976 49,216 49,832 50,088 


8,796 8,784 8,744 8,820 


pat aZ. 
- 292 


7,900 
- 144 


7,848 
- 200 


8,008 
- 240 


64,232 65,756 66,224 66,676 


(62, 780) (64, 216) (65,012) (65, 656)|/(64,416) |(67, 364) (68,976) (70,764) (72,564 


HRD 


1968 


BEE 


TABLE 11. National Income and Gross National Product, by Quarters, 1969 and 1970 


. Wages, salaries, and supplementary 


Labour” meaner ss. esis osteo seerorolets ete ere 
Military pay and allowances .......... 
Corporation profits before taxes(l)* 
Deduct: Dividends paid to non-resi- 

Cent SCZ Villers sas tatorsheis. suarcracorelsketelicve ce, orerare.c Cc 


. Interest, and miscellaneous invest- 


MONE ACGME GON) agate leh vs (avete arouturerers acter aite 
Accrued net income of farm operators 
Prom arms productwom(4) irs > se ieee 


. Net income of non-farm unincorporated 


business ine luding werent (5)) scons oe 


. Inventory valuation adjustment(6) .... 
. NET NATIONAL INCOME AT FACTOR COST . 


. Indirect taxes less subsidies ........ 


Capital consumption allowances and 
miscellaneous valuation adjustments 


2, Residual error of estimate ..........- 


PRIGH Oto tst se lal 5) tyelares atateneterectshers isu one Oe 


(Gross national product at market 
prices excluding accured net income 
Of farm operators): acje say edewanoe ae 


Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 


al tats iit 


41,672 42,612 43,724 


840 920 884 
8,084 


8,160 ge 


-808 -832 -772 


SAUVAS BiglleyA ssn) 


1,540) 1,552. 1,964 
4,292 4,388 4,480 

-536 -616 -460 
58, 236 


59,240 60,648 


10,456 10,524 10,692 
8,796 


-1,044 


8,872 
-1,184 


9, 200 
-1, 200 


76,444 77,452 79,340 


(74, 904) (75,900) (77,376) (79, 280)|(76, 865) |(81,304) (82, 288) (83,872) (84,932) 


ni 


46,444 
908 
7,412 
-868 
3,560 
1,536 


4,484 
-188 


63,288 
11,096 
9,924 
-484 


83,824 


47,212 
884 
7,596 
-896 
3,836 
1,116 


4,564 
-84 


64,228 
11,420 
10 ,080 

-740 


84,988 


See footnote 1, Table 1, *See Technical Note re Corporation and Labour Unions Returns Act, page 4, 


See footnote 2, Table 1. 
See footnote 3, Table 1, 


Year 


38,493 
860 
7,442 
-827 
259711 
1,471 


4,218 
-317 


D359 ILE 
9,677 
8,411 

-611 


71,388 


(69,917) 


Year 


47,043 
906 
7,364 
-906 
3,614 
1,369 


4 55. 
-171 


63,770 
11,251 
9,898 
-451 


84,468. 


(83,099) 


Includes an arbitrary smoothing of crop production, and standard seasonal adjustments for withdrawls of grain from farm 


stocks and for the change in farm-held livestock and other inventories, 
an interpretation should not be given the seasonally adjusted figures of accrued net income of farm operators, 


See footnote 5, Table 1. 
See footnote 4, Table 2. 


Because of the arbitrary element, too precise 


a ie 


39" = 


TABLE 12. Gross National Expenditure, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 


1. Personal expenditure on consumer goods 


BHGESEL VICES Scicgne io. vue ees oes SU 37,596 38,524 39,580 40,292; 38,998] 41,104 41,596 42,812 43,928) 42,360 
2. Government current expenditure on 


eoodsvand services (1). 54. . 8 eos. 10,452 11,048 11,036 11,200 


10,934) 11,660 11,744 12,328 12,900] 12,158 


8% Gross fixedicapital formation .2..°:.1. 16,004 15,956 15,624 15,152) 15,684] 15,744 15,548 15,744 16,200) 15,809 
4. GOVE TMMeNEC ZIG wig ho» + We gh oases de ene ° 2,952 9 2,980 "2,980 -''2.,964 2,969:|. - 2,988. «3,012. -- 2,988? ~- 29992 2,995 
Bis Residential construction ......... 12 12 12 16 13 8 LZ 16 16 13 
6. Non-residential construction ..... 2,584 2,612 a 2,1000 62,000 2,599 2', 592! 222,608 2,600 2,608 2,602 
79 Machinery and equipment .......... 356 356 368 348 357 388 392 372 368 380 


215 BUBIDEES(S) See ws. os ete 2 as OE ce 133052 412,976 “12,644 V2 188 2,755); 12), 756+ « 124556~- 125756 1135208 12,814 
oC Residential construction erst ence . 2,584 S2,712 S22,964 B29 76 2809s, 3,024» 35-2008 eSBs 2087" =B5584 35254 
10. Non-residential construction ..... 4,628 4,544 4,504 4,456 LA 533)|+ ~4,592°9 S45 5860" GEba0" "7 45504 4,542 
Li Machinery and equipment .......... 51,840 995,720 F551 76 94,7756 5, 3.73"|~* 5, 200* + 45S00MPS, 012 (75,060 5,018 
12. Value of physical change in inven- 

LOGUE Mee ove « ftiaial © «ie 6 Slee oi-eh's: ocbyiaiehe coe oS 440 640 668 - 116 408 656 508 1,016 784 741 
13%. GOVEUAIMENE. ahh o 160) 0 chos/s:2 0 « sietoleie. oe she 12 30) 36 36 29 20 20 40 36 29 

Business 
14, Non-farm(4) .....seece sees wee res 540 540 612 - 224 367 408 364 816 304 473 
Dis Farm and grain in commercial 

Ghannels(S) ~ ....Ret o- «oases: ots = lal 68 20 72 12 228 124 160 444 239 


16, Exports of goods and services ........ | 14,436 14,912 14,516 14,988 


14,713 | 16,032 16,572 16,808 17,464] 16,719 
17. Deduct: Imports of goods and services -14,984 -15,472 -15,400 -15,084 


- 15,235 |-16,608 -16,400 -16,972 -18,060|- 17,010 


18k Residual*exrorlof estimate ...8.%...-\. 288 148 200 244 220 Sa) 664 544 924 611 
19. GROSS NATIONAL EXPENDITURE AT MARKET 

PRIGHOG gia < «Me ate ts ono tre wi avo ote cee eeae 64,232 65,756 66,224 66,676 65,722 | 68,900 70,232 72,280 74,140] 71,388 
Detail of Farm Inventories and GICC: 

Value of grain crop production ..... Df 208.0 2.08 14/208 iL A 1,209 1,480 1,484 1,484 ~-1,484 1,483 

Depletions of farm stocks of grain =i 308 = 1,440 15452 Eris 232 [15358 | 1 428"= Lor 72 - 988 - 1,296] - 1,221 

Change in other farm-held inventories - 36 140 SMS 20 4 28 - 56 - 64 ye 29 

Grain in commercial channels ....... 160 348 161 148 - 132 - 272 280 6 


(1) Includes defence expenditures, Data for the years 196/-1968 are shown in line 44, Table 16. 

(2) See footnote 2, Table 2. 

(3) See footnote 3, Table 2. 

(4) See footnote 4, Table 2. 

(5) In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the vear as a whole (see footnote 4, Table 11). All other items in the farm 
inventories series are seasonally adjusted by standard techniques. 


TABLE 13. Relation between Gross National Product at Market Prices and Gross 
Domestic Product at Factor Cost, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 


1. GROSS NATIONAL PRODUCT AT MARKET PRICES | 64,232 65,756 66,224 66,676] 65,722| 68,900 70,232 72,280 74,140] 71,388 


2. Deduct: Residual error of estimate .... 292 144 200 240 219 B12 664 548 920 611 
a Indirect taxes less subsidies - 8,796 - 8,784 - 8,744 - 8,820] - 8,786 |- 9,516 = 9,512 - 9,700 - 9,980] - 9,677 
4. Income received from non-resi- 

GENES EN or Oe oN GH slate eGes ooke - 492 - 400 - 488 - 476 - 464 - 516 - 572 - 640 - 632 - 590 
5, Add: Income paid to non-residents ..... 1,580 1,700 1,808 1,844 i733 1,796 1,864 1,900 1,804 1,841 


6. CROSS DOMESTIC PRODUCT AT FACTOR COST | 56,816 58,416 59,000 59,464] 58,424/ 60,976 62,676 64,388 66,252} 63,573 


~ 854, 


TABLE 12. Gross National Expenditure, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 


I II EFL IV I rT 


\/A. Personal expenditure on consumer goods 
and) sefvicesesis to. opie Mamie. eae ols 46,531 | 48,008 48,580 
2, Government current expenditure on 
goodsxand; servicés (lee .o26.. ce. be 13,680 | 15,024 15,708 
3. Gross fixed capital formation ........ 17,242 | 17,592 17,404 
fae Government (2)ige.. i. catheter settee cts <tc SUS 721 Baye een 
Dr Residential construction .f...-0:. 0. 12 20 24 
6. Non-residential construction ..... 2,706 | 2,844 2,864 
Ts Machinery and equipment .......... 334 308 316 
S.a *Busineset3)! eee .6 4. See Fe . eet se es 14,190 | 14,420 14,200 
9. Residential construction ......... 3,843 3,620 3, 280 
10. Non-residential construction ..... 45773). 5, 09202955120 
1 Machinery and equipment .......... DD 744lkn 9's 708. 5 SESO0 
12, Value of physical change in invent- 
OLL SCS ipeinttere ae ls oie tel RIM ols oe toornwbote 1,043 432 692 
19%. HUGoVernIENtlT wert. ie: tee ee oct ots 16 12 6 - 8 4 
Business 
14, Nome tari (4) eerch nt te sec ieee ce sch ; 196 420 534 608 536 
15. Farm and grain in commercial 
banned (5) ie s.<st6b-,0..0<sehtoie.e cients 104 636 916 503 |. - 168 152 
16, Exports of goods and services ........ 18,312 18,048 18,104 re 18,468 | 21,132 21,096 
17, Deduct: Imports of goods and services -19,144 -19,120 -19,396 s 19,435 |-20,320 -20,140 
18... Residualyerromot estimate ...mcp ssl 1,040 1,184 goal; 200 A@spl 816 484 
19. GROSS NATIONAL EXPENDITURE AT MARKET 
PRICES Pievis «i staterelokotr eke tats oiets + ofeis® ote -- | 76,444 77,452 79,340 5 78,560 | 82,684 83,824 
Detail of Farm Inventories and GICC: 
Value of grain crop production ..... 1,444 1,444 1,444 1,444 972 972 
Depletions of farm stocks of grain -1,288 - 1,064 -1,484 - 1,204 |- 1,432 - 1,120 
Change in other farm-held inventories - 212 88 392 75 232 424 
Grain in commercial channels ....... 160 168 564 188 60 - 124 


(1) Includes defence expenditures. Data for 1969 and 1970 are shown in line 44, Table 16. 
(2) See footnote 2, Table 2. 
(3) See footnote 3, Table 2, 
(4) See footnote 4, Table 2, 
(5) In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the year as a whole (see footnote 4, Table 11). All other items in the farm 


inventories series are seasonally adjusted by standard techniques, 


12 


760 
- 556 


20,780 
-20, 200 
744 


84,988 


972 
-1,096 
- 204 
RELS 


TABLE 13. Relation between Gross National Product at Market Prices and Gross 


Domestic Product at Factor Cost, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 
fol Ge See |e | Cae 


1, GROSS NATIONAL PRODUCT AT MARKET PRICES 76,444 77,452 79,340 81,004 78,560] 82,684 83,824 
2, Deduct: Residual error of estimate .... LS 04445 5184 sae, 200 696 1,031 820 484 
By Indirect taxes less subsidies -10,456 -10,524 -10,692 -10,916|- 10,647 -11,152 -11,096 
4, Income received from non-resi- 

danteass ios ong Shek SPER - 768 - 852 - 860 - 908] - 847|- 1,004 - 1,036 
5. Add: Income paid to non-residents .. 1,936 2.040 2,068 2,100 2,036 2,456 2.224 
6. GROSS DOMESTIC PRODUCT AT FACTOR COST 68,200 69,300 71,056 71,976] 70,133] 73,804 74,400 


1970 


III 


84,988 


740 
-11,420 


- 1,176 
2,360 


75,492 


- 652 
- 140 
20,868 


-18,672 
- 236 


86 , 376 


976 
- 840 
236 
~9512 


IV 


86,376 


- 240 
-11,336 


- 1,080 
2,240 


75,960 


Year 


48,995 
15,802 
17,961 
3,252 
21 
2,907 
324 


14,709 


313 
- 178 
20,969 


- 19,833 
452 


84,468 


973 

- 1,122 
172 

- 201 


Year 


84,468 


451 
117258 


- 1,074 
2,320 


74,914 


11. 


See 


(1) 
(3) 


TABLE 14. Sources of Personal Income, by Quarters, 


Wages, salaries, and supplementary 
labour income 


Military pay and allowances 


Net income received by farm operators 
from farm production(1) 


Net income of non-farm unincorporated 
business including rent 


eeeeee 


Interest, dividends, and miscellaneous 
investment income(2) 


Current transfers 
From government pfavalelaiaielewwels 


Transfer payments to persons ..... 
Capital assistance ......... 


From corporations (3) 
From non-residents 


PERSONAL INCOME .....--- oes 


footnote(s) below. 


-<35¥< 


1967 and 1968 


Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 


I II III 
34,208 34,996 35,756 
820 848 884 
1,508 1,532 1,400 
3,708 3,864 4,048 
3,832 3,908 4,028 
4,396 4,636 4,612 
4,388 4,632 4,608 
8 4 4 
120 120 116 
40 4d AA 
48,632 49,948 50,888 


1968 


PEE 


36,1140), 39527511) 30,982, 37,9760 38,070 


804 828 808 864 
1,076 1,764 1,508 1,768 
4,084 4,104 4,208 4,244 
4,156 
4, 936 
4,932 


51, 364 


52,960 


54,360 55,948 


TABLE 14. Sources of Personal Income, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


Wages, salaries, and supplementary 
Vabour “income 7.2... ccccec cc cccccces 


Military pay and allowances ......-ee6. 


Net income received by farm operators 
from farm production(!) ~ es ciscccecices 


Net income of non-farm unincorporated 
business including rent .......ccces 
Interest, dividends, and miscellaneous 
investment income(2) ....ccccccccees 
Current transfers 
From government ...--e.-e- 
Transfer payments to persons ..... 
Capital assistance . 


From corporations (3) 


From NON-resLdents .ovcccscccccoccos 


PERSONAL INCOME ......--- occ ccercecens 


See footnote 1, Table 4. 
See footnote 2, Table 4. 
See footnote 3, Table 4. 


1969 
[eww fe [se 


41,672 


840 


1,412 


4,292 


60,628 62,568 


1970 
III 

43,203 | 46,156 46,444 47,212 
898 896 908 884 
1, 644 1,200 1,356 916 
4,410 4,488 4,484 4,564 
4,961 5,248 5,416 5,464 
6,064 6,472 6,588 7,068 
6,060 6,472 6,584 7,064 
4 - 4 4 
127 128 136 136 
91 100 96 100 
61,398 | 64,688 65,428 66,344 


IV 


67,940 


Year 


555.213 


4,551 
5,400 


6,807 
6,804 
3) 

134 
97 


66,100 


=.368- 


TABLE 15. Disposition of Personal Income, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1967 1968 
I gn III IV £ EE IIl IV 


1. Personal expenditure on consumer goods 


aNd) SCRVLCCS medi crsiwesitaroiatoss ewe dsieatiae lt, 990 W398, 524 539.580 1440292 
De Durable Goods sie sve ests cisre's els RASA ct: scroll |, BE SE poate s ee LO) goed Ou 
a Semt -<durable s200dS, saeyiice ese feisio so oe HOTZ 04 328 A 4I6 245376 
4. Non-durable goods ..eccccessce coeseeh | Lode 8 L40988) 155512 15.1876 
5 BELPVACES (CL) cose s e.rersroters aicig eid afetore erste 14,088 13,984 14,536 14,880 


Current transfers 
To government 


6. Income taxes ..... sidueieudhsis «clabaa Staiace 4,880 4,524 4,996 5,216 
7p Succession duties and estate taxes 216 204 Zee 228 
8. Employer and employee contribu- 
tions to social insurance and 
government pension funds ....... 1, 840 1, 876 Doo. 1, 900 
oy CHE HI OuemM ate ceils Lose te 6) 46.9 chueieiasoei aise eaeratel 67s 388 408 416 408 
10. To ‘Gonpomations(2) scce. ste o evatehey< shee e 344 356 364 376 
Li. To non-residents ....... Ao COAG 108 196 SZ. 116 
12. Persona lesavimees. «. .. sae sla ieieneraratel vere 35 200/)4935600 Bess 236 2,828 
Ty PERSONS, PNGOMBme s/c cls sameness 6 disiso ese fP40,032 449,943: 250,885) aol, 304 


14. (Personal disposable income) 
(Qi AGS7/}Zc) ne ie Se coeee [(41, 308) (42,936) (43,312) (43,612 


See footnote(s) below. 


41,104 41,596 42,812 
5,232 5,412 5,628 
4,452 4,504 4,612 
16,080 16,108 16,532 
15,340 15,572 16,040 


5,760 5,516 5,952 
236 224 248 


2,068 1,980 2,052 
460 520 560 


380 392 400 
104 108 ae 


2,848 4,024 3,812 


52,960 54,360 55,948 


(42, 792) |(44, 436) (46,120) (47,136) (48, 016 


TABLE 15. Disposition of Personal Income, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1969 1970 
I Lt TEE IV z TE LEE IV 


~ 1. Personal expenditure on consumer goods 


ANd) SOrvVaCeSe sip ctetare seis sisle « ejeltle sie ee | Le9, 200) 40,032 46.643 48.188 
Dye Dureb Le we OOdGI saietei~ cxoepeio oiere BOnAIE & Ae 5,864 5,796 5,896 6,124 
3. Semi-durable goods ......... sissies cieie.d MS OFOR MOS OOO m4 SOS) mds 0c0 
4. Non durables eoods. 2. s.<.<:00.<1 ahctai* exale aa) li 394k Ui O40: 0 015956 lO. 750 
De Services CIB) ier siccs, saps epetsieie lave siece.s aisle < eu COSe 075528) 0/925. oe 225 


Current transfers 
To government 


6. Encomertaxess .4..0.<byere ole: .0 ofabeds 4 REE 6,544 7,476 7, 144 28, 112 
he Succession duties and estate taxes 236 232 240 240 
8. Employer and employee contribu- 
tions to social insurance and 
government pension funds ....... 2, 340 25356 2,376 2,292 
9. QERE TE <n vevera aie ois: otetermerkale ale nuepatete aval 768 688 728 992 
10. Lo jiecosporatlions@2) paper «te > «stators eke rata 440 456 472 472 
Die To "MON=residenes: ~cere c) eee eieraciatare aor inByZ 124 136 136 
12.5 Personals Savings p ./.< + chieh ss.c6 ere cece s 3,056 3,264 4,224 3, 192 
13, PERSONAL. INCOMBim «as cchps sss. Wxfecas dh] G8, 772) 60,628 62,568 o,6245 


| 14. (Personal disposable income) 


46,531 | 48,008 48,580 49,312 50,080 
5,926 SRS /7A TESS OUe 5,664 5,728 
4,992 lO Dy LAS. 4, 98000 55.232 

D759 TOT 56) LOE S86) US SOUL oo 

17,688 | 18,364 18,684 19,108 19,332 


7,469 8,028  -8,908., 8,904.4 9).276 
237 240 256 296 236 


2,341 2,408 2,416 2,404 2,452 
794 1,004 1,032 1)084.5.1,076 


460 476 480 488 492 
132 SZ 144 136 152 


3,434 Le VMSA LOAN ea she VLU TTS 


61,398 | 64,688 65,428 66,344 67,940 


Ge Cy sec) ie ae teseseceseeeee ((48, 884) (49,876) (51,480) (51, 988) (50,557) |(53, 008) (52, 816) (53,656) (54,900 


(1) See footnote 1, Table 5. 
(2) See footnote 2, Table 5. 


Year 


42, 360 
5,509 
4,567 
16,443 
15, 841 


5,922 
235 


2,090 
539 
398 
111 


8,256 


35,213 


(46,427) 


Year 


48,995 
5,594 
Dee ho 

19,410 

18,872 


aA) 
257 


2,420 
1,049 


484 
141 


8,975 


66,100 


(53,595) 


,- 


Secciee 


TABLE 16. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


REVENUE 
1 Dimectstaxes - PERSONS .2606.00sen00 ss 6,936 6,604 7,160 7,344 | 7,011 | 8,064 72120" "83.252 8,952 | 8,247 
2 derail (Cl) Siathevs ptts sere eisvs dete cee dee sete 4,184 4,132 4,368 4,480 | 4,291 | 4,976 4,792 5,068 55992) 55107 
Bi PEOVINICTAL \.cee cees s coos kes eae Ode ee 1,916 1,644 1,928 19996 | 15871 | 2,156 22024 525272 22408 |) © 25.205 
4. MOCO re tr. ae tes Cag cra eisinie temeaeteee aie = - = = = - - - - - 
5 Canada fension Plan’ si ifagedeceaee + « 620 616 624 636 624 688 664 692 700 686 
6 Owebecsrension Plan! $5.2 22004 ges cles 216 2D 240 232 225 244 240 220 252 239 
ie Direct taxes - Corporate and govern- 
ment business enterprises .......... 25316 2,364 2,464 2,444 2,397 | 2,616 2,680 2,860 3,080 2, 809 
8. HEMP Ead(O Naas eeidmaces 6 tice als s a ek eres 1, 720 1,760 1,844 1,820 | 1,786 | 1,964 2,008 2,144 2,304} 2,105 
9. (Bederal stax collections) (2) i see.-. (1,780) (1,824)(1,840) (1,848)| (1, 823)\(1, 772) (15512922 368)" (15 912)| (ae eor) 
10. PEON TMA ANC) ™ Sus-8s ca os ¢-0-6/F\e cis a sie Sess 596 604 620 624 611 652 672 716 776 704 
1). (Provincial tax collections) ....... (572) (604) (616) (656) (612)| (688) (620) (720) (704) (683) 
i2. Direct taxes-Non-residents-Federal (4) 192 236 BaD 232 218 224 208 216 188 209 
13’ MMGHECCE CARES s egelngis's > sjets ee = se eege aie. © 9,348 9,444 9,432 9,544 | 9,442 bo, 100 10,132 10,384 10,664 | 10,320 
14. Die Chet: Gul eaten aks « ouaBiis «les ekites susie fi oasiew cle 3,776 3,748 3,664 31032) boa 050 | S070 Se O26: 35790 3,944 | 3,761 
LS’. BOM Neue «a e-sylyeet ee coe cgeeteisig © sees «°c 2,824 2,948 3,008 3,148 | 2,982 | 3,324 3,404 3,476 3,600 | 3,451 
16. Lose GY Sola aioida Oa cts aero: 2, 748 2,748 2, 760 De 164 | 25759, |-35 100 535100 ~ 3), 112 BVT 20h |) 55108 
17 Other current transfers from persons 388 408 416 408 405 460 520 560 616 aoe 
1KSe eG, 43aiheeedo uso Scene deccnDs - 4 4 4 3 4 4 4 4 4 
19. Dior tbayectatM PA pA aA IA eos Gada ya eo 336 344 344 340 341 396 448 488 544 469 
20. LOGAN =. tae 6p Cos isp Steer eee ewe se 52 56 64 60 58 60 64 64 64 63 
Za. FIO Gt Sy wees Sie aun sys 21 cureous “pp © scenes ope - 4 4 4 3 - 4 4 4 3 
22.. Investment income 6.22.2 .c.esessccee ve 1,328 1,428 1,440 ie 5o6 |p La4s5) | 2, ono 15:20" *1!,°700 i Caso Pa Wales 337 /7 
23rs Pieris cil eager eters tcremet ss oitarelsicreket|ie"arolciby stelle ee 660 748 812 776 749 764 780 880 696 780 
24, PLOVINGIAN ete rife sis ets o cis eleisie sieie si 2 a1 572 580 516 636 576 596 580 660 708 636 
25: MoCale sma ae seers sas ss cite hrs ec 2/6 64 68 68 72 68 72 76 76 84 77 
26. lospiiteliicss 4 sf nesses ste eiele.e crewesleies +. 4 4 4 - 3 4 4 4 4 4 
2d CanadamrensionwhWant ssc. 1 cb elses © © 28 28 40 52 37] 80 80 80 80 80 
28. Current transfers from other levels of 
SON CREME Meise ometoks) ole tile auatane =) fe okekaan =! a 5,180 5,580 5,916 5,888 | 5,641 | 6,336 6,680 6,696 6,836 | 6,637 
29. Provinces _— From Canada)... 2% cle ccwe 1,624 2,008) 2,036 1,932 | 1,900 | 2,324 2,324 2,368 2,424 | 2,360 
30. - From local governments 44 36 36 36 38 36 48 44 Sy 45 
ile Local governments - From Canada .... 136 56 108 68 92 32 jks 84 100 92 
Se - From provinces 1,952 2,020 2,240 2,296 |} “2,127 | 2,264 2,456 2,420 2,476| 2,404 
33. Hospitals - From provinces .......-. 1,408 1,444 1,476 1,536 | 1,466 | 1, 640 1,700 1, 760 127608 Seto 
34. - From local governments 16 16 20 20 18 20 20 20 24 21 
S>. Total Tevenue .......2seseacesccccrece 5,688 26,064 27,040 27,396 | 26,547 9,316 29,460 30,668 31,908 | 30,338 
36. Mae L456 SO ooo OMA ADO SOOe RRC 0,532 10,628 10,904 10,944 | 10,752 [L1, 608 11,420 125108 12728) | 11,1966 
SWie PEOVINGAMy siclcisisis ast e se. olan Come 7,912 8,164 8,488 8,712 | 8,319 | 9,484 9,500 10,024 10,512] 9,880 
B38. OCA mrt ci tsislere siaree a auc fe levemierel c.sterele s'eier 4,952 4,948 5,240 5,260 | 5,100 | 5,548 53782855, (56 5,844 | 5,744 
39. Bloychep ace Si ga Diino MIO OGICINIG GLICO 1,428 1,468 1,504 1,560} 1,490 | 1, 664 157 28P = 2, 785 Troe | i763 
40. Ganada9 Pension Plan’ s< ¢siceedss oe on. 648 644 664 688 661 768 744 772 780 766 
41. Quebec Pension Plan .......seserecee 216 OND 240 232 O25 244 240 220 252 239 
CURRENT EXPENDITURE 
42. Current expenditure on goods and 
services(6) -.s+eeereeeererecee Sead MOraso UY,048 115036. 1,200 | 105934 1, 660 Hie 744M S3 26" 1259008 |) U2 too 
43. POGerAUMe sire silele cle cielels alee clee do ee oicse 3,420 3,636 3,668 SC) |) SIR SIS ASI MOVAS) 3,664 3,760 45068) 32/92 
44, KMGREWEO) © cn Ne wae s Ss sane sos pce (1,704) (1,860)(1,924) (1, 732) (1, 805)\(1, 760) (1,836) (1, 756) (1,896)| (1, 812) 
45. Provincial ......se cece ee errerserces PEDO. Petey 2s MEW P2928 122950) 2 be 2,384 2,664 27160) |. 25 200 
46. MOCHA sniot. cleus ets ss gue see meses s 3,456 3,660 3,708 3,872 | 3,674 | 4,024 ASO SmEae SLC 4,440 | 4,227 
47. Hospitals ........ ees cect cceseeecee 1,344 (1,404 1,468 1,528] 1,436 |1,548 1,568 1,588 1,612) 1,579 
48. Transfer payments to persons ..++++-+- 4,388 4,632 4,608  4,932| 4,640 |4,892 5,288 5,512 5, 692 5,346 
49. Federal ...-seseererceeeees ere eeeee - | 2, 780 3,008 2,968 D OTM 2932) S502 B53 1683, 312 3.348) los fie 
50. Provincial ....++s+e++eees sen eteeees 1,520 1,532 1,548 1,864 | 1,616 | 1,720 1,804 2,068 2,220 | 1,953 
oh Ie OCC aa ate e sale esas saan eo ae.e ae oes 88 92 92 96 92 96 96 116 96 101 
a 2ia Canada Pension Plan .2.2..00666650%% 4 = 3 3 = 4 4 8 12 20 11 
53. Quebec Pension Plan ........-+.ss006 4 = x = = 3 4 4 8 4 
54. Spe MUL cae mnt wile’. 415 5 sae ss 4455 200 se 552 660 688 724, 656 584 620 684 684 643 
Say, TS ya bere arth papho otenicg Crear TORRE KPO 5 432 548 544 572 524 476 492 528 576 518 
56. PLOVINCIaGL cscse ss ces au ae PEAR NOR cate 120 112 144 152 132 108 128 156 108 125 


See footnote(s) at end of table. 
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58. 
SEE 


60. 


61. 
62. 
63. 
64. 


65. 


66. 
67. 
68. 
69. 
70. 
7AM 


Tes 
1s) 
74, 
15. 
76. 
Avie 
78. 


We 


80. 
81. 
82. 
83. 
84. 
85. 


86. 
87. 
88. 
89. 
90. 


ols 
92% 
93% 
94. 
93% 


96. 
97. 
98. 
o9. 
100. 
101. 
102. 


Interest on the public debt 


Equals: Surplus(+) or deficit(-) 


et ae 


TABLE 16. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 


Seasonally Adjusted at Annual Rates - Continued 


Federal 


ee 2 | 


ee ee? 


Current transfers to Non-residents- 


Federal 


CC 


eee ree eceoe 


Federal(7) 
Provincial 
Local 


ee 


ee ey 


eee eer ere ese rer ees erersrererese 


Current transfers to other levels of 


GBOVELNMMEN EL voice cc isle os © als aide eid «sie s) 0 
Canada =O) PHOVANCES ~ cjeier ated. age'ss e oe 
- To local governments ...... 
Provinces - To local governments ... 
= (lo Hospital sires sin a agers oye 

Local governments - To provinces ... 
- To hospitals... 


Federal 


CC eC ey 


ce 


Local 
Hospitals 
Canada Pension Plan 
Quebec Pension Plan 


Ce  ? 


ce ee eT 


Saving (Total revenue less total 


current expenditure) 
Federal 


ee ee ey 
jee Oe © cine ele « © 0 € es © eu0 © ale 60 ee 


Ce 


TEOG AE. hake aire aecneteleverelle a akehe’s cial ayencl eens 
HOSPICES Hae rors halebeteinele = eeleia) si cds avesta 5s 
Canada Pension Plan 
Quebec Pension Plan 


CC Ce ey 


cee rer or ee eecore 


SURPLUS OR DEFICIT ON A NATIONAL 
ACCOUNTS BASTS 


Saving as above: 


Add: Capital consumption allowances .. 


Federal 


Cr eee ere reer eee er eseseeevnese 


Local 


Deduct: Gross capital formation ...... 


Federal 


Local 


er ey 


Coe ree oreerereeeeseseersene 


Pedota lem « «ss, stae ct cn ee eke Oe ee 
Local 
EROS DA ME ais cor afarnsein sleileie te tbetirel att estates: 4 
Canada Pension Plan 
Quebec Pension Plan 


See footnotes(s) at end of table. 


Ce ay 


(millions of dollars) 


1967 

I ny IEE 
80 56 60 100 
64 56 56 96 
16 ~ 4 4 
268 324 92 180 
£052 15940, 1.963 25 136 
Leto. wile 2000 Sule 50) ul. sen 
328 336 360 404 
Bo2 396 352 408 
2) £80) io, 560!) 5.916 25,588 
USO24. 2, O08, 92,036" 41,9387 
136, 56 108 68 
TO Dey mee O20E ey 24Oe wi 206 
1,408 1,444 1,476 1,536 
44 36 36 36 
16 16 20 20 
22,772 24,240 24,368 25,160 
9,916 10,844 10,728 10,716 
Testy TIS? 7,964 8,484 
3,936 4,200 4,208 4,432 
1,344 1,404 1,468 1,528 
2, 9L6"  S2ae a2, 672) 2,286 
616 -216 176 228 
336 372 524 228 
1,016 TAS 9,032 828 
84 64 36 32 
648 644 664 688 
216 212 240 232 
896 92 928 948 
176 176 180 184 
292 296 300 308 
Spy 360 368 376 
76 80 80 80 
2,904. 93,012) 23,0160 635,000 
448 476 468 468 
Leti2 $5076 1,004 eye 
1,204 1,260 1,348 1,344 
200 200 196 196 
848 -276 584 184 
344 -516 -112 -56 
-484 -408 -180 -456 
164 -152 52 -140 
-40 -56 -80 -84 
648 644 664 688 
216 212 240 232 


920 
79 
299 
364 

79 


2,998 
465 
1,046 
1, 289 
198 


335 
-85 
-382 
-19 
-65 
661 
225 


6, 336 
2,324 
52 
2, 264 
1, 640 
36 
20 


25,884 
11,128 
8,576 
4, 628 
1,548 


956 
184 
S12 
380 

80 


3,008 
512 
1,012 
1,272 
212 


1,380 
152 
208 

28 
-16 
764 
244 


2E 


152 


2,244 
1, 420 
440 
384 


6, 680 
2,324 
132 
2,456 
1, 700 
48 
20 


26,768 
11,588 
8,924 
4, 676 
1,568 


976 
188 
316 
388 

84 


3,032 
480 
924 

1,412 
216 


636 

- 460 
-32 
128 
28 
736 
236 


6, 696 
2,368 
84 
2,420 
1, 760 
44 
20 


27,932 
11,868 
9,544 

4,916 

1, 588 

12 


1,000 
192 
320 
400 

88 


3,028 
500 
948 

1, 360 
220 


708 
- 68 
-148 
-120 

68 

760 

216 


IV 


28,648 
12,176 
9,828 
5,004 
1, 612 

20 


1,020 
200 
328 
404 

88 


3,028 
508 
948 

1,352 
220 


IGP? 
244 
64 
-108 
48 
760 
244 


Year 


27, 308 
11, 690 
9,218 

4, 806 

1,579 

11 


988 
191 
319 
393: 

85 


3,024 
500 
958 

1, 349 
217 


994 
-33 

Za 
-18 

32 
155 
235 


2230" 


TABLE 16. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 
Seasonally Adjusted at Annual Rates - Continued 
(millions of dollars) 


1969 1970 
al 11 111 lV 1 11 i 1vV Year 
REVENUE 
i MPeece taxes, = PErSOuS fo s...c00 0h 6s a0 9,120 10,064 10,360 10,644 | 10,047 | 10,676 11,580 11,604 11,964} 11,456 
=, cae be ONE ASR OR HORACE P A RCC oe 6,516 6,708 6,960 | 6,501 6,964 7,356 7,560 y fest Bild | MO bes \s xs) 
i. Beet Oe ee Haviaselie ste ee Aa ae 2yo2, 2,624 Li T[ SVD \ SOAS 2,692 3.132 25988 3.2004) 35,005 
5% Ganaga Pension Plain a. 5 ee cies e ceeke 736 760 760 696 738 760 804 724 804 773 
65 Quebec Pension Plan ..... A Oe a ae 276 276 268 256 269 260 288 332 248 282 
7. Direct taxes - Corporate and govern- 
ment business enterprises .......... 3,184 3,096 2,968 3,032 3,070 2,952 2,908 2,920 2,636 2,854 
8. ReCerAn (2) terre cst ese RoE I Ae 4 2,384 Deano). 2 e212 22268) 2F294) e221 208 2 196 2 oe 1,972) 2,142 
9. (Federal tax collections)(2) ....... |(2,788) (2,988) (2,744) (2,556)| (2,769)| (3,028) (2,648) (2,276) (2.236)| (25547) 
10. BeovancLan(s) 3.52 « Pi steiesr ints Oia dey aoe 800 784. 756 764 776 744 Rak. 728 664 712 
41.5 (Provincial tax collections) ....... (944) (888) (912) (864) (902) (980) (840) (876) (744) (860) 
2s Direct taxes-Non-residents-Federal (4) 212 248 260 208 232 304 244 244 276 267 
13. Tndirect taxes .5.2¢5+<. SPAS 208 SS BB as LIGTOS 1VG2E2 1L;380 117588 | UESZ2,F 1 eas 11, 952 125 1352 TEIGSa)) ISOS 
ie Mederale stateless 2x1 ban OnE Oot QUO 3,984 3,944 .4,048 4,120 | 4,024 39/25 35960" Ae i72 4,028| 4,033 
LS Provincial ysse..sae 0% Sea Te oes ete Gaaials 3,704 3,844 3,900 4,036 3,8 71 4,092 4,204 4,164 4,140} 4,150 
LO: Poeal(5) Semease oss + OIRORtEO OIC CEORAO'G 3,420 3,424 3,432 37432 |. S5427 3,704 3,786 3,796 3,500)) 35.792 
bas Other current transfers from persons 768 688 728 992 794 1,004 15032 13084 1,076 1,049 
P8is Bederal) Bem. . oem Eines es 2G Bieta Se, ate) ayes 4 4 4 4 4 4 4 4 - 3 
119", Provincied “ee ss =prociontn ages te Sats 696 612 652 912 718 932 952 1,000 996 970 
20. Pocal \. ne. ACCA UPRERCORG » Orceci CRHES 68 68 68 72 69 68 72 76 76 73 
Zils HOSpAtALS) cversecre eels pene ere pho tees - 4 4 4 3 - 4 4 4 3 
224. Investment imcome ......--cceccecees wp aa alr 5, 992 2,006, 25,032. 2,140 2,045 2,320 2,356 2,604 2,536 2,454 
23% Bederal gijs:0. A oe FE saci ao 1,064 972 1,028 1,080 | 1,036 Lane y2 Pebt2. «hf, 300 T5240) as 2a 
24. RLOVANCLALE as «0 ofe(ata se’ cour RAs Oyo 748 816 800 788 788 ey 892 1,028 952 951 
2D i TOC Als (sas ois be Sse © ores oro 88 84 88 92 88 100 88 96 92 94, 
PASC Hospitals .....-.+.. hang OO COO OO Toc 4 4 4 8 5 4 4 4 8 > 
Qe Canada Pension Plan ..... Bee eve lel sisi Kee 88 140 Tie 72 128 152 200 176 244 193 
28. Current transfers from other levels of 
government ......seeee: A reread 7,148 8,008 6,932 7,360 | 7,362 | 8,660 8,816 8,884 9,280] 8,910 
29. Provinces - From Canada ..........- 5s | 2yDoS 2,660 2,656 2,616 2,630 35004 3, 104°" 365 3,436 os US) 
30 - From local governments 44 48 36 48 44 44 28 48 60 45 
ai Local governments - From Canada .... 88 92 2 ‘100 98 48 100 80 100 82 
324 - From provinces 2553.2 BRE e220 2520 2,606 3,208 3,348 2,764 3,336] 3,164 
B31. Hospitals - From provinces ......-.. 1,876 1,940 1,984 2,044 1,961 222. 22ND 52.302 2. S324) 22.280 
34. - From local governments 20 24 24 24 23 24 24 24 24 24 
35% Total revenue ......... SE Pehl. se Sielegee se 3,532 35,332 34,660 35,964 | 34,872 37,764 38,888 39,472 39,736] 38,965 
36. Mederallbosts cn. .6 ss Mi CRCRORORE 80) RRS 0 ROE 13,468 13,996 14,260 14,640 | 14,091 | 14,584 14,932 WS kT 2 15,228) 15,054 
37% POV IMC I AL whos aie elevate ws 6 A oie MOO o 10,868 11,276 11,424 11,896 11,366 | 12,500 13,024 13,612 13,448 13, 146 
38. TOCA LAME che crc MeSioxsko ee: ofafedo rele os Sekelene 6,196 65942» 5,820 6,224 | 6,288 Ti 208s ail 53905. On Ok2 7,404} 7,205 
39. Hospitals .......54. RI RB va'e! site ot eileete 1,900 1,972 2,016 22080! | a, 992 2,300 2,244 2,344 2.300) (2,ke 
40. Canada Pension Plan ......s0+-e-e+0- 824 900 872 868 866 912 1,004 900 1,048 966 
Gy, Quebec Pension Plan ........-. + bicterekete 276 276 268 256 269 260 288 382 248 282 
CURRENT EXPENDITURE 
42. Current expenditure on goods and , 
SO VLCGSCG) Weiels aefeis «(ste le"olctelolaieve » \siermiete 12,996 13,368 14,068 14,288 | 13,680 | 15,024 15,708 15,968 16,508] 15,802 
AS Rieder a lei. a). el tfeheye« = WNBA oe. oka | 4 ee 4,136 4,404 4,408} 4,293 | 4,612 4,840 4,152 4,440) 4,511 
44. @etence)ijees . 3 Poin -etdieaie vu beets \(NBB20): ~ (9740) (17840) (15824) (1,.806)| (15964) (1,880) (1,820) (1,808)) (1,868) 
45. PEO VAC Halle = oer ators <lero eetiete: oe < ttegai . | 2,448 2,668 2,760 3,068| 2,736] 3,276 3,412 4,092 4,208] 3,747 
46. Gait AD. tera Ok nous... | 45652 4,832 5,116 4,964] 4,891} 5,244 5,520 5,744 5,836 | 5,586 
ATs Hospitals eee oee ec ccecce es ersesece ee 1,672 1732 1,788 1,848 1,760 1,892 15936 1,980 2,024 15956 
48. Transfer payments to persons ........ ~ | D,028 6,052) 65.216 6,344 | 6,060 6,472 6,584 7,064 7,096} 6,804 
49. TEC eEAd MI ie cei. ati stele os ofa) | 35.400 35596 35/00 S692) | S002 3,800 3,992) 45172 4,248 | 4,053 
50%. PFOVINCIAL Fretatetc eter See Poni aus ROR All Ane 23304 25352 2 5U0n he 2,302 22488" 2-37 Gae2aor 2 2: SIG)| aagn lS 
51s TO CAEN are raves Rereaitalais iNet reliaiie Be eieki> <ieiem “ats 104 104 104 108 105 104 116 112 124 114 
522 Canada Pension Plan .....eeereeseeee 24 36 44 48 38 60 76 80 96 78 
53%. Quebec Pension Plan .....+---e+e- Aor 8 12 16 16 13 20 24 28 32 26 
54 Subs Tdi. CSP Er ess ciehne sete ele ete otetele Ritereteme 652 688 688 672 675 696 856 712 632 724 
55. Pederairc ets es MES ee he ena 6 544 576 564 556 560 588 716 560 508 593 
56. PEOVLDOLAL cfu'e ic rls alesis © «cer | Gaeoetoe: 108 112 124 116 hii 108 140 152 124 Tt 


we <a 
See footnote(s) at end of table. 
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TABLE 16. Government Revenue, Expenditure and Surplus or Deficit, by Level of Government, by Quarters 


Seasonally Adjusted at Annual Rates - Concluded 


Sie Capital wAcemeLanGe: tre ers sis ciejel vias ein wie sevas 
58. CGI tl we cuevelatetousisiecets ovehe.cusvanetlenere mie eters 
395 (2p ctent Wa Kea Up ERG Parnes Cie ac Dai ee Oa OE.S 
60. Current transfers to Non-residents- 

RCIA, avatel ol oa. cima pusterts.0) a ohereteRete eye oterere 
61. Interes on "the pubitte debtees, .. si... 
62. Pedieoral CV Cais «.« strate ovepeg renter 
63. LOUD CHIAILY ts). s,fa oe Shelter ctedetsue suarmseet eto my eine 
64, TRC Le tee ghadau sie) s\elebevanerale: tre" ei cee nemonal ere 
65. Current transfers to other levels of 

BOVECMMENE .eccvusaccvcveserverveecvece 
66. Gamadd— NTO. prOV ICES slarenctetslapeleeretes 
Ole - To local governments ...... 
68. Provinces - To local governments . 
69. = OMG S PAC ALL Gurererrererreue crete 
The Local governments - To provinces 
(Ale - To hospitals 
Ts Total current expenditure(8) ......... 
le Rederaly tar ds sss aspera gio sietee a eiserese 
74. rouaiaieaieilly pinay cane COOGOn ED haO GOOnE 
lo, TOGa leg totale + ices tare ie shstensienaeeherec onstrate 
76. OG on ENE ante Ran AOIG Gioid Moe BoS a ndins 
hele Canada eReMaroiu WLAN cle cie:sue eis iey koreans 
78. Quebee” Penstomee Lan “Sti. 21s sie aisiepeleiere |e 
hohe Saving (total revenue less total 

current expenditure). .. cesta. ipene so 
80. CGO’ Al aietaisepelatsebeteres sl sisvctetate nel chee et 
ols AON AL RVER LAT WMS cern A eG Cd 6 Sih ooo WEAN 
82. INGOCN LS od MB gn o.oo AA Comon Boe oeg ono 
See OS Pua Se LED Memes or itr dS GeO Aine ort om 
84. Canada  PenswoneP tan sss) caress «ates nates 
8552 Quebee SPems ony DINAN oso. cies ele ete ene 

SURPLUS OR DEFICIT ON A NATIONAL 
ACCOUNTS BASTS 
Saving as above: 

86.  Add:Capital consumption allowances 
87. PiSd Ctgatearardatetel a’ tee eteltere's 9 RR OLR CE 
88. TO Wal LEG Th ULM) olieuaice apsjualias aly wcisiaiie| audeawolays 
(oho is LO Cadtaremerriatetcte re stetauebe sts ve Starenote ete aherera ace 
10 HOS pit clue stots) otslersis ters s/erere ie ote) aieetense 
i Deduct: Gross capital formation ...... 
oe CETL Mac aaaete «ia caruncane teh thcrenamte aie eye eae oe 
93... PeSeCy VACHE eA Ear a 51.5 ventana ne «7 67 doneaeatreratstn rte tere is 
94. UO Calle aigte arte enaleta anetetelareteterartetetateetretete « 
oa. HOSMUECAUSS fe atesctet sia conten ie oe 
96 Equals: Surplus (+) or deficit(-) .../. 
Sits TESS Ss clo Ee Aaa oor oe a ree ce yee IC) 
98. PROVUNCH ae 2 Meta Warctcel anaes secteouelercrs mista siete 
Shel Ni Cicl le 4) 6 fallghane wal santenentaleie sete siateen, <a teereiets 
100. HOS DECALS warlord stecaceraterte stele <tateie a eterea ts 
101. Canada Pensron "Etat a. cacecloie lk c cteuste 
LOZ. Oitepec. Pensvon EAM weve suc speterc eb sete ae 
(1) See footnote 1, Table 6 
(2) See footnote 2, Table 6. 
(3) See footnote 3. Table 6 
(4) See footnote 4, Table 6. 
(5) 


(8) 


(millions of dollars) 


156 


2,476 
1,460 
564 
452 


7,148 
2,588 
88 
2522 
1,876 
44 
20 


12,616 


1,044 
200 
332 
424 

88 


3,024 
480 
1,068 
1, 260 
216 


2,404 
572 
576 

88 
100 
800 
268 


EO 
208 
340 
432 

ye 


3,028 
464 
960 

1,392 
212 


2,400 
816 
= *f5> 
528 
120 
864 
264 


1969 


188 


2,648 
1,588 
620 
440 


Ono T2 
2,656 
112 
2,120 
1,984 
36 

24 


30, 852 
13, 300 
9,984 
Nyy) 
1,788 

44 

16 


1,096 
PAD: 
344 
444 

96 


3,080 
496 
1,008 
1,372 
204 


1,824 
676 
776 

- 828 
120 
828 
ae De 


204 


2,780 
1,716 
392 
472 


7,360 
2,616 
100 
2,528 
2,044 
48 

24 


31,780 
13,336 
10,916 
5,616 
1,848 
48 

16 


4,184 
1,304 
980 
608 
Zaz 
820 
240 


Woe20 
216 
344 
460 
100 


3,100 
492 
1,064 
1,324 
220 


2,204 
1,028 
260 
- 256 
112 
820 
240 


184 


2,621 
13589 
587 
445 


7,362 
22030 
98 
2,606 
15 961 
44 
23 


30,689 
13,044 
10, 326 
5,508 
1,760 

38 

13 


4,183 
1,047 
1,040 
780 
232 
828 
256 


1,083 
209 
340 
440 

94 


3,058 
483 
1,025 
1,337. 
ZuS 


2,208 
773 
395 

= L117 
113 
828 
256 


34,164 
14, 276 
12,004 
5,912 

1,892 

60 

20 


3,600 
308 
496 

E3296 
408 
852 
240 


1,148 
220 
352 
476 
100 


3,164 
508 
1,068 
1,364 
224 


1,584 
20 

= +220 
408 
284 
852 
240 


35,244 
14,912 
12,116 
6,180 
1,936 
76 

24 


3,644 
20 
908 
L216 
308 
928 
264 


L176 
228 
360 
484 
104 


3,208 
532 
1,056 
1,400 
220 


1,612 
- 284 
212 
300 
92 
928 
264 


1970 


S65 La2 
14, 832 
12, 800 
6,412 
1,980 

80 

28 


3,340 
640 
812 
400 
364 
820 
304 


1, 204 
232 
364 
500 
108 


3,288 
596 
1,068 
1,408 
216 


i256 
276 
108 
- 508 
256 
820 
304 


268 


3,124 
1,944 
692 
488 


95280 
3,436 
100 
3,336 
25 S24 
60 

24 


37,012 
15,016 
13,312 
6,532 
2,024 
96 

32 


2,724 
212 
136 
872 
336 
952 
216 


1, 232 
240 
368 
516 
108 


3,296 
5L2 
1,056 
1,508 
220 


660 
- 60 
ee 
- 120 
224 
952 
216 


1,190 
230 
361 
494 
105 


3,239 
537 
1,062 
1,420 
220 


1,278 
= S12 
- 113 
20 
239 
888 
256 


The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual totals by 


four since real property taxes accrue uniformly throughout the taxation year. 


Because in recent years, changes in real 


property tax rates have been generally upward, this treatment gives rise to a fictitious seasonal between the fourth and 
first quarters in the‘seasonally adjusted taxes series. 
Includes capital consumption allowances as shown in line 86. 


See footnote 6, Table 6. 
See footnote 6, Table 6. 


a 


2 WA 


TABLE 17. Transactions of Residents with Non-residents in the National Income and 


Expenditure Accounts, by Quarters, 
Seasonally Adjusted at Annual Rates 


Exports of goods and services wecccves 
Merchandise ... 
DOMME EENANAISE eves si e's/o(e wieveis ole esierse ’ 


. 


eevee 


ee ee 


Deduct: Imports of goods and services 
MePenandisSe Wai tee states o caeeete aa 3. 
Nonismerchandise Vitesse ose e os tessss 


Add: Net current transfers abroad 
Current transfers abroad (-) (1) 


eeee 


eeee 


Current transfers from abroad(+) (2) 


Equals @ecavane() Giisctets ocoseslecse os 


Reconcilation with the Canadian Bal- 


ance of International Payments: 


Saving as above .... 


Add: Net inheritances and migrants' 


funds .. 


soe easeeresreeeerseoseeseoeeree 


Equals: Surplus(+) or deficit(-) on 


current account as per 
Balance of International Payments" 


(4) 


See footnote(s) below. 


"Canadian 


Ce ce ey 


1967-1968 


(millions of dollars) 


14,912 14,516 


11,452 10, 700 
3,460 3,816 


-15,472-15, 400 
-11, 028-10, 880 
-4,444 -4,520 


-240 Sy 
-520 -224 
280 256 


-800 -852 


-800 -852 


136 108 


-664 -744 


16,032 
12,960 
3,072 
16,608 
-11, 860 
-4,748 
72 
~244 
316 


-504 


- 504 


84 


-420 


1968 


Le Et 


16,572 16,808 
13,392 13,556 
3,180 3,252 


-16,400-16,972 
-11,648-12,032 
-4,752 -4,940 


44 - 
-260 -312 
304 312 
216 8-164 
216 -164 
140 244 
356 80 


TABLE 17. Transactions of Residents with Non-residents in the National Income and 
Expenditure Accounts, by Quarters, 1969 and 1970 


(1) 
(2) 
(3) 


(4) 


Merchandise . 


Non-merchandise ... 


Merchandise . 


Exports of goods and services 


ee 


Non-merchandise .... 


ereceerece 


ecco e eos ereoevare 


. Deduct: Imports of goods and services 


eeoeseeec ser sesoe 


Add: Net current transfers abroad .... 


Current transfers to abroad(-)(1) .. 
Current transfers from abroad(4) (2) 


xe Ee. Sichenen SYS Go nO o ON OOOOOOON 


Reconcilation with the Canadian Bal- 
ance of International Payments: 


Saving as above ... 


Ce 


Add: Net inheritances and migrants' 


PAETIC Gloss oiieyonajaietevsyievatelehalsrelevetenete: = 


ceeeee 


Equals: Surplus(+) or deficit(-) on 
current account as per "Canadian 


Balance of International Payments" 


(4) 


See footnote 1, Table 7. 
See footnote 2, Table 7. 
Saving of residents on transactions with non-residents in the national income and expenditure accounts. 
figure indicates savings made available to the economy by non-residents (see line 8, Table 18). 

See footnote(4) Table 7. 


Seasonally Adjusted at Annual Rates 


(millions of dollars) 


1969 


atisls PLE 


18,048 18,104 
14,456 14,548 
Seale PAY orAISYSNs: 


-19,120-19 ,396 
-13 688-13, 872 
-5,432 -5,524 


28 28 
-312 -324 
340 352 


-1,044 -1,264 


-1,044 -1,264 


168 148 


-876 -1,116 


18,468 
14,874 
3,594 


-19,435 
-13 ,987 
-5,448 


7 
-316 
S23 


-960 


Poibe ey 
17,100 
4,032 


20,320 
-14, 240 
-6,080 


48 
-356 
404 


860 


1970 


ie Bilge 


21,096 20,780 
17,048 16,648 
4,048 4,132 


-20, 140-20, 200 
~14,332-14,032 
-5,808 -6,168 


28 -108 
-312 -452 
340 344 


984 472 


IV Year 
17,464] 16,719 
14, 2407 35,050 
S224 Sloe. 
-18,060} -17,010 
-13,108} -12,162 
-4,952| -4,848 
-24 23 
-308 -281 
284) 304 
-620 -268 
~620 -268 
176 161 
-444 -107 
IV Year 
20,969 
16,878 
AR Oo 
- 19,833 
-13,834 
-5,999 
-21 
-385 
364 
BE bals) 
Leis 
164 
1,279 


A negative 


ms oe 


TABLE 18. Sources of Gross Saving, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 
I TT d Wiig IV I uy go IV Year 


Saving 


Persons and unincorporated business 


ie Personal) SAVING 6 bec lejare.e Varese 3:26 0S 960) eS, 2365 a2 92 8ilens, 296 2,848 4,024 3,812 3,548 3,558 
23 Adjustment on grain transaction(1) -56 8 -188 -56 =f3 -228 -252 -252 -144 -219 
Corporate and government business 
enterprises 

35 Undistributed corporation profits 2,580 2,412 2,388 2,468 2,462 2 402 2;640° 2,784 ..2,,988 2,706 
4, Undistributed profits of government 

business enterprises .......ceee 256 184 152 192 196 164 240 252 364 255 
Se CapiitalLease i stance wercre sieeve mercets o'ele 72 52 56 96 69 76 36 140 68 80 
6. Inventory valuation adjustment ... -448 -152 -324 -368 =323 -352 -196 -272 -448 -317 
We Covernmenitiger. cttaz acts toe EEE 2,916 1, 8255ee 2), OV 21 gO 2). 236 2,412 B43: 2e 209 2a DOM a 260 3,030 
8. Non-residents. vi. eames ences svatelevate 692 800 852 116 615 504 -216 164 620 268 


9. Capital consumption allowances and 
miscellaneous valuation adjustments Uh ae 7,900 7,848 8,008 7,877, 8,168 8,416 8,488 8,572 8,411 
10. Residual error of estimate <%......20« 292. -144 -200 -240 -219 =e -664 -548 -920 -611 


11. LOVE aN T S crereieie)sjeie lava’ sis: ole 00 seeeeeees | 16,732 16,744 16,492 15,280] 16,312 | 16,712 16,720 17, 304.517, 908i\— L/S16T 


See footnote(s) below. 


TABLE 18. Sources of Gross Saving, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 1970 


Saving 


Persons and unincorporated business 


i Personal saving 2.72. de. aatatererst che aete 3,975 

2 Adjustment on grain transactions(1) 207 
Corporate and government 

enterprises 
Ste Undistributed corporation profits . 2,668 i 3 Die 5 5 5 2,434 
4. Undistributed profits of government 

business enterprises ....... eee 320 276 310 

Ss Capital assistance ..... shal slaloie sl arctote 104 148 T2e 

6. Inventory valuation adjustment .... -460 -380 -171 

diy GOVEETIMGUIES 2 ea 0 ht A AE ; 3,808 5 3 3,600 id . ; se 

Se Non=residentels. jock Lee aol ae eee: 1,264 -860 A =A 115 

9. Capital consumption allowances and 

miscellaneous valuation adjustments F 9,200 > ; ees ; 5 5 9,898 

10. Residual error of estimate ....... setets : -1,200 E -820 -451 

Ub LO Ste EE ATIC Clout AR hea TOP RCE eae 5 LS) 976 ; 5 18,840 ; i x 18,535 


See footnote I, Table 8, 


a — 


sh43-< 


TABLE 19. Disposition of Gross Saving, by Quarters, 1967 and 1968 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Total gross fixed capital formation(1) 16,004 15,744 15,548 15,744 15,809 
Qo) "* Residential=conseruction’ ses. «. +» ate Meson Wa TRIE VABSTTIOE Was 3, O32mnm Ss 2l24 695224009 43;5600 3,267 
33 Non-residential construction ........ We2L2 7,156 7,104 7,056 7,24 7,144 7,136 B72 7,144 
4 Machinery and equipment ............. 6,196 6,076 5,544 5,104 5,192. 5,384 5,428 5,398 
5. Value of physical change in inventories 440 656 508 1,016 784 741 
6. Residual error of estimate ............ 288 664 544 611 
7 fs ele clots oa etan'a er setre eels co tseueln a ferieie nner « 16,732 16,744 16,492 16,712 616,720 27,304 17 Lou 


See footnote(s) below. 


TABLE 19. Disposition of Gross Saving, by Quarters, 1969 and 1970 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1. Total gross fixed capital formation(1) | 16,804 17,092 17,592 17,404 18,168 18,680 17,961 
Dh Residential construction ...........-- 3,788 3,960 3,904 3,768 8,640 3,304 (35432 35856 35508 
3. Non-residential construction ........ 7,368 | 7,316 7,484 7,748 75936 9 /5,984 928,220) 8.500 8,160 
4. Machinery and equipment ........----- 53648 5,816 57980 46,188 6,016 6,116 6,516 6,324 6,243 
5. Value of physical change in inventories} 1,180 848 432 122 
6. Residual error of estimate .......++--- 1,040 1,184 816 452 
7. TMOGAL. «to cin cieistere cjclereie.tveie.0 #10 «0 sieleneiese 19,024 19,124 19,916 


(1) See footnote 1, Table 12. 
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TABLE 20. Gross National Expenditure in Constant (1961) Dollars, by Quarters 1967 and 1968(1, 2) 
Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1967 1968 


i II BON i IV I Hua 8 III IV Year 


1, Personal expenditure on consumer 


goodstand services .s3i.5...en< BO 5 
Be Durable good sen, =... Mets. oo ees Bs 
3:5 Semi=Gurable= poo0ds) i...) secs + © ones 3} 
4. Nonadurablie* goods Wiricce vets eters Mens 
By SORVIGE sete aeke ohare ss) oinatel olte t= We aie ore 123 
6. Government current expenditure on 
goodshandy services Vo. \...s tes sence 8, 
7. Gross fixed capital formation .... (eye 
8. GOVEENMET Etats, osc stele ol oo ett otetetete tore ae 
oe Residential construction ..... 
10. Non-residential construction Ds 
is Machinery and equipment ...... 
2 BUSINESS ar. nererecheteieys © s 66 evatenere iste LOE 
13S Residential construction ..... 25 
Tae Non-residential construction Sis 
15. Machinery and equipment ...... 4, 
16, Value of physical change in inven- 
COV UGG O Ie pv oreierhebele cic eersisic icine. 
Wis Gove enme ita rictaslarutoiiereisieiteieiniors 
Business 
18, NOME QM meets ore .cteter citivteccstedstets eta 428 484 
OR Farm and grain in commercial 
channel smeeiige-myasae «nee -180 -64 44 132 52 20 84 272 
20. Exports of goods and services 125724 € 13et40R 126740 135160 13,904 14,384 14,576 15,164 LAS 
21. (of which: merchandise) ........ (10,200) (10,348) (9,728) (10,684){10,240)] (11,500) (11,924) (125072) C2724) eins 
22. Deduct: Imports of goods and ser- 
VECCQBWNERG aati tats «hereon aut -13,480 -13,896 -13,796 -13,436 -14,644 -14,420 -14,912 -15,748 | -14, 
LS, (of which: merchandise) ........ (9,880) (10,196) (10,048)( 9,644) { 9,942) (10,852) (10,628) (11,020) (11,900)| (11, 
24, Residual error of estimate ....... 252 128 172 212 
25. GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1961) DOLLARS ........ 54,880 55,660 55,544 55,984 26,856) 905772445 582740 S976) S58, 


(1) See footnote 1, Table 10. 
(2) See footnote 2, Table 10. 
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TABLE 20. Gross National Expenditure in Constant (1961) Dollars, by Quarters, 1969 and 1970(1 


i 


Personal expenditure on consumer 
POOdS and ISeCrVLGES |. sacle c- 6 =< as cine els 
DUMADTEMOOUSs ise erotsietiel'elc. ssiraiatiei'si'ses abe 
Semt=durable goods .0.5222..-s 0000 
Non=durabille: 2600S) wise onsen oss oats 
SSrsVENSEED etrige: oui dno DeneRC On CL MCRN ORCL iC 


UPWh 


6. Government current expenditure on 
SOOdS sand SErVECES: <5 ees cess oo 


7. Gross fixed capital formation ........ 


8. Govennment! .cBistede oe hte soils sve ocolbelara ae 
9. Residential ‘construction. ...0...... 
10. Non-residential construction ..... 
ia. Machinery and equipment .......... 
125 GH OS) ga DoGis fo OO Red On Aas Oso oOo S 
rhs Residential construction ......... 
14. Non-residential construction ..... 
a 05). Machinery and equipment .......... 


16. Value of physical change in inven- 


Loy ap Sks\ ak GRA 3 ton OO ICRC RIES SiG ECO 
leks Government ....... Bis eel sieca.won leis) erereneatite 
Business 
18. NOMS EAE coceeisketahe ache rteicde so. Payobetedes sve 
19. Farm and grain in commercial 
DICE EPR GERD 26 6 5 ORRORED GeO One 


20. Exports of goods and services ........ 
mits (of which: merchandise) ............ 


22. Deduct: Imports of goods and services 
23%. (of which: merchandise) ......... A oe 


945 Residual*error tof estimate ... 5.16.1... 


25. GROSS NATIONAL EXPENDITURE IN 
CONSTANT (1961) DOLLARS ......-----. 


(1) See footnote 1, Table 10. 
(2) See footnote 2, Table 10. 


Seasonally Adjusted at Annual Rates 
(millions of dollars) 


1969 
Pes ae 


Bi, 304 SH 0D2 DNA 20le Soa 32 (375047 
5,548 5,444 5,544 5,720] 5,564 
4,044 4,096 3,928 4,076} 4,036 

14,672 14,680 14,816 15,416 | 14,896 

133520 9 135332) 35432 9 3,520 |35351 


8 8 12 8 2) 
2,076 Zw, = 2500 e211 36 2,108 
296 312 308 284 300 


1,028 548 1,284 780 910 
8 4 8 a8 3 

860 200 312 452 456 
160 344 964 336 451 


372 


- 236 


Li 


38, 280 
5,128 
4,096 

15,472 

13,584 


9,648 


13,560 


2,480 
16 
2,188 
276 


11,080 
25352 
3,880 
4,848 


604 


- 128 


1970 


IIt 


38,776 
SN Ufs) 
35952 

155992 

135756 


9,628 


14,092 


2,516 
16 
2,208 
292 


LES 
2,416 
3,980 
5,180 


92 


524 


- 432 


2) 


IV 


39, 400 
Bey 25 2 
4,148 

16,240 

13,780 


9,860 


14,312 


2,560 
Le 
2,260 
288 


aero 
2,676 
4,072 
5,004 


- 528 


- 52 


- 460 


- 16 


15,704 15,296 15,340 16,348 | 15,672 |17,428 17,324 17,044 17,108 
(13,116) (12,624) (12, 740) (13, 612)1(13, 023) |@4,540)(14,448) (14,120) (14,188)} (14, 324) 


-16,656 -16,444 -16,440 -16,892 |-16,608 
(12,540) (12, 220) (12,156) (12, 576)\(12, 373) 


828 932 932 544 809 


6,976 


628 


-16,744 -16,932 -15,744 
2,384) (12,420) (12, 316) (11, 348)| (12,117) 


368 


564 


- 180 


60,684 60,256 61,536 62,380 | 61,214 |62,440 62,908 63,264 64,228 


Year 


- 15 


260 


- 203 


17,226 


-16,599 


345 


63,210 


~ RAG wx 


TABLE 21. Implicit Price Indexes, Gross National Expenditure, by Quarters, 1967 and 1968 
Using Seasonally Adjusted Data 


1961 = 100.0 
1967 1968 
I ne isla IV Year I 1 ES IV Year 
1. Personal expenditure on consumer goods 
ANGHBOL YL COG era oteiein sort eleuarelausiiar whe eetalet LAZO LES ON) Eas LVS st 1G EIA 7) 116.6 LU. 6 LES aS 119.8 TLSeL 
Die DUFADLS (BOOMS: accra ale tarlaece ait aievatonslens tele LOL S7 LO250 W034 103.8 L02.7 104.9 VO5.'0) LOS5 2 105.6 105.2 
3) Semt—durablie’ SGOdS. si. ua ale cr viethe 6 to oe 114.4 ENG 2 D776 CEea |) U6 Ag TS a7 11937 “12030 1273 LS 
ive” Nowedubables poods ss. sarieiter ace 110.8 LI SNL ESO TADS S| D2 2e Tats 1LVGs5 Els 2 11853 116.8 
Sit GSELULGES.. Saale seve pris ees cdreteeemtee atta eke 116.6 118.5 119.9 Morera alsifseks) | lee a 1235455 Loa 126.9 124.4 
6. Government current expenditure on 
goods and services ......0.ecereeeee 129.2 131.9 136.0 134. TOAIZF (4897.6 139.7 143.6 148.3 142.4 
7. Gross fixed capital formation ........ VLAGS | Modus h4 WAS. 7 119.8 | 118.9 |118.7 119.9 120.3 121.0] 120.0 
8. o Gowenmenty « sit fab URE oak See 121.0 121.9 121.9 LT He 21eo laos 322585 .B22ok 121.8 121.8 
9. Non-residential construction ..... L233 Peas 12423 E2550 124.2 nF eRd 125010 h2453) L24no 124.0 
10. Machinery and equipment .......... 106.0 LOGO"  LO7A0 107.4 | 106.6 109.0 108.9 108.1 108.2 108.6 
ales BUSEREGS ie ee dh = < aielape ale, 0.0 oleh (ole ‘eke 118.3 iL n7 Ss Gama 72:9 LAS. 2 118.2 MB kelay 119.24 BOSS 120.9 119.5 
12 Residential construction 2. a.<..««e [24.2 W580) 127 al 12952 126.6 126.6 128.4 130.0 131.6 L29)52 
LS Non-residential construction ..... 720 DAP PUL SS sn EL9. 7 ISZ 119.0 1199 220.4 12 Ih T2021 
14. Machinery and equipment ......... Fe et eaoiene) ELSE 99 poh 2416 11382 114.2 ATS 113M2e.L1358 I cee 3:6 
15. Exports of goods and services ........ 1a US gs) ihe t ye TITS) 13/9 US A gee 3 AES oot BS WS) LES 2. a ls lbayewy 
16. (ofmwnuch: merchandiseyy sh. «.c stereisjte ote iLL Sis 2. LOS Zeal 0-0 111.0 UNO! xf nla ese 2 Se pS diddvs9 112.3 
17. Deduct: Imports of goods and services il bs 2 Lily, Sipeitl i.'6 iS Dal 6 a3 LAUSeiieg L133 8, 114.7 iN hey) 
18. (o£ whutchewmemghandi se )s—...o,2 2 Mereteie ats 108.2 108.2 108.3 108.8 109.3 109.6 109.2 LLOw2. 109.6 
19, GROSS NATIONAL EXPENDITURE .....c.ecee TLR SO LVS ey el Se? ASOT: 2 2) Ae 124.52 12255 


TABLE 21. Implicit Price Indexes, Gross National Expenditure, by Quarters, 1969 and 1970 
Using Seasonally Adjusted Data 
1961 = 100.0 


1969 1970 


I EL EET. IV +e 1a Til IV Year 


1. Personal expenditure on consumer goods 


ANAM SCEVACES SP ois\ osx Pdererencrar he dae Mabe 2 ed L227. G8 2375 7 124) Galea 2229 126.4 P26: 9. L272 U2 7k 126.9 
2. SMGrabUeveoass i. 5. RRs wks a 105.7 106.5 106.3 107.1 | 106.4 | 109.5 109.4 109.4 109.5 109.5 
See sSemiedunabledgoods .4i4.0... cee nema 22) 123 588044 T2468) G8L23 7) Nelo 125,07) - £26,..0 126.1 125.7 
4. Noni=durableregoods: ssi. «:<slevsteccle.e.s 16 ae (oltS 5: L20382 5 Lava Dey 120.4 L232 ge a7 Tg Ace 12058 L222 9 
Die SETA CES ey sisters s, 4 vielen cermin ieteketetetvace als a Up alistojeal HSH Sy IES Sib) 134.8 132.4 136). 7 137.5 LSe.9 140.3 138.4 
6. Government current expenditure on 
Hoods *and SErVIIGES (5. a ec close <lee nt ata 147.6 14a LS SeO 160.5 15552 15870 162.8 165.8 167.4 163.6 
7s/Gross fixed jcapitaltformatiion: .)52).. sse. £23.26 124568 b25 79 126.7 125.2 128.1 128.8..41 28.9 £305 129.0 
8. GOVEETMENE SHAN Ss Hole seo Delaaiste selene ae) L266 2340 el 26n8 128.3 126.3 129.8 129772" 1302 pigs ik paul 130.1 
9. Non-residential construction ..... L291 P25, 15682950 130.3 128.4 1S uke) 230594 ols 2a! L329 132.0 
10. Machinery and equipment .......... 109.5 1S Weyer U2 i, Li.3 ule Ry? IAS LES L1G. 114.9 
a BUSINESS oo. els Seis eralete farses viebele EL e £237. 124 Oe L257 26.4 | 2550) 1 E27 W23132) | 2.5),6 130.4 128.7 
12 Residential construction ......... 134.6 Usyel L336. 136.4) 136.0 U37 07 LS9eS ate ie ee 140.5 
ii Non-residential construction ..... 124.3 P26 Seo Siw L303 127.7 ikea! ES2Z20 7 RwS 33 135.0 £3328 
14. Machinery and equipment .......... 114.9 6 LL 782 i UO eee LES 7, LLQAG pokl9 33 119.7 ELgr 3 
15. Exports of goods and services ........ 116.6 ELS OF LLS-i0 118.7 il Oe ae} LZ L208 6 Fl2t".9 122.0 b2ne7 
16. (ofewhich: merchandise) ...<sc00see 113.4 Tiara LAr Lo eae 117.6 LLSLOe( ERT 29 LEZ<8 117.8 
17. Deduct: Imports of goods and services 114.9 HIGS3y Ass.0 118.9 LE COM LL 120.3 119.3 118.6 LEQ 
18. Cofowhich: cmenchandiise) <..cneiedcc. inbkhel 2120) E1L4et 114.9 LUSA OP oT LLSKO LSet LSE 9 V2 2 114.2 
19. GROSS NATIONAL EXPENDITURE ........... 126.0 12835 128279 129.9 U23n3 132.4 133.2) 13423 134.5 13356 
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